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APPENDIX A: 
SUPPLEMENTARY 
FINANCIAL INFORMATION

The following section presents certain non-IFRS financial and other operating data for the financial year ended 31 December 2019 and 31 
December 2018. These non-IFRS financial data have been derived from the Pro Forma Consolidated Financial Information and the Audited 
Financial Statements of Vena Energy Holdings Ltd, Vena Energy (Taiwan) Holdings Ltd and Zenith Japan Holdings Trust, and management 
schedules, where applicable, are supplemental financial measures and are not presented in accordance with International Financial 
Reporting Standards (“IFRS”) or generally accepted accounting principles in other countries, including the United States. Accordingly, 
these data should not be considered in isolation from, or as a substitute for, the analysis of the financial condition or results of operations 
of Vena Energy, as reported under IFRS.

The following non-IFRS financial data, namely Proportionate Revenue, Proportionate EBITDA, Proportionate EBITDA Margin, Corporate 
Net Debt, Funds from Operational Assets and Corporate Net Debt to Funds from Operational Assets, as well as other operating data, are 
presented below as Vena Energy believes they are useful supplements to its financial data presented under IFRS, as measures of Vena 
Energy’s financial and operating performance as well as measures of its assets’ ability to generate cash from operations. In particular, 
as assets located in the Philippines are defined as associates under IFRS, among other things, revenues from these renewable energy 
generation assets are not consolidated but are instead accounted for using the equity method of accounting under “share of net profit/
(loss) of equity-accounted investees” in the Financial Statements. Accordingly, the financial data presented under IFRS does not reflect 
the revenue and debt of these equity-accounted investees, which are however included in the non-IFRS financial and other operating data. 

The following non-IFRS financial and other operating data should be read in conjunction with the Pro Forma Consolidated Financial 
Information and the Audited Financial Statements.

20 �“Audited Financial Statements” is defined as the consolidated financial statements of Vena Energy Holdings Ltd and its subsidiaries, consolidated financial statements 
of Vena Energy (Taiwan) Holdings Ltd and its subsidiaries and the consolidated financial statements of Zenith Japan Holdings Trust and its subsidiaries for the year 
ended 31 December 2019. The Audited Financial Statements for the year ended 31 December 2019 were prepared in accordance with International Financial Reporting 
Standards issued by the International Accounting Standards Board and audited by an independent auditor in accordance with International Standards on Auditing.



Key Non-IFRS Financial Data

(USD in millions except margin data)
Year ended 

31 Dec 2019
Year ended 

31 Dec 2018

Proportionate Revenue(a) 352.9 308.0

Proportionate EBITDA(b) 261.0 206.8

Proportionate EBITDA Margin(c) 74% 67%

Corporate Net Debt(d) 58.2 522.3

Funds from Operational Assets (“FFOA”) 162.7 155.5

Corporate Net Debt to FFOA(e) 1.65x 3.36x

(a) �Proportionate Revenue is a non-IFRS financial measure and represents total income plus proportionate total income from equity-accounted investees less service 
concession income and total income attributable to non-controlling interests.

(b) �Proportionate EBITDA is a non-IFRS financial measure and represents Adjusted EBITDA less Adjusted EBITDA of non-controlling interest and share of results of 
equity-accounted investees, and plus EBITDA of equity-accounted investees. Adjusted EBITDA is a non-IFRS financial measure and represents operating profits 
before development costs, depreciation and amortisation expense, net finance costs, tax expense and other exceptional items (as itemised in the ‘Reconciliation 
of Profit/(Loss) for the Year to Adjusted EBITDA and Proportionate EBITDA’ table).

(c) �Proportionate EBITDA Margin is a non-IFRS financial measure and represents Proportionate EBITDA for the relevant period divided by Proportionate Revenue for 
the same relevant period.

(d) �Corporate Net Debt is a non-IFRS financial measure related to Vena Energy Capital Ltd, Vena Energy Holdings Ltd, Vena Energy (Taiwan) Holdings Ltd and Zenith 
Japan Holdings Trusts, which represents the aggregate third-party debt less the aggregate cash & cash equivalents of the four entities on an unconsolidated or 
standalone basis.

(e) �Corporate Net Debt to FFOA is a non-IFRS financial measure and represents an indicator of the ability of Vena Energy to cover their outstanding Corporate Net Debt 
from the funds generated by the Operational Assets. Corporate Net Debt to FFOA is calculated by dividing Corporate Net Debt over FFOA.

Reconciliation of Pro Forma Financial Results to Proportionate Financial Results

Reconciliation of Gross Revenue to Proportionate Revenue

(USD in millions)
Year ended 

31 Dec 2019
Year ended 

31 Dec 2018

Revenue 337.5 375.4

Other income 8.0 6.9

Total income 345.5 382.3

Less: Service concession income (35.6) (123.0)

Less: Total income attributable to non-controlling interest (15.2) (14.4)

Add: Total income of equity-accounted investees 58.2 63.1

Proportionate Revenue 352.9 308.0
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Reconciliation of Profit/(Loss) for the Year to Adjusted EBITDA and Proportionate EBITDA

(USD in millions)
Year ended 

31 Dec 2019
Year ended 

31 Dec 2018

Profit/(Loss) for the Year 98.6 (28.6)

Less: Service concession income (35.6) (123.0)

Add: Cost of service concession income 35.6 123.0

Add: Development costs 3.6 3.3

Add: Depreciation and amortisation expense 117.3 98.0

Add: Net finance costs 52.1 94.3

Add: Impairment loss on financial assets and assets held for sale 12.3 0.7

Less: Gain on transfer of TK interests (72.2)

Add: Loss on disposal of property, plant and equipment 0.1 1.4

Add: Share of net results of equity-accounted investees, net of tax 6.8 0.3

Add: Tax expense 9.9 1.2

Adjusted EBITDA 228.5 170.6

Less: Adjusted EBITDA attributable to non-controlling interest (13.6) (12.8)

Add: Adjusted EBITDA of equity-accounted investees 46.2 49.0

Proportionate EBITDA 261.1 206.8

The following tables present the Funds from Operational Assets of Vena Energy for the year ended 31 December 2019 and 31 
December 2018.

Funds from Operational Assets represents an indicator of recurring funds generated by the Operational Assets that can be used 
for servicing the corporate net debt, committed and discretionary capital expenditure, development costs and working capital. 
“Operational Asset” means a subsidiary or equity-accounted investee of Vena Energy which holds the legal and economic interest 
in a renewable generation facility that is commissioned and capable of generating electricity.

Funds from Operational Assets is a non-IFRS financial measure and represents proportionate results from Operational Assets 
attributable to Vena Energy plus cash flows received from proportionate interest income and after deducting cash flows to (a) 
repay any proportionate scheduled principal amounts under any debt or financing arrangement of the Operational Assets, (b) 
pay any proportionate interest or any other financing expense on any debt or financing arrangement of the Operational Assets, 
(c) pay any proportionate obligations in connection with the hedging arrangements for the debt or financing arrangement and 
(d) pay any proportionate corporate income taxes.

In compiling the Funds from Operational Assets, selected items of income, expenses and cash flows of each Operational Asset 
within the same country were aggregated and presented in the following tables.

Funds from Operational Assets
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(USD in millions) Australia India Indonesia Japan Philippines Taiwan Thailand Total

YEAR ENDED 31 DECEMBER 2019

Revenue 8.5 99.1 28.7 105.4 62.6 8.7 50.2 363.2

Less: Operating Expenses         

- Operation and maintenance costs (0.7) (7.7) (1.2) (7.2) (4.4) (0.4) (1.2) (22.8)

- �Asset management & shared service  
   fees

(0.8) (2.8) (0.5) (3.9) (2.6) (0.8) (0.8) (12.2)

- Business related taxes - (0.2) (0.1) (7.2) (3.6) - (0.2) (11.3)

- Land rent and occupancy costs (0.2) (0.6) (0.2) (3.9) (0.5) (0.7) (1.0) (7.1)

- General and administrative expenses (0.8) (3.4) (3.1) (2.9) (6.0) (0.9) (1.6) (18.7)

Results from Operational Assets(a) 6.0 84.4 23.6 80.3 45.5 5.9 45.4 291.1

Less: Share of economic interest 
   attributable to other shareholder(b)

- - - - (0.6) - (13.6) (14.2)

Proportionate results from 
   Operational Assets

6.0 84.4 23.6 80.3 44.9 5.9 31.8 276.9

Add: Interest income received(c) 0.2 3.0 - - 0.8 - - 4.0

Less: Debt service(d) and tax payments (4.7) (62.0) (13.5) (11.0) (15.1) (1.6) (10.3) (118.2)

Funds from Operational Assets 1.5 25.4 10.1 69.3 30.6 4.3 21.5 162.7
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YEAR ENDED 31 DECEMBER 2018

Revenue - 101.9 - 102.8 68.3 2.0 48.9 323.9

Less: Operating Expenses - -

- Operation and maintenance costs - (8.0) - (6.3) (4.4) (0.1) (1.8) (20.6)

- �Asset management & shared service  
   fees

- (2.5) - (3.9) (2.2) (0.7) (0.8) (10.1)

- Business related taxes - (0.1) - (6.4) (4.0)  (0.1) (10.6)

- Land rent and occupancy costs - (0.6) - (4.5) (0.6) (0.2) (0.8) (6.7)

- General and administrative expenses - (3.0) - (2.9) (4.2) (0.5) (1.5) (12.1)

Results from Operational Assets(a) - 87.7 - 78.8 52.9 0.5 43.9 263.8

Less: Share of economic interest 
   attributable to other shareholder(b)

- - - - (0.8) - (13.2) (14.0)

Proportionate results from 
   Operational Assets

- 87.7 - 78.8 52.1 0.5 30.7 249.8

Add: Interest income received(c) - 2.4 - - 0.6 - 0.1 3.1

Less: Debt service(d) and tax payments - (54.1) - (12.0) (19.4) (0.2) (11.7) (97.4)

Funds from Operational Assets - 36.0 - 66.8 33.3 0.3 19.1 155.5

(a) �“Results from Operational Assets” is defined as revenue (which includes other income but excludes service concession income, if any) less operating expenses but 
excludes cost of service concession income, depreciation and amortisation expense, finance income, finance costs, change in fair value of financial instruments, 
foreign exchange gain or loss, impairment loss, gain on transfer of TK interests, loss on disposal of property plant and equipment and tax expense of all Operational 
Assets. Results from Operational Assets excludes the major income statement items: (1) service concession income, (2), cost of service concession income, (3) 
depreciation and amortisation expense, (4) finance income and finance costs, (5) Change in fair value of financial derivatives, (6) foreign exchange gain/(loss) and 
(7) tax expense.

(b) �Share of economic interest attributable to other shareholder represents the results from Operational Assets attributable to the other shareholder who is unrelated 
to Vena Energy based on its effective economic interest in the relevant subsidiaries or associates of Vena Energy.

(c) �Interest income received represents Vena Energy’s proportionate economic share of cash received by the Operational Assets from interest income. Such interest 
income comprises mainly interest income from bank deposits and/or mutual funds placements.

(d) �Debt service payments represents the Vena Energy’s proportionate economic share of cash paid by the Operational Assets for interest expense of project finance 
debt, any obligations in connection with the hedging arrangements related to project finance debt and repayment of scheduled amortisation of project finance debt. 
Cash paid in connection with prepayment of project finance debt for refinancing purposes and one-off transaction costs related to project finance debt are excluded.

(e) �Funds from Operational Assets has been compiled based on the group reporting package of each Operational Asset (as defined above) used for the purposes of 
preparing the Audited Financial Statements, or management schedules, where applicable. Funds from Operational Assets excludes the following major cash flow 
items: (1) changes in working capital, (2) cash prepayment of project finance debt which was refinanced or restructured, (3) proceeds from drawdown of project 
finance debt, (4) transaction costs related to project finance debt and (5) contribution from and distribution to shareholders.
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9HQD�(QHUJ\�+ROGLQJV�/WG�DQG�LWV�VXEVLGLDULHV
9HQD�(QHUJ\��7DLZDQ��+ROGLQJV�/WG�DQG�LWV�VXEVLGLDULHV

=HQLWK�-DSDQ�+ROGLQJV�7UXVW�DQG�LWV�VXEVLGLDULHV
3UR�)RUPD�&RQVROLGDWHG�)LQDQFLDO�,QIRUPDWLRQ

<HDU�HQGHG����'HFHPEHU�����

)6�

3UR�IRUPD�FRQVROLGDWHG�VWDWHPHQW�RI�FDVK�IORZV
<HDU�HQGHG����'HFHPEHU�����

1RWH

<HDU�HQGHG�
���'HFHPEHU�

����

<HDU�HQGHG�
���'HFHPEHU�

����
86�¶��� 86�¶���

&DVK�IORZV�IURP�RSHUDWLQJ�DFWLYLWLHV
3URILW��ORVV� EHIRUH�WD[ ������� ��������
$GMXVWPHQWV�IRU�
'HSUHFLDWLRQ�H[SHQVH ��� ������ ������
$PRUWLVDWLRQ�H[SHQVH � ������ ������
*DLQ�RQ�WUDQVIHU�RI�7.�LQWHUHVWV �������� ±
/RVV�RQ�GLVSRVDO�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW �� ±
)LQDQFH�LQFRPH� �� �������� �������
)LQDQFH�FRVWV �� ������� �������
,PSDLUPHQW�ORVV�RQ�ILQDQFLDO�DVVHWV �� ����� ���
,PSDLUPHQW�ORVV�RQ�DVVHW�KHOG�IRU�VDOH ����� ±
3URSHUW\��SODQW�DQG�HTXLSPHQW�ZULWH�RII ± �����
1HW�FKDQJHV�LQ�IDLU�YDOXH�RI�ILQDQFLDO�GHULYDWLYHV �� �������� ��������
8QUHDOLVHG�IRUHLJQ�H[FKDQJH�ORVV ����� ������
6KDUH�RI�QHW�SURILW�RI�HTXLW\�DFFRXQWHG�LQYHVWHHV��QHW�RI�WD[ � ����� ���

������� �������
&KDQJHV�LQ�
� 7UDGH�DQG�RWKHU�UHFHLYDEOHV ��������� ������
� 3UHSD\PHQWV�DQG�RWKHU�DVVHWV ������� ��������
� 7UDGH�DQG�RWKHU�SD\DEOHV ������ ��������
� 3URYLVLRQV�DQG�HPSOR\HH�EHQHILWV ���� ���
&DVK�JHQHUDWHG�IURP�RSHUDWLQJ�DFWLYLWLHV ������ ������
7D[�SDLG ������� �������
1HW�FDVK�IURP�RSHUDWLQJ�DFWLYLWLHV ������ ������

&DVK�IORZV�IURP�LQYHVWLQJ�DFWLYLWLHV
$FTXLVLWLRQ�RI�VXEVLGLDULHV��QHW�RI�FDVK�DFTXLUHG ± �����������
$FTXLVLWLRQ�RI�LQWHUHVW�LQ�HTXLW\�DFFRXQWHG�LQYHVWHHV �������� ��������
5HSD\PHQW�RI�ORDQ�IURP�HTXLW\�DFFRXQWHG�LQYHVWHHV ������ �����
'LVWULEXWLRQV�IURP�HTXLW\�DFFRXQWHG�LQYHVWHHV ������ �����
3XUFKDVH�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW ��������� ���������
3XUFKDVH�RI�LQWDQJLEOH�DVVHWV �������� ±
3URFHHGV�IURP�GLVSRVDO�RI�ODQG ����� ±
'LVEXUVHPHQW�RI�ORDQ�WR�HTXLW\�DFFRXQW�LQYHVWHHV ± �������
'HYHORSPHQW�H[SHQGLWXUH XQGHU�VHUYLFH�FRQFHVVLRQ�

DUUDQJHPHQW �������� ���������
3URFHHGV�IURP�WUDQVIHU�RI�7.�LQWHUHVWV ������� ±
'HSRVLWV�SOHGJHG ��������� ��������
'LVSRVDO�RI�ILQDQFLDO�LQVWUXPHQWV ������� ±
,QWHUHVW�UHFHLYHG ������ �����
1HW�FDVK�XVHG�LQ�LQYHVWLQJ�DFWLYLWLHV ��������� �����������
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9HQD�(QHUJ\��7DLZDQ��+ROGLQJV�/WG�DQG�LWV�VXEVLGLDULHV

=HQLWK�-DSDQ�+ROGLQJV�7UXVW�DQG�LWV�VXEVLGLDULHV
3UR�)RUPD�&RQVROLGDWHG�)LQDQFLDO�,QIRUPDWLRQ

<HDU�HQGHG����'HFHPEHU�����

)6�

3UR�IRUPD�FRQVROLGDWHG�VWDWHPHQW�RI�FDVK�IORZV��FRQW¶G�
<HDU�HQGHG����'HFHPEHU�����

1RWH

<HDU�HQGHG�
���'HFHPEHU�

����

<HDU�HQGHG�
���'HFHPEHU�

����
86�¶��� 86�¶���

&DVK�IORZV�IURP�ILQDQFLQJ�DFWLYLWLHV
3URFHHGV�IURP�WKH�LVVXDQFH�RI�RUGLQDU\�VKDUHV ± ���������
3URFHHGV�IURP�DGGLWLRQDO�HTXLW\�UHFHLYHG ± ������
&RQWULEXWLRQ�IURP�QRQ�FRQWUROOLQJ�LQWHUHVW ± �����
'LYLGHQGV�SDLG�WR�QRQ�FRQWUROOLQJ�LQWHUHVWV ������� �������
3URFHHGV�IURP�GUDZGRZQ�RI�ORDQV�DQG�ERUURZLQJV� ������� ���������
5HSD\PHQW�RI�ORDQV�DQG�ERUURZLQJV ��������� ���������
3D\PHQW�RI�OHDVH�OLDELOLWLHV ������� ����
7UDQVDFWLRQ�FRVWV�UHODWHG�WR�ORDQV�DQG�ERUURZLQJV ������� ��������
,QWHUHVW�SDLG�WR�ORDQV�DQG�ERUURZLQJV ��������� ��������
,QWHUHVW�SDLG�WR�RQ�DFTXLVLWLRQ ± ��������
1HW�FDVK��XVHG�LQ���IURP�ILQDQFLQJ�DFWLYLWLHV �������� ���������

1HW��GHFUHDVH��LQFUHDVH�LQ�FDVK�DQG�FDVK�HTXLYDOHQWV ��������� �������
&DVK�DQG�FDVK�HTXLYDOHQWV�DW���-DQXDU\ ������� ±
(IIHFW�RI�H[FKDQJH�UDWH�IOXFWXDWLRQV�RQ�FDVK�KHOG ������� �����
&DVK�DQG�FDVK�HTXLYDOHQWV�DW����'HFHPEHU �� ������� �������

6LJQLILFDQW�QRQ�FDVK�WUDQVDFWLRQ

,Q� WKH� SUHYLRXV ILQDQFLDO� \HDU�� WKH�3UR�)RUPD�*URXS LQFUHDVHG� LWV� LQYHVWPHQW� LQ� VXEVLGLDULHV� E\�ZD\�RI�
QRYDWLQJ�D�SURPLVVRU\�QRWH�RI�86����PLOOLRQ�WR�WKH�VHOOHU�
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9HQD�(QHUJ\��7DLZDQ��+ROGLQJV�/WG�DQG�LWV�VXEVLGLDULHV

=HQLWK�-DSDQ�+ROGLQJV�7UXVW�DQG�LWV�VXEVLGLDULHV
3UR�)RUPD�&RQVROLGDWHG�)LQDQFLDO�,QIRUPDWLRQ

<HDU�HQGHG����'HFHPEHU�����

)6�

1RWHV�WR�WKH�3UR�IRUPD�FRQVROLGDWHG�ILQDQFLDO�LQIRUPDWLRQ

� 'RPLFLOH�DQG�DFWLYLWLHV

5HSRUWLQJ�HQWLW\ ,QFRUSRUDWLRQ��
(VWDEOLVKPHQW�GDWH

3ODFH�RI�
LQFRUSRUDWLRQ��
HVWDEOLVKPHQW

5HJLVWHUHG�DGGUHVV

9HQD�(QHUJ\�+ROGLQJV�/WG���I�N�D�
*,3�=HQLWK�&D\FR�,,��/WG� ���2FWREHU����� &D\PDQ�,VODQGV

0DSOHV�&RUSRUDWH�
6HUYLFHV�/LPLWHG��32�
%R[������8JODQG�
+RXVH��*UDQG�
&D\PDQ��.<��������
&D\PDQ�,VODQGV

9HQD�(QHUJ\��7DLZDQ��+ROGLQJV�
/WG��I�N�D��*,3�=HQLWK�&D\FR�,9��
/WG�

���2FWREHU����� &D\PDQ�,VODQGV

=HQLWK�-DSDQ�+ROGLQJV�7UXVW��
�I�N�D��*,3�,,,�=HQLWK�7UXVW�,,�

���2FWREHU�����
,VODQG�RI�
*XHUQVH\

1�$

9HQD�(QHUJ\�+ROGLQJV�/WG��I�N�D�*,3�=HQLWK�&D\FR�,,��/WG���9HQD�(QHUJ\��7DLZDQ��+ROGLQJV�/WG��I�N�D��*,3�
=HQLWK�&D\FR ,9��/WG��DQG�=HQLWK�-DSDQ�+ROGLQJV�7UXVW��I�N�D��*,3�,,,�=HQLWK�7UXVW�,,� DUH�HDFK�NQRZQ�DV�D�
³+ROGLQJ�&RPSDQ\´�DQG�FROOHFWLYHO\�NQRZQ�DV�WKH�³+ROGLQJ�&RPSDQLHV´�

=HQLWK� -DSDQ� +ROGLQJV� /WG �I�N�D��*,3� ,,,� =HQLWK� ��� /LPLWHG��� D� FRPSDQ\� LQFRUSRUDWHG� XQGHU� WKH� ODZV� RI�
*XHUQVH\�ZKR�UHJLVWHUHG�RIILFH�LV�DW��VW )ORRU��/HV�(FKHORQV�&RXUW��/HV�(FKHORQV��6W�3HWHU�3RUW��*XHUQVH\�
*<���-%��LV�DSSRLQWHG�DV�7UXVWHH�RI�WKH�=HQLWK�-DSDQ�+ROGLQJV�7UXVW���I�N�D��*,3�,,,�=HQLWK�7UXVW�,,��

2Q����-DQXDU\�������WKH�+ROGLQJ�&RPSDQLHV DFTXLUHG�D�SRUWIROLR�RI�UHQHZDEOH�HQHUJ\�DVVHWV�IURP�(TXLV�
3WH��/WG� DQG�LWV�DIILOLDWHV�IRU�D�WRWDO�FRQVLGHUDWLRQ�RI�86�����ELOOLRQ��LQFOXGLQJ�DVVXPHG�OLDELOLWLHV�RI�86�����
ELOOLRQ����WKH�³$FTXLVLWLRQ´��

$V�SDUW�RI�WKH�$FTXLVLWLRQ��9HQD�(QHUJ\�+ROGLQJV�/WG��I�N�D�*,3�=HQLWK�&D\FR�,,��/WG� DFTXLUHG� HFRQRPLF�
LQWHUHVWV�LQ�UHQHZDEOH�HQHUJ\�DVVHWV�LQ�$XVWUDOLD��,QGLD��,QGRQHVLD��WKH�3KLOLSSLQHV�DQG�7KDLODQG��DV�ZHOO�DV�
WKH�DVVHW�PDQDJHPHQW�FDSDELOLWLHV�RI�(TXLV�(QHUJ\��=HQLWK�-DSDQ�+ROGLQJV�7UXVW��I�N�D��*,3�,,,�=HQLWK�7UXVW�
,,� DFTXLUHG�HFRQRPLF�LQWHUHVWV�LQ�UHQHZDEOH�HQHUJ\�DVVHWV�LQ�-DSDQ DQG 9HQD�(QHUJ\��7DLZDQ��+ROGLQJV�
/WG� �I�N�D�� *,3� =HQLWK� &D\FR� ,9�� /WG� DFTXLUHG� HFRQRPLF� LQWHUHVWV� LQ� UHQHZDEOH� HQHUJ\� DVVHWV� LQ� WKH�
3KLOLSSLQHV�DQG�7DLZDQ�

7KH�SULQFLSDO�DFWLYLW\�RI�WKH�3UR�)RUPD�*URXS�LV�WKDW�RI�GHYHORSHU��RZQHU�DQG�RSHUDWRU�RI�UHQHZDEOH�HQHUJ\�
DVVHWV�LQ�WKH�$VLD�3DFLILF�UHJLRQ�

� %DVLV�RI�SUHSDUDWLRQ

��� %DVLV�RI�FRPSLODWLRQ

7KH�SXUSRVH�RI�WKH�XQDXGLWHG 3UR�IRUPD�FRQVROLGDWHG�ILQDQFLDO�LQIRUPDWLRQ��³3UR�IRUPD�FRQVROLGDWHG�ILQDQFLDO�
LQIRUPDWLRQ´��LV�WR�VKRZ�WKH�ILQDQFLDO�SRVLWLRQ��ILQDQFLDO�SHUIRUPDQFH��FKDQJHV�LQ�HTXLW\�DQG�FDVK�IORZV�RI�WKH�
+ROGLQJ�&RPSDQLHV DV�D�VLQJOH�SHUIRUPDQFH�XQLW��WKH�³3UR�)RUPD�*URXS´��DV�DW�DQG�IRU�WKH�\HDU�HQGHG����
'HFHPEHU������
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=HQLWK�-DSDQ�+ROGLQJV�7UXVW�DQG�LWV�VXEVLGLDULHV
3UR�)RUPD�&RQVROLGDWHG�)LQDQFLDO�,QIRUPDWLRQ

<HDU�HQGHG����'HFHPEHU�����

)6�

� %DVLV�RI�SUHSDUDWLRQ��FRQW¶G�

��� %DVLV�RI�FRPSLODWLRQ��FRQW¶G�

7KH�3UR� IRUPD�FRQVROLGDWHG� ILQDQFLDO� LQIRUPDWLRQ�KDYH�EHHQ�SUHSDUHG� LQ�DFFRUGDQFH�ZLWK� WKH�VLJQLILFDQW�
DFFRXQWLQJ� SROLFLHV� VHW� RXW� LQ�1RWH� � DQG FHUWDLQ� DVVXPSWLRQV� WR� VKRZ�ZKDW WKH� FRQVROLGDWHG� ILQDQFLDO�
SRVLWLRQ� FRQVROLGDWHG�ILQDQFLDO�UHVXOWV��FRQVROLGDWHG�FKDQJHV LQ�HTXLW\�DQG�FRQVROLGDWHG�FDVK�IORZV�RI�WKH�
+ROGLQJ�&RPSDQLHV DV�DW�DQG�IRU�WKH�\HDU�HQGHG����'HFHPEHU����� ZRXOG�KDYH�EHHQ�LI�WKH\�ZHUH UHSRUWHG�
LQ�D�VLQJOH�SHUIRUPDQFH�XQLW VLQFH�WKH�GDWH�RI�DFTXLVLWLRQ�RQ����-DQXDU\������ 7KH�3UR�IRUPD FRQVROLGDWHG�
ILQDQFLDO� LQIRUPDWLRQ�KDV�EHHQ�FRPSLOHG�EDVHG�RQ� WKH�DXGLWHG�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�RI�9HQD�
(QHUJ\�+ROGLQJV�/WG��DQG�LWV�VXEVLGLDULHV��9HQD�(QHUJ\��7DLZDQ��+ROGLQJV�/WG�DQG�LWV�VXEVLGLDULHV�DQG�=HQLWK�
-DSDQ�+ROGLQJV�7UXVW�DQG�LWV�VXEVLGLDULHV�IRU�WKH�ILQDQFLDO \HDU HQGHG����'HFHPEHU ���� �WKH�³5HOHYDQW�
)LQDQFLDO�6WDWHPHQWV´���ZKLFK�ZHUH�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK ,QWHUQDWLRQDO�)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV�
�³,)56´�� &HUWDLQ�GLVFORVXUHV� IURP� WKH�5HOHYDQW�)LQDQFLDO�6WDWHPHQWV�DUH�QRW� LQFOXGHG� LQ� WKH�3UR�)RUPD�
FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�

,Q�FRPSLOLQJ�WKH�3UR�IRUPD�FRQVROLGDWHG�ILQDQFLDO�LQIRUPDWLRQ�IURP�WKH�5HOHYDQW�)LQDQFLDO�6WDWHPHQWV��OLNH�
LWHPV� RI� DVVHWV�� OLDELOLWLHV�� HTXLW\�� LQFRPH�� H[SHQVHV� DQG� FDVK� IORZV� RI� HDFK�+ROGLQJ�&RPSDQ\� DQG� LWV�
VXEVLGLDULHV�ZHUH�DJJUHJDWHG�

,Q� DGGLWLRQ�� WKH� IROORZLQJ� NH\� DGMXVWPHQWV�ZHUH�PDGH� LQ� WKH� FRPSLODWLRQ� RI� WKH�3UR� IRUPD� FRQVROLGDWHG�
ILQDQFLDO�LQIRUPDWLRQ�IURP�WKH 5HOHYDQW�)LQDQFLDO�6WDWHPHQWV�

5HLQVWDWHPHQW�RI����7RNXPHL�.XPLDL��³7.´��LQWHUHVW�LQ�FHUWDLQ�VXEVLGLDULHV�RI�=HQLWK�-DSDQ�+ROGLQJV�
7UXVW� KHOG� E\� FHUWDLQ� VXEVLGLDULHV� RI 9HQD� (QHUJ\� +ROGLQJV� /WG� � DV LQYHVWPHQW� LQ� VXEVLGLDU\� DQG�
HOLPLQDWLRQ�RI�KROGLQJV�RI�9HQD�(QHUJ\�+ROGLQJV�/WG��DFFRXQWHG�IRU�DV�LQYHVWPHQWV�PHDVXUHG�DW�)973/�

(OLPLQDWLRQ�RI�EDODQFHV�DQG�WUDQVDFWLRQV�EHWZHHQ�WKH�VXEVLGLDULHV�RI�WKH�+ROGLQJ�&RPSDQLHV��DQG�DQ\�
XQUHDOLVHG�LQFRPH�DQG�H[SHQVHV�DULVLQJ�IURP�LQWUD�JURXS�WUDQVDFWLRQV�EHWZHHQ�WKH�VXEVLGLDULHV�RI�WKH�
+ROGLQJ�&RPSDQLHV��DQG

(OLPLQDWLRQ�RI�XQUHDOLVHG�JDLQV�DULVLQJ�IURP�WUDQVDFWLRQV�EHWZHHQ�VXEVLGLDULHV�RI�WKH�+ROGLQJ�&RPSDQLHV�
DQG� HTXLW\�DFFRXQWHG� LQYHVWHHV� RI� WKH� +ROGLQJ� &RPSDQLHV� DJDLQVW� WKH LQYHVWPHQW� LQ� WKH� HTXLW\�
DFFRXQWHG�LQYHVWHH��WR�WKH�H[WHQW�RI�WKH�3UR�)RUPD�*URXS¶V�LQWHUHVW�LQ�WKH�LQYHVWHH�

��� %DVLV�RI�PHDVXUHPHQW

7KH FRQVROLGDWHG�ILQDQFLDO�LQIRUPDWLRQ KDYH EHHQ�SUHSDUHG�RQ�WKH�KLVWRULFDO�FRVW�EDVLV�H[FHSW�DV�RWKHUZLVH�
GHVFULEHG�LQ�WKH�QRWHV EHORZ�

��� )XQFWLRQDO�DQG�SUHVHQWDWLRQ�FXUUHQF\

,WHPV�LQFOXGHG�LQ�WKH FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�RI�HDFK�RI� WKH�+ROGLQJ�&RPSDQLHV�DUH�PHDVXUHG�
XVLQJ� WKH� FXUUHQF\� RI� WKH� SULPDU\� HFRQRPLF� HQYLURQPHQW� LQ� ZKLFK� WKH� HQWLW\� RSHUDWHV� �WKH� µIXQFWLRQDO�
FXUUHQF\¶�� 7KH�3UR�IRUPD�FRQVROLGDWHG�ILQDQFLDO� LQIRUPDWLRQ�LV SUHVHQWHG� LQ�8QLWHG�6WDWHV�GROODUV �µ86�¶�
ZKLFK� LV�WKH�3UR�)RUPD�*URXS¶V�SUHVHQWDWLRQ�FXUUHQF\ DQG�KDYH�EHHQ�URXQGHG�WR� WKH�QHDUHVW� WKRXVDQG��
XQOHVV�RWKHUZLVH�VWDWHG�
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� %DVLV�RI�SUHSDUDWLRQ��FRQW¶G�

��� &KDQJHV�LQ�DFFRXQWLQJ�SROLFLHV

1HZ�VWDQGDUGV�DQG�DPHQGPHQWV

7KH�3UR�)RUPD�&RQVROLGDWHG�)LQDQFLDO�LQIRUPDWLRQ DSSOLHV�WKH�DFFRXQWLQJ�SROLF\�RI�WKH�3UR�)RUPD�*URXS�
7KH�3UR�)RUPD�*URXS KDV�DGRSWHG�QHZ�DFFRXQWLQJ�SROLFLHV LQ�UHODWLRQ�WR�OHDVHV�WKDW�KDV�D�PDWHULDO�HIIHFW�
RQ WKH�ILQDQFLDO�LQIRUPDWLRQ IRU�WKH�ILUVW�WLPH�IRU�WKH�DQQXDO�SHULRG�EHJLQQLQJ�RQ���-DQXDU\������

/HDVHV

7KH�3UR�)RUPD�*URXS DSSOLHG� WKH 3UR�)RUPD�*URXS¶V� DFFRXQWLQJ� SROLF\� RQ� /HDVHV XVLQJ� WKH�PRGLILHG�
UHWURVSHFWLYH�DSSURDFK��XQGHU�ZKLFK�WKH�FXPXODWLYH�HIIHFW�RI�LQLWLDO�DSSOLFDWLRQ�RI�WKH�SROLF\�LV�UHFRJQLVHG�LQ�
UHWDLQHG�HDUQLQJV�DW���-DQXDU\�������$FFRUGLQJO\�� WKH�FRPSDUDWLYH�LQIRUPDWLRQ�SUHVHQWHG�IRU������LV�QRW�
UHVWDWHG�± L�H��LW�LV�SUHVHQWHG��DV�SUHYLRXVO\�UHSRUWHG��XQGHU WKH�SUHYLRXV�DFFRXQWLQJ�SROLF\��7KH�GHWDLOV�RI�
WKH� FKDQJHV� LQ� DFFRXQWLQJ� SROLFLHV� DUH� GLVFORVHG� EHORZ�� � $GGLWLRQDOO\�� WKH� GLVFORVXUH� UHTXLUHPHQWV� LQ�
DFFRXQWLQJ�SROLF\ KDYH�QRW�JHQHUDOO\�EHHQ�DSSOLHG�WR�FRPSDUDWLYH LQIRUPDWLRQ�

'HILQLWLRQ�RI�D�OHDVH

3UHYLRXVO\��WKH�3UR�)RUPD�*URXS GHWHUPLQHG�DW�FRQWUDFW�LQFHSWLRQ�ZKHWKHU�DQ�DUUDQJHPHQW�ZDV�RU�FRQWDLQHG�
D�OHDVH�XQGHU�WKH�3UR�)RUPD�*URXS¶V�DFFRXQWLQJ�SROLF\�RQ�'HWHUPLQLQJ�ZKHWKHU�DQ�$UUDQJHPHQW�FRQWDLQV�
D� /HDVH�� 7KH 3UR�)RUPD�*URXS QRZ�DVVHVVHV�ZKHWKHU� D� FRQWUDFW� LV� RU� FRQWDLQV� D� OHDVH�EDVHG�RQ� WKH�
GHILQLWLRQ�RI�D�OHDVH��DV�H[SODLQHG�LQ WKH�3UR�)RUPD�*URXS¶V�DFFRXQWLQJ�SROLF\�

2Q� WUDQVLWLRQ� WR� 3UR� )RUPD�*URXS¶V� QHZ� DFFRXQWLQJ� SROLF\�� WKH� 3UR� )RUPD�*URXS HOHFWHG� WR� DSSO\� WKH�
SUDFWLFDO�H[SHGLHQW�WR�JUDQGIDWKHU�WKH�DVVHVVPHQW�RI�ZKLFK�WUDQVDFWLRQV�DUH�OHDVHV���7KH�3UR�)RUPD�*URXS
DSSOLHG� WKH� SROLF\� RQO\� WR� FRQWUDFWV� WKDW�ZHUH� SUHYLRXVO\� LGHQWLILHG� DV� OHDVHV�� � &RQWUDFWV� WKDW� ZHUH� QRW�
LGHQWLILHG�DV�OHDVHV�SULRU�WR���-DQXDU\������ZHUH�QRW�UHDVVHVVHG�IRU�ZKHWKHU�WKHUH�LV�D�OHDVH�XQGHU�WKH�3UR�
)RUPD� *URXS¶V� DFFRXQWLQJ� SROLF\� RQ� /HDVHV�� � 7KHUHIRUH�� WKH� GHILQLWLRQ� RI� D� OHDVH� ZDV� DSSOLHG� RQO\� WR�
FRQWUDFWV�HQWHUHG�LQWR�RU�FKDQJHG�RQ�RU�DIWHU���-DQXDU\������

$V�D�OHVVHH

$V�D� OHVVHH�� WKH�3UR�)RUPD�*URXS OHDVHV�PDQ\�DVVHWV� LQFOXGLQJ�SURSHUW\��SURGXFWLRQ�HTXLSPHQW�DQG� ,7�
HTXLSPHQW���7KH�3UR�)RUPD�*URXS SUHYLRXVO\�FODVVLILHG�OHDVHV�DV�RSHUDWLQJ�RU�ILQDQFH�OHDVHV�EDVHG�RQ�LWV�
DVVHVVPHQW�RI�ZKHWKHU�WKH�OHDVH�WUDQVIHUUHG�VLJQLILFDQWO\�DOO�RI�WKH�ULVNV�DQG�UHZDUGV�LQFLGHQWDO�WR�RZQHUVKLS�
RI�WKH�XQGHUO\LQJ�DVVHW�WR�WKH�3UR�)RUPD�*URXS� 7KH 3UR�)RUPD�*URXS UHFRJQLVHV�ULJKW�RI�XVH�DVVHWV�DQG�
OHDVH�OLDELOLWLHV�IRU�PRVW�RI�WKHVH�OHDVHV�± L�H��WKHVH�OHDVHV�DUH�RQ�EDODQFH�VKHHW�

$W�FRPPHQFHPHQW�RU�RQ�PRGLILFDWLRQ�RI�D�FRQWUDFW�WKDW�FRQWDLQV�D�OHDVH�FRPSRQHQW��WKH�3UR�)RUPD�*URXS
DOORFDWHV�WKH�FRQVLGHUDWLRQ�LQ�WKH�FRQWUDFW�WR HDFK�OHDVH�FRPSRQHQW�RQ�WKH�EDVLV�RI�LWV�UHODWLYH�VWDQG�DORQH�
SULFH�� � +RZHYHU�� IRU� OHDVHV� RI� SURSHUW\� WKH� 3UR� )RUPD� *URXS KDV� HOHFWHG� QRW� WR� VHSDUDWH� QRQ�OHDVH�
FRPSRQHQWV�DQG�DFFRXQW�IRU�WKH�OHDVH�DQG�DVVRFLDWHG�QRQ�OHDVH�FRPSRQHQWV�DV�D�VLQJOH�OHDVH�FRPSRQHQW�

/HDVHV�FODVVLILHG�DV�RSHUDWLQJ�OHDVHV�SULRU�WR���-DQXDU\�����

3UHYLRXVO\�� WKH�3UR�)RUPD�*URXS FODVVLILHG�SURSHUW\� OHDVHV�DV�RSHUDWLQJ� OHDVHV� 2Q�WUDQVLWLRQ�� IRU� WKHVH�
OHDVHV��OHDVH�OLDELOLWLHV�ZHUH�PHDVXUHG�DW�WKH�SUHVHQW�YDOXH�RI�WKH�UHPDLQLQJ�OHDVH�SD\PHQWV��GLVFRXQWHG�DW�
WKH�UHVSHFWLYH�OHVVHH�HQWLWLHV¶�LQFUHPHQWDO�ERUURZLQJ�UDWHV�DSSOLFDEOH�WR�WKH�OHDVHV�DV�DW ��-DQXDU\������
5LJKW�RI�XVH�DVVHWV�DUH�PHDVXUHG�DW�HLWKHU�

WKHLU�FDUU\LQJ�DPRXQW�DV�LI�WKH�3UR�)RUPD�*URXS¶V�DFFRXQWLQJ�SROLF\�RQ�OHDVHV�KDG�EHHQ�DSSOLHG�VLQFH�
WKH�FRPPHQFHPHQW�GDWH��GLVFRXQWHG�XVLQJ�WKH�DSSOLFDEOH�LQFUHPHQWDO�ERUURZLQJ�UDWHV�DW� WKH�GDWH�RI�
LQLWLDO�DSSOLFDWLRQ��WKH�3UR�)RUPD�*URXS DSSOLHG�WKLV�DSSURDFK�WR�LWV�ODUJHVW�SURSHUW\�OHDVH��RU

DQ�DPRXQW�HTXDO�WR�WKH�OHDVH�OLDELOLW\��DGMXVWHG�E\�WKH�DPRXQW�RI�DQ\�SUHSDLG�RU�DFFUXHG�OHDVH�SD\PHQWV��
WKH�3UR�)RUPD�*URXS DSSOLHG�WKLV�DSSURDFK�WR�DOO�RWKHU�OHDVHV�

7KH�3UR�)RUPD�*URXS KDV�WHVWHG� LWV�ULJKW�RI�XVH�DVVHWV� IRU� LPSDLUPHQW�RQ� WKH�GDWH�RI� WUDQVLWLRQ�DQG�KDV�
FRQFOXGHG�WKDW�WKHUH�LV�QR�LQGLFDWLRQ�WKDW�WKH�ULJKW�RI�XVH�DVVHWV�DUH�LPSDLUHG�
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� %DVLV�RI�SUHSDUDWLRQ �FRQW¶G�

��� &KDQJHV�LQ�DFFRXQWLQJ�SROLFLHV��FRQW¶G�

$V�D�OHVVHH��FRQW¶G�

/HDVHV�FODVVLILHG�DV�RSHUDWLQJ�OHDVHV�SULRU�WR���-DQXDU\�������FRQW¶G�

7KH�3UR�)RUPD�*URXS XVHG�D�QXPEHU RI�SUDFWLFDO�H[SHGLHQWV�ZKHQ�DSSO\LQJ�WKH�DFFRXQWLQJ�SROLF\�WR�OHDVHV�
SUHYLRXVO\�FODVVLILHG�DV�RSHUDWLQJ�OHDVHV���,Q�SDUWLFXODU��WKH�3UR�)RUPD�*URXS�

GLG�QRW�UHFRJQLVH ULJKW�RI�XVH�DVVHWV�DQG�OLDELOLWLHV�IRU� OHDVHV�IRU�ZKLFK�WKH�OHDVH�WHUP�HQGV�ZLWKLQ����
PRQWKV�RI�WKH�GDWH�RI�LQLWLDO�DSSOLFDWLRQ�

GLG�QRW�UHFRJQLVH�ULJKW�RI�XVH�DVVHWV�DQG�OLDELOLWLHV�IRU�OHDVHV�RI�ORZ�YDOXH�DVVHWV��H�J��,7�HTXLSPHQW��

H[FOXGHG� LQLWLDO� GLUHFW� FRVWV� IURP� WKH� PHDVXUHPHQW� RI� WKH� ULJKW�RI�XVH� DVVHW� DW� WKH� GDWH� RI� LQLWLDO�
DSSOLFDWLRQ��DQG

XVHG�KLQGVLJKW�ZKHQ�GHWHUPLQLQJ�WKH�OHDVH�WHUP�

/HDVHV�FODVVLILHG�DV�ILQDQFH�OHDVHV�SULRU�WR���-DQXDU\�����

7KH�3UR�)RUPD�*URXS OHDVHV�D�QXPEHU�RI�LWHPV�RI�SURGXFWLRQ�HTXLSPHQW���7KHVH�OHDVHV�ZHUH�FODVVLILHG�DV�
ILQDQFH�OHDVHV�EHIRUH���-DQXDU\��������)RU�WKHVH�ILQDQFH�OHDVHV��WKH�FDUU\LQJ�DPRXQW�RI�WKH�ULJKW�RI�XVH�
DVVHW�DQG�WKH�OHDVH�OLDELOLW\�DW���-DQXDU\����� ZHUH�GHWHUPLQHG�DW�WKH�FDUU\LQJ�DPRXQW�RI�WKH�OHDVH�DVVHW�
DQG�OHDVH�OLDELOLW\ LPPHGLDWHO\�EHIRUH�WKDW�GDWH�

$V�D�OHVVRU

7KH�3UR�)RUPD�*URXS OHDVHV�RXW�LWV�LQYHVWPHQW�SURSHUW\��LQFOXGLQJ�RZQ�SURSHUW\�DQG�ULJKW�RI�XVH�DVVHWV��
7KH�3UR�)RUPD�*URXS KDV�FODVVLILHG�WKHVH�OHDVHV�DV�RSHUDWLQJ�OHDVHV�

7KH�3UR�)RUPD�*URXS LV�QRW�UHTXLUHG�WR�PDNH�DQ\�DGMXVWPHQWV�RQ�WUDQVLWLRQ�IRU�OHDVHV�LQ�ZKLFK�LW�DFWV�DV�D�
OHVVRU��H[FHSW�IRU�D�VXE�OHDVH�

7KH�3UR�)RUPD�*URXS VXE�OHDVHV�VRPH�RI� LWV�SURSHUWLHV� 7KH�KHDG� OHDVH�DQG�VXE�OHDVH�FRQWUDFWV�ZHUH�
FODVVLILHG�DV�RSHUDWLQJ�OHDVHV���2Q�WUDQVLWLRQ��WKH�ULJKW�RI�XVH�DVVHWV�UHFRJQLVHG�IURP�WKH�KHDG�OHDVHV�DUH�
SUHVHQWHG�LQ�LQYHVWPHQW�SURSHUW\�DQG PHDVXUHG�DW�IDLU�YDOXH�DW�WKDW�GDWH��7KH�3UR�)RUPD�*URXS DVVHVVHG�
WKH�FODVVLILFDWLRQ�RI�WKH�VXE�OHDVH�FRQWUDFWV�ZLWK�UHIHUHQFH�WR�WKH�ULJKW�RI�XVH�DVVHW�UDWKHU�WKDQ�WKH�XQGHUO\LQJ�
DVVHW�DQG FRQFOXGHG�WKDW�WKH\�DUH�RSHUDWLQJ�OHDVHV�

7KH�3UR�)RUPD�*URXS KDV�DSSOLHG�WKH�JURXS¶V�DFFRXQWLQJ�SROLF\�RQ5HYHQXH�IURP�&RQWUDFWV�ZLWK�&XVWRPHUV
WR�DOORFDWH�FRQVLGHUDWLRQ�LQ�WKH�FRQWUDFW�WR�HDFK�OHDVH�DQG�QRQ�OHDVH�FRPSRQHQW�

7KH�3UR�)RUPD�*URXS KDV�DOVR�HQWHUHG�LQWR�D�VXE�OHDVH�GXULQJ�������ZKLFK�KDV�EHHQ�FODVVLILHG�DV�D�ILQDQFH�
OHDVH�

,PSDFW�RQ�ILQDQFLDO�LQIRUPDWLRQ

,PSDFW�RQ�WUDQVLWLRQ


2Q�WUDQVLWLRQ��WKH�3UR�)RUPD�*URXS UHFRJQLVHG�DGGLWLRQDO�ULJKW�RI�XVH�DVVHWV�DQG�DGGLWLRQDO�OHDVH�OLDELOLWLHV��
UHFRJQLVLQJ�WKH�GLIIHUHQFH�LQ�UHWDLQHG�HDUQLQJV��7KH�LPSDFW�RQ�WUDQVLWLRQ�LV�VXPPDULVHG�EHORZ�

��-DQXDU\�����
�¶���

5LJKW�RI�XVH�DVVHWV�± SURSHUW\��SODQW�DQG�HTXLSPHQW �������
5LJKW�RI�XVH�DVVHWV�± ILQDQFH�OHDVH�RQ�ODQG�SUHYLRXVO\�DFFRXQWHG�IRU �����
3UHSDLG�OHDVH�SD\PHQWV ��������
/HDVH�OLDELOLWLHV �������
5HWDLQHG�HDUQLQJV ��������
(IIHFW�RI�H[FKDQJH�UDWH�FKDQJHV ���

��������
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� %DVLV�RI�SUHSDUDWLRQ �FRQW¶G�

��� &KDQJHV�LQ�DFFRXQWLQJ�SROLFLHV��FRQW¶G�

,PSDFW�RQ�ILQDQFLDO�LQIRUPDWLRQ �FRQW¶G�

,PSDFW�RQ�WUDQVLWLRQ
��FRQW¶G�

%XLOGLQJV� DQG� OHDVHKROG� LPSURYHPHQWV� DPRXQWLQJ� WR� 86����PLOOLRQ�ZHUH� GHHPHG� DV� LQLWLDO� GLUHFW� FRVWV�
DWWULEXWDEOH� WR� RSHUDWLQJ� OHDVHV� FDSLWDOLVHG� LQ� SULRU� \HDUV�� 8SRQ� DGRSWLRQ� RI WKH� 3UR� )RUPD� *URXS¶V�
DFFRXQWLQJ�SROLF\�RQ�/HDVHV��WKHVH�FRVWV�ZHUH�WUDQVIHUUHG�WR�UHWDLQHG�HDUQLQJV�

)RU�WKH�GHWDLOV�RI�WKH�3UR�)RUPD�*URXS¶V�DFFRXQWLQJ�SROLFLHV RQ�/HDVHV��VHH�QRWH������

:KHQ�PHDVXULQJ�OHDVH�OLDELOLWLHV�IRU�OHDVHV�WKDW�ZHUH�FODVVLILHG�DV�RSHUDWLQJ�OHDVHV��WKH�3UR�)RUPD�*URXS
GLVFRXQWHG�OHDVH�SD\PHQWV�XVLQJ�WKH�DSSOLFDEOH�LQFUHPHQWDO�ERUURZLQJ�UDWHV�DW���-DQXDU\��������7KH�UDQJH�
RI�LQFUHPHQWDO�ERUURZLQJ�UDWHV�DSSOLHV�LV�IURP������WR�������

��-DQXDU\�����
�¶���

2SHUDWLQJ�OHDVH�FRPPLWPHQWV�DW����'HFHPEHU������DV�GLVFORVHG�XQGHU�
LQ�WKH�3UR�)RUPD�*URXS¶V�ILQDQFLDO�LQIRUPDWLRQ �������

'LVFRXQWHG�XVLQJ�WKH�LQFUHPHQWDO�ERUURZLQJ�UDWH�DW���-DQXDU\����� ��������
/HDVH�OLDELOLWLHV�UHFRJQLVHG�DW���-DQXDU\����� �������

� 6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV

7KH�DFFRXQWLQJ�SROLFLHV�VHW�RXW�EHORZ�KDYH�EHHQ�FRQVLVWHQWO\�DSSOLHG�E\�WKH�3UR�)RUPD�*URXS��³3UR�)RUPD�
*URXS�DFFRXQWLQJ�SROLFLHV´��

��� %DVLV�RI�FRQVROLGDWLRQ

�L� %XVLQHVV�FRPELQDWLRQV

7KH�3UR�)RUPD�*URXS�DFFRXQWV�IRU�EXVLQHVV�FRPELQDWLRQV�XVLQJ� WKH�DFTXLVLWLRQ�PHWKRG�ZKHQ�FRQWURO� LV�
WUDQVIHUUHG�WR�WKH�3UR�)RUPD�*URXS� ,Q�DSSO\LQJ�WKH�DFTXLVLWLRQ�PHWKRG��WKH�FRQVLGHUDWLRQ�WUDQVIHUUHG�LQ�WKH�
DFTXLVLWLRQ�LV�JHQHUDOO\�PHDVXUHG�DW�IDLU�YDOXH��DV�DUH�WKH�LGHQWLILDEOH�QHW�DVVHWV�DFTXLUHG��$Q\�JRRGZLOO�WKDW�
DULVHV� LV� WHVWHG�DQQXDOO\� IRU� LPSDLUPHQW�� $Q\�JDLQ�RQ�D�EDUJDLQ�SXUFKDVH� LV� UHFRJQLVHG� LQ�SURILW� RU� ORVV�
LPPHGLDWHO\��7UDQVDFWLRQ�FRVWV�DUH�H[SHQVHG�DV� LQFXUUHG��H[FHSW� LI�UHODWHG�WR� WKH� LVVXH�RI�GHEW�RU�HTXLW\�
VHFXULWLHV�

7KH� FRQVLGHUDWLRQ� WUDQVIHUUHG� GRHV� QRW� LQFOXGH� DPRXQWV� UHODWHG� WR� WKH� VHWWOHPHQW� RI� SUH�H[LVWLQJ�
UHODWLRQVKLSV��6XFK�DPRXQWV�DUH�JHQHUDOO\�UHFRJQLVHG�LQ�SURILW�RU�ORVV�

$Q\�FRQWLQJHQW�FRQVLGHUDWLRQ� LV�PHDVXUHG�DW� IDLU� YDOXH�DW� WKH�GDWH�RI�DFTXLVLWLRQ�� ,I�DQ�REOLJDWLRQ� WR�SD\�
FRQWLQJHQW�FRQVLGHUDWLRQ�WKDW�PHHWV�WKH�GHILQLWLRQ�RI�D�ILQDQFLDO�LQVWUXPHQW�LV�FODVVLILHG�DV�HTXLW\��WKHQ�LW�LV�
QRW�UHPHDVXUHG�DQG�VHWWOHPHQW�LV�DFFRXQWHG�IRU�ZLWKLQ�HTXLW\��2WKHUZLVH��RWKHU�FRQWLQJHQW�FRQVLGHUDWLRQ LV�
UHPHDVXUHG�DW�IDLU�YDOXH�DW�HDFK�UHSRUWLQJ�GDWH�DQG�VXEVHTXHQW�FKDQJHV�LQ�WKH�IDLU�YDOXH�RI�WKH�FRQWLQJHQW�
FRQVLGHUDWLRQ�LV�UHFRJQLVHG�LQ�SURILW�RU�ORVV��
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� 6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV��FRQW¶G�

��� %DVLV�RI�FRQVROLGDWLRQ��FRQW¶G�

�L� %XVLQHVV�FRPELQDWLRQV��FRQW¶G�

1&,�WKDW�DUH�SUHVHQW�RZQHUVKLS�LQWHUHVWV�DQG�HQWLWOH�WKHLU�KROGHUV�WR�D�SURSRUWLRQDWH�VKDUH�RI�WKH�DFTXLUHH¶V�
QHW� DVVHWV� LQ� WKH� HYHQW� RI� OLTXLGDWLRQ� DUH�PHDVXUHG� DW� WKH�1&,¶V� SURSRUWLRQDWH� VKDUH� RI� WKH� UHFRJQLVHG�
DPRXQWV�RI�WKH�DFTXLUHH¶V�LGHQWLILDEOH�QHW�DVVHWV��DW�WKH�GDWH�RI�DFTXLVLWLRQ��

&KDQJHV�LQ�WKH�3UR�)RUPD�*URXS¶V�LQWHUHVW�LQ�D�VXEVLGLDU\�WKDW�GR�QRW�UHVXOW�LQ�D�ORVV�RI�FRQWURO�DUH�DFFRXQWHG�
IRU�DV�WUDQVDFWLRQV�ZLWK�RZQHU�LQ�WKHLU�FDSDFLW\�DV�RZQHU�DQG�WKHUHIRUH�QR DGMXVWPHQWV�DUH�PDGH�WR�JRRGZLOO�
DQG�QR�JDLQ�RU�ORVV�LV�UHFRJQLVHG�LQ�SURILW�RU�ORVV��

$GMXVWPHQWV� WR� 1&,� DULVLQJ� IURP� WUDQVDFWLRQV� WKDW� GR� QRW� LQYROYH� WKH� ORVV� RI� FRQWURO� DUH� EDVHG� RQ� D�
SURSRUWLRQDWH�DPRXQW�RI�WKH�QHW�DVVHWV�RI�WKH�VXEVLGLDU\�

�LL� 6XEVLGLDULHV�

6XEVLGLDULHV�DUH�HQWLWLHV�FRQWUROOHG�E\�WKH�3UR�)RUPD�*URXS��7KH�3UR�)RUPD�*URXS FRQWUROV�DQ�HQWLW\�ZKHQ�
LW�LV�H[SRVHG�WR��RU�KDV�ULJKWV�WR��YDULDEOH�UHWXUQV�IURP�LWV�LQYROYHPHQW�ZLWK�WKH�HQWLW\�DQG�KDV�WKH�DELOLW\�WR�
DIIHFW�WKRVH�UHWXUQV�WKURXJK�LWV�SRZHU�RYHU�WKH�HQWLW\��7KH�ILQDQFLDO�VWDWHPHQWV�RI�VXEVLGLDULHV�DUH�LQFOXGHG�
LQ� WKH�FRQVROLGDWHG� ILQDQFLDO� LQIRUPDWLRQ IURP�WKH�GDWH�WKDW�FRQWURO�FRPPHQFHV�XQWLO� WKH�GDWH�WKDW�FRQWURO�
FHDVHV�

7KH�DFFRXQWLQJ�SROLFLHV�RI�VXEVLGLDULHV�KDYH�EHHQ�FKDQJHG�ZKHQ�QHFHVVDU\�WR�DOLJQ�WKHP�ZLWK�WKH�SROLFLHV�
DGRSWHG�E\�WKH�3UR�)RUPD�*URXS��/RVVHV�DSSOLFDEOH�WR�QRQ�FRQWUROOLQJ�LQWHUHVW��WKH�³1&,´��LQ�D�VXEVLGLDU\�
DUH�DOORFDWHG�WR�WKH�1&,�HYHQ�LI�GRLQJ�VR�FDXVHV�WKH�1&,�WR�KDYH�D�GHILFLW�EDODQFH�

7KH� 3UR� )RUPD *URXS� DFFRXQWV� IRU� LQGLUHFWO\� KHOG� LQWHUHVWV� LQ� VXEVLGLDULHV� WKURXJK� HTXLW\� DFFRXQWHG�
LQYHVWHHV�E\� LQFOXGLQJ�VXFK� LQWHUHVWV� LQ� WKH�SDUHQW¶V� VKDUH�ZKHQ�GHWHUPLQLQJ� WKH�SHUFHQWDJH�RI� LQWHUHVW�
DWWULEXWDEOH�WR�1&,

�LLL� ,QWHUHVW�LQ�HTXLW\�DFFRXQWHG�LQYHVWHHV

$VVRFLDWHV�DUH�WKRVH�HQWLWLHV�LQ�ZKLFK�WKH�3UR�)RUPD�*URXS KDV�VLJQLILFDQW�LQIOXHQFH��EXW�QRW�FRQWURO�RU�MRLQW�
FRQWURO��RYHU�WKH�ILQDQFLDO�DQG�RSHUDWLQJ�SROLFLHV�RI�WKHVH�HQWLWLHV���6LJQLILFDQW�LQIOXHQFH�LV�SUHVXPHG�WR�H[LVW�
ZKHQ�WKH�3UR�)RUPD�*URXS KROGV�����RU�PRUH�RI�WKH�YRWLQJ�SRZHU�RI�DQRWKHU�HQWLW\���

,QYHVWPHQWV�LQ�DVVRFLDWHV�DUH�DFFRXQWHG�IRU�XVLQJ�WKH�HTXLW\�PHWKRG���7KH\�DUH�UHFRJQLVHG�LQLWLDOO\�DW�FRVW��
ZKLFK�LQFOXGHV�WUDQVDFWLRQ�FRVWV���6XEVHTXHQW�WR�LQLWLDO�UHFRJQLWLRQ�� WKH�FRQVROLGDWHG�ILQDQFLDO�LQIRUPDWLRQ
LQFOXGH� WKH� 3UR� )RUPD�*URXS¶V� VKDUH� RI� WKH SURILW� RU� ORVV� DQG� RWKHU� FRPSUHKHQVLYH� LQFRPH� �³2&,´�� RI�
DVVRFLDWHV��DIWHU�DGMXVWPHQWV�WR�DOLJQ�WKH�DFFRXQWLQJ�SROLFLHV�ZLWK�WKRVH�RI�WKH�3UR�)RUPD�*URXS��IURP�WKH�
GDWH� WKDW�VLJQLILFDQW� LQIOXHQFH�RU� MRLQW�FRQWURO�FRPPHQFHV�XQWLO� WKH�GDWH� WKDW� VLJQLILFDQW� LQIOXHQFH�RU� MRLQW�
FRQWURO�FHDVHV��

:KHQ�WKH�3UR�)RUPD�*URXS¶V�VKDUH�RI�ORVVHV�H[FHHGV�LWV�LQWHUHVW�LQ�DQ�DVVRFLDWH��WKH�FDUU\LQJ�DPRXQW�RI�
WKH� LQYHVWPHQW�� WRJHWKHU�ZLWK�DQ\� ORQJ�WHUP� LQWHUHVWV� WKDW� IRUP�SDUW� WKHUHRI�� LV� UHGXFHG� WR�]HUR��DQG� WKH�
UHFRJQLWLRQ�RI�IXUWKHU�ORVVHV�LV�GLVFRQWLQXHG�H[FHSW�WR�WKH�H[WHQW�WKDW�WKH�3UR�)RUPD�*URXS KDV�DQ�REOLJDWLRQ�
WR�IXQG�WKH�LQYHVWHH¶V�RSHUDWLRQV�RU�KDV�PDGH�SD\PHQWV�RQ�EHKDOI�RI�WKH�LQYHVWHH�
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)6��

� 6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV��FRQW¶G�

��� %DVLV�RI�FRQVROLGDWLRQ��FRQW¶G�

�LY� 7UDQVDFWLRQV�HOLPLQDWHG�RQ�FRQVROLGDWLRQ

,QWUD�JURXS�EDODQFHV�DQG�WUDQVDFWLRQV��DQG�DQ\�XQUHDOLVHG�LQFRPH�DQG�H[SHQVHV�DULVLQJ�IURP�LQWUD�JURXS�
WUDQVDFWLRQV��DUH�HOLPLQDWHG�LQ�SUHSDULQJ�WKH�FRQVROLGDWHG�ILQDQFLDO�LQIRUPDWLRQ��8QUHDOLVHG�JDLQV�DULVLQJ�IURP�
WUDQVDFWLRQV�ZLWK�HTXLW\�DFFRXQWHG�LQYHVWHHV�DUH�HOLPLQDWHG�DJDLQVW�WKH�LQYHVWPHQW�WR�WKH�H[WHQW�RI�WKH�3UR�
)RUPD�*URXS¶V� LQWHUHVW� LQ� WKH� LQYHVWHH��8QUHDOLVHG� ORVVHV�DUH�HOLPLQDWHG� LQ� WKH�VDPH�ZD\�DV�XQUHDOLVHG�
JDLQV��EXW�RQO\�WR�WKH�H[WHQW�WKDW�WKHUH�LV�QR�HYLGHQFH�RI�LPSDLUPHQW�

��� )RUHLJQ�FXUUHQF\

�L� )RUHLJQ�FXUUHQF\�WUDQVDFWLRQV

7UDQVDFWLRQV�LQ�IRUHLJQ�FXUUHQFLHV�DUH�WUDQVODWHG�WR�WKH�UHVSHFWLYH�IXQFWLRQDO�FXUUHQFLHV�RI�3UR�)RUPD�*URXS
HQWLWLHV�DW�H[FKDQJH�UDWHV�DW�WKH�GDWHV�RI�WKH�WUDQVDFWLRQV��0RQHWDU\�DVVHWV�DQG�OLDELOLWLHV�GHQRPLQDWHG�LQ�
IRUHLJQ� FXUUHQFLHV� DW� WKH� HQG� RI� WKH� UHSRUWLQJ� SHULRG� DUH� UHWUDQVODWHG� WR� WKH� IXQFWLRQDO� FXUUHQF\� DW� WKH�
H[FKDQJH�UDWH�DW�WKDW�GDWH��7KH�IRUHLJQ�FXUUHQF\�JDLQ�RU�ORVV�RQ�PRQHWDU\�LWHPV�LV�WKH�GLIIHUHQFH�EHWZHHQ�
WKH�DPRUWLVHG�FRVW�LQ�WKH�IXQFWLRQDO�FXUUHQF\�DW�WKH�EHJLQQLQJ�RI�WKH�\HDU��DGMXVWHG IRU�HIIHFWLYH�LQWHUHVW�DQG�
SD\PHQWV�GXULQJ�WKH�\HDU��DQG�WKH�DPRUWLVHG�FRVW�LQ�IRUHLJQ�FXUUHQF\�WUDQVODWHG�DW�WKH�H[FKDQJH�UDWH�DW�WKH�
HQG�RI�WKH�\HDU�

1RQ�PRQHWDU\�DVVHWV�DQG�OLDELOLWLHV�GHQRPLQDWHG�LQ�IRUHLJQ�FXUUHQFLHV�WKDW�DUH�PHDVXUHG�DW�IDLU�YDOXH�DUH�
UHWUDQVODWHG�WR�WKH�IXQFWLRQDO�FXUUHQF\�DW�WKH�H[FKDQJH�UDWH�DW�WKH�GDWH�WKDW�WKH�IDLU�YDOXH�ZDV�GHWHUPLQHG��
1RQ�PRQHWDU\�LWHPV�LQ�D�IRUHLJQ�FXUUHQF\�WKDW�DUH�PHDVXUHG�LQ�WHUPV�RI�KLVWRULFDO�FRVW�DUH�WUDQVODWHG�XVLQJ�
WKH�H[FKDQJH�UDWH�DW�WKH�GDWH�RI�WKH�WUDQVDFWLRQ��

)RUHLJQ�FXUUHQF\�GLIIHUHQFHV�DULVLQJ�RQ�UHWUDQVODWLRQ�DUH�UHFRJQLVHG�LQ�SURILW�RU�ORVV�

�LL� )RUHLJQ�RSHUDWLRQV

7KH�DVVHWV�DQG� OLDELOLWLHV�RI� IRUHLJQ�RSHUDWLRQV��H[FOXGLQJ�JRRGZLOO� DQG� IDLU� YDOXH�DGMXVWPHQWV�DULVLQJ�RQ�
DFTXLVLWLRQ��DUH�WUDQVODWHG�WR�86'�DW�H[FKDQJH�UDWHV�DW�WKH�UHSRUWLQJ�GDWH��7KH�LQFRPH�DQG�H[SHQVHV�RI�
IRUHLJQ� RSHUDWLRQV� DUH� WUDQVODWHG� WR� 86'� DW� PRQWKO\� DYHUDJH� H[FKDQJH� UDWH�� *RRGZLOO� DQG� IDLU� YDOXH�
DGMXVWPHQWV�DULVLQJ�RQ�WKH�DFTXLVLWLRQ�RI�D�IRUHLJQ�RSHUDWLRQ�DUH�WUHDWHG�DV�DVVHWV�DQG�OLDELOLWLHV�RI�WKH�IRUHLJQ�
RSHUDWLRQ�DQG�DUH�WUDQVODWHG�DW�WKH�H[FKDQJH�UDWHV�DW�WKH�UHSRUWLQJ�GDWH��

)RUHLJQ� FXUUHQF\� GLIIHUHQFHV� DUH� UHFRJQLVHG� LQ� 2&,�� DQG� SUHVHQWHG� LQ� WKH� IRUHLJQ� FXUUHQF\� WUDQVODWLRQ�
UHVHUYH��WUDQVODWLRQ�UHVHUYH��LQ�HTXLW\� +RZHYHU��LI�WKH�IRUHLJQ�RSHUDWLRQ�LV�D�QRQ�ZKROO\�RZQHG�VXEVLGLDU\��
WKHQ�WKH�UHOHYDQW�SURSRUWLRQDWH�VKDUH�RI�WKH�WUDQVODWLRQ�GLIIHUHQFH�LV�DOORFDWHG�WR�WKH�1&,��:KHQ�D�IRUHLJQ�
RSHUDWLRQ�LV�GLVSRVHG�RI�VXFK�WKDW�FRQWURO��VLJQLILFDQW�LQIOXHQFH�RU�MRLQW�FRQWURO�LV�ORVW��WKH�FXPXODWLYH�DPRXQW�
LQ�WKH�WUDQVODWLRQ�UHVHUYH�UHODWHG�WR�WKDW�IRUHLJQ�RSHUDWLRQ�LV�UHFODVVLILHG�WR�SURILW�RU�ORVV�DV�SDUW�RI�WKH�JDLQ�
RU� ORVV�RQ�GLVSRVDO��:KHQ�WKH�3UR�)RUPD�*URXS GLVSRVHV�RI�RQO\�SDUW�RI� LWV� LQWHUHVW� LQ�D�VXEVLGLDU\� WKDW�
LQFOXGHV�D� IRUHLJQ� RSHUDWLRQ�ZKLOH� UHWDLQLQJ� FRQWURO�� WKH� UHOHYDQW� SURSRUWLRQ� RI� WKH� FXPXODWLYH� DPRXQW� LV�
UHDWWULEXWHG�WR�1&,��:KHQ�WKH�3UR�)RUPD�*URXS GLVSRVHV�RI�RQO\�SDUW�RI�LWV�LQYHVWPHQW�LQ�DQ�DVVRFLDWH�RU�
MRLQW�YHQWXUH�WKDW�LQFOXGHV�D�IRUHLJQ�RSHUDWLRQ�ZKLOH�UHWDLQLQJ�VLJQLILFDQW�LQIOXHQFH�RU�MRLQW�FRQWURO��WKH�UHOHYDQW�
SURSRUWLRQ�RI�WKH�FXPXODWLYH�DPRXQW�LV�UHFODVVLILHG�WR�SURILW�RU�ORVV�

:KHQ�WKH�VHWWOHPHQW�RI�D�PRQHWDU\�LWHP�UHFHLYDEOH�IURP�RU�SD\DEOH�WR�D�IRUHLJQ�RSHUDWLRQ�LV�QHLWKHU�SODQQHG�
QRU�OLNHO\�WR�RFFXU�LQ�WKH�IRUHVHHDEOH�IXWXUH��IRUHLJQ�H[FKDQJH�JDLQV�DQG�ORVVHV�DULVLQJ�IURP�VXFK�D�PRQHWDU\�
LWHP�WKDW�DUH�FRQVLGHUHG�WR�IRUP�SDUW�RI�D�QHW�LQYHVWPHQW�LQ�D�IRUHLJQ�RSHUDWLRQ�DUH�UHFRJQLVHG�LQ�2&,��DQG�
DUH�SUHVHQWHG�LQ�WKH�WUDQVODWLRQ�UHVHUYH�LQ�HTXLW\�
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� 6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV��FRQW¶G�

��� 3URSHUW\��SODQW�DQG�HTXLSPHQW

�L� 5HFRJQLWLRQ�DQG�PHDVXUHPHQW

,WHPV�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW�DUH�PHDVXUHG�DW�FRVW��ZKLFK�LQFOXGHV�FDSLWDOLVHG�ERUURZLQJ�FRVWV��
OHVV�DFFXPXODWHG�GHSUHFLDWLRQ�DQG�DFFXPXODWHG�LPSDLUPHQW�ORVVHV�

&RVW� LQFOXGHV� H[SHQGLWXUH� WKDW� LV� GLUHFWO\� DWWULEXWDEOH� WR� WKH� DFTXLVLWLRQ� RI� WKH� DVVHW�� 7KH� FRVW� RI� VHOI�
FRQVWUXFWHG�DVVHWV�LQFOXGHV�

WKH�FRVW�RI�PDWHULDOV�DQG�GLUHFW�ODERXU�

DQ\�RWKHU�FRVWV�GLUHFWO\�DWWULEXWDEOH�WR�EULQJLQJ�WKH�DVVHWV�WR�D�ZRUNLQJ�FRQGLWLRQ�IRU�WKHLU�LQWHQGHG�XVH�

ZKHQ�WKH�3UR�)RUPD�*URXS KDV�DQ�REOLJDWLRQ�WR�UHPRYH�WKH�DVVHW�RU�UHVWRUH�WKH�VLWH��DQ�HVWLPDWH�RI�WKH�
FRVWV�RI�GLVPDQWOLQJ�DQG�UHPRYLQJ�LWHPV�DQG�UHVWRULQJ�WKH�VLWH�RQ�ZKLFK�WKH\�DUH�ORFDWHG��DQG

FDSLWDOLVHG�ERUURZLQJ�FRVWV�

*HQHUDO�DQG�VSHFLILF�ERUURZLQJ�FRVWV�GLUHFWO\�DWWULEXWDEOH�WR� WKH�DFTXLVLWLRQ��FRQVWUXFWLRQ�RU�SURGXFWLRQ�RI�
TXDOLI\LQJ�DVVHWV��ZKLFK�DUH�DVVHWV�WKDW�QHFHVVDULO\�WDNH�D�VXEVWDQWLDO�SHULRG�RI�WLPH�WR�JHW�UHDG\�IRU�WKHLU�
LQWHQGHG�XVH�RU�VDOH��DUH�DGGHG�WR�WKH�FRVW�RI�WKRVH�DVVHWV��XQWLO�VXFK�WLPH�DV�WKH�DVVHWV�DUH�VXEVWDQWLDOO\�
UHDG\� IRU� WKHLU� LQWHQGHG�XVH�RU�VDOH�� ,QYHVWPHQW� LQFRPH�HDUQHG�RQ� WKH� WHPSRUDU\� LQYHVWPHQW�RI�VSHFLILF�
ERUURZLQJV�SHQGLQJ�WKHLU�H[SHQGLWXUH�RQ�TXDOLI\LQJ�DVVHWV�LV�GHGXFWHG�IURP�WKH�ERUURZLQJ�FRVWV�HOLJLEOH�IRU�
FDSLWDOLVDWLRQ��

:KHQ�SDUWV�RI�DQ�LWHP�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW�KDYH�GLIIHUHQW�XVHIXO�OLYHV��WKH\�DUH�DFFRXQWHG�IRU�
DV�VHSDUDWH�LWHPV��PDMRU�FRPSRQHQWV��RI�SURSHUW\��SODQW�DQG�HTXLSPHQW�

�LL� 6XEVHTXHQW�FRVWV

7KH�FRVW�RI�UHSODFLQJ�D�FRPSRQHQW�RI�DQ�LWHP�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW�LV�UHFRJQLVHG�LQ�WKH�FDUU\LQJ�
DPRXQW�RI�WKH�LWHP�LI�LW�LV�SUREDEOH�WKDW�WKH�IXWXUH�HFRQRPLF�EHQHILWV�HPERGLHG�ZLWKLQ�WKH�FRPSRQHQW�ZLOO�IORZ�
WR� WKH� 3UR� )RUPD�*URXS�� DQG� LWV� FRVW� FDQ� EH�PHDVXUHG� UHOLDEO\�� 7KH� FDUU\LQJ� DPRXQW� RI� WKH� UHSODFHG�
FRPSRQHQW�LV�GHUHFRJQLVHG�

�LLL� 'HSUHFLDWLRQ

'HSUHFLDWLRQ�LV�UHFRJQLVHG�DV�DQ�H[SHQVH�LQ�SURILW�RU�ORVV�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU�WKH�HVWLPDWHG�XVHIXO�
OLYHV�RI�HDFK�FRPSRQHQW�RI�DQ�LWHP�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW��/HDVHG�DVVHWV�DUH�GHSUHFLDWHG�RYHU�
WKH�VKRUWHU�RI�WKH�OHDVH�WHUP�DQG�WKHLU�XVHIXO�OLYHV�XQOHVV�LW�LV�UHDVRQDEO\�FHUWDLQ�WKDW�WKH�3UR�)RUPD�*URXS
ZLOO�REWDLQ�RZQHUVKLS�E\�WKH�HQG�RI�WKH�OHDVH�WHUP��)UHHKROG�ODQG�LV�QRW�GHSUHFLDWHG�

'HSUHFLDWLRQ�LV�UHFRJQLVHG�IURP�WKH�GDWH�WKDW�WKH�SURSHUW\��SODQW�DQG�HTXLSPHQW�DUH�LQVWDOOHG�DQG�DUH�UHDG\�
IRU�XVH��RU�LQ�UHVSHFW�RI�LQWHUQDOO\�FRQVWUXFWHG�DVVHWV��IURP�WKH�GDWH�WKDW�WKH�DVVHW�LV�FRPSOHWHG�DQG�UHDG\�
IRU�XVH�

7KH�HVWLPDWHG�XVHIXO�OLYHV RI�SURSHUW\��SODQW�DQG�HTXLSPHQW�DUH�DV�IROORZV�

%XLOGLQJ�DQG�OHDVHKROG�LPSURYHPHQW ���\HDUV
(OHFWULF�JHQHUDWRU�HTXLSPHQW ����� \HDUV
9HKLFOH ��\HDUV
&RPSXWHUV��ILWWLQJV�DQG�IL[WXUH�DQG�RIILFH�HTXLSPHQW ����\HDUV
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�LLL� 'HSUHFLDWLRQ��FRQW¶G�

'HSUHFLDWLRQ�PHWKRGV��XVHIXO�OLYHV�DQG�UHVLGXDO�YDOXHV�DUH�UHYLHZHG�DW�WKH�HQG�RI�HDFK�UHSRUWLQJ�SHULRG�DQG�
DGMXVWHG�LI�DSSURSULDWH�

1R�GHSUHFLDWLRQ�LV�SURYLGHG�IRU�SODQWV�XQGHU�FRQVWUXFWLRQ��

��� ,QWDQJLEOH�DVVHWV DQG�JRRGZLOO

�L� *RRGZLOO

*RRGZLOO�UHSUHVHQWV�WKH�H[FHVV�RI�WKH�FRVW�RI�DFTXLVLWLRQ�RYHU�WKH�IDLU�YDOXH�RI�WKH�3UR�)RUPD�*URXS¶V�VKDUH�
RI�WKH�QHW�LGHQWLILDEOH�DVVHWV��OLDELOLWLHV�DQG�FRQWLQJHQW�OLDELOLWLHV�DFTXLUHG�DW�WKH�GDWH�RI�DFTXLVLWLRQ��*RRGZLOO�
DFTXLUHG�LQ�EXVLQHVV�FRPELQDWLRQV�LV�QRW�DPRUWLVHG�EXW�WHVWHG�IRU�LPSDLUPHQW�DQQXDOO\�DQG�ZKHQHYHU�WKHUH�
LV�DQ�LQGLFDWLRQ�WKDW�WKH�JRRGZLOO�PD\�EH�LPSDLUHG��$Q\�LPSDLUPHQW�LV�UHFRJQLVHG�LPPHGLDWHO\�LQ�SURILW�RU�ORVV�
DQG�LV�QRW�VXEVHTXHQWO\�UHYHUVHG��*RRGZLOO�RQ�DFTXLVLWLRQV�RI�VXEVLGLDULHV�LV�LQFOXGHG�LQ�LQWDQJLEOH�DVVHWV�

*RRGZLOO�LV�DOORFDWHG�WR�WKH�FDVK�JHQHUDWLQJ�XQLW��&*8��IRU�WKH�SXUSRVH�RI�LPSDLUPHQW�WHVWLQJ�

�LL� 3URMHFW�UHODWHG�DJUHHPHQWV�DQG�OLFHQFHV

3URMHFW�UHODWHG�DJUHHPHQWV�DQG�OLFHQFHV�LQFOXGH�WKH�IROORZLQJ�LWHPV�

OLFHQFHV�� SHUPLWV� DQG� DSSURYDOV� WR� GHYHORS� DQG� RSHUDWH� DQ� HQHUJ\� SURMHFW�� LQFOXGLQJ� JRYHUQPHQWDO�
DXWKRULVDWLRQV� ODQG�ULJKWV�DQG�HQYLURQPHQWDO�FRQVHQWV�

FRQQHFWLRQ�ULJKWV��DQG

SRZHU�SXUFKDVH�DJUHHPHQWV�

3URMHFW�UHODWHG�DJUHHPHQWV�DQG�OLFHQFHV�DUH�FDUULHG�DW�FRVW�OHVV�DFFXPXODWHG�DPRUWLVDWLRQ�DQG�LPSDLUPHQW�
H[SHQVHV��$PRUWLVDWLRQ�LV�FDOFXODWHG�XVLQJ�WKH�VWUDLJKW�OLQH�PHWKRG�WR�DOORFDWH�WKH�FRVW�RYHU�WKHLU�HVWLPDWHG�
XVHIXO�OLYHV��ZKLFK�DUH�EDVHG�RQ�WKH�XVHIXO�OLIH�RI�WKH�UHODWHG�ZLQG�RU�VRODU�DVVHWV�

�LLL� 6HUYLFH�FRQFHVVLRQ�LQWDQJLEOH�DVVHWV

6HUYLFH� FRQFHVVLRQ� LQWDQJLEOH� DVVHWV� UHSUHVHQW� LQWDQJLEOH� DVVHW� DULVLQJ� IURP� D� VHUYLFH� FRQFHVVLRQ�
DUUDQJHPHQW�ZKHQ�LW�KDV�D�ULJKW�WR�FKDUJH�WKH�JUDQWRU�IRU�WKH�SURYLVLRQ�RI�HOHFWULFLW\�

6HUYLFH� FRQFHVVLRQ� LQWDQJLEOH� DVVHWV� ZLWK� ILQLWH� XVHIXO� OLYHV� DUH� PHDVXUHG� DW� FRVW� OHVV� DFFXPXODWHG�
DPRUWLVDWLRQ�DQG�LPSDLUPHQW�ORVVHV��7KHVH�DUH�DPRUWLVHG�LQ�WKH�SURILW�RU�ORVV�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU�
WKHLU�HVWLPDWHG�XVHIXO�OLYHV�RI����WR����\HDUV��IURP�WKH�GDWH�RQ�ZKLFK�DVVHWV�DUH�DYDLODEOH�IRU�XVH�

�LY� $PRUWLVDWLRQ

$PRUWLVDWLRQ�LV�FDOFXODWHG�EDVHG�RQ�WKH�FRVW�RI�WKH�DVVHW��OHVV�LWV�UHVLGXDO�YDOXH�

$PRUWLVDWLRQ�LV�UHFRJQLVHG�LQ�SURILW�RU�ORVV�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU�WKH�HVWLPDWHG�XVHIXO OLYHV�RI�LQWDQJLEOH�
DVVHWV��RWKHU�WKDQ�JRRGZLOO��IURP�WKH�GDWH�WKDW�WKH\�DUH�DYDLODEOH�IRU�XVH��7KH�HVWLPDWHG�XVHIXO�OLYHV�IRU�WKH�
FXUUHQW�DQG�FRPSDUDWLYH�\HDUV�DUH�DV�IROORZV�

3RZHU�SXUFKDVH�DJUHHPHQWV ������\HDUV

$PRUWLVDWLRQ�PHWKRGV��XVHIXO�OLYHV�DQG�UHVLGXDO�YDOXHV�DUH�UHYLHZHG�DW�WKH�HQG�RI�HDFK�UHSRUWLQJ�SHULRG�
DQG�DGMXVWHG�LI�DSSURSULDWH�



9HQD�(QHUJ\�+ROGLQJV�/WG�DQG�LWV�VXEVLGLDULHV
9HQD�(QHUJ\��7DLZDQ��+ROGLQJV�/WG�DQG�LWV�VXEVLGLDULHV

=HQLWK�-DSDQ�+ROGLQJV�7UXVW�DQG�LWV�VXEVLGLDULHV
3UR�)RUPD�&RQVROLGDWHG�)LQDQFLDO�,QIRUPDWLRQ

<HDU�HQGHG����'HFHPEHU�����

)6��

� 6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV��FRQW¶G�

��� )LQDQFLDO�LQVWUXPHQWV

1RQ�GHULYDWLYH�ILQDQFLDO�DVVHWV�DQG�ILQDQFLDO�OLDELOLWLHV

�L� 5HFRJQLWLRQ�DQG�LQLWLDO�PHDVXUHPHQW

7UDGH�UHFHLYDEOHV�DQG�GHEW�LQYHVWPHQWV�LVVXHG�DUH�LQLWLDOO\�UHFRJQLVHG�ZKHQ�WKH\�DUH�RULJLQDWHG��$OO�RWKHU�
ILQDQFLDO�DVVHWV�DQG�ILQDQFLDO�OLDELOLWLHV�DUH�LQLWLDOO\�UHFRJQLVHG�ZKHQ�WKH�3UR�)RUPD�*URXS EHFRPHV�D�SDUW\�
WR�WKH�FRQWUDFWXDO�SURYLVLRQV�RI�WKH�LQVWUXPHQW�

$�ILQDQFLDO�DVVHW��XQOHVV�LW�LV�D�WUDGH�UHFHLYDEOH�ZLWKRXW�D�VLJQLILFDQW�ILQDQFLQJ�FRPSRQHQW��RU�ILQDQFLDO��OLDELOLW\�
LV�LQLWLDOO\�PHDVXUHG�DW�IDLU�YDOXH�SOXV��IRU�DQ�LWHP�QRW�DW�)973/��WUDQVDFWLRQ�FRVWV�WKDW�DUH�GLUHFWO\�DWWULEXWDEOH�
WR�LWV�DFTXLVLWLRQ�RU�LVVXH��$�WUDGH�UHFHLYDEOH�ZLWKRXW�D�VLJQLILFDQW�ILQDQFLQJ�FRPSRQHQW�LV�LQLWLDOO\�PHDVXUHG�
DW�WKH�WUDQVDFWLRQ�SULFH�

�LL� &ODVVLILFDWLRQ�DQG�VXEVHTXHQW�PHDVXUHPHQW�

1RQ� GHULYDWLYH ILQDQFLDO�DVVHWV

2Q� LQLWLDO� UHFRJQLWLRQ�� D� ILQDQFLDO� DVVHW� LV� FODVVLILHG� DV� PHDVXUHG� DW�� DPRUWLVHG� FRVW�� )92&,� ± GHEW�
LQYHVWPHQW��)92&,�± HTXLW\�LQYHVWPHQW��RU�)973/�

)LQDQFLDO�DVVHWV� DUH� QRW� UHFODVVLILHG� VXEVHTXHQW� WR� WKHLU� LQLWLDO� UHFRJQLWLRQ� XQOHVV� WKH�3UR�)RUPD�*URXS
FKDQJHV�LWV�EXVLQHVV�PRGHO�IRU�PDQDJLQJ�ILQDQFLDO�DVVHWV��LQ�ZKLFK�FDVH�DOO�DIIHFWHG�ILQDQFLDO�DVVHWV�DUH�
UHFODVVLILHG�RQ�WKH�ILUVW�GD\�RI�WKH�ILUVW�UHSRUWLQJ�SHULRG�IROORZLQJ�WKH�FKDQJH�LQ�WKH�EXVLQHVV�PRGHO�

)LQDQFLDO�DVVHWV�DW�DPRUWLVHG�FRVW

$� ILQDQFLDO� DVVHW� LV� PHDVXUHG� DW� DPRUWLVHG� FRVW� LI� LW� PHHWV� ERWK� RI� WKH� IROORZLQJ� FRQGLWLRQV� DQG� LV� QRW�
GHVLJQDWHG�DV�DW�)973/�

LW�LV�KHOG�ZLWKLQ�D�EXVLQHVV�PRGHO�ZKRVH�REMHFWLYH�LV�WR�KROG�DVVHWV�WR�FROOHFW�FRQWUDFWXDO�FDVK�IORZV��
DQG
LWV FRQWUDFWXDO�WHUPV�JLYH�ULVH�RQ�VSHFLILHG�GDWHV�WR�FDVK�IORZV�WKDW�DUH�VROHO\�SD\PHQWV�RI�SULQFLSDO�DQG�
LQWHUHVW�RQ�WKH�SULQFLSDO�DPRXQW�RXWVWDQGLQJ�

'HELW�LQYHVWPHQWV�DW�)92&,

$�GHEW�LQYHVWPHQW�LV�PHDVXUHG�DW�)92&,�LI�LW�PHHWV�ERWK�WKH�IROORZLQJ�FRQGLWLRQV�DQG�LV�QRW�GHVLJQDWHG�DV�
DW�)973/�

LW�LV�KHOG�ZLWKLQ�D�EXVLQHVV�PRGHO�ZKRVH�REMHFWLYH�LV�DFKLHYHG�E\�ERWK�FROOHFWLQJ�FRQWUDFWXDO�FDVK�IORZV�
DQG�VHOOLQJ�ILQDQFLDO�DVVHWV��DQG�
LWV�FRQWUDFWXDO�WHUPV�JLYH�ULVH�RQ�VSHFLILHG�GDWHV�WR�FDVK�IORZV�WKDW�DUH�VROHO\�SD\PHQWV�RI�SULQFLSDO�DQG�
LQWHUHVW�RQ�WKH�SULQFLSDO�DPRXQW�RXWVWDQGLQJ�

(TXLW\�LQYHVWPHQWV�DW�)92&,

2Q�LQLWLDO�UHFRJQLWLRQ�RI�DQ�HTXLW\�LQYHVWPHQW�WKDW�LV�QRW�KHOG�IRU�WUDGLQJ��WKH�3UR�)RUPD�*URXSPD\�LUUHYRFDEO\�
HOHFW� WR�SUHVHQW� VXEVHTXHQW� FKDQJHV� LQ� WKH� LQYHVWPHQW¶V� IDLU� YDOXH� LQ�2&,��7KLV�HOHFWLRQ� LV�PDGH�RQ�DQ�
LQYHVWPHQW�E\�LQYHVWPHQW�EDVLV�

)LQDQFLDO�DVVHWV�DW�)973/

$OO�ILQDQFLDO�DVVHWV�QRW�FODVVLILHG�DV�PHDVXUHG�DW�DPRUWLVHG�FRVW�RU�)92&,�DV�GHVFULEHG�DERYH�DUH�PHDVXUHG�
DW�)973/��7KLV�LQFOXGHV�DOO�GHULYDWLYH�ILQDQFLDO�DVVHWV��
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� 6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV��FRQW¶G�

��� )LQDQFLDO�LQVWUXPHQWV �FRQW¶G�

�LL� &ODVVLILFDWLRQ�DQG�VXEVHTXHQW�PHDVXUHPHQW��FRQW¶G�

)LQDQFLDO�DVVHWV�DW�)973/��FRQW¶G�

,Q�DGGLWLRQ�� RQ� LQLWLDO� UHFRJQLWLRQ�� WKH�3UR�)RUPD�*URXS PD\� LUUHYRFDEO\�GHVLJQDWH�D� ILQDQFLDO� DVVHW� WKDW�
RWKHUZLVH�PHHWV�WKH�UHTXLUHPHQWV�WR�EH�PHDVXUHG�DW�DPRUWLVHG�FRVW�RI�DW�)92&,�DV�DW�)973/�LI�GRLQJ�VR�
HOLPLQDWHV�RU�VLJQLILFDQWO\�UHGXFHV�DQ�DFFRXQWLQJ�PLVPDWFK�WKDW�ZRXOG�RWKHUZLVH�DULVH�

)LQDQFLDO�DVVHWV�DUH�QRW�UHFODVVLILHG�VXEVHTXHQW�WR�WKHLU�LQLWLDO�UHFRJQLWLRQ��H[FHSW�LQ�WKH�SHULRG�DIWHU�WKH�3UR�
)RUPD�*URXS FKDQJHV�LWV�EXVLQHVV�PRGHO�IRU�PDQDJLQJ�ILQDQFLDO�DVVHWV�

7KH�IROORZLQJ�DFFRXQWLQJ�SROLFLHV�DSSO\�WR�WKH�VXEVHTXHQW�PHDVXUHPHQW�RI�ILQDQFLDO�DVVHWV�

)LQDQFLDO�DVVHWV�DW�)973/ 7KHVH� DVVHWV� DUH� VXEVHTXHQWO\� PHDVXUHG� DW� IDLU� YDOXH�� 1HW� JDLQV� DQG�
ORVVHV��LQFOXGLQJ�DQ\�LQWHUHVW�RU�GLYLGHQG�LQFRPH��DUH�UHFRJQLVHG�LQ�SURILW�
RU�ORVV�

)LQDQFLDO�DVVHWV�DW�
DPRUWLVHG�FRVW

7KHVH� DVVHWV� DUH� VXEVHTXHQWO\� PHDVXUHG� DW� DPRUWLVHG� FRVW� XVLQJ� WKH�
HIIHFWLYH� LQWHUHVW�PHWKRG�� 7KH� DPRUWLVHG� FRVW� LV� UHGXFHG� E\� LPSDLUPHQW�
ORVVHV��,QWHUHVW�LQFRPH��IRUHLJQ�H[FKDQJH�JDLQV�DQG�ORVVHV�DQG�LPSDLUPHQW�
DUH� UHFRJQLVHG� LQ� SURILW� RU� ORVV�� $Q\� JDLQ� RU� ORVV� RQ� GHUHFRJQLWLRQ� LV�
UHFRJQLVHG�LQ�SURILW�RU�ORVV�

'HEW�LQYHVWPHQW�DW�)92&, 7KHVH� DVVHWV� DUH� VXEVHTXHQWO\�PHDVXUHG� DW� IDLU� YDOXH�� ,QWHUHVW� LQFRPH�
FDOFXODWHG�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG��IRUHLJQ�H[FKDQJH�JDLQV�DQG�
ORVVHV�DQG�LPSDLUPHQW�DUH�UHFRJQLVHG�LQ�SURILW�RU�ORVV��2WKHU�QHW�JDLQV�DQG�
ORVVHV� DUH� UHFRJQLVHG� LQ� 2&,�� 2Q� GHUHFRJQLWLRQ�� JDLQ� DQG� ORVVHV�
DFFXPXODWHG�LQ�2&,�DUH�UHFODVVLILHG�WR�SURILW�RU�ORVV�

(TXLW\�LQYHVWPHQWV�DW�
)92&,

7KHVH� DVVHWV� DUH� VXEVHTXHQWO\� PHDVXUHG� DW� IDLU� YDOXH�� 'LYLGHQGV� DUH�
UHFRJQLVHG�DV�LQFRPH�LQ�SURILW�RU�ORVV�XQOHVV�WKH�GLYLGHQG�FOHDUO\�UHSUHVHQWV�
D�UHFRYHU\�RI�SDUW�RI�WKH�FRVW�RI�WKH�LQYHVWPHQW��2WKHU�QHW�JDLQV�DQG�ORVVHV�
DUH�UHFRJQLVHG�LQ�2&,�DQG�DUH�QHYHU�UHFODVVLILHG�WR�SURILW�RU�ORVV�

)LQDQFLDO�OLDELOLWLHV

7KH� 3UR� )RUPD� *URXS FODVVLILHV� LWV� ILQDQFLDO� OLDELOLWLHV�� RWKHU� WKDQ� ILQDQFLDO� JXDUDQWHHV� DQG� ORDQ�
FRPPLWPHQWV��DV�PHDVXUHG�DW�DPRUWLVHG�FRVW�RU�)973/�

�LLL� 'HUHFRJQLWLRQ

)LQDQFLDO�DVVHWV

7KH�3UR�)RUPD�*URXS GHUHFRJQLVHV�D�ILQDQFLDO�DVVHW�ZKHQ�WKH�FRQWUDFWXDO�ULJKWV�WR�WKH�FDVK�IORZV�IURP�WKH�
DVVHW� H[SLUH�� RU� LW� WUDQVIHUV� WKH� ULJKWV� WR� UHFHLYH� WKH� FRQWUDFWXDO� FDVK� IORZV� RQ� WKH� ILQDQFLDO� DVVHW� LQ� D�
WUDQVDFWLRQ�LQ�ZKLFK�VXEVWDQWLDOO\�DOO�WKH�ULVNV�DQG�UHZDUGV�RI�RZQHUVKLS�RI�WKH�ILQDQFLDO�DVVHW�DUH WUDQVIHUUHG�
RU�LQ�ZKLFK�WKH�3UR�)RUPD�*URXS QHLWKHU�WUDQVIHUV�QRU�UHWDLQV�VXEVWDQWLDOO\�DOO�RI�WKH�ULVNV�DQG�UHZDUGV�RI�
RZQHUVKLS�DQG�LW�GRHV�QRW�UHWDLQ�FRQWURO�RYHU�WKH�WUDQVIHUUHG�DVVHW��

2Q�GHUHFRJQLWLRQ�RI�D�ILQDQFLDO�DVVHW��WKH�GLIIHUHQFH�EHWZHHQ�WKH�FDUU\LQJ�DPRXQW�RI�WKH�DVVHW��RU�WKH�FDUU\LQJ�
DPRXQW�DOORFDWHG�WR� WKH�SRUWLRQ�RI�WKH�DVVHW�GHUHFRJQLVHG��DQG�WKH�VXP�RI� �L�� WKH�FRQVLGHUDWLRQ�UHFHLYHG�
�LQFOXGLQJ�DQ\�QHZ�DVVHW�REWDLQHG�OHVV�DQ\�QHZ�OLDELOLW\�DVVXPHG��DQG��LL��DQ\�FXPXODWLYH�JDLQ�RU�ORVV�WKDW�
KDG�EHHQ�UHFRJQLVHG�LQ�2&,�LV�UHFRJQLVHG�LQ�SURILW�RU�ORVV��

)LQDQFLDO�OLDELOLWLHV

7KH�3UR�)RUPD�*URXS GHUHFRJQLVHV�D�ILQDQFLDO�OLDELOLW\�ZKHQ�LWV�FRQWUDFWXDO�REOLJDWLRQV�DUH�GLVFKDUJHG�RU�
FDQFHOOHG��RU�H[SLUH�
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� 6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV��FRQW¶G�

��� )LQDQFLDO�LQVWUXPHQWV �FRQW¶G�

�LY� 2IIVHWWLQJ

)LQDQFLDO�DVVHWV�DQG�ILQDQFLDO�OLDELOLWLHV�DUH�RIIVHW�DQG�WKH�QHW�DPRXQW�SUHVHQWHG�LQ�WKH�&RQGHQVHG�6WDWHPHQW�
RI�)LQDQFLDO�3RVLWLRQ�ZKHQ��DQG�RQO\�ZKHQ��WKH�3UR�)RUPD�*URXS FXUUHQWO\�KDV�D�OHJDOO\�HQIRUFHDEOH�ULJKW�WR�
VHW�RII�WKH�DPRXQWV�DQG�LW�LQWHQGV�HLWKHU�WR�VHWWOH�WKHP�RQ�D�QHW�EDVLV�RU�WR�UHDOLVH�WKH�DVVHW�DQG�VHWWOH�WKH�
OLDELOLW\�VLPXOWDQHRXVO\�

LW�LV�KHOG�ZLWKLQ�D�EXVLQHVV�PRGHO�ZKRVH�REMHFWLYH�LV�DFKLHYHG�E\�ERWK�FROOHFWLQJ�FRQWUDFWXDO�FDVK�IORZV�
DQG�VHOOLQJ�ILQDQFLDO�DVVHWV��DQG�
LWV�FRQWUDFWXDO�WHUPV�JLYH�ULVH�RQ�VSHFLILHG�GDWHV�WR�FDVK�IORZV�WKDW�DUH�VROHO\�SD\PHQWV�RI�SULQFLSDO�DQG�
LQWHUHVW�RQ�WKH�SULQFLSDO�DPRXQW�RXWVWDQGLQJ�

��� &DVK�DQG�FDVK�HTXLYDOHQWV

&DVK�DQG�FDVK�HTXLYDOHQWV�FRPSULVH�FDVK�EDODQFHV�DQG�VKRUW�WHUP�GHSRVLWV�ZLWK�PDWXULWLHV�RI WKUHH PRQWKV�
RU�OHVV�IURP�WKH�GDWH�RI�DFTXLVLWLRQ�WKDW�DUH�VXEMHFW�WR�DQ�LQVLJQLILFDQW�ULVN�RI FKDQJHV�LQ�WKHLU�IDLU�YDOXH��DQG�
DUH�XVHG�E\�WKH�3UR�)RUPD�*URXS LQ�WKH�PDQDJHPHQW�RI�LWV�VKRUW�WHUP FRPPLWPHQWV��)RU�WKH�SXUSRVH�RI�WKH�
VWDWHPHQW�RI�FDVK�IORZV��EDQN�RYHUGUDIWV�WKDW�DUH UHSD\DEOH�RQ�GHPDQG�DQG�WKDW�IRUP�DQ�LQWHJUDO�SDUW�RI�WKH�
3UR�)RUPD�*URXS¶V�FDVK�PDQDJHPHQW�DUH LQFOXGHG�LQ�FDVK�DQG�FDVK�HTXLYDOHQWV�

��� 6KDUH�FDSLWDO

2UGLQDU\�VKDUHV

2UGLQDU\�VKDUHV�DUH�FODVVLILHG�DV�HTXLW\��,QFUHPHQWDO�FRVWV�GLUHFWO\�DWWULEXWDEOH�WR�WKH�LVVXH�RI�RUGLQDU\�VKDUHV�
DUH�UHFRJQLVHG�DV�D�GHGXFWLRQ�IURP�HTXLW\��QHW�RI�DQ\�WD[�HIIHFWV�

��� ,PSDLUPHQW

�L� 1RQ�GHULYDWLYH�ILQDQFLDO�DVVHWV

7KH�3UR�)RUPD�*URXS UHFRJQLVHV�ORVV�DOORZDQFHV�IRU�(&/V�RQ�

ILQDQFLDO�DVVHWV�PHDVXUHG�DW�DPRUWLVHG�FRVWV��DQG

FRQWUDFW�DVVHWV��DV�GHILQHG�LQ�3UR�)RUPD�*URXS SROLF\��

/RVV�DOORZDQFHV�RI�WKH�3UR�)RUPD�*URXS DUH�PHDVXUHG�RQ�HLWKHU�RI�WKH�IROORZLQJ�EDVHV��

���PRQWK�(&/V��WKHVH�DUH�(&/V�WKDW�UHVXOW�IURP�GHIDXOW�HYHQWV�WKDW�DUH�SRVVLEOH�ZLWKLQ�WKH����PRQWKV�
DIWHU� WKH� UHSRUWLQJ�GDWH� �RU� IRU�D�VKRUWHU�SHULRG� LI� WKH�H[SHFWHG� OLIH�RI� WKH� LQVWUXPHQW� LV� OHVV� WKDQ����
PRQWKV���RU�

/LIHWLPH�(&/V��WKHVH�DUH�(&/V�WKDW�UHVXOW�IURP�DOO�SRVVLEOH�GHIDXOW�HYHQWV�RYHU�WKH�H[SHFWHG�OLIH�RI�D�
ILQDQFLDO�LQVWUXPHQW�RU�FRQWUDFW�DVVHW�

6LPSOLILHG�DSSURDFK�

7KH�3UR�)RUPD�*URXS�DSSOLHV� WKH�VLPSOLILHG�DSSURDFK� WR�SURYLGH� IRU�(&/V� IRU�DOO� WUDGH� UHFHLYDEOHV�DQG�
FRQWUDFW�DVVHWV��7KH�VLPSOLILHG�DSSURDFK�UHTXLUHV�WKH�ORVV�DOORZDQFH�WR�EH�PHDVXUHG�DW�DQ�DPRXQW�HTXDO�WR�
OLIHWLPH�(&/V�
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� 6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV��FRQW¶G�

��� ,PSDLUPHQW��FRQW¶G�

�L� 1RQ�GHULYDWLYH�ILQDQFLDO�DVVHWV��FRQW¶G�

*HQHUDO�DSSURDFK�

7KH�3UR�)RUPD�*URXS DSSOLHV�WKH�JHQHUDO�DSSURDFK�WR�SURYLGH�IRU�(&/V�RQ�DOO�RWKHU�ILQDQFLDO�LQVWUXPHQWV��
8QGHU�WKH�JHQHUDO�DSSURDFK��WKH�ORVV�DOORZDQFH�LV�PHDVXUHG�DW�DQ�DPRXQW�HTXDO�WR����PRQWK�(&/V�DW�
LQLWLDO�UHFRJQLWLRQ�

$W�HDFK�UHSRUWLQJ�GDWH��WKH�3UR�)RUPD�*URXS DVVHVVHV�ZKHWKHU�WKH�FUHGLW�ULVN�RI�D�ILQDQFLDO�LQVWUXPHQW�KDV�
LQFUHDVHG� VLJQLILFDQWO\� VLQFH� LQLWLDO� UHFRJQLWLRQ��:KHQ� FUHGLW� ULVN� KDV� LQFUHDVHG� VLJQLILFDQWO\� VLQFH� LQLWLDO�
UHFRJQLWLRQ��ORVV�DOORZDQFH�LV�PHDVXUHG�DW�DQ�DPRXQW�HTXDO�WR�OLIHWLPH�(&/V�

:KHQ� GHWHUPLQLQJ� ZKHWKHU� WKH� FUHGLW� ULVN� RI� D� ILQDQFLDO� DVVHW� KDV� LQFUHDVHG� VLJQLILFDQWO\� VLQFH� LQLWLDO�
UHFRJQLWLRQ� DQG� ZKHQ� HVWLPDWLQJ� (&/V�� WKH� 3UR� )RUPD� *URXS FRQVLGHUV� UHDVRQDEOH� DQG� VXSSRUWDEOH�
LQIRUPDWLRQ�WKDW�LV�UHOHYDQW�DQG�DYDLODEOH�ZLWKRXW�XQGXH�FRVW�RU�HIIRUW��7KLV�LQFOXGHV�ERWK�TXDQWLWDWLYH�DQG�
TXDOLWDWLYH�LQIRUPDWLRQ�DQG�DQDO\VLV��EDVHG�RQ�WKH�3UR�)RUPD�*URXS¶V�KLVWRULFDO�H[SHULHQFH�DQG�LQIRUPHG�
FUHGLW�DVVHVVPHQW�DQG�LQFOXGHV�IRUZDUG�ORRNLQJ�LQIRUPDWLRQ�

,I� FUHGLW� ULVN�KDV�QRW� LQFUHDVHG�VLJQLILFDQWO\�VLQFH� LQLWLDO� UHFRJQLWLRQ�RU� LI� WKH�FUHGLW�TXDOLW\�RI� WKH� ILQDQFLDO�
LQVWUXPHQWV�LPSURYHV�VXFK�WKDW�WKHUH�LV�QR�ORQJHU�D�VLJQLILFDQW�LQFUHDVH�LQ�FUHGLW�ULVN�VLQFH�LQLWLDO�UHFRJQLWLRQ��
ORVV�DOORZDQFH�LV�PHDVXUHG�DW�DQ�DPRXQW�HTXDO�WR����PRQWK�(&/V�

$W�HDFK�UHSRUWLQJ�GDWH��WKH�3UR�)RUPD�*URXS�DVVHVVHV�ZKHWKHU�ILQDQFLDO�DVVHWV�FDUULHG�DW�DPRUWLVHG�FRVW�
DUH�FUHGLW�LPSDLUHG��$�ILQDQFLDO�DVVHW�LV�µFUHGLW�LPSDLUHG¶�ZKHQ�RQH�RU�PRUH�HYHQWV�WKDW�KDYH�D�GHWULPHQWDO�
LPSDFW�RQ�WKH�HVWLPDWHG� IXWXUH�FDVK� IORZV�RI�WKH�ILQDQFLDO�DVVHW�KDYH�RFFXUUHG��(YLGHQFH� WKDW�D�ILQDQFLDO�
DVVHW�LV�FUHGLW�LPSDLUHG�LQFOXGHV�WKH�IROORZLQJ�REVHUYDEOH�GDWD�

VLJQLILFDQW�ILQDQFLDO�GLIILFXOW\�RI�WKH�ERUURZHU�RU�FRXQWHUSDUW\�

WKH�UHVWUXFWXULQJ�RI�D� ORDQ�RU�DGYDQFH�E\� WKH 3UR�)RUPD�*URXS RQ�WHUPV� WKDW� WKH�3UR�)RUPD�*URXS
ZRXOG�QRW�FRQVLGHU�RWKHUZLVH��DQG�

D�EUHDFK�RI�FRQWUDFW�VXFK�DV�D�GHIDXOW�

7KH�3UR�)RUPD�*URXS�FRQVLGHUV�WKH�FRXQWHUSDUW\�WR�EH�LQ�GHIDXOW�LI� WKH�FRXQWHUSDUW\�LV�XQOLNHO\�WR�SD\�LWV�
FRQWUDFWXDO�REOLJDWLRQV�WR�WKH�3UR�)RUPD�*URXS LQ�IXOO��ZLWKRXW�UHFRXUVH�E\�WKH�3UR�)RUPD�*URXS WR�DFWLRQV�
VXFK�DV�UHDOLVLQJ�VHFXULW\��LI�DQ\�LV�KHOG��

0HDVXUHPHQW�RI�(&/V

(&/V�DUH�SUREDELOLW\�ZHLJKWHG�HVWLPDWHV�RI�FUHGLW�ORVVHV��&UHGLW�ORVVHV�DUH�PHDVXUHG�DW�WKH�SUHVHQW�YDOXH�
RI�DOO�FDVK�VKRUWIDOOV� �L�H�� WKH�GLIIHUHQFH�EHWZHHQ�WKH�FDVK� IORZV�GXH�WR� WKH�HQWLW\� LQ�DFFRUGDQFH�ZLWK� WKH�
FRQWUDFW�DQG� WKH�FDVK� IORZV� WKDW� WKH�3UR�)RUPD�*URXS H[SHFWV� WR� UHFHLYH��� �(&/V�DUH�GLVFRXQWHG�DW� WKH�
HIIHFWLYH�LQWHUHVW�UDWH�RI�WKH�ILQDQFLDO�DVVHW�

&UHGLW�LPSDLUHG�ILQDQFLDO�DVVHWV

$W�HDFK�UHSRUWLQJ�GDWH��WKH�3UR�)RUPD�*URXS DVVHVVHV�ZKHWKHU�ILQDQFLDO�DVVHWV�FDUULHG�DW�DPRUWLVHG�FRVW
DQG�GHEW�LQYHVWPHQWV�DW�)92&,�DUH�FUHGLW�LPSDLUHG���$�ILQDQFLDO�DVVHW�LV�µFUHGLW�LPSDLUHG¶�ZKHQ�RQH�RU�PRUH�
HYHQWV�WKDW�KDYH�D�GHWULPHQWDO�LPSDFW�RQ�WKH�HVWLPDWHG�IXWXUH�FDVK�IORZV�RI�WKH�ILQDQFLDO�DVVHW�KDYH�RFFXUUHG�
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� 6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV��FRQW¶G�

��� ,PSDLUPHQW��FRQW¶G�

�L� 1RQ�GHULYDWLYH�ILQDQFLDO�DVVHWV��FRQW¶G�

&UHGLW�LPSDLUHG�ILQDQFLDO�DVVHWV��FRQW¶G�

(YLGHQFH�WKDW�D�ILQDQFLDO�DVVHW�LV�FUHGLW�LPSDLUHG�LQFOXGHV�WKH�IROORZLQJ�REVHUYDEOH�GDWD�

VLJQLILFDQW�ILQDQFLDO�GLIILFXOW\�RI�WKH�ERUURZHU�RU�LVVXHU�

D�EUHDFK�RI�FRQWUDFW�VXFK�DV�D�GHIDXOW�RU�EHLQJ�PRUH�WKDQ����GD\V�SDVW�GXH�

WKH�UHVWUXFWXULQJ�RI�D� ORDQ�RU�DGYDQFH�E\� WKH�3UR�)RUPD�*URXS RQ�WHUPV� WKDW� WKH�3UR�)RUPD�*URXS
ZRXOG�QRW�FRQVLGHU�RWKHUZLVH�

LW�LV�SUREDEOH�WKDW�WKH�ERUURZHU�ZLOO�HQWHU�EDQNUXSWF\�RU�RWKHU�ILQDQFLDO�UHRUJDQLVDWLRQ��RU

WKH�GLVDSSHDUDQFH�RI�DQ�DFWLYH�PDUNHW�IRU�D�VHFXULW\�EHFDXVH�RI�ILQDQFLDO�GLIILFXOWLHV�

3UHVHQWDWLRQ�RI�DOORZDQFH�IRU�(&/V�LQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ

/RVV�DOORZDQFHV�IRU�ILQDQFLDO�DVVHWV�PHDVXUHG�DW�DPRUWLVHG�FRVW�DQG�FRQWUDFW�DVVHWV�DUH�GHGXFWHG�IURP�WKH�
JURVV�FDUU\LQJ�DPRXQW�RI�WKH�DVVHWV��

:ULWH�RII

7KH�JURVV�FDUU\LQJ�DPRXQW�RI�D�ILQDQFLDO�DVVHW�LV�ZULWWHQ�RII��HLWKHU�SDUWLDOO\�RU�LQ�IXOO��WR�WKH�H[WHQW�WKDW�WKHUH�
LV�QR�UHDOLVWLF�SURVSHFW�RI�UHFRYHU\��7KLV�LV�JHQHUDOO\�WKH�FDVH�ZKHQ�WKH�3UR�)RUPD�*URXS GHWHUPLQHV�WKDW�
WKH�GHEWRU�GRHV�QRW�KDYH�DVVHWV�RU�VRXUFHV�RI�LQFRPH�WKDW�FRXOG�JHQHUDWH�VXIILFLHQW�FDVK�IORZV�WR�UHSD\�WKH�
DPRXQWV� VXEMHFW� WR� WKH� ZULWH�RII�� +RZHYHU�� ILQDQFLDO� DVVHWV� WKDW� DUH� ZULWWHQ� RII� FRXOG� VWLOO� EH� VXEMHFW� WR�
HQIRUFHPHQW�DFWLYLWLHV�LQ�RUGHU�WR�FRPSO\�ZLWK�WKH�3UR�)RUPD�*URXS¶V�SURFHGXUHV�IRU�UHFRYHU\�RI�DPRXQWV�
GXH�

7KH�FDUU\LQJ�DPRXQWV�RI�WKH�3UR�)RUPD�*URXS¶V�QRQ�ILQDQFLDO�DVVHWV��RWKHU�WKDQ�GHIHUUHG�WD[�DVVHWV��DUH�
UHYLHZHG�DW�HDFK� UHSRUWLQJ�GDWH� WR�GHWHUPLQH�ZKHWKHU� WKHUH� LV�DQ\� LQGLFDWLRQ�RI� LPSDLUPHQW�� ,I�DQ\�VXFK�
LQGLFDWLRQ�H[LVWV��WKHQ�WKH�DVVHW¶V�UHFRYHUDEOH�DPRXQW�LV�HVWLPDWHG��)RU�JRRGZLOO��DQG LQWDQJLEOH�DVVHWV�WKDW�
KDYH�LQGHILQLWH�XVHIXO�OLYHV�RU�WKDW�DUH�QRW�\HW�DYDLODEOH�IRU�XVH��WKH�UHFRYHUDEOH�DPRXQW�LV�HVWLPDWHG�HDFK�
\HDU�DW�WKH�VDPH�WLPH��$Q�LPSDLUPHQW�ORVV�LV�UHFRJQLVHG�LI�WKH�FDUU\LQJ�DPRXQW�RI�DQ�DVVHW�RU�LWV�UHODWHG�
FDVK�JHQHUDWLQJ�XQLW��µ&*8¶��H[FHHGV�LWV�HVWLPDWHG�UHFRYHUDEOH�DPRXQW�

7KH�UHFRYHUDEOH�DPRXQW�RI�DQ�DVVHW�RU�&*8�LV�WKH�JUHDWHU�RI�LWV�YDOXH�LQ�XVH�DQG�LWV�IDLU�YDOXH�OHVV�FRVWV�WR�
VHOO��,Q�DVVHVVLQJ�YDOXH�LQ�XVH��WKH�HVWLPDWHG�IXWXUH�FDVK�IORZV�DUH�GLVFRXQWHG�WR�WKHLU�SUHVHQW�YDOXH�XVLQJ�
GLVFRXQW�UDWH�WKDW�UHIOHFWV�FXUUHQW�PDUNHW�DVVHVVPHQWV�RI�WKH�WLPH�YDOXH�RI�PRQH\�DQG�WKH�ULVNV�VSHFLILF�WR�
WKH� DVVHW�RU�&*8�� )RU� WKH�SXUSRVH�RI� LPSDLUPHQW� WHVWLQJ�� DVVHWV� WKDW� FDQQRW� EH� WHVWHG� LQGLYLGXDOO\� DUH�
JURXSHG�WRJHWKHU�LQWR�WKH�VPDOOHVW�JURXS�RI�DVVHWV�WKDW�JHQHUDWHV�FDVK�LQIORZV�IURP�FRQWLQXLQJ�XVH�WKDW�DUH�
ODUJHO\�LQGHSHQGHQW�RI�WKH�FDVK�LQIORZV�RI�RWKHU�DVVHWV�RU�&*8V��6XEMHFW�WR�DQ�RSHUDWLQJ�VHJPHQW�FHLOLQJ�
WHVW�� IRU� WKH� SXUSRVHV� RI� JRRGZLOO� LPSDLUPHQW� WHVWLQJ�� &*8V� WR ZKLFK� JRRGZLOO� KDV� EHHQ� DOORFDWHG� DUH�
DJJUHJDWHG� VR� WKDW� WKH� OHYHO�DW�ZKLFK� LPSDLUPHQW� WHVWLQJ� LV�SHUIRUPHG� UHIOHFWV� WKH� ORZHVW� OHYHO�DW�ZKLFK�
JRRGZLOO� LV� PRQLWRUHG� IRU� LQWHUQDO� UHSRUWLQJ� SXUSRVHV�� *RRGZLOO� DFTXLUHG� LQ� D� EXVLQHVV� FRPELQDWLRQ� LV�
DOORFDWHG�WR�JURXSV�RI�&*8V�WKDW�DUH�H[SHFWHG�WR�EHQHILW�IURP�WKH�V\QHUJLHV�RI�WKH�FRPELQDWLRQ�

7KH�3UR�)RUPD�*URXS¶V�FRUSRUDWH�DVVHWV�GR�QRW�JHQHUDWH�VHSDUDWH�FDVK�LQIORZV�DQG�DUH�XWLOLVHG�E\�PRUH�
WKDQ�RQH�&*8��&RUSRUDWH�DVVHWV�DUH�DOORFDWHG�WR�&*8V�RQ�D�UHDVRQDEOH�DQG�FRQVLVWHQW�EDVLV�DQG�WHVWHG�
IRU�LPSDLUPHQW�DV�SDUW�RI�WKH�WHVWLQJ�RI�WKH�&*8�WR�ZKLFK�WKH�FRUSRUDWH�DVVHW�LV�DOORFDWHG�
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��� ,PSDLUPHQW��FRQW¶G�

:ULWH�RII��FRQW¶G�

,PSDLUPHQW�ORVVHV�DUH�UHFRJQLVHG�LQ�SURILW�RU� ORVV�� ,PSDLUPHQW� ORVVHV�UHFRJQLVHG�LQ�UHVSHFW�RI�&*8V�DUH�
DOORFDWHG�ILUVW�WR�UHGXFH�WKH�FDUU\LQJ�DPRXQW�RI�DQ\�JRRGZLOO�DOORFDWHG�WR�WKH�&*8��JURXS�RI�&*8V���DQG�WKHQ�
WR�UHGXFH�WKH�FDUU\LQJ�DPRXQWV�RI�WKH�RWKHU�DVVHWV�LQ�WKH�&*8��JURXS�RI�&*8V��RQ�D�SUR�UDWD�EDVLV�

�LL� 1RQ�ILQDQFLDO�DVVHWV�

$Q� LPSDLUPHQW� ORVV� LQ� UHVSHFW�RI�JRRGZLOO� LV�QRW� UHYHUVHG�� ,Q� UHVSHFW�RI�RWKHU�DVVHWV�� LPSDLUPHQW� ORVVHV�
UHFRJQLVHG� LQ� SULRU� SHULRGV� DUH� DVVHVVHG� DW� HDFK� UHSRUWLQJ� GDWH� IRU� DQ\� LQGLFDWLRQV� WKDW� WKH� ORVV� KDV�
GHFUHDVHG�RU�QR�ORQJHU�H[LVWV��$Q�LPSDLUPHQW�ORVV�LV�UHYHUVHG�LI�WKHUH�KDV�EHHQ�D�FKDQJH�LQ�WKH�HVWLPDWHV�
XVHG�WR�GHWHUPLQH�WKH�UHFRYHUDEOH�DPRXQW��$Q�LPSDLUPHQW�ORVV�LV�UHYHUVHG�RQO\�WR�WKH�H[WHQW�WKDW�WKH�DVVHW¶V�
FDUU\LQJ�DPRXQW�GRHV�QRW�H[FHHG�WKH�FDUU\LQJ�DPRXQW�WKDW�ZRXOG�KDYH�EHHQ�GHWHUPLQHG��QHW�RI�GHSUHFLDWLRQ�
RU�DPRUWLVDWLRQ��LI�QR�LPSDLUPHQW�ORVV�KDG�EHHQ�UHFRJQLVHG�

*RRGZLOO�WKDW�IRUPV�SDUW�RI�WKH�FDUU\LQJ�DPRXQW�RI�DQ�LQYHVWPHQW�LQ�DQ�DVVRFLDWH�LV�QRW�UHFRJQLVHG�VHSDUDWHO\��
DQG�WKHUHIRUH� LV�QRW� WHVWHG� IRU� LPSDLUPHQW�VHSDUDWHO\�� ,QVWHDG�� WKH�HQWLUH�DPRXQW�RI� WKH� LQYHVWPHQW�LQ�DQ�
DVVRFLDWH�LV�WHVWHG�IRU�LPSDLUPHQW�DV�D�VLQJOH�DVVHW�ZKHQ�WKHUH�LV�REMHFWLYH�HYLGHQFH�WKDW�WKH�LQYHVWPHQW�LQ�
DQ�DVVRFLDWH�PD\�EH�LPSDLUHG�

��� 3URYLVLRQV

$� SURYLVLRQ� LV� UHFRJQLVHG� LI�� DV� D� UHVXOW� RI� D� SDVW� HYHQW�� WKH� 3UR� )RUPD�*URXS KDV� D� SUHVHQW� OHJDO� RU�
FRQVWUXFWLYH�REOLJDWLRQ�WKDW�FDQ�EH�HVWLPDWHG�UHOLDEO\��DQG�LW�LV�SUREDEOH�WKDW�DQ�RXWIORZ�RI�HFRQRPLF�EHQHILWV�
ZLOO�EH�UHTXLUHG�WR�VHWWOH�WKH REOLJDWLRQ���3URYLVLRQV�DUH�GHWHUPLQHG�E\�GLVFRXQWLQJ�WKH�H[SHFWHG�IXWXUH�FDVK�
IORZV�DW�D�SUH�WD[�UDWH�WKDW�UHIOHFWV�FXUUHQW�PDUNHW�DVVHVVPHQWV�RI�WKH�WLPH�YDOXH�RI�PRQH\�DQG�WKH�ULVNV�
VSHFLILF�WR�WKH�OLDELOLW\���7KH�XQZLQGLQJ�RI�WKH�GLVFRXQW�LV�UHFRJQLVHG�DV�ILQDQFH�FRVW�

�L� $VVHW�UHWLUHPHQW�REOLJDWLRQ

3URYLVLRQV�IRU�HQYLURQPHQWDO�UHVWRUDWLRQ�DQG�UHVWUXFWXULQJ�DUH�UHFRJQLVHG�ZKHQ�WKH�3UR�)RUPD�*URXS KDV�D�
SUHVHQW�OHJDO�RU�FRQVWUXFWLYH�REOLJDWLRQ�DV�D�UHVXOW�RI�SDVW�HYHQWV��LW�LV�SUREDEOH�WKDW�DQ�RXWIORZ�RI�UHVRXUFHV�
ZLOO�EH�UHTXLUHG�WR�VHWWOH�WKH�REOLJDWLRQ��DQG�WKH�DPRXQW�FDQ�EH�UHOLDEO\�HVWLPDWHG��5HVWUXFWXULQJ�SURYLVLRQV�
DUH� FRPSULVHG� RI� OHDVH� WHUPLQDWLRQ� SHQDOWLHV� DQG� HPSOR\HH� WHUPLQDWLRQ� SD\PHQWV�� 3URYLVLRQV� DUH� QRW�
UHFRJQLVHG�IRU�IXWXUH�RSHUDWLQJ�ORVVHV��:KHUH�WKHUH�DUH�D�QXPEHU�RI�VLPLODU�REOLJDWLRQV��WKH�OLNHOLKRRG�WKDW�
DQ�RXWIORZ�ZLOO�EH�UHTXLUHG�LQ�VHWWOHPHQW�LV�GHWHUPLQHG�E\�FRQVLGHULQJ�WKH FODVV�RI�REOLJDWLRQV�DV�D�ZKROH��$�
SURYLVLRQ�LV�UHFRJQLVHG�HYHQ�LI�WKH�OLNHOLKRRG�RI�DQ�RXWIORZ�ZLWK�UHVSHFW�WR�DQ\�RQH�LWHP�LQFOXGHG�LQ�WKH�VDPH�
FODVV� RI� REOLJDWLRQV� PD\� EH� VPDOO�� 3URYLVLRQV� DUH� PHDVXUHG� DW� WKH� SUHVHQW� YDOXH� RI� WKH� H[SHQGLWXUHV�
H[SHFWHG�WR�EH�UHTXLUHG�WR�VHWWOH�WKH�REOLJDWLRQ�XVLQJ�D�SUH�WD[�UDWH�WKDW�UHIOHFWV�FXUUHQW�PDUNHW�DVVHVVPHQWV�
RI�WKH�WLPH�YDOXH�RI�PRQH\�DQG�WKH�ULVNV�VSHFLILF�WR�WKH�REOLJDWLRQ�

���� 5HYHQXH

6DOH�RI�HOHFWULFLW\

5HYHQXH�IURP�VDOH�RI�HOHFWULFLW\�LQ�WKH�RUGLQDU\�FRXUVH�RI�EXVLQHVV�LV�UHFRJQLVHG�LQ�SURILW�RU�ORVV�ZKHQ�WKH�
3UR�)RUPD�*URXS VDWLVILHV�D�SHUIRUPDQFH�REOLJDWLRQ��µ32¶��E\�WUDQVIHUULQJ�FRQWURO�RI�WKH�HOHFWULFLW\�JHQHUDWHG�
WR�WKH�FXVWRPHU��7KH�DPRXQW�RI�UHYHQXH�UHFRJQLWLRQ�LV�WKH�DPRXQW�RI�WKH�WUDQVDFWLRQ�SULFH�DOORFDWHG�WR�WKH�
VDWLVILHG�32��
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���� 5HYHQXH��FRQW¶G�

6DOH�RI�HOHFWULFLW\��FRQW¶G�

7KH�WUDQVDFWLRQ�SULFH�LV�GHWHUPLQHG�EDVHG�RQ�WKH�DSSOLFDEOH�WDULII�UDWHV��7UDQVDFWLRQ�SULFH�LV�WKH�DPRXQW�RI�
FRQVLGHUDWLRQ�LQ�WKH�FRQWUDFW�WR�ZKLFK�WKH�3UR�)RUPD�*URXS H[SHFWV�WR�EH�HQWLWOHG�LQ�H[FKDQJH�IRU�WUDQVIHUULQJ�
WKH�SURPLVHG�VHUYLFH��&RQVLGHUDWLRQ�SD\DEOH�WR�D�FXVWRPHU�LV�GHGXFWHG�IURP�WKH�WUDQVDFWLRQ�SULFH�LI�WKH�3UR�
)RUPD�*URXS GRHV�QRW�UHFHLYH�D�VHSDUDWH�LGHQWLILDEOH�EHQHILW�IURP�WKH�FXVWRPHU��

6HUYLFH�FRQFHVVLRQ�DUUDQJHPHQWV

5HYHQXH�UHODWHG�WR�FRQVWUXFWLRQ�VHUYLFHV�XQGHU�D�VHUYLFH�FRQFHVVLRQ�DUUDQJHPHQW�LV�UHFRJQLVHG�EDVHG�RQ�
WKH�VWDJH�RI�FRPSOHWLRQ�RI�WKH�ZRUN�SHUIRUPHG��FRQVLVWHQW�ZLWK�WKH�3UR�)RUPD�*URXS¶V�DFFRXQWLQJ�SROLF\�RQ�
UHFRJQLVLQJ�UHYHQXH�RQ�FRQVWUXFWLRQ�FRQWUDFWV��2SHUDWLRQ�RU�VHUYLFH�UHYHQXH�LV�UHFRJQLVHG�LQ�WKH�SHULRG�LQ�
ZKLFK�WKH�VHUYLFHV�DUH�SURYLGHG�E\�WKH�3UR�)RUPD�*URXS��:KHQ�WKH�3UR�)RUPD�*URXS SURYLGHV�PRUH�WKDQ�
RQH�VHUYLFH�LQ�D�VHUYLFH�FRQFHVVLRQ�DUUDQJHPHQW��WKH�FRQVLGHUDWLRQ�UHFHLYHG�LV�DOORFDWHG�E\�UHIHUHQFH�WR�WKH�
UHODWLYH�IDLU�YDOXHV�RI�WKH�VHUYLFHV�GHOLYHUHG�ZKHQ�WKH�DPRXQWV�DUH�VHSDUDWHO\�LGHQWLILDEOH�

'LYLGHQG�LQFRPH

'LYLGHQG�LQFRPH�LV�UHFRJQLVHG�LQ�SURILW�RU�ORVV�ZKHQ�WKH�ULJKW�WR�UHFHLYH�LQFRPH�LV�HVWDEOLVKHG��)RU�XQTXRWHG�
HTXLW\�VHFXULWLHV��GLYLGHQG�LQFRPH�LV�UHFRJQLVHG�ZKHQ�WKH�VKDUHKROGHUV�KDYH�DSSURYHG�WKH�SD\PHQW�RI�D�
GLYLGHQG�

���� *RYHUQPHQW�JUDQWV

7KH�3UR�)RUPD�*URXS UHFRJQLVHV�DQ�XQFRQGLWLRQDO�JRYHUQPHQW�JUDQW�LQ�SURILW�RU�ORVV�DV�RWKHU�LQFRPH�ZKHQ�
WKH�JUDQW�EHFRPHV�UHFHLYDEOH��2WKHU�JRYHUQPHQW�JUDQWV�DUH�LQLWLDOO\�UHFRJQLVHG�DV�GHIHUUHG�LQFRPH�DW�IDLU�
YDOXH�LI�WKHUH�LV�UHDVRQDEOH�DVVXUDQFH�WKDW�WKH\�ZLOO�EH�UHFHLYHG�DQG�WKH�3UR�)RUPD�*URXS ZLOO�FRPSO\�ZLWK�
WKH�FRQGLWLRQV�DVVRFLDWHG�ZLWK� WKH�JUDQW�� WKH\�DUH� WKHQ�UHFRJQLVHG� LQ�SURILW�RU�ORVV�DV�RWKHU�LQFRPH�RQ�D�
V\VWHPDWLF�EDVLV�RYHU�WKH�XVHIXO�OLIH�RI�WKH�DVVHW�

*UDQWV�WKDW�FRPSHQVDWH�WKH�3UR�)RUPD�*URXS IRU�H[SHQVHV�LQFXUUHG�DUH�UHFRJQLVHG�LQ�SURILW�RU�ORVV�RQ�D�
V\VWHPDWLF�EDVLV�LQ�WKH�SHULRGV�LQ�ZKLFK�WKH�H[SHQVHV�DUH�UHFRJQLVHG�

���� (PSOR\HH EHQHILWV

�L� 6KRUW�WHUP�HPSOR\HH�EHQHILWV

6KRUW�WHUP�HPSOR\HH�EHQHILWV�DUH�H[SHQVHG�DV�WKH�UHODWHG�VHUYLFH�LV�SURYLGHG��$�OLDELOLW\�LV�UHFRJQLVHG�IRU�
WKH�DPRXQW�H[SHFWHG�WR�EH�SDLG�XQGHU�VKRUW�WHUP�FDVK�ERQXV�LI�WKH�3UR�)RUPD�*URXS KDV�D�SUHVHQW�OHJDO�RU�
FRQVWUXFWLYH�REOLJDWLRQ� WR�SD\� WKLV�DPRXQW�DV�D� UHVXOW�RI�SDVW�VHUYLFH�SURYLGHG�E\� WKH�HPSOR\HH�DQG� WKH�
REOLJDWLRQ�FDQ�EH�HVWLPDWHG�UHOLDEO\�

�LL� 'HILQHG�FRQWULEXWLRQ�SODQV

$�GHILQHG�FRQWULEXWLRQ�SODQ�LV�D�SRVW�HPSOR\PHQW�EHQHILW�SODQ�XQGHU�ZKLFK�DQ�HQWLW\�SD\V�IL[HG�FRQWULEXWLRQV�
LQWR�D�VHSDUDWH�HQWLW\�DQG�ZLOO�KDYH�QR�OHJDO�RU�FRQVWUXFWLYH�REOLJDWLRQ�WR�SD\�IXUWKHU�DPRXQWV��2EOLJDWLRQV�
IRU�FRQWULEXWLRQV�WR�GHILQHG�FRQWULEXWLRQ�SHQVLRQ�SODQV�DUH�UHFRJQLVHG�DV�DQ�HPSOR\HH�EHQHILW�H[SHQVH�LQ�
SURILW�RU�ORVV�LQ�WKH�SHULRGV�GXULQJ�ZKLFK�UHODWHG�VHUYLFHV�DUH�UHQGHUHG�E\�HPSOR\HHV�
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�LLL� 'HILQHG�EHQHILW�SODQV�

$�GHILQHG�EHQHILW�SODQ�LV�D�SRVW�HPSOR\PHQW�EHQHILW�SODQ�RWKHU�WKDQ�D�GHILQHG�FRQWULEXWLRQ�SODQ��7KH�3UR�
)RUPD�*URXS¶V�QHW�REOLJDWLRQ�LQ�UHVSHFW�RI�GHILQHG�EHQHILW�SODQV�LV�FDOFXODWHG�VHSDUDWHO\�IRU�HDFK�SODQ�E\�
HVWLPDWLQJ�WKH�DPRXQW�RI�IXWXUH�EHQHILW�WKDW�HPSOR\HHV�KDYH�HDUQHG�LQ�UHWXUQ�IRU�WKHLU�VHUYLFH�LQ�WKH�FXUUHQW�
DQG�SULRU�SHULRGV��GLVFRXQWLQJ�WKDW�DPRXQW�DQG�GHGXFWLQJ�WKH�IDLU�YDOXH�RI�DQ\�SODQ�DVVHWV��

7KH�FDOFXODWLRQ�RI�GHILQHG�EHQHILW�REOLJDWLRQV�LV�SHUIRUPHG�DQQXDOO\�E\�D�TXDOLILHG�DFWXDU\�XVLQJ�WKH�SURMHFWHG�
XQLW�FUHGLW�PHWKRG��:KHQ�WKH�FDOFXODWLRQ�UHVXOWV�LQ�D�SRWHQWLDO�DVVHW�IRU�WKH�3UR�)RUPD�*URXS��WKH�UHFRJQLVHG�
DVVHW�LV�OLPLWHG�WR�WKH�SUHVHQW�YDOXH�RI�HFRQRPLF�EHQHILWV�DYDLODEOH�LQ�WKH�IRUP�RI�DQ\�IXWXUH�UHIXQGV�IURP�WKH�
SODQ�RU�UHGXFWLRQV�LQ�IXWXUH�FRQWULEXWLRQV�WR�WKH�SODQ��7R�FDOFXODWH�WKH�SUHVHQW�YDOXH�RI�HFRQRPLF�EHQHILWV��
FRQVLGHUDWLRQ�LV�JLYHQ�WR DQ\�DSSOLFDEOH�PLQLPXP�IXQGLQJ�UHTXLUHPHQWV��

5HPHDVXUHPHQWV�RI�WKH�QHW�GHILQHG�EHQHILW�OLDELOLW\��ZKLFK�FRPSULVH�DFWXDULDO�JDLQV�DQG�ORVVHV��WKH�UHWXUQ�
RI� SODQ� DVVHWV� �H[FOXGLQJ� LQWHUHVW�� DQG� WKH� HIIHFW� RI� WKH� DVVHW� FHLOLQJ� �LI� DQ\�� H[FOXGLQJ� LQWHUHVW�� DUH�
UHFRJQLVHG�LPPHGLDWHO\�LQ�2&,��7KH�3UR�)RUPD�*URXS GHWHUPLQHV�WKH�QHW�LQWHUHVW�H[SHQVH��LQFRPH��RQ�WKH�
QHW�GHILQHG�OLDELOLW\��DVVHW��IRU�WKH�SHULRG�E\�DSSO\LQJ�WKH�GLVFRXQW�UDWH�XVHG�WR�PHDVXUH�WKH�GHILQHG�EHQHILW�
REOLJDWLRQ�DW�WKH�EHJLQQLQJ�RI�WKH�DQQXDO�SHULRG�WR�WKH�WKHQ�QHW�GHILQHG�EHQHILW�OLDELOLW\��DVVHW���WDNLQJ�LQWR�
DFFRXQW�DQ\�FKDQJHV�LQ�WKH�QHW�GHILQHG�EHQHILW�OLDELOLW\��DVVHW��GXULQJ�WKH�SHULRG�DV�D�UHVXOW�RI�FRQWULEXWLRQV�
DQG� EHQHILW� SD\PHQWV�� 1HW� LQWHUHVW� H[SHQVH� DQG� RWKHU� H[SHQVHV� UHODWHG WR� GHILQHG� EHQHILW� SODQV� DUH�
UHFRJQLVHG�LQ�SURILW�RU�ORVV�

:KHQ�WKH�EHQHILWV�RI�D�SODQ�DUH�FKDQJHG�RU�ZKHQ�D�SODQ� LV�FXUWDLOHG��WKH�UHVXOWLQJ�FKDQJH�LQ�EHQHILW� WKDW�
UHODWHV�WR�SDVW�VHUYLFH�RU�WKH�JDLQ�RU�ORVV�RQ�FXUWDLOPHQW�LV�UHFRJQLVHG�LPPHGLDWHO\�LQ�SURILW�RU�ORVV��7KH�3UR�
)RUPD�*URXS UHFRJQLVHV�JDLQV�DQG�ORVVHV�RQ�WKH�VHWWOHPHQW�RI�D�GHILQHG�EHQHILW�SODQ�ZKHQ�WKH�VHWWOHPHQW�
RFFXUV�

�LY� 2WKHU�ORQJ�WHUP�HPSOR\HH�EHQHILWV

7KH�3UR�)RUPD�*URXS¶V�QHW�REOLJDWLRQ�LQ�UHVSHFW�RI�ORQJ�WHUP�HPSOR\HH�EHQHILWV�RWKHU�WKDQ�SHQVLRQ�SODQV�LV�
WKH�DPRXQW�RI�IXWXUH�EHQHILW�WKDW�HPSOR\HHV�KDYH�HDUQHG�LQ�UHWXUQ�IRU�WKHLU�VHUYLFH�LQ�WKH�FXUUHQW�DQG�SULRU�
SHULRGV��7KDW�EHQHILW�LV�GLVFRXQWHG�WR�GHWHUPLQH�LWV�SUHVHQW�YDOXH��DQG�WKH�IDLU�YDOXH�RI�DQ\�UHODWHG�DVVHWV�LV�
GHGXFWHG��5HPHDVXUHPHQW�DUH�UHFRJQLVHG�LQ�SURILW�RU�ORVV�LQ�WKH�SHULRG�LQ�ZKLFK�WKH\�DULVH�

���� 2SHUDWLQJ�FRVWV

2SHUDWLQJ�FRVWV�LQFOXGH�H[SHQGLWXUH�WKDW�DUH�LQFXUUHG�E\�WKH�3UR�)RUPD�*URXS¶V�UHQHZDEOH�HQHUJ\�DVVHWV�
DIWHU WKHVH�DVVHWV�EHFRPHV�RSHUDWLRQDOO\�UHDG\��DV�GHWHUPLQHG�E\�PDQDJHPHQW�

���� 6KDUHG�VHUYLFHV�FRVWV

6KDUHG�VHUYLFHV�FRVWV�LQFOXGH�H[SHQGLWXUH�WKDW�DUH�LQFXUUHG�E\�WKH�3UR�)RUPD�*URXS¶V�VHUYLFH�HQWLWLHV�LQ�
SURYLGLQJ�VKDUHG�VHUYLFHV�DQG�DVVHW�PDQDJHPHQW�VHUYLFHV WR�UHQHZDEOH�HQHUJ\�DVVHWV�RI�WKH�3UR�)RUPD�
*URXS¶V�DIILOLDWHV��

���� 'HYHORSPHQW�FRVWV

'HYHORSPHQW�FRVWV�LQFOXGH�H[SHQGLWXUH�WKDW�DUH�LQFXUUHG�E\�WKH�3UR�)RUPD�*URXS¶V�UHQHZDEOH�HQHUJ\�DVVHWV�
EHIRUH�WKHVH�DVVHWV�EHFRPHV�RSHUDWLRQDOO\�UHDG\��DV�GHWHUPLQHG�E\ PDQDJHPHQW�
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���� )LQDQFH�LQFRPH�DQG�ILQDQFH�FRVWV

)LQDQFH� LQFRPH� LV� FRPSULVHG� RI� LQWHUHVW� LQFRPH�� )LQDQFH� FRVWV� DUH� FRPSULVHG� RI� LQWHUHVW� H[SHQVH� RQ�
ERUURZLQJV�DQG�RWKHU�ILQDQFH�FRVWV�

,QWHUHVW�LQFRPH�RU�H[SHQVH�LV�UHFRJQLVHG�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG���

7KH� µHIIHFWLYH� LQWHUHVW� UDWH¶� LV� WKH� UDWH� WKDW�H[DFWO\�GLVFRXQWV�HVWLPDWHG� IXWXUH�FDVK�SD\PHQWV�RU� UHFHLSWV�
WKURXJK�WKH�H[SHFWHG�OLIH�RI�WKH�ILQDQFLDO�LQVWUXPHQW�WR�

WKH�JURVV�FDUU\LQJ�DPRXQW�RI�WKH�ILQDQFLDO�DVVHW��RU

WKH�DPRUWLVHG�FRVW�RI�WKH�ILQDQFLDO�OLDELOLW\�

,Q�FDOFXODWLQJ�LQWHUHVW�LQFRPH�DQG�H[SHQVH��WKH�HIIHFWLYH�LQWHUHVW�UDWH�LV�DSSOLHG�WR�WKH�JURVV�FDUU\LQJ�DPRXQW�
RI� WKH�DVVHW��ZKHQ�WKH�DVVHW�LV�QRW�FUHGLW�LPSDLUHG��RU�WR�WKH�DPRUWLVHG�FRVW�RI� WKH�OLDELOLW\�� �+RZHYHU��IRU�
ILQDQFLDO� DVVHWV� WKDW� KDYH� EHFRPH� FUHGLW�LPSDLUHG� VXEVHTXHQW� WR� LQLWLDO� UHFRJQLWLRQ�� LQWHUHVW� LQFRPH� LV�
FDOFXODWHG�E\�DSSO\LQJ�WKH�HIIHFWLYH�LQWHUHVW�UDWH�WR�WKH�DPRUWLVHG�FRVW�RI�WKH�ILQDQFLDO�DVVHW���,I�WKH�DVVHW�LV�
QR�ORQJHU�FUHGLW�LPSDLUHG��WKHQ�WKH�FDOFXODWLRQ�RI�LQWHUHVW�LQFRPH�UHYHUWV�WR�WKH�JURVV�EDVLV�

)HHV�SDLG�RQ�WKH�HVWDEOLVKPHQW�RI�ORDQ�IDFLOLWLHV�DUH�UHFRJQLVHG�DV�WUDQVDFWLRQ�FRVWV�RI�WKH�ORDQ�WR�WKH�H[WHQW�
WKDW�LW�LV�SUREDEOH�WKDW�VRPH�RU�DOO�RI�WKH�IDFLOLW\�ZLOO�EH�GUDZQ�GRZQ��,Q�WKLV�FDVH��WKH�IHH�LV�GHIHUUHG�XQWLO�WKH�
GUDZ�GRZQ�RFFXUV��7R�WKH�H[WHQW�WKHUH�LV�QR�HYLGHQFH�WKDW�LW�LV�SUREDEOH�WKDW�VRPH�RU�DOO�RI�WKH�IDFLOLW\�ZLOO�EH�
GUDZQ�GRZQ��WKH�IHH�LV�FDSLWDOLVHG�DV�D�SUH�SD\PHQW�IRU�OLTXLGLW\�VHUYLFHV�DQG�DPRUWLVHG�RYHU�WKH�SHULRG�RI�
WKH�IDFLOLW\�WR�ZKLFK�LW�UHODWHV�

���� 7D[

7D[�H[SHQVH�FRPSULVHV�FXUUHQW�DQG�GHIHUUHG�WD[��&XUUHQW�WD[�DQG�GHIHUUHG�WD[�DUH�UHFRJQLVHG�LQ�SURILW�RU�
ORVV�H[FHSW�WR�WKH�H[WHQW�WKDW�LW�UHODWHV�WR�D�EXVLQHVV�FRPELQDWLRQ��RU�LWHPV�UHFRJQLVHG�GLUHFWO\�LQ�HTXLW\�RU�LQ�
2&,�

&XUUHQW�WD[�LV�WKH�H[SHFWHG�WD[�SD\DEOH�RU�UHFHLYDEOH�RQ�WKH�WD[DEOH�LQFRPH�RU�ORVV�IRU�WKH�\HDU��XVLQJ�WD[�
UDWHV�HQDFWHG�RU�VXEVWDQWLYHO\�HQDFWHG�DW�WKH�UHSRUWLQJ�GDWH��DQG�DQ\�DGMXVWPHQW�WR�WD[�SD\DEOH�LQ�UHVSHFW�
RI�SUHYLRXV�\HDUV��7KH�DPRXQW�RI�FXUUHQW�WD[�SD\DEOH�RU�UHFHLYDEOH�LV�WKH�EHVW�HVWLPDWH�RI�WKH�WD[�DPRXQW�
H[SHFWHG�WR�EH�SDLG�RU�UHFHLYHG�WKDW�UHIOHFWV�XQFHUWDLQW\�UHODWHG�WR�LQFRPH�WD[HV��LI�DQ\�

'HIHUUHG�WD[�LV�UHFRJQLVHG�LQ�UHVSHFW�RI�WHPSRUDU\�GLIIHUHQFHV�EHWZHHQ�WKH�FDUU\LQJ�DPRXQWV�RI�DVVHWV�DQG�
OLDELOLWLHV�IRU�ILQDQFLDO�UHSRUWLQJ�SXUSRVHV�DQG�WKH�DPRXQWV�XVHG�IRU�WD[DWLRQ�SXUSRVHV��'HIHUUHG�WD[�LV�QRW�
UHFRJQLVHG�IRU�

WHPSRUDU\� GLIIHUHQFHV� RQ� WKH� LQLWLDO� UHFRJQLWLRQ� RI� DVVHWV� RU� OLDELOLWLHV� LQ� D� WUDQVDFWLRQ� WKDW� LV� QRW� D�
EXVLQHVV�FRPELQDWLRQ�DQG�WKDW�DIIHFWV�QHLWKHU�DFFRXQWLQJ�QRU�WD[DEOH�SURILW�RU�ORVV�

WHPSRUDU\�GLIIHUHQFHV�UHODWHG�WR�LQYHVWPHQWV�LQ�VXEVLGLDULHV��DVVRFLDWHV�DQG�MRLQW�DUUDQJHPHQWV�WR�WKH�
H[WHQW�WKDW�WKH�3UR�)RUPD�*URXS LV�DEOH�WR�FRQWURO�WKH�WLPLQJ�RI�WKH�UHYHUVDO�RI�WKH�WHPSRUDU\�GLIIHUHQFH�
DQG�LW�LV�SUREDEOH�WKDW�WKH\�ZLOO�QRW�UHYHUVH�LQ�WKH�IRUHVHHDEOH�IXWXUH��DQG

WD[DEOH�WHPSRUDU\�GLIIHUHQFHV�DULVLQJ�RQ�WKH�LQLWLDO�UHFRJQLWLRQ�RI�JRRGZLOO��
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���� 7D[ �FRQW¶G�

'HIHUUHG�WD[�DVVHW�LV�UHFRJQLVHG�IRU�XQXVHG�WD[�ORVVHV��WD[�FUHGLWV�DQG�GHGXFWLEOH�WHPSRUDU\�GLIIHUHQFHV��WR�
WKH�H[WHQW�WKDW�LW�LV�SUREDEOH�WKDW�IXWXUH�WD[DEOH�SURILWV�ZLOO�EH�DYDLODEOH�DJDLQVW�ZKLFK�WKH\�FDQ�EH�XWLOLVHG��
)XWXUH�WD[DEOH�SURILWV�DUH�GHWHUPLQHG�EDVHG�RQ�WKH�UHYHUVDO�RI�UHOHYDQW�WD[DEOH�WHPSRUDU\�GLIIHUHQFHV��,I�WKH�
DPRXQW�RI�WD[DEOH�WHPSRUDU\�GLIIHUHQFHV�LV�LQVXIILFLHQW�WR�UHFRJQLVH�D�GHIHUUHG�WD[�DVVHW�LQ�IXOO��WKHQ�IXWXUH�
WD[DEOH� SURILWV�� DGMXVWHG� IRU� UHYHUVDOV� IRU� H[LVWLQJ� WHPSRUDU\� GLIIHUHQFHV�� DUH� FRQVLGHUHG�� EDVHG� RQ� WKH�
EXVLQHVV�SODQV�IRU�LQGLYLGXDO�VXEVLGLDULHV�LQ�WKH�3UR�)RUPD�*URXS��'HIHUUHG�WD[�DVVHWV�DUH�UHYLHZHG�DW�HDFK�
UHSRUWLQJ�GDWH�DQG�DUH�UHGXFHG�WR�WKH�H[WHQW�WKDW�LW�LV�QR�ORQJHU�SUREDEOH�WKDW�WKH�UHODWHG�WD[�EHQHILW�ZLOO�EH�
UHDOLVHG��VXFK�UHGXFWLRQV�DUH�UHYHUVHG�ZKHQ�WKH�SUREDELOLW\�RI�IXWXUH�WD[DEOH�SURILWV�LPSURYHV�

8QUHFRJQLVHG�GHIHUUHG�WD[�DVVHWV�DUH�UHDVVHVVHG�DW�HDFK�UHSRUWLQJ�GDWH�DQG�UHFRJQLVHG�WR�WKH�H[WHQW�WKDW�
LW�KDV�EHFRPH�SUREDEOH�WKDW�IXWXUH�WD[DEOH�SURILWV�ZLOO�EH�DYDLODEOH�DJDLQVW�ZKLFK�WKH\�FDQ�EH�XVHG�

'HIHUUHG� WD[� LV�PHDVXUHG� WD[� UDWHV� WKDW�DUH�H[SHFWHG� WR�EH�DSSOLHG� WR� WHPSRUDU\�GLIIHUHQFHV�ZKHQ� WKH\�
UHYHUVH��XVLQJ�WD[�UDWHV�HQDFWHG�RU�VXEVWDQWLYHO\�HQDFWHG�DW�WKH�UHSRUWLQJ�GDWH�

7KH�PHDVXUHPHQW�RI�GHIHUUHG�WD[HV�UHIOHFWV�WKH�WD[�FRQVHTXHQFHV�WKDW�ZRXOG�IROORZ�WKH�PDQQHU�LQ�ZKLFK�
WKH�3UR�)RUPD�*URXS H[SHFWV��DW�WKH�UHSRUWLQJ�GDWH��WR�UHFRYHU�RU�VHWWOH�WKH�FDUU\LQJ�DPRXQW�RI�LWV�DVVHWV�
DQG�OLDELOLWLHV��

'HIHUUHG�WD[�DVVHWV�DQG�OLDELOLWLHV�DUH�RIIVHW�LI�WKHUH�LV�D�OHJDOO\�HQIRUFHDEOH�ULJKW�WR�RIIVHW�FXUUHQW�WD[�OLDELOLWLHV�
DQG�DVVHWV��DQG� WKH\� UHODWH� WR� WD[HV� OHYLHG�E\� WKH�VDPH� WD[�DXWKRULW\�RQ� WKH�VDPH� WD[DEOH�HQWLW\��RU�RQ�
GLIIHUHQW� WD[�HQWLWLHV��EXW� WKH\� LQWHQG� WR�VHWWOH�FXUUHQW� WD[� OLDELOLWLHV�DQG�DVVHWV�RQ�D�QHW�EDVLV�RU� WKHLU� WD[�
DVVHWV�DQG�OLDELOLWLHV�ZLOO�EH�UHDOLVHG�VLPXOWDQHRXVO\�

���� /HDVHV

3ROLF\�DSSOLFDEOH�IURP���-DQXDU\�����

$W� LQFHSWLRQ�RI�D�FRQWUDFW�� WKH�3UR�)RUPD�*URXS DVVHVVHV�ZKHWKHU�D�FRQWUDFW� LV��RU�FRQWDLQV��D� OHDVH��$�
FRQWUDFW�LV��RU�FRQWDLQV��D�OHDVH�LI�WKH�FRQWUDFW�FRQYH\V�WKH�ULJKW�WR�FRQWURO�WKH�XVH�RI�DQ�LGHQWLILHG�DVVHW�IRU�
D�SHULRG�RI�WLPH�LQ�H[FKDQJH�IRU�FRQVLGHUDWLRQ���7R�DVVHVV�ZKHWKHU�D�FRQWUDFW�FRQYH\V�WKH�ULJKW�WR�FRQWURO�
WKH�XVH�RI�DQ�LGHQWLILHG DVVHW��WKH�3UR�)RUPD�*URXS XVHV�WKH�GHILQLWLRQ�RI�D�OHDVH�LQ�DFFRUGDQFH�ZLWK�JURXS�
SROLF\�

7KLV�SROLF\�LV�DSSOLHG�WR�FRQWUDFWV�HQWHUHG�LQWR��RQ�RU�DIWHU���-DQXDU\������

$V�D�OHVVHH

$W�FRPPHQFHPHQW�RU�RQ�PRGLILFDWLRQ�RI�D�FRQWUDFW�WKDW�FRQWDLQV�D�OHDVH�FRPSRQHQW��WKH�3UR�)RUPD�*URXS
DOORFDWHV�WKH�FRQVLGHUDWLRQ�LQ�WKH�FRQWUDFW�WR�HDFK�OHDVH�FRPSRQHQW�RQ�WKH�EDVLV�RI�LWV�UHODWLYH�VWDQG�DORQH�
SULFHV���+RZHYHU��IRU�WKH�OHDVHV�RI�SURSHUW\� WKH�3UR�)RUPD�*URXS KDV�HOHFWHG�QRW�WR�VHSDUDWH�QRQ�OHDVH�
FRPSRQHQWV�DQG�DFFRXQW�IRU�WKH�OHDVH�DQG�QRQ�OHDVH�FRPSRQHQWV�DV�D�VLQJOH�OHDVH�FRPSRQHQW�

7KH�3UR�)RUPD�*URXS UHFRJQLVHV�D�ULJKW�RI�XVH�DVVHW�DQG�D�OHDVH�OLDELOLW\�DW�WKH�OHDVH�FRPPHQFHPHQW�GDWH�
7KH�ULJKW�RI�XVH�DVVHW�LV�LQLWLDOO\�PHDVXUHG�DW�FRVW��ZKLFK�FRPSULVHV�WKH�LQLWLDO�DPRXQW�RI�WKH�OHDVH�OLDELOLW\�
DGMXVWHG�IRU�DQ\�OHDVH�SD\PHQWV�PDGH�DW�RU�EHIRUH�WKH�FRPPHQFHPHQW�GDWH��SOXV�DQ\�LQLWLDO�GLUHFW�FRVWV�
LQFXUUHG�DQG�DQ�HVWLPDWH�RI�FRVWV�WR�GLVPDQWOH�DQG�UHPRYH�WKH�XQGHUO\LQJ�DVVHW�RU�WR�UHVWRUH�WKH�XQGHUO\LQJ�
DVVHW�RU�WKH�VLWH�RQ�ZKLFK�LW�LV�ORFDWHG��OHVV�DQ\�OHDVH�LQFHQWLYHV�UHFHLYHG�
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���� /HDVH��FRQW¶G�

7KH�ULJKW�RI�XVH�DVVHW�LV�VXEVHTXHQWO\�GHSUHFLDWHG�XVLQJ�WKH�VWUDLJKW�OLQH�PHWKRG�IURP�WKH�FRPPHQFHPHQW�
GDWH�WR�WKH�HQG�RI�WKH�OHDVH�WHUP��XQOHVV�WKH�OHDVH�WUDQVIHUV�RZQHUVKLS�RI�WKH�XQGHUO\LQJ�DVVHW�WR�WKH�3UR�
)RUPD�*URXS E\�WKH�HQG�RI�WKH�OHDVH�WHUP�RU�WKH�FRVW�RI�WKH�ULJKW�RI�XVH�DVVHW�UHIOHFWV�WKDW�WKH�3UR�)RUPD�
*URXS ZLOO�H[HUFLVH�D�SXUFKDVH�RSWLRQ���,Q�WKDW�FDVH�WKH�ULJKW�RI�XVH�DVVHW�ZLOO�EH�GHSUHFLDWHG�RYHU�WKH�XVHIXO�
OLIH�RI�WKH�XQGHUO\LQJ�DVVHW��ZKLFK�LV�GHWHUPLQHG�RQ�WKH�VDPH�EDVLV�DV�WKRVH�RI�SURSHUW\�DQG�HTXLSPHQW��,Q�
DGGLWLRQ��WKH�ULJKW�RI�XVH�DVVHW�LV�SHULRGLFDOO\�UHGXFHG�E\�LPSDLUPHQW�ORVVHV��LI�DQ\��DQG�DGMXVWHG�IRU�FHUWDLQ�
UHPHDVXUHPHQWV�RI�WKH�OHDVH�OLDELOLW\�

7KH�OHDVH�OLDELOLW\�LV�LQLWLDOO\�PHDVXUHG�DW�WKH�SUHVHQW�YDOXH�RI�WKH�OHDVH�SD\PHQWV�WKDW�DUH�QRW�SDLG�DW�WKH�
FRPPHQFHPHQW�GDWH��GLVFRXQWHG�XVLQJ�WKH�LQWHUHVW�UDWH�LPSOLFLW�LQ�WKH�OHDVH�RU��LI�WKDW�UDWH�FDQQRW�EH�UHDGLO\�
GHWHUPLQHG�� WKH� OHVVHH¶V� LQFUHPHQWDO�ERUURZLQJ� UDWH��*HQHUDOO\�� WKH�3UR�)RUPD�*URXS XVHV� WKH� OHVVHH¶V�
LQFUHPHQWDO�ERUURZLQJ�UDWH�DV�WKH�GLVFRXQW�UDWH�

7KH�3UR�)RUPD�*URXS GHWHUPLQHV�WKH�OHVVHH¶V�LQFUHPHQWDO�ERUURZLQJ�UDWH�E\�REWDLQLQJ�LQWHUHVW�UDWHV�IURP�
YDULRXV�H[WHUQDO�ILQDQFLQJ�VRXUFHV�DQG�PDNHV�FHUWDLQ�DGMXVWPHQWV�WR�UHIOHFW�WKH�WHUPV�RI�WKH�OHDVH�DQG�W\SH�
RI�WKH DVVHW�OHDVHG�

/HDVH�SD\PHQWV�LQFOXGHG�LQ�WKH�PHDVXUHPHQW�RI�WKH�OHDVH�OLDELOLW\�FRPSULVH�WKH�IROORZLQJ�

IL[HG�SD\PHQWV��LQFOXGLQJ�LQ�VXEVWDQFH�IL[HG�SD\PHQWV�

YDULDEOH�OHDVH�SD\PHQWV�WKDW�GHSHQG�RQ�DQ�LQGH[�RU�D�UDWH��LQLWLDOO\�PHDVXUHG�XVLQJ�WKH�LQGH[�RU�UDWH�DV�
DW�WKH�FRPPHQFHPHQW�GDWH�

DPRXQWV�H[SHFWHG�WR�EH�SD\DEOH�XQGHU�D�UHVLGXDO�YDOXH�JXDUDQWHH��DQG

WKH�H[HUFLVH�SULFH�XQGHU�D�SXUFKDVH�RSWLRQ�WKDW�WKH�3UR�)RUPD�*URXS LV�UHDVRQDEO\�FHUWDLQ�WR�H[HUFLVH��
OHDVH�SD\PHQWV�LQ�DQ�RSWLRQDO�UHQHZDO�SHULRG�LI�WKH�3UR�)RUPD�*URXS LV�UHDVRQDEO\�FHUWDLQ�WR�H[HUFLVH�
DQ� H[WHQVLRQ� RSWLRQ�� DQG� SHQDOWLHV� IRU� HDUO\� WHUPLQDWLRQ� RI� D� OHDVH� XQOHVV� WKH�3UR� )RUPD�*URXS LV�
UHDVRQDEO\�FHUWDLQ�QRW�WR�WHUPLQDWH�HDUO\�

7KH�OHDVH�OLDELOLW\�LV�PHDVXUHG�DW�DPRUWLVHG�FRVW�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG���,W�LV�UHPHDVXUHG�ZKHQ�
WKHUH�LV�D�FKDQJH�LQ�IXWXUH�OHDVH�SD\PHQWV�DULVLQJ�IURP�D�FKDQJH�LQ�DQ�LQGH[�RU�UDWH��LI�WKHUH�LV�D�FKDQJH�LQ�
WKH�3UR�)RUPD�*URXS¶V�HVWLPDWH�RI�WKH�DPRXQW�H[SHFWHG�WR�EH�SD\DEOH�XQGHU�D�UHVLGXDO�YDOXH�JXDUDQWHH��LI�
WKH�3UR�)RUPD�*URXS FKDQJHV�LWV�DVVHVVPHQW�RI�ZKHWKHU�LW�ZLOO�H[HUFLVH�D�SXUFKDVH��H[WHQVLRQ�RU�WHUPLQDWLRQ�
RSWLRQ�RU�LI�WKHUH�LV�D�UHYLVHG�LQ�VXEVWDQFH�IL[HG�OHDVH�SD\PHQW�

:KHQ� WKH� OHDVH� OLDELOLW\� LV� UHPHDVXUHG� LQ� WKLV�ZD\��D� FRUUHVSRQGLQJ�DGMXVWPHQW� LV�PDGH� WR� WKH�FDUU\LQJ�
DPRXQW�RI� WKH�ULJKW�RI�XVH�DVVHW��RU� LV�UHFRUGHG� LQ�SURILW�RU� ORVV� LI� WKH�FDUU\LQJ�DPRXQW�RI� WKH�ULJKW�RI�XVH�
DVVHW�KDV�EHHQ�UHGXFHG�WR�]HUR��

7KH�3UR�)RUPD�*URXS SUHVHQWV�ULJKW�RI�XVH�DVVHWV�WKDW�GR�QRW�PHHW�WKH�GHILQLWLRQ�RI�LQYHVWPHQW�SURSHUW\�LQ�
µSURSHUW\��SODQW�DQG�HTXLSPHQW¶�DQG�OHDVH�OLDELOLWLHV� LQ�µORDQV�DQG�ERUURZLQJV¶�LQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�
SRVLWLRQ�

6KRUW�WHUP�OHDVHV�DQG�OHDVHV�RI�ORZ�YDOXH�DVVHWV

7KH�3UR�)RUPD�*URXS KDV�HOHFWHG�QRW�WR�UHFRJQLVH�ULJKW�RI�XVH�DVVHWV�DQG�OHDVH�OLDELOLWLHV�IRU�OHDVHV�RI�ORZ�
YDOXH�DVVHWV�DQG�VKRUW�WHUP�OHDVHV��LQFOXGLQJ�,7�HTXLSPHQW���7KH�3UR�)RUPD�*URXS UHFRJQLVHV�WKH�OHDVH�
SD\PHQWV�DVVRFLDWHG�ZLWK�WKHVH�OHDVHV�DV�DQ�H[SHQVH�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU�WKH�OHDVH�WHUP�
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<HDU�HQGHG����'HFHPEHU�����

)6��

� 6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV��FRQW¶G�

���� /HDVH��FRQW¶G�

$V�D�OHVVRU

$W�LQFHSWLRQ�RU�RQ�PRGLILFDWLRQ�RI�D�FRQWUDFW�WKDW�FRQWDLQV�D�OHDVH�FRPSRQHQW��WKH�3UR�)RUPD�*URXS DOORFDWHV�
WKH�FRQVLGHUDWLRQ�LQ�WKH�FRQWUDFW�WR�HDFK�OHDVH�FRPSRQHQW�RQ�WKH�EDVLV�RI�WKHLU�UHODWLYH�VWDQG�DORQH�SULFHV�

:KHQ�WKH�3UR�)RUPD�*URXS DFWV�DV�D�OHVVRU��LW�GHWHUPLQHV�DW�OHDVH�LQFHSWLRQ�ZKHWKHU�HDFK�OHDVH�LV�D�ILQDQFH�
OHDVH�RU�DQ�RSHUDWLQJ�OHDVH�

7R�FODVVLI\�HDFK�OHDVH��WKH�3UR�)RUPD�*URXS PDNHV�DQ�RYHUDOO�DVVHVVPHQW�RI�ZKHWKHU�WKH�OHDVH�WUDQVIHUV�
VXEVWDQWLDOO\�DOO�RI�WKH�ULVNV�DQG�UHZDUGV�LQFLGHQWDO�WR�RZQHUVKLS�RI�WKH�XQGHUO\LQJ�DVVHW���,I�WKLV�LV�WKH�FDVH��
WKHQ�WKH�OHDVH�LV�D�ILQDQFH�OHDVH��LI�QRW��WKHQ�LW�LV�DQ�RSHUDWLQJ�OHDVH���$V�SDUW�RI�WKLV�DVVHVVPHQW��WKH�3UR�
)RUPD�*URXS FRQVLGHUV�FHUWDLQ�LQGLFDWRUV�VXFK�DV�ZKHWKHU�WKH�OHDVH�LV�IRU�WKH�PDMRU SDUW�RI�WKH�HFRQRPLF�
OLIH�RI�WKH�DVVHW�

:KHQ�WKH�3UR�)RUPD�*URXS LV�DQ�LQWHUPHGLDWH�OHVVRU��LW�DFFRXQWV�IRU�LWV�LQWHUHVWV�LQ�WKH�KHDG�OHDVH�DQG�WKH�
VXE�OHDVH�VHSDUDWHO\���,W�DVVHVVHV�WKH�OHDVH�FODVVLILFDWLRQ�RI�D�VXE�OHDVH�ZLWK�UHIHUHQFH�WR�WKH�ULJKW�RI�XVH�
DVVHW�DULVLQJ�IURP�WKH�KHDG�OHDVH��QRW�ZLWK�UHIHUHQFH�WR�WKH�XQGHUO\LQJ�DVVHW���,I�D�KHDG�OHDVH�LV�D�VKRUW�WHUP�
OHDVH�WR�ZKLFK�WKH�3UR�)RUPD�*URXS DSSOLHV�WKH�H[HPSWLRQ�GHVFULEHG�DERYH��WKHQ�LW�FODVVLILHV�WKH�VXE�OHDVH�
DV�DQ�RSHUDWLQJ�OHDVH�

,I�DQ�DUUDQJHPHQW�FRQWDLQV�OHDVH�DQG�QRQ�OHDVH�FRPSRQHQWV�� WKHQ�WKH�3UR�)RUPD�*URXS DSSOLHV�WKH�3UR�
)RUPD�*URXS¶V SROLF\ WR�DOORFDWH�WKH�FRQVLGHUDWLRQ�LQ�WKH�FRQWUDFW�

/HDVHV�� 3ROLF\�DSSOLFDEOH�EHIRUH���-DQXDU\�����

)RU� FRQWUDFWV� HQWHUHG� LQWR� EHIRUH� �� -DQXDU\� ������ WKH� 3UR� )RUPD� *URXS GHWHUPLQHG� ZKHWKHU� WKH�
DUUDQJHPHQW�ZDV�RU�FRQWDLQHG�D�OHDVH�EDVHG�RQ�WKH�DVVHVVPHQW�RI�ZKHWKHU��

IXOILOPHQW�RI�WKH�DUUDQJHPHQW�ZDV�GHSHQGHQW�RQ�WKH�XVH�RI�D�VSHFLILF�DVVHW�RU�DVVHWV��DQG

WKH�DUUDQJHPHQW�KDG�FRQYH\HG�D�ULJKW�WR�XVH�WKH�DVVHW���$Q�DUUDQJHPHQW�FRQYH\HG�WKH�ULJKW�WR�XVH�WKH�
DVVHW�LI�RQH�RI�WKH�IROORZLQJ�ZDV�PHW�

WKH�SXUFKDVHU�KDG�WKH�DELOLW\�RU�ULJKW�WR�RSHUDWH�WKH�DVVHW�ZKLOH�REWDLQLQJ�RU�FRQWUROOLQJ�PRUH�WKDQ�
DQ LQVLJQLILFDQW�DPRXQW�RI�WKH�RXWSXW�

WKH� SXUFKDVHU� KDG� WKH� DELOLW\� RU� ULJKW� WR� FRQWURO� SK\VLFDO� DFFHVV� WR� WKH� DVVHW�ZKLOH� REWDLQLQJ� RU�
FRQWUROOLQJ�PRUH�WKDQ�DQ�LQVLJQLILFDQW�DPRXQW�RI�WKH�RXWSXW��RU

IDFWV�DQG�FLUFXPVWDQFHV� LQGLFDWHG�WKDW�LW�ZDV�UHPRWH�WKDW�RWKHU�SDUWLHV�ZRXOG�WDNH�PRUH�WKDQ�DQ�
LQVLJQLILFDQW�DPRXQW�RI�WKH�RXWSXW��DQG�WKH�SULFH�SHU�XQLW�ZDV�QHLWKHU�IL[HG�SHU�XQLW���RI�RXWSXW�QRU�
HTXDO�WR�WKH�FXUUHQW�PDUNHW�SULFH�SHU�XQLW�RI�RXWSXW�

$V�D�OHVVHH

,Q�WKH�FRPSDUDWLYH�SHULRG��DV�D�OHVVHH�WKH�3UR�)RUPD�*URXS FODVVLILHG�OHDVHV�WKDW�WUDQVIHUUHG�VXEVWDQWLDOO\�
DOO�RI�WKH�ULVNV�DQG�UHZDUGV�RI�RZQHUVKLS�DV�ILQDQFH�OHDVHV���:KHQ�WKLV�ZDV�WKH�FDVH��WKH�OHDVHG�DVVHWV�ZHUH�
PHDVXUHG�LQLWLDOO\�DW�DQ�DPRXQW�HTXDO�WR�WKH�ORZHU�RI�WKHLU�IDLU�YDOXH�DQG�WKH�SUHVHQW�YDOXH�RI�WKH�PLQLPXP�
OHDVH�SD\PHQWV�� �0LQLPXP�OHDVH�SD\PHQWV�ZHUH� WKH�SD\PHQWV�RYHU� WKH� OHDVH� WHUP�WKDW� WKH� OHVVHH�ZDV�
UHTXLUHG� WR� PDNH�� H[FOXGLQJ� DQ\� FRQWLQJHQW� UHQW�� � 6XEVHTXHQW� WR� LQLWLDO� UHFRJQLWLRQ�� WKH� DVVHWV� ZHUH�
DFFRXQWHG�IRU�LQ�DFFRUGDQFH�ZLWK�WKH DFFRXQWLQJ�SROLF\�DSSOLFDEOH�WR�WKDW�DVVHW�
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<HDU�HQGHG����'HFHPEHU�����

)6��

� 6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV��FRQW¶G�

���� /HDVH��FRQW¶G�

/HDVHV�� 3ROLF\�DSSOLFDEOH�EHIRUH���-DQXDU\�������FRQW¶G�

$V�D�OHVVHH �FRQW¶G�

$VVHWV�KHOG�XQGHU�RWKHU� OHDVHV�ZHUH�FODVVLILHG�DV�RSHUDWLQJ� OHDVHV�DQG�ZHUH�QRW� UHFRJQLVHG� LQ� WKH�3UR�
)RUPD�*URXS¶V�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ���3D\PHQWV�PDGH�XQGHU�RSHUDWLQJ�OHDVHV�ZHUH�UHFRJQLVHG�LQ�
SURILW�RU�ORVV�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU�WKH�WHUP�RI�WKH�OHDVH���/HDVH�LQFHQWLYHV�UHFHLYHG�ZHUH�UHFRJQLVHG�
DV�DQ�LQWHJUDO�SDUW�RI�WKH�WRWDO�OHDVH�H[SHQVH��RYHU�WKH�WHUP�RI�WKH�OHDVH�

$V�D�OHVVRU

:KHQ�WKH�3UR�)RUPD�*URXS DFWHG�DV�D�OHVVRU��LW�GHWHUPLQHG�DW�OHDVH�LQFHSWLRQ�ZKHWKHU�HDFK�OHDVH�ZDV�D�
ILQDQFH�OHDVH�RU�DQ�RSHUDWLQJ�OHDVH�

7R�FODVVLI\�HDFK�OHDVH��WKH�3UR�)RUPD�*URXS PDGH�DQ�RYHUDOO�DVVHVVPHQW�RI�ZKHWKHU�WKH�OHDVH�WUDQVIHUUHG�
VXEVWDQWLDOO\�DOO�RI�WKH�ULVNV�DQG�UHZDUGV�LQFLGHQWDO�WR�RZQHUVKLS�RI�WKH�XQGHUO\LQJ�DVVHW���,I�WKLV�ZDV�WKH�FDVH��
WKHQ�WKH�OHDVH�ZDV�D�ILQDQFH�OHDVH��LI�QRW��WKHQ�LW�ZDV�DQ�RSHUDWLQJ�OHDVH���$V�SDUW�RI�WKLV�DVVHVVPHQW��WKH�
3UR�)RUPD�*URXS FRQVLGHUHG�FHUWDLQ� LQGLFDWRUV�VXFK�DV�ZKHWKHU�WKH� OHDVH�ZDV� IRU� WKH�PDMRU�SDUW�RI� WKH�
HFRQRPLF�OLIH�RI�WKH�DVVHW�

���� 1RQ�FXUUHQW�DVVHWV�KHOG�IRU�VDOH�RU�GLVWULEXWLRQ

1RQ�FXUUHQW� DVVHWV�� RU� GLVSRVDO� JURXSV� FRPSULVLQJ� DVVHWV� DQG� OLDELOLWLHV�� WKDW� DUH� KLJKO\� SUREDEO\� WR� EH�
UHFRYHUHG�SULPDULO\�WKURXJK�VDOH�RU�GLVWULEXWLRQ�UDWKHU�WKDQ�WKURXJK�FRQWLQXLQJ�XVH��DUH�FODVVLILHG�DV�KHOG�IRU�
VDOH� RU� GLVWULEXWLRQ�� ,PPHGLDWHO\� EHIRUH� FODVVLILFDWLRQ� DV� KHOG� IRU� VDOH� RU� GLVWULEXWLRQ�� WKH� DVVHWV�� RU�
FRPSRQHQWV�RI�D�GLVSRVDO�JURXS��DUH�UHPHDVXUHG�LQ�DFFRUGDQFH�ZLWK�WKH�3UR�)RUPD�*URXS¶V�DFFRXQWLQJ�
SROLFLHV�� 7KHUHDIWHU�� WKH� DVVHWV�� RU� GLVSRVDO� JURXS�� FODVVLILHG� DV� KHOG� IRU� VDOH� �KHOG� IRU� GLVWULEXWLRQ� DUH�
JHQHUDOO\�PHDVXUHG�DW�WKH� ORZHU�RI� WKHLU�FDUU\LQJ�DPRXQW�DQG�IDLU�YDOXH� OHVV�FRVWV� WR�VHOO� �IDLU�YDOXH�OHVV�
FRVWV�WR�GLVWULEXWH��

$Q\� LPSDLUPHQW� ORVV�RQ�D�GLVSRVDO�JURXS� LV� ILUVW�DOORFDWHG�WR�JRRGZLOO��DQG� WKHQ� WR�UHPDLQLQJ�DVVHWV�DQG�
OLDELOLWLHV�RQ�SUR�UDWD�EDVLV��H[FHSW�WKDW�QR�ORVV�LV�DOORFDWHG�WR�ILQDQFLDO�DVVHWV��GHIHUUHG�WD[�DVVHWV��HPSOR\HH�
EHQHILW�DVVHWV�� LQYHVWPHQW�SURSHUW\�DQG�ELRORJLFDO�DVVHWV��ZKLFK�FRQWLQXH�WR�EH�PHDVXUHG� LQ�DFFRUGDQFH�
ZLWK�WKH�3UR�)RUPD�*URXS¶V�DFFRXQWLQJ�SROLFLHV��,PSDLUPHQW�ORVVHV�RQ�LQLWLDO�FODVVLILFDWLRQ�DV�KHOG�IRU�VDOH�
RU�GLVWULEXWLRQ�DQG�VXEVHTXHQW�JDLQV�RU�ORVVHV�RQ�UHPHDVXUHPHQW�DUH�UHFRJQLVHG�LQ�SURILW�RU�ORVV��*DLQV�DUH�
QRW�UHFRJQLVHG�LQ�H[FHVV�RI�DQ\�FXPXODWLYH�LPSDLUPHQW�ORVV�

,QWDQJLEOH�DVVHWV�DQG�SURSHUW\� SODQW�DQG�HTXLSPHQW�RQFH�FODVVLILHG�DV�KHOG�IRU�VDOH�RU�GLVWULEXWLRQ�DUH�QRW�
DPRUWLVHG�RU�GHSUHFLDWHG��,Q�DGGLWLRQ��HTXLW\�DFFRXQWLQJ�RI�DVVRFLDWHV�DQG�MRLQW�YHQWXUH�FDVHV�RQFH�FODVVLILHG�
DV�KHOG�IRU�VDOH�RU�GLVWULEXWLRQ�
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9HQD�(QHUJ\�+ROGLQJV�/WG�DQG�LWV�VXEVLGLDULHV
9HQD�(QHUJ\��7DLZDQ��+ROGLQJV�/WG�DQG�LWV�VXEVLGLDULHV

=HQLWK�-DSDQ�+ROGLQJV�7UXVW�DQG�LWV�VXEVLGLDULHV
3UR�)RUPD�&RQVROLGDWHG�)LQDQFLDO�,QIRUPDWLRQ

<HDU�HQGHG����'HFHPEHU�����

)6��

� 5LJKW�RI�XVH�DVVHWV

/DQG�DQG
EXLOGLQJV 2IILFH�OHDVH 2WKHUV 7RWDO
���� ���� ���� ����
�¶��� �¶��� �¶��� �¶���

&RVW
$W���-DQXDU\����� ± ± ± ±
5HFRJQLWLRQ�RI�ULJKW�RI�XVH�DVVHWV�

RQ�LQLWLDO�DSSOLFDWLRQ� ������� ����� ��� �������

$GGLWLRQV ������ ����� ��� ������

7UDQVIHU�RI�7.�LQWHUHVWV �������� ± ± ��������

(IIHFW�RI�H[FKDQJH�UDWH�FKDQJHV ����� �� ± �����

$W����'HFHPEHU����� ������� ����� ��� �������

$FFXPXODWHG�GHSUHFLDWLRQ
$W���-DQXDU\����� ± ± ± ±

'HSUHFLDWLRQ�H[SHQVH ������� ������� ����� �������
5HFODVVLILFDWLRQ�WR�SURSHUW\��SODQW�

DQG�HTXLSPHQW ������� ± ± �������

7UDQVIHU�RI�7.�LQWHUHVWV ����� ± ± �����

(IIHFW�RI�H[FKDQJH�UDWH�FKDQJHV ���� ����� � �����

$W����'HFHPEHU����� ������� ������� ����� �������

&DUU\LQJ�DPRXQWV
$W���-DQXDU\����� ± ± ± ±

$W����'HFHPEHU����� ������� ����� ��� �������

� ,QWDQJLEOH�DVVHWV

*RRGZLOO

3URMHFW�UHODWHG�
DJUHHPHQWV�	�

OLFHQFHV

2WKHU�
LQWDQJLEOH�
DVVHWV 7RWDO

86�¶��� 86�¶��� 86�¶��� 86�¶���
&RVW
$W���-DQXDU\����� ������� ��������� ������� ���������
$GGLWLRQV ± ������ ± ������
6HUYLFH�FRQFHVVLRQ ± ± ������ ������
7UDQVIHU�RI�7.�LQWHUHVWV ��������� ��������� ± ���������
(IIHFW�RI�H[FKDQJH�UDWH�FKDQJHV ����� ������ ± ������
$W����'HFHPEHU����� ������� ��������� ������� ���������

$FFXPXODWHG�GHSUHFLDWLRQ
$W���-DQXDU\����� ± �������� ± ��������
$PRUWLVDWLRQ�H[SHQVH ± �������� ������� ��������
7UDQVIHU�RI�7.�LQWHUHVWV ± ������ ± ������
(IIHFW�RI�H[FKDQJH�UDWH�FKDQJHV ± ������� ± �������
$W����'HFHPEHU����� ± �������� ������� ��������

&DUU\LQJ�DPRXQWV
$W���-DQXDU\������ ± ± ± ±

$W����'HFHPEHU����� ������� ��������� ������� ���������

$W����'HFHPEHU����� ������� ��������� ������� ���������
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9HQD�(QHUJ\��7DLZDQ��+ROGLQJV�/WG�DQG�LWV�VXEVLGLDULHV

=HQLWK�-DSDQ�+ROGLQJV�7UXVW�DQG�LWV�VXEVLGLDULHV
3UR�)RUPD�&RQVROLGDWHG�)LQDQFLDO�,QIRUPDWLRQ

<HDU�HQGHG����'HFHPEHU�����

)6��

� ,QWDQJLEOH�DVVHWV��FRQW¶G�

*RRGZLOO

3URMHFW�UHODWHG�
DJUHHPHQWV�	�

OLFHQFHV

2WKHU�
LQWDQJLEOH�
DVVHWV 7RWDO

86�¶��� 86�¶��� 86�¶��� 86�¶���

&RVW
$W���-DQXDU\������ ± ± ± ±
$FTXLVLWLRQV�WKURXJK�EXVLQHVV�

FRPELQDWLRQV ������� ��������� ������ ���������
6HUYLFH�FRQFHVVLRQ ± ± ������� �������
(IIHFW�RI�H[FKDQJH�UDWH�FKDQJHV ������� ������ ���� ������
$W����'HFHPEHU����� ������� ��������� ������� ���������

$FFXPXODWHG�GHSUHFLDWLRQ
$W���-DQXDU\������ ± ± ± ±
$PRUWLVDWLRQ�H[SHQVH ± �������� ± ��������
(IIHFW�RI�H[FKDQJH�UDWH�FKDQJHV ± ����� ± �����
$W����'HFHPEHU����� ± �������� ± ��������

&DUU\LQJ�DPRXQWV
$W���-DQXDU\������ ± ± ± ±

$W����'HFHPEHU����� ������� ��������� ������� ���������

$PRUWLVDWLRQ�RI�SURMHFW�UHODWHG�DJUHHPHQWV�DQG�OLFHQFHV�DQG�VHUYLFH�FRQFHVVLRQ�LQWDQJLEOH�DVVHWV ZLOO�EHJLQ�
RQ� WKH�FRPPHUFLDO� RSHUDWLRQ�GDWH� RI� WKH� UHQHZDEOH�DVVHW� DV� GHILQHG� LQ� WKH� UHVSHFWLYH�SRZHU� SXUFKDVH�
DJUHHPHQWV��

,PSDLUPHQW�WHVWLQJ�IRU�&*8V�FRQWDLQLQJ�JRRGZLOO

)RU� WKH� SXUSRVHV� RI� LPSDLUPHQW� WHVWLQJ�� JRRGZLOO� KDV� EHHQ� DOORFDWHG� WR� WKH� 3UR� )RUPD� *URXS¶V� &*8V�
�RSHUDWLQJ�GLYLVLRQV��DV�IROORZV�

���� ����
86�¶��� 86�¶���

$XVWUDOLD ������� �������
,QGLD ������ ������
,QGRQHVLD ������ ������
-DSDQ ������� �������
3KLOLSSLQHV� ������ ������
7DLZDQ ������ ������
7KDLODQG ����� �����
$VVHW�PDQDJHU ������� �������

������� �������

2SHUDWLRQV�LQ�$XVWUDOLD��,QGLD��,QGRQHVLD��-DSDQ��3KLOLSSLQHV��7DLZDQ�DQG 7KDLODQG

7KH�UHFRYHUDEOH�DPRXQW�RI� WKHVH�&*8V�ZDV EDVHG�RQ�IDLU�YDOXH�OHVV�FRVWV�RI�GLVSRVDO��HVWLPDWHG�XVLQJ�
GLVFRXQWHG�FDVK� IORZV�� �7KH� IDLU�YDOXH�PHDVXUHPHQW�LV FDWHJRULVHG�DV�D�/HYHO���IDLU�YDOXH�EDVHG�RQ�WKH�
LQSXWV�LQ�WKH�YDOXDWLRQ�WHFKQLTXH�XVHG�



9HQD�(QHUJ\�+ROGLQJV�/WG�DQG�LWV�VXEVLGLDULHV
9HQD�(QHUJ\��7DLZDQ��+ROGLQJV�/WG�DQG�LWV�VXEVLGLDULHV

=HQLWK�-DSDQ�+ROGLQJV�7UXVW�DQG�LWV�VXEVLGLDULHV
3UR�)RUPD�&RQVROLGDWHG�)LQDQFLDO�,QIRUPDWLRQ

<HDU�HQGHG����'HFHPEHU�����

)6��

� ,QWDQJLEOH�DVVHWV��FRQW¶G�

7KH�GLVFRXQWHG�FDVK�IORZV�YDOXDWLRQ�LV�EDVHG�RQ�PDQDJHPHQW¶V�ODWHVW�FDVK�IORZ�SURMHFWLRQ�RYHU �� ± ���
\HDUV�DQG�QR�WHUPLQDO�YDOXH�LV�DVVXPHG��7KH�SRVW�WD[�GLVFRXQW�UDWHV�RI����� � ����� ������������� �������
DUH HVWLPDWHG�EDVHG�RQ�KLVWRULFDO� LQGXVWU\�DYHUDJH�ZHLJKWHG�DYHUDJH�FRVW�RI� FDSLWDO DQG�DSSO\LQJ�D� ULVN�
SUHPLXP�IRU�XQGHU�FRQVWUXFWLRQ� VKRYHO�UHDG\ DQG�GHYHORSPHQW�DVVHWV��

$VVHW�0DQDJHU

7KH� $VVHW� 0DQDJHU� &*8� UHSUHVHQWV� WKH� (QJLQHHULQJ�� 3URFXUHPHQW� DQG� &RQVWUXFWLRQ� 0DQDJHPHQW�
�µ(3&0¶��DQG�2SHUDWLRQV�DQG�0DLQWHQDQFH��µ2	0¶��FDSDELOLWLHV�RI�WKH�3UR�)RUPD�*URXS��7KH�UHFRYHUDEOH�
DPRXQW�RI�WKLV�&*8�ZDV�EDVHG�RQ�IDLU�YDOXH�OHVV�FRVWV�RI�GLVSRVDO��HVWLPDWHG�XVLQJ�KLVWRULFDOO\�FRPSOHWHG�
WUDQVDFWLRQV�RI�FRPSDUDEOH�EXVLQHVVHV��7KH�IDLU�YDOXH�PHDVXUHPHQW�ZDV�FDWHJRULVHG�DV�D�/HYHO���IDLU�YDOXH�
EDVHG�RQ�WKH�LQSXWV�LQ�WKH�YDOXDWLRQ�WHFKQLTXH�XVHG�

� (TXLW\�DFFRXQWHG�LQYHVWHHV

���� ����
1RWH 86�¶��� 86�¶���

,QWHUHVWV LQ�MRLQW�YHQWXUH� ������ ±

,QWHUHVWV�LQ�DVVRFLDWHV ������� �������
/HVV�DVVHW�KHOG�IRU�VDOH��:DZD� �� ������� ±

������� �������

$V�DW����'HFHPEHU ������� �������

,QYHVWPHQW�LQ�MRLQW�YHQWXUH

7KH�IROORZLQJ�VXPPDULVHV�WKH�ILQDQFLDO� LQIRUPDWLRQ�RI� WKH�3UR�)RUPD�*URXS¶V� MRLQW�YHQWXUH EDVHG�RQ�WKH�
ILQDQFLDO�VWDWHPHQWV�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�WKH�3UR�)RUPD�*URXS¶V DFFRXQWLQJ�SROLF\�

..�.\XGHQNR
����

6WDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ 86�¶���

3URSHUW\��SODQW�DQG�HTXLSPHQW �����
,QWDQJLEOH�DVVHW ������
5LJKW�RI�XVH ������
1RQ�FXUUHQW�SUHSD\PHQW�DQG�RWKHU�DVVHWV �
1RQ�FXUUHQW�DVVHWV ������

3UHSD\PHQW�DQG�RWKHU�DVVHWV ���
7UDGH�DQG�RWKHU�UHFHLYDEOHV ��
&DVK�DQG�FDVK�HTXLYDOHQWV ���
&XUUHQW�DVVHWV �����

7RWDO�DVVHWV ������
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9HQD�(QHUJ\��7DLZDQ��+ROGLQJV�/WG�DQG�LWV�VXEVLGLDULHV

=HQLWK�-DSDQ�+ROGLQJV�7UXVW�DQG�LWV�VXEVLGLDULHV
3UR�)RUPD�&RQVROLGDWHG�)LQDQFLDO�,QIRUPDWLRQ

<HDU�HQGHG����'HFHPEHU�����

)6��

� (TXLW\�DFFRXQWHG�LQYHVWHHV �FRQW¶G�

,QYHVWPHQW�LQ�MRLQW�YHQWXUH �FRQW¶G�

..�.\XGHQNR
����

6WDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ �FRQW¶G� 86�¶���

/HDVH�OLDELOLWLHV ������
1RQ�FXUUHQW�OLDELOLWLHV ������

7UDGH�DQG�RWKHU�SD\DEOHV �����
&XUUHQW�OLDELOLWLHV �����

7RWDO�OLDELOLWLHV ������

1HW�DVVHWV ������

����
86�¶���

6WDWHPHQW�RI�FRPSUHKHQVLYH�LQFRPH

2WKHU�LQFRPH ���

'HYHORSPHQW�FRVWV �����

/RVV�EHIRUH�WD[ ���
7D[�H[SHQVH ���
/RVV IRU�WKH�\HDU ���
7RWDO�FRPSUHKHQVLYH�LQFRPH ���

..�.\XGHQNR 7RWDO
86�¶��� 86�¶���

����
3UR�)RUPD�*URXS¶V�LQWHUHVW�LQ�QHW�DVVHWV�RI�DVVRFLDWHV�

DW�EHJLQQLQJ�RI�WKH�\HDU ± ±
6KDUH�RI�ORVV RI�DVVRFLDWHV ��� ���
3UR�)RUPD�*URXS
V�DFTXLVLWLRQ�RI�VKDUH�FDSLWDO�GXULQJ�WKH�\HDU ������ ������

������ ������
&DUU\LQJ�DPRXQW�RI�LQWHUHVW�LQ�DVVRFLDWHV

DW�EHJLQQLQJ�RI�WKH�\HDU ± ±
&DUU\LQJ�DPRXQW�RI�LQWHUHVW�LQ�DVVRFLDWHV�

DW�HQG�RI�WKH�\HDU ������ ������
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9HQD�(QHUJ\�+ROGLQJV�/WG�DQG�LWV�VXEVLGLDULHV
9HQD�(QHUJ\��7DLZDQ��+ROGLQJV�/WG�DQG�LWV�VXEVLGLDULHV

=HQLWK�-DSDQ�+ROGLQJV�7UXVW�DQG�LWV�VXEVLGLDULHV
3UR�)RUPD�&RQVROLGDWHG�)LQDQFLDO�,QIRUPDWLRQ

<HDU�HQGHG����'HFHPEHU�����

)6��

� 2WKHU�LQYHVWPHQWV�
���� ����

86�¶��� 86�¶���

(TXLW\�LQYHVWPHQW�± DW�)973/ ����� ±
'HEW�LQYHVWPHQW�± DW�)973/ ����� �����

����� �����

(TXLW\�LQYHVWPHQW�DW�)973/�FRPSULVH�WKH�3UR�)RUPD�*URXS¶V�LQWHUHVWV�LQ�7RNXPHL�.XPLDL�LQYHVWPHQWV�LQ�
UHQHZDEOH�HQHUJ\�DVVHWV�LQ�-DSDQ�

'HEW�LQYHVWPHQW�DW�)973/�FRPSULVH�KROGLQJV�LQ�PXWXDO�IXQG�XQLWV��7KHVH�LQYHVWPHQWV�DUH�SDUW�RI�WKH�GHEW�
VHUYLFH�UHVHUYH�DFFRXQW�UHTXLUHG�WR�EH�PDLQWDLQHG�SHU�UHTXLUHPHQWV�RI�WKH�IDFLOLW\�DJUHHPHQW�ZLWK�D�ILQDQFLDO�
LQVWLWXWLRQ�GXULQJ�WKH�WHQXUH�RI�WKH�ORDQ�IURP�WKH�ILQDQFLDO�LQVWLWXWLRQ�

� 'HIHUUHG�WD[�

'HIHUUHG�WD[�DVVHWV�DQG�OLDELOLWLHV�DUH�DWWULEXWDEOH�WR�WKH�IROORZLQJ�

$VVHWV $VVHWV /LDELOLWLHV /LDELOLWLHV
���� ���� ���� ����

86�¶��� 86�¶��� 86�¶��� 86�¶���

3URSHUW\��SODQW�DQG�HTXLSPHQW ��� �� �������� ��������
,QWDQJLEOH�DVVHWV ± ± ��� ���
/RDQV�DQG�ERUURZLQJV ± ± ����� �����
(PSOR\HH�EHQHILWV ����� ����� ± ±
3URYLVLRQV ± ± ���� ±
2WKHU�LWHPV ����� �� ����� ���
7D[�ORVV�FDUU\�IRUZDUGV ������ ������ ��� ±
$GRSWLRQ�RI�3UR�)RUPD�*URXS¶V�

DFFRXQWLQJ�SROLF\�RQ�OHDVHV ± ± ± ±
'HIHUUHG�WD[�DVVHWV�OLDELOLWLHV� ������ ������ �������� ��������

'HIHUUHG�WD[�DVVHWV��GHIHUUHG�WD[�OLDELOLWLHV� DUH�DWWULEXWDEOH�WR�WKH�IROORZLQJ�

0RYHPHQW�LQ�GHIHUUHG�WD[�EDODQFHV

%DODQFH�
DV�DW�

��-DQXDU\�
����

$FTXLVLWLRQ�
RI�

VXEVLGLDULHV

5HFRJQLVHG�
LQ SURILW�RU�

ORVV
5HFRJQLVHG�

LQ�2&,�
([FKDQJH�
GLIIHUHQFHV

%DODQFH�
DV�DW�

���'HFHPEHU�
����

86�¶��� 86�¶��� 86�¶��� 86�¶��� 86�¶��� 86�¶���
����
'HIHUUHG�WD[�

DVVHWV�OLDELOLWLHV
3URSHUW\��SODQW�DQG�

HTXLSPHQW �������� ± ������� ± ������� ��������
,QWDQJLEOH�DVVHWV ��� ± ± ± ± ���
/RDQV�DQG�

ERUURZLQJV ����� ± ��� ± ��� �����
(PSOR\HH�EHQHILWV ����� ± ���� � ����� �����
3URYLVLRQV ± ± ���� ± ± ����
2WKHU�LWHPV �� ± ��� ± � ���
7D[�ORVV�FDUU\�

IRUZDUGV ������ ± ����� ± ����� ������
$GRSWLRQ�RI�3UR�

)RUPD�*URXS¶V�
DFFRXQWLQJ�SROLF\�
RQ OHDVHV ± ± ��� ± ± ���

������� ± ������� � ��� ��������



9HQD�(QHUJ\�+ROGLQJV�/WG�DQG�LWV�VXEVLGLDULHV
9HQD�(QHUJ\��7DLZDQ��+ROGLQJV�/WG�DQG�LWV�VXEVLGLDULHV

=HQLWK�-DSDQ�+ROGLQJV�7UXVW�DQG�LWV�VXEVLGLDULHV
3UR�)RUPD�&RQVROLGDWHG�)LQDQFLDO�,QIRUPDWLRQ

<HDU�HQGHG����'HFHPEHU�����

)6��

� 'HIHUUHG�WD[��FRQW¶G�

%DODQFH�
DV�DW�

��-DQXDU\�
����

$FTXLVLWLRQ�
RI�

VXEVLGLDULHV

5HFRJQLVHG�
LQ�SURILW�RU�

ORVV�
5HFRJQLVHG�

LQ�2&,�
([FKDQJH�
GLIIHUHQFHV

%DODQFH�
DV�DW�

���'HFHPEHU�
����

86�¶��� 86�¶��� 86�¶��� 86�¶��� 86�¶��� 86�¶���
����
'HIHUUHG�WD[�

DVVHWV�OLDELOLWLHV
3URSHUW\��SODQW�DQG�

HTXLSPHQW ± �������� ����� ± ����� ��������
,QWDQJLEOH�DVVHWV ± ��� ± ± ± ���
/RDQV�DQG�

ERUURZLQJV ± ���� ���� ± ��� �����
(PSOR\HH�EHQHILWV ± ����� ����� ���� �� �����
2WKHU�LWHPV ± ��� ���� ± �� ��
7D[�ORVV�FDUU\�

IRUZDUGV ± ������ ������� ± ������� ������
± �������� ����� ���� ��� �������

�� /RDQV�UHFHLYDEOHV
���� ����

86�¶��� 86�¶���
1RQ�FXUUHQW
/RDQ�UHFHLYDEOHV�IURP�

(TXLW\�DFFRXQWHG�LQYHVWHHV ������ ������
2WKHU�WKLUG�SDUWLHV ������ ������

3URPLVVRU\�QRWH�UHFHLYDEOHV ����� �����
������ ������

/HVV��,PSDLUPHQW�ORVV�RQ�ORDQV�UHFHLYDEOHV ����� �����
������ ������

&XUUHQW
,QWHUHVW�UHFHLYDEOHV�IURP�

(TXLW\�DFFRXQWHG�LQYHVWHHV ����� �����
3URPLVVRU\�QRWH ��� ���
2WKHU�WKLUG�SDUWLHV ��� �����

/RDQ�UHFHLYDEOHV�IURP�
(TXLW\�DFFRXQWHG�LQYHVWHHV ����� ������

����� ������
/HVV��,PSDLUPHQW�ORVV�RQ�ORDQV�UHFHLYDEOHV ���� �����

����� ������
������ �������

3URPLVVRU\�QRWHV�UHFHLYDEOH�DUH ]HUR� FRXSRQ��QRQ�WUDQVIHUDEOH�DQG� UHGHHPDEOH��ZLWK�PDWXULW\�GDWH�RI���
$XJXVW�������$W�UHGHPSWLRQ�GDWH��WKH�3UR�)RUPD�*URXS LV�HQWLWOHG�WR�UHFHLYH�D�UHGHPSWLRQ�DPRXQW�HTXDO�WR�
�����RI�WKH�SULQFLSDO�DPRXQW�SOXV�DFFUXHG�UHGHPSWLRQ�IHH�SHU�DQQXP�



9HQD�(QHUJ\�+ROGLQJV�/WG�DQG�LWV�VXEVLGLDULHV
9HQD�(QHUJ\��7DLZDQ��+ROGLQJV�/WG�DQG�LWV�VXEVLGLDULHV

=HQLWK�-DSDQ�+ROGLQJV�7UXVW�DQG�LWV�VXEVLGLDULHV
3UR�)RUPD�&RQVROLGDWHG�)LQDQFLDO�,QIRUPDWLRQ

<HDU�HQGHG����'HFHPEHU�����

)6��

�� 'HULYDWLYH�DVVHWV�DQG�OLDELOLWLHV
���� ����

86�¶��� 86�¶���
'HULYDWLYH�DVVHWV

1RQ�FXUUHQW
(OHFWULFLW\�GHULYDWLYH ������� ������
&URVV�FXUUHQF\�VZDS ± �����
,QWHUHVW�UDWH�VZDSV ± ���

������� ������
&XUUHQW
&URVV�FXUUHQF\�VZDS ����� ±
)RUZDUG�H[FKDQJH�FRQWUDFW ± �����
,QWHUHVW�UDWH�VZDSV ± ��

����� �����
7RWDO�GHULYDWLYH�DVVHWV ������� ������

'HULYDWLYH�OLDELOLWLHV

1RQ�FXUUHQW
,QWHUHVW�UDWH�VZDSV ������ ������

������ ������
&XUUHQW
)RUZDUG�H[FKDQJH�FRQWUDFW ��� ±
,QWHUHVW�UDWH�VZDSV ����� ±

����� ±
7RWDO�GHULYDWLYH�OLDELOLWLHV ������ ������

(OHFWULFLW\�GHULYDWLYH
7KH�3UR�)RUPD�*URXS�HQWHUHG�LQWR�DQ�HOHFWULFLW\�GHULYDWLYH�WR�KHGJH�IORDWLQJ�HOHFWULFLW\�SULFH�ULVN�E\�ORFNLQJ�
LQ�D�IL[HG�HOHFWULFLW\�SULFH�IRU�D�����0:�6RODU�SURMHFW�LQ�$XVWUDOLD�

,QWHUHVW�UDWH�VZDSV
7KH�3UR�)RUPD�*URXS�PDQDJHV�LQWHUHVW�UDWH�ULVN�RQ�YDULDEOH�UDWH�EDQN�ERUURZLQJV�E\�HQWLW\�LQWR�IORDWLQJ�WR�
IL[HG�LQWHUHVW�UDWH�VZDSV�

&URVV�FXUUHQF\�VZDS
7KH�3UR�)RUPD�*URXS�XVHV�FURVV�FXUUHQF\�VZDS�WR�KHGJH�LWV�FXUUHQF\�	�LQWHUHVW�UDWH�ULVN�RQ�EDQN�ERUURZLQJV�
GHQRPLQDWHG�LQ�IRUHLJQ�FXUUHQF\�
�

�� 3UHSD\PHQWV�DQG�RWKHU�DVVHWV

���� ����
86�¶��� 86�¶���

1RQ�FXUUHQW
3UHSDLG�ODQG�UHQW ± �����
3UHSDLG�2	0�PRELOLVDWLRQ�IHHV ����� �����
'HSRVLWV ����� �����
2WKHU�DVVHWV ������ �����

������ ������
&XUUHQW
3UHSDLG�ODQG�UHQW ± �����
2WKHU�SUHSD\PHQWV ����� �����
2WKHU�DVVHWV ����� �����
$GYDQFHV�SD\PHQW�IRU�FRQVWUXFWLRQ�FRVWV ����� �����

����� ������
7RWDO�SUHSD\PHQWV�DQG�RWKHU�DVVHWV ������ ������



9HQD�(QHUJ\�+ROGLQJV�/WG�DQG�LWV�VXEVLGLDULHV
9HQD�(QHUJ\��7DLZDQ��+ROGLQJV�/WG�DQG�LWV�VXEVLGLDULHV

=HQLWK�-DSDQ�+ROGLQJV�7UXVW�DQG�LWV�VXEVLGLDULHV
3UR�)RUPD�&RQVROLGDWHG�)LQDQFLDO�,QIRUPDWLRQ

<HDU�HQGHG����'HFHPEHU�����

)6��

�� 7UDGH�DQG�RWKHU�UHFHLYDEOHV
���� ����

86�¶��� 86�¶���

7UDGH�UHFHLYDEOHV ������ ������
&RQWUDFW�DVVHWV ������ ������
$PRXQW�GXH�IURP�

(TXLW\�DFFRXQWHG�LQYHVWHHV ����� �����
2WKHU�WKLUG�SDUWLHV ����� �����

&RPPLVVLRQ�UHFHLYDEOHV ± �����
'HSRVLWV ������ �����
2WKHU�UHFHLYDEOHV ������ ������
2WKHU�WD[�UHFHLYDEOHV� ������ ������

������� �������
/HVV��,PSDLUPHQW�ORVV�RQ�WUDGH�DQG�RWKHU�UHFHLYDEOHV �������� �����

������� �������

'LVDJJUHJDWLRQ�RI�WUDGH�UHFHLYDEOHV

$�VXPPDU\�RI�WKH�3UR�)RUPD�*URXS¶V�H[SRVXUH�WR�FUHGLW�ULVN�IRU�WUDGH�UHFHLYDEOHV�E\�JHRJUDSKLF�UHJLRQ�LV�
DV�IROORZV�

���� ����
86�¶��� 86�¶���

$XVWUDOLD ± ���
,QGLD ������ ������
,QGRQHVLD ����� ���
7DLZDQ �� ���
7KDLODQG ����� �����
-DSDQ ± ���
6LQJDSRUH ��� ±

������ ������

�� &DVK�DQG�FDVK�HTXLYDOHQWV
1RWH ���� ����

86�¶��� 86�¶���

%DQN�EDODQFHV ������� �������
%DQN�GHSRVLWV ������ ������
&DVK�DQG�FDVK�HTXLYDOHQWV�LQ�WKH�FRQVROLGDWHG�

VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ ������� �������
5HVWULFWHG�EDQN�EDODQFHV�DQG�GHSRVLWV �D� ��������� ��������
%DQN�RYHUGUDIWV�XVHG�IRU�FDVK�PDQDJHPHQW�SXUSRVHV ������� �������
&DVK�DQG�FDVK�HTXLYDOHQWV�LQ�WKH�FRQVROLGDWHG�

VWDWHPHQW�RI�FDVK�IORZV ������� �������

�D� $V�DW����'HFHPEHU�������WKH�3UR�)RUPD�*URXS¶V�FDVK�DQG�FDVK�HTXLYDOHQWV�RI������ PLOOLRQ �������
������PLOOLRQ��RI�WKH�3UR�)RUPD�*URXS¶V�FDVK�DQG�FDVK�HTXLYDOHQWV�ZHUH�KHOG�XQGHU�SURMHFW�DFFRXQWV�



9HQD�(QHUJ\�+ROGLQJV�/WG�DQG�LWV�VXEVLGLDULHV
9HQD�(QHUJ\��7DLZDQ��+ROGLQJV�/WG�DQG�LWV�VXEVLGLDULHV

=HQLWK�-DSDQ�+ROGLQJV�7UXVW�DQG�LWV�VXEVLGLDULHV
3UR�)RUPD�&RQVROLGDWHG�)LQDQFLDO�,QIRUPDWLRQ

<HDU�HQGHG����'HFHPEHU�����

)6��

�� 5HVHUYHV

7KH�UHVHUYHV�RI�WKH�3UR�)RUPD�*URXS�FRPSULVH�WKH�IROORZLQJ�EDODQFHV�

���� ����
86�¶��� 86�¶���

&DSLWDO�UHVHUYH ������ ������
7UDQVODWLRQ�UHVHUYH ����� �������
'HILQHG�EHQHILW�UHVHUYH �� ��

������ ������

&DSLWDO�UHVHUYH

&DSLWDO�UHVHUYH�FRPSULVHV�WKH�H[FHVV�RI�DPRXQWV�UHFHLYHG�IURP�VKDUHKROGHUV�RYHU�WKH�SDU�YDOXH�RI�VKDUHV�
LVVXHG��RU�HTXLW\�LQMHFWLRQV�E\�VKDUHKROGHUV�IRU�ZKLFK�RUGLQDU\�VKDUHV�KDYH�\HW�WR�EH�LVVXHG�

7UDQVODWLRQ�UHVHUYH

7KH�WUDQVODWLRQ�UHVHUYH�FRPSULVHV�DOO�IRUHLJQ�FXUUHQF\�GLIIHUHQFHV�DULVLQJ�IURP�WKH�WUDQVODWLRQ�RI�WKH�ILQDQFLDO�
VWDWHPHQWV�RI�IRUHLJQ�RSHUDWLRQV��DV�ZHOO�DV�IURP�WKH�HIIHFWLYH�SRUWLRQ�RI�DQ\�IRUHLJQ�FXUUHQF\�GLIIHUHQFHV�
DULVLQJ�IURP�KHGJHV�RI�D�QHW�LQYHVWPHQW�LQ�D�IRUHLJQ�RSHUDWLRQ�

'HILQHG�EHQHILW�UHVHUYH

7KH�GHILQHG�EHQHILW�UHVHUYH�FRPSULVHV�DFWXDULDO�JDLQV�DQG�ORVVHV�DQG�WKH�UHWXUQ�RQ�SODQ�DVVHWV��H[FOXGLQJ�
LQWHUHVW��

�� /RDQV�DQG�ERUURZLQJV
���� ����

86�¶��� 86�¶���
1RQ�FXUUHQW
3URMHFW�ILQDQFH�GHEW� ��������� ���������
7HUP�ORDQ ������� �������
/HDVH�OLDELOLWLHV ������� ��
'HIHUUHG�ILQDQFLQJ�FRVW �������� ��������

��������� ���������
&XUUHQW
3URMHFW�ILQDQFH�GHEW ������ ������
5HYROYLQJ�FUHGLW�IDFLOLW\ ������� ������
([WHUQDO�SDUW\�ORDQ ��� ±
%DQN�RYHUGUDIWV ����� �����
/HDVH�OLDELOLWLHV ����� ��
'HIHUUHG�ILQDQFLQJ�FRVW ������� �������
,QWHUHVW�SD\DEOH ����� �����

������� �������
��������� ���������



9HQD�(QHUJ\�+ROGLQJV�/WG�DQG�LWV�VXEVLGLDULHV
9HQD�(QHUJ\��7DLZDQ��+ROGLQJV�/WG�DQG�LWV�VXEVLGLDULHV

=HQLWK�-DSDQ�+ROGLQJV�7UXVW�DQG�LWV�VXEVLGLDULHV
3UR�)RUPD�&RQVROLGDWHG�)LQDQFLDO�,QIRUPDWLRQ

<HDU�HQGHG����'HFHPEHU�����

)6��

�� $VVHW�UHWLUHPHQW�REOLJDWLRQ
���� ����

86�¶��� 86�¶���

$W���-DQXDU\ ������ ±
$FTXLVLWLRQV�WKURXJK�EXVLQHVV�FRPELQDWLRQV� ± ������
3URYLVLRQ�PDGH�GXULQJ�WKH�\HDU ����� �����
8QZLQG�RI�GLVFRXQW ��� ���
(IIHFW�RI�H[FKDQJH�UDWH�FKDQJHV ��� ���
7UDQVIHU�RI�7.�LQWHUHVWV �������� ±
$W����'HFHPEHU ������ ������

7KH�3UR�)RUPD�*URXS�KDV�UHFRUGHG�DVVHW�UHWLUHPHQW�REOLJDWLRQ�SULPDULO\�DVVRFLDWHG�ZLWK�WKH�HVWLPDWHG�FRVW�
WR�UHLQVWDWH�SURSHUW\�LQYROYHG�LQ�SRZHU�JHQHUDWLRQ�

�� 7UDGH�DQG�RWKHU�SD\DEOHV
���� ����

86�¶��� 86�¶���

7UDGH�SD\DEOHV ������ �����
3D\DEOHV�WR�(3&�FRQWUDFWRUV ����� ������
$FFUXHG�RSHUDWLQJ�H[SHQVHV ������ ������
$FFUXHG�VWDII�FRVWV ����� �����
'HIHUUHG�LQFRPH ����� �����
2WKHU�WD[�SD\DEOH ����� �����
$PRXQW�GXH�WR�

(TXLW\�DFFRXQWHG�LQYHVWHHV ��� ���
2WKHU�WKLUG�SDUWLHV ����� �����

������� ������

�� 5HYHQXH

7KH�3UR�)RUPD�*URXS¶V�UHYHQXH�FRPSULVHV�

<HDU�HQGHG�
���'HFHPEHU�

����

<HDU�HQGHG�
���'HFHPEHU�

����
86�¶��� 86�¶���

6DOH�RI�HQHUJ\ ������� �������
6HUYLFH�FRQFHVVLRQ�LQFRPH ������ �������
)HH�LQFRPH

6KDUHG�VHUYLFHV�IHH�LQFRPH�IURP�HTXLW\�DFFRXQWHG�LQYHVWHHV ����� �����
������� �������

6HUYLFH�&RQFHVVLRQ�$UUDQJHPHQWV

,Q�������WKH�3UR�)RUPD�*URXS�HQWHUHG�LQWR�VHUYLFH�FRQFHVVLRQ�DJUHHPHQWV�ZLWK�3HUXVDKDDQ�/LVWULN�1HJDUD��
D�JRYHUQPHQW�RZQHG�FRUSRUDWLRQ��WKH�JUDQWRU���WR�FRQVWUXFW�DQG�RSHUDWH���UHQHZDEOH�HQHUJ\�SODQWV��8QGHU�
WKH�WHUPV�RI�WKH�DJUHHPHQW��WKH�3UR�)RUPD�*URXS�ZLOO�RSHUDWH�WKH�SODQW�DQG�SURYLGH�HOHFWULFLW\�WR�WKH�JUDQWRU�
IRU� D� FRQFHVVLRQ� SHULRG� IURP�������\HDUV�� VWDUWLQJ� IURP� WKH�SODQWV¶�FRPPHUFLDO� RSHUDWLRQ�GDWH�� 7KH�3UR�
)RUPD�*URXS�ZLOO�EH�UHVSRQVLEOH�IRU�DQ\�PDLQWHQDQFH�VHUYLFHV�UHTXLUHG�GXULQJ�WKH�FRQFHVVLRQ�SHULRG��7KH�
3UR�)RUPD�*URXS�GRHV�QRW�H[SHFW�PDMRU�UHSDLUV�WR�EH�QHFHVVDU\�GXULQJ�WKH�FRQFHVVLRQ�SHULRG�



9HQD�(QHUJ\�+ROGLQJV�/WG�DQG�LWV�VXEVLGLDULHV
9HQD�(QHUJ\��7DLZDQ��+ROGLQJV�/WG�DQG�LWV�VXEVLGLDULHV

=HQLWK�-DSDQ�+ROGLQJV�7UXVW�DQG�LWV�VXEVLGLDULHV
3UR�)RUPD�&RQVROLGDWHG�)LQDQFLDO�,QIRUPDWLRQ

<HDU�HQGHG����'HFHPEHU�����

)6��

�� 5HYHQXH��FRQW¶G�

7KH�3UR�)RUPD�*URXS�KDV�UHFHLYHG�WKH�ULJKW�WR�UHFHLYH�D�IL[HG�WDULII��DGMXVWHG�IRU�H[FKDQJH�UDWH�GLIIHUHQFHV��
IRU� WKH�SURYLVLRQ�RI�HOHFWULFLW\�WR� WKH�JUDQWRU��$W� WKH�HQG�RI� WKH�FRQFHVVLRQ�SHULRG�� WKH�SODQW�EHFRPHV�WKH�
SURSHUW\� RI� WKH� JUDQWRU� DQG� WKH� 3UR� )RUPD� *URXS� ZLOO KDYH� QR� IXUWKHU� LQYROYHPHQW� LQ� LWV� RSHUDWLRQ� RU�
PDLQWHQDQFH�UHTXLUHPHQWV�

'XULQJ� WKH� \HDU�� WKH� 3UR� )RUPD� *URXS� UHFRUGHG� WKH� IROORZLQJ� LQ� UHVSHFW� RI� LWV� VHUYLFH� FRQFHVVLRQ�
DUUDQJHPHQW�

<HDU�HQGHG�
���'HFHPEHU�

����

<HDU�HQGHG�
���'HFHPEHU�

����
86�¶��� 86�¶���

5HYHQXH ������ �������
3URILW ± ±

7KH� UHYHQXH� UHFRJQLVHG� LQ� UHODWLRQ� WR�FRQVWUXFWLRQ� UHSUHVHQWV� WKH� IDLU� YDOXH�RI� WKH�FRQVWUXFWLRQ�VHUYLFHV�
SURYLGHG� LQ� FRQVWUXFWLQJ� WKH� SODQW�� 7KH� 3UR� )RUPD� *URXS� KDV� UHFRJQLVHG� RI� 86������ PLOOLRQ �������
86�������PLOOLRQ��LQ LQWDQJLEOH�DVVHW��VHH�QRWH����DV�DW����'HFHPEHU������

'LVDJJUHJDWLRQ�RI�UHYHQXH�IURP�FRQWUDFWV�ZLWK�FXVWRPHUV

,Q� WKH� IROORZLQJ� WDEOH�� UHYHQXH� IURP�FRQWUDFWV�ZLWK� FXVWRPHUV� LV� GLVDJJUHJDWHG�E\�SULPDU\� JHRJUDSKLFDO�
PDUNHWV�DQG�PDMRU�SURGXFWV�

<HDU�HQGHG�
���'HFHPEHU�

����

<HDU�HQGHG�
���'HFHPEHU�

����
86�¶��� 86�¶���

-DSDQ�6RODU ������� �������
7KDLODQG�6RODU ������ ������
,QGLD�6RODU ������ ������
,QGLD�:LQG ������ ������
$XVWUDOLD�6RODU ����� ±
,QGRQHVLD�6RODU ����� ±
,QGRQHVLD�:LQG ������ ±
7DLZDQ�6RODU ����� �����

������� �������

�� 2WKHU�LQFRPH�
<HDU�HQGHG�
���'HFHPEHU�

����

<HDU�HQGHG�
���'HFHPEHU�

����
86�¶��� 86�¶���

,QVXUDQFH�FODLP ����� �����
3UH�FRPPHUFLDO�RSHUDWLRQ�UHYHQXH ��� ���
*RYHUQPHQW�JUDQWV ��� ±
$QFLOODU\�LQFRPH ± ���
2WKHUV ����� �����

����� �����



9HQD�(QHUJ\�+ROGLQJV�/WG�DQG�LWV�VXEVLGLDULHV
9HQD�(QHUJ\��7DLZDQ��+ROGLQJV�/WG�DQG�LWV�VXEVLGLDULHV

=HQLWK�-DSDQ�+ROGLQJV�7UXVW�DQG�LWV�VXEVLGLDULHV
3UR�)RUPD�&RQVROLGDWHG�)LQDQFLDO�,QIRUPDWLRQ

<HDU�HQGHG����'HFHPEHU�����

)6��

�� 2SHUDWLQJ�FRVWV
<HDU�HQGHG�
���'HFHPEHU�

����

<HDU�HQGHG�
���'HFHPEHU�

����
86�¶��� 86�¶���

2SHUDWLRQV�DQG�PDLQWHQDQFH�FRVWV ������ ������
8WLOLWLHV�DQG�WUDQVPLVVLRQ�FRVWV ����� �����
$VVHW�UHODWHG�LQVXUDQFH ����� �����
3URIHVVLRQDO�IHHV ����� �����
5HQWDO�� ODQG�	�VLWH�RIILFH ��� �����
$VVHW�UHODWHG�WD[�DQG�OHYLHV ����� �����
2WKHU�JHQHUDO�DQG�DGPLQLVWUDWLYH�FRVWV ����� �����

������ ������

6WDII�FRVWV�RI�86���� PLOOLRQ��������86�����PLOOLRQ� LV�LQFOXGHG�ZLWKLQ�2SHUDWLRQV�DQG�PDLQWHQDQFH�FRVWV�

�� 6KDUHG�VHUYLFHV�FRVWV
<HDU�HQGHG�
���'HFHPEHU�

����

<HDU�HQGHG�
���'HFHPEHU�

����
86�¶��� 86�¶���

6WDII�FRVWV ������ ������
'LUHFWRUV�DQG�,QYHVWPHQW�&RPPLWWHH�PHPEHUV�IHH ��� �����
2FFXSDQF\�FRVWV ����� �����
3URIHVVLRQDO�IHHV ����� �����
6HFRQGPHQW�IHH ����� �����
7UDYHO�DQG�HQWHUWDLQPHQW�H[SHQVHV ����� �����
2WKHU�JHQHUDO�DQG�DGPLQLVWUDWLYH�FRVWV ����� �����

������ ������
/HVV�VKDUHG VHUYLFH�FRVWV�FDSLWDOLVHG �������� ±

������ ������

�� 'HYHORSPHQW�FRVWV
<HDU�HQGHG�
���'HFHPEHU�

����

<HDU�HQGHG�
���'HFHPEHU�

����
86�¶��� 86�¶���

%XVLQHVV�UHODWHG�WD[HV ��� ���
,QVXUDQFH ��� ���
6WDII�FRVWV � ���
3URIHVVLRQDO�IHHV ����� �����
7UDYHO�DQG�HQWHUWDLQPHQW�H[SHQVHV ��� ���
2FFXSDQF\�FRVWV ��� ���
2WKHU�JHQHUDO�DQG�DGPLQLVWUDWLYH�FRVWV ����� ���

����� �����



9HQD�(QHUJ\�+ROGLQJV�/WG�DQG�LWV�VXEVLGLDULHV
9HQD�(QHUJ\��7DLZDQ��+ROGLQJV�/WG�DQG�LWV�VXEVLGLDULHV

=HQLWK�-DSDQ�+ROGLQJV�7UXVW�DQG�LWV�VXEVLGLDULHV
3UR�)RUPD�&RQVROLGDWHG�)LQDQFLDO�,QIRUPDWLRQ

<HDU�HQGHG����'HFHPEHU�����

)6��

�� )LQDQFH�LQFRPH�DQG�ILQDQFH�FRVWV
<HDU�HQGHG�
���'HFHPEHU�

����

<HDU�HQGHG�
���'HFHPEHU�

����
86�¶��� 86�¶���

)LQDQFH�LQFRPH
,QWHUHVW�LQFRPH�IURP�

/RDQ�WR�WKLUG�SDUW\ ����� �����
%DQN�GHSRVLWV ����� �����

7RWDO�ILQDQFH�LQFRPH ������ �����

)LQDQFH�FRVWV
,QWHUHVW�H[SHQVH�RQ�

3URMHFW�ILQDQFH�GHEW �������� ��������
7HUP�ORDQ �������� ��������
$FTXLVLWLRQ�RI�VXEVLGLDULHV ± ��������

/HDVH�OLDELOLWLHV ������� ±
2WKHU�ILQDQFH�FRVWV

'HIHUUHG�ILQDQFLQJ�FRVWV�H[SHQVHG�RQ�UHILQDQFLQJ �������� ±
7UDQVDFWLRQ�IHHV�RQ�UHILQDQFLQJ ������� ±
2WKHUV ������� ��������

7RWDO�ILQDQFH�FRVWV ��������� ���������

�� ,PSDLUPHQW�ORVV�RQ�ILQDQFLDO�DVVHWV
<HDU�HQGHG�
���'HFHPEHU�

����

<HDU�HQGHG�
���'HFHPEHU�

����
86�¶��� 86�¶���

,PSDLUPHQW�ORVV�RQ�WUDGH�DQG�RWKHU�UHFHLYDEOHV ����� ���
�:ULWHEDFN�RI��,PSDLUPHQW�ORVV�RQ�ORDQ�UHFHLYDEOHV ����� ���

����� ���

�� &KDQJH�LQ�IDLU�YDOXH�RI�ILQDQFLDO�LQVWUXPHQW�DW�)973/

<HDU�HQGHG�
���'HFHPEHU�

����

<HDU�HQGHG�
���'HFHPEHU�

����
86�¶��� 86�¶���

*DLQ��ORVV��RQ�FKDQJH�LQ�IDLU�YDOXH�
� 'HEW�LQYHVWPHQW ����� ���
� (OHFWULFLW\�GHULYDWLYHV ������ ������
� )RUZDUG�FRQWUDFW ��� �������
� ,QWHUHVW�UDWH�VZDSV �������� �������

������ ������



9HQD�(QHUJ\�+ROGLQJV�/WG�DQG�LWV�VXEVLGLDULHV
9HQD�(QHUJ\��7DLZDQ��+ROGLQJV�/WG�DQG�LWV�VXEVLGLDULHV

=HQLWK�-DSDQ�+ROGLQJV�7UXVW�DQG�LWV�VXEVLGLDULHV
3UR�)RUPD�&RQVROLGDWHG�)LQDQFLDO�,QIRUPDWLRQ

<HDU�HQGHG����'HFHPEHU�����

)6��

�� 3URILW��ORVV� EHIRUH WD[

7KH�IROORZLQJ�LWHPV�KDYH�EHHQ�LQFOXGHG�LQ�DUULYLQJ�DW�SURILW�ORVV EHIRUH�WD[�

<HDU�HQGHG�
���'HFHPEHU�

����

<HDU�HQGHG�
���'HFHPEHU�

����
86�¶��� 86�¶���

6WDII�FRVWV
:DJHV�DQG�VDODULHV ������ ������
7UDQVDFWLRQ�ERQXV ����� ������
2UGLQDU\�ERQXV ����� �����
&RQWULEXWLRQV�WR�GHILQHG�FRQWULEXWLRQ�SODQV ����� �����
(PSOR\HH�LQVXUDQFH ��� ���
5HFUXLWPHQW�IHH ����� ���
6WDII�EHQHILWV��DOORZDQFHV�DQG�RWKHUV ����� �����

������ ������

�� 7D[�H[SHQVH
<HDU�HQGHG�
���'HFHPEHU�

����

<HDU�HQGHG�
���'HFHPEHU�

����
86�¶��� 86�¶���

&XUUHQW�WD[�H[SHQVH
:LWKKROGLQJ�WD[ ������� �������
&XUUHQW�\HDU ����� �������

������� �������
'HIHUUHG�WD[�FUHGLW
2ULJLQDWLRQ�DQG�UHYHUVDO�RI�WHPSRUDU\�GLIIHUHQFH� ������� �����
7D[�H[SHQVH ������� �������

7D[�UHFRJQLVHG�LQ�2&,
'HILQHG�EHQHILW�SODQ�UHPHDVXUHPHQWV � ����

�� 1RQ�FRQWUROOLQJ�LQWHUHVW

1RQ�FRQWUROOLQJ� LQWHUHVW�GHQRWHV�3ULPH�5RDG�7HFK�&R��� /WG�� �³357´�� LQ� IXOO\�SDLG�XS�HTXLW\� VKDUHV�RI� DOO�
VXEVLGLDULHV�GRPLFLOHG�LQ�7KDLODQG�

1RQ�FRQWUROOLQJ� LQWHUHVW� GHQRWHV� IXOO\� SDLG� XS� HTXLW\� VKDUHV� RI� D� VXEVLGLDU\� LQ� 7DLZDQ�� ,W� DULVHV� SRVW�
DFTXLVLWLRQ�RI�VXEVLGLDULHV�DQG� LV�D�UHVXOW�RI� LQMHFWLRQ�RI�VKDUH FDSLWDO�E\�WKH�3UR�)RUPD�*URXS¶V�PDWHULDO�
DVVRFLDWH�RQ����$XJXVW������

�� $VVHW�KHOG�IRU�VDOH

,Q�2FWREHU�������PDQDJHPHQW�FRPPLWWHG�WR�D�SODQ�WR�VHOO�LWV�K\GUR�EXVLQHVV�LQ�WKH�3KLOLSSLQHV��$FFRUGLQJO\��
RQH�RI�WKH�3UR�)RUPD�*URXS¶V�LQYHVWPHQW�LQ�DVVRFLDWHV�LV�SUHVHQWHG�DV�DQ�DVVHW�KHOG�IRU�VDOH��(IIRUWV�WR�VHOO�
WKH�DVVHW�KDYH�VWDUWHG�DQG�D�VDOH�LV�H[SHFWHG�E\�������

$V�SDUW�RI�WKH�FRVW�RI�GLVSRVDO�RI�WKH�3UR�)RUPD�*URXS
V�LQWHUHVW�LQ�DVVRFLDWH��WKH�3UR�)RUPD�*URXS H[SHFWV�
WR�ZULWH�GRZQ�LWV�ORDQ�UHFHLYDEOH�WR�D�WKLUG�SDUW\�E\�86���� PLOOLRQ�



9HQD�(QHUJ\�+ROGLQJV�/WG�DQG�LWV�VXEVLGLDULHV
9HQD�(QHUJ\��7DLZDQ��+ROGLQJV�/WG�DQG�LWV�VXEVLGLDULHV

=HQLWK�-DSDQ�+ROGLQJV�7UXVW�DQG�LWV�VXEVLGLDULHV
3UR�)RUPD�&RQVROLGDWHG�)LQDQFLDO�,QIRUPDWLRQ

<HDU�HQGHG����'HFHPEHU�����

)6��

�� 7UDQVIHU�RI�7.�LQWHUHVWV

'XULQJ� WKH� ILQDQFLDO� \HDU�� WKH� 3UR� )RUPD� *URXS WUDQVIHUUHG� ���� RI� �� VXEVLGLDULHV IRU� D� WRWDO� VDOHV�
FRQVLGHUDWLRQ�RI�86�����PLOOLRQ ZLWK�QHW�DVVHWV�RI�86�����PLOOLRQ�� UHVXOWLQJ� LQ�D�JDLQ�RI�86����PLOOLRQ�
7KHVH�VXEVLGLDULHV�ZHUH�SDUW�RI�WKH�-DSDQ�6RODU�EXVLQHVV��



9HQD�(QHUJ\�+ROGLQJV�/WG��
�IRUPHUO\�NQRZQ�DV�*,3�=HQLWK�&D\FR�,,�/WG��

DQG�LWV�VXEVLGLDULHV�

)LQDQFLDO�6WDWHPHQWV�

<HDU�HQGHG����'HFHPEHU������



9HQD�(QHUJ\�+ROGLQJV�/WG
�IRUPHUO\�NQRZQ�DV *,3�=HQLWK�&D\FR�,,�/WG� DQG�LWV�VXEVLGLDULHV

6WDWHPHQW�E\�'LUHFWRUV
<HDU�HQGHG����'HFHPEHU�����

�

6WDWHPHQW�E\�'LUHFWRUV�

,Q�RXU�RSLQLRQ��

�D� WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG� ILQDQFLDO�VWDWHPHQWV�VHW�RXW�RQ�SDJHV�)6��WR�)6���FRPSULVLQJ� WKH
FRQVROLGDWHG�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�RI�WKH�*URXS�DQG�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�RI�WKH
&RPSDQ\�DV�DW����'HFHPEHU�������WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�FRPSUHKHQVLYH�LQFRPH��FKDQJHV
LQ�HTXLW\�DQG�FDVK� IORZV� IRU� WKH�*URXS��DQG� WKH�VWDWHPHQWV�RI�FRPSUHKHQVLYH� LQFRPH��FKDQJHV� LQ
HTXLW\�DQG�FDVK�IORZV�IRU�WKH�&RPSDQ\�IRU�WKH�\HDU�WKHQ�HQGHG��DQG�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV�
LQFOXGLQJ� D� VXPPDU\�RI� VLJQLILFDQW�DFFRXQWLQJ�SROLFLHV��DUH�GUDZQ�XS�VR�DV� WR�SUHVHQW� IDLUO\�� LQ�DOO
PDWHULDO�UHVSHFWV��WKH�FRQVROLGDWHG�ILQDQFLDO�SRVLWLRQ�RI�WKH�*URXS�DV�DW����'HFHPEHU�������DQG�WKH
FRQVROLGDWHG�ILQDQFLDO�SHUIRUPDQFH��FKDQJHV�LQ�HTXLW\�DQG�FDVK�IORZV��DQG�WKH�ILQDQFLDO�SRVLWLRQ�RI�WKH
&RPSDQ\��WKH�ILQDQFLDO�SHUIRUPDQFH��FKDQJHV�LQ�HTXLW\�DQG�FDVK�IORZV�RI�WKH�&RPSDQ\�IRU�WKH�\HDU
HQGHG�RQ�WKDW�GDWH�LQ�DFFRUGDQFH�ZLWK�WKH�,QWHUQDWLRQDO�)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV��µ,)56¶���DQG

�E� DW�WKH�GDWH�RI�WKLV�VWDWHPHQW��WKHUH�DUH�UHDVRQDEOH�JURXQGV�WR�EHOLHYH�WKDW�WKH�*URXS�DQG�WKH�&RPSDQ\
ZLOO�EH�DEOH�WR�SD\�LWV�GHEWV�DV�DQG�ZKHQ�WKH\�IDOO�GXH�

7KH�%RDUG�RI�'LUHFWRUV�KDV��RQ�WKH�GDWH�RI�WKLV�VWDWHPHQW��DXWKRULVHG�WKHVH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�
IRU�LVVXH��

2Q�EHKDOI�RI�WKH�%RDUG�RI�'LUHFWRUV�

'LUHFWRU�

�WK�-XQH������



�

,QGHSHQGHQW�DXGLWRUV¶�UHSRUW�

0HPEHU�RI�WKH�&RPSDQ\�
9HQD�(QHUJ\�+ROGLQJV�/WG�
�IRUPHUO\�NQRZQ�DV�*,3�=HQLWK�&D\FR�,,�/WG��

5HSRUW�RQ�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�

2SLQLRQ�

:H�KDYH�DXGLWHG�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�RI�9HQD�(QHUJ\�+ROGLQJV�/WG��IRUPHUO\�
NQRZQ�DV�*,3�=HQLWK�&D\FR�,,�/WG���WKH�µ&RPSDQ\¶��DQG�LWV�VXEVLGLDULHV��WKH�µ*URXS¶���ZKLFK�FRPSULVH�WKH�
FRQVROLGDWHG� VWDWHPHQW� RI� ILQDQFLDO� SRVLWLRQ� RI� WKH�*URXS�DQG� WKH� VWDWHPHQW� RI� ILQDQFLDO� SRVLWLRQ� RI� WKH�
&RPSDQ\�DV� DW� ���'HFHPEHU������� WKH� FRQVROLGDWHG�VWDWHPHQWV�RI�FRPSUHKHQVLYH� LQFRPH�� FKDQJHV� LQ�
HTXLW\�DQG�FDVK�IORZV�IRU�WKH�*URXS�DQG�WKH�VWDWHPHQWV�RI�FRPSUHKHQVLYH�LQFRPH��FKDQJHV�LQ�HTXLW\�DQG�
FDVK�IORZV�IRU�WKH�&RPSDQ\�IRU�WKH�SHULRG�WKHQ�HQGHG��DQG�QRWHV�WR�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��
LQFOXGLQJ�D�VXPPDU\�RI�VLJQLILFDQW�DFFRXQWLQJ�SROLFLHV��DV�VHW�RXW�RQ�SDJHV�)6��WR�)6����

,Q�RXU�RSLQLRQ��WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�RI�WKH�*URXS�SUHVHQW�IDLUO\��LQ�DOO�PDWHULDO�
UHVSHFWV��WKH�FRQVROLGDWHG�ILQDQFLDO�SRVLWLRQ�RI�WKH�*URXS�DV�DW����'HFHPEHU�������LWV�FRQVROLGDWHG�ILQDQFLDO�
SHUIRUPDQFH��FKDQJHV� LQ�HTXLW\�DQG�FDVK� IORZV��DQG� WKH� ILQDQFLDO�SRVLWLRQ�RI� WKH�&RPSDQ\�� WKH� ILQDQFLDO�
SHUIRUPDQFH��FKDQJHV�LQ�HTXLW\�DQG�FDVK� IORZV�IRU�WKH�\HDU�WKHQ�HQGHG�LQ�DFFRUGDQFH�ZLWK�,QWHUQDWLRQDO�
)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV��µ,)56¶���

%DVLV�IRU�RSLQLRQ�

:H�FRQGXFWHG�RXU�DXGLW�LQ�DFFRUGDQFH�ZLWK�,QWHUQDWLRQDO�6WDQGDUGV�RQ�$XGLWLQJ��µ,6$V¶���2XU�UHVSRQVLELOLWLHV�
XQGHU�WKRVH�VWDQGDUGV�DUH�IXUWKHU�GHVFULEHG�LQ�WKH�$XGLWRUV¶�5HVSRQVLELOLWLHV�IRU�WKH�$XGLW�RI�WKH�)LQDQFLDO�
6WDWHPHQWV�VHFWLRQ�RI�RXU�UHSRUW��:H�DUH�LQGHSHQGHQW�RI�WKH�&RPSDQ\�LQ�DFFRUGDQFH�ZLWK�WKH�$FFRXQWLQJ�
DQG�&RUSRUDWH�5HJXODWRU\�$XWKRULW\�&RGH�RI�3URIHVVLRQDO�&RQGXFW�DQG�(WKLFV�IRU�3XEOLF�$FFRXQWDQWV�DQG�
$FFRXQWLQJ�(QWLWLHV��µ$&5$�&RGH¶��WRJHWKHU�ZLWK�WKH�HWKLFDO�UHTXLUHPHQWV�WKDW�DUH�UHOHYDQW�WR�RXU�DXGLW�RI�
WKH�ILQDQFLDO�VWDWHPHQWV�LQ�6LQJDSRUH��DQG�ZH�KDYH�IXOILOOHG�RXU�RWKHU�HWKLFDO�UHVSRQVLELOLWLHV�LQ�DFFRUGDQFH�
ZLWK�WKHVH�UHTXLUHPHQWV��:H�EHOLHYH�WKDW�WKH�DXGLW�HYLGHQFH�ZH�KDYH�REWDLQHG�LV�VXIILFLHQW�DQG�DSSURSULDWH�
WR�SURYLGH�D�EDVLV�IRU�RXU�RSLQLRQ��

(PSKDVLV�RI�PDWWHU�±�EDVLV�RI�DFFRXQWLQJ�DQG�UHVWULFWLRQ�RQ�GLVWULEXWLRQ�DQG�XVH�

:H�GUDZ�DWWHQWLRQ�WR�1RWH���WR�WKH�ILQDQFLDO�VWDWHPHQWV��ZKLFK�GHVFULEHV�WKH�EDVLV�RI�SUHSDUDWLRQ��2XU�UHSRUW�
LV�SURYLGHG�LQ�DFFRUGDQFH�ZLWK�WKH�WHUPV�RI�RXU�HQJDJHPHQW��2XU�ZRUN�ZDV�XQGHUWDNHQ�VR�WKDW�ZH�PLJKW�
UHSRUW� WR� WKH�PHPEHU�RI� WKH�&RPSDQ\�RQ� WKRVH�PDWWHUV�VWULFWO\� IRU� WKH�SXUSRVH�RI� LQWHUQDO�PDQDJHPHQW�
UHSRUWLQJ�DQG�RU�REWDLQLQJ�ILQDQFLQJ�IURP�ILQDQFLDO�LQVWLWXWLRQV��2XU�UHSRUW�LV�QRW� WR�EH�FLUFXODWHG�WR�SDUWLHV�
RWKHU�WKDQ�WKH�PHPEHU�RI�WKH�&RPSDQ\��:H�GR�QRW�DVVXPH�UHVSRQVLELOLW\�WR�DQ\RQH�RWKHU�WKDQ�WKH�PHPEHU
RI�WKH�&RPSDQ\�IRU�RXU�ZRUN��IRU�RXU�UHSRUW��RU�IRU�WKH�FRQFOXVLRQV�ZH�KDYH�UHDFKHG�LQ�RXU�UHSRUW��2XU�RSLQLRQ�
LV�QRW�PRGLILHG�LQ�UHVSHFW�RI�WKLV�PDWWHU��

2WKHU�LQIRUPDWLRQ�

0DQDJHPHQW�LV�UHVSRQVLEOH�IRU�WKH�RWKHU�LQIRUPDWLRQ�FRQWDLQHG�LQ�WKH�DQQXDO�UHSRUW���2WKHU�LQIRUPDWLRQ�LV�
GHILQHG�DV�DOO�LQIRUPDWLRQ�LQ�WKH�DQQXDO�UHSRUW�RWKHU�WKDQ�WKH�ILQDQFLDO�VWDWHPHQWV�DQG�RXU�DXGLWRUV¶�UHSRUW�
WKHUHRQ��

:H�KDYH�REWDLQHG�DOO�RWKHU�LQIRUPDWLRQ�SULRU�WR�WKH�GDWH�RI�WKLV�DXGLWRUV¶�UHSRUW��

2XU�RSLQLRQ�RQ�WKH�ILQDQFLDO�VWDWHPHQWV�GRHV�QRW�FRYHU�WKH�RWKHU�LQIRUPDWLRQ�DQG�ZH�GR�QRW�H[SUHVV�DQ\�
IRUP�RI�DVVXUDQFH�FRQFOXVLRQ�WKHUHRQ��
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<HDU�HQGHG����'HFHPEHU�����

�

,Q�FRQQHFWLRQ�ZLWK�RXU�DXGLW�RI�WKH�ILQDQFLDO�VWDWHPHQWV��RXU�UHVSRQVLELOLW\� LV�WR�UHDG�WKH�RWKHU� LQIRUPDWLRQ�
DQG�� LQ� GRLQJ� VR�� FRQVLGHU� ZKHWKHU� WKH� RWKHU� LQIRUPDWLRQ� LV� PDWHULDOO\� LQFRQVLVWHQW� ZLWK� WKH� ILQDQFLDO�
VWDWHPHQWV�RU�RXU�NQRZOHGJH�REWDLQHG�LQ�WKH�DXGLW��RU�RWKHUZLVH�DSSHDUV�WR�EH�PDWHULDOO\�PLVVWDWHG��,I��EDVHG�
RQ�WKH�ZRUN�ZH�KDYH�SHUIRUPHG�RQ�WKH�RWKHU�LQIRUPDWLRQ�REWDLQHG�SULRU�WR�WKH�GDWH�RI�WKLV�DXGLWRUV¶�UHSRUW��
ZH�FRQFOXGH�WKDW�WKHUH�LV�D�PDWHULDO�PLVVWDWHPHQW�RI�WKLV�RWKHU�LQIRUPDWLRQ��ZH�DUH�UHTXLUHG�WR�UHSRUW�WKDW�
IDFW���:H�KDYH�QRWKLQJ�WR�UHSRUW�LQ�WKLV�UHJDUG��

5HVSRQVLELOLWLHV�RI�PDQDJHPHQW�IRU�WKH�ILQDQFLDO�VWDWHPHQWV

0DQDJHPHQW� LV� UHVSRQVLEOH� IRU� WKH� SUHSDUDWLRQ� DQG� IDLU� SUHVHQWDWLRQ� RI� WKHVH� ILQDQFLDO� VWDWHPHQWV� LQ�
DFFRUGDQFH�ZLWK�,)56��DQG�IRU�VXFK�LQWHUQDO�FRQWURO�DV�PDQDJHPHQW�GHWHUPLQHV�LV�QHFHVVDU\�WR�HQDEOH�WKH�
SUHSDUDWLRQ�RI�ILQDQFLDO�VWDWHPHQWV�WKDW�DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU��

,Q� SUHSDULQJ� WKH� ILQDQFLDO� VWDWHPHQWV�� PDQDJHPHQW� LV� UHVSRQVLEOH� IRU� DVVHVVLQJ� WKH� *URXS¶V� DELOLW\� WR�
FRQWLQXH�DV�D�JRLQJ�FRQFHUQ��GLVFORVLQJ��DV�DSSOLFDEOH��PDWWHUV�UHODWHG�WR�JRLQJ�FRQFHUQ�DQG�XVLQJ�WKH�JRLQJ�
FRQFHUQ�EDVLV�RI�DFFRXQWLQJ�XQOHVV�PDQDJHPHQW�HLWKHU�LQWHQGV�WR�OLTXLGDWH�WKH�*URXS�RU�WR�FHDVH�RSHUDWLRQV��
RU�KDV�QR�UHDOLVWLF�DOWHUQDWLYH�EXW�WR�GR�VR���

7KH�GLUHFWRUV¶�UHVSRQVLELOLWLHV�LQFOXGH�RYHUVHHLQJ�WKH�&RPSDQ\¶V�ILQDQFLDO�UHSRUWLQJ�SURFHVV��

$XGLWRUV¶�UHVSRQVLELOLWLHV�IRU�WKH�DXGLW�RI�WKH�ILQDQFLDO�VWDWHPHQWV�

2XU�REMHFWLYHV�DUH�WR�REWDLQ�UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�WKH�ILQDQFLDO�VWDWHPHQWV�DV�D�ZKROH�DUH�
IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU��DQG�WR�LVVXH�DQ�DXGLWRUV¶�UHSRUW�WKDW�LQFOXGHV�
RXU� RSLQLRQ�� 5HDVRQDEOH� DVVXUDQFH� LV� D� KLJK� OHYHO� RI� DVVXUDQFH�� EXW� LV� QRW� D� JXDUDQWHH� WKDW� DQ� DXGLW�
FRQGXFWHG�LQ�DFFRUGDQFH�ZLWK�,6$V�ZLOO�DOZD\V�GHWHFW�D�PDWHULDO�PLVVWDWHPHQW�ZKHQ�LW�H[LVWV��0LVVWDWHPHQWV�
FDQ� DULVH� IURP� IUDXG� RU� HUURU� DQG� DUH� FRQVLGHUHG� PDWHULDO� LI�� LQGLYLGXDOO\� RU� LQ� DJJUHJDWH�� WKH\� FRXOG�
UHDVRQDEO\�EH�H[SHFWHG�WR�LQIOXHQFH�WKH�HFRQRPLF�GHFLVLRQV�RI�XVHUV�WDNHQ�RQ�WKH�EDVLV�RI�WKHVH�ILQDQFLDO�
VWDWHPHQWV��

$V�SDUW�RI�DQ�DXGLW�LQ�DFFRUGDQFH�ZLWK�,6$V��ZH�H[HUFLVH�SURIHVVLRQDO�MXGJHPHQW�DQG�PDLQWDLQ�SURIHVVLRQDO�
VFHSWLFLVP�WKURXJKRXW�WKH�DXGLW��:H�DOVR��

,GHQWLI\�DQG�DVVHVV�WKH�ULVNV�RI�PDWHULDO�PLVVWDWHPHQW�RI�WKH�ILQDQFLDO�VWDWHPHQWV��ZKHWKHU�GXH�WR�IUDXG
RU�HUURU��GHVLJQ�DQG�SHUIRUP�DXGLW�SURFHGXUHV�UHVSRQVLYH�WR�WKRVH�ULVNV��DQG�REWDLQ�DXGLW�HYLGHQFH�WKDW
LV�VXIILFLHQW�DQG�DSSURSULDWH� WR�SURYLGH�D�EDVLV� IRU�RXU�RSLQLRQ��7KH� ULVN�RI�QRW�GHWHFWLQJ�D�PDWHULDO
PLVVWDWHPHQW� UHVXOWLQJ� IURP� IUDXG� LV�KLJKHU� WKDQ� IRU�RQH� UHVXOWLQJ� IURP�HUURU�� DV� IUDXG�PD\� LQYROYH
FROOXVLRQ��IRUJHU\��LQWHQWLRQDO�RPLVVLRQV��PLVUHSUHVHQWDWLRQV�RU�WKH�RYHUULGH�RI�LQWHUQDO�FRQWURO�

2EWDLQ�DQ�XQGHUVWDQGLQJ�RI�LQWHUQDO�FRQWURO�UHOHYDQW�WR�WKH�DXGLW�LQ�RUGHU�WR�GHVLJQ�DXGLW�SURFHGXUHV
WKDW�DUH�DSSURSULDWH� LQ� WKH�FLUFXPVWDQFHV��EXW�QRW� IRU� WKH�SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ� WKH
HIIHFWLYHQHVV�RI�WKH�*URXS¶V�LQWHUQDO�FRQWURO�

(YDOXDWH� WKH� DSSURSULDWHQHVV� RI� DFFRXQWLQJ� SROLFLHV� XVHG� DQG� WKH� UHDVRQDEOHQHVV� RI� DFFRXQWLQJ
HVWLPDWHV�DQG�UHODWHG�GLVFORVXUHV�PDGH�E\�PDQDJHPHQW�

&RQFOXGH�RQ�WKH�DSSURSULDWHQHVV�RI�PDQDJHPHQW¶V�XVH�RI�WKH�JRLQJ�FRQFHUQ�EDVLV�RI�DFFRXQWLQJ�DQG�
EDVHG� RQ� WKH� DXGLW� HYLGHQFH� REWDLQHG�� ZKHWKHU� D� PDWHULDO� XQFHUWDLQW\� H[LVWV� UHODWHG� WR� HYHQWV� RU
FRQGLWLRQV�WKDW�PD\�FDVW�VLJQLILFDQW�GRXEW�RQ�WKH�*URXS¶V�DELOLW\�WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ��,I�ZH
FRQFOXGH�WKDW�D�PDWHULDO�XQFHUWDLQW\�H[LVWV��WKHQ�ZH�DUH�UHTXLUHG�WR�GUDZ�DWWHQWLRQ�LQ�RXU�DXGLWRUV¶�UHSRUW
WR�WKH�UHODWHG�GLVFORVXUHV�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�RU��LI�VXFK�GLVFORVXUHV�DUH�LQDGHTXDWH��WR�PRGLI\
RXU�RSLQLRQ��2XU�FRQFOXVLRQV�DUH�EDVHG�RQ�WKH�DXGLW�HYLGHQFH�REWDLQHG�XS�WR�WKH�GDWH�RI�RXU�DXGLWRUV¶
UHSRUW��+RZHYHU�� IXWXUH�HYHQWV�RU�FRQGLWLRQV�PD\�FDXVH�WKH�*URXS�WR�FHDVH�WR�FRQWLQXH�DV�D�JRLQJ
FRQFHUQ�



9HQD�(QHUJ\�+ROGLQJV�/WG
�IRUPHUO\�NQRZQ�DV *,3�=HQLWK�&D\FR�,,�/WG� DQG�LWV�VXEVLGLDULHV

,QGHSHQGHQW�DXGLWRUV¶�UHSRUW
<HDU�HQGHG����'HFHPEHU�����

�

(YDOXDWH� WKH� RYHUDOO� SUHVHQWDWLRQ�� VWUXFWXUH� DQG� FRQWHQW� RI� WKH� ILQDQFLDO� VWDWHPHQWV�� LQFOXGLQJ� WKH
GLVFORVXUHV��DQG�ZKHWKHU�WKH�ILQDQFLDO�VWDWHPHQWV�UHSUHVHQW�WKH�XQGHUO\LQJ�WUDQVDFWLRQV�DQG�HYHQWV�LQ
D�PDQQHU�WKDW�DFKLHYHV�IDLU�SUHVHQWDWLRQ�

2EWDLQ� VXIILFLHQW� DSSURSULDWH� DXGLW� HYLGHQFH� UHJDUGLQJ� WKH� ILQDQFLDO� LQIRUPDWLRQ� RI� WKH� HQWLWLHV� RU
EXVLQHVV� DFWLYLWLHV� ZLWKLQ� WKH� *URXS� WR� H[SUHVV� DQ� RSLQLRQ� RQ� WKH� ILQDQFLDO� VWDWHPHQWV�� :H� DUH
UHVSRQVLEOH� IRU� WKH� GLUHFWLRQ�� VXSHUYLVLRQ� DQG� SHUIRUPDQFH� RI� WKH� JURXS� DXGLW�� :H� UHPDLQ� VROHO\
UHVSRQVLEOH�IRU�RXU�DXGLW�RSLQLRQ�

:H�FRPPXQLFDWH�ZLWK�WKH�GLUHFWRUV�UHJDUGLQJ��DPRQJ�RWKHU�PDWWHUV��WKH�SODQQHG�VFRSH�DQG�WLPLQJ�RI�WKH�
DXGLW�DQG�VLJQLILFDQW�DXGLW�ILQGLQJV��LQFOXGLQJ�DQ\�VLJQLILFDQW�GHILFLHQFLHV�LQ�LQWHUQDO�FRQWUROV�WKDW�ZH�LGHQWLI\�
GXULQJ�RXU�DXGLW��

.30*�//3�
3XEOLF�$FFRXQWDQWV�DQG�
&KDUWHUHG�$FFRXQWDQWV�

6LQJDSRUH�
�WK�-XQH������
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)LQDQFLDO�VWDWHPHQWV
<HDU�HQGHG����'HFHPEHU�����

)6�

7KH�DFFRPSDQ\LQJ�QRWHV�IRUP�DQ�LQWHJUDO�SDUW�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV��

6WDWHPHQWV�RI�ILQDQFLDO�SRVLWLRQ�
$V�DW����'HFHPEHU������

*URXS� &RPSDQ\�
1RWH ����� ����� ����� �����

86�¶���� 86�¶���� 86�¶���� 86�¶����
$VVHWV�
3URSHUW\��SODQW�DQG�HTXLSPHQW� �� �������� �������� ±� ±�
5LJKW�RI�XVH�DVVHWV� �� ������� ±� ±� ±�
,QWDQJLEOH�DVVHWV� �� ���������� ���������� ±� ±�
,QYHVWPHQW�LQ�VXEVLGLDULHV� �� ±� ±� ���������� ����������
(TXLW\�DFFRXQWHG�LQYHVWHHV� �� �������� �������� ±� ±�
2WKHU�LQYHVWPHQWV� �� ������� ������� ±� ±�
'HIHUUHG�WD[�DVVHWV� ��� ������� ������� ±� ±�
/RDQV�UHFHLYDEOHV� ��� �������� �������� �������� ��������
'HULYDWLYH�DVVHWV� ��� �������� ������� ±� ±�
3UHSD\PHQW�DQG�RWKHU�DVVHWV� ��� ������� ������� ±� ±�
1RQ�FXUUHQW�DVVHWV� ���������� ���������� ���������� ����������

/RDQV�UHFHLYDEOHV ��� ������ ������� ���� �������
7UDGH�DQG�RWKHU�UHFHLYDEOHV� ��� �������� �������� ������ �������
3UHSD\PHQW�DQG�RWKHU�DVVHWV� ��� ������ ������ ±� ±�
'HULYDWLYH�DVVHWV� ��� ������ ������ ± ��
&DVK�DQG�FDVK�HTXLYDOHQWV� ��� �������� �������� ������� �������
$VVHW�KHOG�IRU�VDOH� ��� ������ ±� ±� ±�
&XUUHQW�DVVHWV� �������� �������� ������� ��������

7RWDO�DVVHWV� ���������� ���������� ���������� ����������

(TXLW\�
6KDUH�FDSLWDO� ��� ���������� ���������� ���������� ����������
$FFXPXODWHG�SURILWV��ORVVHV�� ������� �������� �������� �������
5HVHUYHV� ��� ������� ������� ������� �������
(TXLW\�DWWULEXWDEOH�WR�RZQHU�

RI�WKH�&RPSDQ\ ���������� ���������� ���������� ����������
1RQ�FRQWUROOLQJ�LQWHUHVWV� ������� ������� ±� ±�
7RWDO�HTXLW\� ���������� ���������� ���������� ����������

/LDELOLWLHV
/RDQV�DQG�ERUURZLQJV� ��� ���������� ���������� �������� ��������
(PSOR\HH�EHQHILWV� ���� ���� ±� ±�
'HULYDWLYH�OLDELOLWLHV� ��� ������� ������ ±� ±�
$VVHW�UHWLUHPHQW�REOLJDWLRQ� ��� ������ ������ ±� ±�
'HIHUUHG�WD[�OLDELOLWLHV� ��� ������� ������� ±� ±�
1RQ�FXUUHQW�OLDELOLWLHV� ���������� ���������� �������� ��������

/RDQV�DQG�ERUURZLQJV� ��� �������� �������� �������� �������
'HULYDWLYH�OLDELOLWLHV� ��� ������ ± ��� ±�
7UDGH�DQG�RWKHU�SD\DEOHV� ��� ������� ������� ������ ������
&XUUHQW�WD[�OLDELOLWLHV� ���� ���� ±� ±�
&XUUHQW�OLDELOLWLHV� �������� �������� �������� �������

7RWDO�OLDELOLWLHV� ���������� ���������� �������� ��������

7RWDO�HTXLW\�DQG�OLDELOLWLHV� ���������� ���������� ���������� ����������
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)LQDQFLDO�VWDWHPHQWV
<HDU�HQGHG����'HFHPEHU�����

)6�

7KH�DFFRPSDQ\LQJ�QRWHV�IRUP�DQ�LQWHJUDO�SDUW�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV��

6WDWHPHQW�RI�FRPSUHKHQVLYH�LQFRPH
<HDU�HQGHG����'HFHPEHU������

*URXS� &RPSDQ\�
1RWH� ����� ����� ����� �����

86�¶���� 86�¶���� 86�¶���� 86�¶����

'LYLGHQG�LQFRPH� ±� ±� ������ �������
6DOH�RI�HQHUJ\� �������� �������� ±� ±�
6HUYLFH�FRQFHVVLRQ�

LQFRPH� �������� �������� ±� ±�
)HH�LQFRPH� ������� ������� ±� ±�
7RWDO�UHYHQXH� ��� �������� �������� ������ �������

2WKHU�LQFRPH ��� ������ ������ ±� ±�

&RVW�RI�VHUYLFH�
FRQFHVVLRQ�LQFRPH� ��������� ���������� ±� ±�

2SHUDWLQJ�FRVWV� ��� ��������� ��������� ±� ±�
6KDUHG�VHUYLFHV�FRVWV� ��� ��������� ��������� ������ ������
'HYHORSPHQW�FRVWV� ��� ������ �������� ±� ±�
'HSUHFLDWLRQ�H[SHQVH� ���� ��������� ��������� ±� ±�
$PRUWLVDWLRQ�H[SHQVH� �� ��������� ��������� ±� ±�

���������� ���������� ������ ������

)LQDQFH�LQFRPH� ��� �������� ������� ������� �������
)LQDQFH�FRVWV� ��� ���������� ��������� ��������� ���������
&KDQJH�LQ�IDLU�YDOXH�RI�

ILQDQFLDO�LQVWUXPHQWV�
DW�)973/� ��� ������� ������� �������� ���

)RUHLJQ�H[FKDQJH�ORVV� �������� ��������� ������ ��������
1HW�ILQDQFH�FRVWV� ��������� ��������� ��������� ���������

:ULWH�RII�RI�SURSHUW\��
SODQW�DQG�HTXLSPHQW� ����� ����� ±� ±�

,PSDLUPHQW�ORVV�RQ�
ILQDQFLDO�DVVHWV� ��� �������� �������� ������ ��������

,PSDLUPHQW�ORVV�RQ�
DVVHW�KHOG�IRU�VDOH� ��� �������� ±� ±� ±�

/RVV�RQ�GLVSRVDO�RI�
LQYHVWPHQW� ������ ±� ±� ±�

6KDUH�RI�QHW�
SURILW��ORVV��RI�
HTXLW\�DFFRXQWHG�
LQYHVWHHV��QHW�RI�WD[� �� �������� ������ ±� ±�

3URILW��ORVV��EHIRUH�WD[ ��� ������� ������ ��������� �������
7D[�H[SHQVH� ��� �������� �������� ±� ±�
3URILW��ORVV��IRU�WKH�\HDU� ������� ���� ��������� �������

3URILW��ORVV��
DWWULEXWDEOH�WR��

2ZQHUV�RI�WKH�
&RPSDQ\� ������� ��������

1RQ�FRQWUROOLQJ�
LQWHUHVWV� ������ ������

������� ����



9HQD�(QHUJ\�+ROGLQJV�/WG�
�IRUPHUO\�NQRZQ�DV *,3�=HQLWK�&D\FR�,,�/WG��DQG�LWV�VXEVLGLDULHV

)LQDQFLDO�VWDWHPHQWV
<HDU�HQGHG����'HFHPEHU�����

)6�

7KH�DFFRPSDQ\LQJ�QRWHV�IRUP�DQ�LQWHJUDO�SDUW�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV��

6WDWHPHQW�RI�FRPSUHKHQVLYH�LQFRPH��FRQW¶G�
<HDU�HQGHG����'HFHPEHU������

*URXS� &RPSDQ\�
1RWH� ����� ����� ����� �����

86�¶���� 86�¶���� 86�¶���� 86�¶����
2WKHU�FRPSUHKHQVLYH�

LQFRPH�
,WHPV�WKDW�ZLOO�QRW�EH�

UHFODVVLILHG�WR�SURILW�RU�
ORVV�

5HPHDVXUHPHQW�RI�GHILQHG�
EHQHILW�SODQ� ���� ���� ±� ±�

(TXLW\�DFFRXQWHG�LQYHVWHHV�
±�VKDUH�RI�2&,� �� ±� ��� ±� ±�

5HODWHG�WD[� ��� �� ���� ±� ±�
���� ��� ±� ±�

,WHPV�WKDW�DUH�RU�PD\�EH�
UHFODVVLILHG�
VXEVHTXHQWO\�WR�SURILW�
RU�ORVV�

)RUHLJQ�FXUUHQF\�WUDQVODWLRQ�
GLIIHUHQFHV ������� �������� ±� ±�

(TXLW\�DFFRXQWHG�LQYHVWHHV�
±�VKDUH�RI�2&, �� ������ �������� ±� ±�

2WKHU�FRPSUHKHQVLYH�
�ORVV��LQFRPH�IRU�WKH�
\HDU� ������� �������� ±� ±�

7RWDO�FRPSUHKHQVLYH�
�ORVV��LQFRPH�IRU�WKH�
\HDU� ������� �������� �������� �������

7RWDO�FRPSUHKHQVLYH�
LQFRPH��ORVV��
DWWULEXWDEOH�WR��

2ZQHU�RI�WKH�&RPSDQ\� ������� ��������
1RQ�FRQWUROOLQJ�LQWHUHVWV� ������� ������

������� ��������
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�IRUPHUO\�NQRZQ�DV *,3�=HQLWK�&D\FR�,,�/WG� DQG�LWV�VXEVLGLDULHV

)LQDQFLDO�VWDWHPHQWV
<HDU�HQGHG����'HFHPEHU�����

)6�

7KH�DFFRPSDQ\LQJ�QRWHV�IRUP�DQ�LQWHJUDO�SDUW�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV��

6WDWHPHQW�RI�FKDQJHV�LQ�HTXLW\�
<HDU�HQGHG����'HFHPEHU������

&RPSDQ\� 1RWH
6KDUH�
FDSLWDO�

2WKHU�
UHVHUYHV�

$FFXPXODWHG�
SURILWV� 7RWDO�

86�¶���� 86�¶���� 86�¶���� 86�¶����

��-DQXDU\������ ���������� ������� ������� ����������

7RWDO�FRPSUHKHQVLYH�LQFRPH�IRU�WKH�
\HDU

3URILW�IRU�WKH�\HDU ±� ±� �������� ��������

7UDQVDFWLRQV�ZLWK�RZQHUV��UHFRJQLVHG�
GLUHFWO\�LQ�HTXLW\�

&RQWULEXWLRQV�E\�DQG�GLVWULEXWLRQV�WR�
RZQHUV�

,VVXH�RI�RUGLQDU\�VKDUHV� ��� ±� ±� ±� ±�
$GGLWLRQDO�HTXLW\�UHFHLYHG�IURP�SDUHQW� ±� ±� ±� ±�
7RWDO�FRQWULEXWLRQV�E\�DQG�

GLVWULEXWLRQV�WR�RZQHUV�7RWDO�
WUDQVDFWLRQV�ZLWK�RZQHUV ±� ±� �������� ��������

$W����'HFHPEHU����� ���������� ������� ������� ����������

��-DQXDU\������ ±
 ±� ±� ±


7RWDO�FRPSUHKHQVLYH�LQFRPH�IRU�WKH�
\HDU

3URILW�IRU�WKH�\HDU ±� ±� ������� �������

7UDQVDFWLRQV�ZLWK�RZQHUV��UHFRJQLVHG�
GLUHFWO\�LQ�HTXLW\�

&RQWULEXWLRQV�E\�DQG�GLVWULEXWLRQV�WR�
RZQHUV�

,VVXH�RI�RUGLQDU\�VKDUHV� ��� ���������� ±� ±� ����������
$GGLWLRQDO�HTXLW\�UHFHLYHG�IURP�SDUHQW� ±� ������� ±� �������
7RWDO�FRQWULEXWLRQV�E\�DQG�

GLVWULEXWLRQV�WR�RZQHUV�7RWDO�
WUDQVDFWLRQV�ZLWK�RZQHUV ���������� ������� ������� ����������

$W����'HFHPEHU����� ���������� ������� ������� ����������


� /HVV�WKDQ�86������



9HQD�(QHUJ\�+ROGLQJV�/WG
�IRUPHUO\�NQRZQ�DV *,3�=HQLWK�&D\FR�,,�/WG� DQG�LWV�VXEVLGLDULHV

)LQDQFLDO�VWDWHPHQWV
<HDU�HQGHG����'HFHPEHU�����

)6�

7KH�DFFRPSDQ\LQJ�QRWHV�IRUP�DQ�LQWHJUDO�SDUW�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV��

6WDWHPHQW�RI�FDVK�IORZV��
<HDU�HQGHG����'HFHPEHU������

1RWH ���� ����
*URXS 86�¶��� 86�¶���
&DVK�IORZV�IURP�RSHUDWLQJ�DFWLYLWLHV
3URILW�EHIRUH�WD[� ������� ������
$GMXVWPHQWV�IRU��
'HSUHFLDWLRQ�H[SHQVH� ����� ������� �������
$PRUWLVDWLRQ�H[SHQVH� �� ������� �������
)LQDQFH�LQFRPH�� ��� ��������� ���������
)LQDQFH�FRVWV� ��� �������� �������
&KDQJH�LQ�IDLU�YDOXH�RI�ILQDQFLDO�LQVWUXPHQWV� ��� ��������� ���������
8QUHDOLVHG�IRUHLJQ�H[FKDQJH�ORVV� ������ �������
/RVV�RQ�GLVSRVDO�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW� ��� ���
,PSDLUPHQW�ORVVHV�RQ�ILQDQFLDO�DVVHWV� ��� ������ ������
,PSDLUPHQW�ORVV�RQ�DVVHW�GLVSRVDO� ��� ������ ±�
6KDUH�RI�QHW�SURILW�RI�HTXLW\�DFFRXQWHG�LQYHVWHHV��QHW�RI�WD[� �� ������ ��������

�������� ��������
&KDQJHV�LQ��
�� 7UDGH�DQG�RWKHU�UHFHLYDEOHV� �������� ��������
�� 3UHSD\PHQWV�DQG�RWKHU�DVVHWV� ��������� ���������
�� 7UDGH�DQG�RWKHU�SD\DEOHV� �������� ������
�� 3URYLVLRQV�DQG�HPSOR\HH�EHQHILWV� ����� ����
&DVK�JHQHUDWHG�IURP�RSHUDWLQJ�DFWLYLWLHV �������� �������
7D[�SDLG� �������� ��������
1HW�FDVK�IURP�RSHUDWLQJ�DFWLYLWLHV �������� �������

&DVK�IORZV�IURP�LQYHVWLQJ�DFWLYLWLHV
$FTXLVLWLRQ�RI�VXEVLGLDULHV��QHW�RI�FDVK�DFTXLUHG� ±� ������������
$FTXLVLWLRQ�RI�LQWHUHVW�LQ�HTXLW\�DFFRXQWHG�LQYHVWHHV� �� �������� ���������
3XUFKDVH�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW� �� ��������� ����������
'HYHORSPHQW�H[SHQGLWXUHV�XQGHU�VHUYLFH�FRQFHVVLRQ�

DUUDQJHPHQW� �� ��������� ����������
'LVSRVDO�RI�ILQDQFLDO�LQVWUXPHQWV� ��������
'LVEXUVHPHQW�RI�ORDQ�WR�UHODWHG�SDUWLHV� ���������� ����������
3URFHHGV�IURP�UHSD\PHQW�RI�ORDQ�UHFHLYDEOHV�IURP�UHODWHG�

SDUWLHV�� �������� �������
'LVWULEXWLRQV�IURP�HTXLW\�DFFRXQWHG�LQYHVWHHV� �� ������� ������
,QWHUHVW�UHFHLYHG� ������� ������
'HSRVLWV�SOHGJHG� ��� ������� ���������
1HW�FDVK�XVHG�LQ�LQYHVWLQJ�DFWLYLWLHV ��������� ������������

&DVK�IORZV�IURP�ILQDQFLQJ�DFWLYLWLHV
3URFHHGV�IURP�WKH�LVVXDQFH�RI�RUGLQDU\�VKDUHV� ��� ±� ����������
3URFHHGV�IURP�DGGLWLRQDO�HTXLW\�UHFHLYHG� ��� ±� �������
3URFHHGV�IURP�GUDZGRZQ�RI�ORDQV�DQG�ERUURZLQJV� �������� ����������
5HSD\PHQW�RI�ORDQV�DQG�ERUURZLQJV� ���������� ����������
3D\PHQW�RI�WUDQVDFWLRQ�FRVWV�UHODWHG�WR�ORDQV�DQG�ERUURZLQJV� �������� ���������
3D\PHQW�RI�ILQDQFH�OHDVH�OLDELOLWLHV� �������� �����
,QWHUHVW�SDLG�IRU�ORDQV�DQG�ERUURZLQJV� ��������� ���������
,QWHUHVW�SDLG�RQ�DFTXLVLWLRQ� ±� ��������
'LYLGHQGV�SDLG�WR�QRQ�FRQWUROOLQJ�LQWHUHVWV� ��� �������� ��������
1HW�FDVK��XVHG�LQ��IURP ILQDQFLQJ�DFWLYLWLHV ���������� ����������

1HW��GHFUHDVH��LQFUHDVH LQ�FDVK�DQG�FDVK�HTXLYDOHQWV ���������� ��������
&DVK�DQG�FDVK�HTXLYDOHQWV�DW���-DQXDU\� �������� ±�
(IIHFW�RI�H[FKDQJH�UDWH�IOXFWXDWLRQV�RQ�FDVK�KHOG� ������ ��������
&DVK�DQG�FDVK�HTXLYDOHQWV�DW����'HFHPEHU ��� �������� ��������

6LJQLILFDQW�QRQ�FDVK�WUDQVDFWLRQ�

,Q�������WKH�*URXS�LQFUHDVHG�LWV�LQYHVWPHQW�LQ�VXEVLGLDULHV�E\�ZD\�RI�QRYDWLQJ�D�SURPLVVRU\�QRWH�RI�86����
PLOOLRQ�WR�WKH�VHOOHU��
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,QWHUHVW�UHFHLYHG� ������ ����
1HW�FDVK�XVHG�LQ�LQYHVWLQJ�DFWLYLWLHV ��������� ������������

&DVK�IORZV�IURP�ILQDQFLQJ�DFWLYLWLHV
3URFHHGV�IURP�WKH�LVVXDQFH�RI�RUGLQDU\�VKDUHV� ��� ±� ����������
3URFHHGV�IURP�DGGLWLRQDO�HTXLW\�UHFHLYHG� ��� ±� �������
3URFHHGV�IURP�GUDZGRZQ�RI�ORDQ�DQG�ERUURZLQJV��
�� 5HYROYLQJ�FUHGLW�IDFLOLW\� �������� �������
�� 7HUP�ORDQ� ±� ��������
�� ,QWHUFRPSDQ\�ORDQ� ������ ±�
5HSD\PHQW�RI�ORDQ�DQG�ERUURZLQJV��
�� 5HYROYLQJ�FUHGLW�IDFLOLW\� ���������� ±�
3D\PHQW�RI�WUDQVDFWLRQ�FRVWV�UHODWHG�WR�ORDQV�DQG�ERUURZLQJV� �������� ���������
,QWHUHVW�SDLG�RQ��
�� $FTXLVLWLRQ� ±� ��������
�� 7HUP�ORDQ� ��������� ���������
'HSRVLW�SOHGJHG� ��� ������� ���������
1HW�FDVK��XVHG�LQ��IURP�ILQDQFLQJ�DFWLYLWLHV ��������� ����������

1HW��GHFUHDVH��LQFUHDVH�LQ�FDVK�DQG�FDVK�HTXLYDOHQWV ���������� ��������
&DVK�DQG�FDVK�HTXLYDOHQWV�DW���-DQXDU\� �������� ±�
(IIHFW�RI�H[FKDQJH�UDWH�IOXFWXDWLRQV�RQ�FDVK�KHOG� ±� ������
&DVK�DQG�FDVK�HTXLYDOHQWV�DW����'HFHPEHU ��� ������� ��������

6LJQLILFDQW�QRQ�FDVK�WUDQVDFWLRQ�

,Q�������WKH�*URXS�LQFUHDVHG�LWV�LQYHVWPHQW�LQ�VXEVLGLDULHV�E\�ZD\�RI�QRYDWLQJ�D�SURPLVVRU\�QRWH�RI�86����
PLOOLRQ�WR�WKH�VHOOHU��
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��

1RWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV�

7KHVH�QRWHV�IRUP�DQ�LQWHJUDO�SDUW�RI�WKH�ILQDQFLDO�VWDWHPHQWV��

7KH�ILQDQFLDO�VWDWHPHQWV�ZHUH�DXWKRULVHG�IRU�LVVXH�E\�WKH�%RDUG�RI�'LUHFWRUV�RQ��WK�-XQH�������

�� 'RPLFLOH�DQG�DFWLYLWLHV�

9HQD�(QHUJ\�+ROGLQJV�/WG��IRUPHUO\�NQRZQ�DV�*,3�=HQLWK�&D\FR�,,�/WG���WKH�µ&RPSDQ\¶��LV�LQFRUSRUDWHG�LQ�
WKH�&D\PDQ�,VODQGV�DQG�KDV�LW�UHJLVWHUHG�RIILFH�DW�0DSOHV�&RUSRUDWH�6HUYLFHV�/LPLWHG��32�%R[������8JODQG�
+RXVH��*UDQG�&D\PDQ��.<��������&D\PDQ�,VODQGV��

7KH� ILQDQFLDO� VWDWHPHQWV� RI� WKH�*URXS� DV� DW� DQG� IRU� WKH� \HDU� HQGHG� ��� 'HFHPEHU� ����� FRPSULVH� WKH�
&RPSDQ\�DQG�LWV�VXEVLGLDULHV��WRJHWKHU�UHIHUUHG�WR�DV�WKH�µ*URXS¶�DQG�LQGLYLGXDOO\�DV�µ*URXS�HQWLWLHV¶��DQG�
WKH�*URXS¶V�LQWHUHVW�LQ�HTXLW\�DFFRXQWHG�LQYHVWHHV��

7KH�SULQFLSDO�DFWLYLW\�RI�WKH�*URXS�LV�WKDW�RI�GHYHORSHU��RZQHU�DQG�RSHUDWRU�RI�UHQHZDEOH�HQHUJ\�DVVHWV�LQ�
$VLD�3DFLILF��

7KH�LPPHGLDWH�DQG�XOWLPDWH�KROGLQJ�FRPSDQLHV�RI�WKH�*URXS�DV�DW����'HFHPEHU������DUH�*,3�=HQLWK�&D\FR�
,��/WG�DQG�*,3�,,,�=HQLWK�+ROGLQJV�/�3��UHVSHFWLYHO\��ERWK�LQFRUSRUDWHG�LQ�WKH�&D\PDQ�,VODQGV��

�� %DVLV�RI�SUHSDUDWLRQ�

���� 6WDWHPHQW�RI�FRPSOLDQFH�

7KH� ILQDQFLDO� VWDWHPHQWV� KDYH� EHHQ� SUHSDUHG� LQ� DFFRUGDQFH� ZLWK� ,QWHUQDWLRQDO� )LQDQFLDO� 5HSRUWLQJ�
6WDQGDUGV��µ,)56¶���

7KLV�LV�WKH�ILUVW�VHW�RI�WKH�*URXS¶V�DQQXDO�ILQDQFLDO�VWDWHPHQWV�LQ�ZKLFK�,)56����/HDVHV�KDV�EHHQ�DSSOLHG��
7KH�UHODWHG�FKDQJHV�WR�VLJQLILFDQW�DFFRXQWLQJ�SROLFLHV�DUH�GHVFULEHG�LQ�QRWH������

���� %DVLV�RI�PHDVXUHPHQW�

7KH�ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG�RQ�WKH�KLVWRULFDO�FRVW�EDVLV�H[FHSW�DV�RWKHUZLVH�GHVFULEHG�LQ�
WKH�QRWHV�EHORZ��

���� )XQFWLRQDO�DQG�SUHVHQWDWLRQ�FXUUHQF\�

,WHPV�LQFOXGHG�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�RI�HDFK�RI�WKH�*URXS�HQWLW\�DUH�PHDVXUHG�XVLQJ�WKH�FXUUHQF\�RI�
WKH�SULPDU\� HFRQRPLF�HQYLURQPHQW� LQ�ZKLFK� WKH� HQWLW\�RSHUDWHV� �WKH� µIXQFWLRQDO� FXUUHQF\¶��� 7KH� ILQDQFLDO�
VWDWHPHQWV�DUH�SUHVHQWHG�LQ�8QLWHG�6WDWHV�GROODUV��µ86�¶��ZKLFK�LV�WKH�&RPSDQ\¶V�SUHVHQWDWLRQ�FXUUHQF\�DQG�
URXQGHG�WR�WKH�QHDUHVW�WKRXVDQG��XQOHVV�RWKHUZLVH�VWDWHG��

���� 8VH�RI�HVWLPDWHV�DQG�MXGJHPHQWV�

7KH� SUHSDUDWLRQ� RI� WKH� ILQDQFLDO� VWDWHPHQWV� LQ� FRQIRUPLW\� ZLWK� ,)56� UHTXLUHV� PDQDJHPHQW� WR� PDNH�
MXGJHPHQWV��HVWLPDWHV�DQG�DVVXPSWLRQV�WKDW�DIIHFW�WKH�DSSOLFDWLRQ�RI�DFFRXQWLQJ�SROLFLHV�DQG�WKH�UHSRUWHG�
DPRXQWV�RI�DVVHWV��OLDELOLWLHV��LQFRPH�DQG�H[SHQVHV��$FWXDO�UHVXOWV�PD\�GLIIHU�IURP�WKHVH�HVWLPDWHV���

(VWLPDWHV�DQG�XQGHUO\LQJ�DVVXPSWLRQV�DUH�UHYLHZHG�RQ�DQ�RQJRLQJ�EDVLV��5HYLVLRQV�WR�DFFRXQWLQJ�HVWLPDWHV�
DUH�UHFRJQLVHG�LQ�WKH�SHULRG�LQ�ZKLFK�WKH�HVWLPDWHV�DUH�UHYLVHG�DQG�LQ�DQ\�IXWXUH�SHULRGV�DIIHFWHG���

0DQDJHPHQW�DSSOLHG�FULWLFDO�MXGJHPHQW�LQ�DVVHVVLQJ�LI�3RZHU�3XUFKDVH�$JUHHPHQWV��µ33$V¶��HQWHUHG�LQWR�
E\�*URXS�(QWLWLHV�IDOOV�ZLWKLQ�WKH�VFRSH�RI�,)5,&����±�6HUYLFH�&RQFHVVLRQ�$UUDQJHPHQWV��LQFOXGLQJ��

� ZKHWKHU�WKH�FRXQWHUSDUW\�RI�WKH�33$�FRQWUROV�RU�UHJXODWHV�ZKDW�VHUYLFHV�WKH�*URXS�(QWLW\�PXVW�SURYLGH�
ZLWK�WKH�LQIUDVWUXFWXUH��WR�ZKRP�LW�PXVW�SURYLGH�WKHP��DQG�DW�ZKDW�SULFH��DQG�

� ZKHWKHU� WKH� FRXQWHUSDUW\� RI� WKH� 33$� FRQWUROV� ²� WKURXJK� RZQHUVKLS�� EHQHILFLDO� HQWLWOHPHQW� RU�
RWKHUZLVH²DQ\�VLJQLILFDQW�UHVLGXDO�LQWHUHVW�LQ�WKH�LQIUDVWUXFWXUH�DW�WKH�HQG�RI�WKH�WHUP�RI�WKH�33$�
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�� %DVLV�RI�SUHSDUDWLRQ��FRQW¶G�

���� 8VH�RI�HVWLPDWHV�DQG�MXGJHPHQWV��FRQW¶G��

,QIRUPDWLRQ�DERXW�FULWLFDO�HVWLPDWHV�LQ�DSSO\LQJ�DFFRXQWLQJ�SROLFLHV�WKDW�KDYH�WKH�PRVW�VLJQLILFDQW�HIIHFW�RQ�
WKH�DPRXQWV�UHFRJQLVHG�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�LV�LQFOXGHG�LQ�WKH�IROORZLQJ�QRWHV��

1RWH� �� ±� LPSDLUPHQW� WHVW� RI� LQWDQJLEOH� DVVHWV� DQG� JRRGZLOO�� NH\� DVVXPSWLRQV� XQGHUO\LQJ� UHFRYHUDEOH�
DPRXQWV��

1RWH����±�PHDVXUHPHQW�RI�H[SHFWHG�FUHGLW�ORVV��(&/��DOORZDQFH�IRU�WUDGH�UHFHLYDEOHV�DQG�FRQWUDFW�DVVHWV��
NH\�DVVXPSWLRQV�LQ�GHWHUPLQLQJ�WKH�ZHLJKWHG�DYHUDJH�ORVV�UDWH��

0HDVXUHPHQW�RI�IDLU�YDOXHV�

$�QXPEHU�RI�WKH�*URXS¶V�DFFRXQWLQJ�SROLFLHV�DQG�GLVFORVXUHV�UHTXLUH�WKH�PHDVXUHPHQW�RI�IDLU�YDOXHV��IRU�
ERWK�ILQDQFLDO�DQG�QRQ�ILQDQFLDO�DVVHWV�DQG�OLDELOLWLHV��

:KHQ�PHDVXULQJ�WKH�IDLU�YDOXH�RI�DQ�DVVHW�RU�D�OLDELOLW\��WKH�*URXS�XVHV�REVHUYDEOH�PDUNHW�GDWD�DV�IDU�DV�
SRVVLEOH���)DLU�YDOXHV�DUH�FDWHJRULVHG�LQWR�GLIIHUHQW�OHYHOV�LQ�D�IDLU�YDOXH�KLHUDUFK\�EDVHG�RQ�WKH�LQSXWV�XVHG�
LQ�WKH�YDOXDWLRQ�WHFKQLTXHV�DV�IROORZV��

/HYHO����TXRWHG�SULFHV��XQDGMXVWHG��LQ�DFWLYH�PDUNHWV�IRU�LGHQWLFDO�DVVHWV�RU�OLDELOLWLHV���

/HYHO���� LQSXWV�RWKHU�WKDQ�TXRWHG�SULFHV� LQFOXGHG�LQ�/HYHO���WKDW�DUH�REVHUYDEOH�IRU�WKH�DVVHW�RU� OLDELOLW\��
HLWKHU�GLUHFWO\��L�H��DV�SULFHV��RU�LQGLUHFWO\��L�H��GHULYHG�IURP�SULFHV���

/HYHO�����LQSXWV�IRU�WKH�DVVHW�RU�OLDELOLW\�WKDW�DUH�QRW�EDVHG�RQ�REVHUYDEOH�PDUNHW�GDWD��XQREVHUYDEOH�LQSXWV���

,I�WKH�LQSXWV�XVHG�WR�PHDVXUH�WKH�IDLU�YDOXH�RI�DQ�DVVHW�RU�D�OLDELOLW\�IDOO�LQWR�GLIIHUHQW�OHYHOV�RI�WKH�IDLU�YDOXH�
KLHUDUFK\��WKHQ�WKH�IDLU�YDOXH�PHDVXUHPHQW�LV�FDWHJRULVHG�LQ�LWV�HQWLUHW\�LQ�WKH�VDPH�OHYHO�RI�WKH�IDLU�YDOXH�
KLHUDUFK\�DV� WKH� ORZHVW� OHYHO� LQSXW� WKDW� LV� VLJQLILFDQW� WR� WKH� HQWLUH�PHDVXUHPHQW� �ZLWK�/HYHO� �� EHLQJ� WKH�
ORZHVW���

7KH�*URXS�UHFRJQLVHV� WUDQVIHUV�EHWZHHQ� OHYHOV�RI� WKH� IDLU�YDOXH�KLHUDUFK\�DV�RI� WKH�HQG�RI� WKH�UHSRUWLQJ�
SHULRG�GXULQJ�ZKLFK�WKH�FKDQJH�KDV�RFFXUUHG��

)XUWKHU�LQIRUPDWLRQ�DERXW�WKH�DVVXPSWLRQV�PDGH�LQ�PHDVXULQJ�IDLU�YDOXHV�LV�LQFOXGHG�LQ�1RWH����)LQDQFLDO�
LQVWUXPHQWV��

���� &KDQJHV�LQ�DFFRXQWLQJ�SROLFLHV��

1HZ�VWDQGDUGV�DQG�DPHQGPHQWV�

7KH�*URXS�KDV�DSSOLHG�WKH�IROORZLQJ�,)56V��DPHQGPHQWV�WR�DQG�LQWHUSUHWDWLRQV�RI�,)56�IRU�WKH�ILUVW�WLPH�IRU�
WKH�DQQXDO�SHULRG�EHJLQQLQJ�RQ���-DQXDU\�������

,)56����/HDVHV

,)5,&����8QFHUWDLQW\�RYHU�,QFRPH�7D[�7UHDWPHQWV

/RQJ�WHUP�,QWHUHVWV�LQ�$VVRFLDWHV�DQG�-RLQW�9HQWXUHV��$PHQGPHQWV�WR�,$6�����

3UHSD\PHQW�)HDWXUHV�ZLWK�1HJDWLYH�&RPSHQVDWLRQ��$PHQGPHQWV�WR�,)56�����

3UHYLRXVO\�+HOG�,QWHUHVW�LQ�D�-RLQW�2SHUDWLRQ��$PHQGPHQWV�WR�,)56���DQG�����

,QFRPH�7D[�&RQVHTXHQFHV�RI�3D\PHQWV�RQ�)LQDQFLDO� ,QVWUXPHQWV�&ODVVLILHG�DV�(TXLW\� �$PHQGPHQW�
$PHQGPHQWV�WR�,)56�������

%RUURZLQJ�&RVWV�(OLJLEOH�IRU�&DSLWDOLVDWLRQ��$PHQGPHQWV�WR�,$6�����

3ODQ��&XUWDLOPHQW�RU�6HWWOHPHQW��$PHQGPHQWV�WR�,$6�����

2WKHU�WKDQ�,)56�����WKH�DSSOLFDWLRQ�RI�WKHVH�DPHQGPHQWV�WR�VWDQGDUGV�DQG�LQWHUSUHWDWLRQV�GRHV�QRW�KDYH�D�
PDWHULDO�HIIHFW�RQ�WKH�ILQDQFLDO�VWDWHPHQWV��
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�� %DVLV�RI�SUHSDUDWLRQ��FRQW¶G�

���� &KDQJHV�LQ�DFFRXQWLQJ�SROLFLHV��FRQW¶G��

1HZ�VWDQGDUGV�DQG�DPHQGPHQWV��FRQW¶G��

7KH�*URXS�DSSOLHG�,)56����XVLQJ�WKH�PRGLILHG�UHWURVSHFWLYH�DSSURDFK��XQGHU�ZKLFK�WKH�FXPXODWLYH�HIIHFW�RI�
LQLWLDO� DSSOLFDWLRQ� LV� UHFRJQLVHG� LQ� UHWDLQHG� HDUQLQJV� DW� �� -DQXDU\� ������ $FFRUGLQJO\�� WKH� FRPSDUDWLYH�
LQIRUPDWLRQ�SUHVHQWHG�IRU������LV�QRW�UHVWDWHG�±�L�H��LW�LV�SUHVHQWHG��DV�SUHYLRXVO\�UHSRUWHG��XQGHU�,$6����DQG�
UHODWHG�LQWHUSUHWDWLRQV��7KH�GHWDLOV�RI�WKH�FKDQJHV�LQ�DFFRXQWLQJ�SROLFLHV�DUH�GLVFORVHG�EHORZ���$GGLWLRQDOO\��
WKH�GLVFORVXUH�UHTXLUHPHQWV�LQ�,)56����KDYH�QRW�JHQHUDOO\�EHHQ�DSSOLHG�WR�FRPSDUDWLYH�LQIRUPDWLRQ��

'HILQLWLRQ�RI�D�OHDVH�

3UHYLRXVO\��WKH�*URXS�GHWHUPLQHG�DW�FRQWUDFW�LQFHSWLRQ�ZKHWKHU�DQ�DUUDQJHPHQW�ZDV�RU�FRQWDLQHG�D�OHDVH�
XQGHU�,)5,&���'HWHUPLQLQJ�ZKHWKHU�DQ�$UUDQJHPHQW�FRQWDLQV�D�/HDVH��7KH�*URXS�QRZ�DVVHVVHV�ZKHWKHU�
D�FRQWUDFW�LV�RU�FRQWDLQV�D�OHDVH�EDVHG�RQ�WKH�GHILQLWLRQ�RI�D�OHDVH��DV�H[SODLQHG�LQ�,)56�����

2Q�WUDQVLWLRQ�WR�,)56�����WKH�*URXS�HOHFWHG�WR�DSSO\�WKH�SUDFWLFDO�H[SHGLHQW�WR�JUDQGIDWKHU�WKH�DVVHVVPHQW�
RI�ZKLFK�WUDQVDFWLRQV�DUH�OHDVHV���7KH�*URXS�DSSOLHG�,)56����RQO\�WR�FRQWUDFWV�WKDW�ZHUH�SUHYLRXVO\�LGHQWLILHG�
DV�OHDVHV���&RQWUDFWV�WKDW�ZHUH�QRW�LGHQWLILHG�DV�OHDVHV�XQGHU�,$6����DQG�,)5,&���ZHUH�QRW�UHDVVHVVHG�IRU�
ZKHWKHU�WKHUH�LV�D�OHDVH�XQGHU�,)56������7KHUHIRUH��WKH�GHILQLWLRQ�RI�D�OHDVH�XQGHU�,)56����ZDV�DSSOLHG�RQO\�
WR�FRQWUDFWV�HQWHUHG�LQWR�RU�FKDQJHG�RQ�RU�DIWHU���-DQXDU\�������

$V�D�OHVVHH�

$V�D�OHVVHH�� WKH�*URXS�OHDVHV�PDQ\�DVVHWV� LQFOXGLQJ�SURSHUW\��SURGXFWLRQ�HTXLSPHQW�DQG�,7�HTXLSPHQW���
7KH�*URXS�SUHYLRXVO\�FODVVLILHG�OHDVHV�DV�RSHUDWLQJ�RU�ILQDQFH�OHDVHV�EDVHG�RQ�LWV�DVVHVVPHQW�RI�ZKHWKHU�
WKH�OHDVH�WUDQVIHUUHG�VLJQLILFDQWO\�DOO�RI�WKH�ULVNV�DQG�UHZDUGV�LQFLGHQWDO�WR�RZQHUVKLS�RI�WKH�XQGHUO\LQJ�DVVHW�
WR�WKH�*URXS���8QGHU�,)56�����WKH�*URXS�UHFRJQLVHV�ULJKW�RI�XVH�DVVHWV�DQG�OHDVH�OLDELOLWLHV�IRU�PRVW�RI�WKHVH�
OHDVHV�±�L�H��WKHVH�OHDVHV�DUH�RQ�EDODQFH�VKHHW��

$W�FRPPHQFHPHQW�RU�RQ�PRGLILFDWLRQ�RI�D�FRQWUDFW�WKDW�FRQWDLQV�D�OHDVH�FRPSRQHQW��WKH�*URXS�DOORFDWHV�
WKH�FRQVLGHUDWLRQ� LQ� WKH�FRQWUDFW� WR�HDFK� OHDVH�FRPSRQHQW�RQ� WKH�EDVLV�RI� LWV� UHODWLYH�VWDQG�DORQH�SULFH���
+RZHYHU��IRU�OHDVHV�RI�SURSHUW\�WKH�*URXS�KDV�HOHFWHG�QRW�WR�VHSDUDWH�QRQ�OHDVH�FRPSRQHQWV�DQG�DFFRXQW�
IRU�WKH�OHDVH�DQG�DVVRFLDWHG�QRQ�OHDVH�FRPSRQHQWV�DV�D�VLQJOH�OHDVH�FRPSRQHQW��

/HDVHV�FODVVLILHG�DV�RSHUDWLQJ�OHDVHV�XQGHU�,$6����

3UHYLRXVO\��WKH�*URXS�FODVVLILHG�SURSHUW\�OHDVHV�DV�RSHUDWLQJ�OHDVHV�XQGHU�,$6������2Q�WUDQVLWLRQ��IRU�WKHVH�
OHDVHV��OHDVH�OLDELOLWLHV�ZHUH�PHDVXUHG�DW�WKH�SUHVHQW�YDOXH�RI�WKH�UHPDLQLQJ�OHDVH�SD\PHQWV��GLVFRXQWHG�DW�
WKH�UHVSHFWLYH�OHVVHH�HQWLWLHV¶�LQFUHPHQWDO�ERUURZLQJ�UDWHV�DSSOLFDEOH�WR�WKH�OHDVHV�DV�DW���-DQXDU\��������
5LJKW�RI�XVH�DVVHWV�DUH�PHDVXUHG�DW�HLWKHU��

WKHLU�FDUU\LQJ�DPRXQW�DV�LI�,)56����KDG�EHHQ�DSSOLHG�VLQFH�WKH�FRPPHQFHPHQW�GDWH��GLVFRXQWHG�XVLQJ�
WKH� DSSOLFDEOH� LQFUHPHQWDO� ERUURZLQJ� UDWHV� DW� WKH� GDWH� RI� LQLWLDO� DSSOLFDWLRQ�� WKH�*URXS� DSSOLHG� WKLV�
DSSURDFK�WR�LWV�ODUJHVW�SURSHUW\�OHDVH��RU�

DQ�DPRXQW�HTXDO�WR�WKH�OHDVH�OLDELOLW\��DGMXVWHG�E\�WKH�DPRXQW�RI�DQ\�SUHSDLG�RU�DFFUXHG�OHDVH�SD\PHQWV��
WKH�*URXS�DSSOLHG�WKLV�DSSURDFK�WR�DOO�RWKHU�OHDVHV��

7KH�*URXS�KDV�WHVWHG�LWV�ULJKW�RI�XVH�DVVHWV�IRU�LPSDLUPHQW�RQ�WKH�GDWH�RI�WUDQVLWLRQ�DQG�KDV�FRQFOXGHG�WKDW�
WKHUH�LV�QR�LQGLFDWLRQ�WKDW�WKH�ULJKW�RI�XVH�DVVHWV�DUH�LPSDLUHG��

7KH�*URXS�XVHG�D�QXPEHU�RI�SUDFWLFDO�H[SHGLHQWV�ZKHQ�DSSO\LQJ�,)56����WR�OHDVHV�SUHYLRXVO\�FODVVLILHG�DV�
RSHUDWLQJ�OHDVHV�XQGHU�,$6������,Q�SDUWLFXODU��WKH�*URXS��

GLG�QRW�UHFRJQLVH�ULJKW�RI�XVH�DVVHWV�DQG�OLDELOLWLHV�IRU�OHDVHV�IRU�ZKLFK�WKH�OHDVH�WHUP�HQGV�ZLWKLQ����
PRQWKV�RI�WKH�GDWH�RI�LQLWLDO�DSSOLFDWLRQ��

GLG�QRW�UHFRJQLVH�ULJKW�RI�XVH�DVVHWV�DQG�OLDELOLWLHV�IRU�OHDVHV�RI�ORZ�YDOXH�DVVHWV��H�J��,7�HTXLSPHQW���

H[FOXGHG� LQLWLDO� GLUHFW� FRVWV� IURP� WKH� PHDVXUHPHQW� RI� WKH� ULJKW�RI�XVH� DVVHW� DW� WKH� GDWH� RI� LQLWLDO�
DSSOLFDWLRQ��DQG�

XVHG�KLQGVLJKW�ZKHQ�GHWHUPLQLQJ�WKH�OHDVH�WHUP��
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�� %DVLV�RI�SUHSDUDWLRQ��FRQW¶G��

���� &KDQJHV�LQ�DFFRXQWLQJ�SROLFLHV��FRQW¶G��

1HZ�VWDQGDUGV�DQG�DPHQGPHQWV��FRQW¶G��

/HDVHV�FODVVLILHG�DV�ILQDQFH�OHDVHV�XQGHU�,$6����

7KH�*URXS�OHDVHV�D�QXPEHU�RI� LWHPV�RI�SURGXFWLRQ�HTXLSPHQW���7KHVH�OHDVHV�ZHUH�FODVVLILHG�DV�ILQDQFH�
OHDVHV�XQGHU�,$6������)RU�WKHVH�ILQDQFH�OHDVHV��WKH�FDUU\LQJ�DPRXQW�RI�WKH�ULJKW�RI�XVH�DVVHW�DQG�WKH�OHDVH�
OLDELOLW\�DW���-DQXDU\������ZHUH�GHWHUPLQHG�DW�WKH�FDUU\LQJ�DPRXQW�RI�WKH�OHDVH�DVVHW�DQG�OHDVH�OLDELOLW\�XQGHU�
,$6����LPPHGLDWHO\�EHIRUH�WKDW�GDWH��

$V�D�OHVVRU�

7KH�*URXS�OHDVHV�RXW�LWV�RZQ�SURSHUW\�DQG�ULJKW�RI�XVH�DVVHWV��7KH�*URXS�KDV�FODVVLILHG�WKHVH�OHDVHV�DV�
RSHUDWLQJ�OHDVHV��

7KH�*URXS�LV�QRW�UHTXLUHG�WR�PDNH�DQ\�DGMXVWPHQWV�RQ�WUDQVLWLRQ�WR�,)56����IRU�OHDVHV�LQ�ZKLFK�LW�DFWV�DV�D�
OHVVRU��H[FHSW�IRU�D�VXE�OHDVH��

7KH�*URXS�VXE�OHDVHV�VRPH�RI�LWV�SURSHUWLHV���8QGHU�,$6�����WKH�KHDG�OHDVH�DQG�VXE�OHDVH�FRQWUDFWV�ZHUH�
FODVVLILHG�DV�RSHUDWLQJ�OHDVHV���2Q�WUDQVLWLRQ�WR�,)56�����WKH�ULJKW�RI�XVH�DVVHWV�UHFRJQLVHG�IURP�WKH�KHDG�
OHDVHV�DUH�SUHVHQWHG�LQ�LQYHVWPHQW�SURSHUW\��DQG�PHDVXUHG�DW�IDLU�YDOXH�DW�WKDW�GDWH��7KH�*URXS�DVVHVVHG�
WKH�FODVVLILFDWLRQ�RI�WKH�VXE�OHDVH�FRQWUDFWV�ZLWK�UHIHUHQFH�WR�WKH�ULJKW�RI�XVH�DVVHW�UDWKHU�WKDQ�WKH�XQGHUO\LQJ�
DVVHW��DQG�FRQFOXGHG�WKDW�WKH\�DUH�RSHUDWLQJ�OHDVHV�XQGHU�,)56�����

7KH�*URXS�KDV�DSSOLHG�,)56����5HYHQXH�IURP�&RQWUDFWV�ZLWK�&XVWRPHUV�WR�DOORFDWH�FRQVLGHUDWLRQ�LQ�WKH�
FRQWUDFW�WR�HDFK�OHDVH�DQG�QRQ�OHDVH�FRPSRQHQW��

7KH�*URXS�KDV�DOVR�HQWHUHG�LQWR�D�VXE�OHDVH�GXULQJ�������ZKLFK�KDV�EHHQ�FODVVLILHG�DV�D�ILQDQFH�OHDVH��

,PSDFW�RQ�ILQDQFLDO�VWDWHPHQWV�

,PSDFW�RQ�WUDQVLWLRQ
�

2Q�WUDQVLWLRQ�WR�,)56�����WKH�*URXS�UHFRJQLVHG�DGGLWLRQDO�ULJKW�RI�XVH�DVVHWV�DQG�DGGLWLRQDO�OHDVH�OLDELOLWLHV��
7KH�LPSDFW�RQ�WUDQVLWLRQ�LV�VXPPDULVHG�EHORZ��

��-DQXDU\�����
�¶���

5LJKW�RI�XVH�DVVHWV�±�SURSHUW\��SODQW�DQG�HTXLSPHQW� ��������
5LJKW�RI�XVH�DVVHWV�±�ILQDQFH�OHDVH�RQ�ODQG�SUHYLRXVO\�DFFRXQWHG�XQGHU�,$6��� ������
3UHSDLG�OHDVH�SD\PHQWV� ��������
/HDVH�OLDELOLWLHV� ���������

)RU�WKH�GHWDLOV�RI�DFFRXQWLQJ�SROLFLHV�XQGHU�,)56����DQG�,$6�����VHH�QRWH������

:KHQ�PHDVXULQJ�OHDVH�OLDELOLWLHV�IRU�OHDVHV�WKDW�ZHUH�FODVVLILHG�DV�RSHUDWLQJ�OHDVHV��WKH�*URXS�GLVFRXQWHG�
OHDVH� SD\PHQWV� XVLQJ� WKH� DSSOLFDEOH� LQFUHPHQWDO� ERUURZLQJ� UDWHV� DW� �� -DQXDU\� ������ � 7KH� UDQJH� RI�
LQFUHPHQWDO�ERUURZLQJ�UDWHV�DSSOLHV�LV�IURP������WR��������

��-DQXDU\�����
�¶���

2SHUDWLQJ�OHDVH�FRPPLWPHQWV�DW����'HFHPEHU������DV�GLVFORVHG�XQGHU��
,$6����LQ�WKH�*URXS¶V�ILQDQFLDO�VWDWHPHQWV� �������

'LVFRXQWHG�XVLQJ�WKH�LQFUHPHQWDO�ERUURZLQJ�UDWH�DW���-DQXDU\������ ��������
/HDVH�OLDELOLWLHV�UHFRJQLVHG�DW���-DQXDU\������ �������
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�� 6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV�

7KH�DFFRXQWLQJ� SROLFLHV� VHW� RXW� EHORZ�KDYH�EHHQ�DSSOLHG� FRQVLVWHQWO\� WR� DOO� SHULRGV� SUHVHQWHG� LQ� WKHVH�
ILQDQFLDO�VWDWHPHQWV��H[FHSW�DV�H[SODLQHG�LQ�QRWH������ZKLFK�DGGUHVVHV�FKDQJHV�LQ�DFFRXQWLQJ�SROLFLHV���

���� %DVLV�RI�FRQVROLGDWLRQ�

�L�� %XVLQHVV�FRPELQDWLRQV�

7KH�*URXS�DFFRXQWV�IRU�EXVLQHVV�FRPELQDWLRQV�XVLQJ�WKH�DFTXLVLWLRQ�PHWKRG�ZKHQ�FRQWURO�LV�WUDQVIHUUHG�WR�
WKH�*URXS��

7KH�*URXS�PHDVXUHV�JRRGZLOO�DW�WKH�GDWH�RI�DFTXLVLWLRQ�DV��

WKH�IDLU�YDOXH�RI�WKH�FRQVLGHUDWLRQ�WUDQVIHUUHG��SOXV�

WKH�UHFRJQLVHG�DPRXQW�RI�DQ\�1&,�LQ�WKH�DFTXLUHH��SOXV�

LI�WKH�EXVLQHVV�FRPELQDWLRQ�LV�DFKLHYHG�LQ�VWDJHV��WKH�IDLU�YDOXH�RI�WKH�SUH�H[LVWLQJ�HTXLW\�LQWHUHVW�LQ�WKH�
DFTXLUHH���

RYHU� WKH� QHW� UHFRJQLVHG� DPRXQW� �JHQHUDOO\� IDLU� YDOXH�� RI� WKH� LGHQWLILDEOH� DVVHWV� DFTXLUHG� DQG� OLDELOLWLHV�
DVVXPHG��$Q\�JRRGZLOO�WKDW�DULVHV�LV�WHVWHG�DQQXDOO\�IRU�LPSDLUPHQW��

:KHQ�WKH�H[FHVV�LV�QHJDWLYH��D�EDUJDLQ�SXUFKDVH�JDLQ�LV�UHFRJQLVHG�LPPHGLDWHO\�LQ�SURILW�RU�ORVV���

7KH� FRQVLGHUDWLRQ� WUDQVIHUUHG� GRHV� QRW� LQFOXGH� DPRXQWV� UHODWHG� WR� WKH� VHWWOHPHQW� RI� SUH�H[LVWLQJ�
UHODWLRQVKLSV��6XFK�DPRXQWV�DUH�JHQHUDOO\�UHFRJQLVHG�LQ�SURILW�RU�ORVV��

$Q\�FRQWLQJHQW�FRQVLGHUDWLRQ�SD\DEOH�LV�UHFRJQLVHG�DW�IDLU�YDOXH�DW�WKH�GDWH�RI�DFTXLVLWLRQ�DQG�LQFOXGHG�LQ�
WKH� FRQVLGHUDWLRQ� WUDQVIHUUHG�� ,I� WKH� FRQWLQJHQW� FRQVLGHUDWLRQ� WKDW� PHHWV� WKH� GHILQLWLRQ� RI� D� ILQDQFLDO�
LQVWUXPHQW� LV� FODVVLILHG� DV� HTXLW\�� LW� LV� QRW� UHPHDVXUHG� DQG� VHWWOHPHQW� LV� DFFRXQWHG� IRU� ZLWKLQ� HTXLW\��
2WKHUZLVH��RWKHU�FRQWLQJHQW�FRQVLGHUDWLRQ�LV�UHPHDVXUHG�DW�IDLU�YDOXH�DW�HDFK�UHSRUWLQJ�GDWH�DQG�VXEVHTXHQW�
FKDQJHV�WR�WKH�IDLU�YDOXH�RI�WKH�FRQWLQJHQW�FRQVLGHUDWLRQ�DUH�UHFRJQLVHG�LQ�SURILW�RU�ORVV��

1&,�WKDW�DUH�SUHVHQW�RZQHUVKLS�LQWHUHVWV�DQG�HQWLWOH�WKHLU�KROGHUV�WR�D�SURSRUWLRQDWH�VKDUH�RI�WKH�DFTXLUHH¶V�
QHW�DVVHWV�LQ�WKH�HYHQW�RI�OLTXLGDWLRQ�DUH�PHDVXUHG�HLWKHU�DW�IDLU�YDOXH�RU�DW�WKH�1&,¶V�SURSRUWLRQDWH�VKDUH�RI�
WKH�UHFRJQLVHG�DPRXQWV�RI�WKH�DFTXLUHH¶V�LGHQWLILDEOH�QHW�DVVHWV��DW�WKH�GDWH�RI�DFTXLVLWLRQ��7KH�PHDVXUHPHQW�
EDVLV�WDNHQ�LV�HOHFWHG�RQ�D�WUDQVDFWLRQ�E\�WUDQVDFWLRQ�EDVLV��$OO�RWKHU�1&,�DUH�PHDVXUHG�DW�DFTXLVLWLRQ�GDWH�
IDLU�YDOXH��XQOHVV�DQRWKHU�PHDVXUHPHQW�EDVLV�LV�UHTXLUHG�E\�,)56V��

&RVWV�UHODWHG�WR�WKH�DFTXLVLWLRQ��RWKHU�WKDQ�WKRVH�DVVRFLDWHG�ZLWK�WKH�LVVXH�RI�GHEW�RU�HTXLW\�LQYHVWPHQWV��
WKDW�WKH�*URXS�LQFXUV�LQ�FRQQHFWLRQ�ZLWK�D�EXVLQHVV�FRPELQDWLRQ�DUH�H[SHQVHG�DV�LQFXUUHG��

&KDQJHV�LQ�WKH�*URXS¶V�LQWHUHVW�LQ�D�VXEVLGLDU\�WKDW�GR�QRW�UHVXOW�LQ�D�ORVV�RI�FRQWURO�DUH�DFFRXQWHG�IRU�DV�
HTXLW\�WUDQVDFWLRQV��

�LL�� 6XEVLGLDULHV��

6XEVLGLDULHV�DUH�HQWLWLHV�FRQWUROOHG�E\�WKH�*URXS��7KH�*URXS�FRQWUROV�DQ�HQWLW\�ZKHQ�LW�LV�H[SRVHG�WR��RU�KDV�
ULJKWV� WR�� YDULDEOH� UHWXUQV� IURP� LWV� LQYROYHPHQW�ZLWK� WKH� HQWLW\� DQG�KDV� WKH�DELOLW\� WR� DIIHFW� WKRVH� UHWXUQV�
WKURXJK� LWV� SRZHU� RYHU� WKH� HQWLW\�� 7KH� ILQDQFLDO� VWDWHPHQWV� RI� VXEVLGLDULHV� DUH� LQFOXGHG� LQ� WKH� ILQDQFLDO�
VWDWHPHQWV�IURP�WKH�GDWH�WKDW�FRQWURO�FRPPHQFHV�XQWLO�WKH�GDWH�WKDW�FRQWURO�FHDVHV��

7KH�DFFRXQWLQJ�SROLFLHV�RI�VXEVLGLDULHV�KDYH�EHHQ�FKDQJHG�ZKHQ�QHFHVVDU\�WR�DOLJQ�WKHP�ZLWK�WKH�SROLFLHV�
DGRSWHG�E\�WKH�*URXS��/RVVHV�DSSOLFDEOH�WR�QRQ�FRQWUROOLQJ�LQWHUHVW��WKH�µ1&,¶��LQ�D�VXEVLGLDU\�DUH�DOORFDWHG�
WR�WKH�1&,�HYHQ�LI�GRLQJ�VR�FDXVHV�WKH�1&,�WR�KDYH�D�GHILFLW�EDODQFH��

7KH�*URXS� DFFRXQWV� IRU� LQGLUHFWO\� KHOG� LQWHUHVWV� LQ� VXEVLGLDULHV� WKURXJK� HTXLW\� DFFRXQWHG� LQYHVWHHV� E\�
LQFOXGLQJ�VXFK� LQWHUHVWV�LQ�WKH�SDUHQW¶V�VKDUH�ZKHQ�GHWHUPLQLQJ� WKH�SHUFHQWDJH�RI� LQWHUHVW�DWWULEXWDEOH� WR�
1&,��
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�� 6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV��FRQW¶G�

���� %DVLV�RI�FRQVROLGDWLRQ��FRQW¶G��

�LLL�� ,QWHUHVW�LQ�DVVRFLDWHV��HTXLW\�DFFRXQWHG�LQYHVWHHV���FRQW¶G��

$VVRFLDWHV�DUH�WKRVH�HQWLWLHV�LQ�ZKLFK�WKH�*URXS�KDV�VLJQLILFDQW�LQIOXHQFH��EXW�QRW�FRQWURO�RU�MRLQW�FRQWURO��
RYHU�WKH�ILQDQFLDO�DQG�RSHUDWLQJ�SROLFLHV�RI�WKHVH�HQWLWLHV���6LJQLILFDQW�LQIOXHQFH�LV�SUHVXPHG�WR�H[LVW�ZKHQ�
WKH�*URXS�KROGV�����RU�PRUH�RI�WKH�YRWLQJ�SRZHU�RI�DQRWKHU�HQWLW\��

,QYHVWPHQWV�LQ�DVVRFLDWHV�DUH�DFFRXQWHG�IRU�XVLQJ�WKH�HTXLW\�PHWKRG���7KH\�DUH�UHFRJQLVHG�LQLWLDOO\�DW�FRVW��
ZKLFK� LQFOXGHV� WUDQVDFWLRQ� FRVWV�� �6XEVHTXHQW� WR� LQLWLDO� UHFRJQLWLRQ�� WKH� ILQDQFLDO� VWDWHPHQWV� LQFOXGH� WKH�
*URXS¶V�VKDUH�RI�WKH�SURILW�RU�ORVV�DQG�RWKHU�FRPSUHKHQVLYH�LQFRPH��µ2&,¶��RI�DVVRFLDWHV��DIWHU�DGMXVWPHQWV�
WR�DOLJQ�WKH�DFFRXQWLQJ�SROLFLHV�ZLWK�WKRVH�RI�WKH�*URXS��IURP�WKH�GDWH�WKDW�VLJQLILFDQW�LQIOXHQFH�RU�MRLQW�FRQWURO�
FRPPHQFHV�XQWLO�WKH�GDWH�WKDW�VLJQLILFDQW�LQIOXHQFH�RU�MRLQW�FRQWURO�FHDVHV��

:KHQ�WKH�*URXS¶V�VKDUH�RI�ORVVHV�H[FHHGV�LWV�LQWHUHVW�LQ�DQ�DVVRFLDWH��WKH�FDUU\LQJ�DPRXQW�RI�WKH�LQYHVWPHQW��
WRJHWKHU�ZLWK�DQ\�ORQJ�WHUP�LQWHUHVWV�WKDW�IRUP�SDUW�WKHUHRI��LV�UHGXFHG�WR�]HUR��DQG�WKH�UHFRJQLWLRQ�RI�IXUWKHU�
ORVVHV�LV�GLVFRQWLQXHG�H[FHSW�WR�WKH�H[WHQW�WKDW�WKH�*URXS�KDV�DQ�REOLJDWLRQ�WR�IXQG�WKH�LQYHVWHH¶V�RSHUDWLRQV�
RU�KDV�PDGH�SD\PHQWV�RQ�EHKDOI�RI�WKH�LQYHVWHH��

�LY�� 7UDQVDFWLRQV�HOLPLQDWHG�RQ�FRQVROLGDWLRQ�

,QWUD�JURXS�EDODQFHV�DQG�WUDQVDFWLRQV��DQG�DQ\�XQUHDOLVHG�LQFRPH�DQG�H[SHQVHV�DULVLQJ�IURP�LQWUD�JURXS�
WUDQVDFWLRQV��DUH�HOLPLQDWHG�LQ�SUHSDULQJ�WKH�ILQDQFLDO�VWDWHPHQWV��8QUHDOLVHG�JDLQV�DULVLQJ�IURP�WUDQVDFWLRQV�
ZLWK�HTXLW\�DFFRXQWHG�LQYHVWHHV�DUH�HOLPLQDWHG�DJDLQVW�WKH�LQYHVWPHQW�WR�WKH�H[WHQW�RI�WKH�*URXS¶V�LQWHUHVW�
LQ�WKH�LQYHVWHH��8QUHDOLVHG�ORVVHV�DUH�HOLPLQDWHG�LQ�WKH�VDPH�ZD\�DV�XQUHDOLVHG�JDLQV��EXW�RQO\�WR�WKH�H[WHQW�
WKDW�WKHUH�LV�QR�HYLGHQFH�RI�LPSDLUPHQW��

�Y�� 6XEVLGLDULHV�DQG�DVVRFLDWHV�LQ�WKH�VHSDUDWH�ILQDQFLDO�VWDWHPHQWV��

,QYHVWPHQW�LQ�VXEVLGLDULHV�DQG�DVVRFLDWHV�DUH�VWDWHG�LQ�WKH�&RPSDQ\¶V�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�DW�FRVW�
OHVV�DFFXPXODWHG�LPSDLUPHQW�ORVVHV��

���� )RUHLJQ�FXUUHQF\�

�L�� )RUHLJQ�FXUUHQF\�WUDQVDFWLRQV�

7UDQVDFWLRQV�LQ�IRUHLJQ�FXUUHQFLHV�DUH�WUDQVODWHG�WR�WKH�UHVSHFWLYH�IXQFWLRQDO�FXUUHQFLHV�RI�*URXS�HQWLWLHV�DW�
H[FKDQJH� UDWHV� DW� WKH� GDWHV� RI� WKH� WUDQVDFWLRQV��0RQHWDU\� DVVHWV� DQG� OLDELOLWLHV� GHQRPLQDWHG� LQ� IRUHLJQ�
FXUUHQFLHV�DW�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG�DUH�UHWUDQVODWHG�WR�WKH�IXQFWLRQDO�FXUUHQF\�DW�WKH�H[FKDQJH�UDWH�
DW�WKDW�GDWH��7KH�IRUHLJQ�FXUUHQF\�JDLQ�RU�ORVV�RQ�PRQHWDU\�LWHPV�LV�WKH�GLIIHUHQFH�EHWZHHQ�WKH�DPRUWLVHG�
FRVW� LQ� WKH� IXQFWLRQDO�FXUUHQF\�DW� WKH�EHJLQQLQJ�RI� WKH�\HDU��DGMXVWHG� IRU�HIIHFWLYH� LQWHUHVW�DQG�SD\PHQWV�
GXULQJ�WKH�\HDU��DQG�WKH�DPRUWLVHG�FRVW�LQ�IRUHLJQ�FXUUHQF\�WUDQVODWHG�DW�WKH�H[FKDQJH�UDWH�DW�WKH�HQG�RI�WKH�
\HDU��

1RQ�PRQHWDU\�DVVHWV�DQG�OLDELOLWLHV�GHQRPLQDWHG�LQ�IRUHLJQ�FXUUHQFLHV�WKDW�DUH�PHDVXUHG�DW�IDLU�YDOXH�DUH�
UHWUDQVODWHG�WR�WKH�IXQFWLRQDO�FXUUHQF\�DW�WKH�H[FKDQJH�UDWH�DW�WKH�GDWH�WKDW�WKH�IDLU�YDOXH�ZDV�GHWHUPLQHG��
1RQ�PRQHWDU\�LWHPV�LQ�D�IRUHLJQ�FXUUHQF\�WKDW�DUH�PHDVXUHG�LQ�WHUPV�RI�KLVWRULFDO�FRVW�DUH�WUDQVODWHG�XVLQJ�
WKH�H[FKDQJH�UDWH�DW�WKH�GDWH�RI�WKH�WUDQVDFWLRQ���

)RUHLJQ�FXUUHQF\�GLIIHUHQFHV�DULVLQJ�RQ�UHWUDQVODWLRQ�DUH�UHFRJQLVHG�LQ�SURILW�RU�ORVV��

�LL�� )RUHLJQ�RSHUDWLRQV�

7KH�DVVHWV�DQG� OLDELOLWLHV�RI� IRUHLJQ�RSHUDWLRQV��H[FOXGLQJ�JRRGZLOO�DQG� IDLU� YDOXH�DGMXVWPHQWV�DULVLQJ�RQ�
DFTXLVLWLRQ��DUH� WUDQVODWHG� WR�86��DW�H[FKDQJH�UDWHV�DW� WKH� UHSRUWLQJ�GDWH��7KH�LQFRPH�DQG�H[SHQVHV�RI�
IRUHLJQ� RSHUDWLRQV� DUH� WUDQVODWHG� WR� 86�� DW� PRQWKO\� DYHUDJH� H[FKDQJH� UDWH�� *RRGZLOO� DQG� IDLU� YDOXH�
DGMXVWPHQWV�DULVLQJ�RQ�WKH�DFTXLVLWLRQ�RI�D�IRUHLJQ�RSHUDWLRQ�DUH�WUHDWHG�DV�DVVHWV�DQG�OLDELOLWLHV�RI�WKH�IRUHLJQ�
RSHUDWLRQ�DQG�DUH�WUDQVODWHG�DW�WKH�H[FKDQJH�UDWHV�DW�WKH�UHSRUWLQJ�GDWH���
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�� 6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV��FRQW¶G�

���� )RUHLJQ�FXUUHQF\��FRQW¶G��

�LL�� )RUHLJQ�RSHUDWLRQV��FRQW¶G��

)RUHLJQ� FXUUHQF\� GLIIHUHQFHV� DUH� UHFRJQLVHG� LQ� 2&,�� DQG� SUHVHQWHG� LQ� WKH� IRUHLJQ� FXUUHQF\� WUDQVODWLRQ�
UHVHUYH��WUDQVODWLRQ�UHVHUYH��LQ�HTXLW\��+RZHYHU��LI�WKH�IRUHLJQ�RSHUDWLRQ�LV�D�QRQ�ZKROO\�RZQHG�VXEVLGLDU\��
WKHQ�WKH�UHOHYDQW�SURSRUWLRQDWH�VKDUH�RI�WKH�WUDQVODWLRQ�GLIIHUHQFH�LV�DOORFDWHG�WR�WKH�1&,��:KHQ�D�IRUHLJQ�
RSHUDWLRQ�LV�GLVSRVHG�RI�VXFK�WKDW�FRQWURO��VLJQLILFDQW�LQIOXHQFH�RU�MRLQW�FRQWURO�LV�ORVW��WKH�FXPXODWLYH�DPRXQW�
LQ�WKH�WUDQVODWLRQ�UHVHUYH�UHODWHG�WR�WKDW�IRUHLJQ�RSHUDWLRQ�LV�UHFODVVLILHG�WR�SURILW�RU�ORVV�DV�SDUW�RI�WKH�JDLQ�
RU�ORVV�RQ�GLVSRVDO��:KHQ�WKH�*URXS�GLVSRVHV�RI�RQO\�SDUW�RI�LWV�LQWHUHVW�LQ�D�VXEVLGLDU\�WKDW�LQFOXGHV�D�IRUHLJQ�
RSHUDWLRQ�ZKLOH�UHWDLQLQJ�FRQWURO�� WKH�UHOHYDQW�SURSRUWLRQ�RI�WKH�FXPXODWLYH�DPRXQW�LV�UHDWWULEXWHG�WR�1&,��
:KHQ�WKH�*URXS�GLVSRVHV�RI�RQO\�SDUW�RI�LWV�LQYHVWPHQW�LQ�DQ�DVVRFLDWH�RU�MRLQW�YHQWXUH�WKDW�LQFOXGHV�D�IRUHLJQ�
RSHUDWLRQ� ZKLOH� UHWDLQLQJ� VLJQLILFDQW� LQIOXHQFH� RU� MRLQW� FRQWURO�� WKH� UHOHYDQW� SURSRUWLRQ� RI� WKH� FXPXODWLYH�
DPRXQW�LV�UHFODVVLILHG�WR�SURILW�RU�ORVV��

:KHQ�WKH�VHWWOHPHQW�RI�D�PRQHWDU\�LWHP�UHFHLYDEOH�IURP�RU�SD\DEOH�WR�D�IRUHLJQ�RSHUDWLRQ�LV�QHLWKHU�SODQQHG�
QRU�OLNHO\�WR�RFFXU�LQ�WKH�IRUHVHHDEOH�IXWXUH��IRUHLJQ�H[FKDQJH�JDLQV�DQG�ORVVHV�DULVLQJ�IURP�VXFK�D�PRQHWDU\�
LWHP�WKDW�DUH�FRQVLGHUHG�WR�IRUP�SDUW�RI�D�QHW�LQYHVWPHQW�LQ�D�IRUHLJQ�RSHUDWLRQ�DUH�UHFRJQLVHG�LQ�2&,��DQG�
DUH�SUHVHQWHG�LQ�WKH�WUDQVODWLRQ�UHVHUYH�LQ�HTXLW\��

���� 3URSHUW\��SODQW�DQG�HTXLSPHQW�

�L�� 5HFRJQLWLRQ�DQG�PHDVXUHPHQW�

,WHPV�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW�DUH�PHDVXUHG�DW�FRVW��ZKLFK�LQFOXGHV�FDSLWDOLVHG�ERUURZLQJ�FRVWV��
OHVV�DFFXPXODWHG�GHSUHFLDWLRQ�DQG�DFFXPXODWHG�LPSDLUPHQW�ORVVHV��

&RVW� LQFOXGHV� H[SHQGLWXUH� WKDW� LV� GLUHFWO\� DWWULEXWDEOH� WR� WKH� DFTXLVLWLRQ� RI� WKH� DVVHW�� 7KH� FRVW� RI� VHOI�
FRQVWUXFWHG�DVVHWV�LQFOXGHV��

WKH�FRVW�RI�PDWHULDOV�DQG�GLUHFW�ODERXU��

DQ\�RWKHU�FRVWV�GLUHFWO\�DWWULEXWDEOH�WR�EULQJLQJ�WKH�DVVHWV�WR�D�ZRUNLQJ�FRQGLWLRQ�IRU�WKHLU�LQWHQGHG�XVH��

ZKHQ�WKH�*URXS�KDV�DQ�REOLJDWLRQ�WR�UHPRYH�WKH�DVVHW�RU�UHVWRUH�WKH�VLWH��DQ�HVWLPDWH�RI�WKH�FRVWV�RI�
GLVPDQWOLQJ�DQG�UHPRYLQJ�LWHPV�DQG�UHVWRULQJ�WKH�VLWH�RQ�ZKLFK�WKH\�DUH�ORFDWHG��DQG�

FDSLWDOLVHG�ERUURZLQJ�FRVWV��

*HQHUDO�DQG�VSHFLILF�ERUURZLQJ�FRVWV�GLUHFWO\�DWWULEXWDEOH�WR�WKH�DFTXLVLWLRQ��FRQVWUXFWLRQ�RU�SURGXFWLRQ�RI�
TXDOLI\LQJ�DVVHWV��ZKLFK�DUH�DVVHWV�WKDW�QHFHVVDULO\�WDNH�D�VXEVWDQWLDO�SHULRG�RI�WLPH�WR�JHW�UHDG\�IRU�WKHLU�
LQWHQGHG�XVH�RU�VDOH��DUH�DGGHG�WR�WKH�FRVW�RI�WKRVH�DVVHWV��XQWLO�VXFK�WLPH�DV�WKH�DVVHWV�DUH�VXEVWDQWLDOO\�
UHDG\� IRU� WKHLU� LQWHQGHG�XVH�RU�VDOH�� ,QYHVWPHQW� LQFRPH�HDUQHG�RQ� WKH� WHPSRUDU\� LQYHVWPHQW�RI�VSHFLILF�
ERUURZLQJV�SHQGLQJ�WKHLU�H[SHQGLWXUH�RQ�TXDOLI\LQJ�DVVHWV�LV�GHGXFWHG�IURP�WKH�ERUURZLQJ�FRVWV�HOLJLEOH�IRU�
FDSLWDOLVDWLRQ���

:KHQ�SDUWV�RI�DQ�LWHP�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW�KDYH�GLIIHUHQW�XVHIXO�OLYHV��WKH\�DUH�DFFRXQWHG�IRU�
DV�VHSDUDWH�LWHPV��PDMRU�FRPSRQHQWV��RI�SURSHUW\��SODQW�DQG�HTXLSPHQW��

�LL�� 6XEVHTXHQW�FRVWV�

7KH�FRVW�RI�UHSODFLQJ�D�FRPSRQHQW�RI�DQ�LWHP�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW�LV�UHFRJQLVHG�LQ�WKH�FDUU\LQJ�
DPRXQW�RI�WKH�LWHP�LI�LW�LV�SUREDEOH�WKDW�WKH�IXWXUH�HFRQRPLF�EHQHILWV�HPERGLHG�ZLWKLQ�WKH�FRPSRQHQW�ZLOO�IORZ�
WR� WKH�*URXS��DQG� LWV�FRVW�FDQ�EH�PHDVXUHG�UHOLDEO\��7KH�FDUU\LQJ�DPRXQW�RI� WKH�UHSODFHG�FRPSRQHQW� LV�
GHUHFRJQLVHG��7KH�FRVWV�RI�WKH�GD\�WR�GD\�VHUYLFLQJ�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW�DUH�UHFRJQLVHG�LQ�SURILW�
RU�ORVV�DV�LQFXUUHG��
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���� 3URSHUW\��SODQW�DQG�HTXLSPHQW��FRQW¶G��

�LLL�� 'HSUHFLDWLRQ�

'HSUHFLDWLRQ�LV�UHFRJQLVHG�DV�DQ�H[SHQVH�LQ�SURILW�RU�ORVV�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU�WKH�HVWLPDWHG�XVHIXO�
OLYHV�RI�HDFK�FRPSRQHQW�RI�DQ�LWHP�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW��/HDVHG�DVVHWV�DUH�GHSUHFLDWHG�RYHU�
WKH�VKRUWHU�RI�WKH�OHDVH�WHUP�DQG�WKHLU�XVHIXO�OLYHV�XQOHVV�LW�LV�UHDVRQDEO\�FHUWDLQ�WKDW�WKH�*URXS�ZLOO�REWDLQ�
RZQHUVKLS�E\�WKH�HQG�RI�WKH�OHDVH�WHUP��)UHHKROG�ODQG�LV�QRW�GHSUHFLDWHG��

'HSUHFLDWLRQ�LV�UHFRJQLVHG�IURP�WKH�GDWH�WKDW�WKH�SURSHUW\��SODQW�DQG�HTXLSPHQW�DUH�LQVWDOOHG�DQG�DUH�UHDG\�
IRU�XVH��RU�LQ�UHVSHFW�RI�LQWHUQDOO\�FRQVWUXFWHG�DVVHWV��IURP�WKH�GDWH�WKDW�WKH�DVVHW�LV�FRPSOHWHG�DQG�UHDG\�
IRU�XVH��

7KH�HVWLPDWHG�XVHIXO�OLYHV�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW�DUH�DV�IROORZV��

%XLOGLQJ�DQG�OHDVHKROG�LPSURYHPHQWV� ���\HDUV�
(OHFWULF�JHQHUDWRU�HTXLSPHQW� ������\HDUV�
9HKLFOHV� ��\HDUV�
&RPSXWHUV��ILWWLQJV�DQG�IL[WXUH�DQG�RIILFH�HTXLSPHQW� ����\HDUV�

'HSUHFLDWLRQ�PHWKRGV��XVHIXO�OLYHV�DQG�UHVLGXDO�YDOXHV�DUH�UHYLHZHG�DW�WKH�HQG�RI�HDFK�UHSRUWLQJ�SHULRG�DQG�
DGMXVWHG�LI�DSSURSULDWH��

1R�GHSUHFLDWLRQ�LV�SURYLGHG�IRU�SODQWV�XQGHU�FRQVWUXFWLRQ��

���� ,QWDQJLEOH�DVVHWV�DQG�JRRGZLOO�

�L�� *RRGZLOO�

*RRGZLOO�UHSUHVHQWV�WKH�H[FHVV�RI�WKH�FRVW�RI�DFTXLVLWLRQ�RYHU�WKH�IDLU�YDOXH�RI�WKH�*URXS¶V�VKDUH�RI�WKH�QHW�
LGHQWLILDEOH�DVVHWV��OLDELOLWLHV�DQG�FRQWLQJHQW�OLDELOLWLHV�DFTXLUHG�DW�WKH�GDWH�RI�DFTXLVLWLRQ��*RRGZLOO�DFTXLUHG�
LQ�EXVLQHVV�FRPELQDWLRQV� LV�QRW�DPRUWLVHG�EXW� WHVWHG� IRU� LPSDLUPHQW�DQQXDOO\�DQG�ZKHQHYHU� WKHUH� LV�DQ�
LQGLFDWLRQ�WKDW�WKH�JRRGZLOO�PD\�EH�LPSDLUHG��$Q\�LPSDLUPHQW�LV�UHFRJQLVHG�LPPHGLDWHO\�LQ�SURILW�RU�ORVV�DQG�
LV�QRW�VXEVHTXHQWO\�UHYHUVHG��*RRGZLOO�RQ�DFTXLVLWLRQV�RI�VXEVLGLDULHV�LV�LQFOXGHG�LQ�LQWDQJLEOH�DVVHWV��

*RRGZLOO�LV�DOORFDWHG�WR�FDVK�JHQHUDWLQJ�XQLWV��µ&*8V¶��IRU�WKH�SXUSRVH�RI�LPSDLUPHQW�WHVWLQJ��

�LL�� 3URMHFW�UHODWHG�DJUHHPHQWV�DQG�OLFHQFHV�

3URMHFW�UHODWHG�DJUHHPHQWV�DQG�OLFHQFHV�LQFOXGH�WKH�IROORZLQJ�LWHPV��

OLFHQFHV�� SHUPLWV� DQG� DSSURYDOV� WR� GHYHORS� DQG� RSHUDWH� DQ� HQHUJ\� SURMHFW�� LQFOXGLQJ� JRYHUQPHQWDO�
DXWKRULVDWLRQV��ODQG�ULJKWV�DQG�HQYLURQPHQWDO�FRQVHQWV��

FRQQHFWLRQ�ULJKWV��DQG�

SRZHU�SXUFKDVH�DJUHHPHQWV��

3URMHFW�UHODWHG�DJUHHPHQWV�DQG�OLFHQFHV�DUH�FDUULHG�DW�FRVW�OHVV�DFFXPXODWHG�DPRUWLVDWLRQ�DQG�LPSDLUPHQW�
H[SHQVHV��$PRUWLVDWLRQ�LV�FDOFXODWHG�XVLQJ�WKH�VWUDLJKW�OLQH�PHWKRG�WR�DOORFDWH�WKH�FRVW�RYHU�WKHLU�HVWLPDWHG�
XVHIXO�OLYHV��ZKLFK�DUH�EDVHG�RQ�WKH�XVHIXO�OLIH�RI�WKH�UHODWHG�ZLQG�RU�VRODU�DVVHWV��

�LLL�� 6HUYLFH�FRQFHVVLRQ�LQWDQJLEOH�DVVHWV�

6HUYLFH� FRQFHVVLRQ� LQWDQJLEOH� DVVHWV� UHSUHVHQW� LQWDQJLEOH� DVVHW� DULVLQJ� IURP� D� VHUYLFH� FRQFHVVLRQ�
DUUDQJHPHQW�ZKHQ�LW�KDV�D�ULJKW�WR�FKDUJH�WKH�JUDQWRU�IRU�WKH�SURYLVLRQ�RI�HOHFWULFLW\��

6HUYLFH� FRQFHVVLRQ� LQWDQJLEOH� DVVHWV� ZLWK� ILQLWH� XVHIXO� OLYHV� DUH� PHDVXUHG� DW� FRVW� OHVV� DFFXPXODWHG�
DPRUWLVDWLRQ�DQG�LPSDLUPHQW�ORVVHV��7KHVH�DUH�DPRUWLVHG�LQ�WKH�SURILW�RU�ORVV�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU�
WKHLU�HVWLPDWHG�XVHIXO�OLYHV�RI����WR����\HDUV��IURP�WKH�GDWH�RQ�ZKLFK�DVVHWV�DUH�DYDLODEOH�IRU�XVH���



9HQD�(QHUJ\�+ROGLQJV�/WG
�IRUPHUO\�NQRZQ�DV *,3�=HQLWK�&D\FR�,,�/WG� DQG�LWV�VXEVLGLDULHV

)LQDQFLDO�VWDWHPHQWV
<HDU�HQGHG����'HFHPEHU�����

)6��

��

�� 6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV��FRQW¶G�

���� ,QWDQJLEOH�DVVHWV�DQG�JRRGZLOO��FRQW¶G��

�LY�� $PRUWLVDWLRQ�

$PRUWLVDWLRQ�LV�FDOFXODWHG�EDVHG�RQ�WKH�FRVW�RI�WKH�DVVHW��OHVV�LWV�UHVLGXDO�YDOXH��

$PRUWLVDWLRQ�LV�UHFRJQLVHG�LQ�SURILW�RU�ORVV�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU�WKH�HVWLPDWHG�XVHIXO OLYHV�RI�LQWDQJLEOH�
DVVHWV��RWKHU�WKDQ�JRRGZLOO��IURP�WKH�GDWH�WKDW�WKH\�DUH�DYDLODEOH�IRU�XVH��7KH�HVWLPDWHG�XVHIXO�OLYHV�IRU�WKH�
FXUUHQW�DQG�FRPSDUDWLYH�\HDUV�DUH�DV�IROORZV��

3RZHU�SXUFKDVH�DJUHHPHQWV�������\HDUV�

$PRUWLVDWLRQ�PHWKRGV��XVHIXO�OLYHV�DQG�UHVLGXDO�YDOXHV�DUH�UHYLHZHG�DW�WKH�HQG�RI�HDFK�UHSRUWLQJ�SHULRG�DQG�
DGMXVWHG�LI�DSSURSULDWH��

���� )LQDQFLDO�LQVWUXPHQWV�

�L�� 5HFRJQLWLRQ�DQG�LQLWLDO�PHDVXUHPHQW�

1RQ�GHULYDWLYH�ILQDQFLDO�DVVHWV�DQG�ILQDQFLDO�OLDELOLWLHV�

7UDGH�UHFHLYDEOHV�DQG�GHEW�LQYHVWPHQWV�LVVXHG�DUH�LQLWLDOO\�UHFRJQLVHG�ZKHQ�WKH\�DUH�RULJLQDWHG��$OO�RWKHU�
ILQDQFLDO� DVVHWV� DQG� ILQDQFLDO� OLDELOLWLHV� DUH� LQLWLDOO\� UHFRJQLVHG�ZKHQ� WKH�*URXS� EHFRPHV� D� SDUW\� WR� WKH�
FRQWUDFWXDO�SURYLVLRQV�RI�WKH�LQVWUXPHQW��

$�ILQDQFLDO�DVVHW��XQOHVV�LW�LV�D�WUDGH�UHFHLYDEOH�ZLWKRXW�D�VLJQLILFDQW�ILQDQFLQJ�FRPSRQHQW��RU�ILQDQFLDO��OLDELOLW\�
LV�LQLWLDOO\�PHDVXUHG�DW�IDLU�YDOXH�SOXV��IRU�DQ�LWHP�QRW�DW�)973/��WUDQVDFWLRQ�FRVWV�WKDW�DUH�GLUHFWO\�DWWULEXWDEOH�
WR�LWV�DFTXLVLWLRQ�RU�LVVXH��$�WUDGH�UHFHLYDEOH�ZLWKRXW�D�VLJQLILFDQW�ILQDQFLQJ�FRPSRQHQW�LV�LQLWLDOO\�PHDVXUHG�
DW�WKH�WUDQVDFWLRQ�SULFH��

�LL�� &ODVVLILFDWLRQ�DQG�VXEVHTXHQW�PHDVXUHPHQW��

1RQ��GHULYDWLYH�ILQDQFLDO�DVVHWV�

2Q� LQLWLDO� UHFRJQLWLRQ�� D� ILQDQFLDO� DVVHW� LV� FODVVLILHG� DV� PHDVXUHG� DW�� DPRUWLVHG� FRVW�� )92&,� ±� GHEW�
LQYHVWPHQW��)92&,�±�HTXLW\�LQYHVWPHQW��RU�)973/��

)LQDQFLDO�DVVHWV�DUH�QRW� UHFODVVLILHG� VXEVHTXHQW� WR� WKHLU� LQLWLDO� UHFRJQLWLRQ�XQOHVV� WKH�*URXS�FKDQJHV� LWV�
EXVLQHVV�PRGHO�IRU�PDQDJLQJ�ILQDQFLDO�DVVHWV��LQ�ZKLFK�FDVH�DOO�DIIHFWHG�ILQDQFLDO�DVVHWV�DUH�UHFODVVLILHG�RQ�
WKH�ILUVW�GD\�RI�WKH�ILUVW�UHSRUWLQJ�SHULRG�IROORZLQJ�WKH�FKDQJH�LQ�WKH�EXVLQHVV�PRGHO��

)LQDQFLDO�DVVHWV�DW�DPRUWLVHG�FRVW�

$� ILQDQFLDO� DVVHW� LV� PHDVXUHG� DW� DPRUWLVHG� FRVW� LI� LW� PHHWV� ERWK� RI� WKH� IROORZLQJ� FRQGLWLRQV� DQG� LV� QRW�
GHVLJQDWHG�DV�DW�)973/��

� LW� LV�KHOG�ZLWKLQ�D�EXVLQHVV�PRGHO�ZKRVH�REMHFWLYH�LV�WR�KROG�DVVHWV�WR�FROOHFW�FRQWUDFWXDO�FDVK�IORZV��
DQG�

� LWV�FRQWUDFWXDO�WHUPV�JLYH�ULVH�RQ�VSHFLILHG�GDWHV�WR�FDVK�IORZV�WKDW�DUH�VROHO\�SD\PHQWV�RI�SULQFLSDO�DQG�
LQWHUHVW�RQ�WKH�SULQFLSDO�DPRXQW�RXWVWDQGLQJ��

'HELW�LQYHVWPHQWV�DW�)92&,�

$�GHEW�LQYHVWPHQW�LV�PHDVXUHG�DW�)92&,�LI�LW�PHHWV�ERWK�WKH�IROORZLQJ�FRQGLWLRQV�DQG�LV�QRW�GHVLJQDWHG�DV�
DW�)973/��

� LW�LV�KHOG�ZLWKLQ�D�EXVLQHVV�PRGHO�ZKRVH�REMHFWLYH�LV�DFKLHYHG�E\�ERWK�FROOHFWLQJ�FRQWUDFWXDO�FDVK�IORZV�
DQG�VHOOLQJ�ILQDQFLDO�DVVHWV��DQG��

� LWV�FRQWUDFWXDO�WHUPV�JLYH�ULVH�RQ�VSHFLILHG�GDWHV�WR�FDVK�IORZV�WKDW�DUH�VROHO\�SD\PHQWV�RI�SULQFLSDO�DQG�
LQWHUHVW�RQ�WKH�SULQFLSDO�DPRXQW�RXWVWDQGLQJ��
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�� 6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV��FRQW¶G��

���� )LQDQFLDO�LQVWUXPHQWV��FRQW¶G��

(TXLW\�LQYHVWPHQWV�DW�)92&,�

2Q�LQLWLDO�UHFRJQLWLRQ�RI�DQ�HTXLW\�LQYHVWPHQW�WKDW�LV�QRW�KHOG�IRU�WUDGLQJ��WKH�*URXS�PD\�LUUHYRFDEO\�HOHFW�WR�
SUHVHQW�VXEVHTXHQW�FKDQJHV�LQ�WKH�LQYHVWPHQW¶V�IDLU�YDOXH�LQ�2&,��7KLV�HOHFWLRQ�LV�PDGH�RQ�DQ�LQYHVWPHQW�
E\�LQYHVWPHQW�EDVLV��

)LQDQFLDO�DVVHWV�DW�)973/�

$OO�ILQDQFLDO�DVVHWV�QRW�FODVVLILHG�DV�PHDVXUHG�DW�DPRUWLVHG�FRVW�RU�)92&,�DV�GHVFULEHG�DERYH�DUH�PHDVXUHG�
DW�)973/��7KLV�LQFOXGHV�DOO�GHULYDWLYH�ILQDQFLDO�DVVHWV���

,Q�DGGLWLRQ��RQ�LQLWLDO�UHFRJQLWLRQ��WKH�*URXS�PD\�LUUHYRFDEO\�GHVLJQDWH�D�ILQDQFLDO�DVVHW�WKDW�RWKHUZLVH�PHHWV�
WKH� UHTXLUHPHQWV� WR�EH�PHDVXUHG�DW� DPRUWLVHG�FRVW�RI� DW�)92&,�DV�DW� )973/� LI� GRLQJ�VR� HOLPLQDWHV� RU�
VLJQLILFDQWO\�UHGXFHV�DQ�DFFRXQWLQJ�PLVPDWFK�WKDW�ZRXOG�RWKHUZLVH�DULVH��

)LQDQFLDO�DVVHWV�DUH�QRW� UHFODVVLILHG�VXEVHTXHQW� WR� WKHLU� LQLWLDO� UHFRJQLWLRQ��H[FHSW� LQ� WKH�SHULRG�DIWHU� WKH�
*URXS�FKDQJHV�LWV�EXVLQHVV�PRGHO�IRU�PDQDJLQJ�ILQDQFLDO�DVVHWV��

�LL�� &ODVVLILFDWLRQ�DQG�VXEVHTXHQW�PHDVXUHPHQW��FRQW¶G��

7KH�IROORZLQJ�DFFRXQWLQJ�SROLFLHV�DSSO\�WR�WKH�VXEVHTXHQW�PHDVXUHPHQW�RI�ILQDQFLDO�DVVHWV��

)LQDQFLDO�DVVHWV�DW�)973/� 7KHVH� DVVHWV� DUH� VXEVHTXHQWO\� PHDVXUHG� DW� IDLU� YDOXH�� 1HW� JDLQV� DQG�
ORVVHV��LQFOXGLQJ�DQ\�LQWHUHVW�RU�GLYLGHQG�LQFRPH��DUH�UHFRJQLVHG�LQ�SURILW�
RU�ORVV��

)LQDQFLDO�DVVHWV�DW�
DPRUWLVHG�FRVW�

7KHVH� DVVHWV� DUH� VXEVHTXHQWO\� PHDVXUHG� DW� DPRUWLVHG� FRVW� XVLQJ� WKH�
HIIHFWLYH� LQWHUHVW�PHWKRG�� 7KH� DPRUWLVHG� FRVW� LV� UHGXFHG�E\� LPSDLUPHQW�
ORVVHV��,QWHUHVW�LQFRPH��IRUHLJQ�H[FKDQJH�JDLQV�DQG�ORVVHV�DQG�LPSDLUPHQW�
DUH� UHFRJQLVHG� LQ� SURILW� RU� ORVV�� $Q\� JDLQ� RU� ORVV� RQ� GHUHFRJQLWLRQ� LV�
UHFRJQLVHG�LQ�SURILW�RU�ORVV��

'HEW�LQYHVWPHQW�DW�)92&,� 7KHVH� DVVHWV� DUH� VXEVHTXHQWO\�PHDVXUHG� DW� IDLU� YDOXH�� ,QWHUHVW� LQFRPH�
FDOFXODWHG�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG��IRUHLJQ�H[FKDQJH�JDLQV�DQG�
ORVVHV�DQG�LPSDLUPHQW�DUH�UHFRJQLVHG�LQ�SURILW�RU�ORVV��2WKHU�QHW�JDLQV�DQG�
ORVVHV� DUH� UHFRJQLVHG� LQ� 2&,�� 2Q� GHUHFRJQLWLRQ�� JDLQ� DQG� ORVVHV�
DFFXPXODWHG�LQ�2&,�DUH�UHFODVVLILHG�WR�SURILW�RU�ORVV��

(TXLW\�LQYHVWPHQWV�DW�
)92&,�

7KHVH� DVVHWV� DUH� VXEVHTXHQWO\� PHDVXUHG� DW� IDLU� YDOXH�� 'LYLGHQGV� DUH�
UHFRJQLVHG�DV�LQFRPH�LQ�SURILW�RU�ORVV�XQOHVV�WKH�GLYLGHQG�FOHDUO\�UHSUHVHQWV�
D�UHFRYHU\�RI�SDUW�RI�WKH�FRVW�RI�WKH�LQYHVWPHQW��2WKHU�QHW�JDLQV�DQG�ORVVHV�
DUH�UHFRJQLVHG�LQ�2&,�DQG�DUH�QHYHU�UHFODVVLILHG�WR�SURILW�RU�ORVV��

)LQDQFLDO�OLDELOLWLHV�

7KH� *URXS� FODVVLILHV� LWV� ILQDQFLDO� OLDELOLWLHV�� RWKHU� WKDQ� ILQDQFLDO� JXDUDQWHHV� DQG� ORDQ� FRPPLWPHQWV�� DV�
PHDVXUHG�DW�DPRUWLVHG�FRVW�RU�)973/��

�LLL�� 'HUHFRJQLWLRQ�

)LQDQFLDO�DVVHWV�

7KH�*URXS�GHUHFRJQLVHV�D�ILQDQFLDO�DVVHW�ZKHQ�WKH�FRQWUDFWXDO�ULJKWV�WR�WKH�FDVK�IORZV�IURP�WKH�DVVHW�H[SLUH��
RU�LW�WUDQVIHUV�WKH�ULJKWV�WR�UHFHLYH�WKH�FRQWUDFWXDO�FDVK�IORZV�RQ�WKH�ILQDQFLDO�DVVHW�LQ�D�WUDQVDFWLRQ�LQ�ZKLFK�
VXEVWDQWLDOO\�DOO� WKH� ULVNV�DQG�UHZDUGV�RI�RZQHUVKLS�RI� WKH� ILQDQFLDO�DVVHW�DUH� WUDQVIHUUHG�RU� LQ�ZKLFK� WKH�
*URXS�QHLWKHU�WUDQVIHUV�QRU�UHWDLQV�VXEVWDQWLDOO\�DOO�RI�WKH�ULVNV�DQG�UHZDUGV�RI�RZQHUVKLS�DQG�LW�GRHV�QRW�
UHWDLQ�FRQWURO�RYHU�WKH�WUDQVIHUUHG�DVVHW���

2Q�GHUHFRJQLWLRQ�RI�D�ILQDQFLDO�DVVHW��WKH�GLIIHUHQFH�EHWZHHQ�WKH�FDUU\LQJ�DPRXQW�RI�WKH�DVVHW��RU�WKH�FDUU\LQJ�
DPRXQW�DOORFDWHG�WR� WKH�SRUWLRQ�RI�WKH�DVVHW�GHUHFRJQLVHG��DQG�WKH�VXP�RI��L�� WKH�FRQVLGHUDWLRQ�UHFHLYHG�
�LQFOXGLQJ�DQ\�QHZ�DVVHW�REWDLQHG�OHVV�DQ\�QHZ�OLDELOLW\�DVVXPHG��DQG��LL��DQ\�FXPXODWLYH�JDLQ�RU�ORVV�WKDW�
KDG�EHHQ�UHFRJQLVHG�LQ�2&,�LV�UHFRJQLVHG�LQ�SURILW�RU�ORVV���
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���� )LQDQFLDO�LQVWUXPHQWV��FRQW¶G��

�LLL�� 'HUHFRJQLWLRQ��FRQW¶G��

)LQDQFLDO�OLDELOLWLHV�

7KH�*URXS�GHUHFRJQLVHV�D�ILQDQFLDO�OLDELOLW\�ZKHQ�LWV�FRQWUDFWXDO�REOLJDWLRQV�DUH�GLVFKDUJHG�RU�FDQFHOOHG��RU�
H[SLUH��

�LY�� 2IIVHWWLQJ�

)LQDQFLDO�DVVHWV�DQG�ILQDQFLDO�OLDELOLWLHV�DUH�RIIVHW�DQG�WKH�QHW�DPRXQW�SUHVHQWHG�LQ�WKH�&RQGHQVHG�6WDWHPHQW�
RI�)LQDQFLDO�3RVLWLRQ�ZKHQ��DQG�RQO\�ZKHQ��WKH�*URXS�FXUUHQWO\�KDV�D�OHJDOO\�HQIRUFHDEOH�ULJKW�WR�VHW�RII�WKH�
DPRXQWV�DQG� LW� LQWHQGV�HLWKHU� WR�VHWWOH� WKHP�RQ�D�QHW�EDVLV�RU� WR� UHDOLVH� WKH�DVVHW�DQG�VHWWOH� WKH� OLDELOLW\�
VLPXOWDQHRXVO\��

���� &DVK�DQG�FDVK�HTXLYDOHQWV�

&DVK�DQG�FDVK�HTXLYDOHQWV�FRPSULVH�FDVK�EDODQFHV�DQG�VKRUW�WHUP�GHSRVLWV�ZLWK�PDWXULWLHV�RI�WKUHH�PRQWKV�
RU�OHVV�IURP�WKH�GDWH�RI�DFTXLVLWLRQ�WKDW�DUH�VXEMHFW�WR�DQ�LQVLJQLILFDQW�ULVN�RI�FKDQJHV�LQ�WKHLU�IDLU�YDOXH��DQG�
DUH�XVHG�E\�WKH�*URXS�LQ�WKH�PDQDJHPHQW�RI�LWV�VKRUW�WHUP�FRPPLWPHQWV��)RU�WKH�SXUSRVH�RI�WKH�VWDWHPHQW�
RI�FDVK�IORZV��EDQN�RYHUGUDIWV�WKDW�DUH�UHSD\DEOH�RQ�GHPDQG�DQG�WKDW�IRUP�DQ�LQWHJUDO�SDUW�RI�WKH�*URXS¶V�
FDVK�PDQDJHPHQW�DUH�LQFOXGHG�LQ�FDVK�DQG�FDVK�HTXLYDOHQWV�

���� 6KDUH�FDSLWDO�

2UGLQDU\�VKDUHV�

2UGLQDU\�VKDUHV�DUH�FODVVLILHG�DV�HTXLW\��,QFUHPHQWDO�FRVWV�GLUHFWO\�DWWULEXWDEOH�WR�WKH�LVVXH�RI�RUGLQDU\�VKDUHV�
DUH�UHFRJQLVHG�DV�D�GHGXFWLRQ�IURP�HTXLW\��QHW�RI�DQ\�WD[�HIIHFWV��

���� ,PSDLUPHQW�

�D�� 1RQ�GHULYDWLYH�ILQDQFLDO�DVVHWV�

7KH�*URXS�UHFRJQLVHV�ORVV�DOORZDQFHV�IRU�H[SHFWHG�FUHGLW�ORVVHV��µ(&/V¶��RQ��

ILQDQFLDO�DVVHWV�PHDVXUHG�DW�DPRUWLVHG�FRVWV��DQG�

FRQWUDFW�DVVHWV��DV�GHILQHG�LQ�,)56������

/RVV�DOORZDQFHV�RI�WKH�*URXS�DUH�PHDVXUHG�RQ�HLWKHU�RI�WKH�IROORZLQJ�EDVHV���

���PRQWK�(&/V��WKHVH�DUH�(&/V�WKDW�UHVXOW�IURP�GHIDXOW�HYHQWV�WKDW�DUH�SRVVLEOH�ZLWKLQ�WKH����PRQWKV�
DIWHU� WKH� UHSRUWLQJ�GDWH� �RU� IRU�D�VKRUWHU�SHULRG� LI� WKH�H[SHFWHG� OLIH�RI� WKH� LQVWUXPHQW� LV� OHVV� WKDQ����
PRQWKV���RU��

/LIHWLPH�(&/V��WKHVH�DUH�(&/V�WKDW�UHVXOW�IURP�DOO�SRVVLEOH�GHIDXOW�HYHQWV�RYHU�WKH�H[SHFWHG�OLIH�RI�D�
ILQDQFLDO�LQVWUXPHQW�RU�FRQWUDFW�DVVHW��

6LPSOLILHG�DSSURDFK��

7KH�*URXS�DSSOLHV�WKH�VLPSOLILHG�DSSURDFK�WR�SURYLGH�IRU�(&/V�IRU�DOO�WUDGH�UHFHLYDEOHV�DQG�FRQWUDFW�DVVHWV��
7KH�VLPSOLILHG�DSSURDFK�UHTXLUHV�WKH�ORVV�DOORZDQFH�WR�EH�PHDVXUHG�DW�DQ�DPRXQW�HTXDO�WR�OLIHWLPH�(&/V��

*HQHUDO�DSSURDFK��

7KH�*URXS�DSSOLHV�WKH�JHQHUDO�DSSURDFK�WR�SURYLGH�IRU�(&/V�RQ�DOO�RWKHU�ILQDQFLDO�LQVWUXPHQWV��8QGHU�WKH�
JHQHUDO� DSSURDFK�� WKH� ORVV� DOORZDQFH� LV� PHDVXUHG� DW� DQ� DPRXQW� HTXDO� WR� ���PRQWK� (&/V� DW� LQLWLDO�
UHFRJQLWLRQ��
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*HQHUDO�DSSURDFK��FRQW¶G��

$W�HDFK�UHSRUWLQJ�GDWH��WKH�*URXS�DVVHVVHV�ZKHWKHU�WKH�FUHGLW�ULVN�RI�D�ILQDQFLDO�LQVWUXPHQW�KDV�LQFUHDVHG�
VLJQLILFDQWO\�VLQFH�LQLWLDO�UHFRJQLWLRQ��:KHQ�FUHGLW�ULVN�KDV�LQFUHDVHG�VLJQLILFDQWO\�VLQFH�LQLWLDO�UHFRJQLWLRQ��ORVV�
DOORZDQFH�LV�PHDVXUHG�DW�DQ�DPRXQW�HTXDO�WR�OLIHWLPH�(&/V��

:KHQ� GHWHUPLQLQJ� ZKHWKHU� WKH� FUHGLW� ULVN� RI� D� ILQDQFLDO� DVVHW� KDV� LQFUHDVHG� VLJQLILFDQWO\� VLQFH� LQLWLDO�
UHFRJQLWLRQ�DQG�ZKHQ�HVWLPDWLQJ�(&/V��WKH�*URXS�FRQVLGHUV�UHDVRQDEOH�DQG�VXSSRUWDEOH�LQIRUPDWLRQ�WKDW�LV�
UHOHYDQW�DQG�DYDLODEOH�ZLWKRXW�XQGXH�FRVW�RU�HIIRUW��7KLV�LQFOXGHV�ERWK�TXDQWLWDWLYH�DQG�TXDOLWDWLYH�LQIRUPDWLRQ�
DQG�DQDO\VLV�� EDVHG�RQ� WKH�*URXS¶V� KLVWRULFDO� H[SHULHQFH�DQG� LQIRUPHG� FUHGLW� DVVHVVPHQW�DQG� LQFOXGHV�
IRUZDUG�ORRNLQJ�LQIRUPDWLRQ��

,I� FUHGLW� ULVN�KDV�QRW� LQFUHDVHG�VLJQLILFDQWO\�VLQFH� LQLWLDO� UHFRJQLWLRQ�RU� LI� WKH�FUHGLW�TXDOLW\�RI� WKH� ILQDQFLDO�
LQVWUXPHQWV�LPSURYHV�VXFK�WKDW�WKHUH�LV�QR�ORQJHU�D�VLJQLILFDQW�LQFUHDVH�LQ�FUHGLW�ULVN�VLQFH�LQLWLDO�UHFRJQLWLRQ��
ORVV�DOORZDQFH�LV�PHDVXUHG�DW�DQ�DPRXQW�HTXDO�WR����PRQWK�(&/V��

$W�HDFK�UHSRUWLQJ�GDWH�� WKH�*URXS�DVVHVVHV�ZKHWKHU�ILQDQFLDO�DVVHWV�FDUULHG�DW�DPRUWLVHG�FRVW�DUH�FUHGLW�
LPSDLUHG��$�ILQDQFLDO�DVVHW�LV�µFUHGLW�LPSDLUHG¶�ZKHQ�RQH�RU�PRUH�HYHQWV�WKDW�KDYH�D�GHWULPHQWDO�LPSDFW�RQ�
WKH�HVWLPDWHG�IXWXUH�FDVK�IORZV�RI�WKH�ILQDQFLDO�DVVHW�KDYH�RFFXUUHG��(YLGHQFH�WKDW�D�ILQDQFLDO�DVVHW�LV�FUHGLW�
LPSDLUHG�LQFOXGHV�WKH�IROORZLQJ�REVHUYDEOH�GDWD��

7KH�*URXS�FRQVLGHUV�WKH�FRXQWHUSDUW\�WR�EH�LQ�GHIDXOW�LI�WKH�FRXQWHUSDUW\�LV�XQOLNHO\�WR�SD\�LWV�FRQWUDFWXDO�
REOLJDWLRQV�WR�WKH�*URXS�LQ�IXOO��ZLWKRXW�UHFRXUVH�E\�WKH�*URXS�WR�DFWLRQV�VXFK�DV�UHDOLVLQJ�VHFXULW\��LI�DQ\�LV�
KHOG���

0HDVXUHPHQW�RI�(&/V�

(&/V�DUH�SUREDELOLW\�ZHLJKWHG�HVWLPDWHV�RI�FUHGLW�ORVVHV��&UHGLW�ORVVHV�DUH�PHDVXUHG�DW�WKH�SUHVHQW�YDOXH�
RI�DOO�FDVK�VKRUWIDOOV� �L�H�� WKH�GLIIHUHQFH�EHWZHHQ�WKH�FDVK� IORZV�GXH�WR� WKH�HQWLW\� LQ�DFFRUGDQFH�ZLWK� WKH�
FRQWUDFW�DQG�WKH�FDVK�IORZV�WKDW�WKH�*URXS�H[SHFWV�WR�UHFHLYH����(&/V�DUH�GLVFRXQWHG�DW�WKH�HIIHFWLYH�LQWHUHVW�
UDWH�RI�WKH�ILQDQFLDO�DVVHW��

&UHGLW�LPSDLUHG�ILQDQFLDO�DVVHWV�

$W�HDFK� UHSRUWLQJ�GDWH�� WKH�*URXS�DVVHVVHV�ZKHWKHU� ILQDQFLDO�DVVHWV�FDUULHG�DW�DPRUWLVHG�FRVW�DQG�GHEW�
LQYHVWPHQWV�DW�)92&,�DUH�FUHGLW�LPSDLUHG���$�ILQDQFLDO�DVVHW�LV�µFUHGLW�LPSDLUHG¶�ZKHQ�RQH�RU�PRUH�HYHQWV�
WKDW�KDYH�D�GHWULPHQWDO�LPSDFW�RQ�WKH�HVWLPDWHG�IXWXUH�FDVK�IORZV�RI�WKH�ILQDQFLDO�DVVHW�KDYH�RFFXUUHG��

(YLGHQFH�WKDW�D�ILQDQFLDO�DVVHW�LV�FUHGLW�LPSDLUHG�LQFOXGHV�WKH�IROORZLQJ�REVHUYDEOH�GDWD��

VLJQLILFDQW�ILQDQFLDO�GLIILFXOW\�RI�WKH�ERUURZHU�RU�LVVXHU��

D�EUHDFK�RI�FRQWUDFW�VXFK�DV�D�GHIDXOW�RU�EHLQJ�PRUH�WKDQ����GD\V�SDVW�GXH��

WKH� UHVWUXFWXULQJ� RI� D� ORDQ� RU� DGYDQFH� E\� WKH� *URXS� RQ� WHUPV� WKDW� WKH� *URXS� ZRXOG� QRW� FRQVLGHU�
RWKHUZLVH��

LW�LV�SUREDEOH�WKDW�WKH�ERUURZHU�ZLOO�HQWHU�EDQNUXSWF\�RU�RWKHU�ILQDQFLDO�UHRUJDQLVDWLRQ��RU�

WKH�GLVDSSHDUDQFH�RI�DQ�DFWLYH�PDUNHW�IRU�D�VHFXULW\�EHFDXVH�RI�ILQDQFLDO�GLIILFXOWLHV��

3UHVHQWDWLRQ�RI�DOORZDQFH�IRU�(&/V�LQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�

/RVV�DOORZDQFHV�IRU�ILQDQFLDO�DVVHWV�PHDVXUHG�DW�DPRUWLVHG�FRVW�DQG�FRQWUDFW�DVVHWV�DUH�GHGXFWHG�IURP�WKH�
JURVV�FDUU\LQJ�DPRXQW�RI�WKH�DVVHWV���
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:ULWH�RII�

7KH�JURVV�FDUU\LQJ�DPRXQW�RI�D�ILQDQFLDO�DVVHW�LV�ZULWWHQ�RII��HLWKHU�SDUWLDOO\�RU�LQ�IXOO��WR�WKH�H[WHQW�WKDW�WKHUH�
LV�QR�UHDOLVWLF�SURVSHFW�RI�UHFRYHU\��7KLV�LV�JHQHUDOO\�WKH�FDVH�ZKHQ�WKH�*URXS�GHWHUPLQHV�WKDW�WKH�GHEWRU�
GRHV�QRW�KDYH�DVVHWV�RU�VRXUFHV�RI�LQFRPH�WKDW�FRXOG�JHQHUDWH�VXIILFLHQW�FDVK�IORZV�WR�UHSD\�WKH�DPRXQWV�
VXEMHFW�WR�WKH�ZULWH�RII��+RZHYHU��ILQDQFLDO�DVVHWV�WKDW�DUH�ZULWWHQ�RII�FRXOG�VWLOO�EH�VXEMHFW�WR�HQIRUFHPHQW�
DFWLYLWLHV�LQ�RUGHU�WR�FRPSO\�ZLWK�WKH�*URXS¶V�SURFHGXUHV�IRU�UHFRYHU\�RI�DPRXQWV�GXH��

7KH�FDUU\LQJ�DPRXQWV�RI�WKH�*URXS¶V�QRQ�ILQDQFLDO�DVVHWV��RWKHU�WKDQ�GHIHUUHG�WD[�DVVHWV��DUH�UHYLHZHG�DW�
HDFK�UHSRUWLQJ�GDWH�WR�GHWHUPLQH�ZKHWKHU�WKHUH�LV�DQ\�LQGLFDWLRQ�RI�LPSDLUPHQW��,I�DQ\�VXFK�LQGLFDWLRQ�H[LVWV��
WKHQ�WKH�DVVHW¶V�UHFRYHUDEOH�DPRXQW�LV�HVWLPDWHG��)RU�JRRGZLOO��DQG�LQWDQJLEOH�DVVHWV�WKDW�KDYH�LQGHILQLWH�
XVHIXO�OLYHV�RU�WKDW�DUH�QRW�\HW�DYDLODEOH�IRU�XVH��WKH�UHFRYHUDEOH�DPRXQW�LV�HVWLPDWHG�HDFK�\HDU�DW�WKH�VDPH�
WLPH��$Q�LPSDLUPHQW�ORVV�LV�UHFRJQLVHG�LI�WKH�FDUU\LQJ�DPRXQW�RI�DQ�DVVHW�RU�LWV�UHODWHG�FDVK�JHQHUDWLQJ�XQLW�
�µ&*8¶��H[FHHGV�LWV�HVWLPDWHG�UHFRYHUDEOH�DPRXQW��

7KH�UHFRYHUDEOH�DPRXQW�RI�DQ�DVVHW�RU�&*8�LV�WKH�JUHDWHU�RI�LWV�YDOXH�LQ�XVH�DQG�LWV�IDLU�YDOXH�OHVV�FRVWV�WR�
VHOO��,Q�DVVHVVLQJ�YDOXH�LQ�XVH��WKH�HVWLPDWHG�IXWXUH�FDVK�IORZV�DUH�GLVFRXQWHG�WR�WKHLU�SUHVHQW�YDOXH�XVLQJ�
GLVFRXQW�UDWH�WKDW�UHIOHFWV�FXUUHQW�PDUNHW�DVVHVVPHQWV�RI�WKH�WLPH�YDOXH�RI�PRQH\�DQG�WKH�ULVNV�VSHFLILF�WR�
WKH� DVVHW�RU�&*8�� )RU� WKH�SXUSRVH�RI� LPSDLUPHQW� WHVWLQJ�� DVVHWV� WKDW� FDQQRW� EH� WHVWHG� LQGLYLGXDOO\� DUH�
JURXSHG�WRJHWKHU�LQWR�WKH�VPDOOHVW�JURXS�RI�DVVHWV�WKDW�JHQHUDWHV�FDVK�LQIORZV�IURP�FRQWLQXLQJ�XVH�WKDW�DUH�
ODUJHO\�LQGHSHQGHQW�RI�WKH�FDVK�LQIORZV�RI�RWKHU�DVVHWV�RU�&*8V��6XEMHFW�WR�DQ�RSHUDWLQJ�VHJPHQW�FHLOLQJ�
WHVW�� IRU� WKH� SXUSRVHV� RI� JRRGZLOO� LPSDLUPHQW� WHVWLQJ�� &*8V� WR� ZKLFK� JRRGZLOO� KDV� EHHQ� DOORFDWHG� DUH�
DJJUHJDWHG� VR� WKDW� WKH� OHYHO�DW�ZKLFK� LPSDLUPHQW� WHVWLQJ� LV�SHUIRUPHG� UHIOHFWV� WKH� ORZHVW� OHYHO� DW�ZKLFK�
JRRGZLOO� LV� PRQLWRUHG� IRU� LQWHUQDO� UHSRUWLQJ� SXUSRVHV�� *RRGZLOO� DFTXLUHG� LQ� D� EXVLQHVV� FRPELQDWLRQ� LV�
DOORFDWHG�WR�JURXSV�RI�&*8V�WKDW�DUH�H[SHFWHG�WR�EHQHILW�IURP�WKH�V\QHUJLHV�RI�WKH�FRPELQDWLRQ��

7KH�*URXS¶V�FRUSRUDWH�DVVHWV�GR�QRW�JHQHUDWH�VHSDUDWH�FDVK� LQIORZV�DQG�DUH�XWLOLVHG�E\�PRUH� WKDQ�RQH�
&*8�� &RUSRUDWH� DVVHWV� DUH� DOORFDWHG� WR� &*8V� RQ� D� UHDVRQDEOH� DQG� FRQVLVWHQW� EDVLV� DQG� WHVWHG� IRU�
LPSDLUPHQW�DV�SDUW�RI�WKH�WHVWLQJ�RI�WKH�&*8�WR�ZKLFK�WKH�FRUSRUDWH�DVVHW�LV�DOORFDWHG��

,PSDLUPHQW�ORVVHV�DUH�UHFRJQLVHG�LQ�SURILW�RU� ORVV�� ,PSDLUPHQW� ORVVHV�UHFRJQLVHG�LQ�UHVSHFW�RI�&*8V�DUH�
DOORFDWHG�ILUVW�WR�UHGXFH�WKH�FDUU\LQJ�DPRXQW�RI�DQ\�JRRGZLOO�DOORFDWHG�WR�WKH�&*8��JURXS�RI�&*8V���DQG�WKHQ�
WR�UHGXFH�WKH�FDUU\LQJ�DPRXQWV�RI�WKH�RWKHU�DVVHWV�LQ�WKH�&*8��JURXS�RI�&*8V��RQ�D�SUR�UDWD�EDVLV��

$Q� LPSDLUPHQW� ORVV� LQ� UHVSHFW�RI�JRRGZLOO� LV�QRW� UHYHUVHG�� ,Q� UHVSHFW�RI�RWKHU�DVVHWV�� LPSDLUPHQW� ORVVHV�
UHFRJQLVHG� LQ� SULRU� SHULRGV� DUH� DVVHVVHG� DW� HDFK� UHSRUWLQJ� GDWH� IRU� DQ\� LQGLFDWLRQV� WKDW� WKH� ORVV� KDV�
GHFUHDVHG�RU�QR�ORQJHU�H[LVWV��$Q�LPSDLUPHQW�ORVV�LV�UHYHUVHG�LI�WKHUH�KDV�EHHQ�D�FKDQJH�LQ�WKH�HVWLPDWHV�
XVHG�WR�GHWHUPLQH�WKH�UHFRYHUDEOH�DPRXQW��$Q�LPSDLUPHQW�ORVV�LV�UHYHUVHG�RQO\�WR�WKH�H[WHQW�WKDW�WKH�DVVHW¶V�
FDUU\LQJ�DPRXQW�GRHV�QRW�H[FHHG�WKH�FDUU\LQJ�DPRXQW�WKDW�ZRXOG�KDYH�EHHQ�GHWHUPLQHG��QHW�RI�GHSUHFLDWLRQ�
RU�DPRUWLVDWLRQ��LI�QR�LPSDLUPHQW�ORVV�KDG�EHHQ�UHFRJQLVHG��

*RRGZLOO�WKDW�IRUPV�SDUW�RI�WKH�FDUU\LQJ�DPRXQW�RI�DQ�LQYHVWPHQW�LQ�DQ�DVVRFLDWH�LV�QRW�UHFRJQLVHG�VHSDUDWHO\��
DQG� WKHUHIRUH� LV�QRW� WHVWHG� IRU� LPSDLUPHQW�VHSDUDWHO\�� ,QVWHDG�� WKH�HQWLUH�DPRXQW�RI� WKH� LQYHVWPHQW� LQ�DQ�
DVVRFLDWH�LV�WHVWHG�IRU�LPSDLUPHQW�DV�D�VLQJOH�DVVHW�ZKHQ�WKHUH�LV�REMHFWLYH�HYLGHQFH�WKDW�WKH�LQYHVWPHQW�LQ�
DQ�DVVRFLDWH�PD\�EH�LPSDLUHG��

���� 3URYLVLRQV�

$�SURYLVLRQ� LV� UHFRJQLVHG� LI�� DV� D� UHVXOW� RI� D�SDVW� HYHQW�� WKH�*URXS�KDV� D�SUHVHQW� OHJDO� RU� FRQVWUXFWLYH�
REOLJDWLRQ� WKDW� FDQ�EH�HVWLPDWHG� UHOLDEO\�� DQG� LW� LV� SUREDEOH� WKDW�DQ�RXWIORZ�RI� HFRQRPLF�EHQHILWV�ZLOO� EH�
UHTXLUHG�WR�VHWWOH�WKH�REOLJDWLRQ���3URYLVLRQV�DUH�GHWHUPLQHG�E\�GLVFRXQWLQJ�WKH�H[SHFWHG�IXWXUH�FDVK�IORZV�
DW�D�SUH�WD[�UDWH�WKDW�UHIOHFWV�FXUUHQW�PDUNHW�DVVHVVPHQWV�RI�WKH�WLPH�YDOXH�RI�PRQH\�DQG�WKH�ULVNV�VSHFLILF�
WR�WKH�OLDELOLW\���7KH�XQZLQGLQJ�RI�WKH�GLVFRXQW�LV�UHFRJQLVHG�DV�ILQDQFH�FRVW��
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���� 3URYLVLRQV��FRQW¶G��

�L�� $VVHW�UHWLUHPHQW�REOLJDWLRQ�

3URYLVLRQV� IRU�HQYLURQPHQWDO�UHVWRUDWLRQ�DQG�UHVWUXFWXULQJ�DUH�UHFRJQLVHG�ZKHQ�WKH�*URXS�KDV�D�SUHVHQW�
OHJDO�RU�FRQVWUXFWLYH�REOLJDWLRQ�DV�D�UHVXOW�RI�SDVW�HYHQWV��LW�LV�SUREDEOH�WKDW�DQ�RXWIORZ�RI�UHVRXUFHV�ZLOO�EH�
UHTXLUHG� WR�VHWWOH� WKH�REOLJDWLRQ��DQG� WKH�DPRXQW�FDQ�EH� UHOLDEO\�HVWLPDWHG��5HVWUXFWXULQJ�SURYLVLRQV�DUH�
FRPSULVHG�RI�OHDVH�WHUPLQDWLRQ�SHQDOWLHV�DQG�HPSOR\HH�WHUPLQDWLRQ�SD\PHQWV��3URYLVLRQV�DUH�QRW�UHFRJQLVHG�
IRU�IXWXUH�RSHUDWLQJ�ORVVHV��:KHUH�WKHUH�DUH�D�QXPEHU�RI�VLPLODU�REOLJDWLRQV��WKH�OLNHOLKRRG�WKDW�DQ�RXWIORZ�
ZLOO�EH�UHTXLUHG�LQ�VHWWOHPHQW�LV�GHWHUPLQHG�E\�FRQVLGHULQJ�WKH�FODVV�RI�REOLJDWLRQV�DV�D�ZKROH��$�SURYLVLRQ�
LV�UHFRJQLVHG�HYHQ�LI�WKH�OLNHOLKRRG�RI�DQ�RXWIORZ�ZLWK�UHVSHFW�WR�DQ\�RQH�LWHP�LQFOXGHG�LQ�WKH�VDPH�FODVV�RI�
REOLJDWLRQV�PD\�EH�VPDOO��3URYLVLRQV�DUH�PHDVXUHG�DW�WKH�SUHVHQW�YDOXH�RI�WKH�H[SHQGLWXUHV�H[SHFWHG�WR�EH�
UHTXLUHG�WR�VHWWOH�WKH�REOLJDWLRQ�XVLQJ�D�SUH�WD[�UDWH� WKDW� UHIOHFWV�FXUUHQW�PDUNHW�DVVHVVPHQWV�RI� WKH�WLPH�
YDOXH�RI�PRQH\�DQG�WKH�ULVNV�VSHFLILF�WR�WKH�REOLJDWLRQ���

����� 5HYHQXH�

6DOH�RI�HOHFWULFLW\�

5HYHQXH�IURP�VDOH�RI�HOHFWULFLW\�LQ�WKH�RUGLQDU\�FRXUVH�RI�EXVLQHVV�LV�UHFRJQLVHG�LQ�SURILW�RU�ORVV�ZKHQ�WKH�
*URXS�VDWLVILHV�D�SHUIRUPDQFH�REOLJDWLRQ� �µ32¶��E\� WUDQVIHUULQJ�FRQWURO�RI� WKH�HOHFWULFLW\�JHQHUDWHG� WR� WKH�
FXVWRPHU��7KH�DPRXQW�RI�UHYHQXH�UHFRJQLWLRQ�LV�WKH�DPRXQW�RI�WKH�WUDQVDFWLRQ�SULFH�DOORFDWHG�WR�WKH�VDWLVILHG�
32���

7KH�WUDQVDFWLRQ�SULFH�LV�GHWHUPLQHG�EDVHG�RQ�WKH�DSSOLFDEOH�WDULII�UDWHV��7UDQVDFWLRQ�SULFH�LV�WKH�DPRXQW�RI�
FRQVLGHUDWLRQ� LQ� WKH� FRQWUDFW� WR�ZKLFK� WKH�*URXS� H[SHFWV� WR�EH�HQWLWOHG� LQ� H[FKDQJH� IRU� WUDQVIHUULQJ� WKH�
SURPLVHG�VHUYLFH��&RQVLGHUDWLRQ�SD\DEOH�WR�D�FXVWRPHU�LV�GHGXFWHG�IURP�WKH�WUDQVDFWLRQ�SULFH�LI�WKH�*URXS�
GRHV�QRW�UHFHLYH�D�VHSDUDWH�LGHQWLILDEOH�EHQHILW�IURP�WKH�FXVWRPHU���

6HUYLFH�FRQFHVVLRQ�DUUDQJHPHQWV�

5HYHQXH�UHODWHG�WR�FRQVWUXFWLRQ�VHUYLFHV�XQGHU�D�VHUYLFH�FRQFHVVLRQ�DUUDQJHPHQW�LV�UHFRJQLVHG�EDVHG�RQ�
WKH�VWDJH�RI�FRPSOHWLRQ�RI�WKH�ZRUN�SHUIRUPHG��FRQVLVWHQW�ZLWK�WKH�*URXS¶V�DFFRXQWLQJ�SROLF\�RQ�UHFRJQLVLQJ�
UHYHQXH�RQ�FRQVWUXFWLRQ�FRQWUDFWV��2SHUDWLRQ�RU�VHUYLFH�UHYHQXH�LV�UHFRJQLVHG�LQ�WKH�SHULRG�LQ�ZKLFK�WKH�
VHUYLFHV�DUH�SURYLGHG�E\�WKH�*URXS��:KHQ�WKH�*URXS�SURYLGHV�PRUH�WKDQ�RQH�VHUYLFH�LQ�D�VHUYLFH�FRQFHVVLRQ�
DUUDQJHPHQW��WKH�FRQVLGHUDWLRQ�UHFHLYHG�LV�DOORFDWHG�E\�UHIHUHQFH�WR�WKH�UHODWLYH�IDLU�YDOXHV�RI�WKH�VHUYLFHV�
GHOLYHUHG�ZKHQ�WKH�DPRXQWV�DUH�VHSDUDWHO\�LGHQWLILDEOH��

'LYLGHQG�LQFRPH�

'LYLGHQG�LQFRPH�LV�UHFRJQLVHG�LQ�SURILW�RU�ORVV�ZKHQ�WKH�ULJKW�WR�UHFHLYH�LQFRPH�LV�HVWDEOLVKHG��)RU�XQTXRWHG�
HTXLW\�VHFXULWLHV��GLYLGHQG�LQFRPH�LV�UHFRJQLVHG�ZKHQ�WKH�VKDUHKROGHUV�KDYH�DSSURYHG�WKH�SD\PHQW�RI�D�
GLYLGHQG��

����� *RYHUQPHQW�JUDQWV�

7KH�*URXS�UHFRJQLVHV�DQ�XQFRQGLWLRQDO�JRYHUQPHQW�JUDQW�LQ�SURILW�RU�ORVV�DV�RWKHU�LQFRPH�ZKHQ�WKH�JUDQW�
EHFRPHV�UHFHLYDEOH��2WKHU�JRYHUQPHQW�JUDQWV�DUH� LQLWLDOO\� UHFRJQLVHG�DV�GHIHUUHG� LQFRPH�DW� IDLU�YDOXH� LI�
WKHUH� LV� UHDVRQDEOH�DVVXUDQFH� WKDW� WKH\�ZLOO� EH� UHFHLYHG� DQG� WKH�*URXS�ZLOO� FRPSO\�ZLWK� WKH�FRQGLWLRQV�
DVVRFLDWHG�ZLWK�WKH�JUDQW��WKH\�DUH�WKHQ�UHFRJQLVHG�LQ�SURILW�RU�ORVV�DV�RWKHU�LQFRPH�RQ�D�V\VWHPDWLF�EDVLV�
RYHU�WKH�XVHIXO�OLIH�RI�WKH�DVVHW��

*UDQWV�WKDW�FRPSHQVDWH�WKH�*URXS�IRU�H[SHQVHV�LQFXUUHG�DUH�UHFRJQLVHG�LQ�SURILW�RU� ORVV�RQ�D�V\VWHPDWLF�
EDVLV�LQ�WKH�SHULRGV�LQ�ZKLFK�WKH�H[SHQVHV�DUH�UHFRJQLVHG��
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����� (PSOR\HH�EHQHILWV�

�L�� 6KRUW�WHUP�HPSOR\HH�EHQHILWV�

6KRUW�WHUP�HPSOR\HH�EHQHILWV�DUH�H[SHQVHG�DV�WKH�UHODWHG�VHUYLFH�LV�SURYLGHG��$�OLDELOLW\�LV�UHFRJQLVHG�IRU�
WKH�DPRXQW�H[SHFWHG�WR�EH�SDLG�XQGHU�VKRUW�WHUP�FDVK�ERQXV�LI�WKH�*URXS�KDV�D�SUHVHQW�OHJDO�RU�FRQVWUXFWLYH�
REOLJDWLRQ�WR�SD\�WKLV�DPRXQW�DV�D�UHVXOW�RI�SDVW�VHUYLFH�SURYLGHG�E\�WKH�HPSOR\HH�DQG�WKH�REOLJDWLRQ�FDQ�EH�
HVWLPDWHG�UHOLDEO\��

�LL�� 'HILQHG�FRQWULEXWLRQ�SODQV�

$�GHILQHG�FRQWULEXWLRQ�SODQ�LV�D�SRVW�HPSOR\PHQW�EHQHILW�SODQ�XQGHU�ZKLFK�DQ�HQWLW\�SD\V�IL[HG�FRQWULEXWLRQV�
LQWR�D�VHSDUDWH�HQWLW\�DQG�ZLOO�KDYH�QR�OHJDO�RU�FRQVWUXFWLYH�REOLJDWLRQ�WR�SD\�IXUWKHU�DPRXQWV��2EOLJDWLRQV�
IRU�FRQWULEXWLRQV�WR�GHILQHG�FRQWULEXWLRQ�SHQVLRQ�SODQV�DUH�UHFRJQLVHG�DV�DQ�HPSOR\HH�EHQHILW�H[SHQVH�LQ�
SURILW�RU�ORVV�LQ�WKH�SHULRGV�GXULQJ�ZKLFK�UHODWHG�VHUYLFHV�DUH�UHQGHUHG�E\�HPSOR\HHV��

�LLL�� 'HILQHG�EHQHILW�SODQV�

$�GHILQHG�EHQHILW�SODQ�LV�D�SRVW�HPSOR\PHQW�EHQHILW�SODQ�RWKHU�WKDQ�D�GHILQHG�FRQWULEXWLRQ�SODQ��7KH�*URXS¶V�
QHW�REOLJDWLRQ� LQ�UHVSHFW�RI�GHILQHG�EHQHILW�SODQV�LV�FDOFXODWHG�VHSDUDWHO\�IRU�HDFK�SODQ�E\�HVWLPDWLQJ� WKH�
DPRXQW�RI� IXWXUH�EHQHILW� WKDW� HPSOR\HHV�KDYH�HDUQHG� LQ� UHWXUQ� IRU� WKHLU� VHUYLFH� LQ� WKH� FXUUHQW� DQG�SULRU�
SHULRGV��GLVFRXQWLQJ�WKDW�DPRXQW�DQG�GHGXFWLQJ�WKH�IDLU�YDOXH�RI�DQ\�SODQ�DVVHWV���

7KH�FDOFXODWLRQ�RI�GHILQHG�EHQHILW�REOLJDWLRQV�LV�SHUIRUPHG�DQQXDOO\�E\�D�TXDOLILHG�DFWXDU\�XVLQJ�WKH�SURMHFWHG�
XQLW�FUHGLW�PHWKRG��:KHQ�WKH�FDOFXODWLRQ�UHVXOWV�LQ�D�SRWHQWLDO�DVVHW�IRU�WKH�*URXS��WKH�UHFRJQLVHG�DVVHW�LV�
OLPLWHG�WR�WKH�SUHVHQW�YDOXH�RI�HFRQRPLF�EHQHILWV�DYDLODEOH�LQ�WKH�IRUP�RI�DQ\�IXWXUH�UHIXQGV�IURP�WKH�SODQ�RU�
UHGXFWLRQV� LQ� IXWXUH� FRQWULEXWLRQV� WR� WKH� SODQ�� 7R� FDOFXODWH� WKH� SUHVHQW� YDOXH� RI� HFRQRPLF� EHQHILWV��
FRQVLGHUDWLRQ�LV�JLYHQ�WR�DQ\�DSSOLFDEOH�PLQLPXP�IXQGLQJ�UHTXLUHPHQWV���

5HPHDVXUHPHQWV�RI�WKH�QHW�GHILQHG�EHQHILW�OLDELOLW\��ZKLFK�FRPSULVH�DFWXDULDO�JDLQV�DQG�ORVVHV��WKH�UHWXUQ�
RI� SODQ� DVVHWV� �H[FOXGLQJ� LQWHUHVW�� DQG� WKH� HIIHFW� RI� WKH� DVVHW� FHLOLQJ� �LI� DQ\�� H[FOXGLQJ� LQWHUHVW��� DUH�
UHFRJQLVHG�LPPHGLDWHO\�LQ�2&,��7KH�*URXS�GHWHUPLQHV�WKH�QHW�LQWHUHVW�H[SHQVH��LQFRPH��RQ�WKH�QHW�GHILQHG�
OLDELOLW\��DVVHW��IRU�WKH�SHULRG�E\�DSSO\LQJ�WKH�GLVFRXQW�UDWH�XVHG�WR�PHDVXUH�WKH�GHILQHG�EHQHILW�REOLJDWLRQ�DW�
WKH�EHJLQQLQJ�RI�WKH�DQQXDO�SHULRG�WR�WKH�WKHQ�QHW�GHILQHG�EHQHILW�OLDELOLW\��DVVHW���WDNLQJ�LQWR�DFFRXQW�DQ\�
FKDQJHV�LQ�WKH�QHW�GHILQHG�EHQHILW�OLDELOLW\��DVVHW��GXULQJ�WKH�SHULRG�DV�D�UHVXOW�RI�FRQWULEXWLRQV�DQG�EHQHILW�
SD\PHQWV��1HW�LQWHUHVW�H[SHQVH�DQG�RWKHU�H[SHQVHV�UHODWHG�WR�GHILQHG�EHQHILW�SODQV�DUH�UHFRJQLVHG�LQ�SURILW�
RU�ORVV��

:KHQ�WKH�EHQHILWV�RI�D�SODQ�DUH�FKDQJHG�RU�ZKHQ�D�SODQ� LV�FXUWDLOHG��WKH�UHVXOWLQJ�FKDQJH�LQ�EHQHILW�WKDW�
UHODWHV� WR�SDVW�VHUYLFH�RU� WKH�JDLQ�RU� ORVV�RQ�FXUWDLOPHQW� LV� UHFRJQLVHG�LPPHGLDWHO\� LQ�SURILW�RU� ORVV��7KH�
*URXS�UHFRJQLVHV�JDLQV�DQG�ORVVHV�RQ�WKH�VHWWOHPHQW�RI�D�GHILQHG�EHQHILW�SODQ�ZKHQ�WKH�VHWWOHPHQW�RFFXUV��

�LLL�� 2WKHU�ORQJ�WHUP�HPSOR\HH�EHQHILWV�

7KH�*URXS¶V�QHW�REOLJDWLRQ�LQ�UHVSHFW�RI�ORQJ�WHUP�HPSOR\HH�EHQHILWV�RWKHU�WKDQ�SHQVLRQ�SODQV�LV�WKH�DPRXQW�
RI�IXWXUH�EHQHILW�WKDW�HPSOR\HHV�KDYH�HDUQHG�LQ�UHWXUQ�IRU�WKHLU�VHUYLFH�LQ�WKH�FXUUHQW�DQG�SULRU�SHULRGV��7KDW�
EHQHILW� LV�GLVFRXQWHG�WR�GHWHUPLQH�LWV�SUHVHQW�YDOXH��DQG�WKH�IDLU�YDOXH�RI�DQ\�UHODWHG�DVVHWV�LV�GHGXFWHG��
5HPHDVXUHPHQW�DUH�UHFRJQLVHG�LQ�SURILW�RU�ORVV�LQ�WKH�SHULRG�LQ�ZKLFK�WKH\�DULVH��

����� 2SHUDWLQJ�FRVWV�

2SHUDWLQJ�FRVWV�LQFOXGH�H[SHQGLWXUH�WKDW�DUH�LQFXUUHG�E\�WKH�*URXS¶V�UHQHZDEOH�HQHUJ\�DVVHWV�DIWHU�WKHVH�
DVVHWV�EHFRPHV�RSHUDWLRQDOO\�UHDG\��DV�GHWHUPLQHG�E\�PDQDJHPHQW��

����� 6KDUHG�VHUYLFHV�FRVWV�

6KDUHG�VHUYLFHV� FRVWV� LQFOXGH�H[SHQGLWXUH� WKDW�DUH� LQFXUUHG�E\� WKH�*URXS¶V�VHUYLFH�HQWLWLHV� LQ�SURYLGLQJ�
VKDUHG�VHUYLFHV�DQG�DVVHW�PDQDJHPHQW�VHUYLFHV�WR�UHQHZDEOH�HQHUJ\�DVVHWV�RI�WKH�*URXS¶V�DIILOLDWHV��
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����� 'HYHORSPHQW�FRVWV�

'HYHORSPHQW�FRVWV�LQFOXGH�H[SHQGLWXUH�WKDW�DUH�LQFXUUHG�E\�WKH�*URXS¶V�UHQHZDEOH�HQHUJ\�DVVHWV�EHIRUH�
WKHVH�DVVHWV�EHFRPHV�RSHUDWLRQDOO\�UHDG\��DV�GHWHUPLQHG�E\�PDQDJHPHQW��

����� )LQDQFH�LQFRPH�DQG�ILQDQFH�FRVWV�

)LQDQFH� LQFRPH� LV� FRPSULVHG� RI� LQWHUHVW� LQFRPH�� )LQDQFH� FRVWV� DUH� FRPSULVHG� RI� LQWHUHVW� H[SHQVH� RQ�
ERUURZLQJV�DQG�RWKHU�ILQDQFH�FRVWV��

,QWHUHVW�LQFRPH�RU�H[SHQVH�LV�UHFRJQLVHG�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG����

7KH� µHIIHFWLYH� LQWHUHVW� UDWH¶� LV� WKH�UDWH� WKDW�H[DFWO\�GLVFRXQWV�HVWLPDWHG� IXWXUH�FDVK�SD\PHQWV�RU� UHFHLSWV�
WKURXJK�WKH�H[SHFWHG�OLIH�RI�WKH�ILQDQFLDO�LQVWUXPHQW�WR��

WKH�JURVV�FDUU\LQJ�DPRXQW�RI�WKH�ILQDQFLDO�DVVHW��RU�

WKH�DPRUWLVHG�FRVW�RI�WKH�ILQDQFLDO�OLDELOLW\��

,Q�FDOFXODWLQJ�LQWHUHVW�LQFRPH�DQG�H[SHQVH��WKH�HIIHFWLYH�LQWHUHVW�UDWH�LV�DSSOLHG�WR�WKH�JURVV�FDUU\LQJ�DPRXQW�
RI� WKH�DVVHW��ZKHQ�WKH�DVVHW�LV�QRW�FUHGLW�LPSDLUHG��RU�WR�WKH�DPRUWLVHG�FRVW�RI� WKH�OLDELOLW\���+RZHYHU��IRU�
ILQDQFLDO� DVVHWV� WKDW� KDYH� EHFRPH� FUHGLW�LPSDLUHG� VXEVHTXHQW� WR� LQLWLDO� UHFRJQLWLRQ�� LQWHUHVW� LQFRPH� LV�
FDOFXODWHG�E\�DSSO\LQJ�WKH�HIIHFWLYH�LQWHUHVW�UDWH�WR�WKH�DPRUWLVHG�FRVW�RI�WKH�ILQDQFLDO�DVVHW���,I�WKH�DVVHW�LV�
QR�ORQJHU�FUHGLW�LPSDLUHG��WKHQ�WKH�FDOFXODWLRQ�RI�LQWHUHVW�LQFRPH�UHYHUWV�WR�WKH�JURVV�EDVLV��

)HHV�SDLG�RQ�WKH�HVWDEOLVKPHQW�RI�ORDQ�IDFLOLWLHV�DUH�UHFRJQLVHG�DV�WUDQVDFWLRQ�FRVWV�RI�WKH�ORDQ�WR�WKH�H[WHQW�
WKDW�LW�LV�SUREDEOH�WKDW�VRPH�RU�DOO�RI�WKH�IDFLOLW\�ZLOO�EH�GUDZQ�GRZQ��,Q�WKLV�FDVH��WKH�IHH�LV�GHIHUUHG�XQWLO�WKH�
GUDZ�GRZQ�RFFXUV��7R�WKH�H[WHQW�WKHUH�LV�QR�HYLGHQFH�WKDW�LW�LV�SUREDEOH�WKDW�VRPH�RU�DOO�RI�WKH�IDFLOLW\�ZLOO�EH�
GUDZQ�GRZQ��WKH�IHH�LV�FDSLWDOLVHG�DV�D�SUH�SD\PHQW�IRU�OLTXLGLW\�VHUYLFHV�DQG�DPRUWLVHG�RYHU�WKH�SHULRG�RI�
WKH�IDFLOLW\�WR�ZKLFK�LW�UHODWHV��

����� 7D[�

7D[�H[SHQVH�FRPSULVHV�FXUUHQW�DQG�GHIHUUHG�WD[��&XUUHQW�WD[�DQG�GHIHUUHG�WD[�DUH�UHFRJQLVHG�LQ�SURILW�RU�
ORVV�H[FHSW�WR�WKH�H[WHQW�WKDW�LW�UHODWHV�WR�D�EXVLQHVV�FRPELQDWLRQ��RU�LWHPV�UHFRJQLVHG�GLUHFWO\�LQ�HTXLW\�RU�LQ�
2&,��

&XUUHQW�WD[�LV�WKH�H[SHFWHG�WD[�SD\DEOH�RU�UHFHLYDEOH�RQ�WKH�WD[DEOH�LQFRPH�RU�ORVV�IRU�WKH�\HDU��XVLQJ�WD[�
UDWHV�HQDFWHG�RU�VXEVWDQWLYHO\�HQDFWHG�DW�WKH�UHSRUWLQJ�GDWH��DQG�DQ\�DGMXVWPHQW�WR�WD[�SD\DEOH�LQ�UHVSHFW�
RI�SUHYLRXV�\HDUV��7KH�DPRXQW�RI�FXUUHQW�WD[�SD\DEOH�RU�UHFHLYDEOH�LV�WKH�EHVW�HVWLPDWH�RI�WKH�WD[�DPRXQW�
H[SHFWHG�WR�EH�SDLG�RU�UHFHLYHG�WKDW�UHIOHFWV�XQFHUWDLQW\�UHODWHG�WR�LQFRPH�WD[HV��LI�DQ\��

'HIHUUHG�WD[�LV�UHFRJQLVHG�LQ�UHVSHFW�RI�WHPSRUDU\�GLIIHUHQFHV�EHWZHHQ�WKH�FDUU\LQJ�DPRXQWV�RI�DVVHWV�DQG�
OLDELOLWLHV�IRU�ILQDQFLDO�UHSRUWLQJ�SXUSRVHV�DQG�WKH�DPRXQWV�XVHG�IRU�WD[DWLRQ�SXUSRVHV��'HIHUUHG�WD[�LV�QRW�
UHFRJQLVHG�IRU��

WHPSRUDU\� GLIIHUHQFHV� RQ� WKH� LQLWLDO� UHFRJQLWLRQ� RI� DVVHWV� RU� OLDELOLWLHV� LQ� D� WUDQVDFWLRQ� WKDW� LV� QRW� D�
EXVLQHVV�FRPELQDWLRQ�DQG�WKDW�DIIHFWV�QHLWKHU�DFFRXQWLQJ�QRU�WD[DEOH�SURILW�RU�ORVV��

WHPSRUDU\�GLIIHUHQFHV�UHODWHG�WR�LQYHVWPHQWV�LQ�VXEVLGLDULHV��DVVRFLDWHV�DQG�MRLQW�DUUDQJHPHQWV�WR�WKH�
H[WHQW�WKDW�WKH�*URXS�LV�DEOH�WR�FRQWURO�WKH�WLPLQJ�RI�WKH�UHYHUVDO�RI�WKH�WHPSRUDU\�GLIIHUHQFH�DQG�LW�LV�
SUREDEOH�WKDW�WKH\�ZLOO�QRW�UHYHUVH�LQ�WKH�IRUHVHHDEOH�IXWXUH��DQG�

WD[DEOH�WHPSRUDU\�GLIIHUHQFHV�DULVLQJ�RQ�WKH�LQLWLDO�UHFRJQLWLRQ�RI�JRRGZLOO���
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����� 7D[��FRQW¶G��

'HIHUUHG�WD[�DVVHW�LV�UHFRJQLVHG�IRU�XQXVHG�WD[�ORVVHV��WD[�FUHGLWV�DQG�GHGXFWLEOH�WHPSRUDU\�GLIIHUHQFHV��WR�
WKH�H[WHQW�WKDW�LW�LV�SUREDEOH�WKDW�IXWXUH�WD[DEOH�SURILWV�ZLOO�EH�DYDLODEOH�DJDLQVW�ZKLFK�WKH\�FDQ�EH�XWLOLVHG��
)XWXUH�WD[DEOH�SURILWV�DUH�GHWHUPLQHG�EDVHG�RQ�WKH�UHYHUVDO�RI�UHOHYDQW�WD[DEOH�WHPSRUDU\�GLIIHUHQFHV��,I�WKH�
DPRXQW�RI�WD[DEOH�WHPSRUDU\�GLIIHUHQFHV�LV�LQVXIILFLHQW�WR�UHFRJQLVH�D�GHIHUUHG�WD[�DVVHW�LQ�IXOO��WKHQ�IXWXUH�
WD[DEOH� SURILWV�� DGMXVWHG� IRU� UHYHUVDOV� IRU� H[LVWLQJ� WHPSRUDU\� GLIIHUHQFHV�� DUH� FRQVLGHUHG�� EDVHG� RQ� WKH�
EXVLQHVV�SODQV�IRU�LQGLYLGXDO�VXEVLGLDULHV�LQ�WKH�*URXS��'HIHUUHG�WD[�DVVHWV�DUH�UHYLHZHG�DW�HDFK�UHSRUWLQJ�
GDWH�DQG�DUH�UHGXFHG�WR�WKH�H[WHQW�WKDW�LW�LV�QR�ORQJHU�SUREDEOH�WKDW�WKH�UHODWHG�WD[�EHQHILW�ZLOO�EH�UHDOLVHG��
VXFK�UHGXFWLRQV�DUH�UHYHUVHG�ZKHQ�WKH�SUREDELOLW\�RI�IXWXUH�WD[DEOH�SURILWV�LPSURYHV��

8QUHFRJQLVHG�GHIHUUHG�WD[�DVVHWV�DUH�UHDVVHVVHG�DW�HDFK�UHSRUWLQJ�GDWH�DQG�UHFRJQLVHG�WR�WKH�H[WHQW�WKDW�
LW�KDV�EHFRPH�SUREDEOH�WKDW�IXWXUH�WD[DEOH�SURILWV�ZLOO�EH�DYDLODEOH�DJDLQVW�ZKLFK�WKH\�FDQ�EH�XVHG��

'HIHUUHG� WD[� LV�PHDVXUHG� WD[� UDWHV� WKDW�DUH�H[SHFWHG� WR�EH�DSSOLHG� WR� WHPSRUDU\�GLIIHUHQFHV�ZKHQ� WKH\�
UHYHUVH��XVLQJ�WD[�UDWHV�HQDFWHG�RU�VXEVWDQWLYHO\�HQDFWHG�DW�WKH�UHSRUWLQJ�GDWH��

7KH�PHDVXUHPHQW�RI�GHIHUUHG�WD[HV�UHIOHFWV�WKH�WD[�FRQVHTXHQFHV�WKDW�ZRXOG�IROORZ�WKH�PDQQHU�LQ�ZKLFK�
WKH�*URXS�H[SHFWV��DW�WKH�UHSRUWLQJ�GDWH��WR�UHFRYHU�RU�VHWWOH�WKH�FDUU\LQJ�DPRXQW�RI�LWV�DVVHWV�DQG�OLDELOLWLHV���

'HIHUUHG�WD[�DVVHWV�DQG�OLDELOLWLHV�DUH�RIIVHW�LI�WKHUH�LV�D�OHJDOO\�HQIRUFHDEOH�ULJKW�WR�RIIVHW�FXUUHQW�WD[�OLDELOLWLHV�
DQG�DVVHWV��DQG� WKH\� UHODWH� WR� WD[HV� OHYLHG�E\� WKH�VDPH� WD[�DXWKRULW\�RQ� WKH�VDPH� WD[DEOH�HQWLW\��RU�RQ�
GLIIHUHQW� WD[�HQWLWLHV��EXW� WKH\�LQWHQG� WR�VHWWOH�FXUUHQW� WD[� OLDELOLWLHV�DQG�DVVHWV�RQ�D�QHW�EDVLV�RU� WKHLU� WD[�
DVVHWV�DQG�OLDELOLWLHV�ZLOO�EH�UHDOLVHG�VLPXOWDQHRXVO\��

����� /HDVHV�

3ROLF\�DSSOLFDEOH�IURP���-DQXDU\������

$W�LQFHSWLRQ�RI�D�FRQWUDFW��WKH�*URXS�DVVHVVHV�ZKHWKHU�D�FRQWUDFW�LV��RU�FRQWDLQV��D�OHDVH��$�FRQWUDFW�LV��RU�
FRQWDLQV��D�OHDVH�LI�WKH�FRQWUDFW�FRQYH\V�WKH�ULJKW�WR�FRQWURO�WKH�XVH�RI�DQ�LGHQWLILHG�DVVHW�IRU�D�SHULRG�RI�WLPH�
LQ�H[FKDQJH� IRU�FRQVLGHUDWLRQ�� �7R�DVVHVV�ZKHWKHU�D�FRQWUDFW�FRQYH\V� WKH� ULJKW� WR�FRQWURO� WKH�XVH�RI�DQ�
LGHQWLILHG�DVVHW��WKH�*URXS�XVHV�WKH�GHILQLWLRQ�RI�D�OHDVH�LQ�,)56�����

7KLV�SROLF\�LV�DSSOLHG�WR�FRQWUDFWV�HQWHUHG�LQWR��RQ�RU�DIWHU���-DQXDU\�������

$V�D�OHVVHH�

$W�FRPPHQFHPHQW�RU�RQ�PRGLILFDWLRQ�RI�D�FRQWUDFW�WKDW�FRQWDLQV�D�OHDVH�FRPSRQHQW��WKH�*URXS�DOORFDWHV�
WKH�FRQVLGHUDWLRQ�LQ�WKH�FRQWUDFW� WR�HDFK�OHDVH�FRPSRQHQW�RQ�WKH�EDVLV�RI�LWV�UHODWLYH�VWDQG�DORQH�SULFHV���
+RZHYHU�� IRU� WKH� OHDVHV�RI� SURSHUW\�� WKH�*URXS�KDV�HOHFWHG�QRW� WR� VHSDUDWH�QRQ�OHDVH�FRPSRQHQWV�DQG�
DFFRXQW�IRU�WKH�OHDVH�DQG�QRQ�OHDVH�FRPSRQHQWV�DV�D�VLQJOH�OHDVH�FRPSRQHQW��

7KH�*URXS�UHFRJQLVHV�D�ULJKW�RI�XVH�DVVHW�DQG�D�OHDVH�OLDELOLW\�DW�WKH�OHDVH�FRPPHQFHPHQW�GDWH���7KH�ULJKW�
RI�XVH�DVVHW�LV�LQLWLDOO\�PHDVXUHG�DW�FRVW��ZKLFK�FRPSULVHV�WKH�LQLWLDO�DPRXQW�RI�WKH�OHDVH�OLDELOLW\�DGMXVWHG�IRU�
DQ\�OHDVH�SD\PHQWV�PDGH�DW�RU�EHIRUH�WKH�FRPPHQFHPHQW�GDWH��SOXV�DQ\�LQLWLDO�GLUHFW�FRVWV�LQFXUUHG�DQG�
DQ�HVWLPDWH�RI�FRVWV�WR�GLVPDQWOH�DQG�UHPRYH�WKH�XQGHUO\LQJ�DVVHW�RU�WR�UHVWRUH�WKH�XQGHUO\LQJ�DVVHW�RU�WKH�
VLWH�RQ�ZKLFK�LW�LV�ORFDWHG��OHVV�DQ\�OHDVH�LQFHQWLYHV�UHFHLYHG��

7KH�ULJKW�RI�XVH�DVVHW�LV�VXEVHTXHQWO\�GHSUHFLDWHG�XVLQJ�WKH�VWUDLJKW�OLQH�PHWKRG�IURP�WKH�FRPPHQFHPHQW�
GDWH�WR�WKH�HQG�RI�WKH�OHDVH�WHUP��XQOHVV�WKH�OHDVH�WUDQVIHUV�RZQHUVKLS�RI�WKH�XQGHUO\LQJ�DVVHW�WR�WKH�*URXS�
E\� WKH�HQG�RI� WKH� OHDVH� WHUP�RU� WKH�FRVW�RI� WKH� ULJKW�RI�XVH�DVVHW� UHIOHFWV� WKDW� WKH�*URXS�ZLOO�H[HUFLVH�D�
SXUFKDVH�RSWLRQ���,Q�WKDW�FDVH�WKH�ULJKW�RI�XVH�DVVHW�ZLOO�EH�GHSUHFLDWHG�RYHU�WKH�XVHIXO�OLIH�RI�WKH�XQGHUO\LQJ�
DVVHW��ZKLFK�LV�GHWHUPLQHG�RQ�WKH�VDPH�EDVLV�DV�WKRVH�RI�SURSHUW\�DQG�HTXLSPHQW��,Q�DGGLWLRQ��WKH�ULJKW�RI�
XVH�DVVHW�LV�SHULRGLFDOO\�UHGXFHG�E\�LPSDLUPHQW�ORVVHV��LI�DQ\��DQG�DGMXVWHG�IRU�FHUWDLQ�UHPHDVXUHPHQWV�RI�
WKH�OHDVH�OLDELOLW\��
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����� /HDVHV��FRQW¶G��

7KH�OHDVH�OLDELOLW\�LV�LQLWLDOO\�PHDVXUHG�DW�WKH�SUHVHQW�YDOXH�RI�WKH�OHDVH�SD\PHQWV�WKDW�DUH�QRW�SDLG�DW�WKH�
FRPPHQFHPHQW�GDWH��GLVFRXQWHG�XVLQJ�WKH�LQWHUHVW�UDWH�LPSOLFLW�LQ�WKH�OHDVH�RU��LI�WKDW�UDWH�FDQQRW�EH�UHDGLO\�
GHWHUPLQHG�� WKH� OHVVHH¶V�LQFUHPHQWDO�ERUURZLQJ�UDWH��*HQHUDOO\�� WKH�*URXS�XVHV�WKH� OHVVHH¶V� LQFUHPHQWDO�
ERUURZLQJ�UDWH�DV�WKH�GLVFRXQW�UDWH��

7KH�*URXS� GHWHUPLQHV� WKH� OHVVHH¶V� LQFUHPHQWDO� ERUURZLQJ� UDWH� E\� REWDLQLQJ� LQWHUHVW� UDWHV� IURP� YDULRXV�
H[WHUQDO�ILQDQFLQJ�VRXUFHV�DQG�PDNHV�FHUWDLQ�DGMXVWPHQWV�WR�UHIOHFW�WKH�WHUPV�RI�WKH�OHDVH�DQG�W\SH�RI�WKH�
DVVHW�OHDVHG��

/HDVH�SD\PHQWV�LQFOXGHG�LQ�WKH�PHDVXUHPHQW�RI�WKH�OHDVH�OLDELOLW\�FRPSULVH�WKH�IROORZLQJ��

IL[HG�SD\PHQWV��LQFOXGLQJ�LQ�VXEVWDQFH�IL[HG�SD\PHQWV��

YDULDEOH�OHDVH�SD\PHQWV�WKDW�GHSHQG�RQ�DQ�LQGH[�RU�D�UDWH��LQLWLDOO\�PHDVXUHG�XVLQJ�WKH�LQGH[�RU�UDWH�DV�
DW�WKH�FRPPHQFHPHQW�GDWH��

DPRXQWV�H[SHFWHG�WR�EH�SD\DEOH�XQGHU�D�UHVLGXDO�YDOXH�JXDUDQWHH��DQG�

WKH� H[HUFLVH� SULFH� XQGHU� D�SXUFKDVH� RSWLRQ� WKDW� WKH�*URXS� LV� UHDVRQDEO\� FHUWDLQ� WR� H[HUFLVH�� OHDVH�
SD\PHQWV� LQ�DQ�RSWLRQDO� UHQHZDO�SHULRG� LI� WKH�*URXS� LV� UHDVRQDEO\� FHUWDLQ� WR�H[HUFLVH�DQ�H[WHQVLRQ�
RSWLRQ��DQG�SHQDOWLHV� IRU� HDUO\� WHUPLQDWLRQ�RI� D� OHDVH�XQOHVV� WKH�*URXS� LV� UHDVRQDEO\� FHUWDLQ� QRW� WR�
WHUPLQDWH�HDUO\��

7KH�OHDVH�OLDELOLW\�LV�PHDVXUHG�DW�DPRUWLVHG�FRVW�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG���,W�LV�UHPHDVXUHG�ZKHQ�
WKHUH�LV�D�FKDQJH�LQ�IXWXUH�OHDVH�SD\PHQWV�DULVLQJ�IURP�D�FKDQJH�LQ�DQ�LQGH[�RU�UDWH��LI�WKHUH�LV�D�FKDQJH�LQ�
WKH�*URXS¶V�HVWLPDWH�RI�WKH�DPRXQW�H[SHFWHG�WR�EH�SD\DEOH�XQGHU�D�UHVLGXDO�YDOXH�JXDUDQWHH��LI�WKH�*URXS�
FKDQJHV�LWV�DVVHVVPHQW�RI�ZKHWKHU�LW�ZLOO�H[HUFLVH�D�SXUFKDVH��H[WHQVLRQ�RU�WHUPLQDWLRQ�RSWLRQ�RU�LI�WKHUH�LV�
D�UHYLVHG�LQ�VXEVWDQFH�IL[HG�OHDVH�SD\PHQW��

:KHQ� WKH� OHDVH� OLDELOLW\� LV� UHPHDVXUHG� LQ� WKLV�ZD\��D�FRUUHVSRQGLQJ� DGMXVWPHQW� LV�PDGH� WR� WKH�FDUU\LQJ�
DPRXQW�RI� WKH�ULJKW�RI�XVH�DVVHW��RU� LV�UHFRUGHG�LQ�SURILW�RU� ORVV� LI� WKH�FDUU\LQJ�DPRXQW�RI� WKH�ULJKW�RI�XVH�
DVVHW�KDV�EHHQ�UHGXFHG�WR�]HUR���

7KH�*URXS�SUHVHQWV�ULJKW�RI�XVH�DVVHWV�WKDW�GR�QRW�PHHW�WKH�GHILQLWLRQ�RI�LQYHVWPHQW�SURSHUW\�LQ�µSURSHUW\��
SODQW�DQG�HTXLSPHQW¶�DQG�OHDVH�OLDELOLWLHV�LQ�µORDQV�DQG�ERUURZLQJV¶�LQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ��

6KRUW�WHUP�OHDVHV�DQG�OHDVHV�RI�ORZ�YDOXH�DVVHWV�

7KH�*URXS�KDV�HOHFWHG�QRW�WR�UHFRJQLVH�ULJKW�RI�XVH�DVVHWV�DQG�OHDVH�OLDELOLWLHV�IRU�OHDVHV�RI�ORZ�YDOXH�DVVHWV�
DQG�VKRUW�WHUP�OHDVHV��LQFOXGLQJ�,7�HTXLSPHQW���7KH�*URXS�UHFRJQLVHV�WKH�OHDVH�SD\PHQWV�DVVRFLDWHG�ZLWK�
WKHVH�OHDVHV�DV�DQ�H[SHQVH�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU�WKH�OHDVH�WHUP��

$V�D�OHVVRU�

$W� LQFHSWLRQ� RU� RQ�PRGLILFDWLRQ� RI� D� FRQWUDFW� WKDW� FRQWDLQV� D� OHDVH� FRPSRQHQW�� WKH�*URXS� DOORFDWHV� WKH�
FRQVLGHUDWLRQ�LQ�WKH�FRQWUDFW�WR�HDFK�OHDVH�FRPSRQHQW�RQ�WKH�EDVLV�RI�WKHLU�UHODWLYH�VWDQG�DORQH�SULFHV��

:KHQ�WKH�*URXS�DFWV�DV�D�OHVVRU��LW�GHWHUPLQHV�DW�OHDVH�LQFHSWLRQ�ZKHWKHU�HDFK�OHDVH�LV�D�ILQDQFH�OHDVH�RU�
DQ�RSHUDWLQJ�OHDVH��

7R�FODVVLI\�HDFK�OHDVH��WKH�*URXS�PDNHV�DQ�RYHUDOO�DVVHVVPHQW�RI�ZKHWKHU�WKH�OHDVH�WUDQVIHUV�VXEVWDQWLDOO\�
DOO�RI�WKH�ULVNV�DQG�UHZDUGV�LQFLGHQWDO�WR�RZQHUVKLS�RI�WKH�XQGHUO\LQJ�DVVHW���,I�WKLV�LV�WKH�FDVH��WKHQ�WKH�OHDVH�
LV�D�ILQDQFH�OHDVH��LI�QRW�� WKHQ�LW� LV�DQ�RSHUDWLQJ� OHDVH���$V�SDUW�RI� WKLV�DVVHVVPHQW�� WKH�*URXS�FRQVLGHUV�
FHUWDLQ�LQGLFDWRUV�VXFK�DV�ZKHWKHU�WKH�OHDVH�LV�IRU�WKH�PDMRU�SDUW�RI�WKH�HFRQRPLF�OLIH�RI�WKH�DVVHW��

:KHQ�WKH�*URXS�LV�DQ�LQWHUPHGLDWH�OHVVRU��LW�DFFRXQWV�IRU�LWV�LQWHUHVWV�LQ�WKH�KHDG�OHDVH�DQG�WKH�VXE�OHDVH�
VHSDUDWHO\���,W�DVVHVVHV�WKH�OHDVH�FODVVLILFDWLRQ�RI�D�VXE�OHDVH�ZLWK�UHIHUHQFH�WR�WKH�ULJKW�RI�XVH�DVVHW�DULVLQJ�
IURP�WKH�KHDG�OHDVH��QRW�ZLWK�UHIHUHQFH�WR�WKH�XQGHUO\LQJ�DVVHW���,I�D�KHDG�OHDVH�LV�D�VKRUW�WHUP�OHDVH�WR�
ZKLFK�WKH�*URXS�DSSOLHV�WKH�H[HPSWLRQ�GHVFULEHG�DERYH�� WKHQ�LW�FODVVLILHV�WKH�VXE�OHDVH�DV�DQ�RSHUDWLQJ�
OHDVH��
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$V�D�OHVVRU��FRQW¶G��

,I�DQ�DUUDQJHPHQW�FRQWDLQV�OHDVH�DQG�QRQ�OHDVH�FRPSRQHQWV��WKHQ�WKH�*URXS�DSSOLHV�,)56����WR�DOORFDWH�
WKH�FRQVLGHUDWLRQ�LQ�WKH�FRQWUDFW��

*HQHUDOO\��WKH�DFFRXQWLQJ�SROLFLHV�DSSOLFDEOH�WR�WKH�*URXS�DV�D�OHVVRU�LQ�WKH�FRPSDUDWLYH�SHULRG�ZHUH�QRW�
GLIIHUHQW�IURP�,)56����H[FHSW�IRU�WKH�FODVVLILFDWLRQ�RI�WKH�VXE�OHDVH�HQWHUHG�GXULQJ�FXUUHQW�UHSRUWLQJ�SHULRG�
WKDW�UHVXOWHG�LQ�D�ILQDQFH�OHDVH�FODVVLILFDWLRQ��

/HDVHV���3ROLF\�DSSOLFDEOH�EHIRUH���-DQXDU\������

)RU�FRQWUDFWV�HQWHUHG�LQWR�EHIRUH���-DQXDU\�������WKH�*URXS�GHWHUPLQHG�ZKHWKHU�WKH�DUUDQJHPHQW�ZDV�RU�
FRQWDLQHG�D�OHDVH�EDVHG�RQ�WKH�DVVHVVPHQW�RI�ZKHWKHU���

IXOILOPHQW�RI�WKH�DUUDQJHPHQW�ZDV�GHSHQGHQW�RQ�WKH�XVH�RI�D�VSHFLILF�DVVHW�RU�DVVHWV��DQG�

WKH�DUUDQJHPHQW�KDG�FRQYH\HG�D�ULJKW�WR�XVH�WKH�DVVHW���$Q�DUUDQJHPHQW�FRQYH\HG�WKH�ULJKW�WR�XVH�WKH�
DVVHW�LI�RQH�RI�WKH�IROORZLQJ�ZDV�PHW��

WKH�SXUFKDVHU�KDG�WKH�DELOLW\�RU�ULJKW�WR�RSHUDWH�WKH�DVVHW�ZKLOH�REWDLQLQJ�RU�FRQWUROOLQJ�PRUH�WKDQ�
DQ�LQVLJQLILFDQW�DPRXQW�RI�WKH�RXWSXW��

WKH� SXUFKDVHU� KDG� WKH� DELOLW\� RU� ULJKW� WR� FRQWURO� SK\VLFDO� DFFHVV� WR� WKH� DVVHW�ZKLOH� REWDLQLQJ�RU�
FRQWUROOLQJ�PRUH�WKDQ�DQ�LQVLJQLILFDQW�DPRXQW�RI�WKH�RXWSXW��RU�

IDFWV�DQG�FLUFXPVWDQFHV� LQGLFDWHG�WKDW�LW�ZDV�UHPRWH�WKDW�RWKHU�SDUWLHV�ZRXOG�WDNH�PRUH�WKDQ�DQ�
LQVLJQLILFDQW�DPRXQW�RI�WKH�RXWSXW��DQG�WKH�SULFH�SHU�XQLW�ZDV�QHLWKHU�IL[HG�SHU�XQLW���RI�RXWSXW�QRU�
HTXDO�WR�WKH�FXUUHQW�PDUNHW�SULFH�SHU�XQLW�RI�RXWSXW��

$V�D�OHVVHH�

,Q�WKH�FRPSDUDWLYH�SHULRG��DV�D�OHVVHH�WKH�*URXS�FODVVLILHG�OHDVHV�WKDW�WUDQVIHUUHG�VXEVWDQWLDOO\�DOO�RI�WKH�
ULVNV� DQG� UHZDUGV� RI� RZQHUVKLS� DV� ILQDQFH� OHDVHV�� � :KHQ� WKLV� ZDV� WKH� FDVH�� WKH� OHDVHG� DVVHWV� ZHUH�
PHDVXUHG�LQLWLDOO\�DW�DQ�DPRXQW�HTXDO�WR�WKH�ORZHU�RI�WKHLU�IDLU�YDOXH�DQG�WKH�SUHVHQW�YDOXH�RI�WKH�PLQLPXP�
OHDVH�SD\PHQWV�� �0LQLPXP�OHDVH�SD\PHQWV�ZHUH�WKH�SD\PHQWV�RYHU� WKH� OHDVH� WHUP�WKDW� WKH� OHVVHH�ZDV�
UHTXLUHG� WR� PDNH�� H[FOXGLQJ� DQ\� FRQWLQJHQW� UHQW�� � 6XEVHTXHQW� WR� LQLWLDO� UHFRJQLWLRQ�� WKH� DVVHWV� ZHUH�
DFFRXQWHG�IRU�LQ�DFFRUGDQFH�ZLWK�WKH�DFFRXQWLQJ�SROLF\�DSSOLFDEOH�WR�WKDW�DVVHW��

$VVHWV�KHOG�XQGHU�RWKHU�OHDVHV�ZHUH�FODVVLILHG�DV�RSHUDWLQJ�OHDVHV�DQG�ZHUH�QRW�UHFRJQLVHG�LQ�WKH�*URXS¶V�
VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ���3D\PHQWV�PDGH�XQGHU�RSHUDWLQJ�OHDVHV�ZHUH�UHFRJQLVHG�LQ�SURILW�RU�ORVV�RQ�
D�VWUDLJKW�OLQH�EDVLV�RYHU�WKH�WHUP�RI�WKH�OHDVH���/HDVH�LQFHQWLYHV�UHFHLYHG�ZHUH�UHFRJQLVHG�DV�DQ�LQWHJUDO�
SDUW�RI�WKH�WRWDO�OHDVH�H[SHQVH��RYHU�WKH�WHUP�RI�WKH�OHDVH��

$V�D�OHVVRU�

:KHQ�WKH�*URXS�DFWHG�DV�D�OHVVRU��LW�GHWHUPLQHG�DW�OHDVH�LQFHSWLRQ�ZKHWKHU�HDFK�OHDVH�ZDV�D�ILQDQFH�OHDVH�
RU�DQ�RSHUDWLQJ�OHDVH��

7R�FODVVLI\�HDFK�OHDVH��WKH�*URXS�PDGH�DQ�RYHUDOO�DVVHVVPHQW�RI�ZKHWKHU�WKH�OHDVH�WUDQVIHUUHG�VXEVWDQWLDOO\�
DOO�RI�WKH�ULVNV�DQG�UHZDUGV�LQFLGHQWDO�WR�RZQHUVKLS�RI�WKH�XQGHUO\LQJ�DVVHW���,I�WKLV�ZDV�WKH�FDVH��WKHQ�WKH�
OHDVH�ZDV�D�ILQDQFH�OHDVH��LI�QRW�� WKHQ�LW�ZDV�DQ�RSHUDWLQJ�OHDVH���$V�SDUW�RI�WKLV�DVVHVVPHQW��WKH�*URXS�
FRQVLGHUHG�FHUWDLQ�LQGLFDWRUV�VXFK�DV�ZKHWKHU�WKH�OHDVH�ZDV�IRU�WKH�PDMRU�SDUW�RI�WKH�HFRQRPLF�OLIH�RI�WKH�
DVVHW��
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����� 1RQ�FXUUHQW�DVVHWV�KHOG�IRU�VDOH�RU�GLVWULEXWLRQ�

1RQ�FXUUHQW� DVVHWV�� RU� GLVSRVDO� JURXSV� FRPSULVLQJ� DVVHWV� DQG� OLDELOLWLHV�� WKDW� DUH� KLJKO\� SUREDEO\� WR� EH�
UHFRYHUHG�SULPDULO\�WKURXJK�VDOH�RU�GLVWULEXWLRQ�UDWKHU�WKDQ�WKURXJK�FRQWLQXLQJ�XVH��DUH�FODVVLILHG�DV�KHOG�IRU�
VDOH� RU� GLVWULEXWLRQ�� ,PPHGLDWHO\� EHIRUH� FODVVLILFDWLRQ� DV� KHOG� IRU� VDOH� RU� GLVWULEXWLRQ�� WKH� DVVHWV�� RU�
FRPSRQHQWV� RI� D� GLVSRVDO� JURXS�� DUH� UHPHDVXUHG� LQ� DFFRUGDQFH� ZLWK� WKH� *URXS¶V� DFFRXQWLQJ� SROLFLHV��
7KHUHDIWHU�� WKH� DVVHWV�� RU� GLVSRVDO� JURXS�� FODVVLILHG�DV� KHOG� IRU� VDOH� �KHOG� IRU� GLVWULEXWLRQ�� DUH� JHQHUDOO\�
PHDVXUHG�DW� WKH� ORZHU�RI� WKHLU� FDUU\LQJ�DPRXQW�DQG� IDLU� YDOXH� OHVV�FRVWV� WR�VHOO� �IDLU� YDOXH� OHVV�FRVWV� WR�
GLVWULEXWH���

$Q\� LPSDLUPHQW� ORVV�RQ�D�GLVSRVDO�JURXS� LV�ILUVW�DOORFDWHG�WR�JRRGZLOO��DQG� WKHQ� WR� UHPDLQLQJ�DVVHWV�DQG�
OLDELOLWLHV�RQ�SUR�UDWD�EDVLV��H[FHSW�WKDW�QR�ORVV�LV�DOORFDWHG�WR�ILQDQFLDO�DVVHWV��GHIHUUHG�WD[�DVVHWV��HPSOR\HH�
EHQHILW�DVVHWV�� LQYHVWPHQW�SURSHUW\�DQG�ELRORJLFDO�DVVHWV��ZKLFK�FRQWLQXH�WR�EH�PHDVXUHG�LQ�DFFRUGDQFH�
ZLWK�WKH�*URXS¶V�DFFRXQWLQJ�SROLFLHV��,PSDLUPHQW�ORVVHV�RQ�LQLWLDO�FODVVLILFDWLRQ�DV�KHOG�IRU�VDOH�RU�GLVWULEXWLRQ�
DQG�VXEVHTXHQW�JDLQV�RU�ORVVHV�RQ�UHPHDVXUHPHQW�DUH�UHFRJQLVHG�LQ�SURILW�RU�ORVV��*DLQV�DUH�QRW�UHFRJQLVHG�
LQ�H[FHVV�RI�DQ\�FXPXODWLYH�LPSDLUPHQW�ORVV��

,QWDQJLEOH�DVVHWV�DQG�SURSHUW\��SODQW�DQG�HTXLSPHQW�RQFH�FODVVLILHG�DV�KHOG�IRU�VDOH�RU�GLVWULEXWLRQ�DUH�QRW�
DPRUWLVHG�RU�GHSUHFLDWHG��,Q�DGGLWLRQ��HTXLW\�DFFRXQWLQJ�RI�DVVRFLDWHV�DQG�MRLQW�YHQWXUH�FDVHV�RQFH�FODVVLILHG�
DV�KHOG�IRU�VDOH�RU�GLVWULEXWLRQ��

����� 1HZ�VWDQGDUGV�DQG�LQWHUSUHWDWLRQV�QRW�\HW�DGRSWHG�

$�QXPEHU�RI�QHZ�VWDQGDUGV��LQWHUSUHWDWLRQV�DQG�DPHQGPHQWV�WR�VWDQGDUGV�DUH�HIIHFWLYH�IRU�DQQXDO�SHULRGV�
EHJLQQLQJ� DIWHU� �� -DQXDU\� ����� DQG� HDUOLHU� DSSOLFDWLRQ� LV� SHUPLWWHG�� KRZHYHU�� WKH�*URXS� KDV� QRW� HDUO\�
DGRSWHG�WKH�QHZ�RU�DPHQGHG�VWDQGDUGV�DQG�LQWHUSUHWDWLRQV�LQ�SUHSDULQJ�WKHVH�ILQDQFLDO�VWDWHPHQWV��

7KH�IROORZLQJ�QHZ�,)56V��LQWHUSUHWDWLRQV�DQG�DPHQGPHQWV�WR�,)56V�DUH�QRW�H[SHFWHG�WR�KDYH�D�VLJQLILFDQW�
LPSDFW�RQ�WKH�&RPSDQ\¶V�ILQDQFLDO�VWDWHPHQWV��

$PHQGPHQWV�WR�5HIHUHQFHV�WR�&RQFHSWXDO�)UDPHZRUN�LQ�,)56�6WDQGDUGV��

'HILQLWLRQ�RI�D�%XVLQHVV��$PHQGPHQWV�WR�,)56����

'HILQLWLRQ�RI�0DWHULDO��$PHQGPHQWV�WR�,$6���DQG�,$6����
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)LQDQFLDO�VWDWHPHQWV
<HDU�HQGHG����'HFHPEHU�����

)6��

��

�� 5LJKW�RI�XVH�DVVHWV��

/DQG�DQG�
EXLOGLQJV

2IILFH�
OHDVH 2WKHUV� 7RWDO�

����� ����� ����� �����
�¶���� �¶���� �¶���� �¶����

*URXS�
&RVW�
$W���-DQXDU\����� ±� ±� ±� ±�
5HFRJQLWLRQ�RI�ULJKW�RI�XVH�DVVHWV�

RQ�LQLWLDO�DSSOLFDWLRQ�RI�,)56���� ������� ������ ���� �������
$GGLWLRQV� ±� ������ ���� ������
(IIHFW�RI�H[FKDQJH�UDWH�FKDQJHV� ���� ��� ±� ����
$W����'HFHPEHU������ ������� ������ ���� �������

$FFXPXODWHG�GHSUHFLDWLRQ�
$W���-DQXDU\����� ±� ±� ±� ±�
'HSUHFLDWLRQ�H[SHQVH� ������ �������� ������ ��������
(IIHFW�RI�H[FKDQJH�UDWH�FKDQJHV�� ��� ������ �� �����
$W����'HFHPEHU������ ������ �������� ������ ��������

&DUU\LQJ�DPRXQWV�
$W���-DQXDU\������ ±� ±� ±� ±�
$W����'HFHPEHU����� ������� ������ ���� �������

�� ,QWDQJLEOH�DVVHWV�

*RRGZLOO�

3URMHFW�UHODWHG�
DJUHHPHQWV�	�

OLFHQFHV�

6HUYLFH�
FRQFHVVLRQ�
LQWDQJLEOH�
DVVHWV� 7RWDO�

86�¶��� 86�¶��� 86�¶��� 86�¶���
*URXS
&RVW
$W���-DQXDU\������ ±� ±� ±� ±�
$FTXLVLWLRQV�WKURXJK�

EXVLQHVV�FRPELQDWLRQV� �������� �������� ������� ����������
6HUYLFH�FRQFHVVLRQ� ±� ±� �������� ��������
(IIHFW�RI�H[FKDQJH�UDWH�

FKDQJHV�� ��������� ��������� ����� ���������
$W����'HFHPEHU������ �������� �������� �������� ����������
6HUYLFH�FRQFHVVLRQ� ±� ±� ������� �������
(IIHFW�RI�H[FKDQJH�UDWH�

FKDQJHV�� ������ ������ ±� ������
$W����'HFHPEHU������ �������� �������� �������� ����������
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)LQDQFLDO�VWDWHPHQWV
<HDU�HQGHG����'HFHPEHU�����

)6��

��

�� ,QWDQJLEOH�DVVHWV��FRQW¶G�

1RWH *RRGZLOO�

3URMHFW�UHODWHG�
DJUHHPHQWV�	�

OLFHQFHV�

6HUYLFH�
FRQFHVVLRQ�
LQWDQJLEOH�
DVVHWV� 7RWDO�

86�¶��� 86�¶��� 86�¶��� 86�¶���
*URXS
$FFXPXODWHG�DPRUWLVDWLRQ�

DQG�LPSDLUPHQW�ORVVHV
$W���-DQXDU\������ ±� ±� ±� ±�
$PRUWLVDWLRQ�H[SHQVH� ±� ������� ±� �������
(IIHFW�RI�H[FKDQJH�UDWH�

FKDQJHV�� ±� ���� ±� ����
$W����'HFHPEHU������ ±� ������� ±� �������
$PRUWLVDWLRQ�H[SHQVH� ±� ������� ������ �������
,PSDLUPHQW�ORVV�RQ�DVVHW�

KHOG�IRU�VDOH� ��� ±� ±� ±� ±�
(IIHFW�RI�H[FKDQJH�UDWH�

FKDQJHV�� ±� ������ ±� ������
$W����'HFHPEHU������ ±� ������� ������ �������

&DUU\LQJ�DPRXQWV�
$W���-DQXDU\����� ±� ±� ±� ±�
$W����'HFHPEHU������ �������� �������� �������� ����������
$W����'HFHPEHU������ �������� �������� �������� ����������

$PRUWLVDWLRQ�RI�SURMHFW�UHODWHG�DJUHHPHQWV�DQG�OLFHQFHV�DQG�VHUYLFH�FRQFHVVLRQ�LQWDQJLEOH�DVVHWV�ZLOO�EHJLQ�
RQ� WKH�FRPPHUFLDO� RSHUDWLRQ�GDWH� RI� WKH� UHQHZDEOH�DVVHW�DV� GHILQHG� LQ� WKH� UHVSHFWLYH�SRZHU� SXUFKDVH�
DJUHHPHQWV��

,PSDLUPHQW�WHVWLQJ�IRU�&*8V�FRQWDLQLQJ�JRRGZLOO�

)RU� WKH� SXUSRVHV� RI� LPSDLUPHQW� WHVWLQJ�� JRRGZLOO� KDV� EHHQ� DOORFDWHG� WR� WKH� *URXS¶V� &*8V� �RSHUDWLQJ�
GLYLVLRQV��DV�IROORZV��

����� �����
86�¶���� 86�¶����

*URXS�

$XVWUDOLD� �������� ��������
,QGLD� ������� �������
,QGRQHVLD� ������� �������
3KLOLSSLQHV�� ������� �������
7KDLODQG� ������ ������
$VVHW�0DQDJHU� �������� ��������

������� ��������

2SHUDWLRQV�LQ�$XVWUDOLD��,QGLD��,QGRQHVLD��3KLOLSSLQHV�DQG�7KDLODQG�

7KH�UHFRYHUDEOH�DPRXQW�RI� WKHVH�&*8V�ZDV�EDVHG�RQ�IDLU�YDOXH�OHVV�FRVWV�RI�GLVSRVDO��HVWLPDWHG�XVLQJ�
GLVFRXQWHG�FDVK� IORZV�� �7KH� IDLU�YDOXH�PHDVXUHPHQW�LV�FDWHJRULVHG�DV�D�/HYHO���IDLU�YDOXH�EDVHG�RQ�WKH�
LQSXWV�LQ�WKH�YDOXDWLRQ�WHFKQLTXH�XVHG��
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SUHPLXP�IRU�XQGHU�FRQVWUXFWLRQ��VKRYHO�UHDG\�DQG�GHYHORSPHQW�DVVHWV���

$VVHW�0DQDJHU�

7KH� $VVHW� 0DQDJHU� &*8� UHSUHVHQWV� WKH� (QJLQHHULQJ�� 3URFXUHPHQW� DQG� &RQVWUXFWLRQ� 0DQDJHPHQW�
�µ(3&0¶��DQG�2SHUDWLRQV�DQG�0DLQWHQDQFH��µ2	0¶��FDSDELOLWLHV�RI�WKH�*URXS��7KH�UHFRYHUDEOH�DPRXQW�RI�
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%DODQFH�DV�DW���-DQ� ���������� ±�
$FTXLVLWLRQ�RI�VXEVLGLDULHV�� ±� ����������
5HGXFWLRQ�LQ�VKDUH�SUHPLXP�� �������� ���������
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7UXVW�
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9HQD�(QHUJ\�-0'�
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/LPLWHG�

:LQG� -0'� 2SHUDWLQJ� ,QGLD� ���� ����

9HQD�(QHUJ\�)DWDQSXU�
3RZHU�3ULYDWH�
/LPLWHG�

:LQG� )73� 2SHUDWLQJ� ,QGLD� ���� ����
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9HQD�(QHUJ\�+ROGLQJV�/WG
�IRUPHUO\�NQRZQ�DV *,3�=HQLWK�&D\FR�,,�/WG� DQG�LWV�VXEVLGLDULHV

)LQDQFLDO�VWDWHPHQWV
<HDU�HQGHG����'HFHPEHU�����

)6��

��

�� 2WKHU�LQYHVWPHQWV��

*URXS� &RPSDQ\�
����� ����� ����� �����

86�¶���� 86�¶���� 86�¶���� 86�¶����

(TXLW\�LQYHVWPHQW�±�PDQGDWRULO\�DW�
)973/� ������� ������� ±� ±�

'HEW�LQYHVWPHQW�±�PDQGDWRULO\�DW�
)973/� ������ ������ ±� ±�

������� ������� ±� ±�

(TXLW\�LQYHVWPHQW�DW�)973/�FRPSULVH�WKH�*URXS¶V�LQWHUHVWV�LQ�7RNXPHL�.XPLDL�LQYHVWPHQWV�LQ�UHQHZDEOH�
HQHUJ\�DVVHWV�LQ�-DSDQ��

'HEW�LQYHVWPHQW�DW�)973/�FRPSULVH�KROGLQJV�LQ�PXWXDO�IXQG�XQLWV��7KHVH�LQYHVWPHQWV�DUH�SDUW�RI�WKH�GHEW�
VHUYLFH�UHVHUYH�DFFRXQW�UHTXLUHG�WR�EH�PDLQWDLQHG�SHU�UHTXLUHPHQWV�RI�WKH�IDFLOLW\�DJUHHPHQW�ZLWK�D�ILQDQFLDO�
LQVWLWXWLRQ�GXULQJ�WKH�WHQXUH�RI�WKH�ORDQ�IURP�WKH�ILQDQFLDO�LQVWLWXWLRQ��

��� 'HIHUUHG�WD[��

'HIHUUHG�WD[�DVVHWV�DQG�OLDELOLWLHV�DUH�DWWULEXWDEOH�WR�WKH�IROORZLQJ��

$VVHWV� /LDELOLWLHV�
����� ����� ����� �����

86�¶���� 86�¶���� 86�¶���� 86�¶����
*URXS�
3URSHUW\��SODQW�DQG�HTXLSPHQW� ���� ��� ��������� ���������
,QWDQJLEOH�DVVHWV� ±� ±� ���� ����
/RDQV�DQG�ERUURZLQJV� ±� ±� ������ ������
(PSOR\HH�EHQHILWV� ������ ������ ±� ±�
3URYLVLRQV� ±� ±� ����� ±�
2WKHU�LWHPV� ���� ��� ±� ±�
7D[�ORVV�FDUU\�IRUZDUGV� ������� ������� ±� ±�
$GRSWLRQ�RI�,)56��� ±� ±� ���� ±�
'HIHUUHG�WD[�DVVHWV��OLDELOLWLHV�� ������� ������� ��������� ���������

'HIHUUHG�WD[�DVVHWV��OLDELOLWLHV��DUH�DWWULEXWDEOH�WR�WKH�IROORZLQJ��

0RYHPHQW�LQ�GHIHUUHG�WD[�EDODQFHV�±�*URXS�

*URXS

%DODQFH�DV�DW�
��-DQXDU\�

�����
$FTXLVLWLRQ�RI�
VXEVLGLDULHV�

5HFRJQLVHG�LQ�
SURILW�RU�ORVV�
�1RWH�����

5HFRJQLVHG�
LQ�2&,�

([FKDQJH�
GLIIHUHQFHV�

%DODQFH�DV�DW�
���'HFHPEHU�

����
86�¶���� 86�¶���� 86�¶���� 86�¶���� 86�¶���� 86�¶����

�����
3URSHUW\��SODQW�DQG�

HTXLSPHQW� ��������� ±� �������� ±� �������� ���������
,QWDQJLEOH�DVVHWV� ���� ±� ±� ±� ±� ����
/RDQV�DQG�ERUURZLQJV� ������ ±� ���� ±� ���� ������
(PSOR\HH�EHQHILWV� ������ ±� ����� �� ������ ������
3URYLVLRQV� ±� ±� ����� ±� ±� �����
2WKHU�LWHPV� ��� ±� ���� ±� ��� ����
7D[�ORVV�FDUU\�IRUZDUGV ������� ±� ������ ±� ������� �������
$GRSWLRQ�RI�,)56�� ±� ±� ���� ±� ±� ����

�������� ±� �������� �� ����� ���������



9HQD�(QHUJ\�+ROGLQJV�/WG
�IRUPHUO\�NQRZQ�DV *,3�=HQLWK�&D\FR�,,�/WG� DQG�LWV�VXEVLGLDULHV

)LQDQFLDO�VWDWHPHQWV
<HDU�HQGHG����'HFHPEHU�����

)6��

��

��� 'HIHUUHG�WD[��FRQW¶G�

0RYHPHQW�LQ�GHIHUUHG�WD[�EDODQFHV�±�*URXS��FRQW¶G��

%DODQFH�DV�DW�
��-DQXDU\�

�����
$FTXLVLWLRQ�RI�
VXEVLGLDULHV�

5HFRJQLVHG�LQ�
SURILW�RU�ORVV�
�1RWH�����

5HFRJQLVHG
LQ�2&,�

([FKDQJH�
GLIIHUHQFHV�

%DODQFH�DV�DW�
���'HFHPEHU�

����
86�¶��� 86�¶��� 86�¶��� 86�¶��� 86�¶��� 86�¶���

�����
3URSHUW\��SODQW�DQG�

HTXLSPHQW� ±� ��������� ������ ±� ������ ���������
,QWDQJLEOH�DVVHWV� ±� ���� ±� ±� ±� ����
/RDQV�DQG�ERUURZLQJV� ±� ����� ����� ±� ���� ������
(PSOR\HH�EHQHILWV� ±� ������ ������ ����� ��� ������
2WKHU�LWHPV� ±� ���� ����� ±� ��� ���
7D[�ORVV�FDUU\�IRUZDUGV ±� ������� �������� ±� �������� �������

±� ��������� ������ ����� ���� ��������

��� /RDQV�UHFHLYDEOHV�

*URXS� &RPSDQ\�
1RWH ����� ����� ����� �����

86�¶���� 86�¶���� 86�¶���� 86�¶����
1RQ�FXUUHQW�
/RDQV�UHFHLYDEOHV�IURP��
� 5HODWHG�SDUWLHV� �������� �������� �������� ��������
� (TXLW\�DFFRXQWHG�LQYHVWHHV� ������� ������� ±� ±�
� 2WKHU�WKLUG�SDUWLHV� �E�� ������� ������� ±� ±�
%RQG�UHFHLYDEOHV�IURP�D�VXEVLGLDU\�

RI�D�UHODWHG�SDUW\� ���� ���� ±� ±�
3URPLVVRU\�QRWH�UHFHLYDEOHV� �D�� ������ ������ ±� ±�

�������� �������� �������� ��������
/HVV��,PSDLUPHQW�ORVV� ��� �������� �������� �������� ��������
7RWDO�QRQ�FXUUHQW�ORDQV�UHFHLYDEOHV �������� �������� �������� ��������

&XUUHQW
,QWHUHVW�UHFHLYDEOHV�IURP��
� 5HODWHG�SDUWLHV� ������ ������� ���� �������
� (TXLW\�DFFRXQWHG�LQYHVWHHV� ������ ������ ±� ±�
� %RQG�UHFHLYDEOHV�IURP�D�

VXEVLGLDU\�RI�D�UHODWHG�SDUW\� �� �� ±� ±�
� 3URPLVVRU\�QRWH�UHFHLYDEOHV� ���� ���� ±� ±�
� 2WKHU�WKLUG�SDUWLHV� �E�� ���� ������ ±� ±�
/RDQ�UHFHLYDEOHV�IURP��
� (TXLW\�DFFRXQWHG�LQYHVWHHV� ±� ������ ±� ±�

������ ������� ���� �������
/HVV��,PSDLUPHQW�ORVV� ��� ����� ������ ���� �����
7RWDO�FXUUHQW�ORDQV�UHFHLYDEOHV� ������ ������� ���� �������

�D�� 3URPLVVRU\�QRWHV�UHFHLYDEOHV�DUH�]HUR�FRXSRQ��QRQ�WUDQVIHUDEOH�DQG�UHGHHPDEOH��ZLWK�PDWXULW\�GDWH�RQ�
��$XJXVW�������$W�UHGHPSWLRQ�GDWH��WKH�*URXS�LV�HQWLWOHG�WR�UHFHLYH�D�UHGHPSWLRQ�DPRXQW�HTXDO�WR����
RI�WKH�SULQFLSDO�DPRXQW�SOXV�DFFUXHG�UHGHPSWLRQ�IHH�SHU�DQQXP��

�E�� 'XULQJ�WKH�ILQDQFLDO�\HDU��ORDQ�DQG�LQWHUHVW�UHFHLYDEOHV�RI�86�����������ZDV�ZULWWHQ�RII��������1LO��DV�
WKH�DPRXQW�ZDV�DVVHVVHG�QRW�WR�EH�UHFRYHUDEOH��1RWH������



9HQD�(QHUJ\�+ROGLQJV�/WG
�IRUPHUO\�NQRZQ�DV *,3�=HQLWK�&D\FR�,,�/WG� DQG�LWV�VXEVLGLDULHV

)LQDQFLDO�VWDWHPHQWV
<HDU�HQGHG����'HFHPEHU�����

)6��

��

��� /RDQV�UHFHLYDEOHV��FRQW¶G�

7HUPV�DQG�FRQGLWLRQV�RI�ORDQ�UHFHLYDEOHV�DUH�DV�IROORZV��

&XUUHQF\� 0DWXULW\�GDWH� 3ULQFLSDO�DPRXQW� ,QWHUHVW�UDWH�
�����
�¶����

�����
�¶����

�����
��

�����
��

*URXS�

5HODWHG�SDUWLHV��D� 86'� 2Q�GHPDQG ±� �������� ±� ��
5HODWHG�SDUWLHV��D� -3<� 2Q�GHPDQG� �������� ������� ����� ��
6XEVLGLDULHV�RI�UHODWHG�

SDUWLHV��E� -3<� �����WR������ ������ ������ �� ��
(TXLW\�DFFRXQWHG�
LQYHVWHHV�� 86'� �����WR������ ������� ������� ������ ������
2WKHU�WKLUG�SDUWLHV�

�VHFXUHG���F� 86'� ����� ������� ������� ��� ���
2WKHU�WKLUG�SDUWLHV��D� 86'� 2Q�GHPDQG� ������ ������ ����� ��
2WKHU�WKLUG�SDUWLHV��D� 86'� 2Q�GHPDQG� ���� ������ ���� ����

�������� ��������

&RPSDQ\

5HODWHG�SDUWLHV��D� 86'� 2Q�GHPDQG� ±� �������� ±� ��
5HODWHG�SDUWLHV��D� -3<� 2Q�GHPDQG� �������� ������� ����� ��

�������� ��������

�D�� 7KH�*URXS�DQG�WKH�&RPSDQ\�GRHV�QRW�LQWHQG�WR�GHPDQG�IRU�UHSD\PHQW�IRU�WKH�DERYH�ORDQV�LQ�WKH�QH[W�
���PRQWKV��

�E�� 5HSD\DEOH�ZLWKLQ����\HDUV�LQ�HTXDO�DQG�FRQVHFXWLYH�LQVWDOPHQWV�RI��������ZLWK�WKH�ILUVW�SD\PHQW�GXH�
���\HDUV�IURP�WKH�GDWH�RI�RULJLQDWLRQ�DQG�WKH�VDPH�DPRXQW�RQ�WKH�VDPH�GD\�HYHU\�\HDU�WKHUHDIWHU��RU�
HDUOLHU�DW�WKH�GHPDQG�RI�WKH�&RPSDQ\��

�F�� /RDQ�WR�WKLUG�SDUW\��6DQ�/RUHQ]R�5XL]�%XLOGHUV�	�'HYHORSHUV�*URXS�,QF��LV�VHFXUHG�E\�ULJKWV�WR�3URMHFW�
:DZD��

��� 'HULYDWLYH�DVVHWV�DQG�OLDELOLWLHV�

*URXS� &RPSDQ\�
����� ����� ����� �����

86�¶���� 86�¶���� 86�¶���� 86�¶����
'HULYDWLYH�DVVHWV

1RQ�FXUUHQW�
(OHFWULFLW\�GHULYDWLYH� �������� ������� ±� ±�
)RUZDUG�H[FKDQJH�FRQWUDFW� ±� ������ ±� ±�

�������� ������� ±� ±�
&XUUHQW�
)RUZDUG�H[FKDQJH�FRQWUDFW ������ ������ ±� ±�
,QWHUHVW�UDWH�VZDSV� ±� ��� ±� ���

������ ������ ±� ���
7RWDO�GHULYDWLYH�DVVHWV� �������� ������� ±� ���



9HQD�(QHUJ\�+ROGLQJV�/WG
�IRUPHUO\�NQRZQ�DV *,3�=HQLWK�&D\FR�,,�/WG� DQG�LWV�VXEVLGLDULHV

)LQDQFLDO�VWDWHPHQWV
<HDU�HQGHG����'HFHPEHU�����

)6��

��

��� 'HULYDWLYH�DVVHWV�DQG�OLDELOLWLHV��FRQW¶G�

*URXS� &RPSDQ\�
����� ����� ����� �����

86�¶���� 86�¶���� 86�¶���� 86�¶����
'HULYDWLYH�OLDELOLWLHV

1RQ�FXUUHQW
,QWHUHVW�UDWH�VZDSV� ������� ������ ±� ±�

������� ������ ±� ±�
&XUUHQW
)RUZDUG�H[FKDQJH�FRQWUDFW ���� ±� ���� ±�
,QWHUHVW�UDWH�VZDSV� ������ ±� ±� ±�

������ ±� ���� ±�
7RWDO�GHULYDWLYH�OLDELOLWLHV� ������� ������ ���� ±�

��� 3UHSD\PHQWV�DQG�RWKHU�DVVHWV�
*URXS

����� �����
86�¶���� 86�¶����

1RQ�FXUUHQW�
2WKHU�SUHSD\PHQWV ������ ������
2WKHU�DVVHWV ������ ������

������� �������
&XUUHQW�
3UHSDLG�ODQG�UHQW ±� ����
2WKHU�SUHSD\PHQWV ������ ������
2WKHU�DVVHWV ������ ������

������ ������

7RWDO�SUHSD\PHQWV�DQG�RWKHU�DVVHWV ������� �������

��� 7UDGH�DQG�RWKHU�UHFHLYDEOHV�

*URXS� &RPSDQ\�
1RWH ����� ����� ����� �����

86�¶���� 86�¶���� 86�¶���� 86�¶����

7UDGH�UHFHLYDEOHV� ������� ������� ±� ±�
&RQWUDFW�DVVHWV� ������� ������� ±� ±�
$PRXQWV�GXH�IURP��
� 'LUHFW�VXEVLGLDU\� ��� ±� ±� ±� �������
� ,QGLUHFW�VXEVLGLDULHV� ±� ±� ������ ±�
� (TXLW\�DFFRXQWHG�LQYHVWHHV� ������ ������ ±� ±�
� 5HODWHG�SDUWLHV� ������� ������� ±� ±�
� 2WKHU�WKLUG�SDUWLHV� ������ ������ ±� ±�
&RPPLVVLRQ�UHFHLYDEOH� ±� ������ ±� ±�
'HSRVLWV� ������� ������ ±� ±�
2WKHU�WD[�UHFHLYDEOHV�� ������ ������ ±� ±�
2WKHU�UHFHLYDEOHV� ������� ������� ±� ±�

�������� �������� ������ �������
/HVV��,PSDLUPHQW�ORVV� ���
� 7UDGH�UHFHLYDEOHV�DQG�FRQWUDFW�
DVVHWV� �������� ������ ±� ±�

� 2WKHU�UHFHLYDEOHV� �������� ������ ���� ������
7RWDO�WUDGH�DQG�RWKHU�UHFHLYDEOHV� �������� �������� ������ �������



9HQD�(QHUJ\�+ROGLQJV�/WG
�IRUPHUO\�NQRZQ�DV *,3�=HQLWK�&D\FR�,,�/WG� DQG�LWV�VXEVLGLDULHV

)LQDQFLDO�VWDWHPHQWV
<HDU�HQGHG����'HFHPEHU�����

)6��

��

��� 7UDGH�DQG�RWKHU�UHFHLYDEOHV��FRQW¶G�

7KH�DPRXQW�GXH�IURP�VXEVLGLDULHV�RI�86�����PLOOLRQ��������86������PLOOLRQ��LV�QRQ�WUDGH��XQVHFXUHG�DQG�
QRQ�LQWHUHVW�EHDULQJ�DQG�UHSD\DEOH�RQ�GHPDQG��

7KH�DPRXQW�GXH� IURP�HTXLW\�DFFRXQWHG� LQYHVWHHV�RI�86�����PLOOLRQ� �������86�����PLOOLRQ�� LV�QRQ�WUDGH��
XQVHFXUHG��QRQ�LQWHUHVW�EHDULQJ�DQG�UHSD\DEOH�RQ�GHPDQG���

7KH�DPRXQW�GXH�IURP�UHODWHG�SDUWLHV�DUH�DVVHW�PDQDJHPHQW�IHHV�DQG�RSHUDWLRQ�DQG�PDLQWHQDQFH�VHUYLFH�
FKDUJHV�FKDUJHG� WR�*.V��DQG�VKDUHG�VHUYLFH�FKDUJHV�FKDUJHG� WR�VXEVLGLDULHV�RI�9HQD�(QHUJ\� �7DLZDQ��
+ROGLQJV�/WG��

,QFOXGHG�LQ�RWKHU�UHFHLYDEOHV�DUH�GHOD\�OLTXLGDWHG�GDPDJHV�UHFHLYDEOH�IURP�(3&�FRQWUDFWRUV�LQ�,QGRQHVLD��

��� &DVK�DQG�FDVK�HTXLYDOHQWV�

*URXS� &RPSDQ\�
1RWH ����� ����� ����� �����

86�¶���� 86�¶���� 86�¶���� 86�¶����

%DQN�EDODQFHV� �������� �������� ������� ��������
6KRUW�WHUP�GHSRVLWV� ������� ������� ±� ±�
&DVK�DQG�FDVK�HTXLYDOHQWV�LQ�WKH�

VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ� ������� �������� ������� ��������
5HVWULFWHG�EDQN�EDODQFHV�DQG�

GHSRVLWV� �D�� ��������� ��������� ±� ���������
%DQN�RYHUGUDIWV�XVHG�IRU�FDVK�

PDQDJHPHQW�SXUSRVHV� �������� �������� ±� ±�
&DVK�DQG�FDVK�HTXLYDOHQWV�LQ�WKH�

VWDWHPHQW�RI�FDVK�IORZV� ������� �������� ������� ��������

�D�� $V�DW����'HFHPEHU�������WKH�*URXS¶V�FDVK�DQG�FDVK�HTXLYDOHQWV�RI�86������PLOOLRQ��������86������
PLOOLRQ��RI�WKH�*URXS¶V�FDVK�DQG�FDVK�HTXLYDOHQWV�ZHUH�KHOG�XQGHU�SURMHFW�DFFRXQWV��

��� 6KDUH�FDSLWDO�
*URXS�DQG�&RPSDQ\�
����� �����
1R��RI��
VKDUHV�
�µ�����

1R��RI��
VKDUHV�
�µ�����

,VVXHG�DQG�IXOO\�SDLG�
$W���-DQXDU\ ���������� ±
�
,VVXHG�GXULQJ�WKH�\HDU� ±� ����������
$W����'HFHPEHU� ���������� ����������


� /HVV�WKDQ�86������

2UGLQDU\�VKDUHV�

7KH�RUGLQDU\�VKDUHV�ZHUH�LVVXHG�ZLWK�SDU�YDOXH�RI�86������SHU�VKDUH��7KH�KROGHUV�RI�RUGLQDU\�VKDUHV�DUH�
HQWLWOHG�WR�RQH�YRWH�SHU�VKDUH�DW�PHHWLQJV�RI�WKH�&RPSDQ\���
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)LQDQFLDO�VWDWHPHQWV
<HDU�HQGHG����'HFHPEHU�����

)6��

��

��� 5HVHUYHV�

5HVHUYHV�

7KH�UHVHUYHV�RI�WKH�*URXS�DQG�WKH�&RPSDQ\�FRPSULVH�WKH�IROORZLQJ�EDODQFHV��

*URXS� &RPSDQ\�
����� ����� ����� �����
�¶���� �¶���� �¶���� �¶����

&DSLWDO�UHVHUYH� ������� ������� ������� �������
7UDQVODWLRQ�UHVHUYH� ��������� ��������� ±� ±�
'HILQHG�EHQHILW�UHVHUYH� ��� ��� ±� ±�

������� ������� ������� �������

&DSLWDO�UHVHUYH�

7KH�FDSLWDO� UHVHUYHV�FRPSULVH� WKH�H[FHVV�RI�DPRXQWV� UHFHLYHG� IURP�VKDUHKROGHUV�RYHU� WKH�SDU�YDOXH�RI�
VKDUHV�LVVXHG��RU�HTXLW\�LQMHFWLRQV�E\�VKDUHKROGHUV�IRU�ZKLFK�RUGLQDU\�VKDUHV�KDYH�\HW�WR�EH�LVVXHG��

7UDQVODWLRQ�UHVHUYH�

7KH�WUDQVODWLRQ�UHVHUYH�FRPSULVHV�DOO�IRUHLJQ�FXUUHQF\�GLIIHUHQFHV�DULVLQJ�IURP�WKH�WUDQVODWLRQ�RI�WKH�ILQDQFLDO�
VWDWHPHQWV�RI�IRUHLJQ�RSHUDWLRQV��

'HILQHG�EHQHILW�UHVHUYH�

7KH�GHILQHG�EHQHILW�UHVHUYH�FRPSULVHV�DFWXDULDO�JDLQV�DQG�ORVVHV�DQG�WKH�UHWXUQ�RQ�SODQ�DVVHWV��H[FOXGLQJ�
LQWHUHVW��

��� /RDQV�DQG�ERUURZLQJV�
*URXS� &RPSDQ\�

����� ����� ����� �����
86�¶���� 86�¶���� 86�¶���� 86�¶����

1RQ�FXUUHQW
3URMHFW�ILQDQFH�GHEW�� �������� �������� ±� ±�
7HUP�ORDQ ��������� �������� �������� ��������
)LQDQFH�OHDVH�OLDELOLWLHV� �������� ��� ±� ±�
'HIHUUHG�ILQDQFLQJ�FRVW� �������� ��������� ±� ��������

���������� ���������� �������� ��������
&XUUHQW
3URMHFW�ILQDQFH�GHEW� ������� ������� ±� ±�
5HYROYLQJ�FUHGLW�IDFLOLW\� �������� ������� �������� �������
/RDQ�IURP�VXEVLGLDU\�� ±� ±� ������ ±�
([WHUQDO�SDUW\�ORDQ� ���� ±� ±� ±�
%DQN�RYHUGUDIWV� ������ ������ ±� ±�
)LQDQFH�OHDVH�OLDELOLWLHV� ������ ��� ±� ±�
'HIHUUHG�ILQDQFLQJ�FRVW� ����� �������� ±� ��������
,QWHUHVW�SD\DEOH� ������ ������ ���� ����

�������� �������� �������� �������
���������� ���������� �������� ��������
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)LQDQFLDO�VWDWHPHQWV
<HDU�HQGHG����'HFHPEHU�����

)6��

��

��� /RDQV�DQG�ERUURZLQJV��FRQW¶G�

0DUNHW�DQG�OLTXLGLW\�ULVN�

,QIRUPDWLRQ�DERXW�WKH�*URXS¶V�DQG�WKH�&RPSDQ\¶V�H[SRVXUH�WR�LQWHUHVW�UDWH��IRUHLJQ�FXUUHQF\�DQG�OLTXLGLW\�
ULVNV�LV�LQFOXGHG�LQ�QRWH�����

,PSDFW�RQ�DGRSWLRQ�RI�,)56����RQ�FXUUHQW�ILQDQFLDO�\HDU�

$PRXQWV�UHFRJQLVHG�LQ�SURILW�RU�ORVV�

�¶����
�������/HDVH�XQGHU�,)56���

,QWHUHVW�RQ�OHDVH�OLDELOLWLHV�� ������
([SHQVHV�UHODWLQJ�WR�VKRUW�WHUP�OHDVHV� ����

�����±�2SHUDWLQJ�OHDVH�XQGHU�,$6���

/HDVHV�H[SHQVH� ������

$PRXQWV�UHFRJQLVHG�LQ�VWDWHPHQW�RI�FDVK�IORZV��

�����
�¶����

7RWDO�FDVK�RXWIORZ�IRU�OHDVHV� ������

7HUPV�DQG�FRQGLWLRQV�RI�ORDQV�DQG�ERUURZLQJV�DUH�DV�IROORZV��

&XUUHQF\
0DWXULW\�
GDWH� 3ULQFLSDO�DPRXQW� ,QWHUHVW�UDWH�

�����
�¶���

�����
�¶���

�����
�

�����
�

*URXS

3URMHFW�ILQDQFH�GHEW� $8'� ����� �������� �������� %%6<������ %%6<������
3URMHFW�ILQDQFH�GHEW� ,15� ����� �������� �������� ������ ������
3URMHFW�ILQDQFH�GHEW� ,15� ����� ������� ������� ����� �����
3URMHFW�ILQDQFH�GHEW� ,15� ����� ������� ������� ����� ������
3URMHFW�ILQDQFH�GHEW� ,15� ����� ������� ������� ������ �����
3URMHFW�ILQDQFH�GHEW� ,15� ����� ������� ������� ������ ������
3URMHFW�ILQDQFH�GHEW� ,15� ����� ������� ±� ������ ±�
3URMHFW�ILQDQFH�GHEW� ,15� ����� ������� ������� ������ ������
3URMHFW�ILQDQFH�GHEW� ,15� ����� ������� ������� ������ ������
3URMHFW�ILQDQFH�GHEW� 7+%� ����� �������� �������� ����	�0/5����� ����	�0/5�����
3URMHFW�ILQDQFH�GHEW� 86'� ����� ������� ������� ��� ���
3URMHFW�ILQDQFH�GHEW� 86'� ����� �������� �������� ������������ ��	�/,%25������
3URMHFW�ILQDQFH�GHEW� 86'� ����� ������� ������� ����������� ��	�/,%25������

3URMHFW�ILQDQFH�GHEW� 86'� ����� ������ ������ �������������
����	�

/,%25������

3URMHFW�ILQDQFH�GHEW� 86'� ����� ������� ������� �������������
����	�

/,%25������
([WHUQDO�SDUW\�ORDQ� 86'� ����� ���� ±� ,QWHUHVW�IUHH� ±�
7HUP�ORDQ� 86'� ����� ±� �������� ±� /,%25������
7HUP�ORDQ� -3<� ����� �������� �������� /,%25����� /,%25������
5HYROYLQJ�FUHGLW�IDFLOLW\ -3<� ����� �������� ������� /,%25����� /,%25������

���������� ����������
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<HDU�HQGHG����'HFHPEHU�����
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��� /RDQV�DQG�ERUURZLQJV��FRQW¶G�

&XUUHQF\
0DWXULW\�
GDWH� 3ULQFLSDO�DPRXQW� ,QWHUHVW�UDWH�

�����
�¶���

�����
�¶���

�����
�

�����
�

&RPSDQ\

7HUP�ORDQ� 86'� ����� ±� �������� ±� /,%25�����
7HUP�ORDQ� -3<� ����� �������� �������� /,%25����� /,%25�����
5HYROYLQJ�FUHGLW�IDFLOLW\ -3<� ����� �������� ������� /,%25����� /,%25�����

�������� ��������

7KH�ORDQV�DQG�ERUURZLQJV�FRQWDLQ�GHEW�FRYHQDQWV�ZKLFK�DUH�WHVWHG�RQ�D�UHJXODU�EDVLV��$�IXWXUH�EUHDFK�RI�
WKHVH�FRYHQDQWV�PD\�UHTXLUH�WKH�*URXS�WR�UHSD\�WKH�ORDQV�DQG�ERUURZLQJV�HDUOLHU�WKDQ�LQGLFDWHG�LQ�WKH�WDEOH�
DERYH��7KH�*URXS�KDV�QRW�EUHDFKHG�DQ\�GHEW�FRYHQDQWV�LQ�WKH�ILQDQFLDO�\HDU�HQGHG����'HFHPEHU������DQG�
���'HFHPEHU�������

86������������� ������� 86�������������� RI� SURMHFW� ILQDQFH� GHEWV�� 86�������������
������86�������������� RI� WHUP� ORDQ� DQG� 86������������� ������� 86������������� RI� UHYROYLQJ� FUHGLW�
IDFLOLWLHV�DUH�WDNHQ�XS�E\�WKH�VXEVLGLDULHV�RI�WKH�&RPSDQ\�ZKHUH�WKHVH�GHEW�REOLJDWLRQV�KDYH�QR�UHFRXUVH�WR�
WKH�&RPSDQ\��
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9HQD�(QHUJ\�+ROGLQJV�/WG
�IRUPHUO\�NQRZQ�DV *,3�=HQLWK�&D\FR�,,�/WG� DQG�LWV�VXEVLGLDULHV

)LQDQFLDO�VWDWHPHQWV
<HDU�HQGHG����'HFHPEHU�����

)6��

��

��� $VVHW�UHWLUHPHQW�REOLJDWLRQ�

*URXS�
����� �����

86�¶���� 86�¶����

$W���-DQXDU\� ������ ±�
$FTXLVLWLRQV�WKURXJK�EXVLQHVV�FRPELQDWLRQV�� ±� ������
3URYLVLRQ�PDGH�GXULQJ�WKH�\HDU� ��� ����
(IIHFW�RI�H[FKDQJH�UDWH�FKDQJHV� �� ���
$W����'HFHPEHU� ������ ������

7KH�*URXS�KDV�UHFRUGHG�DVVHW�UHWLUHPHQW�REOLJDWLRQ�SULPDULO\�DVVRFLDWHG�ZLWK�WKH�HVWLPDWHG�FRVW�WR�UHLQVWDWH�
SURSHUW\�LQYROYHG�LQ�SRZHU�JHQHUDWLRQ��

��� 7UDGH�DQG�RWKHU�SD\DEOHV�

*URXS� &RPSDQ\�
����� ����� ����� �����

86�¶���� 86�¶���� 86�¶���� 86�¶����
$PRXQWV�GXH�WR��
�� 'LUHFW�VXEVLGLDU\� ±� ±� ������� ±�
�� ,QGLUHFW�VXEVLGLDULHV� ±� ±� ������ ����
�� 5HODWHG�SDUWLHV�� ������ ������� ±� ±�
�� (TXLW\�DFFRXQWHG�LQYHVWHHV� �� ���� ±� ±�
�� 2WKHU�WKLUG�SDUWLHV� ������ ������ ±� ������
7UDGH�SD\DEOHV� ������ ������ ±� ±�
3D\DEOHV�WR�(3&�FRQWUDFWRUV� ������� ������� ±� ±�
2WKHU�WD[�SD\DEOH� ������ ������ ±� ±�
$FFUXHG�RSHUDWLQJ�H[SHQVHV� ������� ������� ���� ����
$FFUXHG�VWDII�FRVWV� ������ ������ ±� ±�
'HIHUUHG�LQFRPH� ������ ���� ±� ±�

������� ������� ������� ������

7KH�DPRXQW�GXH�WR�VXEVLGLDULHV�RI�86������PLOOLRQ��������86�����PLOOLRQ�� LV�QRQ�WUDGH��XQVHFXUHG��QRQ�
LQWHUHVW�EHDULQJ�DQG�UHSD\DEOH�RQ�GHPDQG���

7KH� DPRXQW� GXH� WR� HTXLW\�DFFRXQWHG� LQYHVWHHV� RI� 86�������� ������� 86����� PLOOLRQ�� LV� QRQ�WUDGH��
XQVHFXUHG��QRQ�LQWHUHVW�EHDULQJ�DQG�UHSD\DEOH�RQ�GHPDQG��

,QFOXGHG�LQ�GHIHUUHG�LQFRPH� LV�FRQWUDFW� OLDELOLWLHV�RI�86������������������1LO��ZKLFK�UHODWHV� WR�DGYDQFHV�
UHFHLYHG� IURP� FXVWRPHUV� IRU� VHUYLFHV� \HW� WR� EH� IXOILOOHG�� DQG�86����������� ������� 1LO��ZKLFK� UHODWHV� WR�
JRYHUQPHQW�JUDQWV�RQ�SURMHFW��DPRUWL]HG�RYHU�33$�SHULRG�RI����\HDUV��

,QFOXGHG�LQ�DPRXQWV�GXH�WR�UHODWHG�SDUWLHV�RI�86������������������86��������������DUH�DGYDQFHV�UHFHLYHG�
IURP�*.V�RQ�DVVHW�PDQDJHPHQW�IHHV�DQG�RSHUDWLRQDO�DQG�PDLQWHQDQFH�IHHV��



9HQD�(QHUJ\�+ROGLQJV�/WG
�IRUPHUO\�NQRZQ�DV *,3�=HQLWK�&D\FR�,,�/WG� DQG�LWV�VXEVLGLDULHV

)LQDQFLDO�VWDWHPHQWV
<HDU�HQGHG����'HFHPEHU�����

)6��

��

��� 7UDGH�DQG�RWKHU�SD\DEOHV��FRQW¶G��

5HFRQFLOLDWLRQ�RI�DPRXQW�GXH�WR��IURP��GLUHFW�VXEVLGLDU\�

$V�DW�WKH�ILQDQFLDO�\HDU��WKH�UHFRQFLOLDWLRQ�RI�WKH�PRYHPHQW�RI�DPRXQWV�GXH�WR�GLUHFW�VXEVLGLDU\�LV�DV�IROORZV��

1RWH ���� ����
86�¶��� 86�¶���

%DODQFH�DV�DW���-DQXDU\�
$PRXQW�GXH�IURP�GLUHFW�VXEVLGLDU\� ��� ��������� ±�
$PRXQW�GXH�WR�GLUHFW�VXEVLGLDU\� ±� ±�
1HW�DPRXQW�GXH��IURP��WR�GLUHFW�VXEVLGLDU\� ��������� ±�

$GYDQFHV�WR�GLUHFW�VXEVLGLDU\�� ��������� ���������
$GYDQFHV�IURP�GLUHFW�VXEVLGLDU\� �������� �������
1HW�PRYHPHQW�LQ�DPRXQWV�GXH�WR��IURP��GLUHFW�VXEVLGLDU\ ������� ���������

%DODQFH�DV�DW����'HFHPEHU�
$PRXQW�GXH�IURP�GLUHFW�VXEVLGLDU\ ��� ±� ���������
$PRXQW�GXH�WR�GLUHFW�VXEVLGLDU\ ������� ±�
1HW�DPRXQW�GXH�WR��IURP��GLUHFW�VXEVLGLDU\ ������� ���������

3RVW�ILQDQFLDO�\HDU�HQG��WKH�&RPSDQ\�LQ�0D\������H[WLQJXLVKHG�SDUW�RI�DPRXQW�GXH�WR�LWV�VXEVLGLDU\��9HQD�
(QHUJ\�/WG��DPRXQWLQJ�WR�86������������E\�UHGXFLQJ�VKDUH�SUHPLXP�FRQWULEXWLRQ��

��� 5HYHQXH�

7KH�*URXS¶V�UHYHQXH�FRPSULVHV��

*URXS� &RPSDQ\�
����� ����� ����� �����

86�¶��� 86�¶���� 86�¶���� 86�¶����

'LYLGHQG�LQFRPH� ±� ±� ������ �������
6DOH�RI�HQHUJ\� �������� �������� ±� ±�
6HUYLFH�FRQFHVVLRQ�LQFRPH� ������� �������� ±� ±�
)HH�LQFRPH��
� 6KDUHG�VHUYLFHV�IHH�LQFRPH� ������� ������ ±� ±�
� 2SHUDWLRQV�	�0DLQWHQDQFH�

VHUYLFH�IHHV�LQFRPH� ������ ������ ±� ±�
� $VVHW�PDQDJHPHQW�IHH�LQFRPH� ������� ������� ±� ±�

�������� �������� ������ �������

,QFOXGHG� LQ� IHH� LQFRPH� DUH� VKDUHG� VHUYLFHV� IHH� LQFRPH� IURP� UHODWHG� SDUWLHV� RI� 86������������ �������
86������������� RSHUDWLRQV�DQG�PDLQWHQDQFH� VHUYLFH� IHHV� LQFRPH� IURP� UHODWHG�SDUWLHV� RI�86�����������
�������86������������DQG�DVVHW�PDQDJHPHQW�IHH� LQFRPH�IURP�UHODWHG�SDUWLHV�RI�86�������������������
86��������������
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)LQDQFLDO�VWDWHPHQWV
<HDU�HQGHG����'HFHPEHU�����

)6��

��

��� 5HYHQXH��FRQW¶G�

7KH� IROORZLQJ� WDEOH� SURYLGHV� LQIRUPDWLRQ� DERXW� WKH�QDWXUH� DQG� WLPLQJ� RI� WKH� VDWLVIDFWLRQ� RI� SHUIRUPDQFH�
REOLJDWLRQV� LQ� FRQWUDFWV� ZLWK� FXVWRPHUV�� LQFOXGLQJ� VLJQLILFDQW� SD\PHQW� WHUPV�� DQG� WKH� UHODWHG� UHYHQXH�
UHFRJQLWLRQ�SROLFLHV��

6DOH�RI�HQHUJ\�

1DWXUH�RI�JRRGV�RU�VHUYLFHV� 6DOH�RI�UHQHZDEOH�HQHUJ\�
:KHQ�UHYHQXH�LV�UHFRJQLVHG� 5HYHQXH� IURP�VDOH� RI� HOHFWULFLW\� LV� UHFRJQLVHG� LQ� SURILW� RU� ORVV�ZKHQ� WKH�

HOHFWULFLW\�JHQHUDWHG�LV�GLVSDWFKHG�WR�WKH�FXVWRPHU��

5HYHQXH� LV� GHWHUPLQHG� EDVHG� RQ� WKH� XQLWV� RI� VDOHV� GHOLYHUHG� DW� WKH�
DSSOLFDEOH�WDULII�UDWHV��

3D\PHQW�WHUPV� ������GD\V�

6HUYLFH�FRQFHVVLRQ�DUUDQJHPHQWV�

,Q� ������ WKH� *URXS� HQWHUHG� LQWR� VHUYLFH� FRQFHVVLRQ� DJUHHPHQWV� ZLWK� 3HUXVDKDDQ� /LVWULN� 1HJDUD�� D�
JRYHUQPHQW�RZQHG�FRUSRUDWLRQ��WKH�JUDQWRU���WR�FRQVWUXFW�DQG�RSHUDWH���UHQHZDEOH�HQHUJ\�SODQWV��8QGHU�
WKH� WHUPV�RI� WKH�DJUHHPHQW�� WKH�*URXS�ZLOO�RSHUDWH� WKH�SODQW� DQG�SURYLGH�HOHFWULFLW\� WR� WKH�JUDQWRU� IRU�D�
FRQFHVVLRQ�SHULRG�IURP�������\HDUV��VWDUWLQJ�IURP�WKH�SODQWV¶�FRPPHUFLDO�RSHUDWLRQ�GDWH��7KH�*URXS�ZLOO�EH�
UHVSRQVLEOH�IRU�DQ\�PDLQWHQDQFH�VHUYLFHV�UHTXLUHG�GXULQJ�WKH�FRQFHVVLRQ�SHULRG��7KH�*URXS�GRHV�QRW�H[SHFW�
PDMRU�UHSDLUV�WR�EH�QHFHVVDU\�GXULQJ�WKH�FRQFHVVLRQ�SHULRG��

7KH�*URXS�KDV�UHFHLYHG�WKH�ULJKW� WR� UHFHLYH�D� IL[HG�WDULII��DGMXVWHG�IRU�H[FKDQJH�UDWH�GLIIHUHQFHV��IRU� WKH�
SURYLVLRQ�RI�HOHFWULFLW\�WR�WKH�JUDQWRU��$W�WKH�HQG�RI�WKH�FRQFHVVLRQ�SHULRG��WKH�SODQW�EHFRPHV�WKH�SURSHUW\�RI�
WKH�JUDQWRU�DQG�WKH�*URXS�ZLOO�KDYH�QR�IXUWKHU�LQYROYHPHQW�LQ�LWV�RSHUDWLRQ�RU�PDLQWHQDQFH�UHTXLUHPHQWV��

'XULQJ�WKH�\HDU��WKH�*URXS�UHFRUGHG�WKH�IROORZLQJ�LQ�UHVSHFW�RI�LWV�VHUYLFH�FRQFHVVLRQ�DUUDQJHPHQW��

*URXS
���� ����

86�¶��� 86�¶���

5HYHQXH� ������� ��������
3URILW� ±� ±�

7KH� UHYHQXH� UHFRJQLVHG� LQ� UHODWLRQ� WR� FRQVWUXFWLRQ� LQ������ UHSUHVHQWV� WKH� IDLU� YDOXH�RI� WKH� FRQVWUXFWLRQ�
VHUYLFHV�SURYLGHG�LQ�FRQVWUXFWLQJ�WKH�SODQW��7KH�*URXS�KDV�UHFRJQLVHG�86�������PLOOLRQ��������86�������
PLOOLRQ��LQ�LQWDQJLEOH�DVVHW��VHH�QRWH����DV�DW����'HFHPEHU��������

'LVDJJUHJDWLRQ�RI�UHYHQXH�IURP�FRQWUDFWV�ZLWK�FXVWRPHUV�

,Q� WKH� IROORZLQJ� WDEOH�� UHYHQXH� IURP�FRQWUDFWV�ZLWK� FXVWRPHUV� LV� GLVDJJUHJDWHG�E\�SULPDU\�JHRJUDSKLFDO�
PDUNHWV�DQG�PDMRU�SURGXFWV��

*URXS
���� ����

86�¶��� 86�¶���

7KDLODQG�6RODU� ������� �������
,QGLD�6RODU� ������� �������
,QGLD�:LQG� ������� �������
$XVWUDOLD�6RODU� ������ ±�
,QGRQHVLD�6RODU� ������ ±�
,QGRQHVLD�:LQG� ������� ±�

�������� ��������
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)LQDQFLDO�VWDWHPHQWV
<HDU�HQGHG����'HFHPEHU�����

)6��

��

��� 5HYHQXH��FRQW¶G�

&RQWUDFW�EDODQFHV�

3OHDVH�UHIHU�WR�QRWH����IRU�FRQWUDFW�DVVHWV�SULPDULO\�UHODWLQJ�WR�WKH�*URXS¶V�ULJKW�WR�FRQVLGHUDWLRQ�IRU�VDOH�RI�
UHQHZDEOH�HQHUJ\�EXW�QRW�ELOOHG�DW�WKH�UHSRUWLQJ�GDWH��7KH�FRQWUDFW�DVVHWV�DUH�WUDQVIHUUHG�WR�WUDGH�UHFHLYDEOHV�
ZKHQ�WKH�ULJKWV�EHFRPH�XQFRQGLWLRQDO��7KLV�XVXDOO\�RFFXUV�ZKHQ�WKH�*URXS�LQYRLFHV�WKH�FXVWRPHU��

3OHDVH� UHIHU� WR� QRWH� ��� IRU� FRQWUDFW� OLDELOLWLHV� SULPDULO\� UHODWLQJ� WR� DGYDQFH� FRQVLGHUDWLRQ� UHFHLYHG� IURP�
FXVWRPHUV�IRU�SHUIRUPDQFH�RI�VHUYLFH�FRQWUDFWV��

��� 2WKHU�LQFRPH�

7KH�*URXS¶V�RWKHU�LQFRPH�FRPSULVHV��
*URXS�

����� �����
86�¶���� 86�¶����

,QVXUDQFH�FODLPV� ������ ������
3UH�FRPPHUFLDO�RSHUDWLRQ�UHYHQXH� ���� ����
*RYHUQPHQW�JUDQWV� ���� ±�
2WKHUV� ������ ������

������ ������

��� 2SHUDWLQJ�FRVWV�
*URXS

���� ����
86�¶���� 86�¶����

2SHUDWLRQV�DQG�PDLQWHQDQFH�FRVWV� ������� �������
8WLOLWLHV�DQG�WUDQVPLVVLRQ�FRVWV� ������ ������
$VVHW�UHODWHG�LQVXUDQFH� ������ ������
3URIHVVLRQDO�IHHV� ������ ������
5HQWDO���ODQG�	�VLWH�RIILFH� ���� ������
$VVHW�UHODWHG�WD[�DQG�OHYLHV� ���� ����
7UDYHO�DQG�HQWHUWDLQPHQW�H[SHQVHV� ���� ����
2WKHU�JHQHUDO�DQG�DGPLQLVWUDWLYH�FRVWV� ������ ����

������� �������

6WDII�FRVWV�RI�86�����PLOOLRQ��������86�����PLOOLRQ��LV�LQFOXGHG�ZLWKLQ�2SHUDWLRQV�DQG�PDLQWHQDQFH�FRVWV��

��� 6KDUHG�VHUYLFHV�FRVWV�
*URXS� &RPSDQ\�

����� ����� ����� �����
86�¶���� 86�¶���� 86�¶���� 86�¶����

6WDII�FRVWV� ������� ������� ±� ±�
'LUHFWRUV�DQG�,QYHVWPHQW��

&RPPLWWHH�PHPEHUV�IHH� ���� ������ ±� ±�
2FFXSDQF\�FRVWV� ������ ������ ±� ±�
3URIHVVLRQDO�IHHV� ������ ������ ���� ����
,7�H[SHQVHV� ������ ���� ±� ±�
6HFRQGPHQW�IHH� ������ ������ ±� ±�
,QVXUDQFH� ���� ���� ±� ±�
7UDYHO�DQG�HQWHUWDLQPHQW�H[SHQVHV� ������ ������ ±� ±�
2WKHU�JHQHUDO�DQG�DGPLQLVWUDWLYH�

FRVWV� ������ ������ ��� ���
������� ������� ���� ����
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)LQDQFLDO�VWDWHPHQWV
<HDU�HQGHG����'HFHPEHU�����

)6��

��

��� 'HYHORSPHQW�FRVWV�
*URXS

���� ����
86�¶���� 86�¶����

6WDII�FRVWV� �� ���
3URIHVVLRQDO�IHHV� ���� ����
7UDYHO�DQG�HQWHUWDLQPHQW�H[SHQVHV� ��� ����
2FFXSDQF\�FRVWV� ��� ���
2WKHU�JHQHUDO�DQG�DGPLQLVWUDWLYH�FRVWV� ���� ����

���� ������

��� )LQDQFH�LQFRPH�DQG�ILQDQFH�FRVWV�

*URXS� &RPSDQ\�
����� ����� ����� �����

86�¶���� 86�¶���� 86�¶���� 86�¶����
)LQDQFH�LQFRPH�
,QWHUHVW�LQFRPH�IURP��
� /RDQ�WR�UHODWHG�SDUWLHV� ������� ������� ������� �������
� /RDQ�WR�RWKHU�WKLUG�SDUWLHV� ������ ������ ±� ±�
� 6KRUW�WHUP�GHSRVLWV� ������ ������ ���� ����
*DLQ�IURP�GLVSRVDO�RI�ILQDQFLDO�

LQVWUXPHQW� ���� ±� ���� ±�
7RWDO�ILQDQFH�LQFRPH� ������� ������� ������� �������

)LQDQFH�FRVWV
,QWHUHVW�H[SHQVH�RQ��
� 3URMHFW�ILQDQFH�GHEW� ��������� ��������� ±� ±�
� 7HUP�ORDQ� ��������� ��������� ��������� ���������
� $FTXLVLWLRQ�RI�VXEVLGLDULHV� ±� �������� ±� ��������
� /HDVH�OLDELOLWLHV� �������� ±� ±� ±�
2WKHU�ILQDQFH�FRVWV�RQ��
� 'HIHUUHG�ILQDQFLQJ�FRVWV�
H[SHQVHG�RQ�UHILQDQFLQJ� ��������� ±� ��������� ±�

� 7UDQVDFWLRQ�IHHV�RQ�
UHILQDQFLQJ� �������� ±� �������� ±�

� 2WKHUV� �������� ��������� �������� ��������
7RWDO�ILQDQFH�FRVWV ���������� ��������� ��������� ���������

,QFOXGHG�LQ�RWKHU�ILQDQFH�FRVWV�DUH�GHIHUUHG�ILQDQFLQJ�FRVWV�RI�86�������������������������������

��� &KDQJH�LQ�IDLU�YDOXH�RI�ILQDQFLDO�LQVWUXPHQW�DW�)973/�

*URXS�� &RPSDQ\�
����� ����� ����� �����

86�¶���� 86�¶���� 86�¶���� 86�¶����
*DLQ��ORVV��RQ�FKDQJH�LQ�IDLU�YDOXH�
�� (TXLW\�LQYHVWPHQW� ������ ������ ±� ±�
�� 'HEW�LQYHVWPHQW� ����� ���� ±� ±�
�� (OHFWULFLW\�GHULYDWLYHV� ������� ������� ±� ±�
�� )RUZDUG�FRQWUDFW� ���� �������� ±� ±�
�� ,QWHUHVW�VZDSV� �������� �������� �������� ���

�������� ������� �������� ���
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)LQDQFLDO�VWDWHPHQWV
<HDU�HQGHG����'HFHPEHU�����

)6��

��

��� 3URILW�EHIRUH�WD[�

7KH�IROORZLQJ�LWHPV�KDYH�EHHQ�LQFOXGHG�LQ�DUULYLQJ�DW�SURILW�EHIRUH�WD[��

*URXS
���� ����

86�¶��� 86�¶���
6WDII�FRVWV
:DJHV�DQG�VDODULHV� ������� �������
7UDQVDFWLRQ�ERQXV� ±� �������
2UGLQDU\�ERQXV� ������ ������
&RQWULEXWLRQV�WR�GHILQHG�FRQWULEXWLRQ�SODQV� ���� ����
(PSOR\HH�LQVXUDQFH� ������ ������
5HFUXLWPHQW�IHH� ������ ����
6WDII�EHQHILWV��DOORZDQFHV�DQG�RWKHUV� ������ ������

������� �������

��� 7D[�H[SHQVH�
*URXS &RPSDQ\

���� ���� ���� ����
86�¶��� 86�¶��� 86�¶��� 86�¶���

&XUUHQW�WD[�H[SHQVH
:LWKKROGLQJ�WD[� �������� �������� ±� ±�
&XUUHQW�\HDU� ������ �������� ±� ±�

�������� �������� ±� ±�
'HIHUUHG�WD[�FUHGLW
2ULJLQDWLRQ�DQG�UHYHUVDO�RI�

WHPSRUDU\�GLIIHUHQFH�� �������� ������ ±� ±�
7D[�H[SHQVH� �������� �������� ±� ±�

7D[�UHFRJQLVHG�LQ�2&,
'HILQHG�EHQHILW�SODQ�

UHPHDVXUHPHQWV� �� ����� ±� ±�

5HFRQFLOLDWLRQ�RI�HIIHFWLYH�WD[�UDWH

3URILW�EHIRUH�WD[ ������� ������ ��������� �������

7D[�XVLQJ�&D\PDQ�,VODQG�WD[�UDWH�
RI���� ±� ±� ±� ±�

(IIHFW�RI�WD[�UDWHV�LQ�IRUHLJQ�
MXULVGLFWLRQ� ������� ������ ±� ±�

(IIHFWV�RI�UHVXOWV�RI�HTXLW\�
DFFRXQWHG�LQYHVWHHV�SUHVHQWHG�
QHW�RI�WD[� �������� �������� ±� ±�

([SHQVHV�QRQ�GHGXFWLEOH�IRU�WD[�
SXUSRVHV� ������� ������� ±� ±�

7D[�H[HPSW�LQFRPH�QRQ�WD[DEOH�
LQFRPH� ��������� ��������� ±� ±�

7D[�LQFHQWLYHV� ±� ������ ±� ±�
5HFRJQLWLRQ�RI�WD[�HIIHFW�RI�

SUHYLRXVO\�XQUHFRJQLVHG�WD[�
ORVVHV� ������ �������� ±� ±�

&XUUHQW�\HDU�ORVVHV�IRU�ZKLFK�QR�
GHIHUUHG�WD[�DVVHW�LV�UHFRJQLVHG ������ ������ ±� ±�

:LWKKROGLQJ�WD[HV� ������ ������ ±� ±�
&KDQJH�LQ�XQUHFRJQLVHG�WHPSRUDU\�

GLIIHUHQFHV� �� ������ ±� ±�
������ ������� ±� ±�

7KH�&D\PDQ�,VODQGV�WD[�UDWH�RI����LV�XVHG�LQ�WKH�WDEOH�DERYH�DV�WKLV�LV�WKH�FRXQWU\�LQ�ZKLFK�WKH�&RPSDQ\�
LV�GRPLFLOHG�
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)LQDQFLDO�VWDWHPHQWV
<HDU�HQGHG����'HFHPEHU�����

)6��

��

��� )LQDQFLDO�LQVWUXPHQWV�

)LQDQFLDO�ULVN�PDQDJHPHQW�

2YHUYLHZ�

7KH�*URXS�KDV�H[SRVXUH�WR�WKH�IROORZLQJ�ULVNV�DULVLQJ�IURP�ILQDQFLDO�LQVWUXPHQWV��

FUHGLW�ULVN�

OLTXLGLW\�ULVN�

PDUNHW�ULVN�

7KLV� QRWH� SUHVHQWV� LQIRUPDWLRQ� DERXW� WKH� *URXS¶V� H[SRVXUH� WR� HDFK� RI� WKH� DERYH� ULVNV�� WKH� *URXS¶V�
REMHFWLYHV�� SROLFLHV� DQG� SURFHVVHV� IRU�PHDVXULQJ� DQG�PDQDJLQJ� ULVN�� DQG� WKH� *URXS¶V�PDQDJHPHQW� RI�
FDSLWDO��

5LVN�PDQDJHPHQW�IUDPHZRUN�

7KH�%RDUG�RI�'LUHFWRUV�KDV�RYHUDOO� UHVSRQVLELOLW\� IRU� WKH�HVWDEOLVKPHQW�DQG�RYHUVLJKW�RI� WKH�*URXS¶V� ULVN�
PDQDJHPHQW� IUDPHZRUN�� � 0DQDJHPHQW� LV� UHVSRQVLEOH� IRU� GHYHORSLQJ� DQG� PRQLWRULQJ� WKH� *URXS¶V� ULVN�
PDQDJHPHQW�SROLFLHV���0DQDJHPHQW�UHSRUWV�UHJXODUO\�WR�WKH�%RDUG�RI�'LUHFWRUV�RQ�LWV�DFWLYLWLHV��

7KH�*URXS¶V�ULVN�PDQDJHPHQW�SROLFLHV�DUH�HVWDEOLVKHG�WR�LGHQWLI\�DQG�DQDO\VH�WKH�ULVNV�IDFHG�E\�WKH�*URXS��
WR�VHW�DSSURSULDWH�ULVN�OLPLWV�DQG�FRQWUROV��DQG�WR�PRQLWRU�ULVNV�DQG�DGKHUHQFH�WR�OLPLWV���5LVN�PDQDJHPHQW�
SROLFLHV� DQG� V\VWHPV� DUH� UHYLHZHG� UHJXODUO\� WR� UHIOHFW� FKDQJHV� LQ� PDUNHW� FRQGLWLRQV� DQG� WKH� *URXS¶V�
DFWLYLWLHV���7KH�*URXS��WKURXJK�LWV�WUDLQLQJ�DQG�PDQDJHPHQW�VWDQGDUGV�DQG�SURFHGXUHV��DLPV�WR�GHYHORS�D�
GLVFLSOLQHG� DQG� FRQVWUXFWLYH� FRQWURO� HQYLURQPHQW� LQ� ZKLFK� DOO� HPSOR\HHV� XQGHUVWDQG� WKHLU� UROHV� DQG�
REOLJDWLRQV��

&UHGLW�ULVN�

&UHGLW�ULVN�LV�WKH�ULVN�RI�ILQDQFLDO�ORVV�WR�WKH�*URXS�LI�D�FXVWRPHU�RU�FRXQWHUSDUW\�WR�D�ILQDQFLDO�LQVWUXPHQW�IDLOV�
WR�PHHW�LWV�FRQWUDFWXDO�REOLJDWLRQV�DQG�DULVHV�SULQFLSDOO\�IURP�WKH�*URXS¶V�UHFHLYDEOHV�IURP�FXVWRPHUV�DQG�
LQYHVWPHQW�VHFXULWLHV��

7KH�FDUU\LQJ�DPRXQW�RI�ILQDQFLDO�DVVHWV�LQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�UHSUHVHQWV�WKH�*URXS�DQG�WKH�
&RPSDQ\¶V�PD[LPXP�H[SRVXUHV�WR�FUHGLW�ULVN��EHIRUH�WDNLQJ�LQWR�DFFRXQW�DQ\�FROODWHUDO�KHOG��7KH�*URXS�DQG�
WKH�&RPSDQ\�GRHV�QRW�KROG�DQ\�FROODWHUDO�LQ�UHVSHFW�RI�LWV�ILQDQFLDO�DVVHWV�

,PSDLUPHQW�ORVV�RQ�ILQDQFLDO�DVVHWV�LQFOXGHG�LQ�WKH�VWDWHPHQW�RI�FRPSUHKHQVLYH�LQFRPH�

*URXS &RPSDQ\
���� ���� ���� ����

86�¶���� 86�¶���� 86�¶���� 86�¶����

,PSDLUPHQW�ORVV�RQ�WUDGH�
UHFHLYDEOHV� ������ ���� ±� ±�

,PSDLUPHQW�ORVV�RQ�RWKHU�
UHFHLYDEOHV� ������ ���� ������ ����

,PSDLUPHQW�ORVV�RQ�ORDQ�
UHFHLYDEOHV� ���� ������ ���� ������

������ ������ ���� ������

7UDGH�UHFHLYDEOHV�DQG�FRQWUDFW�DVVHWV�

7KH�*URXS¶V�FXVWRPHUV�FRPSULVH�PDLQO\�JRYHUQPHQW�RU�TXDVL�JRYHUQPHQW�RIIWDNHUV� RI� HOHFWULFLW\�� DQG�D�
VPDOO�QXPEHU�RI�SULYDWH�RIIWDNHUV��([SRVXUH�WR�FUHGLW�ULVN�LV�LQIOXHQFHG�PDLQO\�E\�WKH�LQGLYLGXDO�FKDUDFWHULVWLFV�
RI�WKH�RIIWDNHU�DQG�RU�WKH�JRYHUQPHQW�HQWLW\�VXSSRUWLQJ�WKH�RIIWDNHU��
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�IRUPHUO\�NQRZQ�DV *,3�=HQLWK�&D\FR�,,�/WG� DQG�LWV�VXEVLGLDULHV

)LQDQFLDO�VWDWHPHQWV
<HDU�HQGHG����'HFHPEHU�����

)6��

��

��� )LQDQFLDO�LQVWUXPHQWV��FRQW¶G�

)LQDQFLDO�ULVN�PDQDJHPHQW��FRQW¶G��

&UHGLW�ULVN��FRQW¶G��

7UDGH�UHFHLYDEOHV�DQG�FRQWUDFW�DVVHWV��FRQW¶G��

0RVW�RI�WKH�*URXS¶V�FXVWRPHUV�KDYH�EHHQ�WUDQVDFWLQJ�ZLWK�WKH�UHVSHFWLYH�*URXS�(QWLWLHV�IRU�RYHU���\HDU��DQG�
QR�LPSDLUPHQW�ORVV�KDV�EHHQ�UHFRJQLVHG�DJDLQVW�WKHVH�FXVWRPHUV���

7KH�*URXS�GRHV�QRW�UHTXLUH�FROODWHUDO�LQ�UHVSHFW�RI�WUDGH�UHFHLYDEOHV��

([SRVXUH�WR�FUHGLW�ULVN�

7KH�PD[LPXP�H[SRVXUH� WR�FUHGLW� ULVN� IRU� WUDGH� UHFHLYDEOHV�DQG�FRQWUDFW�DVVHWV�DW� WKH� UHSRUWLQJ�GDWH�E\�
JHRJUDSKLF�UHJLRQ�ZDV�DV�IROORZV��

*URXS &RPSDQ\
&DUU\LQJ�DPRXQW &DUU\LQJ�DPRXQW

����� ����� ����� �����
86�¶���� 86�¶���� 86�¶���� 86�¶����

,QGLD� ������� ������� ±� ±�
-DSDQ� ±� ���� ±� ±�
,QGRQHVLD� ������� ���� ±� ±�
7KDLODQG� ������ ������ ±� ±�
3KLOLSSLQHV� ���� ���� ±� ±�
$XVWUDOLD� ������ ���� ±� ±�
7DLZDQ� �� �� ±� ±�
2WKHUV� ��� ±� ±� ±�

������� ������� ±� ±�

�� 2WKHUV�LQFOXGHV�RIIVKRUH�HQWLWLHV�LQ�6LQJDSRUH��&D\PDQ�,VODQGV�DQG�1HWKHUODQGV��

$�VXPPDU\�RI�WKH�H[SRVXUH�WR�FUHGLW�ULVN�IRU�WUDGH�UHFHLYDEOHV�DQG�FRQWUDFW�DVVHWV�LV�DV�IROORZV��

���� ����
1RW�FUHGLW��
LPSDLUHG

&UHGLW���
,PSDLUHG

1RW�FUHGLW��
LPSDLUHG

&UHGLW���
,PSDLUHG

�¶��� �¶��� �¶��� �¶���
*URXS
,QGLD� �������� �������� ������� ±�
-DSDQ� ±� ±� ���� ±�
,QGRQHVLD� ������ ������ ���� ±�
7KDLODQG� ������� ±� ������ ±�
3KLOLSSLQHV� ����� ±� ���� ±�
$XVWUDOLD� ������� ±� ���� ±�
7DLZDQ� ��� ±� �� ±�
2WKHUV� ��� ±� ±� ±�
7RWDO�JURVV�FDUU\LQJ�DPRXQW ������� �������� ������� ±�
/RVV�DOORZDQFH� ������ ��������� ������ ±�

������� ��������� ������� ±�

�� 2WKHUV�LQFOXGHV�RIIVKRUH�HQWLWLHV�LQ�6LQJDSRUH��&D\PDQ�,VODQGV�DQG�1HWKHUODQGV��
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)LQDQFLDO�VWDWHPHQWV
<HDU�HQGHG����'HFHPEHU�����

)6��

��

��� )LQDQFLDO�LQVWUXPHQWV��FRQW¶G�

)LQDQFLDO�ULVN�PDQDJHPHQW��FRQW¶G��

&UHGLW�ULVN��FRQW¶G��

7UDGH�UHFHLYDEOHV�DQG�FRQWUDFW�DVVHWV��FRQW¶G��

([SRVXUH�WR�FUHGLW�ULVN��FRQW¶G��

$W����'HFHPEHU�������WKH�FDUU\LQJ�DPRXQW�RI�WKH�*URXS¶V�WRS�ILYH�FXVWRPHUV�DPRXQWV�WR��86������PLOOLRQ�
�������86������PLOOLRQ���ZKLFK�DFFRXQWV� IRU������� ��������������RI� WKH� WUDGH� UHFHLYDEOHV� DQG�FRQWUDFW�
DVVHWV��

7KHUH�LV�QR�FRQFHQWUDWLRQ�RI�FXVWRPHUV¶�FUHGLW�ULVN�DW�WKH�&RPSDQ\�OHYHO��

([SHFWHG�FUHGLW�ORVV�DVVHVVPHQW�IRU�WUDGH�UHFHLYDEOHV�DQG�FRQWUDFW�DVVHWV�

7KH�*URXS�DOORFDWHV�HDFK�H[SRVXUH�WR�D�FUHGLW�ULVN�JUDGH�EDVHG�RQ�GDWD�WKDW�LV�GHWHUPLQHG�WR�EH�SUHGLFWLYH�
RI�WKH�ULVN�RI�ORVV�DQG�DSSO\LQJ�H[SHULHQFHG�FUHGLW�MXGJHPHQW��&UHGLW�ULVN�JUDGHV�DUH�GHILQHG�XVLQJ�TXDOLWDWLYH�
DQG�TXDQWLWDWLYH�IDFWRUV�WKDW�DUH�LQGLFDWLYH�RI�WKH�ULVN�RI�GHIDXOW��&UHGLW�ULVN�JUDGHV�LQFOXGH�µ/RZ¶��µ0HGLXP¶�
DQG�µ+LJK¶��

([SRVXUHV�ZLWKLQ�HDFK�FUHGLW�ULVN�JUDGH�DUH�VHJPHQWHG�E\�LQGXVWU\�DQG�DQ�(&/�UDWH�LV�FDOFXODWHG�IRU�HDFK�
VHJPHQW��

7KH�IROORZLQJ�WDEOH�SURYLGHV�LQIRUPDWLRQ�DERXW�WKH�H[SRVXUH�WR�FUHGLW�ULVN�DQG�(&/V�IRU�WUDGH�UHFHLYDEOHV�DV�
DW����'HFHPEHU�������

*URXS

&UHGLW�ULVN�JUDGH /RVV�UDWH
*URVV�FDUU\LQJ�

DPRXQW
,PSDLUPHQW�ORVV�

DOORZDQFH &UHGLW�LPSDLUHG
� 86�¶��� 86�¶���

����
*RYHUQPHQW�RU�JRYHUQPHQW�

OLQNHG
/RZ� ����� ������ ±� 1R�

8WLOLWLHV�LQGXVWU\
/RZ� ����� ������� ������ <HV�
+LJK� ����� ������ ������

������� ������

����
*RYHUQPHQW�RU�JRYHUQPHQW�

OLQNHG
/RZ� ����� ������� ±� 1R�

8WLOLWLHV�LQGXVWU\
/RZ� ����� ������� ���� 1R�

������� ����
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)LQDQFLDO�VWDWHPHQWV
<HDU�HQGHG����'HFHPEHU�����

)6��

��

��� )LQDQFLDO�LQVWUXPHQWV��FRQW¶G�

)LQDQFLDO�ULVN�PDQDJHPHQW��FRQW¶G��

&UHGLW�ULVN��FRQW¶G��

7UDGH�UHFHLYDEOHV�DQG�FRQWUDFW�DVVHWV��FRQW¶G��

0RYHPHQWV�LQ�DOORZDQFH�IRU�LPSDLUPHQW�LQ�UHVSHFW�RI�WUDGH�UHFHLYDEOHV�DQG�FRQWUDFW�DVVHWV�

7KH�PRYHPHQW�LQ�WKH�DOORZDQFH�IRU�LPSDLUPHQW�LQ�UHVSHFW�RI�WUDGH�UHFHLYDEOHV�DQG�FRQWUDFW�DVVHWV�GXULQJ�
WKH�\HDU�ZDV�DV�IROORZV��

*URXS� &RPSDQ\
86�¶���� 86�¶����

$V�DW���-DQXDU\������SHU�,$6���� ±� ±�
$GMXVWPHQW�RQ�LQLWLDO�DSSOLFDWLRQ�RI�,)56��� ±� ±�
$W���-DQXDU\������SHU�,)56���� ±� ±�
,PSDLUPHQW�ORVV�UHFRJQLVHG� ���� ±�
$W����'HFHPEHU������SHU�,)56��� ���� ±�

$W���-DQXDU\������SHU�,)56��� ���� ±�
,PSDLUPHQW�ORVV�DOORZDQFH� ������ ±�
,PSDLUPHQW�ORVV�UHFRJQLVHG� ������ ±�
$W����'HFHPEHU������SHU�,)56��� ������ ±�

2WKHU�UHFHLYDEOHV�

2WKHU� UHFHLYDEOHV� FRPSULVHV�PDLQO\� EDODQFHV� GXH� IURP� DIILOLDWHV� RI� WKH�*URXS� WR� ZKLFK� WKH� *URXS� KDV�
SURYLGHG�VKRUW�WHUP�OLTXLGLW\�IRU�VWUDWHJLF�SXUSRVHV��

0RVW�RI�WKH�*URXS¶V�FRXQWHUSDUWLHV�KDYH�EHHQ�WUDQVDFWLQJ�ZLWK�WKH�UHVSHFWLYH�*URXS�HQWLWLHV�IRU�RYHU���\HDU��
DQG�QR�LPSDLUPHQW�ORVV�KDV�EHHQ�UHFRJQLVHG�DJDLQVW�WKHVH�FRXQWHUSDUWLHV���

7KH�*URXS�GRHV�QRW�UHTXLUH�FROODWHUDO�LQ�UHVSHFW�RI�RWKHU�UHFHLYDEOHV��

([SRVXUH�WR�FUHGLW�ULVN�

7KH�PD[LPXP�H[SRVXUH�WR�FUHGLW�ULVN�IRU�RWKHU�UHFHLYDEOHV�DW�WKH�UHSRUWLQJ�GDWH�E\�JHRJUDSKLF�UHJLRQ�ZDV�
DV�IROORZV��

*URXS &RPSDQ\
&DUU\LQJ�DPRXQW &DUU\LQJ�DPRXQW

����� ����� ����� �����
86�¶���� 86�¶���� 86�¶���� 86�¶����

,QGLD� ������� ������ ±� ±�
-DSDQ� ������� ������� ±� ±�
,QGRQHVLD� ������� ������� ±� ±�
7KDLODQG� ���� ���� ±� ±�
3KLOLSSLQHV� ������ ������ ±� ±�
$XVWUDOLD� ���� ���� ±� ±�
7DLZDQ� ������ ������ ±� ±�
.RUHD� ���� ±� ±� ±�
2WKHUV� ������ ������ ������ �������

������� ������� ������ �������

�� 2WKHUV�LQFOXGHV�RIIVKRUH�HQWLWLHV�LQ�6LQJDSRUH��&D\PDQ�,VODQGV�DQG�WKH�1HWKHUODQGV��
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)LQDQFLDO�VWDWHPHQWV
<HDU�HQGHG����'HFHPEHU�����

)6��

��

��� )LQDQFLDO�LQVWUXPHQWV��FRQW¶G�

)LQDQFLDO�ULVN�PDQDJHPHQW��FRQW¶G��

&UHGLW�ULVN��FRQW¶G��

2WKHU�UHFHLYDEOHV��FRQW¶G��

([SRVXUH�WR�FUHGLW�ULVN��FRQW¶G�

$�VXPPDU\�RI�WKH�H[SRVXUH�WR�FUHGLW�ULVN�IRU�RWKHU�UHFHLYDEOHV�LV�DV�IROORZV��

���� ����

���PRQWK�(&/
&UHGLW���
LPSDLUHG ���PRQWK�(&/

&UHGLW���
LPSDLUHG

86�¶��� 86�¶��� 86�¶��� 86�¶���
*URXS
,QGLD� ������� ±� ������ ±�
-DSDQ� ������� ±� ������� ±�
,QGRQHVLD� ������ ������ ������� ±�
7KDLODQG� ���� ���� ���� ����
3KLOLSSLQHV� ������ ±� ������ ±�
$XVWUDOLD� ���� ±� ���� ±�
7DLZDQ� ������ ±� ������ ±�
.RUHD� ���� ±�
2WKHUV� ������ ±� ������ ±�
7RWDO�JURVV�FDUU\LQJ�DPRXQW ������� ������ ������� ����
/RVV�DOORZDQFH� ������ �������� ������ ������

������� ������ ������� ±�

&RPSDQ\
6LQJDSRUH� ������ ±� ������� ±�
7RWDO�JURVV�FDUU\LQJ�DPRXQW ������ ±� ������� ±�
/RVV�DOORZDQFH� ���� ±� ������ ±�

������ ±� ������� ±�

�� 2WKHUV�LQFOXGHV�RIIVKRUH�HQWLWLHV�LQ�6LQJDSRUH��&D\PDQ�,VODQGV�DQG�WKH�1HWKHUODQGV��

([SHFWHG�FUHGLW�ORVV�DVVHVVPHQW�IRU�RWKHU�UHFHLYDEOHV��

7KH�*URXS�DOORFDWHV�HDFK�H[SRVXUH�WR�D�FUHGLW�ULVN�JUDGH�EDVHG�RQ�GDWD�WKDW�LV�GHWHUPLQHG�WR�EH�SUHGLFWLYH�
RI�WKH�ULVN�RI�ORVV�DQG�DSSO\LQJ�H[SHULHQFHG�FUHGLW�MXGJHPHQW��&UHGLW�ULVN�JUDGHV�DUH�GHILQHG�XVLQJ�TXDOLWDWLYH�
DQG�TXDQWLWDWLYH�IDFWRUV�WKDW�DUH�LQGLFDWLYH�RI�WKH�ULVN�RI�GHIDXOW��&UHGLW�ULVN�JUDGHV�LQFOXGH�µ/RZ¶��µ0HGLXP¶�
DQG�µ+LJK¶��

([SRVXUHV�ZLWKLQ�HDFK�FUHGLW�ULVN�JUDGH�DUH�VHJPHQWHG�E\�LQGXVWU\�DQG�DQ�(&/�UDWH�LV�FDOFXODWHG�IRU�HDFK�
VHJPHQW��
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)LQDQFLDO�VWDWHPHQWV
<HDU�HQGHG����'HFHPEHU�����

)6��

��

��� )LQDQFLDO�LQVWUXPHQWV��FRQW¶G�

)LQDQFLDO�ULVN�PDQDJHPHQW��FRQW¶G��

&UHGLW�ULVN��FRQW¶G��

2WKHU�UHFHLYDEOHV��FRQW¶G��

([SHFWHG�FUHGLW�ORVV�DVVHVVPHQW�IRU�RWKHU�UHFHLYDEOHV��FRQW¶G��

7KH�IROORZLQJ�WDEOH�SURYLGHV�LQIRUPDWLRQ�DERXW�WKH�H[SRVXUH�WR�FUHGLW�ULVN�DQG�(&/V�IRU�RWKHU�UHFHLYDEOHV�
DV�DW����'HFHPEHU�������

*URXS�

&UHGLW�ULVN�JUDGH� /RVV�UDWH�

*URVV��
FDUU\LQJ��
DPRXQW�

,PSDLUPHQW��
ORVV��

DOORZDQFH�
&UHGLW��
LPSDLUHG�

�� 86�¶���� 86�¶����
�����

*RYHUQPHQW�RU�JRYHUQPHQW�OLQNHG
/RZ� ����� ������ ±� 1R�

,QVXUDQFH�LQGXVWU\
/RZ� ����� ������ ���� 1R�

)LQDQFLDO�LQGXVWU\
/RZ� ����� ±� ±� 1R�

5HDO�HVWDWH�LQGXVWU\
/RZ� ����� ������ �� 1R�

8WLOLWLHV�LQGXVWU\
/RZ� ����� ������� ���� 1R�
+LJK� ����� ������ ������ <HV�

������� ������

�����

*RYHUQPHQW�RU�JRYHUQPHQW�OLQNHG
/RZ� ����� ������ ±� 1R�

,QVXUDQFH�LQGXVWU\
/RZ� ����� ������� ��� 1R�

)LQDQFLDO�LQGXVWU\
/RZ� ����� ������ ��� 1R�

5HDO�HVWDWH�LQGXVWU\
/RZ� ����� ������ ��� 1R�

8WLOLWLHV�LQGXVWU\
/RZ� ����� ������� ���� 1R�
+LJK� ���� ���� ���� <HV�

������� ����
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)LQDQFLDO�VWDWHPHQWV
<HDU�HQGHG����'HFHPEHU�����

)6��

��

��� )LQDQFLDO�LQVWUXPHQWV��FRQW¶G�

)LQDQFLDO�ULVN�PDQDJHPHQW��FRQW¶G��

&UHGLW�ULVN��FRQW¶G��

([SHFWHG�FUHGLW�ORVV�DVVHVVPHQW�IRU�RWKHU�UHFHLYDEOHV��FRQW¶G��

&RPSDQ\

&UHGLW�ULVN�JUDGH /RVV�UDWH

*URVV��
FDUU\LQJ��
DPRXQW

,PSDLUPHQW��
ORVV��

DOORZDQFH &UHGLW�LPSDLUHG
� 86�¶��� 86�¶���

����
8WLOLWLHV�LQGXVWU\
/RZ� ����� ������ �� 1R�

����
8WLOLWLHV�LQGXVWU\
/RZ� ����� ������� ���� 1R

0RYHPHQWV�LQ�DOORZDQFH�IRU�LPSDLUPHQW�LQ�UHVSHFW�RI�RWKHU�UHFHLYDEOHV

7KH�PRYHPHQW�LQ�WKH�DOORZDQFH�IRU�LPSDLUPHQW�LQ�UHVSHFW�RI�RWKHU�UHFHLYDEOHV�GXULQJ�WKH�\HDU�ZDV�DV�IROORZV��

*URXS� &RPSDQ\
86�¶���� 86�¶����

$V�DW���-DQXDU\������SHU�,$6���� ±� ±�
$GMXVWPHQW�RQ�LQLWLDO�DSSOLFDWLRQ�RI�,)56��� ±� ±�
,PSDLUPHQW�ORVV�IURP�DFTXLVLWLRQ�RI�VXEVLGLDULHV� ���� ±�
$W���-DQXDU\������SHU�,)56���� ���� ±�
,PSDLUPHQW�ORVV�UHFRJQLVHG� ���� ����
$W����'HFHPEHU������SHU�,)56��� ���� ����

$W���-DQXDU\������SHU�,)56��� ���� ����
(IIHFW�RI�H[FKDQJH�UDWH�FKDQJHV� ��� ±�
,PSDLUPHQW�ORVV�DOORZDQFH�� ������ ±�
5HYHUVDO�RI�LPSDLUPHQW�ORVV� ������ ������
$W����'HFHPEHU������SHU�,)56��� ������� ��

/RDQV�UHFHLYDEOHV�

/RDQV�UHFHLYDEOHV�FRPSULVHV�PDLQO\�EDODQFHV�GXH�IURP�HTXLW\�DFFRXQWHG�LQYHVWHHV�DQG�RWKHU�DIILOLDWHV�RI�
WKH�*URXS�WR�ZKLFK�WKH�*URXS�KDV�SURYLGHG�ILQDQFLQJ�IRU�ORQJ�WHUP�VWUDWHJLF�SXUSRVHV��

0RVW�RI�WKH�*URXS¶V�FRXQWHUSDUWLHV�KDYH�EHHQ�WUDQVDFWLQJ�ZLWK�WKH�UHVSHFWLYH�*URXS�(QWLWLHV�IRU�RYHU���\HDU��
DQG�QR�LPSDLUPHQW�ORVV�KDV�EHHQ�UHFRJQLVHG�DJDLQVW�WKHVH�FRXQWHUSDUWLHV���

7KH�*URXS�GRHV�QRW�UHTXLUH�FROODWHUDO�LQ�UHVSHFW�RI�ORDQV�UHFHLYDEOHV��
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)LQDQFLDO�VWDWHPHQWV
<HDU�HQGHG����'HFHPEHU�����

)6��

��

��� )LQDQFLDO�LQVWUXPHQWV��FRQW¶G�

)LQDQFLDO�ULVN�PDQDJHPHQW��FRQW¶G��

&UHGLW�ULVN��FRQW¶G��

/RDQV�UHFHLYDEOHV��FRQW¶G��

([SRVXUH�WR�FUHGLW�ULVN�

7KH�PD[LPXP�H[SRVXUH�WR�FUHGLW�ULVN�IRU�ORDQV�UHFHLYDEOHV�DW�WKH�UHSRUWLQJ�GDWH�E\�JHRJUDSKLF�UHJLRQ�ZDV�
DV�IROORZV��

*URXS &RPSDQ\
&DUU\LQJ�DPRXQW &DUU\LQJ�DPRXQW

���� ���� ���� ����
86�¶��� 86�¶��� 86�¶��� 86�¶���

,QGLD� ���� ���� ±� ±�
-DSDQ� ���� ���� ±� ±�
,QGRQHVLD� ��� ������ ±� ±�
7KDLODQG� ������ ������ ±� ±�
6LQJDSRUH� ������� ������� ±� ±�
&D\PDQ�,VODQGV� �������� �������� �������� ��������

�������� �������� �������� ��������

$�VXPPDU\�RI�WKH�H[SRVXUH�WR�FUHGLW�ULVN�IRU�ORDQV�UHFHLYDEOHV�LV�DV�IROORZV��

7KH�*URXS�KDV�QR�QRQ�FUHGLW�LPSDLUHG�ORDQ�UHFHLYDEOHV�ZLWK�VLJQLILFDQW�LQFUHDVH�LQ�FUHGLW�ULVN��

���� ����
���PRQWK��

(&/� &UHGLW�LPSDLUHG
���PRQWK��

(&/� &UHGLW�LPSDLUHG
86�¶���� 86�¶���� 86�¶���� 86�¶����

*URXS
,QGLD� ���� ±� ���� ±�
-DSDQ� ���� ±� ���� ±�
,QGRQHVLD� ��� ±� ������ ±�
7KDLODQG� ������ ±� ������ ±�
6LQJDSRUH� ������� �������
&D\PDQ�,VODQGV� �������� ±� �������� ±�
7RWDO�JURVV�FDUU\LQJ�DPRXQW �������� ±� �������� ±�
/RVV�DOORZDQFH� �������� ±� �������� ±�

�������� ±� �������� ±�
&RPSDQ\
&D\PDQ�,VODQGV� �������� ±� �������� ±�
7RWDO�JURVV�FDUU\LQJ�DPRXQW �������� ±� �������� ±�
/RVV�DOORZDQFH� �������� ±� �������� ±�

�������� ±� �������� ±�

�� 2WKHUV�LQFOXGHV�RIIVKRUH�HQWLWLHV�LQ�6LQJDSRUH�DQG�&D\PDQ�,VODQGV��

([SHFWHG�FUHGLW�ORVV�DVVHVVPHQW�IRU�ORDQV�UHFHLYDEOHV��

7KH�*URXS�DOORFDWHV�HDFK�H[SRVXUH�WR�D�FUHGLW�ULVN�JUDGH�EDVHG�RQ�GDWD�WKDW�LV�GHWHUPLQHG�WR�EH�SUHGLFWLYH�
RI�WKH�ULVN�RI�ORVV�DQG�DSSO\LQJ�H[SHULHQFHG�FUHGLW�MXGJHPHQW��&UHGLW�ULVN�JUDGHV�DUH�GHILQHG�XVLQJ�TXDOLWDWLYH�
DQG�TXDQWLWDWLYH�IDFWRUV�WKDW�DUH�LQGLFDWLYH�RI�WKH�ULVN�RI�GHIDXOW��&UHGLW�ULVN�JUDGHV�LQFOXGH�µ/RZ¶��µ0HGLXP¶�
DQG�µ+LJK¶��

([SRVXUHV�ZLWKLQ�HDFK�FUHGLW�ULVN�JUDGH�DUH�VHJPHQWHG�E\�LQGXVWU\�DQG�DQ�(&/�UDWH�LV�FDOFXODWHG�IRU�HDFK�
VHJPHQW��
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)LQDQFLDO�VWDWHPHQWV
<HDU�HQGHG����'HFHPEHU�����

)6��

��

��� )LQDQFLDO�LQVWUXPHQWV��FRQW¶G�

)LQDQFLDO�ULVN�PDQDJHPHQW��FRQW¶G��

&UHGLW�ULVN��FRQW¶G��

([SHFWHG�FUHGLW�ORVV�DVVHVVPHQW�IRU�ORDQV�UHFHLYDEOHV��FRQW¶G��

7KH�IROORZLQJ�WDEOH�SURYLGHV�LQIRUPDWLRQ�DERXW�WKH�H[SRVXUH�WR�FUHGLW�ULVN�DQG�(&/V�IRU�RWKHU�UHFHLYDEOHV�DV�
DW����'HFHPEHU�������

*URXS

&UHGLW�ULVN�JUDGH /RVV�UDWH

*URVV��
FDUU\LQJ��
DPRXQW

,PSDLUPHQW��
ORVV��

DOORZDQFH &UHGLW�LPSDLUHG
� 86�¶��� 86�¶���

����
8WLOLWLHV�,QGXVWU\
/RZ� ����� �������� ������ 1R�

����
8WLOLWLHV�,QGXVWU\
/RZ� ����� �������� ������ 1R�

&RPSDQ\

&UHGLW�ULVN�JUDGH /RVV�UDWH

*URVV��
FDUU\LQJ��
DPRXQW

,PSDLUPHQW��
ORVV��

DOORZDQFH &UHGLW�LPSDLUHG
� 86�¶��� 86�¶���

����
8WLOLWLHV�LQGXVWU\
/RZ� ����� �������� ������ 1R�

����
8WLOLWLHV�LQGXVWU\
/RZ� ����� �������� ������ 1R

0RYHPHQWV�LQ�DOORZDQFH�IRU�LPSDLUPHQW�LQ�UHVSHFW�RI�ORDQV�UHFHLYDEOHV��

7KH�PRYHPHQW� LQ� WKH� DOORZDQFH� IRU� LPSDLUPHQW� LQ� UHVSHFW� RI� ORDQV� UHFHLYDEOHV� GXULQJ� WKH� \HDU�ZDV� DV�
IROORZV��

*URXS� &RPSDQ\
86�¶���� 86�¶����

$V�DW���-DQXDU\������SHU�,$6���� ±� ±�
$GMXVWPHQW�RQ�LQLWLDO�DSSOLFDWLRQ�RI�,)56��� ±� ±�
$W���-DQXDU\������SHU�,)56��� ±� ±�
,PSDLUPHQW�ORVV�UHFRJQLVHG� ������ ������
$W����'HFHPEHU������SHU�,)56��� ������ ������

$W���-DQXDU\������SHU�,)56��� ������ ������
,PSDLUPHQW�ORVV�UHFRJQLVHG� ���� ����
$W����'HFHPEHU������SHU�,)56��� ������ ������
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)LQDQFLDO�VWDWHPHQWV
<HDU�HQGHG����'HFHPEHU�����

)6��

��

��� )LQDQFLDO�LQVWUXPHQWV��FRQW¶G�

)LQDQFLDO�ULVN�PDQDJHPHQW��FRQW¶G��

&UHGLW�ULVN��FRQW¶G��

&DVK�DQG�FDVK�HTXLYDOHQWV�

7KH�*URXS�DQG� WKH�&RPSDQ\�KHOG�FDVK�DQG�FDVK�HTXLYDOHQWV�RI�86�������PLOOLRQ�DQG�86������PLOOLRQ�
UHVSHFWLYHO\�DW����'HFHPEHU�������������86�������PLOOLRQ�DQG�86�������PLOOLRQ����7KHVH�ILJXUHV�UHSUHVHQWV�
LWV�PD[LPXP�FUHGLW�H[SRVXUHV�RQ� WKHVH�DVVHWV�� �7KH�FDVK�DQG�FDVK�HTXLYDOHQWV�DUH�KHOG�ZLWK�EDQN�DQG�
ILQDQFLDO� LQVWLWXWLRQ�FRXQWHUSDUWLHV�ZKLFK�DUH� UDWHG�$$$� WR�%%� �������$$�� WR�%%���EDVHG�RQ�6	3�*OREDO�
UDWLQJV�DQG�$��WR�&DD���EDVHG�RQ�0RRG\�&RUSRUDWLRQ�UDWLQJV��

,PSDLUPHQW�RQ�FDVK�DQG�FDVK�HTXLYDOHQWV�KDV�EHHQ�PHDVXUHG�RQ�WKH����PRQWK�H[SHFWHG� ORVV�EDVLV�DQG�
UHIOHFWV�WKH�VKRUW�PDWXULWLHV�RI�WKH�H[SRVXUHV��7KH�*URXS�FRQVLGHUV�WKDW�LWV�FDVK�DQG�FDVK�HTXLYDOHQWV�KDYH�
ORZ�FUHGLW�ULVN�EDVHG�RQ�WKH�H[WHUQDO�FUHGLW�UDWLQJV�RI�WKH�FRXQWHUSDUWLHV��

7KH�*URXS�XVHV�D�VLPLODU�DSSURDFK�IRU�DVVHVVPHQW�RI�(&/V�IRU�FDVK�DQG�FDVK�HTXLYDOHQWV�WR�WKRVH�XVHG�
IRU�GHEW�LQYHVWPHQWV���

$V�DW����'HFHPEHU������DQG����'HFHPEHU�������WKH�HVWLPDWHG�LPSDLUPHQW�ZLWK�UHVSHFW�WR�FDVK�DQG�FDVK�
HTXLYDOHQWV�LV�QRW�VLJQLILFDQW��

/LTXLGLW\�ULVN�

5LVN�PDQDJHPHQW�SROLF\�

/LTXLGLW\�ULVN�LV�WKH�ULVN�WKDW�WKH�*URXS�ZLOO�HQFRXQWHU�GLIILFXOW\�LQ�PHHWLQJ�WKH�REOLJDWLRQV�DVVRFLDWHG�ZLWK�LWV�
ILQDQFLDO�OLDELOLWLHV�WKDW�DUH�VHWWOHG�E\�GHOLYHULQJ�FDVK�RU�DQRWKHU�ILQDQFLDO�DVVHW���7KH�*URXS¶V�DSSURDFK�WR�
PDQDJLQJ� OLTXLGLW\� LV� WR�HQVXUH��DV� IDU�DV�SRVVLEOH�� WKDW� LW�ZLOO�DOZD\V�KDYH�VXIILFLHQW� OLTXLGLW\� WR�PHHW� LWV�
OLDELOLWLHV�ZKHQ�GXH��XQGHU�ERWK�QRUPDO�DQG�VWUHVVHG�FRQGLWLRQV��ZLWKRXW�LQFXUULQJ�XQDFFHSWDEOH�ORVVHV�RU�
ULVNLQJ�GDPDJH�WR�WKH�*URXS¶V�UHSXWDWLRQ��

7KH�*URXS�PRQLWRUV�LWV�OLTXLGLW\�ULVN�DQG�PDLQWDLQV�D�OHYHO�RI�FDVK�DQG�FDVK�HTXLYDOHQWV�GHHPHG�DGHTXDWH�
E\�PDQDJHPHQW�WR�ILQDQFH�WKH�*URXS¶V�RSHUDWLRQV�DQG�WR�PLWLJDWH�WKH�HIIHFWV�RI�IOXFWXDWLRQV�LQ�FDVK�IORZV���

([SRVXUH�WR�OLTXLGLW\�ULVN�

7KH�IROORZLQJ�DUH�WKH�UHPDLQLQJ�FRQWUDFWXDO�PDWXULWLHV�RI� ILQDQFLDO� OLDELOLWLHV���7KH�DPRXQWV�DUH�JURVV�DQG�
XQGLVFRXQWHG��DQG�LQFOXGH�FRQWUDFWXDO�LQWHUHVW�SD\PHQWV�DQG�H[FOXGH�WKH�LPSDFW�RI�QHWWLQJ�DJUHHPHQWV��

&DUU\LQJ�
DPRXQW

&RQWUDFWXDO
FDVK�IORZV

���PRQWKV�
RU�OHVV ����\HDUV ����\HDUV

0RUH�WKDQ�
��\HDUV

86�¶��� 86�¶��� 86�¶��� 86�¶��� 86�¶��� 86�¶���
*URXS

���'HFHPEHU�����

1RQ�GHULYDWLYH�ILQDQFLDO�OLDELOLWLHV
%DQN�ORDQV ��������� ��������� ������� ������ ������� �������
)LQDQFH�OHDVH�OLDELOLWLHV ������ ������ ����� ����� ����� ������
7UDGH�DQG�RWKHU�SD\DEOHV
 ������ ������ ������ ± ± ±
%DQN�RYHUGUDIW ����� ����� ����� ± ± ±

��������� ��������� ������� ������ ������� �������

'HULYDWLYH�ILQDQFLDO�LQVWUXPHQWV
,QWHUHVW�UDWH�VZDSV��QHW�VHWWOHG� ������ ������ ����� ������ ± �����
)RUZDUG�H[FKDQJH�FRQWUDFWV��JURVV�

VHWWOHG�� �������
� 2XWIORZ ± �������� �������� ± ± ±
� ,QIORZ ± ������ ������ ± ± ±

������ ������ ����� ������ ± �����
��������� ��������� ������� ������ ������� �������



9HQD�(QHUJ\�+ROGLQJV�/WG
�IRUPHUO\�NQRZQ�DV *,3�=HQLWK�&D\FR�,,�/WG� DQG�LWV�VXEVLGLDULHV

)LQDQFLDO�VWDWHPHQWV
<HDU�HQGHG����'HFHPEHU�����

)6��

��

��� )LQDQFLDO�LQVWUXPHQWV��FRQW¶G�

)LQDQFLDO�ULVN�PDQDJHPHQW��FRQW¶G��

/LTXLGLW\�ULVN��FRQW¶G��

([SRVXUH�WR�OLTXLGLW\�ULVN��FRQW¶G��

&DUU\LQJ�
DPRXQW

&RQWUDFWXDO
FDVK�IORZV

���PRQWKV�
RU�OHVV ����\HDUV ����\HDUV

0RUH�WKDQ�
��\HDUV

86�¶��� 86�¶��� 86�¶��� 86�¶��� 86�¶��� 86�¶���
*URXS

���'HFHPEHU�����

1RQ�GHULYDWLYH�ILQDQFLDO�OLDELOLWLHV
%DQN�ORDQV ��������� ��������� ������� ������ ������� �������
)LQDQFH�OHDVH�OLDELOLWLHV �� �� �� �� �� ±
7UDGH�DQG�RWKHU�SD\DEOHV
 ������ ������ ������ ± ± ±
%DQN�RYHUGUDIW ����� ����� ����� ± ± ±

��������� ��������� ������� ������ ������� �������

'HULYDWLYH�ILQDQFLDO�LQVWUXPHQWV
,QWHUHVW�UDWH�VZDSV��QHW�VHWWOHG� ����� ����� �� ��� ����� �����
)RUZDUG�H[FKDQJH�FRQWUDFWV��JURVV�

VHWWOHG�� �������
� 2XWIORZ ± �������� ������� �������� ± ±
� ,QIORZ ± ������ ������ ������ ± ±

����� ������ ����� ����� ����� �����
��������� ��������� ������� ������ ������� �������

&RPSDQ\

���'HFHPEHU�����

1RQ�GHULYDWLYH�ILQDQFLDO�OLDELOLWLHV
%DQN�ORDQV ������� ������� ������� ± ������� ±
7UDGH�DQG�RWKHU�SD\DEOHV
 ������ ������ ������ ± ± ±

������� ������� ������� ± ������� ±

'HULYDWLYH�ILQDQFLDO�LQVWUXPHQWV
,QWHUHVW�UDWH�VZDSV��QHW�VHWWOHG� ��� ��� ��� ± ± ±

������� ������� ������� ± ������� ±
���'HFHPEHU�����

1RQ�GHULYDWLYH�ILQDQFLDO�OLDELOLWLHV
%DQN�ORDQV ������� ������� ������ ± ������ �������
7UDGH�DQG�RWKHU�SD\DEOHV
 ����� ����� ����� ± ± ±

������� ������� ������ ± ������ �������

'HULYDWLYH�ILQDQFLDO�LQVWUXPHQWV
,QWHUHVW�UDWH�VZDSV��QHW�VHWWOHG� ���� ���� ���� ± ± ±

������� ������� ������ ± ������ �������


� ([FOXGHV�QRQ�ILQDQFLDO�OLDELOLWLHV�

0DUNHW�ULVN�

0DUNHW� ULVN� LV� WKH�ULVN� WKDW�FKDQJHV� LQ�PDUNHW�SULFHV��VXFK�DV� IRUHLJQ�H[FKDQJH�UDWHV�� LQWHUHVW� UDWHV�DQG�
HTXLW\�SULFHV�ZLOO�DIIHFW�WKH�*URXS¶V�LQFRPH�RU�WKH�YDOXH�RI�LWV�KROGLQJV�RI�ILQDQFLDO�LQVWUXPHQWV���7KH�REMHFWLYH�
RI�PDUNHW�ULVN�PDQDJHPHQW�LV�WR�PDQDJH�DQG�FRQWURO�PDUNHW�ULVN�H[SRVXUHV�ZLWKLQ�DFFHSWDEOH�SDUDPHWHUV��
ZKLOH�RSWLPLVLQJ�WKH�UHWXUQ��
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��

��� )LQDQFLDO�LQVWUXPHQWV��FRQW¶G�

)LQDQFLDO�ULVN�PDQDJHPHQW��FRQW¶G��

0DUNHW�ULVN��FRQW¶G��

&XUUHQF\�ULVN�

7KH�*URXS�LV�H[SRVHG�WR�IRUHLJQ�FXUUHQF\�ULVN�RQ�WUDQVDFWLRQV�WKDW�DUH�GHQRPLQDWHG�LQ�FXUUHQFLHV�RWKHU�WKDQ�
WKH�IXQFWLRQDO�FXUUHQF\�RI�WKH�&RPSDQ\���7KH�FXUUHQF\�JLYLQJ�ULVH�WR�WKLV�ULVN�DUH�GHWDLOHG�LQ�WKH�WDEOH�EHORZ���

7KH�*URXS�HQVXUHV�WKDW�WKH�QHW�H[SRVXUH�WR�IRUHLJQ�FXUUHQF\�ULVN�LV�PRQLWRUHG�RQ�DQ�RQJRLQJ�EDVLV�DQG�WKH�
&RPSDQ\�HQGHDYRXUV�WR�NHHS�WKH�QHW�H[SRVXUH�DW�DQ�DFFHSWDEOH�OHYHO��

7KH�*URXS�HQWHUV� LQWR�IRUHLJQ�FXUUHQF\�IRUZDUG�FRQWUDFWV��DV�GLVFORVHG� LQ�QRWH����� WR�PDQDJH�LWV�IRUHLJQ�
FXUUHQF\�FDVK�IORZV��

([SRVXUH�WR�FXUUHQF\�ULVN�

7KH� VXPPDU\� RI� TXDQWLWDWLYH� GDWD� DERXW� WKH� *URXS¶V� H[SRVXUH� WR� FXUUHQF\� ULVN� DV� UHSRUWHG� WR� WKH�
PDQDJHPHQW�RI�WKH�*URXS�LV�DV�IROORZV��

86' ,15 -3< $8' 7+% 2WKHUV
*URXS 86�¶��� 86�¶��� 86�¶��� 86�¶��� 86�¶��� 86�¶���

����
7UDGH�DQG�RWKHU�UHFHLYDEOHV ����� ������ ������ ����� ������ �������
&DVK�DQG�FDVK�HTXLYDOHQWV ������ ������ ����� ����� ������� �������
'HULYDWLYH�DVVHWV ������� ± ± ± ± ±
/RDQ�UHFHLYDEOHV ������ ��� ������� ± ������ ���
'HULYDWLYH�OLDELOLWLHV �������� ± ± ± ± ±
/RDQV�DQG�ERUURZLQJV ��������� ��������� ��������� ��������� ��������� �������
7UDGH�DQG�RWKHU�SD\DEOHV �������� ������� ������� ������� ������� ��������
1HW�H[SRVXUH ������ ��������� ��������� ��������� �������� �������

����
7UDGH�DQG�RWKHU�UHFHLYDEOHV ������ ������ ������ ����� ������ �����
&DVK�DQG�FDVK�HTXLYDOHQWV ������� ������ ������ ������ ������� ������
'HULYDWLYH�DVVHWV ������ ± ± ± ± ±
/RDQ�UHFHLYDEOHV ������� ��� ������ ± ������ �����
'HULYDWLYH�OLDELOLWLHV ������� ± ± ± ± ±
/RDQV�DQG�ERUURZLQJV ��������� ��������� ��������� ��������� ��������� ��������
7UDGH�DQG�RWKHU�SD\DEOHV �������� ������� �������� �������� ������� �������
1HW�H[SRVXUH ������� ��������� ��������� ��������� �������� ��������

&RPSDQ\

����
7UDGH�DQG�RWKHU�UHFHLYDEOHV ����� ± ± ± ± ±
&DVK�DQG�FDVK�HTXLYDOHQWV ������ ± ��� ± ± ±
'HULYDWLYH�DVVHWV ± ± ± ± ± ±
/RDQ�UHFHLYDEOHV ± ± ������� ± ± ±
'HULYDWLYH�OLDELOLWLHV ����� ± ± ± ± ±
/RDQV�DQG�ERUURZLQJV ������� ± ��������� ± ± ±
7UDGH�DQG�RWKHU�SD\DEOHV �������� ± ± ± ± ±
1HW�H[SRVXUH �������� ± ��������� ± ± ±

����
7UDGH�DQG�RWKHU�UHFHLYDEOHV ������ ± ± ± ± ±
&DVK�DQG�FDVK�HTXLYDOHQWV ������ ± ������ ± ± ±
'HULYDWLYH�DVVHWV �� ± ± ± ± ±
/RDQ�UHFHLYDEOHV ������� ± ������ ± ± ±
'HULYDWLYH�OLDELOLWLHV ± ± ± ± ± ±
/RDQV�DQG�ERUURZLQJV ��������� ± ��������� ± ± ±
7UDGH�DQG�RWKHU�SD\DEOHV ������� ± ± ± ± ±
1HW�H[SRVXUH ������ ± ��������� ± ± ±
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��� )LQDQFLDO�LQVWUXPHQWV��FRQW¶G�

)LQDQFLDO�ULVN�PDQDJHPHQW��FRQW¶G��

0DUNHW�ULVN��FRQW¶G��

&XUUHQF\�ULVN��FRQW¶G��

6HQVLWLYLW\�DQDO\VLV�

$����VWUHQJWKHQLQJ�RU��ZHDNHQLQJ��RI�WKH�GROODU�DJDLQVW�WKH�UHVSHFWLYH�FXUUHQFLHV�DW�WKH�UHSRUWLQJ�GDWH�ZRXOG�
LQFUHDVH��GHFUHDVH�� SURILW� RU� ORVV� E\� WKH� DPRXQWV� VKRZQ� EHORZ�� � 7KLV� DQDO\VLV� DVVXPHV� WKDW� DOO� RWKHU�
YDULDEOHV��LQ�SDUWLFXODU�LQWHUHVW�UDWHV��UHPDLQ�FRQVWDQW��

*URXS &RPSDQ\
3URILW�RU�
ORVV (TXLW\

3URILW�RU�
ORVV (TXLW\

86�¶��� 86�¶��� 86�¶��� 86�¶���
���'HFHPEHU�����
,15�����VWUHQJWKHQLQJ�� ������� ������� ±� ±�
-3<�����VWUHQJWKHQLQJ�� ������ ������ ������ ������
$8'�����VWUHQJWKHQLQJ�� ������ ������ ±� ±�
7+%�����VWUHQJWKHQLQJ�� ������ ������ ±� ±�
2WKHUV�����VWUHQJWKHQLQJ�� ������ ������ ±� ±�

,15�����ZHDNHQLQJ�� ��������� ��������� ±� ±�
-3<�����ZHDNHQLQJ�� �������� �������� �������� ��������
$8'�����ZHDNHQLQJ�� �������� �������� ±� ±�
7+%�����ZHDNHQLQJ�� �������� �������� ±� ±�
2WKHUV�����ZHDNHQLQJ�� ���� ���� ±� ±�

���'HFHPEHU�����
,15�����VWUHQJWKHQLQJ�� ������� ������� ±� ±�
-3<�����VWUHQJWKHQLQJ�� ������� ������� ������� �������
$8'�����VWUHQJWKHQLQJ�� ������ ������ ±� ±�
7+%�����VWUHQJWKHQLQJ�� ������ ������ ±� ±�
2WKHUV�����VWUHQJWKHQLQJ�� ������ ������ ±� ±�

,15�����ZHDNHQLQJ�� ��������� ��������� ±� ±�
-3<�����ZHDNHQLQJ�� ��������� ��������� ��������� ���������
$8'�����ZHDNHQLQJ�� �������� �������� ±� ±�
7+%�����ZHDNHQLQJ�� �������� �������� ±� ±�
2WKHUV�����ZHDNHQLQJ�� �������� �������� ±� ±�

,QWHUHVW�UDWH�ULVN�

,QWHUHVW�UDWH�ULVN�UHIHUV�WR�WKH�ULVN�IDFHG�E\�WKH�*URXS�DV�D�UHVXOW�RI�IOXFWXDWLRQV�LQ�LQWHUHVW�UDWHV��7KH�*URXS�
PDQDJHV�VRPH�RI�LWV�FDVK�IORZ�LQWHUHVW�UDWH�ULVN�E\�XVLQJ�IORDWLQJ�WR�IL[HG�LQWHUHVW�UDWH�VZDSV��6XFK�LQWHUHVW�
UDWH�VZDSV�KDYH�WKH�HFRQRPLF�HIIHFW�RI�FRQYHUWLQJ�ERUURZLQJV�IURP�IORDWLQJ�UDWHV�WR�IL[HG�UDWHV��*HQHUDOO\��
WKH�*URXS�UDLVHV�ORQJ�WHUP�ERUURZLQJV�DW�IORDWLQJ�UDWHV�DQG�VZDSV�WKHP�LQWR�IL[HG�UDWHV�WKDW�DUH�ORZHU�WKDQ�
WKRVH�DYDLODEOH�LI�WKH�*URXS�ERUURZHG�DW�IL[HG�UDWHV�GLUHFWO\���



9HQD�(QHUJ\�+ROGLQJV�/WG
�IRUPHUO\�NQRZQ�DV *,3�=HQLWK�&D\FR�,,�/WG� DQG�LWV�VXEVLGLDULHV

)LQDQFLDO�VWDWHPHQWV
<HDU�HQGHG����'HFHPEHU�����

)6��

��

��� )LQDQFLDO�LQVWUXPHQWV��FRQW¶G�

)LQDQFLDO�ULVN�PDQDJHPHQW��FRQW¶G��

0DUNHW�ULVN��FRQW¶G��

,QWHUHVW�UDWH�ULVN��FRQW¶G��

([SRVXUH�WR�LQWHUHVW�UDWH�ULVN�

$W�WKH�UHSRUWLQJ�GDWH��WKH�YDULDEOH�UDWH�LQWHUHVW�EHDULQJ�ERUURZLQJV�WKDW�DUH�VXEMHFW�WR�LQWHUHVW�UDWH�ULVN�ZHUH�
DV�IROORZV��

*URXS &RPSDQ\
1RPLQDO�DPRXQW 1RPLQDO�DPRXQW

���� ���� ���� ����
86�¶��� 86�¶��� 86�¶��� 86�¶���

)L[HG�UDWH�LQVWUXPHQWV
)LQDQFLDO�DVVHWV� ��������� �������� �������� ��������
)LQDQFLDO�OLDELOLWLHV�� ���������� ���������� ±� ±�

�������� ������� �������� ��������
9DULDEOH�UDWH�LQVWUXPHQWV
)LQDQFLDO�OLDELOLWLHV�� ���������� ������������ ���������� ����������
,QWHUHVW�UDWH�VZDS� �������� �������� ±� ��������

���������� ���������� ���������� ��������

)DLU�YDOXH�VHQVLWLYLW\�DQDO\VLV�IRU�IL[HG�UDWH�LQVWUXPHQWV�

7KH�*URXS�GRHV�QRW�DFFRXQW�IRU�DQ\�IL[HG�UDWH�ILQDQFLDO�DVVHWV�DQG�OLDELOLWLHV�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�
ORVV��DQG�WKH�*URXS�GRHV�QRW�GHVLJQDWH�GHULYDWLYHV��������LQWHUHVW�UDWH�VZDSV��DV�KHGJLQJ�LQVWUXPHQWV�XQGHU�
D�IDLU�YDOXH�KHGJH�DFFRXQWLQJ�PRGHO���7KHUHIRUH��LQ�UHVSHFW�RI�WKH�IL[HG�UDWH�LQVWUXPHQW�D�FKDQJH�LQ�LQWHUHVW�
UDWHV�DW�WKH�UHSRUWLQJ�GDWH�ZRXOG�QRW�DIIHFW�SURILW�RU�ORVV��

$�FKDQJH�RI�����EDVLV�SRLQWV�LQ�LQWHUHVW�UDWHV�ZRXOG�KDYH�LQFUHDVHG�RU�GHFUHDVHG�HTXLW\�E\�DSSUR[LPDWHO\�
86�����PLOOLRQ� �������86�����PLOOLRQ�� IRU� WKH�*URXS�� 7KLV� DQDO\VLV� DVVXPHV� WKDW� DOO� RWKHU� YDULDEOHV�� LQ�
SDUWLFXODU�IRUHLJQ�FXUUHQF\�H[FKDQJH�UDWHV��UHPDLQ�FRQVWDQW��

&DVK�IORZ�VHQVLWLYLW\�DQDO\VLV�IRU�YDULDEOH�UDWH�LQVWUXPHQWV�

$�FKDQJH�RI�����EDVLV�SRLQWV�LQ�LQWHUHVW�UDWHV�DW�WKH�UHSRUWLQJ�GDWH�ZRXOG�KDYH�LQFUHDVHG��GHFUHDVHG��HTXLW\�
DQG�SURILW�RU�ORVV�E\�WKH�DPRXQWV�VKRZQ�EHORZ���7KLV�DQDO\VLV�DVVXPHV�WKDW�DOO�RWKHU�YDULDEOHV��LQ�SDUWLFXODU�
IRUHLJQ�FXUUHQF\�H[FKDQJH�UDWHV��UHPDLQ�FRQVWDQW��

3URILW�RU�ORVV (TXLW\
����ES�
LQFUHDVH

����ES�
GHFUHDVH

����ES�
LQFUHDVH

���ES�
GHFUHDVH

86�¶��� 86�¶��� 86�¶��� 86�¶���
*URXS

���'HFHPEHU�����
9DULDEOH�UDWH�LQVWUXPHQWV� ������� �������� ±� ±�
,QWHUHVW�UDWH�VZDS� �������� ������� ±� ±�
&DVK�IORZ�VHQVLWLYLW\��QHW�� ������� �������� ±� ±�
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<HDU�HQGHG����'HFHPEHU�����

)6��

��

��� )LQDQFLDO�LQVWUXPHQWV��FRQW¶G�

)LQDQFLDO�ULVN�PDQDJHPHQW��FRQW¶G��

0DUNHW�ULVN��FRQW¶G��

,QWHUHVW�UDWH�ULVN��FRQW¶G��

&DVK�IORZ�VHQVLWLYLW\�DQDO\VLV�IRU�YDULDEOH�UDWH�LQVWUXPHQWV��FRQW¶G��

3URILW�RU�ORVV (TXLW\
����ES�
LQFUHDVH

����ES�
GHFUHDVH

����ES�
LQFUHDVH

���ES�
GHFUHDVH

86�¶��� 86�¶��� 86�¶��� 86�¶���
*URXS

���'HFHPEHU�����
9DULDEOH�UDWH�LQVWUXPHQWV� ������� ��������� ±� ±�
,QWHUHVW�UDWH�VZDS� �������� ������ ±� ±�
&DVK�IORZ�VHQVLWLYLW\��QHW�� ������ �������� ±� ±�

&RPSDQ\

���'HFHPEHU�����
9DULDEOH�UDWH�LQVWUXPHQWV� ������ �������� ±� ±�
&DVK�IORZ�VHQVLWLYLW\��QHW�� ±� ±� ±� ±�

������ �������� ±� ±�
���'HFHPEHU�����
9DULDEOH�UDWH�LQVWUXPHQWV� ������ �������� ±� ±�
&DVK�IORZ�VHQVLWLYLW\��QHW�� �������� ������ ±� ±�

������ �������� ±� ±�

&DSLWDO�PDQDJHPHQW�

7KH�*URXS¶V�REMHFWLYH�LQ�PDQDJLQJ�FDSLWDO�LV�WR�HQVXUH�D�VWDEOH�DQG�VWURQJ�FDSLWDO�EDVH�WR�PD[LPLVH�UHWXUQV�
IRU�LWV�VKDUHKROGHUV��

7KH�*URXS�GHILQHV�FDSLWDO�DV�LQFOXGLQJ�DOO�FRPSRQHQWV�RI�HTXLW\���7KH�*URXS¶V�FDSLWDO�VWUXFWXUH�LV�UHJXODUO\�
UHYLHZHG�DQG�PDQDJHG�LQ�DFFRUGDQFH�ZLWK�WKH�FDSLWDO�PDQDJHPHQW�SUDFWLFHV�RI�WKH�*URXS���$GMXVWPHQWV�
DUH�PDGH�WR�WKH�FDSLWDO�VWUXFWXUH�LQ�OLJKW�RI�FKDQJHV�LQ�HFRQRPLF�FRQGLWLRQV�DIIHFWLQJ�WKH�*URXS��WR�WKH�H[WHQW�
WKDW�WKHVH�GR�QRW�FRQIOLFW�ZLWK�WKH�GLUHFWRUV¶�ILGXFLDU\�GXWLHV�WRZDUGV�WKH�*URXS��

7KH�*URXS�LV�QRW�VXEMHFW�WR�H[WHUQDOO\�LPSRVHG�FDSLWDO�UHTXLUHPHQWV�

��� )DLU�YDOXH�RI�ILQDQFLDO�LQVWUXPHQWV�

)DLU�YDOXH�PHDVXUHPHQW�

)DLU�YDOXH� LV� WKH�SULFH� WKDW�ZRXOG�EH� UHFHLYHG� WR�VHOO�DQ�DVVHW�RU�SDLG� WR� WUDQVIHU�D� OLDELOLW\� LQ�DQ�RUGHUO\�
WUDQVDFWLRQ�EHWZHHQ�PDUNHW�SDUWLFLSDQWV�DW�WKH�PHDVXUHPHQW�GDWH�LQ�WKH�SULQFLSDO�RU��LQ�LWV�DEVHQFH��WKH�PRVW�
DGYDQWDJHRXV�PDUNHW�WR�ZKLFK�WKH�*URXS�KDV�DFFHVV�DW�WKDW�GDWH��7KH�IDLU�YDOXH�RI�D�OLDELOLW\�UHIOHFWV�LWV�QRQ�
SHUIRUPDQFH�ULVN���

:KHQ�DYDLODEOH�� WKH�*URXS�PHDVXUHV� WKH� IDLU�YDOXH�RI�DQ� LQVWUXPHQW�XVLQJ� WKH�TXRWHG�SULFH� LQ�DQ�DFWLYH�
PDUNHW�IRU�WKDW�LQVWUXPHQW��$�PDUNHW�LV�UHJDUGHG�DV�DFWLYH�LI�WUDQVDFWLRQV�IRU�WKH�DVVHW�RU�OLDELOLW\�WDNH�SODFH�
ZLWK� VXIILFLHQW� IUHTXHQF\� DQG� YROXPH� WR� SURYLGH� SULFLQJ� LQIRUPDWLRQ� RQ� DQ� RQJRLQJ� EDVLV�� 7KH� *URXS�
PHDVXUHV�LQVWUXPHQWV�TXRWHG�LQ�DQ�DFWLYH�PDUNHW�DW�PLG�SULFH���
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��� )DLU�YDOXH�RI�ILQDQFLDO�LQVWUXPHQWV��FRQW¶G�

)DLU�YDOXH�PHDVXUHPHQW��FRQW¶G��

,I�WKHUH�LV�QR�TXRWHG�SULFH�LQ�DQ�DFWLYH�PDUNHW��WKHQ�WKH�*URXS�XVHV�YDOXDWLRQ�WHFKQLTXHV�WKDW�PD[LPLVH�WKH�
XVH� RI� UHOHYDQW� REVHUYDEOH� LQSXWV� DQG�PLQLPLVH� WKH� XVH� RI� XQREVHUYDEOH� LQSXWV�� 7KH� FKRVHQ� YDOXDWLRQ�
WHFKQLTXH� LQFRUSRUDWHV� DOO� RI� WKH� IDFWRUV� WKDW� PDUNHW� SDUWLFLSDQWV� ZRXOG� WDNH� LQWR� DFFRXQW� LQ� SULFLQJ� D�
WUDQVDFWLRQ���

7KH�*URXS�UHFRJQLVHV� WUDQVIHUV�EHWZHHQ� OHYHOV�RI� WKH� IDLU�YDOXH�KLHUDUFK\�DV�DW� WKH�HQG�RI� WKH�UHSRUWLQJ�
SHULRG�GXULQJ�ZKLFK�WKH�FKDQJH�KDV�RFFXUUHG��

7KH�*URXS�PHDVXUHV�IDLU�YDOXHV�XVLQJ�WKH�IROORZLQJ�IDLU�YDOXH�KLHUDUFK\�WKDW�UHIOHFWV�WKH�VLJQLILFDQFH�RI�WKH�
LQSXWV�XVHG�LQ�PDNLQJ�WKH�PHDVXUHPHQWV���

/HYHO���� ,QSXWV�WKDW�DUH�TXRWHG�PDUNHW�SULFHV��XQDGMXVWHG��LQ�DFWLYH�PDUNHWV�IRU�LGHQWLFDO�LQVWUXPHQWV��

/HYHO���� ,QSXWV�RWKHU�WKDQ�TXRWHG�SULFHV�LQFOXGHG�ZLWKLQ�/HYHO���WKDW�DUH�REVHUYDEOH�HLWKHU�GLUHFWO\�
�L�H��DV�SULFHV��RU� LQGLUHFWO\� �L�H�� GHULYHG� IURP�SULFHV���7KLV�FDWHJRU\� LQFOXGHV� LQVWUXPHQWV�
YDOXHG�XVLQJ��TXRWHG�PDUNHW�SULFHV�LQ�DFWLYH�PDUNHWV�IRU�VLPLODU�LQVWUXPHQWV��TXRWHG�SULFHV�
IRU�LGHQWLFDO�RU�VLPLODU�LQVWUXPHQWV�LQ�PDUNHWV�WKDW�DUH�FRQVLGHUHG�OHVV�WKDQ�DFWLYH��RU�RWKHU�
YDOXDWLRQ�WHFKQLTXHV�LQ�ZKLFK�DOO�VLJQLILFDQW�LQSXWV�DUH�GLUHFWO\�RU�LQGLUHFWO\�REVHUYDEOH�IURP�
PDUNHW�GDWD���

/HYHO���� ,QSXWV�WKDW�DUH�XQREVHUYDEOH��7KLV�FDWHJRU\�LQFOXGHV�DOO�LQVWUXPHQWV�IRU�ZKLFK�WKH�YDOXDWLRQ�
WHFKQLTXH�LQFOXGHV�LQSXWV�QRW�EDVHG�RQ�REVHUYDEOH�GDWD�DQG�WKH�XQREVHUYDEOH�LQSXWV�KDYH�
D�VLJQLILFDQW�HIIHFW�RQ�WKH�LQVWUXPHQW¶V�YDOXDWLRQ��7KLV�FDWHJRU\�LQFOXGHV�LQVWUXPHQWV�WKDW�DUH�
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'HYHORSPHQW�&DSDFLW\�����PRYHPHQW�� ��� �����

���'HFHPEHU�����

'LVFRXQW�UDWH�����PRYHPHQW�� ������ ��������
'HYHORSPHQW�&DSDFLW\�����PRYHPHQW�� ���� ������

(OHFWULFLW\�GHULYDWLYHV�

)RU�WKH�IDLU�YDOXHV�RI�HOHFWULFLW\�GHULYDWLYHV��UHDVRQDEO\�SRVVLEOH�FKDQJHV�DW�WKH�UHSRUWLQJ�GDWH�WR�RQH�RI�WKH�
VLJQLILFDQW�XQREVHUYDEOH�LQSXWV��KROGLQJ�RWKHU�LQSXWV�FRQVWDQW��ZRXOG�KDYH�WKH�IROORZLQJ�HIIHFWV���

*URXS��3URILW�RU�/RVV��
,QFUHDVH 'HFUHDVH
86�¶��� 86�¶���

���'HFHPEHU�����

6SRW�UDWH�������PRYHPHQW�� ������ ����
'LVFRXQW�UDWH�������PRYHPHQW�� ������� �������

���'HFHPEHU�����

6SRW�UDWH�������PRYHPHQW�� ���� ������
'LVFRXQW�UDWH�������PRYHPHQW�� ���� ������



9HQD�(QHUJ\�+ROGLQJV�/WG�
�IRUPHUO\�NQRZQ�DV *,3�=HQLWK�&D\FR�,,�/WG� DQG�LWV�VXEVLGLDULHV

)LQDQFLDO�VWDWHPHQWV
<HDU�HQGHG����'HFHPEHU�����

)6��

��� &RPPLWPHQWV�

2SHUDWLRQ�DQG�PDLQWHQDQFH�DJUHHPHQWV

7KH�IXWXUH�DJJUHJDWH�PLQLPXP�OHDVH�SD\PHQWV�IRU�RSHUDWLRQ�DQG�PDLQWHQDQFH�DJUHHPHQWV�DUH�DV�IROORZV��

*URXS
���� ����

86�¶��� 86�¶���

:LWKLQ�RQH�\HDU� ���� ����
$IWHU�RQH�\HDU�EXW�ZLWKLQ�ILYH�\HDUV� ������ ������
$IWHU�ILYH�\HDUV� ±� ����
7RWDO ������ ������

7KH�*URXS�HQWHUHG�LQWR�YDULRXV�FRRUGLQDWLRQ�DJUHHPHQWV�ZLWK�WKH�VXSSOLHUV��VHUYLFH�SURYLGHUV��GHYHORSHUV�
DQG�FRQVWUXFWRUV��LQ�RUGHU�WR�VSHFLI\�HDFK�SDUW\¶V�UHVSRQVLELOLWLHV�IRU�SRZHU�SODQW�FRQVWUXFWLRQ��

'XULQJ�WKH�\HDU��DQ�DPRXQW�RI�86����������������86�����PLOOLRQ��ZDV�UHFRJQLVHG�DV�DQ�H[SHQVH�LQ�SURILW�
RU�ORVV�LQ�UHVSHFW�RI�RSHUDWLQJ�OHDVH��

1RQ�FDQFHOODEOH�RSHUDWLQJ�OHDVH�FRPPLWPHQWV

7KH�*URXS�OHDVHV�D�QXPEHU�RI�RIILFHV�DQG�RIILFH�HTXLSPHQW�XQGHU�RSHUDWLQJ�OHDVHV��7KH�OHDVHV�KDYH�WHQXUH�
UDQJLQJ�IURP���WR���\HDUV��ZLWK�DQ�RSWLRQ�WR�UHQHZ�WKH�OHDVH�DIWHU�WKDW�GDWH��/HDVH�SD\PHQWV�DUH�XVXDOO\�
UHYLVHG�DW�HDFK�UHQHZDO�GDWH�WR�UHIOHFW�WKH�PDUNHW�UDWH��)XWXUH�PLQLPXP�OHDVH�SD\PHQWV�IRU�WKH�*URXS�DQG�
WKH�&RPSDQ\�RQ�QRQ�FDQFHOODEOH�RSHUDWLQJ�OHDVHV�DUH�DV�IROORZV��

*URXS
���� ����

86�¶��� 86�¶���

/RQJ�WHUP�RIILFH OHDVH�DJUHHPHQWV
:LWKLQ�RQH�\HDU� ���� ����
$IWHU�RQH�\HDU�EXW�ZLWKLQ�ILYH�\HDUV� ���� ������
$IWHU�ILYH�\HDUV� ±� ����
7RWDO ���� ������

��� &RQWLQJHQW�OLDELOLW\�

,Q�������WKH�&RPSDQ\�HQWHUHG�LQWR�D�VWDQG�E\�OHWWHU�RI�FUHGLW��³6%/&´��DUUDQJHPHQW�E\�GUDZLQJ�RQ�DQ�H[LVWLQJ�
UHYROYLQJ�FUHGLW�IDFLOLW\��7KLV�6%/&�LV�-3<�������������DQG�H[SLUHV�LQ�-XO\�������7KH�6%/&�EHDUV�DQ�LQWHUHVW�
RI�/,%25���������SHU�DQQXP��

��� 5HODWHG�SDUWLHV�

'XULQJ� WKH� \HDU�� RWKHU� WKDQ� WKRVH�GLVFORVHG�HOVHZKHUH� LQ� WKH� ILQDQFLDO� VWDWHPHQWV�� WKHUH�ZHUH� QR� RWKHU�
VLJQLILFDQW�WUDQVDFWLRQV�ZLWK�UHODWHG�SDUWLHV��

7KH�*URXS�KDV�GHWHUPLQHG�9HQD�(QHUJ\��7DLZDQ��+ROGLQJV�/WG��IRUPHUO\�NQRZQ�DV�*,3�=HQLWK�&D\FR�,9��
/WG��DQG� LWV�VXEVLGLDULHV��=HQLWK�-DSDQ�+ROGLQJV�7UXVW� �IRUPHUO\�NQRZQ�DV�*,3�,,,�=HQLWK�7UXVW� ,,��DQG� LWV�
VXEVLGLDULHV�DV�UHODWHG�SDUWLHV�LQ�DFFRUGDQFH�ZLWK�,$6�����



9HQD�(QHUJ\�+ROGLQJV�/WG�
�IRUPHUO\�NQRZQ�DV *,3�=HQLWK�&D\FR�,,�/WG� DQG�LWV�VXEVLGLDULHV

)LQDQFLDO�VWDWHPHQWV
<HDU�HQGHG����'HFHPEHU�����

)6��

��� 5HODWHG�SDUWLHV��FRQW¶G�

5HODWHG�SDUWLHV�WUDQVDFWLRQV�

7KH�IROORZLQJ�VLJQLILFDQW�WUDQVDFWLRQV�EHWZHHQ�WKH�*URXS�DQG�LWV�UHODWHG�SDUWLHV�WRRN�SODFH�DW�WHUPV�DJUHHG�
EHWZHHQ�WKH�SDUWLHV�GXULQJ�WKH�ILQDQFLDO�SHULRG��

���� ����
86�¶��� 86�¶���

,QWHUHVW�LQFRPH�IURP�ORDQ�WR�UHODWHG�SDUWLHV� ������� �������

��� 1RQ�FRQWUROOLQJ�LQWHUHVW�

1RQ�FRQWUROOLQJ�LQWHUHVW�GHQRWHV�3ULPH�(QHUJ\�&DSLWDO�&R���/WG����µ3(&¶��LQ�IXOO\�SDLG�XS�HTXLW\�VKDUHV�RI�DOO�
VXEVLGLDULHV�GRPLFLOHG�LQ�7KDLODQG��

'LYLGHQGV�

7KH�IROORZLQJ�H[HPSW��RQH�WLHU��GLYLGHQGV�ZHUH�GHFODUHG�DQG�SDLG�E\�VXEVLGLDULHV�WR�QRQ�FRQWUROOLQJ�LQWHUHVW�
E\�WKH�*URXS��

*URXS
����� �����
�¶���� �¶����

3DLG�E\�D�VXEVLGLDU\�WR�QRQ�FRQWUROOLQJ�LQWHUHVW�
���GROODUV�SHU�TXDOLI\LQJ�RUGLQDU\�VKDUH�����������GROODUV�� ������ ������

��� $VVHW�KHOG�IRU�VDOH�

,Q�2FWREHU�������PDQDJHPHQW�FRPPLWWHG�WR�D�SODQ�WR�VHOO�LWV�K\GUR�EXVLQHVV�LQ�WKH�3KLOLSSLQHV��$FFRUGLQJO\��
RQH�RI�WKH�*URXS¶V�LQYHVWPHQW�LQ�DVVRFLDWHV�LV�SUHVHQWHG�DV�DQ�DVVHW�KHOG�IRU�VDOH��(IIRUWV�WR�VHOO�WKH�DVVHW�
KDYH�VWDUWHG�DQG�D�VDOH�LV�H[SHFWHG�E\��������

$V�SDUW�RI�WKH�FRVW�RI�GLVSRVDO�RI�WKH�*URXS
V�LQWHUHVW�LQ�DVVRFLDWH��WKH�*URXS�H[SHFWV�WR�ZULWH�GRZQ�LWV�ORDQ�
UHFHLYDEOH�WR�D�WKLUG�SDUW\�E\�86�����PLOOLRQ��

��� *RLQJ�FRQFHUQ�

6LQFH�HDUO\�������WKH�FRURQDYLUXV��³&29,'���´��RXWEUHDN�KDV�FDXVHG�GLVUXSWLRQV�WR�EXVLQHVV�DQG�HFRQRPLF�
DFWLYLWLHV� JOREDOO\� �VHH� QRWH� ��� ±� VXEVHTXHQW� HYHQW� QRWH��� 7KH� SRWHQWLDO� LPSDFW� IURP�&29,'���� RQ� WKH�
RSHUDWLRQ�DQG�FRQVWUXFWLRQ�DFWLYLWLHV�RI�WKH�&RPSDQ\�LQFOXGHV�SK\VLFDO�PRELOLW\�RI�KXPDQ�UHVRXUFHV�DQG�WKH�
DYDLODELOLW\�RI�SK\VLFDO�DVVHWV��

,Q� UHVSRQVH� WR� WKH�&29,'����RXWEUHDN��PDQDJHPHQW�KDV�DFWLYDWHG� LWV�%XVLQHVV�&RQWLQXLW\�3ODQ��³%&3´��
ZKLFK� LQFOXGHV�PHDVXUHV�VXFK�DV�ZRUN�IURP�KRPH�DUUDQJHPHQW�� UHPRWH�PRQLWRULQJ�RI�RSHUDWLQJ�DVVHWV��
DQG� UHRUJDQL]DWLRQ� RI� KXPDQ� UHVRXUFHV� WR� DOORZ� IOH[LELOLW\� LQ� VXSSRUWLQJ� WKH� &RPSDQ\¶V� RSHUDWLQJ� DQG�
FRQVWUXFWLRQ�DFWLYLWLHV�DFURVV�WKH�UHJLRQ��

7KH�PDQDJHPHQW�DVVHVVHG�WKDW�WKHUH�ZRXOG�QRW�EH������DQ\�VLJQLILFDQW�LPSDFW�WR�WKH�RSHUDWLQJ�DFWLYLWLHV�RI�
WKH�&RPSDQ\������DQ\�PDWHULDO�GHOD\V�LQ�FRQVWUXFWLRQ�DFWLYLWLHV�RI�WKH�&RPSDQ\��DQG�����DQ\�VLJQLILFDQW�ULVN�
RI�DFFHOHUDWHG�GHEW�DQG�KHQFH�LPPHGLDWH�OLTXLGLW\�ULVNV��

7KH� GLUHFWRUV� RI� WKH� &RPSDQ\� FRQVLGHU� WKDW� LW� LV� DSSURSULDWH� IRU� WKH� &RPSDQ\� WR� SUHSDUH� LWV� ILQDQFLDO�
VWDWHPHQWV�RQ�D�JRLQJ�FRQFHUQ�EDVLV��

7KH�DVVHVVPHQW�SHUIRUPHG�E\�PDQDJHPHQW�LV�EDVHG�RQ�LQIRUPDWLRQ�DYDLODEOH�DV�DW�WKH�GDWH�RI�WKLV�UHSRUW���
+RZHYHU��DV�WKH�VLWXDWLRQ�HYROYHV��WKH�SRWHQWLDO�LPSDFWV�IURP�&29,'����UHPDLQ�XQFHUWDLQ���,Q�WKH�HYHQW�WKDW�
WKHUH�DUH�IXUWKHU�GHYHORSPHQWV�GXH�WR�&29,'�����WKH�DVVHVVPHQW�SHUIRUPHG�E\�PDQDJHPHQW�QHHGV�WR�EH�
UHYLVHG�WR�LQFRUSRUDWH�XS�WR�GDWH�LQIRUPDWLRQ��



9HQD�(QHUJ\�+ROGLQJV�/WG�
�IRUPHUO\�NQRZQ�DV *,3�=HQLWK�&D\FR�,,�/WG� DQG�LWV�VXEVLGLDULHV

)LQDQFLDO�VWDWHPHQWV
<HDU�HQGHG����'HFHPEHU�����

)6��

��� 6XEVHTXHQW�HYHQWV�

�L�� &RQWLQJHQW�OLDELOLW\�

2Q����)HEUXDU\�������D�UHODWHG�SDUW\��9HQD�(QHUJ\�&DSLWDO�3WH��/WG���LVVXHG�8�6��������������������SHU�
FHQW��1RWHV�GXH������XQGHU�WKH�86���������������*OREDO�0HGLXP�7HUP�1RWH�3URJUDPPH�RQ�WKH�6LQJDSRUH�
6WRFNV�([FKDQJH��7KH�1RWHV�ZLOO�EHDU�LQWHUHVW�DW�WKH�UDWH�RI�������SHU�FHQW��SHU�DQQXP�IURP�DQG�LQFOXGLQJ�
���)HEUXDU\�������DQG�LQWHUHVW�ZLOO�EH�SD\DEOH�VHPL�DQQXDOO\�LQ�DUUHDUV�RQ����)HEUXDU\�DQG����$XJXVW�LQ�
HDFK�\HDU��FRPPHQFLQJ�RQ����$XJXVW�������7KH�1RWHV�ZLOO�PDWXUH�RQ����)HEUXDU\�������

9(+/�JURXS�WRJHWKHU�ZLWK�9HQD�(QHUJ\��7DLZDQ��+ROGLQJV�/WG�DQG�=HQLWK�-DSDQ�+ROGLQJV�/WG��DV�WUXVWHH�
IRU�=HQLWK�-DSDQ�+ROGLQJV�7UXVW��DFW�DV�JXDUDQWRUV�IRU�9HQD�(QHUJ\�&DSLWDO�3WH��/WG��IRU�WKLV�ERQG�LVVXDQFH���

�LL�� ,PSDFW�RI�&29,'����

7KH� &29,'���� RXWEUHDN� VLQFH� HDUO\� ����� KDV� LPSDFWHG� WKH� &RPSDQ\
V� RSHUDWLQJ� HQYLURQPHQW��
0DQDJHPHQW�DVVHVVPHQW�RI� WKH� LPSDFW�RI�&29,'����LV�GHWDLOHG�LQ�1RWH�����0DQDJHPHQW�DVVHVVHG�WKDW�
WKHVH� HYHQWV� DUH� QRQ�DGMXVWLQJ� VXEVHTXHQW� HYHQWV�� $FFRUGLQJO\�� WKH� ILQDQFLDO� SRVLWLRQ� DQG� UHVXOWV� RI�
RSHUDWLRQV�DV�RI�DQG�IRU�WKH�\HDU����'HFHPEHU������KDYH�QRW�EHHQ�DGMXVWHG�WR�UHIOHFW�WKHLU�LPSDFW�

�LLL�� 6KDUHV�UHSXUFKDVH�

,Q�0DUFK�������WKH�&RPSDQ\�HQWHUHG�LQWR�VKDUH�UHSXUFKDVH�DJUHHPHQWV�ZLWK�LWV�VKDUHKROGHU��*,3�=HQLWK�
/WG�WR�UHSXUFKDVH�D�WRWDO�RI�������������VKDUHV�IRU�D�FRQVLGHUDWLRQ�RI�86��������������

�LY�� 5HGXFWLRQ�LQ�VKDUH�SUHPLXP�FRQWULEXWLRQ�

,Q�$SULO�������WKH�&RPSDQ\�UHGXFHG�VKDUH�SUHPLXP�FRQWULEXWLRQ�WR�LWV�ZKROO\�RZQHG�VXEVLGLDU\��9HQD�(QHUJ\�
/WG��DPRXQWLQJ�WR�86������������

,Q�0D\�������WKH�&RPSDQ\�H[WLQJXLVKHG�SDUW�RI�DPRXQW�GXH�WR�LWV�ZKROO\�RZQHG�VXEVLGLDU\��9HQD�(QHUJ\�
/WG��DPRXQWLQJ�WR�86�������������QRWH�����E\�UHGXFLQJ�VKDUH�SUHPLXP�FRQWULEXWLRQ���



9HQD�(QHUJ\��7DLZDQ��+ROGLQJV�/WG�
�IRUPHUO\�NQRZQ�DV�*,3�=HQLWK�&D\FR�,9��/WG���

DQG�LWV�VXEVLGLDULHV
�LQFRUSRUDWHG�LQ�&D\PDQ�,VODQGV�

)LQDQFLDO�6WDWHPHQWV�

<HDU�HQGHG����'HFHPEHU������



9HQD�(QHUJ\��7DLZDQ��+ROGLQJV�/WG
�IRUPHUO\�NQRZQ�DV�*,3�=HQLWK�&D\FR�,9��/WG��

DQG�LWV�VXEVLGLDULHV
6WDWHPHQW�E\�'LUHFWRUV

<HDU�HQGHG����'HFHPEHU�����

�

6WDWHPHQW�E\�'LUHFWRUV�

,Q�RXU�RSLQLRQ��

�D� WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG� ILQDQFLDO�VWDWHPHQWV�VHW�RXW�RQ�SDJHV�)6��WR�)6���FRPSULVLQJ� WKH
FRQVROLGDWHG�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�RI�WKH�*URXS�DQG�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�RI�WKH
&RPSDQ\�DV�DW����'HFHPEHU�������WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�FRPSUHKHQVLYH�LQFRPH��FKDQJHV
LQ�HTXLW\�DQG�FDVK� IORZV� IRU� WKH�*URXS��DQG� WKH�VWDWHPHQWV�RI�FRPSUHKHQVLYH� LQFRPH��FKDQJHV� LQ
HTXLW\�DQG�FDVK�IORZV�RI�WKH�&RPSDQ\�IRU�WKH�\HDU�WKHQ�HQGHG��DQG�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV�
LQFOXGLQJ�D�VXPPDU\�RI�VLJQLILFDQW�DFFRXQWLQJ�SROLFLHV�DV�VHW�RXW�RQ�SDJHV�)6��WR�)6����DUH�GUDZQ�XS
VR�DV�WR�SUHVHQW�IDLUO\��LQ�DOO�PDWHULDO�UHVSHFWV��WKH�FRQVROLGDWHG�ILQDQFLDO�SRVLWLRQ�RI�WKH�*URXS�DV�DW
���'HFHPEHU�������DQG�WKH�FRQVROLGDWHG�ILQDQFLDO�SHUIRUPDQFH��FKDQJHV�LQ�HTXLW\�DQG�FDVK�IORZV�RI
WKH�*URXS�DQG�WKH�ILQDQFLDO�SRVLWLRQ�RI�WKH�&RPSDQ\��WKH�ILQDQFLDO�SHUIRUPDQFH��FKDQJHV�LQ�HTXLW\�DQG
FDVK� IORZV� RI� WKH� &RPSDQ\� IRU� WKH� \HDU� HQGHG� RQ� WKDW� GDWH� LQ� DFFRUGDQFH� ZLWK� WKH� ,QWHUQDWLRQDO
)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV��µ,)56¶���DQG

�E� DW�WKH�GDWH�RI�WKLV�VWDWHPHQW��WKHUH�DUH�UHDVRQDEOH�JURXQGV�WR�EHOLHYH�WKDW�WKH�&RPSDQ\�ZLOO�EH�DEOH�WR
SD\�LWV�GHEWV�DV�DQG�ZKHQ�WKH\�IDOO�GXH�

7KH�%RDUG�RI�'LUHFWRUV�KDV��RQ�WKH�GDWH�RI�WKLV�VWDWHPHQW��DXWKRULVHG�WKHVH�ILQDQFLDO�VWDWHPHQWV�IRU�LVVXH��

2Q�EHKDOI�RI�WKH�%RDUG�RI�'LUHFWRUV�

'LUHFWRU�

�WK�-XQH������



�

,QGHSHQGHQW�DXGLWRUV¶�UHSRUW�

0HPEHU�RI�WKH�&RPSDQ\�
9HQD�(QHUJ\��7DLZDQ��+ROGLQJV�/WG�
�IRUPHUO\�NQRZQ�DV�*,3�=HQLWK�&D\FR�,9��/WG���

5HSRUW�RQ�WKH�ILQDQFLDO�VWDWHPHQWV�

2SLQLRQ�

:H�KDYH�DXGLWHG�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�RI�9HQD�(QHUJ\��7DLZDQ��+ROGLQJV�
/WG��IRUPHUO\�NQRZQ�DV�*,3�=HQLWK�&D\FR�,9��/WG����WKH�
&RPSDQ\
��DQG�LWV�VXEVLGLDULHV��WKH�µ*URXS¶���ZKLFK�
FRPSULVH�WKH�FRQVROLGDWHG�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�RI�WKH�*URXS�DQG�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�
RI�WKH�&RPSDQ\�DV�DW����'HFHPEHU�������WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�FRPSUHKHQVLYH�LQFRPH��FKDQJHV�
LQ�HTXLW\�DQG�FDVK�IORZV�IRU�WKH�*URXS�DQG�WKH�VWDWHPHQWV�RI�FRPSUHKHQVLYH�LQFRPH��FKDQJHV�LQ�HTXLW\�DQG�
FDVK�IORZV�IRU�WKH�&RPSDQ\�IRU�WKH�\HDU�WKHQ�HQGHG��DQG�QRWHV�WR�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��
LQFOXGLQJ�D�VXPPDU\�RI�VLJQLILFDQW�DFFRXQWLQJ�SROLFLHV��DV�VHW�RXW�RQ�SDJHV�)6��WR�)6����

,Q�RXU�RSLQLRQ��WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�RI�WKH�*URXS�SUHVHQW�IDLUO\��LQ�DOO�PDWHULDO�
UHVSHFWV��WKH�FRQVROLGDWHG�ILQDQFLDO�SRVLWLRQ�RI�WKH�*URXS�DV�DW����'HFHPEHU�������LWV�FRQVROLGDWHG�ILQDQFLDO�
SHUIRUPDQFH�� FKDQJHV� LQ� HTXLW\� DQG� FDVK� IORZV�� DQG� WKH� ILQDQFLDO� SRVLWLRQ� RI� WKH� &RPSDQ\�� ILQDQFLDO�
SHUIRUPDQFH��FKDQJHV�LQ�HTXLW\�DQG�FDVK� IORZV�IRU�WKH�\HDU�WKHQ�HQGHG�LQ�DFFRUGDQFH�ZLWK�,QWHUQDWLRQDO�
)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV��µ,)56¶���

%DVLV�IRU�RSLQLRQ�

:H�FRQGXFWHG�RXU�DXGLW�LQ�DFFRUGDQFH�ZLWK�,QWHUQDWLRQDO�6WDQGDUGV�RQ�$XGLWLQJ��µ,6$V¶���2XU�UHVSRQVLELOLWLHV�
XQGHU�WKRVH�VWDQGDUGV�DUH�IXUWKHU�GHVFULEHG�LQ�WKH�$XGLWRUV¶�5HVSRQVLELOLWLHV�IRU�WKH�$XGLW�RI�WKH�)LQDQFLDO�
6WDWHPHQWV�VHFWLRQ�RI�RXU�UHSRUW��:H�DUH�LQGHSHQGHQW�RI�WKH�&RPSDQ\�LQ�DFFRUGDQFH�ZLWK�WKH�$FFRXQWLQJ�
DQG�&RUSRUDWH�5HJXODWRU\�$XWKRULW\�&RGH�RI�3URIHVVLRQDO�&RQGXFW�DQG�(WKLFV�IRU�3XEOLF�$FFRXQWDQWV�DQG�
$FFRXQWLQJ�(QWLWLHV��µ$&5$�&RGH¶��WRJHWKHU�ZLWK�WKH�HWKLFDO�UHTXLUHPHQWV�WKDW�DUH�UHOHYDQW�WR�RXU�DXGLW�RI�
WKH�ILQDQFLDO�VWDWHPHQWV�LQ�6LQJDSRUH��DQG�ZH�KDYH�IXOILOOHG�RXU�RWKHU�HWKLFDO�UHVSRQVLELOLWLHV�LQ�DFFRUGDQFH�
ZLWK�WKHVH�UHTXLUHPHQWV��:H�EHOLHYH�WKDW�WKH�DXGLW�HYLGHQFH�ZH�KDYH�REWDLQHG�LV�VXIILFLHQW�DQG�DSSURSULDWH�
WR�SURYLGH�D�EDVLV�IRU�RXU�RSLQLRQ��

(PSKDVLV�RI�PDWWHU�±�EDVLV�RI�DFFRXQWLQJ�DQG�UHVWULFWLRQ�RQ�GLVWULEXWLRQ�DQG�XVH�

:H�GUDZ�DWWHQWLRQ�WR�1RWH���WR�WKH�ILQDQFLDO�VWDWHPHQWV��ZKLFK�GHVFULEHV�WKH�EDVLV�RI�SUHSDUDWLRQ��2XU�UHSRUW�
LV�SURYLGHG�LQ�DFFRUGDQFH�ZLWK�WKH�WHUPV�RI�RXU�HQJDJHPHQW��2XU�ZRUN�ZDV�XQGHUWDNHQ�VR�WKDW�ZH�PLJKW�
UHSRUW� WR� WKH�PHPEHU�RI� WKH�&RPSDQ\�RQ� WKRVH�PDWWHUV�VWULFWO\� IRU� WKH�SXUSRVH�RI� LQWHUQDO�PDQDJHPHQW�
UHSRUWLQJ�DQG�RU�REWDLQLQJ�ILQDQFLQJ�IURP�ILQDQFLDO�LQVWLWXWLRQV��2XU�UHSRUW�LV�QRW� WR�EH�FLUFXODWHG�WR�SDUWLHV�
RWKHU�WKDQ�WKH�PHPEHU�RI�WKH�&RPSDQ\���:H�GR�QRW�DVVXPH�UHVSRQVLELOLW\�WR�DQ\RQH�RWKHU�WKDQ�WKH�PHPEHU�
RI�WKH�&RPSDQ\�IRU�RXU�ZRUN��IRU�RXU�UHSRUW��RU�IRU�WKH�FRQFOXVLRQV�ZH�KDYH�UHDFKHG�LQ�RXU�UHSRUW��2XU�RSLQLRQ�
LV�QRW�PRGLILHG�LQ�UHVSHFW�RI�WKLV�PDWWHU����

2WKHU�LQIRUPDWLRQ�

0DQDJHPHQW�LV�UHVSRQVLEOH�IRU� WKH�RWKHU� LQIRUPDWLRQ�FRQWDLQHG�LQ�WKH�DQQXDO�UHSRUW��2WKHU� LQIRUPDWLRQ�LV�
GHILQHG�DV�DOO�LQIRUPDWLRQ�LQ�WKH�DQQXDO�UHSRUW�RWKHU�WKDQ�WKH�ILQDQFLDO�VWDWHPHQWV�DQG�RXU�DXGLWRUV¶�UHSRUW�
WKHUHRQ��

:H�KDYH�REWDLQHG�DOO�RWKHU�LQIRUPDWLRQ�SULRU�WR�WKH�GDWH�RI�WKLV�DXGLWRUV¶�UHSRUW��

2XU�RSLQLRQ�RQ�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�GRHV�QRW�FRYHU�WKH�RWKHU�LQIRUPDWLRQ�DQG�ZH�GR�QRW�
H[SUHVV�DQ\�IRUP�RI�DVVXUDQFH�FRQFOXVLRQ�WKHUHRQ��
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�

,Q�FRQQHFWLRQ�ZLWK�RXU�DXGLW�RI�WKH�ILQDQFLDO�VWDWHPHQWV��RXU�UHVSRQVLELOLW\� LV�WR�UHDG�WKH�RWKHU� LQIRUPDWLRQ�
DQG�� LQ� GRLQJ� VR�� FRQVLGHU� ZKHWKHU� WKH� RWKHU� LQIRUPDWLRQ� LV� PDWHULDOO\� LQFRQVLVWHQW� ZLWK� WKH� ILQDQFLDO�
VWDWHPHQWV�RU�RXU�NQRZOHGJH�REWDLQHG�LQ�WKH�DXGLW��RU�RWKHUZLVH�DSSHDUV�WR�EH�PDWHULDOO\�PLVVWDWHG��,I��EDVHG�
RQ�WKH�ZRUN�ZH�KDYH�SHUIRUPHG�RQ�WKH�RWKHU�LQIRUPDWLRQ�REWDLQHG�SULRU�WR�WKH�GDWH�RI�WKLV�DXGLWRUV¶�UHSRUW��
ZH�FRQFOXGH�WKDW�WKHUH�LV�D�PDWHULDO�PLVVWDWHPHQW�RI�WKLV�RWKHU�LQIRUPDWLRQ��ZH�DUH�UHTXLUHG�WR�UHSRUW�WKDW�
IDFW���:H�KDYH�QRWKLQJ�WR�UHSRUW�LQ�WKLV�UHJDUG��

5HVSRQVLELOLWLHV�RI�PDQDJHPHQW�IRU�WKH�ILQDQFLDO�VWDWHPHQWV

0DQDJHPHQW� LV� UHVSRQVLEOH� IRU� WKH� SUHSDUDWLRQ� DQG� IDLU� SUHVHQWDWLRQ� RI� WKHVH� ILQDQFLDO� VWDWHPHQWV� LQ�
DFFRUGDQFH�ZLWK�,)56��DQG�IRU�VXFK�LQWHUQDO�FRQWURO�DV�PDQDJHPHQW�GHWHUPLQHV�LV�QHFHVVDU\�WR�HQDEOH�WKH�
SUHSDUDWLRQ�RI�ILQDQFLDO�VWDWHPHQWV�WKDW�DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU��

,Q� SUHSDULQJ� WKH� ILQDQFLDO� VWDWHPHQWV�� PDQDJHPHQW� LV� UHVSRQVLEOH� IRU� DVVHVVLQJ� WKH� *URXS¶V� DELOLW\� WR�
FRQWLQXH�DV�D�JRLQJ�FRQFHUQ��GLVFORVLQJ��DV�DSSOLFDEOH��PDWWHUV�UHODWHG�WR�JRLQJ�FRQFHUQ�DQG�XVLQJ�WKH�JRLQJ�
FRQFHUQ�EDVLV�RI�DFFRXQWLQJ�XQOHVV�PDQDJHPHQW�HLWKHU�LQWHQGV�WR�OLTXLGDWH�WKH�*URXS�RU�WR�FHDVH�RSHUDWLRQV��
RU�KDV�QR�UHDOLVWLF�DOWHUQDWLYH�EXW�WR�GR�VR���

7KH�GLUHFWRUV¶�UHVSRQVLELOLWLHV�LQFOXGH�RYHUVHHLQJ�WKH�&RPSDQ\¶V�ILQDQFLDO�UHSRUWLQJ�SURFHVV��

$XGLWRUV¶�UHVSRQVLELOLWLHV�IRU�WKH�DXGLW�RI�WKH�ILQDQFLDO�VWDWHPHQWV�

2XU�REMHFWLYHV�DUH�WR�REWDLQ�UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�WKH�ILQDQFLDO�VWDWHPHQWV�DV�D�ZKROH�DUH�
IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU��DQG�WR�LVVXH�DQ�DXGLWRUV¶�UHSRUW�WKDW�LQFOXGHV�
RXU� RSLQLRQ�� 5HDVRQDEOH� DVVXUDQFH� LV� D� KLJK� OHYHO� RI� DVVXUDQFH�� EXW� LV� QRW� D� JXDUDQWHH� WKDW� DQ� DXGLW�
FRQGXFWHG�LQ�DFFRUGDQFH�ZLWK�,6$V�ZLOO�DOZD\V�GHWHFW�D�PDWHULDO�PLVVWDWHPHQW�ZKHQ�LW�H[LVWV��0LVVWDWHPHQWV�
FDQ� DULVH� IURP� IUDXG� RU� HUURU� DQG� DUH� FRQVLGHUHG� PDWHULDO� LI�� LQGLYLGXDOO\� RU� LQ� DJJUHJDWH�� WKH\� FRXOG�
UHDVRQDEO\�EH�H[SHFWHG�WR�LQIOXHQFH�WKH�HFRQRPLF�GHFLVLRQV�RI�XVHUV�WDNHQ�RQ�WKH�EDVLV�RI�WKHVH�ILQDQFLDO�
VWDWHPHQWV��

$V�SDUW�RI�DQ�DXGLW�LQ�DFFRUGDQFH�ZLWK�,6$V��ZH�H[HUFLVH�SURIHVVLRQDO�MXGJHPHQW�DQG�PDLQWDLQ�SURIHVVLRQDO�
VFHSWLFLVP�WKURXJKRXW�WKH�DXGLW��:H�DOVR��

,GHQWLI\�DQG�DVVHVV�WKH�ULVNV�RI�PDWHULDO�PLVVWDWHPHQW�RI�WKH�ILQDQFLDO�VWDWHPHQWV��ZKHWKHU�GXH�WR�IUDXG
RU�HUURU��GHVLJQ�DQG�SHUIRUP�DXGLW�SURFHGXUHV�UHVSRQVLYH�WR�WKRVH�ULVNV��DQG�REWDLQ�DXGLW�HYLGHQFH�WKDW
LV�VXIILFLHQW�DQG�DSSURSULDWH� WR�SURYLGH�D�EDVLV� IRU�RXU�RSLQLRQ��7KH� ULVN�RI�QRW�GHWHFWLQJ�D�PDWHULDO
PLVVWDWHPHQW� UHVXOWLQJ� IURP� IUDXG� LV�KLJKHU� WKDQ� IRU�RQH� UHVXOWLQJ� IURP�HUURU�� DV� IUDXG�PD\� LQYROYH
FROOXVLRQ��IRUJHU\��LQWHQWLRQDO�RPLVVLRQV��PLVUHSUHVHQWDWLRQV�RU�WKH�RYHUULGH�RI�LQWHUQDO�FRQWURO�

2EWDLQ�DQ�XQGHUVWDQGLQJ�RI�LQWHUQDO�FRQWURO�UHOHYDQW�WR�WKH�DXGLW�LQ�RUGHU�WR�GHVLJQ�DXGLW�SURFHGXUHV
WKDW�DUH�DSSURSULDWH� LQ� WKH�FLUFXPVWDQFHV��EXW�QRW� IRU� WKH�SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ� WKH
HIIHFWLYHQHVV�RI�WKH�*URXS¶V�LQWHUQDO�FRQWURO�

(YDOXDWH� WKH� DSSURSULDWHQHVV� RI� DFFRXQWLQJ� SROLFLHV� XVHG� DQG� WKH� UHDVRQDEOHQHVV� RI� DFFRXQWLQJ
HVWLPDWHV�DQG�UHODWHG�GLVFORVXUHV�PDGH�E\�PDQDJHPHQW�

&RQFOXGH�RQ�WKH�DSSURSULDWHQHVV�RI�PDQDJHPHQW¶V�XVH�RI�WKH�JRLQJ�FRQFHUQ�EDVLV�RI�DFFRXQWLQJ�DQG�
EDVHG� RQ� WKH� DXGLW� HYLGHQFH� REWDLQHG�� ZKHWKHU� D� PDWHULDO� XQFHUWDLQW\� H[LVWV� UHODWHG� WR� HYHQWV� RU
FRQGLWLRQV�WKDW�PD\�FDVW�VLJQLILFDQW�GRXEW�RQ�WKH�*URXS¶V�DELOLW\�WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ��,I�ZH
FRQFOXGH�WKDW�D�PDWHULDO�XQFHUWDLQW\�H[LVWV��WKHQ�ZH�DUH�UHTXLUHG�WR�GUDZ�DWWHQWLRQ�LQ�RXU�DXGLWRUV¶�UHSRUW
WR�WKH�UHODWHG�GLVFORVXUHV�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�RU��LI�VXFK�GLVFORVXUHV�DUH�LQDGHTXDWH��WR�PRGLI\
RXU�RSLQLRQ��2XU�FRQFOXVLRQV�DUH�EDVHG�RQ�WKH�DXGLW�HYLGHQFH�REWDLQHG�XS�WR�WKH�GDWH�RI�RXU�DXGLWRUV¶
UHSRUW��+RZHYHU�� IXWXUH�HYHQWV�RU�FRQGLWLRQV�PD\�FDXVH�WKH�*URXS�WR�FHDVH�WR�FRQWLQXH�DV�D�JRLQJ
FRQFHUQ�
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(YDOXDWH� WKH� RYHUDOO� SUHVHQWDWLRQ�� VWUXFWXUH� DQG� FRQWHQW� RI� WKH� ILQDQFLDO� VWDWHPHQWV�� LQFOXGLQJ� WKH
GLVFORVXUHV��DQG�ZKHWKHU�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�UHSUHVHQW�WKH�XQGHUO\LQJ�WUDQVDFWLRQV
DQG�HYHQWV�LQ�D�PDQQHU�WKDW�DFKLHYHV�IDLU�SUHVHQWDWLRQ�

2EWDLQ� VXIILFLHQW� DSSURSULDWH� DXGLW� HYLGHQFH� UHJDUGLQJ� WKH� ILQDQFLDO� LQIRUPDWLRQ� RI� WKH� HQWLWLHV� RU
EXVLQHVV� DFWLYLWLHV� ZLWKLQ� WKH� *URXS� WR� H[SUHVV� DQ� RSLQLRQ� RQ� WKH� ILQDQFLDO� VWDWHPHQWV�� :H� DUH
UHVSRQVLEOH� IRU� WKH� GLUHFWLRQ�� VXSHUYLVLRQ� DQG� SHUIRUPDQFH� RI� WKH� JURXS� DXGLW�� :H� UHPDLQ� VROHO\
UHVSRQVLEOH�IRU�RXU�DXGLW�RSLQLRQ�

:H�FRPPXQLFDWH�ZLWK�WKH�GLUHFWRUV�UHJDUGLQJ��DPRQJ�RWKHU�PDWWHUV��WKH�SODQQHG�VFRSH�DQG�WLPLQJ�RI�WKH�
DXGLW�DQG�VLJQLILFDQW�DXGLW�ILQGLQJV��LQFOXGLQJ�DQ\�VLJQLILFDQW�GHILFLHQFLHV�LQ�LQWHUQDO�FRQWUROV�WKDW�ZH�LGHQWLI\�
GXULQJ�RXU�DXGLW��

.30*�//3�
3XEOLF�$FFRXQWDQWV�DQG�
&KDUWHUHG�$FFRXQWDQWV�

6LQJDSRUH�

�WK�-XQH������
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DQG�LWV�VXEVLGLDULHV
)LQDQFLDO�VWDWHPHQWV

<HDU�HQGHG����'HFHPEHU�����

)6�

7KH�DFFRPSDQ\LQJ�QRWHV�IRUP�DQ�LQWHJUDO�SDUW�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV��

6WDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�
$V�DW����'HFHPEHU������

*URXS� &RPSDQ\�
1RWH ����� ����� ����� �����

86�¶���� 86�¶���� 86�¶���� 86�¶����
$VVHWV�
3URSHUW\��SODQW�DQG�HTXLSPHQW� �� �������� ������� ±� ±�
5LJKW�RI�XVH�DVVHWV� �� ������� ±� ±� ±�
,QWDQJLEOH�DVVHWV� �� ������� ������� ±� ±�
,QYHVWPHQW�LQ�VXEVLGLDULHV� �� ±� ±� �������� ��������
(TXLW\�DFFRXQWHG�LQYHVWHHV� �� ������� ������� ±� ±�
'HIHUUHG�WD[�DVVHWV� �� ���� ������ ±� ±�
1RQ�FXUUHQW�DVVHWV� �������� �������� �������� ��������

/RDQ�UHFHLYDEOH ��� ������ ������ ±� ±�
7UDGH�DQG�RWKHU�UHFHLYDEOHV� ��� ������ ������ ������� �������
3UHSD\PHQWV�DQG�RWKHU�DVVHWV� ��� ������ ������ ±� ±�
&DVK�DQG�FDVK�HTXLYDOHQWV� ��� ������� ������� ������ ������
&XUUHQW�DVVHWV� ������� ������� ������� �������

7RWDO�DVVHWV� �������� �������� �������� ��������

(TXLW\�
6KDUH�FDSLWDO� ��� �������� �������� �������� ��������
$FFXPXODWHG�ORVVHV� ��������� ��������� �������� ��������
5HVHUYHV� ��� ���� ������� ������ ������
(TXLW\�DWWULEXWDEOH�WR�RZQHU�

RI�WKH�&RPSDQ\ �������� �������� �������� ��������
1RQ�FRQWUROOLQJ�LQWHUHVWV� ������ ������ ±� ±�
7RWDO�HTXLW\� �������� �������� �������� ��������

/LDELOLWLHV
$VVHW�UHWLUHPHQW�REOLJDWLRQ� ��� ���� ��� ±� ±�
/RDQV�DQG�ERUURZLQJV� ��� �������� ������� �������� �������
1RQ�FXUUHQW�OLDELOLWLHV� �������� ������� �������� �������

/RDQV�DQG�ERUURZLQJV� ��� ������ ������� ���� ������
7UDGH�DQG�RWKHU�SD\DEOHV� ��� ������� ������ ���� ���
&XUUHQW�OLDELOLWLHV� ������� ������� ���� ������

7RWDO�OLDELOLWLHV� �������� ������� �������� �������

7RWDO�HTXLW\�DQG�OLDELOLWLHV� �������� �������� �������� ��������
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<HDU�HQGHG����'HFHPEHU�����

)6�

7KH�DFFRPSDQ\LQJ�QRWHV�IRUP�DQ�LQWHJUDO�SDUW�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV��

6WDWHPHQW�RI�FRPSUHKHQVLYH�LQFRPH
<HDU�HQGHG����'HFHPEHU������

*URXS� &RPSDQ\�
1RWH ���� ���� ���� ����

86�¶���� 86�¶���� 86�¶���� 86�¶����

5HYHQXH ��� ������ ������ ±� ±�

2WKHU�LQFRPH� ���� ±� ±� ±�

2SHUDWLQJ�FRVWV� ��� �������� �������� ����� �����
6KDUHG�VHUYLFHV�FRVWV� ��� �������� �������� ±� ±�
'HYHORSPHQW�FRVWV� ��� �������� ������ ±� ±�
'HSUHFLDWLRQ�H[SHQVH� �	�� �������� ������ ±� ±�
$PRUWLVDWLRQ�H[SHQVH �� ������ ������ ±� ±�
3URSHUW\��SODQW�DQG�HTXLSPHQW�

ZULWWHQ�RII� �� ±� ������ ±� ±�
�5HYHUVDO�RI��LPSDLUPHQW�ORVV�RQ�
ILQDQFLDO�DVVHWV� ��� ����� ±� ±�
5HVXOWV�IURP�RSHUDWLQJ�DFWLYLWLHV� �������� �������� ����� �����

)LQDQFH�LQFRPH� ��� ���� ���� ��� ���
)LQDQFH�FRVW� ��� �������� �������� �������� ��������
1HW�IRUHLJQ�H[FKDQJH�JDLQ��ORVV�� ������ ������ ������ ±�
1HW�ILQDQFH�FRVWV� ������ �������� �������� ��������

6KDUH�RI�ORVV�RI�HTXLW\�DFFRXQWHG�
LQYHVWHHV��QHW�RI�WD[� �� ������ �������� ±� ±�

/RVV�EHIRUH�WD[ ��� �������� ��������� �������� ��������
7D[��H[SHQVH��FUHGLW� ��� ������ ���� ±� ±�
/RVV�IRU�WKH�\HDU �������� ��������� �������� ��������

/RVV�DWWULEXWDEOH�WR��
2ZQHU�RI�WKH�&RPSDQ\� �������� ��������� �������� ��������
1RQ�FRQWUROOLQJ�LQWHUHVWV� ±
� ±
� ±� ±�

�������� ��������� �������� ��������

/RVV�IRU�WKH�\HDU� �������� ��������� �������� ��������

2WKHU�FRPSUHKHQVLYH�LQFRPH�
,WHPV�WKDW�DUH�RU�PD\�EH�

UHFODVVLILHG�VXEVHTXHQWO\�WR�
SURILW�RU�ORVV�

)RUHLJQ�FXUUHQF\�WUDQVODWLRQ�
GLIIHUHQFHV ������ �������� ±� ±�

(TXLW\�DFFRXQWHG�LQYHVWHHV�±��
VKDUH�RI�2&, �� ������ �������� ±� ±�

2WKHU�FRPSUHKHQVLYH�LQFRPH��ORVV�
IRU�WKH�\HDU� ������ �������� ±� ±�

7RWDO�FRPSUHKHQVLYH�ORVV��
IRU�WKH�\HDU� �������� ��������� �������� ��������

7RWDO�FRPSUHKHQVLYH�ORVV�
DWWULEXWDEOH�WR��

2ZQHU�RI�WKH�&RPSDQ\� �������� ��������� �������� ��������
1RQ�FRQWUROOLQJ�LQWHUHVWV� ±
� ±
� ±� ±�

�������� ��������� �������� ��������


� /HVV�WKDQ�86�������
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9HQD�(QHUJ\��7DLZDQ��+ROGLQJV�/WG
�IRUPHUO\�NQRZQ�DV�*,3�=HQLWK�&D\FR�,9��/WG��

DQG�LWV�VXEVLGLDULHV
)LQDQFLDO�VWDWHPHQWV

<HDU�HQGHG����'HFHPEHU�����

)6�

7KH�DFFRPSDQ\LQJ�QRWHV�IRUP�DQ�LQWHJUDO�SDUW�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV��

6WDWHPHQW�RI�FKDQJHV�LQ�HTXLW\��FRQW¶G��
<HDU�HQGHG����'HFHPEHU������

1RWH�
6KDUH�
FDSLWDO�

$FFXPXODWHG�
ORVVHV� 5HVHUYHV� 7RWDO�

86�¶���� 86�¶���� 86�¶���� 86�¶����
&RPSDQ\�

$W���-DQXDU\������ �������� �������� ������ ��������

7RWDO�FRPSUHKHQVLYH�ORVV��
IRU�WKH�\HDU�

/RVV�IRU�WKH�\HDU ±� �������� ±� ��������

$W����'HFHPEHU����� �������� �������� ������ ��������

$W���-DQXDU\������� ±
� ±� ±� ±
�

7RWDO�FRPSUHKHQVLYH�ORVV��
IRU�WKH�\HDU

/RVV�IRU�WKH�\HDU� ±� �������� ±� ��������

7UDQVDFWLRQV�ZLWK�RZQHU��UHFRJQLVHG�
GLUHFWO\�LQ�HTXLW\�

&RQWULEXWLRQV�E\�DQG�GLVWULEXWLRQV�WR�
RZQHUV

,VVXH�RI�RUGLQDU\�VKDUHV� ��� �������� ±� ±� ��������
$GGLWLRQDO�HTXLW\�UHFHLYHG�IURP�SDUHQW� ��� ±� ±� ������ ������
7RWDO�FRQWULEXWLRQV�E\�DQG�

GLVWULEXWLRQV�WR�RZQHUV�7RWDO�
WUDQVDFWLRQV�ZLWK�RZQHUV �������� ±� ������ ��������

$W����'HFHPEHU������ �������� �������� ������ ��������


� /HVV�WKDQ�86�������



9HQD�(QHUJ\��7DLZDQ��+ROGLQJV�/WG
�IRUPHUO\�NQRZQ�DV�*,3�=HQLWK�&D\FR�,9��/WG��

DQG�LWV�VXEVLGLDULHV
)LQDQFLDO�VWDWHPHQWV

<HDU�HQGHG����'HFHPEHU�����

)6�

7KH�DFFRPSDQ\LQJ�QRWHV�IRUP�DQ�LQWHJUDO�SDUW�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV��

6WDWHPHQW�RI�FDVK�IORZV��
<HDU�HQGHG����'HFHPEHU������

1RWH ���� ����
*URXS 86�¶��� 86�¶���

&DVK�IORZV�IURP�RSHUDWLQJ�DFWLYLWLHV
/RVV�EHIRUH�WD[� �������� ���������
$GMXVWPHQWV�IRU��
'HSUHFLDWLRQ�H[SHQVH� �	�� ������ ����
$PRUWLVDWLRQ�H[SHQVH� �� ���� ����
�5HYHUVDO�RI��LPSDLUPHQW�ORVV�RQ�ILQDQFLDO�DVVHWV� ��� ����� ���
3URSHUW\��SODQW�DQG�HTXLSPHQW�ZULWWHQ�RII� �� ±� ����
)LQDQFH�FRVW� ��� ������ ������
)LQDQFH�LQFRPH� ��� ������ ������
8QUHDOLVHG�IRUHLJQ�H[FKDQJH��JDLQ��ORVV� ������ ����
6KDUH�RI�ORVV�RI�HTXLW\�DFFRXQWHG�LQYHVWHHV��QHW�RI�WD[� �� ���� ������

������ ��������
&KDQJHV�LQ��
�� 7UDGH�DQG�RWKHU�UHFHLYDEOHV� �������� ������
�� 3UHSD\PHQW�DQG�RWKHU�DVVHWV� ������ ��������
�� 7UDGH�DQG�RWKHU�SD\DEOHV� ������ ������
&DVK�IURP��XVHG�LQ��RSHUDWLQJ�DFWLYLWLHV ������ ��������
7D[�SDLG� ���� �����
1HW�FDVK�IURP��XVHG�LQ��RSHUDWLQJ�DFWLYLWLHV ������ ��������

&DVK�IORZV�IURP�LQYHVWLQJ�DFWLYLWLHV
$FTXLVLWLRQ�RI�VXEVLGLDULHV��QHW�RI�FDVK�DFTXLUHG� ��� ±� ����������
&DSLWDO�LQMHFWLRQ�LQ�DQ�DVVRFLDWH� �� ����� ±�
3XUFKDVH�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW� ��������� ���������
,QWHUHVW�UHFHLYHG� ���� ����
5HVWULFWHG�EDQN�GHSRVLW�IRU�SURMHFWV� ��� ����� ������
)L[HG�GHSRVLW�SOHGJHG�IRU�EDQN�IDFLOLW\� ��� ±� ���������
/RDQ�UHFHLYDEOH�IURP�DQ�DVVRFLDWH ±� ��������
5HSD\PHQW�RI�ORDQ�UHFHLYDEOH�IURP�DQ�DVVRFLDWH� ��� ������ ±�
1HW�FDVK�XVHG�LQ�LQYHVWLQJ�DFWLYLWLHV ��������� ����������

&DVK�IORZV�IURP�ILQDQFLQJ�DFWLYLWLHV
3URFHHGV�IURP�WKH�LVVXDQFH�RI�RUGLQDU\�VKDUHV� ±� ��������
3URFHHGV�IURP�DGGLWLRQDO�HTXLW\�UHFHLYHG� ��� ±� ������
3URFHHGV�IURP�GUDZGRZQ�RI�SURMHFW�ILQDQFH�GHEWV� ������ �������
3URFHHGV�IURP�GUDZGRZQ�RI�ORDQV�IURP�D�UHODWHG�SDUW\� ������� �������
5HSD\PHQW�RI�ORDQV�IURP�D�UHODWHG�SDUW\� �������� ��������
5HSD\PHQW�RI�SURMHFW�ILQDQFH�GHEWV� ������ ������
3D\PHQW�RI�OHDVH�OLDELOLWLHV� ������ ±�
,QWHUHVW�SDLG�IRU��
�� 3URMHFW�ILQDQFH�GHEWV� ������ ������
�� $FTXLVLWLRQ� ±� ������
�� 2WKHU�ILQDQFH�FRVWV� ±� ������
&RQWULEXWLRQ�IURP�QRQ�FRQWUROOLQJ�LQWHUHVW� ���� ������
1HW�FDVK�IURP�ILQDQFLQJ�DFWLYLWLHV ������� ��������

1HW��GHFUHDVH��LQFUHDVH�LQ�FDVK�DQG�FDVK�HTXLYDOHQWV ��������� �������
&DVK�DQG�FDVK�HTXLYDOHQWV�DW���-DQXDU\� ������� ±�
(IIHFW�RI�H[FKDQJH�UDWH�IOXFWXDWLRQV�RQ�FDVK�KHOG� ���� �����
&DVK�DQG�FDVK�HTXLYDOHQWV�DW����'HFHPEHU ��� ������� �������



9HQD�(QHUJ\��7DLZDQ��+ROGLQJV�/WG
�IRUPHUO\�NQRZQ�DV�*,3�=HQLWK�&D\FR�,9��/WG��

DQG�LWV�VXEVLGLDULHV
)LQDQFLDO�VWDWHPHQWV

<HDU�HQGHG����'HFHPEHU�����

)6�

7KH�DFFRPSDQ\LQJ�QRWHV�IRUP�DQ�LQWHJUDO�SDUW�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV��

6WDWHPHQW�RI�FDVK�IORZV�
<HDU�HQGHG����'HFHPEHU������

&RPSDQ\ 1RWH ���� ����
86�¶��� 86�¶���

&DVK�IORZV�IURP�RSHUDWLQJ�DFWLYLWLHV
/RVV�EHIRUH�WD[� �������� ��������
$GMXVWPHQW�IRU��
)LQDQFH�FRVW� ��� ������ ������
)LQDQFH�LQFRPH� ��� ����� �����
8QUHDOLVHG�IRUHLJQ�H[FKDQJH�ORVV� �������� ±�

����� �����
&KDQJHV�LQ��
�� 7UDGH�DQG�RWKHU�UHFHLYDEOHV� ±� ���������
�� 7UDGH�DQG�RWKHU�SD\DEOHV� ��� ���
1HW�FDVK�XVHG�LQ�RSHUDWLQJ�DFWLYLWLHV ����� ���������

&DVK�IORZV�IURP�LQYHVWLQJ�DFWLYLWLHV
$FTXLVLWLRQ�RI�VXEVLGLDU\��QHW�RI�FDVK�DFTXLUHG� ±� ±
�
6XEVFULSWLRQ�RI�DGGLWLRQDO�VKDUHV�LQ�D�VXEVLGLDU\� �� ����� ����������
$GYDQFHV�WR�VXEVLGLDU\� ��� ��������� ±�
5HSD\PHQW�RI�DGYDQFHV�IURP�VXEVLGLDU\� ��� ������ ±�
,QWHUHVW�UHFHLYHG� ��� ±�
1HW�FDVK�XVHG�LQ�LQYHVWLQJ�DFWLYLWLHV ��������� ����������

&DVK�IORZV�IURP�ILQDQFLQJ�DFWLYLWLHV
3URFHHGV�IURP�WKH�LVVXDQFH�RI�RUGLQDU\�VKDUHV� ±� ��������
3URFHHGV�IURP�DGGLWLRQDO�HTXLW\�UHFHLYHG� ±� ������
3URFHHGV�IURP�GUDZGRZQ�RI�ORDQV�IURP�D�UHODWHG�SDUW\� ������� �������
5HSD\PHQW�RI�ORDQV�IURP�D�UHODWHG�SDUW\� �������� ��������
1HW�FDVK�IURP�ILQDQFLQJ�DFWLYLWLHV ������� ��������

1HW��GHFUHDVH��LQFUHDVH�LQ�FDVK�DQG�FDVK�HTXLYDOHQWV �������� ������
&DVK�DQG�FDVK�HTXLYDOHQWV�DW���-DQXDU\� ������ ±�
&DVK�DQG�FDVK�HTXLYDOHQWV�DW����'HFHPEHU ��� ������ ������
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9HQD�(QHUJ\��7DLZDQ��+ROGLQJV�/WG
�IRUPHUO\�NQRZQ�DV�*,3�=HQLWK�&D\FR�,9��/WG��

DQG�LWV�VXEVLGLDULHV
)LQDQFLDO�VWDWHPHQWV

<HDU�HQGHG����'HFHPEHU�����

)6��

1RWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV�

7KHVH�QRWHV�IRUP�DQ�LQWHJUDO�SDUW�RI�WKH�ILQDQFLDO�VWDWHPHQWV��

7KH�ILQDQFLDO�VWDWHPHQWV�ZHUH�DXWKRULVHG�IRU�LVVXH�E\�WKH�%RDUG�RI�'LUHFWRUV�RQ��WK�-XQH��������

�� 'RPLFLOH�DQG�DFWLYLWLHV�

9HQD�(QHUJ\� �7DLZDQ�� +ROGLQJV� /WG� �IRUPHUO\� NQRZQ� DV�*,3� =HQLWK� &D\FR� ,9�� /WG��� �WKH� µ&RPSDQ\¶�� LV�
LQFRUSRUDWHG�LQ�WKH�&D\PDQ�,VODQGV�DQG�KDV�LWV�UHJLVWHUHG�RIILFH�DW�0DSOHV�&RUSRUDWH�6HUYLFHV�/LPLWHG��32�
%R[������8JODQG�+RXVH��*UDQG�&D\PDQ��.<��������&D\PDQ�,VODQGV��

7KH� ILQDQFLDO� VWDWHPHQWV� RI� WKH�*URXS� DV� DW� DQG� IRU� WKH� \HDU� HQGHG� ��� 'HFHPEHU� ����� FRPSULVH� WKH�
&RPSDQ\�DQG�LWV�VXEVLGLDULHV��WRJHWKHU�UHIHUUHG�WR�DV�WKH�µ*URXS¶�DQG�LQGLYLGXDOO\�DV�µ*URXS�HQWLWLHV¶��DQG�
WKH�*URXS¶V�LQWHUHVW�LQ�HTXLW\�DFFRXQWHG�LQYHVWHHV��

7KH�SULQFLSDO�DFWLYLW\�RI�WKH�*URXS�LV�WKDW�RI�GHYHORSHU��RZQHU�DQG�RSHUDWRU�RI�UHQHZDEOH�HQHUJ\�DVVHWV�LQ�
7DLZDQ�DQG�3KLOLSSLQHV��

7KH� LPPHGLDWH� DQG�XOWLPDWH� KROGLQJ� FRPSDQ\�RI� WKH�&RPSDQ\� DV� DW� ���'HFHPEHU� ����� LV�*,3�=HQLWK�
�7DLZDQ��/WG��IRUPHUO\�NQRZQ�DV�*,3�=HQLWK�&D\FR�,,,��/WG���DQG�*,3�,,,�=HQLWK��7DLZDQ���/�3��UHVSHFWLYHO\��
ZKLFK�DUH�LQFRUSRUDWHG�LQ�WKH�&D\PDQ�,VODQGV��

�� %DVLV�RI�SUHSDUDWLRQ�

���� 6WDWHPHQW�RI�FRPSOLDQFH�

7KH� ILQDQFLDO� VWDWHPHQWV� KDYH� EHHQ� SUHSDUHG� LQ� DFFRUGDQFH� ZLWK� ,QWHUQDWLRQDO� )LQDQFLDO� 5HSRUWLQJ�
6WDQGDUGV��µ,)56¶���

7KLV�LV�WKH�ILUVW�VHW�RI�WKH�*URXS¶V�DQQXDO�ILQDQFLDO�VWDWHPHQWV�LQ�ZKLFK�,)56����/HDVHV�KDV�EHHQ�DSSOLHG��
7KH�UHODWHG�FKDQJHV�WR�VLJQLILFDQW�DFFRXQWLQJ�SROLFLHV�DUH�GHVFULEHG�LQ�QRWH������

���� %DVLV�RI�PHDVXUHPHQW�

7KH�ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG�RQ�WKH�KLVWRULFDO�FRVW�EDVLV�H[FHSW�DV�RWKHUZLVH�GHVFULEHG�LQ�
WKH�QRWHV�EHORZ��

���� )XQFWLRQDO�DQG�SUHVHQWDWLRQ�FXUUHQF\�

,WHPV�LQFOXGHG�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�RI�HDFK�RI�WKH�*URXS�HQWLW\�DUH�PHDVXUHG�XVLQJ�WKH�FXUUHQF\�RI�
WKH�SULPDU\�HFRQRPLF�HQYLURQPHQW�LQ�ZKLFK�WKH�HQWLW\�RSHUDWHV��WKH�µIXQFWLRQDO�FXUUHQF\¶���7KH�VWDWHPHQWV�
DUH�SUHVHQWHG�LQ�8QLWHG�6WDWHV�GROODUV��µ86�¶��ZKLFK�LV�WKH�&RPSDQ\¶V�SUHVHQWDWLRQ�FXUUHQF\�DQG�KDYH�EHHQ�
URXQGHG�WR�WKH�QHDUHVW�WKRXVDQG��XQOHVV�RWKHUZLVH�VWDWHG��

���� 8VH�RI�HVWLPDWHV�DQG�MXGJHPHQWV�

7KH� SUHSDUDWLRQ� RI� WKH� ILQDQFLDO� VWDWHPHQWV� LQ� FRQIRUPLW\� ZLWK� ,)56� UHTXLUHV� PDQDJHPHQW� WR� PDNH�
MXGJHPHQWV��HVWLPDWHV�DQG�DVVXPSWLRQV�WKDW�DIIHFW�WKH�DSSOLFDWLRQ�RI�DFFRXQWLQJ�SROLFLHV�DQG�WKH�UHSRUWHG�
DPRXQWV�RI�DVVHWV��OLDELOLWLHV��LQFRPH�DQG�H[SHQVHV��$FWXDO�UHVXOWV�PD\�GLIIHU�IURP�WKHVH�HVWLPDWHV���

(VWLPDWHV�DQG�XQGHUO\LQJ�DVVXPSWLRQV�DUH�UHYLHZHG�RQ�DQ�RQJRLQJ�EDVLV��5HYLVLRQV�WR�DFFRXQWLQJ�HVWLPDWHV�
DUH�UHFRJQLVHG�LQ�WKH�SHULRG�LQ�ZKLFK�WKH�HVWLPDWHV�DUH�UHYLVHG�DQG�LQ�DQ\�IXWXUH�SHULRGV�DIIHFWHG��

0DQDJHPHQW�DSSOLHG�FULWLFDO�MXGJHPHQW�LQ�DVVHVVLQJ�LI�3RZHU�3XUFKDVH�$JUHHPHQWV��µ33$V¶��HQWHUHG�LQWR�
E\�*URXS�(QWLWLHV�IDOOV�ZLWKLQ�WKH�VFRSH�RI�,)5,&����±�6HUYLFH�&RQFHVVLRQ�$UUDQJHPHQWV��LQFOXGLQJ��

ZKHWKHU�WKH�FRXQWHUSDUW\�RI�WKH�33$�FRQWUROV�RU�UHJXODWHV�ZKDW�VHUYLFHV�WKH�*URXS�(QWLW\�PXVW�SURYLGH�
ZLWK�WKH�LQIUDVWUXFWXUH��WR�ZKRP�LW�PXVW�SURYLGH�WKHP��DQG�DW�ZKDW�SULFH��DQG�
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��� %DVLV�RI�SUHSDUDWLRQ��FRQW¶G��

���� 8VH�RI�HVWLPDWHV�DQG�MXGJHPHQWV��FRQW¶G��

ZKHWKHU� WKH� FRXQWHUSDUW\� RI� WKH� 33$� FRQWUROV� ²� WKURXJK� RZQHUVKLS�� EHQHILFLDO� HQWLWOHPHQW� RU�
RWKHUZLVH²DQ\�VLJQLILFDQW�UHVLGXDO�LQWHUHVW�LQ�WKH�LQIUDVWUXFWXUH�DW�WKH�HQG�RI�WKH�WHUP�RI�WKH�33$��

,QIRUPDWLRQ�DERXW�FULWLFDO�HVWLPDWHV�LQ�DSSO\LQJ�DFFRXQWLQJ�SROLFLHV�WKDW�KDYH�WKH�PRVW�VLJQLILFDQW�HIIHFW�RQ�
WKH�DPRXQWV�UHFRJQLVHG�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�LV�LQFOXGHG�LQ�WKH�IROORZLQJ�QRWHV��

1RWH� �� ±� LPSDLUPHQW� WHVW� RI� LQWDQJLEOH� DVVHWV� DQG� JRRGZLOO�� NH\� DVVXPSWLRQV� XVHG� LQ� HVWLPDWLQJ� WKH�
UHFRYHUDEOH�DPRXQWV��

1RWH����±�PHDVXUHPHQW�RI�H[SHFWHG�FUHGLW�ORVV��µ(&/¶��DOORZDQFH�IRU�WUDGH�DQG�RWKHU�UHFHLYDEOHV�DQG�ORDQ�
UHFHLYDEOH��NH\�DVVXPSWLRQV�LQ�GHWHUPLQLQJ�WKH�ORVV�UDWH�

0HDVXUHPHQW�RI�IDLU�YDOXHV�

$�QXPEHU�RI�WKH�*URXS¶V�DFFRXQWLQJ�SROLFLHV�DQG�GLVFORVXUHV�UHTXLUH�WKH�PHDVXUHPHQW�RI� IDLU�YDOXHV��IRU�
ERWK�ILQDQFLDO�DQG�QRQ�ILQDQFLDO�DVVHWV�DQG�OLDELOLWLHV��

:KHQ�PHDVXULQJ�WKH�IDLU�YDOXH�RI�DQ�DVVHW�RU�D�OLDELOLW\��WKH�*URXS�XVHV�REVHUYDEOH�PDUNHW�GDWD�DV�IDU�DV�
SRVVLEOH���)DLU�YDOXHV�DUH�FDWHJRULVHG�LQWR�GLIIHUHQW�OHYHOV�LQ�D�IDLU�YDOXH�KLHUDUFK\�EDVHG�RQ�WKH�LQSXWV�XVHG�
LQ�WKH�YDOXDWLRQ�WHFKQLTXHV�DV�IROORZV��

/HYHO����TXRWHG�SULFHV��XQDGMXVWHG��LQ�DFWLYH�PDUNHWV�IRU�LGHQWLFDO�DVVHWV�RU�OLDELOLWLHV���

/HYHO����LQSXWV�RWKHU� WKDQ�TXRWHG�SULFHV� LQFOXGHG� LQ�/HYHO���WKDW�DUH�REVHUYDEOH�IRU� WKH�DVVHW�RU� OLDELOLW\��
HLWKHU�GLUHFWO\��L�H��DV�SULFHV��RU�LQGLUHFWO\��L�H��GHULYHG�IURP�SULFHV���

/HYHO�����LQSXWV�IRU�WKH�DVVHW�RU�OLDELOLW\�WKDW�DUH�QRW�EDVHG�RQ�REVHUYDEOH�PDUNHW�GDWD��XQREVHUYDEOH�LQSXWV���

,I�WKH�LQSXWV�XVHG�WR�PHDVXUH�WKH�IDLU�YDOXH�RI�DQ�DVVHW�RU�D�OLDELOLW\�IDOO�LQWR�GLIIHUHQW�OHYHOV�RI�WKH�IDLU�YDOXH�
KLHUDUFK\��WKHQ�WKH�IDLU�YDOXH�PHDVXUHPHQW�LV�FDWHJRULVHG�LQ�LWV�HQWLUHW\�LQ�WKH�VDPH�OHYHO�RI�WKH�IDLU�YDOXH�
KLHUDUFK\�DV� WKH� ORZHVW� OHYHO� LQSXW� WKDW� LV�VLJQLILFDQW� WR� WKH�HQWLUH�PHDVXUHPHQW� �ZLWK�/HYHO� ��EHLQJ� WKH�
ORZHVW���

7KH�*URXS�UHFRJQLVHV�WUDQVIHUV�EHWZHHQ�OHYHOV�RI�WKH� IDLU�YDOXH�KLHUDUFK\�DV�RI� WKH�HQG�RI� WKH�UHSRUWLQJ�
SHULRG�GXULQJ�ZKLFK�WKH�FKDQJH�KDV�RFFXUUHG��

)XUWKHU�LQIRUPDWLRQ�DERXW�WKH�DVVXPSWLRQV�PDGH�LQ�PHDVXULQJ�IDLU�YDOXHV�LV�LQFOXGHG�LQ�QRWH����)DLU�YDOXH�
RI�ILQDQFLDO�LQVWUXPHQWV��

���� &KDQJHV�LQ�DFFRXQWLQJ�SROLFLHV�

1HZ�VWDQGDUGV�DQG�DPHQGPHQWV�

7KH�*URXS�KDV�DSSOLHG�WKH�IROORZLQJ�,)56V��DPHQGPHQWV�WR�DQG�LQWHUSUHWDWLRQV�RI�,)56�IRU�WKH�ILUVW�WLPH�IRU�
WKH�DQQXDO�SHULRG�EHJLQQLQJ�RQ���-DQXDU\�������

,)56����/HDVHV

,)5,&����8QFHUWDLQW\�RYHU�,QFRPH�7D[�7UHDWPHQWV

/RQJ�WHUP�,QWHUHVWV�LQ�$VVRFLDWHV�DQG�-RLQW�9HQWXUHV��$PHQGPHQWV�WR�,$6�����

3UHSD\PHQW�)HDWXUHV�ZLWK�1HJDWLYH�&RPSHQVDWLRQ��$PHQGPHQWV�WR�,)56�����

3UHYLRXVO\�+HOG�,QWHUHVW�LQ�D�-RLQW�2SHUDWLRQ��$PHQGPHQWV�WR�,)56���DQG�����

,QFRPH�7D[�&RQVHTXHQFHV�RI�3D\PHQWV�RQ�)LQDQFLDO� ,QVWUXPHQWV�&ODVVLILHG�DV�(TXLW\� �$PHQGPHQW�
$PHQGPHQWV�WR�,)56�������

%RUURZLQJ�&RVWV�(OLJLEOH�IRU�&DSLWDOLVDWLRQ��$PHQGPHQWV�WR�,$6�����
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�� %DVLV�RI�SUHSDUDWLRQ��FRQW¶G��

���� &KDQJHV�LQ�DFFRXQWLQJ�SROLFLHV��FRQW¶G��

1HZ�VWDQGDUGV�DQG�DPHQGPHQWV��FRQW¶G�

2WKHU�WKDQ�,)56�����WKH�DSSOLFDWLRQ�RI�WKHVH�DPHQGPHQWV�WR�VWDQGDUGV�DQG�LQWHUSUHWDWLRQV�GRHV�QRW�KDYH�D�
PDWHULDO�HIIHFW�RQ�WKH�ILQDQFLDO�VWDWHPHQWV��

,)56����/HDVHV

7KH�*URXS�DSSOLHG�,)56����XVLQJ�WKH�PRGLILHG�UHWURVSHFWLYH�DSSURDFK��XQGHU�ZKLFK�WKH�FXPXODWLYH�HIIHFW�RI�
LQLWLDO� DSSOLFDWLRQ� LV� UHFRJQLVHG� LQ� UHWDLQHG� HDUQLQJV� DW� �� -DQXDU\� ������ $FFRUGLQJO\�� WKH� FRPSDUDWLYH�
LQIRUPDWLRQ�SUHVHQWHG�IRU������LV�QRW�UHVWDWHG�±�L�H��LW�LV�SUHVHQWHG��DV�SUHYLRXVO\�UHSRUWHG��XQGHU�,$6����DQG�
UHODWHG�LQWHUSUHWDWLRQV��7KH�GHWDLOV�RI�WKH�FKDQJHV�LQ�DFFRXQWLQJ�SROLFLHV�DUH�GLVFORVHG�EHORZ���$GGLWLRQDOO\��
WKH�GLVFORVXUH�UHTXLUHPHQWV�LQ�,)56����KDYH�QRW�JHQHUDOO\�EHHQ�DSSOLHG�WR�FRPSDUDWLYH�LQIRUPDWLRQ��

'HILQLWLRQ�RI�D�OHDVH�

3UHYLRXVO\��WKH�*URXS�GHWHUPLQHG�DW�FRQWUDFW�LQFHSWLRQ�ZKHWKHU�DQ�DUUDQJHPHQW�ZDV�RU�FRQWDLQHG�D�OHDVH�
XQGHU�,)5,&���'HWHUPLQLQJ�ZKHWKHU�DQ�$UUDQJHPHQW�FRQWDLQV�D�/HDVH��7KH�*URXS�QRZ�DVVHVVHV�ZKHWKHU�
D�FRQWUDFW�LV�RU�FRQWDLQV�D�OHDVH�EDVHG�RQ�WKH�GHILQLWLRQ�RI�D�OHDVH��DV�H[SODLQHG�LQ�,)56�����

2Q�WUDQVLWLRQ�WR�,)56�����WKH�*URXS�HOHFWHG�WR�DSSO\�WKH�SUDFWLFDO�H[SHGLHQW�WR�JUDQGIDWKHU�WKH�DVVHVVPHQW�
RI�ZKLFK�WUDQVDFWLRQV�DUH�OHDVHV���7KH�*URXS�DSSOLHG�,)56����RQO\�WR�FRQWUDFWV�WKDW�ZHUH�SUHYLRXVO\�LGHQWLILHG�
DV�OHDVHV���&RQWUDFWV�WKDW�ZHUH�QRW�LGHQWLILHG�DV�OHDVHV�XQGHU�,$6����DQG�,)5,&���ZHUH�QRW�UHDVVHVVHG�IRU�
ZKHWKHU�WKHUH�LV�D�OHDVH�XQGHU�,)56������7KHUHIRUH��WKH�GHILQLWLRQ�RI�D�OHDVH�XQGHU�,)56����ZDV�DSSOLHG�RQO\�
WR�FRQWUDFWV�HQWHUHG�LQWR�RU�FKDQJHG�RQ�RU�DIWHU���-DQXDU\�������

$V�D�OHVVHH�

$V�D�OHVVHH��WKH�*URXS�OHDVHV�PDQ\�DVVHWV�LQFOXGLQJ�SURSHUW\�DQG�ODQG���7KH�*URXS�SUHYLRXVO\�FODVVLILHG�
OHDVHV�DV�RSHUDWLQJ�RU�ILQDQFH�OHDVHV�EDVHG�RQ�LWV�DVVHVVPHQW�RI�ZKHWKHU�WKH�OHDVH�WUDQVIHUUHG�VLJQLILFDQWO\�
DOO�RI�WKH�ULVNV�DQG�UHZDUGV�LQFLGHQWDO�WR�RZQHUVKLS�RI�WKH�XQGHUO\LQJ�DVVHW�WR�WKH�*URXS���8QGHU�,)56�����
WKH�*URXS�UHFRJQLVHV�ULJKW�RI�XVH�DVVHWV�DQG�OHDVH�OLDELOLWLHV�IRU�PRVW�RI�WKHVH�OHDVHV�±�L�H��WKHVH�OHDVHV�DUH�
RQ�EDODQFH�VKHHW��

$W�FRPPHQFHPHQW�RU�RQ�PRGLILFDWLRQ�RI�D�FRQWUDFW�WKDW�FRQWDLQV�D�OHDVH�FRPSRQHQW��WKH�*URXS�DOORFDWHV�
WKH�FRQVLGHUDWLRQ� LQ� WKH�FRQWUDFW� WR�HDFK� OHDVH�FRPSRQHQW�RQ� WKH�EDVLV�RI� LWV� UHODWLYH�VWDQG�DORQH�SULFH���
+RZHYHU��IRU�OHDVHV�RI�SURSHUW\�WKH�*URXS�KDV�HOHFWHG�QRW�WR�VHSDUDWH�QRQ�OHDVH�FRPSRQHQWV�DQG�DFFRXQW�
IRU�WKH�OHDVH�DQG�DVVRFLDWHG�QRQ�OHDVH�FRPSRQHQWV�DV�D�VLQJOH�OHDVH�FRPSRQHQW��

7KH�*URXS�XVHG�D�QXPEHU�RI�SUDFWLFDO�H[SHGLHQWV�ZKHQ�DSSO\LQJ�,)56����WR�OHDVHV�SUHYLRXVO\�FODVVLILHG�DV�
RSHUDWLQJ�OHDVHV�XQGHU�,$6������,Q�SDUWLFXODU��WKH�*URXS��

GLG�QRW�UHFRJQLVH�ULJKW�RI�XVH�DVVHWV�DQG�OLDELOLWLHV�IRU�OHDVHV�IRU�ZKLFK�WKH�OHDVH�WHUP�HQGV�ZLWKLQ����
PRQWKV�RI�WKH�GDWH�RI�LQLWLDO�DSSOLFDWLRQ��

GLG�QRW�UHFRJQLVH�ULJKW�RI�XVH�DVVHWV�DQG�OLDELOLWLHV�IRU�OHDVHV�RI�ORZ�YDOXH�DVVHWV��

H[FOXGHG� LQLWLDO� GLUHFW� FRVWV� IURP� WKH� PHDVXUHPHQW� RI� WKH� ULJKW�RI�XVH� DVVHW� DW� WKH� GDWH� RI� LQLWLDO�
DSSOLFDWLRQ��DQG�

XVHG�KLQGVLJKW�ZKHQ�GHWHUPLQLQJ�WKH�OHDVH�WHUP��
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�� %DVLV�RI�SUHSDUDWLRQ��FRQW¶G��

���� &KDQJHV�LQ�DFFRXQWLQJ�SROLFLHV��FRQW¶G��

,PSDFW�RQ�ILQDQFLDO�VWDWHPHQWV�

,PSDFW�RQ�WUDQVLWLRQ
�

2Q�WUDQVLWLRQ�WR�,)56�����WKH�*URXS�UHFRJQLVHG�DGGLWLRQDO�ULJKW�RI�XVH�DVVHWV�DQG�DGGLWLRQDO�OHDVH�OLDELOLWLHV��
7KH�LPSDFW�RQ�WUDQVLWLRQ�LV�VXPPDULVHG�EHORZ��

��-DQXDU\�����
�¶���

5LJKW�RI�XVH�DVVHWV�� �������
3UHSDLG�OHDVH�SD\PHQWV� ������
/HDVH�OLDELOLWLHV� ���������

)RU�WKH�GHWDLOV�RI�DFFRXQWLQJ�SROLFLHV�XQGHU�,)56�����VHH�QRWH������

:KHQ�PHDVXULQJ�OHDVH�OLDELOLWLHV�IRU�OHDVHV�WKDW�ZHUH�FODVVLILHG�DV�RSHUDWLQJ�OHDVHV��WKH�*URXS�GLVFRXQWHG�
OHDVH�SD\PHQWV�XVLQJ�WKH�DSSOLFDEOH�LQFUHPHQWDO�ERUURZLQJ�UDWH�RI�������DW���-DQXDU\��������

��-DQXDU\�����
�¶���

2SHUDWLQJ�OHDVH�FRPPLWPHQWV�DW����'HFHPEHU������DV�GLVFORVHG�XQGHU��
�,$6����LQ�WKH�*URXS¶V�ILQDQFLDO�VWDWHPHQWV� �������

'LVFRXQWLQJ�XVLQJ�WKH�LQFUHPHQWDO�ERUURZLQJ�UDWH�DW���-DQXDU\������� ��������
/HDVH�OLDELOLWLHV�UHFRJQLVHG�DW���-DQXDU\������ �������

�� 6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV�

7KH�DFFRXQWLQJ�SROLFLHV� VHW� RXW� EHORZ� KDYH�EHHQ� DSSOLHG� FRQVLVWHQWO\� WR� DOO� SHULRGV�SUHVHQWHG� LQ� WKHVH�
ILQDQFLDO�VWDWHPHQWV��H[FHSW�DV�H[SODLQHG�LQ�QRWH������ZKLFK�DGGUHVVHV�FKDQJHV�LQ�DFFRXQWLQJ�SROLFLHV���

���� %DVLV�RI�FRQVROLGDWLRQ�

�L�� %XVLQHVV�FRPELQDWLRQV�

7KH�*URXS�DFFRXQWV�IRU�EXVLQHVV�FRPELQDWLRQV�XVLQJ�WKH�DFTXLVLWLRQ�PHWKRG�ZKHQ�FRQWURO�LV�WUDQVIHUUHG�WR�
WKH�*URXS��

7KH�*URXS�PHDVXUHV�JRRGZLOO�DW�WKH�GDWH�RI�DFTXLVLWLRQ�DV��

WKH�IDLU�YDOXH�RI�WKH�FRQVLGHUDWLRQ�WUDQVIHUUHG��SOXV�

WKH�UHFRJQLVHG�DPRXQW�RI�DQ\�1&,�LQ�WKH�DFTXLUHH��SOXV�

LI�WKH�EXVLQHVV�FRPELQDWLRQ�LV�DFKLHYHG�LQ�VWDJHV��WKH�IDLU�YDOXH�RI�WKH�SUH�H[LVWLQJ�HTXLW\�LQWHUHVW�LQ�WKH�
DFTXLUHH���

RYHU� WKH� QHW� UHFRJQLVHG� DPRXQW� �JHQHUDOO\� IDLU� YDOXH�� RI� WKH� LGHQWLILDEOH� DVVHWV� DFTXLUHG� DQG� OLDELOLWLHV�
DVVXPHG��$Q\�JRRGZLOO�WKDW�DULVHV�LV�WHVWHG�DQQXDOO\�IRU�LPSDLUPHQW��
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�� 6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV��FRQW¶G��

���� %DVLV�RI�FRQVROLGDWLRQ��FRQW¶G��

�L�� %XVLQHVV�FRPELQDWLRQV��FRQW¶G��

:KHQ�WKH�H[FHVV�LV�QHJDWLYH��D�EDUJDLQ�SXUFKDVH�JDLQ�LV�UHFRJQLVHG�LPPHGLDWHO\�LQ�SURILW�RU�ORVV���

7KH� FRQVLGHUDWLRQ� WUDQVIHUUHG� GRHV� QRW� LQFOXGH� DPRXQWV� UHODWHG� WR� WKH� VHWWOHPHQW� RI� SUH�H[LVWLQJ�
UHODWLRQVKLSV��6XFK�DPRXQWV�DUH�JHQHUDOO\�UHFRJQLVHG�LQ�SURILW�RU�ORVV��

$Q\�FRQWLQJHQW�FRQVLGHUDWLRQ�SD\DEOH�LV�UHFRJQLVHG�DW�IDLU�YDOXH�DW�WKH�GDWH�RI�DFTXLVLWLRQ�DQG�LQFOXGHG�LQ�
WKH� FRQVLGHUDWLRQ� WUDQVIHUUHG�� ,I� WKH� FRQWLQJHQW� FRQVLGHUDWLRQ� WKDW� PHHWV� WKH� GHILQLWLRQ� RI� D� ILQDQFLDO�
LQVWUXPHQW� LV� FODVVLILHG� DV� HTXLW\�� LW� LV� QRW� UHPHDVXUHG� DQG� VHWWOHPHQW� LV� DFFRXQWHG� IRU� ZLWKLQ� HTXLW\��
2WKHUZLVH��RWKHU�FRQWLQJHQW�FRQVLGHUDWLRQ�LV�UHPHDVXUHG�DW�IDLU�YDOXH�DW�HDFK�UHSRUWLQJ�GDWH�DQG�VXEVHTXHQW�
FKDQJHV�WR�WKH�IDLU�YDOXH�RI�WKH�FRQWLQJHQW�FRQVLGHUDWLRQ�DUH�UHFRJQLVHG�LQ�SURILW�RU�ORVV��

1&,�WKDW�DUH�SUHVHQW�RZQHUVKLS�LQWHUHVWV�DQG�HQWLWOH�WKHLU�KROGHUV�WR�D�SURSRUWLRQDWH�VKDUH�RI�WKH�DFTXLUHH¶V�
QHW�DVVHWV�LQ�WKH�HYHQW�RI�OLTXLGDWLRQ�DUH�PHDVXUHG�HLWKHU�DW�IDLU�YDOXH�RU�DW�WKH�1&,¶V�SURSRUWLRQDWH�VKDUH�RI�
WKH�UHFRJQLVHG�DPRXQWV�RI�WKH�DFTXLUHH¶V�LGHQWLILDEOH�QHW�DVVHWV��DW�WKH�GDWH�RI�DFTXLVLWLRQ��7KH�PHDVXUHPHQW�
EDVLV�WDNHQ�LV�HOHFWHG�RQ�D�WUDQVDFWLRQ�E\�WUDQVDFWLRQ�EDVLV��$OO�RWKHU�1&,�DUH�PHDVXUHG�DW�DFTXLVLWLRQ�GDWH�
IDLU�YDOXH��XQOHVV�DQRWKHU�PHDVXUHPHQW�EDVLV�LV�UHTXLUHG�E\�,)56V��

&RVWV�UHODWHG�WR�WKH�DFTXLVLWLRQ��RWKHU�WKDQ�WKRVH�DVVRFLDWHG�ZLWK�WKH�LVVXH�RI�GHEW�RU�HTXLW\�LQYHVWPHQWV��
WKDW�WKH�*URXS�LQFXUV�LQ�FRQQHFWLRQ�ZLWK�D�EXVLQHVV�FRPELQDWLRQ�DUH�H[SHQVHG�DV�LQFXUUHG��

&KDQJHV�LQ�WKH�*URXS¶V�LQWHUHVW�LQ�D�VXEVLGLDU\�WKDW�GR�QRW�UHVXOW�LQ�D�ORVV�RI�FRQWURO�DUH�DFFRXQWHG�IRU�DV�
HTXLW\�WUDQVDFWLRQV��

�LL�� 6XEVLGLDULHV��

6XEVLGLDULHV�DUH�HQWLWLHV�FRQWUROOHG�E\�WKH�*URXS��7KH�*URXS�FRQWUROV�DQ�HQWLW\�ZKHQ�LW�LV�H[SRVHG�WR��RU�KDV�
ULJKWV� WR�� YDULDEOH� UHWXUQV� IURP� LWV� LQYROYHPHQW�ZLWK� WKH�HQWLW\�DQG�KDV� WKH�DELOLW\� WR�DIIHFW� WKRVH� UHWXUQV�
WKURXJK� LWV� SRZHU� RYHU� WKH� HQWLW\�� 7KH� ILQDQFLDO� VWDWHPHQWV� RI� VXEVLGLDULHV� DUH� LQFOXGHG� LQ� WKH� ILQDQFLDO�
VWDWHPHQWV�IURP�WKH�GDWH�WKDW�FRQWURO�FRPPHQFHV�XQWLO�WKH�GDWH�WKDW�FRQWURO�FHDVHV��

7KH�DFFRXQWLQJ�SROLFLHV�RI�VXEVLGLDULHV�KDYH�EHHQ�FKDQJHG�ZKHQ�QHFHVVDU\�WR�DOLJQ�WKHP�ZLWK�WKH�SROLFLHV�
DGRSWHG�E\�WKH�*URXS��/RVVHV�DSSOLFDEOH�WR�QRQ�FRQWUROOLQJ�LQWHUHVW��WKH�µ1&,¶��LQ�D�VXEVLGLDU\�DUH�DOORFDWHG�
WR�WKH�1&,�HYHQ�LI�GRLQJ�VR�FDXVHV�WKH�1&,�WR�KDYH�D�GHILFLW�EDODQFH��
��
7KH�*URXS� DFFRXQWV� IRU� LQGLUHFWO\� KHOG� LQWHUHVWV� LQ� VXEVLGLDULHV� WKURXJK� HTXLW\� DFFRXQWHG� LQYHVWHHV� E\�
LQFOXGLQJ�VXFK�LQWHUHVWV�LQ�WKH�SDUHQW¶V�VKDUH�ZKHQ�GHWHUPLQLQJ� WKH�SHUFHQWDJH�RI� LQWHUHVW�DWWULEXWDEOH� WR�
1&,��

�LLL�� ,QWHUHVW�LQ�DVVRFLDWHV��HTXLW\�DFFRXQWHG�LQYHVWHHV��

$VVRFLDWHV�DUH�WKRVH�HQWLWLHV�LQ�ZKLFK�WKH�*URXS�KDV�VLJQLILFDQW� LQIOXHQFH��EXW�QRW�FRQWURO�RU�MRLQW�FRQWURO��
RYHU�WKH�ILQDQFLDO�DQG�RSHUDWLQJ�SROLFLHV�RI�WKHVH�HQWLWLHV���6LJQLILFDQW�LQIOXHQFH�LV�SUHVXPHG�WR�H[LVW�ZKHQ�
WKH�*URXS�KROGV�����RU�PRUH�RI�WKH�YRWLQJ�SRZHU�RI�DQRWKHU�HQWLW\����

,QYHVWPHQWV�LQ�DVVRFLDWHV�DUH�DFFRXQWHG�IRU�XVLQJ�WKH�HTXLW\�PHWKRG���7KH\�DUH�UHFRJQLVHG�LQLWLDOO\�DW�FRVW��
ZKLFK� LQFOXGHV� WUDQVDFWLRQ�FRVWV�� �6XEVHTXHQW� WR� LQLWLDO� UHFRJQLWLRQ�� WKH� ILQDQFLDO� VWDWHPHQWV� LQFOXGH� WKH�
*URXS¶V�VKDUH�RI�WKH�SURILW�RU�ORVV�DQG�RWKHU�FRPSUHKHQVLYH�LQFRPH��µ2&,¶��RI�HTXLW\�DFFRXQWHG�LQYHVWHHV��
DIWHU�DGMXVWPHQWV� WR�DOLJQ� WKH�DFFRXQWLQJ�SROLFLHV�ZLWK� WKRVH�RI� WKH�*URXS�� IURP� WKH�GDWH� WKDW�VLJQLILFDQW�
LQIOXHQFH�RU�MRLQW�FRQWURO�FRPPHQFHV�XQWLO�WKH�GDWH�WKDW�VLJQLILFDQW�LQIOXHQFH�RU�MRLQW�FRQWURO�FHDVHV���

:KHQ�WKH�*URXS¶V�VKDUH�RI�ORVVHV�H[FHHGV�LWV�LQWHUHVW�LQ�DQ�HTXLW\�DFFRXQWHG�LQYHVWHH��WKH�FDUU\LQJ�DPRXQW�
RI�WKH�LQYHVWPHQW��WRJHWKHU�ZLWK�DQ\�ORQJ�WHUP�LQWHUHVWV�WKDW�IRUP�SDUW�WKHUHRI��LV�UHGXFHG�WR�]HUR��DQG�WKH�
UHFRJQLWLRQ�RI�IXUWKHU�ORVVHV�LV�GLVFRQWLQXHG�H[FHSW�WR�WKH�H[WHQW�WKDW�WKH�*URXS�KDV�DQ�REOLJDWLRQ�WR�IXQG�WKH�
LQYHVWHH¶V�RSHUDWLRQV�RU�KDV�PDGH�SD\PHQWV�RQ�EHKDOI�RI�WKH�LQYHVWHH��
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���� %DVLV�RI�FRQVROLGDWLRQ��FRQW¶G��

�LY�� 7UDQVDFWLRQV�HOLPLQDWHG�RQ�FRQVROLGDWLRQ�

,QWUD�JURXS�EDODQFHV�DQG�WUDQVDFWLRQV��DQG�DQ\�XQUHDOLVHG�LQFRPH�DQG�H[SHQVHV�DULVLQJ�IURP�LQWUD�JURXS�
WUDQVDFWLRQV��DUH�HOLPLQDWHG�LQ�SUHSDULQJ�WKH�ILQDQFLDO�VWDWHPHQWV��8QUHDOLVHG�JDLQV�DULVLQJ�IURP�WUDQVDFWLRQV�
ZLWK�HTXLW\�DFFRXQWHG�LQYHVWHHV�DUH�HOLPLQDWHG�DJDLQVW�WKH�LQYHVWPHQW�WR�WKH�H[WHQW�RI�WKH�*URXS¶V�LQWHUHVW�
LQ�WKH�LQYHVWHH��8QUHDOLVHG�ORVVHV�DUH�HOLPLQDWHG�LQ�WKH�VDPH�ZD\�DV�XQUHDOLVHG�JDLQV��EXW�RQO\�WR�WKH�H[WHQW�
WKDW�WKHUH�LV�QR�HYLGHQFH�RI�LPSDLUPHQW��

�Y�� 6XEVLGLDULHV�DQG�DVVRFLDWHV�LQ�WKH�VHSDUDWH�ILQDQFLDO�VWDWHPHQWV��

,QYHVWPHQW�LQ�VXEVLGLDULHV�DQG�DVVRFLDWHV�DUH�VWDWHG�LQ�WKH�&RPSDQ\¶V�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�DW�FRVW�
OHVV�DFFXPXODWHG�LPSDLUPHQW�ORVVHV��

���� )RUHLJQ�FXUUHQF\�

�L�� )RUHLJQ�FXUUHQF\�WUDQVDFWLRQV�

7UDQVDFWLRQV�LQ�IRUHLJQ�FXUUHQFLHV�DUH�WUDQVODWHG�WR�WKH�UHVSHFWLYH�IXQFWLRQDO�FXUUHQFLHV�RI�*URXS�HQWLWLHV�DW�
H[FKDQJH� UDWHV� DW� WKH�GDWHV� RI� WKH� WUDQVDFWLRQV��0RQHWDU\� DVVHWV� DQG� OLDELOLWLHV� GHQRPLQDWHG� LQ� IRUHLJQ�
FXUUHQFLHV�DW�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG�DUH�UHWUDQVODWHG�WR�WKH�IXQFWLRQDO�FXUUHQF\�DW�WKH�H[FKDQJH�UDWH�
DW�WKDW�GDWH��7KH�IRUHLJQ�FXUUHQF\�JDLQ�RU�ORVV�RQ�PRQHWDU\�LWHPV�LV�WKH�GLIIHUHQFH�EHWZHHQ�WKH�DPRUWLVHG�
FRVW� LQ� WKH� IXQFWLRQDO�FXUUHQF\�DW�WKH�EHJLQQLQJ�RI� WKH�\HDU��DGMXVWHG� IRU�HIIHFWLYH� LQWHUHVW�DQG�SD\PHQWV�
GXULQJ�WKH�\HDU��DQG�WKH�DPRUWLVHG�FRVW�LQ�IRUHLJQ�FXUUHQF\�WUDQVODWHG�DW�WKH�H[FKDQJH�UDWH�DW�WKH�HQG�RI�WKH�
\HDU��

1RQ�PRQHWDU\�DVVHWV�DQG�OLDELOLWLHV�GHQRPLQDWHG�LQ�IRUHLJQ�FXUUHQFLHV�WKDW�DUH�PHDVXUHG�DW�IDLU�YDOXH�DUH�
UHWUDQVODWHG�WR�WKH�IXQFWLRQDO�FXUUHQF\�DW�WKH�H[FKDQJH�UDWH�DW�WKH�GDWH�WKDW�WKH�IDLU�YDOXH�ZDV�GHWHUPLQHG��
1RQ�PRQHWDU\�LWHPV�LQ�D�IRUHLJQ�FXUUHQF\�WKDW�DUH�PHDVXUHG�LQ�WHUPV�RI�KLVWRULFDO�FRVW�DUH�WUDQVODWHG�XVLQJ�
WKH�H[FKDQJH�UDWH�DW�WKH�GDWH�RI�WKH�WUDQVDFWLRQ���

)RUHLJQ�FXUUHQF\�GLIIHUHQFHV�DULVLQJ�RQ�UHWUDQVODWLRQ�DUH�UHFRJQLVHG�LQ�SURILW�RU�ORVV��

�LL�� )RUHLJQ�RSHUDWLRQV�

7KH�DVVHWV�DQG� OLDELOLWLHV�RI� IRUHLJQ�RSHUDWLRQV��H[FOXGLQJ�JRRGZLOO�DQG� IDLU� YDOXH�DGMXVWPHQWV�DULVLQJ�RQ�
DFTXLVLWLRQ��DUH�WUDQVODWHG� WR�86��DW�H[FKDQJH�UDWHV�DW� WKH� UHSRUWLQJ�GDWH��7KH� LQFRPH�DQG�H[SHQVHV�RI�
IRUHLJQ� RSHUDWLRQV� DUH� WUDQVODWHG� WR� 86�� DW� PRQWKO\� DYHUDJH� H[FKDQJH� UDWH�� *RRGZLOO� DQG� IDLU� YDOXH�
DGMXVWPHQWV�DULVLQJ�RQ�WKH�DFTXLVLWLRQ�RI�D�IRUHLJQ�RSHUDWLRQ�DUH�WUHDWHG�DV�DVVHWV�DQG�OLDELOLWLHV�RI�WKH�IRUHLJQ�
RSHUDWLRQ�DQG�DUH�WUDQVODWHG�DW�WKH�H[FKDQJH�UDWHV�DW�WKH�UHSRUWLQJ�GDWH���

)RUHLJQ� FXUUHQF\� GLIIHUHQFHV� DUH� UHFRJQLVHG� LQ� 2&,�� DQG� SUHVHQWHG� LQ� WKH� IRUHLJQ� FXUUHQF\� WUDQVODWLRQ�
UHVHUYH��WUDQVODWLRQ�UHVHUYH��LQ�HTXLW\��+RZHYHU��LI�WKH�IRUHLJQ�RSHUDWLRQ�LV�D�QRQ�ZKROO\�RZQHG�VXEVLGLDU\��
WKHQ�WKH�UHOHYDQW�SURSRUWLRQDWH�VKDUH�RI�WKH�WUDQVODWLRQ�GLIIHUHQFH�LV�DOORFDWHG�WR�WKH�1&,��:KHQ�D�IRUHLJQ�
RSHUDWLRQ�LV�GLVSRVHG�RI�VXFK�WKDW�FRQWURO��VLJQLILFDQW�LQIOXHQFH�RU�MRLQW�FRQWURO�LV�ORVW��WKH�FXPXODWLYH�DPRXQW�
LQ�WKH�WUDQVODWLRQ�UHVHUYH�UHODWHG�WR�WKDW�IRUHLJQ�RSHUDWLRQ�LV�UHFODVVLILHG�WR�SURILW�RU�ORVV�DV�SDUW�RI�WKH�JDLQ�
RU�ORVV�RQ�GLVSRVDO��:KHQ�WKH�*URXS�GLVSRVHV�RI�RQO\�SDUW�RI�LWV�LQWHUHVW�LQ�D�VXEVLGLDU\�WKDW�LQFOXGHV�D�IRUHLJQ�
RSHUDWLRQ�ZKLOH�UHWDLQLQJ�FRQWURO�� WKH�UHOHYDQW�SURSRUWLRQ�RI� WKH�FXPXODWLYH�DPRXQW�LV�UHDWWULEXWHG�WR�1&,��
:KHQ�WKH�*URXS�GLVSRVHV�RI�RQO\�SDUW�RI�LWV�LQYHVWPHQW�LQ�DQ�DVVRFLDWH�RU�MRLQW�YHQWXUH�WKDW�LQFOXGHV�D�IRUHLJQ�
RSHUDWLRQ� ZKLOH� UHWDLQLQJ� VLJQLILFDQW� LQIOXHQFH� RU� MRLQW� FRQWURO�� WKH� UHOHYDQW� SURSRUWLRQ� RI� WKH� FXPXODWLYH�
DPRXQW�LV�UHFODVVLILHG�WR�SURILW�RU�ORVV��

:KHQ�WKH�VHWWOHPHQW�RI�D�PRQHWDU\�LWHP�UHFHLYDEOH�IURP�RU�SD\DEOH�WR�D�IRUHLJQ�RSHUDWLRQ�LV�QHLWKHU�SODQQHG�
QRU�OLNHO\�WR�RFFXU�LQ�WKH�IRUHVHHDEOH�IXWXUH��IRUHLJQ�H[FKDQJH�JDLQV�DQG�ORVVHV�DULVLQJ�IURP�VXFK�D�PRQHWDU\�
LWHP�WKDW�DUH�FRQVLGHUHG�WR�IRUP�SDUW�RI�D�QHW�LQYHVWPHQW�LQ�D�IRUHLJQ�RSHUDWLRQ�DUH�UHFRJQLVHG�LQ�2&,��DQG�
DUH�SUHVHQWHG�LQ�WKH�WUDQVODWLRQ�UHVHUYH�LQ�HTXLW\��
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���� 3URSHUW\��SODQW�DQG�HTXLSPHQW�

�L�� 5HFRJQLWLRQ�DQG�PHDVXUHPHQW�

,WHPV�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW�DUH�PHDVXUHG�DW�FRVW��ZKLFK�LQFOXGHV�FDSLWDOLVHG�ERUURZLQJ�FRVWV��
OHVV�DFFXPXODWHG�GHSUHFLDWLRQ�DQG�DFFXPXODWHG�LPSDLUPHQW�ORVVHV��

&RVW� LQFOXGHV� H[SHQGLWXUH� WKDW� LV� GLUHFWO\� DWWULEXWDEOH� WR� WKH� DFTXLVLWLRQ� RI� WKH� DVVHW�� 7KH� FRVW� RI� VHOI�
FRQVWUXFWHG�DVVHWV�LQFOXGHV��

� WKH�FRVW�RI�PDWHULDOV�DQG�GLUHFW�ODERXU��
� DQ\�RWKHU�FRVWV�GLUHFWO\�DWWULEXWDEOH�WR�EULQJLQJ�WKH�DVVHWV�WR�D�ZRUNLQJ�FRQGLWLRQ�IRU�WKHLU�LQWHQGHG�XVH��
� ZKHQ�WKH�*URXS�KDV�DQ�REOLJDWLRQ�WR�UHPRYH�WKH�DVVHW�RU�UHVWRUH�WKH�VLWH��DQ�HVWLPDWH�RI�WKH�FRVWV�RI�

GLVPDQWOLQJ�DQG�UHPRYLQJ�LWHPV�DQG�UHVWRULQJ�WKH�VLWH�RQ�ZKLFK�WKH\�DUH�ORFDWHG��DQG�
� FDSLWDOLVHG�ERUURZLQJ�FRVWV��

*HQHUDO�DQG�VSHFLILF�ERUURZLQJ�FRVWV�GLUHFWO\�DWWULEXWDEOH�WR�WKH�DFTXLVLWLRQ��FRQVWUXFWLRQ�RU�SURGXFWLRQ�RI�
TXDOLI\LQJ�DVVHWV��ZKLFK�DUH�DVVHWV�WKDW�QHFHVVDULO\�WDNH�D�VXEVWDQWLDO�SHULRG�RI�WLPH�WR�JHW�UHDG\�IRU�WKHLU�
LQWHQGHG�XVH�RU�VDOH��DUH�DGGHG�WR�WKH�FRVW�RI�WKRVH�DVVHWV��XQWLO�VXFK�WLPH�DV�WKH�DVVHWV�DUH�VXEVWDQWLDOO\�
UHDG\� IRU� WKHLU� LQWHQGHG�XVH�RU�VDOH�� ,QYHVWPHQW� LQFRPH�HDUQHG�RQ� WKH� WHPSRUDU\� LQYHVWPHQW�RI�VSHFLILF�
ERUURZLQJV�SHQGLQJ�WKHLU�H[SHQGLWXUH�RQ�TXDOLI\LQJ�DVVHWV�LV�GHGXFWHG�IURP�WKH�ERUURZLQJ�FRVWV�HOLJLEOH�IRU�
FDSLWDOLVDWLRQ���

:KHQ�SDUWV�RI�DQ�LWHP�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW�KDYH�GLIIHUHQW�XVHIXO�OLYHV��WKH\�DUH�DFFRXQWHG�IRU�
DV�VHSDUDWH�LWHPV��PDMRU�FRPSRQHQWV��RI�SURSHUW\��SODQW�DQG�HTXLSPHQW��

�LL�� 6XEVHTXHQW�FRVWV�

7KH�FRVW�RI�UHSODFLQJ�D�FRPSRQHQW�RI�DQ�LWHP�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW�LV�UHFRJQLVHG�LQ�WKH�FDUU\LQJ�
DPRXQW�RI�WKH�LWHP�LI�LW�LV�SUREDEOH�WKDW�WKH�IXWXUH�HFRQRPLF�EHQHILWV�HPERGLHG�ZLWKLQ�WKH�FRPSRQHQW�ZLOO�IORZ�
WR� WKH�*URXS��DQG� LWV�FRVW�FDQ�EH�PHDVXUHG�UHOLDEO\��7KH�FDUU\LQJ�DPRXQW�RI� WKH� UHSODFHG�FRPSRQHQW� LV�
GHUHFRJQLVHG��7KH�FRVWV�RI�WKH�GD\�WR�GD\�VHUYLFLQJ�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW�DUH�UHFRJQLVHG�LQ�SURILW�
RU�ORVV�DV�LQFXUUHG��

�LLL�� 'HSUHFLDWLRQ�

'HSUHFLDWLRQ�LV�UHFRJQLVHG�DV�DQ�H[SHQVH�LQ�SURILW�RU�ORVV�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU�WKH�HVWLPDWHG�XVHIXO�
OLYHV�RI�HDFK�FRPSRQHQW�RI�DQ�LWHP�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW��/HDVHG�DVVHWV�DUH�GHSUHFLDWHG�RYHU�
WKH�VKRUWHU�RI�WKH�OHDVH�WHUP�DQG�WKHLU�XVHIXO�OLYHV�XQOHVV�LW�LV�UHDVRQDEO\�FHUWDLQ�WKDW�WKH�*URXS�ZLOO�REWDLQ�
RZQHUVKLS�E\�WKH�HQG�RI�WKH�OHDVH�WHUP��)UHHKROG�ODQG�LV�QRW�GHSUHFLDWHG��

'HSUHFLDWLRQ�LV�UHFRJQLVHG�IURP�WKH�GDWH�WKDW�WKH�SURSHUW\��SODQW�DQG�HTXLSPHQW�DUH�LQVWDOOHG�DQG�DUH�UHDG\�
IRU�XVH��RU�LQ�UHVSHFW�RI�LQWHUQDOO\�FRQVWUXFWHG�DVVHWV��IURP�WKH�GDWH�WKDW�WKH�DVVHW�LV�FRPSOHWHG�DQG�UHDG\�
IRU�XVH��

7KH�HVWLPDWHG�XVHIXO�OLYHV�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW�DUH�DV�IROORZV��

%XLOGLQJ�DQG�OHDVHKROG�LPSURYHPHQW� ���\HDUV�
(OHFWULF�JHQHUDWRU�HTXLSPHQW� ���\HDUV�
&RPSXWHUV��ILWWLQJV�DQG�IL[WXUH�DQG�RIILFH�HTXLSPHQW� ����\HDUV�

'HSUHFLDWLRQ�PHWKRGV��XVHIXO�OLYHV�DQG�UHVLGXDO�YDOXHV�DUH�UHYLHZHG�DW�WKH�HQG�RI�HDFK�UHSRUWLQJ�SHULRG�DQG�
DGMXVWHG�LI�DSSURSULDWH��

1R�GHSUHFLDWLRQ�LV�SURYLGHG�IRU�DVVHWV�XQGHU�FRQVWUXFWLRQ��
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���� ,QWDQJLEOH�DVVHWV�

�L�� *RRGZLOO�

*RRGZLOO�UHSUHVHQWV�WKH�H[FHVV�RI�WKH�FRVW�RI�DFTXLVLWLRQ�RYHU�WKH�IDLU�YDOXH�RI�WKH�*URXS¶V�VKDUH�RI�WKH�QHW�
LGHQWLILDEOH�DVVHWV��OLDELOLWLHV�DQG�FRQWLQJHQW�OLDELOLWLHV�DFTXLUHG�DW�WKH�GDWH�RI�DFTXLVLWLRQ��*RRGZLOO�DFTXLUHG�
LQ�EXVLQHVV�FRPELQDWLRQV� LV�QRW�DPRUWLVHG�EXW� WHVWHG� IRU� LPSDLUPHQW�DQQXDOO\�DQG�ZKHQHYHU� WKHUH� LV�DQ�
LQGLFDWLRQ�WKDW�WKH�JRRGZLOO�PD\�EH�LPSDLUHG��$Q\�LPSDLUPHQW�LV�UHFRJQLVHG�LPPHGLDWHO\�LQ�SURILW�RU�ORVV�DQG�
LV�QRW�VXEVHTXHQWO\�UHYHUVHG��*RRGZLOO�RQ�DFTXLVLWLRQV�RI�VXEVLGLDULHV�LV�LQFOXGHG�LQ�LQWDQJLEOH�DVVHWV��

*RRGZLOO�LV�DOORFDWHG�WR�WKH�FDVK�JHQHUDWLQJ�XQLW��µ&*8¶��IRU�WKH�SXUSRVH�RI�LPSDLUPHQW�WHVWLQJ��

�LL�� 3URMHFW�UHODWHG�DJUHHPHQWV�DQG�OLFHQFHV�

3URMHFW�UHODWHG�DJUHHPHQWV�DQG�OLFHQFHV�LQFOXGH�WKH�IROORZLQJ�LWHPV��

� OLFHQFHV�� SHUPLWV� DQG� DSSURYDOV� WR� GHYHORS� DQG� RSHUDWH� DQ� HQHUJ\� SURMHFW�� LQFOXGLQJ� JRYHUQPHQWDO�
DXWKRULVDWLRQV��ODQG�ULJKWV�DQG�HQYLURQPHQWDO�FRQVHQWV��

� FRQQHFWLRQ�ULJKWV��DQG�
� SRZHU�SXUFKDVH�DJUHHPHQWV��

3URMHFW�UHODWHG�DJUHHPHQWV�DQG�OLFHQFHV�DUH�FDUULHG�DW�FRVW�OHVV�DFFXPXODWHG�DPRUWLVDWLRQ�DQG�LPSDLUPHQW�
H[SHQVHV��$PRUWLVDWLRQ�LV�FDOFXODWHG�XVLQJ�WKH�VWUDLJKW�OLQH�PHWKRG�WR�DOORFDWH�WKH�FRVW�RYHU�WKHLU�HVWLPDWHG�
XVHIXO�OLYHV��ZKLFK�DUH�EDVHG�RQ�WKH�XVHIXO�OLIH�RI�WKH�UHODWHG�ZLQG�RU�VRODU�DVVHWV��

�LLL�� $PRUWLVDWLRQ�

$PRUWLVDWLRQ�LV�FDOFXODWHG�EDVHG�RQ�WKH�FRVW�RI�WKH�DVVHW��OHVV�LWV�UHVLGXDO�YDOXH��

$PRUWLVDWLRQ�LV�UHFRJQLVHG�LQ�SURILW�RU�ORVV�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU�WKH�HVWLPDWHG�XVHIXO OLYHV�RI�LQWDQJLEOH�
DVVHWV��RWKHU�WKDQ�JRRGZLOO��IURP�WKH�GDWH�WKDW�WKH\�DUH�DYDLODEOH�IRU�XVH��7KH�HVWLPDWHG�XVHIXO�OLYHV�IRU�WKH�
FXUUHQW�DQG�FRPSDUDWLYH�\HDUV�DUH�DV�IROORZV��

�3RZHU�SXUFKDVH�DJUHHPHQWV����\HDUV�

$PRUWLVDWLRQ�PHWKRGV��XVHIXO�OLYHV�DQG�UHVLGXDO�YDOXHV�DUH�UHYLHZHG�DW�WKH�HQG�RI�HDFK�UHSRUWLQJ�SHULRG�DQG�
DGMXVWHG�LI�DSSURSULDWH��

���� )LQDQFLDO�LQVWUXPHQWV�

�L�� 5HFRJQLWLRQ�DQG�LQLWLDO�PHDVXUHPHQW�

1RQ�GHULYDWLYH�ILQDQFLDO�DVVHWV�DQG�ILQDQFLDO�OLDELOLWLHV�

7UDGH�UHFHLYDEOHV�DQG�GHEW�LQYHVWPHQWV�LVVXHG�DUH�LQLWLDOO\�UHFRJQLVHG�ZKHQ�WKH\�DUH�RULJLQDWHG��$OO�RWKHU�
ILQDQFLDO� DVVHWV� DQG� ILQDQFLDO� OLDELOLWLHV� DUH� LQLWLDOO\� UHFRJQLVHG�ZKHQ� WKH�*URXS�EHFRPHV� D� SDUW\� WR� WKH�
FRQWUDFWXDO�SURYLVLRQV�RI�WKH�LQVWUXPHQW��

$�ILQDQFLDO�DVVHW��XQOHVV�LW�LV�D�WUDGH�UHFHLYDEOH�ZLWKRXW�D�VLJQLILFDQW�ILQDQFLQJ�FRPSRQHQW��RU�ILQDQFLDO��OLDELOLW\�
LV�LQLWLDOO\�PHDVXUHG�DW�IDLU�YDOXH�SOXV��IRU�DQ�LWHP�QRW�DW�)973/��WUDQVDFWLRQ�FRVWV�WKDW�DUH�GLUHFWO\�DWWULEXWDEOH�
WR�LWV�DFTXLVLWLRQ�RU�LVVXH��$�WUDGH�UHFHLYDEOH�ZLWKRXW�D�VLJQLILFDQW�ILQDQFLQJ�FRPSRQHQW�LV�LQLWLDOO\�PHDVXUHG�
DW�WKH�WUDQVDFWLRQ�SULFH��
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���� )LQDQFLDO�LQVWUXPHQWV��FRQW¶G��

�LL�� &ODVVLILFDWLRQ�DQG�VXEVHTXHQW�PHDVXUHPHQW��

1RQ��GHULYDWLRQ�ILQDQFLDO�DVVHWV�

2Q� LQLWLDO� UHFRJQLWLRQ�� D� ILQDQFLDO� DVVHW� LV� FODVVLILHG� DV� PHDVXUHG� DW�� DPRUWLVHG� FRVW�� )92&,� ±� GHEW�
LQYHVWPHQW��)92&,�±�HTXLW\�LQYHVWPHQW��RU�)973/��

)LQDQFLDO�DVVHWV�DUH�QRW� UHFODVVLILHG� VXEVHTXHQW� WR� WKHLU� LQLWLDO� UHFRJQLWLRQ�XQOHVV� WKH�*URXS�FKDQJHV� LWV�
EXVLQHVV�PRGHO�IRU�PDQDJLQJ�ILQDQFLDO�DVVHWV��LQ�ZKLFK�FDVH�DOO�DIIHFWHG�ILQDQFLDO�DVVHWV�DUH�UHFODVVLILHG�RQ�
WKH�ILUVW�GD\�RI�WKH�ILUVW�UHSRUWLQJ�SHULRG�IROORZLQJ�WKH�FKDQJH�LQ�WKH�EXVLQHVV�PRGHO��

)LQDQFLDO�DVVHWV�DW�DPRUWLVHG�FRVW�

$� ILQDQFLDO� DVVHW� LV� PHDVXUHG� DW� DPRUWLVHG� FRVW� LI� LW� PHHWV� ERWK� RI� WKH� IROORZLQJ� FRQGLWLRQV� DQG� LV� QRW�
GHVLJQDWHG�DV�DW�)973/��

� LW� LV�KHOG�ZLWKLQ�D�EXVLQHVV�PRGHO�ZKRVH�REMHFWLYH�LV�WR�KROG�DVVHWV�WR�FROOHFW�FRQWUDFWXDO�FDVK�IORZV��
DQG�

� LWV�FRQWUDFWXDO�WHUPV�JLYH�ULVH�RQ�VSHFLILHG�GDWHV�WR�FDVK�IORZV�WKDW�DUH�VROHO\�SD\PHQWV�RI�SULQFLSDO�DQG�
LQWHUHVW�RQ�WKH�SULQFLSDO�DPRXQW�RXWVWDQGLQJ��

'HELW�LQYHVWPHQWV�DW�)92&,�

$�GHEW�LQYHVWPHQW�LV�PHDVXUHG�DW�)92&,�LI�LW�PHHWV�ERWK�WKH�IROORZLQJ�FRQGLWLRQV�DQG�LV�QRW�GHVLJQDWHG�DV�
DW�)973/��

� LW�LV�KHOG�ZLWKLQ�D�EXVLQHVV�PRGHO�ZKRVH�REMHFWLYH�LV�DFKLHYHG�E\�ERWK�FROOHFWLQJ�FRQWUDFWXDO�FDVK�IORZV�
DQG�VHOOLQJ�ILQDQFLDO�DVVHWV��DQG��

� LWV�FRQWUDFWXDO�WHUPV�JLYH�ULVH�RQ�VSHFLILHG�GDWHV�WR�FDVK�IORZV�WKDW�DUH�VROHO\�SD\PHQWV�RI�SULQFLSDO�DQG�
LQWHUHVW�RQ�WKH�SULQFLSDO�DPRXQW�RXWVWDQGLQJ��

(TXLW\�LQYHVWPHQWV�DW�)92&,�

2Q�LQLWLDO�UHFRJQLWLRQ�RI�DQ�HTXLW\�LQYHVWPHQW�WKDW�LV�QRW�KHOG�IRU�WUDGLQJ��WKH�*URXS�PD\�LUUHYRFDEO\�HOHFW�WR�
SUHVHQW�VXEVHTXHQW�FKDQJHV�LQ�WKH�LQYHVWPHQW¶V�IDLU�YDOXH�LQ�2&,��7KLV�HOHFWLRQ�LV�PDGH�RQ�DQ�LQYHVWPHQW�
E\�LQYHVWPHQW�EDVLV��

)LQDQFLDO�DVVHWV�DW�)973/�

$OO�ILQDQFLDO�DVVHWV�QRW�FODVVLILHG�DV�PHDVXUHG�DW�DPRUWLVHG�FRVW�RU�)92&,�DV�GHVFULEHG�DERYH�DUH�PHDVXUHG�
DW�)973/��7KLV�LQFOXGHV�DOO�GHULYDWLYH�ILQDQFLDO�DVVHWV���

,Q�DGGLWLRQ��RQ�LQLWLDO�UHFRJQLWLRQ��WKH�*URXS�PD\�LUUHYRFDEO\�GHVLJQDWH�D�ILQDQFLDO�DVVHW�WKDW�RWKHUZLVH�PHHWV�
WKH� UHTXLUHPHQWV� WR� EH�PHDVXUHG�DW�DPRUWLVHG�FRVW�RI�DW�)92&,�DV�DW�)973/� LI� GRLQJ�VR�HOLPLQDWHV�RU�
VLJQLILFDQWO\�UHGXFHV�DQ�DFFRXQWLQJ�PLVPDWFK�WKDW�ZRXOG�RWKHUZLVH�DULVH��

)LQDQFLDO�DVVHWV�DUH�QRW� UHFODVVLILHG�VXEVHTXHQW� WR� WKHLU� LQLWLDO� UHFRJQLWLRQ��H[FHSW� LQ� WKH�SHULRG�DIWHU� WKH�
*URXS�FKDQJHV�LWV�EXVLQHVV�PRGHO�IRU�PDQDJLQJ�ILQDQFLDO�DVVHWV��
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���� )LQDQFLDO�LQVWUXPHQWV��FRQW¶G��

�LL�� &ODVVLILFDWLRQ�DQG�VXEVHTXHQW�PHDVXUHPHQW��FRQW¶G��

7KH�IROORZLQJ�DFFRXQWLQJ�SROLFLHV�DSSO\�WR�WKH�VXEVHTXHQW�PHDVXUHPHQW�RI�ILQDQFLDO�DVVHWV��

)LQDQFLDO�DVVHWV�DW�)973/� 7KHVH�DVVHWV�DUH�VXEVHTXHQWO\�PHDVXUHG�DW�IDLU�YDOXH��1HW�JDLQV�DQG�
ORVVHV�� LQFOXGLQJ� DQ\� LQWHUHVW� RU� GLYLGHQG� LQFRPH�� DUH� UHFRJQLVHG� LQ�
SURILW�RU�ORVV��

)LQDQFLDO�DVVHWV�DW�DPRUWLVHG�
FRVW�

7KHVH�DVVHWV�DUH�VXEVHTXHQWO\�PHDVXUHG�DW�DPRUWLVHG�FRVW�XVLQJ�WKH�
HIIHFWLYH�LQWHUHVW�PHWKRG��7KH�DPRUWLVHG�FRVW�LV�UHGXFHG�E\�LPSDLUPHQW�
ORVVHV�� ,QWHUHVW� LQFRPH�� IRUHLJQ� H[FKDQJH� JDLQV� DQG� ORVVHV� DQG�
LPSDLUPHQW� DUH� UHFRJQLVHG� LQ� SURILW� RU� ORVV�� $Q\� JDLQ� RU� ORVV� RQ�
GHUHFRJQLWLRQ�LV�UHFRJQLVHG�LQ�SURILW�RU�ORVV��

'HEW�LQYHVWPHQW�DW�)92&,� 7KHVH�DVVHWV�DUH�VXEVHTXHQWO\�PHDVXUHG�DW�IDLU�YDOXH��,QWHUHVW�LQFRPH�
FDOFXODWHG�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG��IRUHLJQ�H[FKDQJH�JDLQV�
DQG�ORVVHV�DQG�LPSDLUPHQW�DUH�UHFRJQLVHG�LQ�SURILW�RU�ORVV��2WKHU�QHW�
JDLQV�DQG� ORVVHV�DUH�UHFRJQLVHG� LQ�2&,��2Q�GHUHFRJQLWLRQ��JDLQ�DQG�
ORVVHV�DFFXPXODWHG�LQ�2&,�DUH�UHFODVVLILHG�WR�SURILW�RU�ORVV��

(TXLW\�LQYHVWPHQWV�DW�)92&,� 7KHVH�DVVHWV�DUH�VXEVHTXHQWO\�PHDVXUHG�DW�IDLU�YDOXH��'LYLGHQGV�DUH�
UHFRJQLVHG� DV� LQFRPH� LQ� SURILW� RU� ORVV� XQOHVV� WKH� GLYLGHQG� FOHDUO\�
UHSUHVHQWV�D�UHFRYHU\�RI�SDUW�RI�WKH�FRVW�RI�WKH�LQYHVWPHQW��2WKHU�QHW�
JDLQV�DQG�ORVVHV�DUH�UHFRJQLVHG�LQ�2&,�DQG�DUH�QHYHU�UHFODVVLILHG�WR�
SURILW�RU�ORVV��

)LQDQFLDO�OLDELOLWLHV�

7KH� *URXS� FODVVLILHV� LWV� ILQDQFLDO� OLDELOLWLHV�� RWKHU� WKDQ� ILQDQFLDO� JXDUDQWHHV� DQG� ORDQ� FRPPLWPHQWV�� DV�
PHDVXUHG�DW�DPRUWLVHG�FRVW�RU�)973/��

�LLL�� 'HUHFRJQLWLRQ�

)LQDQFLDO�DVVHWV�

7KH�*URXS�GHUHFRJQLVHV�D�ILQDQFLDO�DVVHW�ZKHQ�WKH�FRQWUDFWXDO�ULJKWV�WR�WKH�FDVK�IORZV�IURP�WKH�DVVHW�H[SLUH��
RU�LW�WUDQVIHUV�WKH�ULJKWV�WR�UHFHLYH�WKH�FRQWUDFWXDO�FDVK�IORZV�RQ�WKH�ILQDQFLDO�DVVHW�LQ�D�WUDQVDFWLRQ�LQ�ZKLFK�
VXEVWDQWLDOO\�DOO� WKH� ULVNV�DQG�UHZDUGV�RI�RZQHUVKLS�RI� WKH� ILQDQFLDO�DVVHW�DUH� WUDQVIHUUHG�RU� LQ�ZKLFK�WKH�
*URXS�QHLWKHU�WUDQVIHUV�QRU�UHWDLQV�VXEVWDQWLDOO\�DOO�RI�WKH�ULVNV�DQG�UHZDUGV�RI�RZQHUVKLS�DQG�LW�GRHV�QRW�
UHWDLQ�FRQWURO�RYHU�WKH�WUDQVIHUUHG�DVVHW���

2Q� GHUHFRJQLWLRQ� RI� D� ILQDQFLDO� DVVHW�� WKH� GLIIHUHQFH� EHWZHHQ� WKH� FDUU\LQJ� DPRXQW� RI� WKH� DVVHW� �RU� WKH�
FDUU\LQJ�DPRXQW�DOORFDWHG� WR� WKH�SRUWLRQ�RI� WKH�DVVHW�GHUHFRJQLVHG��DQG� WKH�VXP�RI� �L�� WKH�FRQVLGHUDWLRQ�
UHFHLYHG��LQFOXGLQJ�DQ\�QHZ�DVVHW�REWDLQHG�OHVV�DQ\�QHZ�OLDELOLW\�DVVXPHG��DQG��LL��DQ\�FXPXODWLYH�JDLQ�RU�
ORVV�WKDW�KDG�EHHQ�UHFRJQLVHG�LQ�2&,�LV�UHFRJQLVHG�LQ�SURILW�RU�ORVV���

)LQDQFLDO�OLDELOLWLHV�

7KH�*URXS�GHUHFRJQLVHV�D�ILQDQFLDO�OLDELOLW\�ZKHQ�LWV�FRQWUDFWXDO�REOLJDWLRQV�DUH�GLVFKDUJHG�RU�FDQFHOOHG��RU�
H[SLUH��

�LY�� 2IIVHWWLQJ�

)LQDQFLDO�DVVHWV�DQG�ILQDQFLDO�OLDELOLWLHV�DUH�RIIVHW�DQG�WKH�QHW�DPRXQW�SUHVHQWHG�LQ�WKH�6WDWHPHQW�RI�)LQDQFLDO�
3RVLWLRQ�ZKHQ��DQG�RQO\�ZKHQ��WKH�*URXS�FXUUHQWO\�KDV�D�OHJDOO\�HQIRUFHDEOH�ULJKW�WR�VHW�RII�WKH�DPRXQWV�DQG�
LW�LQWHQGV�HLWKHU�WR�VHWWOH�WKHP�RQ�D�QHW�EDVLV�RU�WR�UHDOLVH�WKH�DVVHW�DQG�VHWWOH�WKH�OLDELOLW\�VLPXOWDQHRXVO\��
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���� &DVK�DQG�FDVK�HTXLYDOHQWV�

&DVK�DQG�FDVK�HTXLYDOHQWV�FRPSULVH�FDVK�EDODQFHV�DQG�IL[HG�GHSRVLWV�WKDW�DUH�VXEMHFW�WR�DQ�LQVLJQLILFDQW�
ULVN� RI� FKDQJHV� LQ� WKHLU� IDLU� YDOXH�� DQG� DUH� XVHG� E\� WKH� *URXS� LQ� WKH� PDQDJHPHQW� RI� LWV� VKRUW�WHUP�
FRPPLWPHQWV��)RU�WKH�SXUSRVH�RI�WKH�VWDWHPHQW�RI�FDVK�IORZV��SOHGJHG�GHSRVLWV�DUH�H[FOXGHG�IURP�FDVK�DQG�
FDVK�HTXLYDOHQWV��

���� 6KDUH�FDSLWDO�

2UGLQDU\�VKDUHV�

2UGLQDU\�VKDUHV�DUH�FODVVLILHG�DV�HTXLW\��,QFUHPHQWDO�FRVWV�GLUHFWO\�DWWULEXWDEOH�WR�WKH�LVVXH�RI�RUGLQDU\�VKDUHV�
DUH�UHFRJQLVHG�DV�D�GHGXFWLRQ�IURP�HTXLW\��QHW�RI�DQ\�WD[�HIIHFWV��

���� ,PSDLUPHQW�

�L�� 1RQ�GHULYDWLYH�ILQDQFLDO�DVVHWV�

7KH�*URXS�UHFRJQLVHV�ORVV�DOORZDQFHV�IRU�H[SHFWHG�FUHGLW�ORVVHV��µ(&/V¶��RQ��

ILQDQFLDO�DVVHWV�PHDVXUHG�DW�DPRUWLVHG�FRVWV��DQG�

FRQWUDFW�DVVHWV��DV�GHILQHG�LQ�,)56������

/RVV�DOORZDQFHV�RI�WKH�*URXS�DUH�PHDVXUHG�RQ�HLWKHU�RI�WKH�IROORZLQJ�EDVHV���

���PRQWK�(&/V��WKHVH�DUH�(&/V�WKDW�UHVXOW�IURP�GHIDXOW�HYHQWV�WKDW�DUH�SRVVLEOH�ZLWKLQ�WKH����PRQWKV�
DIWHU� WKH� UHSRUWLQJ�GDWH� �RU� IRU� D�VKRUWHU�SHULRG� LI� WKH�H[SHFWHG� OLIH�RI� WKH� LQVWUXPHQW� LV� OHVV� WKDQ����
PRQWKV���RU��

/LIHWLPH�(&/V��WKHVH�DUH�(&/V�WKDW�UHVXOW� IURP�DOO�SRVVLEOH�GHIDXOW�HYHQWV�RYHU�WKH�H[SHFWHG�OLIH�RI�D�
ILQDQFLDO�LQVWUXPHQW�RU�FRQWUDFW�DVVHW��

6LPSOLILHG�DSSURDFK��

7KH�*URXS�DSSOLHV�WKH�VLPSOLILHG�DSSURDFK�WR�SURYLGH�IRU�(&/V�IRU�DOO�WUDGH�UHFHLYDEOHV�DQG�DFFUXHG�LQFRPH��
7KH�VLPSOLILHG�DSSURDFK�UHTXLUHV�WKH�ORVV�DOORZDQFH�WR�EH�PHDVXUHG�DW�DQ�DPRXQW�HTXDO�WR�OLIHWLPH�(&/V��

*HQHUDO�DSSURDFK��

7KH�*URXS�DSSOLHV�WKH�JHQHUDO�DSSURDFK�WR�SURYLGH�IRU�(&/V�RQ�DOO�RWKHU�ILQDQFLDO�LQVWUXPHQWV��8QGHU�WKH�
JHQHUDO� DSSURDFK�� WKH� ORVV� DOORZDQFH� LV� PHDVXUHG� DW� DQ� DPRXQW� HTXDO� WR� ���PRQWK� (&/V� DW� LQLWLDO�
UHFRJQLWLRQ��

$W�HDFK�UHSRUWLQJ�GDWH��WKH�*URXS�DVVHVVHV�ZKHWKHU�WKH�FUHGLW�ULVN�RI�D�ILQDQFLDO�LQVWUXPHQW�KDV�LQFUHDVHG�
VLJQLILFDQWO\�VLQFH�LQLWLDO�UHFRJQLWLRQ��:KHQ�FUHGLW�ULVN�KDV�LQFUHDVHG�VLJQLILFDQWO\�VLQFH�LQLWLDO�UHFRJQLWLRQ��ORVV�
DOORZDQFH�LV�PHDVXUHG�DW�DQ�DPRXQW�HTXDO�WR�OLIHWLPH�(&/V��

:KHQ� GHWHUPLQLQJ� ZKHWKHU� WKH� FUHGLW� ULVN� RI� D� ILQDQFLDO� DVVHW� KDV� LQFUHDVHG� VLJQLILFDQWO\� VLQFH� LQLWLDO�
UHFRJQLWLRQ�DQG�ZKHQ�HVWLPDWLQJ�(&/V��WKH�*URXS�FRQVLGHUV�UHDVRQDEOH�DQG�VXSSRUWDEOH�LQIRUPDWLRQ�WKDW�LV�
UHOHYDQW�DQG�DYDLODEOH�ZLWKRXW�XQGXH�FRVW�RU�HIIRUW��7KLV�LQFOXGHV�ERWK�TXDQWLWDWLYH�DQG�TXDOLWDWLYH�LQIRUPDWLRQ�
DQG�DQDO\VLV�� EDVHG�RQ� WKH�*URXS¶V�KLVWRULFDO� H[SHULHQFH�DQG� LQIRUPHG�FUHGLW� DVVHVVPHQW�DQG� LQFOXGHV�
IRUZDUG�ORRNLQJ�LQIRUPDWLRQ��

,I�FUHGLW� ULVN�KDV�QRW� LQFUHDVHG�VLJQLILFDQWO\�VLQFH� LQLWLDO� UHFRJQLWLRQ�RU� LI� WKH�FUHGLW�TXDOLW\�RI� WKH� ILQDQFLDO�
LQVWUXPHQWV�LPSURYHV�VXFK�WKDW�WKHUH�LV�QR�ORQJHU�D�VLJQLILFDQW�LQFUHDVH�LQ�FUHGLW�ULVN�VLQFH�LQLWLDO�UHFRJQLWLRQ��
ORVV�DOORZDQFH�LV�PHDVXUHG�DW�DQ�DPRXQW�HTXDO�WR����PRQWK�(&/V��
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���� ,PSDLUPHQW��FRQW¶G��

1RQ�GHULYDWLYH�ILQDQFLDO�DVVHWV��FRQW¶G��

*HQHUDO�DSSURDFK��FRQW¶G��

$W�HDFK�UHSRUWLQJ�GDWH��WKH�*URXS�DVVHVVHV�ZKHWKHU�ILQDQFLDO�DVVHWV�FDUULHG�DW�DPRUWLVHG�FRVW�DUH�FUHGLW�
LPSDLUHG��$�ILQDQFLDO�DVVHW�LV�µFUHGLW�LPSDLUHG¶�ZKHQ�RQH�RU�PRUH�HYHQWV�WKDW�KDYH�D�GHWULPHQWDO�LPSDFW�RQ�
WKH�HVWLPDWHG�IXWXUH�FDVK�IORZV�RI�WKH�ILQDQFLDO�DVVHW�KDYH�RFFXUUHG��(YLGHQFH�WKDW�D�ILQDQFLDO�DVVHW�LV�
FUHGLW�LPSDLUHG�LQFOXGHV�WKH�IROORZLQJ�REVHUYDEOH�GDWD��

VLJQLILFDQW�ILQDQFLDO�GLIILFXOW\�RI�WKH�ERUURZHU�RU�FRXQWHUSDUW\��

WKH� UHVWUXFWXULQJ� RI� D� ORDQ� RU� DGYDQFH� E\� WKH� *URXS� RQ� WHUPV� WKDW� WKH� *URXS� ZRXOG� QRW� FRQVLGHU�
RWKHUZLVH��RU��

D�EUHDFK�RI�FRQWUDFW�VXFK�DV�D�GHIDXOW���

7KH�*URXS�FRQVLGHUV�D�FRQWUDFW�DVVHW�WR�EH�LQ�GHIDXOW�ZKHQ�WKH�FXVWRPHU�LV�XQOLNHO\�WR�SD\�LWV�FRQWUDFWXDO�
REOLJDWLRQV�WR�WKH�*URXS�LQ�IXOO��ZLWKRXW�UHFRXUVH�E\�WKH�*URXS�WR�DFWLRQV�VXFK�DV�UHDOLVLQJ�VHFXULW\��LI�DQ\�LV�
KHOG���

0HDVXUHPHQW�RI�(&/V�

(&/V�DUH�D�SUREDELOLW\�ZHLJKWHG�HVWLPDWH�RI�FUHGLW�ORVVHV��&UHGLW�ORVVHV�DUH�PHDVXUHG�DV�WKH�SUHVHQW�YDOXH�
RI�DOO�FDVK�VKRUWIDOOV� �L�H�� WKH�GLIIHUHQFH�EHWZHHQ�WKH�FDVK� IORZV�GXH� WR� WKH�HQWLW\� LQ�DFFRUGDQFH�ZLWK� WKH�
FRQWUDFW�DQG�WKH�FDVK�IORZV�WKDW�WKH�*URXS�H[SHFWV�WR�UHFHLYH���(&/V�DUH�GLVFRXQWHG�DW�WKH�HIIHFWLYH�LQWHUHVW�
UDWH�RI�WKH�ILQDQFLDO�DVVHW���

&UHGLW�LPSDLUHG�ILQDQFLDO�DVVHWV�

$W�HDFK� UHSRUWLQJ�GDWH�� WKH�*URXS�DVVHVVHV�ZKHWKHU� ILQDQFLDO�DVVHWV�FDUULHG�DW�DPRUWLVHG�FRVW�DQG�GHEW�
LQYHVWPHQWV�DW�)92&,�DUH�FUHGLW�LPSDLUHG��$�ILQDQFLDO�DVVHW�LV�µFUHGLW�LPSDLUHG¶�ZKHQ�RQH�RU�PRUH�HYHQWV�
WKDW�KDYH�D�GHWULPHQWDO�LPSDFW�RQ�WKH�HVWLPDWHG�IXWXUH�FDVK�IORZV�RI�WKH�ILQDQFLDO�DVVHW�KDYH�RFFXUUHG��

(YLGHQFH�WKDW�D�ILQDQFLDO�DVVHW�LV�FUHGLW�LPSDLUHG�LQFOXGHV�WKH�IROORZLQJ�REVHUYDEOH�GDWD��

VLJQLILFDQW�ILQDQFLDO�GLIILFXOW\�RI�WKH�ERUURZHU�RU�LVVXHU��

D�EUHDFK�RI�FRQWUDFW�VXFK�DV�D�GHIDXOW�RU�EHLQJ�PRUH�WKDQ����GD\V�SDVW�GXH��

WKH� UHVWUXFWXULQJ� RI� D� ORDQ� RU� DGYDQFH� E\� WKH� *URXS� RQ� WHUPV� WKDW� WKH� *URXS� ZRXOG� QRW� FRQVLGHU�
RWKHUZLVH��

LW�LV�SUREDEOH�WKDW�WKH�ERUURZHU�ZLOO�HQWHU�EDQNUXSWF\�RU�RWKHU�ILQDQFLDO�UHRUJDQLVDWLRQ��RU�

WKH�GLVDSSHDUDQFH�RI�DQ�DFWLYH�PDUNHW�IRU�D�VHFXULW\�EHFDXVH�RI�ILQDQFLDO�GLIILFXOWLHV��

3UHVHQWDWLRQ�RI�DOORZDQFH�IRU�(&/V�LQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�

/RVV�DOORZDQFHV�IRU�ILQDQFLDO�DVVHWV�PHDVXUHG�DW�DPRUWLVHG�FRVW�DQG�FRQWUDFW�DVVHWV�DUH�GHGXFWHG�IURP�WKH�
JURVV�FDUU\LQJ�DPRXQW�RI�WKH�DVVHWV���

:ULWH�RII�

7KH�JURVV�FDUU\LQJ�DPRXQW�RI�D�ILQDQFLDO�DVVHW�LV�ZULWWHQ�RII��HLWKHU�SDUWLDOO\�RU�LQ�IXOO��WR�WKH�H[WHQW�WKDW�WKHUH�
LV�QR�UHDOLVWLF�SURVSHFW�RI�UHFRYHU\��7KLV�LV�JHQHUDOO\�WKH�FDVH�ZKHQ�WKH�*URXS�GHWHUPLQHV�WKDW�WKH�GHEWRU�
GRHV�QRW�KDYH�DVVHWV�RU�VRXUFHV�RI�LQFRPH�WKDW�FRXOG�JHQHUDWH�VXIILFLHQW�FDVK�IORZV�WR�UHSD\�WKH�DPRXQWV�
VXEMHFW�WR�WKH�ZULWH�RII��+RZHYHU��ILQDQFLDO�DVVHWV�WKDW�DUH�ZULWWHQ�RII�FRXOG�VWLOO�EH�VXEMHFW�WR�HQIRUFHPHQW�
DFWLYLWLHV�LQ�RUGHU�WR�FRPSO\�ZLWK�WKH�*URXS¶V�SURFHGXUHV�IRU�UHFRYHU\�RI�DPRXQWV�GXH��
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���� ,PSDLUPHQW��FRQW¶G��

:ULWH�RII��FRQW¶G��

7KH�FDUU\LQJ�DPRXQWV�RI�WKH�*URXS¶V�QRQ�ILQDQFLDO�DVVHWV��RWKHU�WKDQ�GHIHUUHG�WD[�DVVHWV��DUH�UHYLHZHG�DW�
HDFK�UHSRUWLQJ�GDWH�WR�GHWHUPLQH�ZKHWKHU�WKHUH�LV�DQ\�LQGLFDWLRQ�RI�LPSDLUPHQW��,I�DQ\�VXFK�LQGLFDWLRQ�H[LVWV��
WKHQ�WKH�DVVHW¶V�UHFRYHUDEOH�DPRXQW�LV�HVWLPDWHG��)RU�JRRGZLOO��DQG�LQWDQJLEOH�DVVHWV�WKDW�KDYH�LQGHILQLWH�
XVHIXO�OLYHV�RU�WKDW�DUH�QRW�\HW�DYDLODEOH�IRU�XVH��WKH�UHFRYHUDEOH�DPRXQW�LV�HVWLPDWHG�HDFK�\HDU�DW�WKH�VDPH�
WLPH��$Q�LPSDLUPHQW�ORVV�LV�UHFRJQLVHG�LI�WKH�FDUU\LQJ�DPRXQW�RI�DQ�DVVHW�RU�LWV�UHODWHG�FDVK�JHQHUDWLQJ�XQLW�
�µ&*8¶��H[FHHGV�LWV�HVWLPDWHG�UHFRYHUDEOH�DPRXQW��

7KH�UHFRYHUDEOH�DPRXQW�RI�DQ�DVVHW�RU�&*8�LV�WKH�JUHDWHU�RI�LWV�YDOXH�LQ�XVH�DQG�LWV�IDLU�YDOXH�OHVV�FRVWV�WR�
VHOO��,Q�DVVHVVLQJ�YDOXH�LQ�XVH��WKH�HVWLPDWHG�IXWXUH�FDVK�IORZV�DUH�GLVFRXQWHG�WR�WKHLU�SUHVHQW�YDOXH�XVLQJ�
D�SUH�WD[�GLVFRXQW�UDWH�WKDW�UHIOHFWV�FXUUHQW�PDUNHW�DVVHVVPHQWV�RI�WKH�WLPH�YDOXH�RI�PRQH\�DQG�WKH�ULVNV�
VSHFLILF�WR�WKH�DVVHW�RU�&*8��)RU�WKH�SXUSRVH�RI�LPSDLUPHQW�WHVWLQJ��DVVHWV�WKDW�FDQQRW�EH�WHVWHG�LQGLYLGXDOO\�
DUH�JURXSHG�WRJHWKHU�LQWR�WKH�VPDOOHVW�JURXS�RI�DVVHWV�WKDW�JHQHUDWHV�FDVK�LQIORZV�IURP�FRQWLQXLQJ�XVH�WKDW�
DUH�ODUJHO\�LQGHSHQGHQW�RI�WKH�FDVK�LQIORZV�RI�RWKHU�DVVHWV�RU�&*8V��6XEMHFW�WR�DQ�RSHUDWLQJ�VHJPHQW�FHLOLQJ�
WHVW�� IRU� WKH� SXUSRVHV� RI� JRRGZLOO� LPSDLUPHQW� WHVWLQJ�� &*8V� WR� ZKLFK� JRRGZLOO� KDV� EHHQ� DOORFDWHG� DUH�
DJJUHJDWHG�VR� WKDW� WKH� OHYHO�DW�ZKLFK� LPSDLUPHQW� WHVWLQJ� LV�SHUIRUPHG� UHIOHFWV� WKH� ORZHVW� OHYHO�DW�ZKLFK�
JRRGZLOO� LV� PRQLWRUHG� IRU� LQWHUQDO� UHSRUWLQJ� SXUSRVHV�� *RRGZLOO� DFTXLUHG� LQ� D� EXVLQHVV� FRPELQDWLRQ� LV�
DOORFDWHG�WR�JURXSV�RI�&*8V�WKDW�DUH�H[SHFWHG�WR�EHQHILW�IURP�WKH�V\QHUJLHV�RI�WKH�FRPELQDWLRQ��

7KH�*URXS¶V�FRUSRUDWH�DVVHWV�GR�QRW�JHQHUDWH�VHSDUDWH�FDVK� LQIORZV�DQG�DUH�XWLOLVHG�E\�PRUH� WKDQ�RQH�
&*8�� &RUSRUDWH� DVVHWV� DUH� DOORFDWHG� WR� &*8V� RQ� D� UHDVRQDEOH� DQG� FRQVLVWHQW� EDVLV� DQG� WHVWHG� IRU�
LPSDLUPHQW�DV�SDUW�RI�WKH�WHVWLQJ�RI�WKH�&*8�WR�ZKLFK�WKH�FRUSRUDWH�DVVHW�LV�DOORFDWHG��

,PSDLUPHQW�ORVVHV�DUH�UHFRJQLVHG�LQ�SURILW�RU�ORVV�� ,PSDLUPHQW�ORVVHV�UHFRJQLVHG�LQ�UHVSHFW�RI�&*8V�DUH�
DOORFDWHG�ILUVW�WR�UHGXFH�WKH�FDUU\LQJ�DPRXQW�RI�DQ\�JRRGZLOO�DOORFDWHG�WR�WKH�&*8��JURXS�RI�&*8V���DQG�WKHQ�
WR�UHGXFH�WKH�FDUU\LQJ�DPRXQWV�RI�WKH�RWKHU�DVVHWV�LQ�WKH�&*8��JURXS�RI�&*8V��RQ�D�SUR�UDWD�EDVLV��

$Q� LPSDLUPHQW� ORVV� LQ� UHVSHFW�RI�JRRGZLOO� LV�QRW� UHYHUVHG�� ,Q� UHVSHFW�RI�RWKHU�DVVHWV�� LPSDLUPHQW� ORVVHV�
UHFRJQLVHG� LQ� SULRU� SHULRGV� DUH� DVVHVVHG� DW� HDFK� UHSRUWLQJ� GDWH� IRU� DQ\� LQGLFDWLRQV� WKDW� WKH� ORVV� KDV�
GHFUHDVHG�RU�QR�ORQJHU�H[LVWV��$Q�LPSDLUPHQW�ORVV�LV�UHYHUVHG�LI�WKHUH�KDV�EHHQ�D�FKDQJH�LQ�WKH�HVWLPDWHV�
XVHG�WR�GHWHUPLQH�WKH�UHFRYHUDEOH�DPRXQW��$Q�LPSDLUPHQW�ORVV�LV�UHYHUVHG�RQO\�WR�WKH�H[WHQW�WKDW�WKH�DVVHW¶V�
FDUU\LQJ�DPRXQW�GRHV�QRW�H[FHHG�WKH�FDUU\LQJ�DPRXQW�WKDW�ZRXOG�KDYH�EHHQ�GHWHUPLQHG��QHW�RI�GHSUHFLDWLRQ�
RU�DPRUWLVDWLRQ��LI�QR�LPSDLUPHQW�ORVV�KDG�EHHQ�UHFRJQLVHG��

*RRGZLOO�WKDW�IRUPV�SDUW�RI�WKH�FDUU\LQJ�DPRXQW�RI�DQ�LQYHVWPHQW�LQ�DQ�DVVRFLDWH�LV�QRW�UHFRJQLVHG�VHSDUDWHO\��
DQG�WKHUHIRUH� LV�QRW� WHVWHG�IRU� LPSDLUPHQW�VHSDUDWHO\�� ,QVWHDG�� WKH�HQWLUH�DPRXQW�RI� WKH� LQYHVWPHQW� LQ�DQ�
DVVRFLDWH�LV�WHVWHG�IRU�LPSDLUPHQW�DV�D�VLQJOH�DVVHW�ZKHQ�WKHUH�LV�REMHFWLYH�HYLGHQFH�WKDW�WKH�LQYHVWPHQW�LQ�
DQ�DVVRFLDWH�PD\�EH�LPSDLUHG��

���� 3URYLVLRQV�

$�SURYLVLRQ�LV�UHFRJQLVHG�LI��DV�D�UHVXOW�RI�D�SDVW�HYHQW��WKH�&RPSDQ\�KDV�D�SUHVHQW�OHJDO�RU�FRQVWUXFWLYH�
REOLJDWLRQ� WKDW� FDQ�EH�HVWLPDWHG� UHOLDEO\�� DQG� LW� LV� SUREDEOH� WKDW�DQ�RXWIORZ�RI� HFRQRPLF�EHQHILWV�ZLOO� EH�
UHTXLUHG�WR�VHWWOH�WKH�REOLJDWLRQ���3URYLVLRQV�DUH�GHWHUPLQHG�E\�GLVFRXQWLQJ�WKH�H[SHFWHG�IXWXUH�FDVK�IORZV�
DW�D�SUH�WD[�UDWH�WKDW�UHIOHFWV�FXUUHQW�PDUNHW�DVVHVVPHQWV�RI�WKH�WLPH�YDOXH�RI�PRQH\�DQG�WKH�ULVNV�VSHFLILF�
WR�WKH�OLDELOLW\���7KH�XQZLQGLQJ�RI�WKH�GLVFRXQW�LV�UHFRJQLVHG�DV�ILQDQFH�FRVW��
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���� 3URYLVLRQV��FRQW¶G��

$VVHW�UHWLUHPHQW�REOLJDWLRQ�

3URYLVLRQV� IRU�HQYLURQPHQWDO�UHVWRUDWLRQ�DQG�UHVWUXFWXULQJ�DUH�UHFRJQLVHG�ZKHQ�WKH�*URXS�KDV�D�SUHVHQW�
OHJDO�RU�FRQVWUXFWLYH�REOLJDWLRQ�DV�D�UHVXOW�RI�SDVW�HYHQWV��LW�LV�SUREDEOH�WKDW�DQ�RXWIORZ�RI�UHVRXUFHV�ZLOO�EH�
UHTXLUHG� WR�VHWWOH� WKH�REOLJDWLRQ��DQG� WKH�DPRXQW�FDQ�EH� UHOLDEO\�HVWLPDWHG��5HVWUXFWXULQJ�SURYLVLRQV�DUH�
FRPSULVHG�RI�OHDVH�WHUPLQDWLRQ�SHQDOWLHV�DQG�HPSOR\HH�WHUPLQDWLRQ�SD\PHQWV��3URYLVLRQV�DUH�QRW�UHFRJQLVHG�
IRU�IXWXUH�RSHUDWLQJ�ORVVHV��:KHUH�WKHUH�DUH�D�QXPEHU�RI�VLPLODU�REOLJDWLRQV��WKH�OLNHOLKRRG�WKDW�DQ�RXWIORZ�
ZLOO�EH�UHTXLUHG�LQ�VHWWOHPHQW�LV�GHWHUPLQHG�E\�FRQVLGHULQJ�WKH�FODVV�RI�REOLJDWLRQV�DV�D�ZKROH��$�SURYLVLRQ�
LV�UHFRJQLVHG�HYHQ�LI�WKH�OLNHOLKRRG�RI�DQ�RXWIORZ�ZLWK�UHVSHFW�WR�DQ\�RQH�LWHP�LQFOXGHG�LQ�WKH�VDPH�FODVV�RI�
REOLJDWLRQV�PD\�EH�VPDOO��3URYLVLRQV�DUH�PHDVXUHG�DW�WKH�SUHVHQW�YDOXH�RI�WKH�H[SHQGLWXUHV�H[SHFWHG�WR�EH�
UHTXLUHG�WR�VHWWOH�WKH�REOLJDWLRQ�XVLQJ�D�SUH�WD[�UDWH� WKDW� UHIOHFWV�FXUUHQW�PDUNHW�DVVHVVPHQWV�RI�WKH�WLPH�
YDOXH�RI�PRQH\�DQG�WKH�ULVNV�VSHFLILF�WR�WKH�REOLJDWLRQ���

����� 5HYHQXH�

�L�� 6DOH�RI�HOHFWULFLW\�

5HYHQXH�IURP�VDOH�RI�HOHFWULFLW\�LQ�WKH�RUGLQDU\�FRXUVH�RI�EXVLQHVV�LV�UHFRJQLVHG�LQ�SURILW�RU�ORVV�ZKHQ�WKH�
*URXS�VDWLVILHV�D�SHUIRUPDQFH�REOLJDWLRQ� �µ32¶��E\� WUDQVIHUULQJ�FRQWURO�RI� WKH�HOHFWULFLW\�JHQHUDWHG� WR� WKH�
FXVWRPHU��7KH�DPRXQW�RI�UHYHQXH�UHFRJQLWLRQ�LV�WKH�DPRXQW�RI�WKH�WUDQVDFWLRQ�SULFH�DOORFDWHG�WR�WKH�VDWLVILHG�
32���

7KH�WUDQVDFWLRQ�SULFH�LV�EDVHG�RQ�WKH�DSSOLFDEOH�WDULII�UDWHV��7UDQVDFWLRQ�SULFH�LV�WKH�DPRXQW�RI�FRQVLGHUDWLRQ�
LQ�WKH�FRQWUDFW�WR�ZKLFK�WKH�*URXS�H[SHFWV�WR�EH�HQWLWOHG�LQ�H[FKDQJH�IRU�WUDQVIHUULQJ�WKH�SURPLVHG�VHUYLFH��
&RQVLGHUDWLRQ�SD\DEOH�WR�D�FXVWRPHU�LV�GHGXFWHG�IURP�WKH�WUDQVDFWLRQ�SULFH�LI�WKH�*URXS�GRHV�QRW�UHFHLYH�D�
VHSDUDWH�LGHQWLILDEOH�EHQHILW�IURP�WKH�FXVWRPHU���

�LL�� 'LYLGHQG�LQFRPH�

'LYLGHQG�LQFRPH�LV�UHFRJQLVHG�LQ�SURILW�RU�ORVV�ZKHQ�WKH�ULJKW�WR�UHFHLYH�LQFRPH�LV�HVWDEOLVKHG��)RU�XQTXRWHG�
HTXLW\�VHFXULWLHV��GLYLGHQG�LQFRPH�LV�UHFRJQLVHG�ZKHQ�WKH�VKDUHKROGHUV�KDYH�DSSURYHG�WKH�SD\PHQW�RI�D�
GLYLGHQG��

����� (PSOR\HH�EHQHILWV�

�L�� 6KRUW�WHUP�HPSOR\HH�EHQHILWV�

6KRUW�WHUP�HPSOR\HH�EHQHILWV�DUH�H[SHQVHG�DV�WKH�UHODWHG�VHUYLFH�LV�SURYLGHG��$�OLDELOLW\�LV�UHFRJQLVHG�IRU�
WKH�DPRXQW�H[SHFWHG�WR�EH�SDLG�XQGHU�VKRUW�WHUP�FDVK�ERQXV�LI�WKH�*URXS�KDV�D�SUHVHQW�OHJDO�RU�FRQVWUXFWLYH�
REOLJDWLRQ�WR�SD\�WKLV�DPRXQW�DV�D�UHVXOW�RI�SDVW�VHUYLFH�SURYLGHG�E\�WKH�HPSOR\HH�DQG�WKH�REOLJDWLRQ�FDQ�EH�
HVWLPDWHG�UHOLDEO\��

�LL�� 'HILQHG�FRQWULEXWLRQ�SODQV�

$�GHILQHG�FRQWULEXWLRQ�SODQ�LV�D�SRVW�HPSOR\PHQW�EHQHILW�SODQ�XQGHU�ZKLFK�DQ�HQWLW\�SD\V�IL[HG�FRQWULEXWLRQV�
LQWR�D�VHSDUDWH�HQWLW\�DQG�ZLOO�KDYH�QR�OHJDO�RU�FRQVWUXFWLYH�REOLJDWLRQ�WR�SD\�IXUWKHU�DPRXQWV��2EOLJDWLRQV�
IRU�FRQWULEXWLRQV�WR�GHILQHG�FRQWULEXWLRQ�SHQVLRQ�SODQV�DUH�UHFRJQLVHG�DV�DQ�HPSOR\HH�EHQHILW�H[SHQVH�LQ�
SURILW�RU�ORVV�LQ�WKH�SHULRGV�GXULQJ�ZKLFK�UHODWHG�VHUYLFHV�DUH�UHQGHUHG�E\�HPSOR\HHV��
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����� (PSOR\HH�EHQHILWV��FRQW¶G��

�LLL�� 'HILQHG�EHQHILW�SODQV�

$�GHILQHG�EHQHILW�SODQ�LV�D�SRVW�HPSOR\PHQW�EHQHILW�SODQ�RWKHU�WKDQ�D�GHILQHG�FRQWULEXWLRQ�SODQ��7KH�*URXS¶V�
QHW�REOLJDWLRQ�LQ�UHVSHFW�RI�GHILQHG�EHQHILW�SODQV� LV�FDOFXODWHG�VHSDUDWHO\� IRU�HDFK�SODQ�E\�HVWLPDWLQJ�WKH�
DPRXQW�RI� IXWXUH�EHQHILW� WKDW�HPSOR\HHV�KDYH�HDUQHG� LQ� UHWXUQ� IRU� WKHLU� VHUYLFH� LQ� WKH� FXUUHQW�DQG�SULRU�
SHULRGV��GLVFRXQWLQJ�WKDW�DPRXQW�DQG�GHGXFWLQJ�WKH�IDLU�YDOXH�RI�DQ\�SODQ�DVVHWV���

7KH�FDOFXODWLRQ�RI�GHILQHG�EHQHILW�REOLJDWLRQV�LV�SHUIRUPHG�DQQXDOO\�E\�D�TXDOLILHG�DFWXDU\�XVLQJ�WKH�SURMHFWHG�
XQLW�FUHGLW�PHWKRG��:KHQ�WKH�FDOFXODWLRQ�UHVXOWV�LQ�D�SRWHQWLDO�DVVHW�IRU�WKH�*URXS��WKH�UHFRJQLVHG�DVVHW�LV�
OLPLWHG�WR�WKH�SUHVHQW�YDOXH�RI�HFRQRPLF�EHQHILWV�DYDLODEOH�LQ�WKH�IRUP�RI�DQ\�IXWXUH�UHIXQGV�IURP�WKH�SODQ�RU�
UHGXFWLRQV� LQ� IXWXUH� FRQWULEXWLRQV� WR� WKH� SODQ�� 7R� FDOFXODWH� WKH� SUHVHQW� YDOXH� RI� HFRQRPLF� EHQHILWV��
FRQVLGHUDWLRQ�LV�JLYHQ�WR�DQ\�DSSOLFDEOH�PLQLPXP�IXQGLQJ�UHTXLUHPHQWV���

5HPHDVXUHPHQWV�RI�WKH�QHW�GHILQHG�EHQHILW�OLDELOLW\��ZKLFK�FRPSULVH�DFWXDULDO�JDLQV�DQG�ORVVHV��WKH�UHWXUQ�
RI� SODQ� DVVHWV� �H[FOXGLQJ� LQWHUHVW�� DQG� WKH� HIIHFW� RI� WKH� DVVHW� FHLOLQJ� �LI� DQ\�� H[FOXGLQJ� LQWHUHVW��� DUH�
UHFRJQLVHG�LPPHGLDWHO\�LQ�2&,��7KH�*URXS�GHWHUPLQHV�WKH�QHW�LQWHUHVW�H[SHQVH��LQFRPH��RQ�WKH�QHW�GHILQHG�
OLDELOLW\��DVVHW��IRU�WKH�SHULRG�E\�DSSO\LQJ�WKH�GLVFRXQW�UDWH�XVHG�WR�PHDVXUH�WKH�GHILQHG�EHQHILW�REOLJDWLRQ�DW�
WKH�EHJLQQLQJ�RI�WKH�DQQXDO�SHULRG�WR�WKH�WKHQ�QHW�GHILQHG�EHQHILW�OLDELOLW\��DVVHW���WDNLQJ�LQWR�DFFRXQW�DQ\�
FKDQJHV�LQ�WKH�QHW�GHILQHG�EHQHILW�OLDELOLW\��DVVHW��GXULQJ�WKH�SHULRG�DV�D�UHVXOW�RI�FRQWULEXWLRQV�DQG�EHQHILW�
SD\PHQWV��1HW�LQWHUHVW�H[SHQVH�DQG�RWKHU�H[SHQVHV�UHODWHG�WR�GHILQHG�EHQHILW�SODQV�DUH�UHFRJQLVHG�LQ�SURILW�
RU�ORVV��

:KHQ�WKH�EHQHILWV�RI�D�SODQ�DUH�FKDQJHG�RU�ZKHQ�D�SODQ�LV�FXUWDLOHG��WKH�UHVXOWLQJ�FKDQJH�LQ�EHQHILW�WKDW�
UHODWHV� WR�SDVW�VHUYLFH�RU� WKH�JDLQ�RU�ORVV�RQ�FXUWDLOPHQW� LV� UHFRJQLVHG�LPPHGLDWHO\� LQ�SURILW�RU� ORVV��7KH�
*URXS�UHFRJQLVHV�JDLQV�DQG�ORVVHV�RQ�WKH�VHWWOHPHQW�RI�D�GHILQHG�EHQHILW�SODQ�ZKHQ�WKH�VHWWOHPHQW�RFFXUV��

�LY�� 2WKHU�ORQJ�WHUP�HPSOR\HH�EHQHILWV�

7KH�*URXS¶V�QHW�REOLJDWLRQ�LQ�UHVSHFW�RI�ORQJ�WHUP�HPSOR\HH�EHQHILWV�RWKHU�WKDQ�SHQVLRQ�SODQV�LV�WKH�DPRXQW�
RI�IXWXUH�EHQHILW�WKDW�HPSOR\HHV�KDYH�HDUQHG�LQ�UHWXUQ�IRU�WKHLU�VHUYLFH�LQ�WKH�FXUUHQW�DQG�SULRU�SHULRGV��7KDW�
EHQHILW�LV�GLVFRXQWHG�WR�GHWHUPLQH�LWV�SUHVHQW�YDOXH��DQG�WKH�IDLU�YDOXH�RI�DQ\�UHODWHG�DVVHWV�LV�GHGXFWHG��
5HPHDVXUHPHQW�DUH�UHFRJQLVHG�LQ�SURILW�RU�ORVV�LQ�WKH�SHULRG�LQ�ZKLFK�WKH\�DULVH��

����� 2SHUDWLQJ�FRVWV�

2SHUDWLQJ�FRVWV�LQFOXGH�H[SHQGLWXUH�WKDW�DUH�LQFXUUHG�E\�WKH�*URXS¶V�UHQHZDEOH�HQHUJ\�DVVHWV�DIWHU�WKHVH�
DVVHWV�EHFRPHV�RSHUDWLRQDOO\�UHDG\��DV�GHWHUPLQHG�E\�PDQDJHPHQW��

����� 'HYHORSPHQW�FRVWV�

'HYHORSPHQW�FRVWV�LQFOXGH�H[SHQGLWXUH�WKDW�DUH�LQFXUUHG�E\�WKH�*URXS¶V�UHQHZDEOH�HQHUJ\�DVVHWV�EHIRUH�
WKHVH�DVVHWV�EHFRPHV�RSHUDWLRQDOO\�UHDG\��DV�GHWHUPLQHG�E\�PDQDJHPHQW��

����� )LQDQFH�LQFRPH�DQG�ILQDQFH�FRVWV�

)LQDQFH� LQFRPH� LV� FRPSULVHG� RI� LQWHUHVW� LQFRPH�� )LQDQFH� FRVWV� DUH� FRPSULVHG� RI� LQWHUHVW� H[SHQVH� RQ�
ERUURZLQJV�DQG�RWKHU�ILQDQFH�FRVWV��

,QWHUHVW�LQFRPH�RU�H[SHQVH�LV�UHFRJQLVHG�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG����
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����� )LQDQFH�LQFRPH�DQG�ILQDQFH�FRVWV��FRQW¶G��

7KH� µHIIHFWLYH�LQWHUHVW� UDWH¶� LV� WKH�UDWH� WKDW�H[DFWO\�GLVFRXQWV�HVWLPDWHG� IXWXUH�FDVK�SD\PHQWV�RU� UHFHLSWV�
WKURXJK�WKH�H[SHFWHG�OLIH�RI�WKH�ILQDQFLDO�LQVWUXPHQW�WR��

WKH�JURVV�FDUU\LQJ�DPRXQW�RI�WKH�ILQDQFLDO�DVVHW��RU�

WKH�DPRUWLVHG�FRVW�RI�WKH�ILQDQFLDO�OLDELOLW\��

,Q�FDOFXODWLQJ�LQWHUHVW�LQFRPH�DQG�H[SHQVH��WKH�HIIHFWLYH�LQWHUHVW�UDWH�LV�DSSOLHG�WR�WKH�JURVV�FDUU\LQJ�DPRXQW�
RI� WKH�DVVHW��ZKHQ�WKH�DVVHW�LV�QRW�FUHGLW�LPSDLUHG��RU�WR�WKH�DPRUWLVHG�FRVW�RI�WKH�OLDELOLW\���+RZHYHU��IRU�
ILQDQFLDO� DVVHWV� WKDW� KDYH� EHFRPH� FUHGLW�LPSDLUHG� VXEVHTXHQW� WR� LQLWLDO� UHFRJQLWLRQ�� LQWHUHVW� LQFRPH� LV�
FDOFXODWHG�E\�DSSO\LQJ�WKH�HIIHFWLYH�LQWHUHVW�UDWH�WR�WKH�DPRUWLVHG�FRVW�RI�WKH�ILQDQFLDO�DVVHW���,I�WKH�DVVHW�LV�
QR�ORQJHU�FUHGLW�LPSDLUHG��WKHQ�WKH�FDOFXODWLRQ�RI�LQWHUHVW�LQFRPH�UHYHUWV�WR�WKH�JURVV�EDVLV��

)HHV�SDLG�RQ�WKH�HVWDEOLVKPHQW�RI�ORDQ�IDFLOLWLHV�DUH�UHFRJQLVHG�DV�WUDQVDFWLRQ�FRVWV�RI�WKH�ORDQ�WR�WKH�H[WHQW�
WKDW�LW�LV�SUREDEOH�WKDW�VRPH�RU�DOO�RI�WKH�IDFLOLW\�ZLOO�EH�GUDZQ�GRZQ��,Q�WKLV�FDVH��WKH�IHH�LV�GHIHUUHG�XQWLO�WKH�
GUDZ�GRZQ�RFFXUV��7R�WKH�H[WHQW�WKHUH�LV�QR�HYLGHQFH�WKDW�LW�LV�SUREDEOH�WKDW�VRPH�RU�DOO�RI�WKH�IDFLOLW\�ZLOO�EH�
GUDZQ�GRZQ��WKH�IHH�LV�FDSLWDOLVHG�DV�D�SUH�SD\PHQW�IRU�OLTXLGLW\�VHUYLFHV�DQG�DPRUWLVHG�RYHU�WKH�SHULRG�RI�
WKH�IDFLOLW\�WR�ZKLFK�LW�UHODWHV��

����� 7D[�

7D[�H[SHQVH�FRPSULVHV�FXUUHQW�DQG�GHIHUUHG�WD[��&XUUHQW�WD[�DQG�GHIHUUHG�WD[�DUH�UHFRJQLVHG�LQ�SURILW�RU�
ORVV�H[FHSW�WR�WKH�H[WHQW�WKDW�LW�UHODWHV�WR�D�EXVLQHVV�FRPELQDWLRQ��RU�LWHPV�UHFRJQLVHG�GLUHFWO\�LQ�HTXLW\�RU�LQ�
2&,��

&XUUHQW�WD[�LV�WKH�H[SHFWHG�WD[�SD\DEOH�RU�UHFHLYDEOH�RQ�WKH�WD[DEOH�LQFRPH�RU�ORVV�IRU�WKH�\HDU��XVLQJ�WD[�
UDWHV�HQDFWHG�RU�VXEVWDQWLYHO\�HQDFWHG�DW�WKH�UHSRUWLQJ�GDWH��DQG�DQ\�DGMXVWPHQW�WR�WD[�SD\DEOH�LQ�UHVSHFW�
RI�SUHYLRXV�\HDUV��7KH�DPRXQW�RI�FXUUHQW�WD[�SD\DEOH�RU�UHFHLYDEOH�LV�WKH�EHVW�HVWLPDWH�RI�WKH�WD[�DPRXQW�
H[SHFWHG�WR�EH�SDLG�RU�UHFHLYHG�WKDW�UHIOHFWV�XQFHUWDLQW\�UHODWHG�WR�LQFRPH�WD[HV��LI�DQ\��

'HIHUUHG�WD[�LV�UHFRJQLVHG�LQ�UHVSHFW�RI�WHPSRUDU\�GLIIHUHQFHV�EHWZHHQ�WKH�FDUU\LQJ�DPRXQWV�RI�DVVHWV�DQG�
OLDELOLWLHV�IRU�ILQDQFLDO�UHSRUWLQJ�SXUSRVHV�DQG�WKH�DPRXQWV�XVHG�IRU�WD[DWLRQ�SXUSRVHV��'HIHUUHG�WD[�LV�QRW�
UHFRJQLVHG�IRU��

� WHPSRUDU\� GLIIHUHQFHV� RQ� WKH� LQLWLDO� UHFRJQLWLRQ� RI� DVVHWV� RU� OLDELOLWLHV� LQ� D� WUDQVDFWLRQ� WKDW� LV� QRW� D�
EXVLQHVV�FRPELQDWLRQ�DQG�WKDW�DIIHFWV�QHLWKHU�DFFRXQWLQJ�QRU�WD[DEOH�SURILW�RU�ORVV��

� WHPSRUDU\�GLIIHUHQFHV�UHODWHG�WR�LQYHVWPHQWV�LQ�VXEVLGLDULHV��DVVRFLDWHV�DQG�MRLQW�DUUDQJHPHQWV�WR�WKH�
H[WHQW�WKDW�WKH�*URXS�LV�DEOH�WR�FRQWURO�WKH�WLPLQJ�RI�WKH�UHYHUVDO�RI�WKH�WHPSRUDU\�GLIIHUHQFH�DQG�LW�LV�
SUREDEOH�WKDW�WKH\�ZLOO�QRW�UHYHUVH�LQ�WKH�IRUHVHHDEOH�IXWXUH��DQG�

� WD[DEOH�WHPSRUDU\�GLIIHUHQFHV�DULVLQJ�RQ�WKH�LQLWLDO�UHFRJQLWLRQ�RI�JRRGZLOO���

'HIHUUHG�WD[�DVVHW�LV�UHFRJQLVHG�IRU�XQXVHG�WD[�ORVVHV��WD[�FUHGLWV�DQG�GHGXFWLEOH�WHPSRUDU\�GLIIHUHQFHV��WR�
WKH�H[WHQW�WKDW�LW�LV�SUREDEOH�WKDW�IXWXUH�WD[DEOH�SURILWV�ZLOO�EH�DYDLODEOH�DJDLQVW�ZKLFK�WKH\�FDQ�EH�XWLOLVHG��
)XWXUH�WD[DEOH�SURILWV�DUH�GHWHUPLQHG�EDVHG�RQ�WKH�UHYHUVDO�RI�UHOHYDQW�WD[DEOH�WHPSRUDU\�GLIIHUHQFHV��,I�WKH�
DPRXQW�RI�WD[DEOH�WHPSRUDU\�GLIIHUHQFHV�LV�LQVXIILFLHQW�WR�UHFRJQLVH�D�GHIHUUHG�WD[�DVVHW�LQ�IXOO��WKHQ�IXWXUH�
WD[DEOH� SURILWV�� DGMXVWHG� IRU� UHYHUVDOV� IRU� H[LVWLQJ� WHPSRUDU\� GLIIHUHQFHV�� DUH� FRQVLGHUHG�� EDVHG� RQ� WKH�
EXVLQHVV�SODQV�IRU�LQGLYLGXDO�VXEVLGLDULHV�LQ�WKH�*URXS��'HIHUUHG�WD[�DVVHWV�DUH�UHYLHZHG�DW�HDFK�UHSRUWLQJ�
GDWH�DQG�DUH�UHGXFHG�WR�WKH�H[WHQW�WKDW�LW�LV�QR�ORQJHU�SUREDEOH�WKDW�WKH�UHODWHG�WD[�EHQHILW�ZLOO�EH�UHDOLVHG��
VXFK�UHGXFWLRQV�DUH�UHYHUVHG�ZKHQ�WKH�SUREDELOLW\�RI�IXWXUH�WD[DEOH�SURILWV�LPSURYHV��
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����� 7D[��FRQW¶G��

8QUHFRJQLVHG�GHIHUUHG�WD[�DVVHWV�DUH�UHDVVHVVHG�DW�HDFK�UHSRUWLQJ�GDWH�DQG�UHFRJQLVHG�WR�WKH�H[WHQW�WKDW�
LW�KDV�EHFRPH�SUREDEOH�WKDW�IXWXUH�WD[DEOH�SURILWV�ZLOO�EH�DYDLODEOH�DJDLQVW�ZKLFK�WKH\�FDQ�EH�XVHG��

'HIHUUHG� WD[� LV�PHDVXUHG� WD[� UDWHV� WKDW�DUH�H[SHFWHG� WR�EH�DSSOLHG� WR� WHPSRUDU\�GLIIHUHQFHV�ZKHQ� WKH\�
UHYHUVH��XVLQJ�WD[�UDWHV�HQDFWHG�RU�VXEVWDQWLYHO\�HQDFWHG�DW�WKH�UHSRUWLQJ�GDWH��

7KH�PHDVXUHPHQW�RI�GHIHUUHG�WD[HV�UHIOHFWV�WKH�WD[�FRQVHTXHQFHV�WKDW�ZRXOG�IROORZ�WKH�PDQQHU�LQ�ZKLFK�
WKH�*URXS�H[SHFWV��DW�WKH�UHSRUWLQJ�GDWH��WR�UHFRYHU�RU�VHWWOH�WKH�FDUU\LQJ�DPRXQW�RI�LWV�DVVHWV�DQG�OLDELOLWLHV���

'HIHUUHG�WD[�DVVHWV�DQG�OLDELOLWLHV�DUH�RIIVHW�LI�WKHUH�LV�D�OHJDOO\�HQIRUFHDEOH�ULJKW�WR�RIIVHW�FXUUHQW�WD[�OLDELOLWLHV�
DQG�DVVHWV��DQG� WKH\� UHODWH� WR� WD[HV� OHYLHG�E\� WKH�VDPH� WD[�DXWKRULW\�RQ� WKH�VDPH�WD[DEOH�HQWLW\��RU� RQ�
GLIIHUHQW�WD[�HQWLWLHV��EXW� WKH\� LQWHQG� WR�VHWWOH�FXUUHQW� WD[� OLDELOLWLHV�DQG�DVVHWV�RQ�D�QHW�EDVLV�RU� WKHLU� WD[�
DVVHWV�DQG�OLDELOLWLHV�ZLOO�EH�UHDOLVHG�VLPXOWDQHRXVO\��

����� /HDVHV�

3ROLF\�DSSOLFDEOH�IURP���-DQXDU\������

$W�LQFHSWLRQ�RI�D�FRQWUDFW��WKH�*URXS�DVVHVVHV�ZKHWKHU�D�FRQWUDFW�LV��RU�FRQWDLQV��D�OHDVH��$�FRQWUDFW�LV��RU�
FRQWDLQV��D�OHDVH�LI�WKH�FRQWUDFW�FRQYH\V�WKH�ULJKW�WR�FRQWURO�WKH�XVH�RI�DQ�LGHQWLILHG�DVVHW�IRU�D�SHULRG�RI�WLPH�
LQ�H[FKDQJH� IRU�FRQVLGHUDWLRQ�� �7R�DVVHVV�ZKHWKHU�D�FRQWUDFW�FRQYH\V� WKH�ULJKW� WR�FRQWURO� WKH�XVH�RI�DQ�
LGHQWLILHG�DVVHW��WKH�*URXS�XVHV�WKH�GHILQLWLRQ�RI�D�OHDVH�LQ�,)56�����

7KLV�SROLF\�LV�DSSOLHG�WR�FRQWUDFWV�HQWHUHG�LQWR��RQ�RU�DIWHU���-DQXDU\�������

$V�D�OHVVHH�

$W�FRPPHQFHPHQW�RU�RQ�PRGLILFDWLRQ�RI�D�FRQWUDFW�WKDW�FRQWDLQV�D�OHDVH�FRPSRQHQW��WKH�*URXS�DOORFDWHV�
WKH�FRQVLGHUDWLRQ�LQ�WKH�FRQWUDFW� WR�HDFK�OHDVH�FRPSRQHQW�RQ�WKH�EDVLV�RI� LWV�UHODWLYH�VWDQG�DORQH�SULFHV���
+RZHYHU�� IRU� WKH� OHDVHV� RI� SURSHUW\�� WKH�*URXS�KDV�HOHFWHG�QRW� WR�VHSDUDWH�QRQ�OHDVH�FRPSRQHQWV�DQG�
DFFRXQW�IRU�WKH�OHDVH�DQG�QRQ�OHDVH�FRPSRQHQWV�DV�D�VLQJOH�OHDVH�FRPSRQHQW��

7KH�*URXS�UHFRJQLVHV�D�ULJKW�RI�XVH�DVVHW�DQG�D�OHDVH�OLDELOLW\�DW�WKH�OHDVH�FRPPHQFHPHQW�GDWH���7KH�ULJKW�
RI�XVH�DVVHW�LV�LQLWLDOO\�PHDVXUHG�DW�FRVW��ZKLFK�FRPSULVHV�WKH�LQLWLDO�DPRXQW�RI�WKH�OHDVH�OLDELOLW\�DGMXVWHG�IRU�
DQ\�OHDVH�SD\PHQWV�PDGH�DW�RU�EHIRUH�WKH�FRPPHQFHPHQW�GDWH��SOXV�DQ\�LQLWLDO�GLUHFW�FRVWV�LQFXUUHG�DQG�
DQ�HVWLPDWH�RI�FRVWV�WR�GLVPDQWOH�DQG�UHPRYH�WKH�XQGHUO\LQJ�DVVHW�RU�WR�UHVWRUH�WKH�XQGHUO\LQJ�DVVHW�RU�WKH�
VLWH�RQ�ZKLFK�LW�LV�ORFDWHG��OHVV�DQ\�OHDVH�LQFHQWLYHV�UHFHLYHG��

7KH�ULJKW�RI�XVH�DVVHW�LV�VXEVHTXHQWO\�GHSUHFLDWHG�XVLQJ�WKH�VWUDLJKW�OLQH�PHWKRG�IURP�WKH�FRPPHQFHPHQW�
GDWH�WR�WKH�HQG�RI�WKH�OHDVH�WHUP��XQOHVV�WKH�OHDVH�WUDQVIHUV�RZQHUVKLS�RI�WKH�XQGHUO\LQJ�DVVHW�WR�WKH�*URXS�
E\� WKH�HQG�RI� WKH� OHDVH� WHUP�RU� WKH�FRVW�RI� WKH� ULJKW�RI�XVH�DVVHW� UHIOHFWV� WKDW� WKH�*URXS�ZLOO� H[HUFLVH�D�
SXUFKDVH�RSWLRQ���,Q�WKDW�FDVH�WKH�ULJKW�RI�XVH�DVVHW�ZLOO�EH�GHSUHFLDWHG�RYHU�WKH�XVHIXO�OLIH�RI�WKH�XQGHUO\LQJ�
DVVHW��ZKLFK�LV�GHWHUPLQHG�RQ�WKH�VDPH�EDVLV�DV�WKRVH�RI�SURSHUW\�DQG�HTXLSPHQW��,Q�DGGLWLRQ��WKH�ULJKW�RI�
XVH�DVVHW�LV�SHULRGLFDOO\�UHGXFHG�E\�LPSDLUPHQW�ORVVHV��LI�DQ\��DQG�DGMXVWHG�IRU�FHUWDLQ�UHPHDVXUHPHQWV�RI�
WKH�OHDVH�OLDELOLW\��

7KH�OHDVH�OLDELOLW\�LV�LQLWLDOO\�PHDVXUHG�DW�WKH�SUHVHQW�YDOXH�RI�WKH�OHDVH�SD\PHQWV�WKDW�DUH�QRW�SDLG�DW�WKH�
FRPPHQFHPHQW�GDWH��GLVFRXQWHG�XVLQJ�WKH�LQWHUHVW�UDWH�LPSOLFLW�LQ�WKH�OHDVH�RU��LI�WKDW�UDWH�FDQQRW�EH�UHDGLO\�
GHWHUPLQHG�� WKH�OHVVHH¶V�LQFUHPHQWDO�ERUURZLQJ�UDWH��*HQHUDOO\��WKH�*URXS�XVHV�WKH�OHVVHH¶V�LQFUHPHQWDO�
ERUURZLQJ�UDWH�DV�WKH�GLVFRXQW�UDWH��
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3ROLF\�DSSOLFDEOH�IURP���-DQXDU\�������FRQW¶G��

$V�D�OHVVHH��FRQW¶G��

7KH�*URXS� GHWHUPLQHV� WKH� OHVVHH¶V� LQFUHPHQWDO� ERUURZLQJ� UDWH� E\� REWDLQLQJ� LQWHUHVW� UDWHV� IURP� YDULRXV�
H[WHUQDO�ILQDQFLQJ�VRXUFHV�DQG�PDNHV�FHUWDLQ�DGMXVWPHQWV�WR�UHIOHFW�WKH�WHUPV�RI�WKH�OHDVH�DQG�W\SH�RI�WKH�
DVVHW�OHDVHG��

/HDVH�SD\PHQWV�LQFOXGHG�LQ�WKH�PHDVXUHPHQW�RI�WKH�OHDVH�OLDELOLW\�FRPSULVH�WKH�IROORZLQJ��

IL[HG�SD\PHQWV��LQFOXGLQJ�LQ�VXEVWDQFH�IL[HG�SD\PHQWV��

YDULDEOH�OHDVH�SD\PHQWV�WKDW�GHSHQG�RQ�DQ�LQGH[�RU�D�UDWH��LQLWLDOO\�PHDVXUHG�XVLQJ�WKH�LQGH[�RU�UDWH�DV�
DW�WKH�FRPPHQFHPHQW�GDWH��

DPRXQWV�H[SHFWHG�WR�EH�SD\DEOH�XQGHU�D�UHVLGXDO�YDOXH�JXDUDQWHH��DQG�

WKH� H[HUFLVH�SULFH� XQGHU� D� SXUFKDVH� RSWLRQ� WKDW� WKH�*URXS� LV� UHDVRQDEO\� FHUWDLQ� WR� H[HUFLVH�� OHDVH�
SD\PHQWV� LQ� DQ�RSWLRQDO� UHQHZDO�SHULRG� LI� WKH�*URXS� LV� UHDVRQDEO\�FHUWDLQ� WR�H[HUFLVH�DQ�H[WHQVLRQ�
RSWLRQ��DQG�SHQDOWLHV� IRU�HDUO\� WHUPLQDWLRQ� RI� D� OHDVH� XQOHVV� WKH�*URXS� LV� UHDVRQDEO\� FHUWDLQ� QRW� WR�
WHUPLQDWH�HDUO\��

7KH�OHDVH�OLDELOLW\�LV�PHDVXUHG�DW�DPRUWLVHG�FRVW�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG���,W�LV�UHPHDVXUHG�ZKHQ�
WKHUH�LV�D�FKDQJH�LQ�IXWXUH�OHDVH�SD\PHQWV�DULVLQJ�IURP�D�FKDQJH�LQ�DQ�LQGH[�RU�UDWH��LI�WKHUH�LV�D�FKDQJH�LQ�
WKH�*URXS¶V�HVWLPDWH�RI�WKH�DPRXQW�H[SHFWHG�WR�EH�SD\DEOH�XQGHU�D�UHVLGXDO�YDOXH�JXDUDQWHH��LI�WKH�*URXS�
FKDQJHV�LWV�DVVHVVPHQW�RI�ZKHWKHU�LW�ZLOO�H[HUFLVH�D�SXUFKDVH��H[WHQVLRQ�RU�WHUPLQDWLRQ�RSWLRQ�RU�LI�WKHUH�LV�
D�UHYLVHG�LQ�VXEVWDQFH�IL[HG�OHDVH�SD\PHQW��

:KHQ� WKH� OHDVH� OLDELOLW\� LV� UHPHDVXUHG� LQ� WKLV�ZD\��D�FRUUHVSRQGLQJ�DGMXVWPHQW� LV�PDGH� WR� WKH�FDUU\LQJ�
DPRXQW�RI� WKH�ULJKW�RI�XVH�DVVHW��RU� LV�UHFRUGHG�LQ�SURILW�RU� ORVV� LI� WKH�FDUU\LQJ�DPRXQW�RI�WKH�ULJKW�RI�XVH�
DVVHW�KDV�EHHQ�UHGXFHG�WR�]HUR���

7KH�*URXS�SUHVHQWV�ULJKW�RI�XVH�DVVHWV�WKDW�GR�QRW�PHHW�WKH�GHILQLWLRQ�RI�LQYHVWPHQW�SURSHUW\�LQ�µULJKW�RI�XVH�
DVVHWV¶�DQG�OHDVH�OLDELOLWLHV�LQ�µORDQV�DQG�ERUURZLQJV¶�LQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ��

6KRUW�WHUP�OHDVHV�DQG�OHDVHV�RI�ORZ�YDOXH�DVVHWV�

7KH�*URXS�KDV�HOHFWHG�QRW�WR�UHFRJQLVH�ULJKW�RI�XVH�DVVHWV�DQG�OHDVH�OLDELOLWLHV�IRU�OHDVHV�RI�ORZ�YDOXH�DVVHWV�
DQG�VKRUW�WHUP� OHDVHV�� �7KH�*URXS� UHFRJQLVHV� WKH� OHDVH�SD\PHQWV� DVVRFLDWHG�ZLWK� WKHVH� OHDVHV�DV� DQ�
H[SHQVH�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU�WKH�OHDVH�WHUP��

$V�D�OHVVRU�

$W� LQFHSWLRQ� RU� RQ�PRGLILFDWLRQ� RI� D� FRQWUDFW� WKDW� FRQWDLQV� D� OHDVH� FRPSRQHQW�� WKH�*URXS� DOORFDWHV� WKH�
FRQVLGHUDWLRQ�LQ�WKH�FRQWUDFW�WR�HDFK�OHDVH�FRPSRQHQW�RQ�WKH�EDVLV�RI�WKHLU�UHODWLYH�VWDQG�DORQH�SULFHV��

:KHQ�WKH�*URXS�DFWV�DV�D�OHVVRU��LW�GHWHUPLQHV�DW�OHDVH�LQFHSWLRQ�ZKHWKHU�HDFK�OHDVH�LV�D�ILQDQFH�OHDVH�RU�
DQ�RSHUDWLQJ�OHDVH��

7R�FODVVLI\�HDFK�OHDVH��WKH�*URXS�PDNHV�DQ�RYHUDOO�DVVHVVPHQW�RI�ZKHWKHU�WKH�OHDVH�WUDQVIHUV�VXEVWDQWLDOO\�
DOO�RI�WKH�ULVNV�DQG�UHZDUGV�LQFLGHQWDO�WR�RZQHUVKLS�RI�WKH�XQGHUO\LQJ�DVVHW���,I�WKLV�LV�WKH�FDVH��WKHQ�WKH�OHDVH�
LV�D�ILQDQFH�OHDVH�� LI�QRW��WKHQ�LW� LV�DQ�RSHUDWLQJ� OHDVH�� �$V�SDUW�RI� WKLV�DVVHVVPHQW�� WKH�*URXS�FRQVLGHUV�
FHUWDLQ�LQGLFDWRUV�VXFK�DV�ZKHWKHU�WKH�OHDVH�LV�IRU�WKH�PDMRU�SDUW�RI�WKH�HFRQRPLF�OLIH�RI�WKH�DVVHW��

:KHQ�WKH�*URXS�LV�DQ�LQWHUPHGLDWH�OHVVRU��LW�DFFRXQWV�IRU�LWV�LQWHUHVWV�LQ�WKH�KHDG�OHDVH�DQG�WKH�VXE�OHDVH�
VHSDUDWHO\���,W�DVVHVVHV�WKH�OHDVH�FODVVLILFDWLRQ�RI�D�VXE�OHDVH�ZLWK�UHIHUHQFH�WR�WKH�ULJKW�RI�XVH�DVVHW�DULVLQJ�
IURP�WKH�KHDG�OHDVH��QRW�ZLWK�UHIHUHQFH�WR�WKH�XQGHUO\LQJ�DVVHW��� ,I�D�KHDG�OHDVH�LV�D�VKRUW�WHUP�OHDVH�WR�
ZKLFK�WKH�*URXS�DSSOLHV�WKH�H[HPSWLRQ�GHVFULEHG�DERYH��WKHQ�LW�FODVVLILHV�WKH�VXE�OHDVH�DV�DQ�RSHUDWLQJ�
OHDVH��
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3ROLF\�DSSOLFDEOH�IURP���-DQXDU\�������FRQW¶G��

$V�D�OHVVRU��FRQW¶G��

,I�DQ�DUUDQJHPHQW�FRQWDLQV�OHDVH�DQG�QRQ�OHDVH�FRPSRQHQWV��WKHQ�WKH�*URXS�DSSOLHV�,)56����WR�DOORFDWH�
WKH�FRQVLGHUDWLRQ�LQ�WKH�FRQWUDFW��

*HQHUDOO\��WKH�DFFRXQWLQJ�SROLFLHV�DSSOLFDEOH�WR�WKH�*URXS�DV�D�OHVVRU�LQ�WKH�FRPSDUDWLYH�SHULRG�ZHUH�QRW�
GLIIHUHQW�IURP�,)56����H[FHSW�IRU�WKH�FODVVLILFDWLRQ�RI�WKH�VXE�OHDVH�HQWHUHG�GXULQJ�FXUUHQW�UHSRUWLQJ�SHULRG�
WKDW�UHVXOWHG�LQ�D�ILQDQFH�OHDVH�FODVVLILFDWLRQ��

/HDVHV���3ROLF\�DSSOLFDEOH�EHIRUH���-DQXDU\������

)RU�FRQWUDFWV�HQWHUHG�LQWR�EHIRUH���-DQXDU\�������WKH�*URXS�GHWHUPLQHG�ZKHWKHU�WKH�DUUDQJHPHQW�ZDV�RU�
FRQWDLQHG�D�OHDVH�EDVHG�RQ�WKH�DVVHVVPHQW�RI�ZKHWKHU���

IXOILOPHQW�RI�WKH�DUUDQJHPHQW�ZDV�GHSHQGHQW�RQ�WKH�XVH�RI�D�VSHFLILF�DVVHW�RU�DVVHWV��DQG�

WKH�DUUDQJHPHQW�KDG�FRQYH\HG�D�ULJKW�WR�XVH�WKH�DVVHW���$Q�DUUDQJHPHQW�FRQYH\HG�WKH�ULJKW�WR�XVH�WKH�
DVVHW�LI�RQH�RI�WKH�IROORZLQJ�ZDV�PHW��

WKH�SXUFKDVHU�KDG�WKH�DELOLW\�RU�ULJKW�WR�RSHUDWH�WKH�DVVHW�ZKLOH�REWDLQLQJ�RU�FRQWUROOLQJ�PRUH�WKDQ�
DQ�LQVLJQLILFDQW�DPRXQW�RI�WKH�RXWSXW��

WKH� SXUFKDVHU� KDG� WKH� DELOLW\� RU� ULJKW� WR� FRQWURO� SK\VLFDO� DFFHVV� WR� WKH� DVVHW�ZKLOH� REWDLQLQJ� RU�
FRQWUROOLQJ�PRUH�WKDQ�DQ�LQVLJQLILFDQW�DPRXQW�RI�WKH�RXWSXW��RU�

IDFWV�DQG�FLUFXPVWDQFHV� LQGLFDWHG�WKDW�LW�ZDV�UHPRWH�WKDW�RWKHU�SDUWLHV�ZRXOG�WDNH�PRUH�WKDQ�DQ�
LQVLJQLILFDQW�DPRXQW�RI�WKH�RXWSXW��DQG�WKH�SULFH�SHU�XQLW�ZDV�QHLWKHU�IL[HG�SHU�XQLW���RI�RXWSXW�QRU�
HTXDO�WR�WKH�FXUUHQW�PDUNHW�SULFH�SHU�XQLW�RI�RXWSXW��

$V�D�OHVVHH�

,Q�WKH�FRPSDUDWLYH�SHULRG��DV�D�OHVVHH�WKH�*URXS�FODVVLILHG�OHDVHV�WKDW�WUDQVIHUUHG�VXEVWDQWLDOO\�DOO�RI�WKH�
ULVNV� DQG� UHZDUGV� RI� RZQHUVKLS� DV� ILQDQFH� OHDVHV�� :KHQ� WKLV� ZDV� WKH� FDVH�� WKH� OHDVHG� DVVHWV� ZHUH�
PHDVXUHG�LQLWLDOO\�DW�DQ�DPRXQW�HTXDO�WR�WKH�ORZHU�RI�WKHLU�IDLU�YDOXH�DQG�WKH�SUHVHQW�YDOXH�RI�WKH�PLQLPXP�
OHDVH�SD\PHQWV�� �0LQLPXP�OHDVH�SD\PHQWV�ZHUH� WKH�SD\PHQWV�RYHU� WKH� OHDVH� WHUP�WKDW� WKH�OHVVHH�ZDV�
UHTXLUHG� WR� PDNH�� H[FOXGLQJ� DQ\� FRQWLQJHQW� UHQW�� � 6XEVHTXHQW� WR� LQLWLDO� UHFRJQLWLRQ�� WKH� DVVHWV� ZHUH�
DFFRXQWHG�IRU�LQ�DFFRUGDQFH�ZLWK�WKH�DFFRXQWLQJ�SROLF\�DSSOLFDEOH�WR�WKDW�DVVHW��

$VVHWV�KHOG�XQGHU�RWKHU�OHDVHV�ZHUH�FODVVLILHG�DV�RSHUDWLQJ�OHDVHV�DQG�ZHUH�QRW�UHFRJQLVHG�LQ�WKH�*URXS¶V�
VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ��3D\PHQWV�PDGH�XQGHU�RSHUDWLQJ�OHDVHV�ZHUH�UHFRJQLVHG�LQ�SURILW�RU�ORVV�RQ�
D�VWUDLJKW�OLQH�EDVLV�RYHU�WKH�WHUP�RI�WKH�OHDVH���/HDVH�LQFHQWLYHV�UHFHLYHG�ZHUH�UHFRJQLVHG�DV�DQ�LQWHJUDO�
SDUW�RI�WKH�WRWDO�OHDVH�H[SHQVH��RYHU�WKH�WHUP�RI�WKH�OHDVH��

$V�D�OHVVRU�

:KHQ�WKH�*URXS�DFWHG�DV�D�OHVVRU��LW�GHWHUPLQHG�DW�OHDVH�LQFHSWLRQ�ZKHWKHU�HDFK�OHDVH�ZDV�D�ILQDQFH�OHDVH�
RU�DQ�RSHUDWLQJ�OHDVH��

7R�FODVVLI\�HDFK�OHDVH��WKH�*URXS�PDGH�DQ�RYHUDOO�DVVHVVPHQW�RI�ZKHWKHU�WKH�OHDVH�WUDQVIHUUHG�VXEVWDQWLDOO\�
DOO�RI�WKH�ULVNV�DQG�UHZDUGV�LQFLGHQWDO�WR�RZQHUVKLS�RI�WKH�XQGHUO\LQJ�DVVHW��,I�WKLV�ZDV�WKH�FDVH��WKHQ�WKH�
OHDVH�ZDV�D�ILQDQFH� OHDVH�� LI�QRW�� WKHQ� LW�ZDV�DQ�RSHUDWLQJ� OHDVH��$V�SDUW�RI� WKLV�DVVHVVPHQW�� WKH�*URXS�
FRQVLGHUHG�FHUWDLQ�LQGLFDWRUV�VXFK�DV�ZKHWKHU�WKH�OHDVH�ZDV�IRU�WKH�PDMRU�SDUW�RI�WKH�HFRQRPLF�OLIH�RI�WKH�
DVVHW��



9HQD�(QHUJ\��7DLZDQ��+ROGLQJV�/WG
�IRUPHUO\�NQRZQ�DV�*,3�=HQLWK�&D\FR�,9��/WG��

DQG�LWV�VXEVLGLDULHV
)LQDQFLDO�VWDWHPHQWV

<HDU�HQGHG����'HFHPEHU�����

)6���

�� 6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV��FRQW¶G��

����� 1HZ�VWDQGDUGV�DQG�LQWHUSUHWDWLRQV�QRW�\HW�DGRSWHG�

$�QXPEHU�RI�QHZ�VWDQGDUGV��LQWHUSUHWDWLRQV�DQG�DPHQGPHQWV�WR�VWDQGDUGV�DUH�HIIHFWLYH�IRU�DQQXDO�SHULRGV�
EHJLQQLQJ� DIWHU� �� -DQXDU\� ����� DQG� HDUOLHU� DSSOLFDWLRQ� LV� SHUPLWWHG�� KRZHYHU�� WKH�*URXS� KDV� QRW� HDUO\�
DGRSWHG�WKH�QHZ�RU�DPHQGHG�VWDQGDUGV�DQG�LQWHUSUHWDWLRQV�LQ�SUHSDULQJ�WKHVH�ILQDQFLDO�VWDWHPHQWV��

7KH�IROORZLQJ�QHZ�,)56V��LQWHUSUHWDWLRQV�DQG�DPHQGPHQWV�WR�,)56V�DUH�QRW�H[SHFWHG�WR�KDYH�D�VLJQLILFDQW�
LPSDFW�RQ�WKH�*URXS¶V�ILQDQFLDO�VWDWHPHQWV��

$PHQGPHQWV�WR�5HIHUHQFHV�WR�&RQFHSWXDO�)UDPHZRUN�LQ�,)56�6WDQGDUGV��

'HILQLWLRQ�RI�D�%XVLQHVV��$PHQGPHQWV�WR�,)56����

'HILQLWLRQ�RI�0DWHULDO��$PHQGPHQWV�WR�,$6���DQG�,$6����

,)56����,QVXUDQFH�&RQWUDFWV



9HQD�(QHUJ\��7DLZDQ��+ROGLQJV�/WG
�IRUPHUO\�NQRZQ�DV�*,3�=HQLWK�&D\FR�,9��/WG��

DQG�LWV�VXEVLGLDULHV
)LQDQFLDO�VWDWHPHQWV

<HDU�HQGHG����'HFHPEHU�����

)6���

�� 3URSHUW\��SODQW�DQG�HTXLSPHQW�

%XLOGLQJ�DQG�
OHDVHKROG�

LPSURYHPHQWV

(OHFWULF�
JHQHUDWRU�
HTXLSPHQW�

&RPSXWHU��
ILWWLQJ�DQG�
IL[WXUH�DQG�

RIILFH�
HTXLSPHQW�

$VVHWV�XQGHU�
FRQVWUXFWLRQ 7RWDO�

86�¶��� 86�¶��� 86�¶��� 86�¶��� 86�¶���
*URXS
&RVW
$W���-DQXDU\������ ±� ±� ±� ±� ±�
$FTXLVLWLRQV�WKURXJK�

EXVLQHVV�
FRPELQDWLRQV� ��� �� �� ������� �������

$GGLWLRQV� ��� ���� ��� ������� �������
5HFODVVLILFDWLRQ� ±� ������� ±� ��������� ±�
'LVSRVDO�ZULWH�RII� ±� ±� ±� ������ �����
(IIHFW�RI�H[FKDQJH�UDWH�

FKDQJHV�� ±� ������ ±� ���� ����
$W����'HFHPEHU������ ��� ������� ��� ������� �������

$GGLWLRQV� ��� ������ ���� ������� �������
5HFODVVLILFDWLRQ� ±� ������� ±� ��������� ±�
(IIHFW�RI�H[FKDQJH�UDWH�

FKDQJHV�� �� ������ �� ������ ������
$W����'HFHPEHU������ ��� �������� ���� ������ ��������

$FFXPXODWHG�
GHSUHFLDWLRQ

$W���-DQXDU\������ ±� ±� ±� ±� ±�
'HSUHFLDWLRQ�FKDUJH�IRU�

WKH�\HDU� ��� ���� �� ±� ����
(IIHFW�RI�H[FKDQJH�UDWH�

FKDQJHV�� ���� ���� �� ±� ���
$W����'HFHPEHU������ ��� ���� �� ±� ����
'HSUHFLDWLRQ�FKDUJH�IRU�

WKH�\HDU� ��� ������ ��� ±� ������
(IIHFW�RI�H[FKDQJH�UDWH�

FKDQJHV�� �� ��� �� ±� ���
$W����'HFHPEHU������ ��� ������ ��� ±� ������

&DUU\LQJ�DPRXQWV�
$W���-DQXDU\������ ±� ±� ±� ±� ±�

$W����'HFHPEHU������ ��� ������� ��� ������� �������

$W����'HFHPEHU������ ��� �������� ���� ������ ��������

$W����'HFHPEHU�������HOHFWULF�JHQHUDWRU�HTXLSPHQW�RI�WKH�*URXS�ZLWK�FDUU\LQJ�DPRXQWV�RI�86������PLOOLRQ�
�������86������PLOOLRQ��DUH�SOHGJHG�DV�VHFXULW\�WR�VHFXUH�EDQN�ORDQV��



9HQD�(QHUJ\��7DLZDQ��+ROGLQJV�/WG
�IRUPHUO\�NQRZQ�DV�*,3�=HQLWK�&D\FR�,9��/WG��

DQG�LWV�VXEVLGLDULHV
)LQDQFLDO�VWDWHPHQWV

<HDU�HQGHG����'HFHPEHU�����

)6���

��� 5LJKW�RI�XVH�DVVHWV
/DQG

86�¶���
*URXS
&RVW
$W���-DQXDU\������ ±�
5HFRJQLWLRQ�RI�ULJKW�RI�XVH�DVVHWV�RQ�LQLWLDO�DSSOLFDWLRQ�RI�,)56��� �������
(IIHFW�RI�H[FKDQJH�UDWH�FKDQJHV� ����
$W����'HFHPEHU������ �������

$FFXPXODWHG�GHSUHFLDWLRQ
$W���-DQXDU\������ ±�
'HSUHFLDWLRQ� ����
5HFODVVLILFDWLRQ� ����
(IIHFW�RI�H[FKDQJH�UDWH�FKDQJHV� ���
$W����'HFHPEHU������ ������

&DUU\LQJ�DPRXQWV�
$W���-DQXDU\������ ±�
$W����'HFHPEHU������ �������

�� ,QWDQJLEOH�DVVHWV�

*RRGZLOO�

3URMHFW�UHODWHG�
DJUHHPHQWV�	�

OLFHQFHV� 7RWDO�
86�¶��� 86�¶��� 86�¶���

*URXS
&RVW
$W���-DQXDU\������ ±� ±� ±�
$FTXLVLWLRQV�WKURXJK�EXVLQHVV�FRPELQDWLRQV ������� ������� �������
(IIHFW�RI�H[FKDQJH�UDWH�FKDQJHV�� ������ ������ ��������
$W����'HFHPEHU������ ������� ������� �������
(IIHFW�RI�H[FKDQJH�UDWH�FKDQJHV�� ���� ���� ����
$W����'HFHPEHU������ ������� ������� �������

$FFXPXODWHG�DPRUWLVDWLRQ
$W���-DQXDU\������ ±� ±� ±�
$PRUWLVDWLRQ�H[SHQVH� ±� ���� ����
(IIHFW�RI�H[FKDQJH�UDWH�FKDQJHV�� ±� ���� ����
$W����'HFHPEHU������ ±� ���� ����
$PRUWLVDWLRQ�H[SHQVH� ±� ���� ����
(IIHFW�RI�H[FKDQJH�UDWH�FKDQJHV�� ±� ��� ���
$W����'HFHPEHU������ ±� ���� ����

&DUU\LQJ�DPRXQWV�
$W���-DQXDU\������ ±� ±� ±�
$W����'HFHPEHU������ ������� ������� �������

$W����'HFHPEHU������ ������� ������� �������

$PRUWLVDWLRQ�RI�WKH�LQWDQJLEOH�DVVHWV�ZLOO�EHJLQ�RQ�WKH�FRPPHUFLDO�RSHUDWLRQ�GDWH�RI�WKH�VRODU�SKRWRYROWDLF�
SODQWV�DV�GHILQHG�LQ�WKH�UHVSHFWLYH�SRZHU�SXUFKDVH�DJUHHPHQWV���
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DQG�LWV�VXEVLGLDULHV
)LQDQFLDO�VWDWHPHQWV

<HDU�HQGHG����'HFHPEHU�����

)6���

�� ,QWDQJLEOH�DVVHWV��FRQW¶G��

,PSDLUPHQW�WHVWLQJ�IRU�&*8V�FRQWDLQLQJ�JRRGZLOO�

)RU� WKH� SXUSRVHV� RI� LPSDLUPHQW� WHVWLQJ�� JRRGZLOO� KDV� EHHQ� DOORFDWHG� WR� WKH� *URXS¶V� &*8V� �RSHUDWLQJ�
GLYLVLRQV��DV�IROORZV��

*URXS�
����� �����

86�¶��� 86�¶���

7DLZDQ ������ ������

2SHUDWLRQV�LQ�7DLZDQ�

7KH� UHFRYHUDEOH� DPRXQW� RI� WKH� &*8� ZDV� EDVHG� RQ� IDLU� YDOXH� OHVV� FRVWV� RI� GLVSRVDO�� HVWLPDWHG� XVLQJ�
GLVFRXQWHG�FDVK�IORZV��7KH�IDLU�YDOXH�PHDVXUHPHQW�LV�FDWHJRULVHG�DV�D�/HYHO���IDLU�YDOXH�EDVHG�RQ�WKH�LQSXWV�
LQ�WKH�YDOXDWLRQ�WHFKQLTXH�XVHG��

7KH�GLVFRXQWHG�FDVK�IORZV�YDOXDWLRQ�LV�EDVHG�RQ�PDQDJHPHQW¶V�FDVK�IORZ�SURMHFWLRQV�RYHU����\HDUV�DQG�QR�
WHUPLQDO�YDOXH�LV�DVVXPHG��7KH�SRVW��WD[�GLVFRXQW�UDWH�RI������WR������������������WR�������DUH�HVWLPDWHG�
EDVHG�RQ�KLVWRULFDO�LQGXVWU\�DYHUDJH�ZHLJKWHG�DYHUDJH�FRVW�RI�FDSLWDO�DQG�DSSO\LQJ�D�ULVN�SUHPLXP�IRU�XQGHU�
FRQVWUXFWLRQ��VKRYHO�UHDG\�DQG�GHYHORSPHQW DVVHWV���

$�UHDVRQDEOH�SRVVLEOH�FKDQJH�LQ�WKH�GLVFRXQW�UDWH�DQG�GHYHORSPHQW�FDSDFLW\�DVVXPSWLRQV�XVHG�WR�HVWLPDWH�
WKH� UHFRYHUDEOH� DPRXQWV�ZRXOG� FDXVH� WKH� UHVSHFWLYH�&*8V¶� FDUU\LQJ�DPRXQW� WR� H[FHHG� LWV� UHFRYHUDEOH�
DPRXQW���

�� ,QYHVWPHQW�LQ�VXEVLGLDULHV�
&RPSDQ\�

����� �����
86�¶��� 86�¶���

(TXLW\�LQYHVWPHQW��DW�FRVW �������� ��������

7KH�WDEOH�EHORZ�SURYLGHV�D�UHFRQFLOLDWLRQ�RI�WKH�PRYHPHQW�LQ�LQYHVWPHQW�LQ�VXEVLGLDULHV��

���� ����
86�¶��� 86�¶���

%DODQFH�DV�DW���-DQ� �������� ±�
$FTXLVLWLRQ�RI�VXEVLGLDULHV�� ±� ��������
&DSLWDO�LQMHFWLRQ�GXULQJ�WKH�\HDU� ��� ±�
$PRXQW�GXH�IURP�VXEVLGLDU\��1RWH����� ������� ±�
%DODQFH�DV�DW����'HF� �������� ��������

7KH�WDEOH�EHORZ�SURYLGHV�GHWDLOV�RI�WKH�VLJQLILFDQW�VXEVLGLDULHV�RI�WKH�*URXS��

1DPH�RI�VXEVLGLDULHV 6HFWRU
3URMHFW�QDPH��

$FWLYLWLHV 6WDWXV

3ULQFLSDO�
SODFH�RI�
EXVLQHVV

2ZQHUVKLS�
LQWHUHVW

���� ����
� �

6ROHT� 7DLZDQ� 6RODU� (QHUJ\�
/WG��

6RODU� ���'DYLV� 2SHUDWLQJ� 7DLZDQ� ���� ����
���&ROWUDQH�

6ROHT�7DLZDQ�7ZR�(QHUJ\�
/WG�

6RODU� %UXEHFN� 2SHUDWLQJ� 7DLZDQ� ���� ����

9HQD�(QHUJ\�7DLZDQ�6RODU�
(QHUJ\�/WG��

6RODU� 0LQJXV� 2SHUDWLQJ� 7DLZDQ� ��� ���
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DQG�LWV�VXEVLGLDULHV
)LQDQFLDO�VWDWHPHQWV

<HDU�HQGHG����'HFHPEHU�����

)6���

�� (TXLW\�DFFRXQWHG�LQYHVWHHV�

,QWHUHVW�LQ�DVVRFLDWHV�

*URXS�
����� �����

86�¶��� 86�¶���
,QWHUHVWV�LQ�DVVRFLDWHV�
$V�DW����'HFHPEHU� ������� �������

7KH�*URXS�KDV�D�PDWHULDO�DVVRFLDWH� 5$�6RODU�(QHUJ\�+ROGLQJV�,QF��DQG�LWV�VXEVLGLDULHV��µ56(+,¶���DQG�DQ�
LPPDWHULDO�DVVRFLDWH�ZKLFK�DUH�HTXLW\�DFFRXQWHG��3URMHFW�*DUFLD�LV�ZKROO\�RZQHG�E\�56(+,��7KH�*URXS�KDV�
RQH�RXW�RI�ILYH�UHSUHVHQWDWLRQ�LQ�WKH�ERDUG�RI�GLUHFWRUV�RI�56(+,��7KH�*URXS�KDV��������HFRQRPLF�LQWHUHVW�
LQ�56(+,�ZKLFK�FRQVLVW�RI�����RI�YRWLQJ�VKDUHV�DQG��������RI�UHGHHPDEOH�SUHIHUHQFH�VKDUHV��µ536¶���536�
DUH�QRQ�FRQYHUWLEOH��QRQ�YRWLQJ�DQG�DUH�UHGHHPDEOH�DW�WKH�RSWLRQ�RI�56(+,�DW�SDU�YDOXH��

7KH�*URXS�KDV�DQ�HIIHFWLYH�HFRQRPLF�LQWHUHVW�RI��������LQ�SURMHFW�*DUFLD�WKURXJK�LWV�KROGLQJV�LQ�56(+,�DQG�
WKH�LPPDWHULDO�DVVRFLDWH��

7KH� IROORZLQJ� VXPPDULVHV� WKH� ILQDQFLDO� LQIRUPDWLRQ� RI� WKH� *URXS¶V� DVVRFLDWHV� EDVHG� RQ� WKH� ILQDQFLDO�
VWDWHPHQWV�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�,)56��

*DUFLD�
56(+,�*URXS�

����� �����
86�¶���� 86�¶����

6WDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�

3URSHUW\��SODQW�DQG�HTXLSPHQW� ������� �������
(TXLW\�DFFRXQWHG�LQYHVWHHV� ������ ������
'HIHUUHG�WD[�DVVHWV� ��
2WKHU�QRQ�FXUUHQW�UHFHLYDEOHV� ���� ������
1RQ�FXUUHQW�SUHSD\PHQW�DQG�RWKHU�DVVHWV� ���
5LJKW�RI�XVH�DVVHWV� ���
1RQ�FXUUHQW�DVVHWV ������� �������

7UDGH�DQG�RWKHU�UHFHLYDEOHV� ������ ������
3UHSD\PHQW�DQG�RWKHU�DVVHWV� ��� ���
&DVK�DQG�FDVK�HTXLYDOHQWV� ������ ������
&XUUHQW�DVVHWV� ������ ������

7RWDO�DVVHWV� ������� �������

/RDQV�DQG�ERUURZLQJV� ������� �������
$VVHW�UHWLUHPHQW�REOLJDWLRQ� ���� ����
'HIHUUHG�WD[�OLDELOLWLHV� ��� ���
1RQ�FXUUHQW�OLDELOLWLHV ������� �������

/RDQV�DQG�ERUURZLQJV� ������ �������
7UDGH�DQG�RWKHU�SD\DEOHV� ������ ����
&XUUHQW�WD[�OLDELOLWLHV� ��
&XUUHQW�OLDELOLWLHV ������ �������

7RWDO�OLDELOLWLHV ������� �������

1HW�DVVHWV� ������� ������
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�IRUPHUO\�NQRZQ�DV�*,3�=HQLWK�&D\FR�,9��/WG��

DQG�LWV�VXEVLGLDULHV
)LQDQFLDO�VWDWHPHQWV

<HDU�HQGHG����'HFHPEHU�����

)6���

�� (TXLW\�DFFRXQWHG�LQYHVWHHV��FRQW¶G��

,QWHUHVW�LQ�DVVRFLDWHV��FRQW¶G��

*DUFLD�
56(+,�*URXS�

����� �����
86�¶���� 86�¶����

6WDWHPHQW�RI�FRPSUHKHQVLYH�LQFRPH�

6DOH�RI�HQHUJ\� ������ ������
2WKHU�LQFRPH� ��� ����

������ ������
2SHUDWLQJ�FRVWV �������� ��������
6KDUHG�VHUYLFHV�FRVWV� ������ ������
'HSUHFLDWLRQ�H[SHQVHV� �������� ��������

������ ������

2WKHU�H[SHQVHV� ±� ������

)LQDQFH�LQFRPH� �� ��
)LQDQFH�FRVWV� �������� ��������
1HW�IRUHLJQ�H[FKDQJH�JDLQ��ORVV�� ������ ��������
1HW�ILQDQFH�FRVWV� ������ ��������

3URILW��ORVV��EHIRUH�WD[� ������ ��������
7D[�H[SHQVH� ����� �����
3URILW��ORVV��IRU�WKH�\HDU� ������ ��������
7RWDO�FRPSUHKHQVLYH�LQFRPH� ������ ��������

56(+,�
*URXS

,PPDWHULDO�
DVVRFLDWH 7RWDO�

86�¶��� 86�¶��� 86�¶����
�����

*URXS¶V�LQWHUHVW�LQ�QHW�DVVHWV�RI�DVVRFLDWHV��
DW�WKH�EHJLQQLQJ�RI�WKH�\HDU�

6KDUH�RI�SURILW�RI�DVVRFLDWHV ������ ����� ������
$PRUWLVDWLRQ�H[SHQVHV�RI�LQWDQJLEOHV�DOORFDWHG�WR�

DVVRFLDWHV� �������� ±� ��������
)RUHLJQ�FXUUHQF\�WUDQVODWLRQ�GLIIHUHQFH�RQ�LQWDQJLEOHV�

DOORFDWHG�WR�DVVRFLDWHV ������ ±� ������
���� ����� ����

*URXS
V�DFTXLVLWLRQ�RI�VKDUH�FDSLWDO�GXULQJ�WKH�\HDU ±� ��� ���
&DUU\LQJ�DPRXQW�RI�LQWHUHVW�LQ�DVVRFLDWHV�

DW�EHJLQQLQJ�RI�WKH�\HDU� ������� ����� �������
&DUU\LQJ�DPRXQW�RI�LQWHUHVW�LQ�DVVRFLDWHV��

DW�HQG�RI�WKH�\HDU� ������� ����� �������
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�IRUPHUO\�NQRZQ�DV�*,3�=HQLWK�&D\FR�,9��/WG��

DQG�LWV�VXEVLGLDULHV
)LQDQFLDO�VWDWHPHQWV

<HDU�HQGHG����'HFHPEHU�����

)6���

�� (TXLW\�DFFRXQWHG�LQYHVWHHV��FRQW¶G��

,QWHUHVW�LQ�DVVRFLDWHV��FRQW¶G��

56(+,�
*URXS

,PPDWHULDO�
DVVRFLDWH 7RWDO�

86�¶��� 86�¶��� 86�¶����

�����

*URXS¶V�LQWHUHVW�LQ�QHW�DVVHWV�RI�DVVRFLDWHV��
DW�WKH�EHJLQQLQJ�RI�WKH�\HDU�

6KDUH�RI�ORVV�RI�DVVRFLDWHV �������� ����� ��������
$PRUWLVDWLRQ�H[SHQVHV�RI�LQWDQJLEOHV�DOORFDWHG�WR�

DVVRFLDWHV �������� ±� ��������
)RUHLJQ�FXUUHQF\�WUDQVODWLRQ�GLIIHUHQFH�RQ�LQWDQJLEOHV�

DOORFDWHG�WR�DVVRFLDWHV �������� ±� ��������
�������� ����� ��������

3URMHFW�UHODWHG�DJUHHPHQWV�	�OLFHQFHV ������� ±� �������
*URXS
V�DFTXLVLWLRQ�RI�VKDUH�FDSLWDO�GXULQJ�WKH�\HDU ������� �� �������
&DUU\LQJ�DPRXQW�RI�LQWHUHVW�LQ�DVVRFLDWHV�

DW�EHJLQQLQJ�RI�WKH�\HDU� ±� ±� ±�
&DUU\LQJ�DPRXQW�RI�LQWHUHVW�LQ�DVVRFLDWHV��

DW�HQG�RI�WKH�\HDU� ������� ����� �������

�� 'HIHUUHG�WD[�

'HIHUUHG�WD[�DVVHWV�DUH�DWWULEXWDEOH�WR�WKH�IROORZLQJ��

0RYHPHQW�LQ�GHIHUUHG�WD[�EDODQFHV�

*URXS
%DODQFH�DV�DW�
��-DQXDU\

$FTXLVLWLRQ�RI�
VXEVLGLDULHV

5HFRJQLVHG�LQ�
SURILW�RU�ORVV�
�1RWH����

([FKDQJH�
GLIIHUHQFHV

%DODQFH�DV�DW�
���'HFHPEHU

86�¶��� 86�¶��� 86�¶��� 86�¶��� 86�¶���
����
'HIHUUHG�WD[�OLDELOLWLHV
2WKHU�LWHPV ���� ±� ������ ±
� ������

'HIHUUHG�WD[�DVVHWV
7D[�ORVV�FDUU\�IRUZDUGV ������ ±� ������ ��� ����
2WKHU�LWHPV ±� ±� ��� ±� ���

������ ±� ������ ��� ����

����
'HIHUUHG�WD[�OLDELOLWLHV
2WKHU�LWHPV� ±� ���� �� ±� ����

'HIHUUHG�WD[�DVVHWV
7D[�ORVV�FDUU\�IRUZDUGV� ±� ±� ������ ±� ������

±� ���� ������ ±� ������
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)6���

��� /RDQ�UHFHLYDEOH�
*URXS�

1RWH� ����� �����
86�¶���� 86�¶����

/RDQ�UHFHLYDEOH�IURP�HTXLW\�DFFRXQWHG�LQYHVWHH� ������ ������
,QWHUHVW�UHFHLYDEOHV�IURP�HTXLW\�DFFRXQWHG�LQYHVWHH� ���� ���

������ ������
/HVV��,PSDLUPHQW�ORVV� ��� ±� �����

������ ������

/RDQ� UHFHLYDEOH� IURP� HTXLW\�DFFRXQWHG� LQYHVWHH� LV� GHQRPLQDWHG� LQ� 86��� XQVHFXUHG� DQG� UHSD\DEOH� RQ�
GHPDQG��7KH�ORDQ�EHDUV�DQ�LQWHUHVW�UDWH�RI��������������SHU�DQQXP���

/RDQ�DQG�LQWHUHVW�UHFHLYDEOHV�IURP�HTXLW\�DFFRXQWHG�LQYHVWHH�DUH�RYHUGXH�E\�PRUH�WKDQ���PRQWKV��7KHVH�
UHFHLYDEOH�EDODQFHV�DUH�QRW�LPSDLUHG�EDVHG�RQ�PDQDJHPHQW¶V�DVVHVVPHQW�RI�WKH�FRXQWHUSDUWLHV¶�UHSD\PHQW�
FDSDFLW\��

��� 7UDGH�DQG�RWKHU�UHFHLYDEOHV��

*URXS� &RPSDQ\�
1RWH ����� ����� ����� �����

86�¶���� 86�¶���� 86�¶���� 86�¶����

7UDGH�UHFHLYDEOHV� ��� ���� ±� ±�
&RQWUDFW�DVVHWV� ������ ±� ±� ±�
$PRXQWV�GXH�IURP��
� 6XEVLGLDU\� �D�� ±� ±� ������� �������
� 5HODWHG�SDUWLHV� ±� �� ±� ±�
� 2WKHU�WKLUG�SDUWLHV� ���� ��� ±� ±�

9$7�UHFHLYDEOH� ������ ���� ±� ±�
������ ������ ������� �������

�D�� 7KH� DPRXQWV� GXH� IURP� D�VXEVLGLDU\� LV�QRQ�WUDGH��XQVHFXUHG��QRQ�LQWHUHVW�EHDULQJ�DQG� UHSD\DEOH�RQ�
GHPDQG���$V�DW����'HF�������WKH�QDWXUH�RI�WKH�DPRXQW�GXH�IURP�VXEVLGLDULHV�DUH�DV�IROORZV��

���� ����
86�¶��� 86�¶���

%DODQFH�DV�DW���-DQ� ������� ±�
&DSLWDOLVHG�WR�LQYHVWPHQW�LQ�VXEVLGLDU\��1RWH���� �������� ±�
$GYDQFHV�WR�VXEVLGLDU\� ������� �������
5HSD\PHQW�RI�DGYDQFHV�IURP�VXEVLGLDU\� ������� ���������
%DODQFH�DV�DW����'HF� ������� �������

��� 3UHSD\PHQWV�DQG�RWKHU�DVVHWV�
*URXS�

����� �����
86�¶���� 86�¶����

'HSRVLWV�DQG�DGYDQFHV� ������ ������
2WKHU�DVVHWV� ���� ±�
3UHSDLG�H[SHQVHV� ���� ������

������ ������
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)6���

��� &DVK�DQG�FDVK�HTXLYDOHQWV�
*URXS� &RPSDQ\�

����� ����� ����� �����
86�¶���� 86�¶���� 86�¶���� 86�¶����

%DQN�EDODQFHV� ������� ������� ������ ������
6KRUW�WHUP�GHSRVLW� ������� ������� ±� ±�
&DVK�DQG�FDVK�HTXLYDOHQWV�LQ�

WKH�VWDWHPHQWV�RI�ILQDQFLDO�
SRVLWLRQ� ������� ������� ������ ������

5HVWULFWHG�EDQN�EDODQFHV�DQG�
GHSRVLWV� ��������� ��������� ±� ±�

&DVK�DQG�FDVK�HTXLYDOHQWV�LQ�
WKH�VWDWHPHQWV�RI�FDVK�IORZV ������� ������� ������ ������

$V�DW����'HFHPEHU�������WKH�*URXS¶V�FDVK�DQG�FDVK�HTXLYDOHQWV�RI�86�����PLOOLRQ��������86�����PLOOLRQ��
ZHUH�KHOG�XQGHU�SURMHFW�DFFRXQWV�DQG�86������PLOOLRQ� �������86������PLOOLRQ�� IL[HG�GHSRVLW�SOHGJHG� LQ�
UHODWLRQ�WR�EDQNHU¶V�JXDUDQWHHV���

��� 6KDUH�FDSLWDO�
*URXS�DQG�&RPSDQ\�
����� �����

1R��RI�VKDUHV�
�µ�����

1R��RI�VKDUHV�
�µ�����

,VVXHG�DQG�IXOO\�SDLG�
$W���-DQXDU\� �������� ±
�
,VVXHG�GXULQJ�WKH�\HDU� ±� ��������
$W����'HFHPEHU� �������� ��������


� /HVV�WKDQ�������

2UGLQDU\�VKDUHV�

7KH�RUGLQDU\�VKDUHV�ZHUH�LVVXHG�ZLWK�SDU�YDOXH�RI�86������SHU�VKDUH��7KH�KROGHUV�RI�RUGLQDU\�VKDUHV�DUH�
HQWLWOHG�WR�RQH�YRWH�SHU�VKDUH�DW�PHHWLQJV�RI�WKH�&RPSDQ\���

��� 5HVHUYHV�

7KH�UHVHUYHV�RI�WKH�*URXS�FRPSULVH�WKH�IROORZLQJ�EDODQFHV��

*URXS�� &RPSDQ\�
����� ����� ����� �����

86�¶���� 86�¶���� 86�¶���� 86�¶����

&DSLWDO�UHVHUYH� ������ ������ ������ ������
7UDQVODWLRQ�UHVHUYH� �������� �������� ±� ±�

����� �������� ������ ������

&DSLWDO�UHVHUYH�

&DSLWDO�UHVHUYH�FRPSULVHV�WKH�H[FHVV�RI�DPRXQWV�UHFHLYHG�IURP�VKDUHKROGHUV�RYHU�WKH�SDU�YDOXH�RI�VKDUHV�
LVVXHG��RU�HTXLW\�LQMHFWLRQV�E\�VKDUHKROGHUV�IRU�ZKLFK�RUGLQDU\�VKDUHV�KDYH�\HW�WR�EH�LVVXHG��

7UDQVODWLRQ�UHVHUYH�

7KH�WUDQVODWLRQ�UHVHUYH�FRPSULVHV�DOO�IRUHLJQ�FXUUHQF\�GLIIHUHQFHV�DULVLQJ�IURP�WKH�WUDQVODWLRQ�RI�WKH�ILQDQFLDO�
VWDWHPHQWV�RI�IRUHLJQ�RSHUDWLRQV��
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)6���

��� /RDQV�DQG�ERUURZLQJV�
*URXS &RPSDQ\

���� ���� ���� ����
86�¶��� 86�¶��� 86�¶��� 86�¶���

1RQ�FXUUHQW
3URMHFW�ILQDQFH�GHEWV� ������� ������ ±� ±�
/RDQ�IURP�D�UHODWHG�SDUW\� �������� ������� �������� �������
/HDVH�OLDELOLWLHV� ������� ±� ±� ±�
'HIHUUHG�ILQDQFLQJ�FRVW� ������ ������ ±� ±�

�������� ������� �������� �������
&XUUHQW
3URMHFW�ILQDQFH�GHEWV� ������ ������ ±� ±�
,QWHUHVW�SD\DEOHV�RQ��
� 3URMHFW�ILQDQFH�GHEWV� ��� ��� ±� ±�
� /RDQ�IURP�D�UHODWHG�SDUW\� ���� ������ ���� ������

/HDVH�OLDELOLWLHV� ���� ±� ±� ±�
'HIHUUHG�ILQDQFLQJ�FRVW� ����� ����� ±� ±�

������ ������� ���� ������
�������� ������� �������� �������

&XUUHQF\
1RPLQDO�LQWHUHVW�

UDWH��� <HDU�RI�PDWXULW\�
&DUU\LQJ��
DPRXQW�
86�¶����

�����
3URMHFW�ILQDQFH�GHEWV 17'� 7$,%25������ �����WR������ �������
/RDQ�IURP�D�UHODWHG�SDUW\�� -3<� ������ 5HSD\DEOH�RQ�GHPDQG� ��������

�����
3URMHFW�ILQDQFH�GHEWV� 17'� 7$,%25������ �����WR������ �������
/RDQ�IURP�D�UHODWHG�SDUW\�� 86'� ������ 5HSD\DEOH�RQ�GHPDQG� �������

7KH�SURMHFW�ILQDQFH�GHEWV�FRQWDLQ�GHEW�FRYHQDQWV�ZKLFK�DUH�WHVWHG�RQ�D�UHJXODU�EDVLV��$�IXWXUH�EUHDFK�RI�
WKHVH�FRYHQDQWV�PD\�UHTXLUH�WKH�*URXS�WR�UHSD\�WKH�SURMHFW�ILQDQFH�GHEWV�HDUOLHU�WKDQ�LQGLFDWHG�LQ�WKH�WDEOH�
DERYH��7KH�*URXS�KDV�QRW�EUHDFKHG�DQ\�GHEW�FRYHQDQWV�LQ�WKH�ILQDQFLDO�\HDU�HQGHG����'HFHPEHU������DQG�
���'HFHPEHU�������

86������������ ������86������������� RI� SURMHFW� ILQDQFH�GHEWV� DUH� WDNHQ�XS� E\� WKH� VXEVLGLDULHV� RI� WKH��
&RPSDQ\�ZKHUH�WKHVH�GHEW�REOLJDWLRQ�KDYH�QR�UHFRXUVH�WR�WKH�&RPSDQ\��

�� 7KH�UHODWHG�SDUW\�KDV�DJUHHG�LQ�ZULWLQJ�QRW�WR�UHFDOO�WKH�ORDQ�LQ�WKH�QH[W����PRQWKV�

,PSDFW�RQ�DGRSWLRQ�RI�,)56����RQ�FXUUHQW�ILQDQFLDO�\HDU�

$PRXQWV�UHFRJQLVHG�LQ�SURILW�RU�ORVV�

���� � /HDVH�XQGHU�,)56��� �¶���

,QWHUHVW�RQ�OHDVH�OLDELOLWLHV�� ���
([SHQVHV�UHODWLQJ�WR�VKRUW�WHUP�OHDVHV� ��

���� ± 2SHUDWLQJ�OHDVH�XQGHU�,$6 ��

/HDVHV�H[SHQVH� ��

$PRXQWV�UHFRJQLVHG�LQ�VWDWHPHQW�RI�FDVK�IORZV��

7RWDO�FDVK�RXWIORZ�IRU�OHDVHV� ���
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���� /RDQV�DQG�ERUURZLQJV��FRQW¶G��

,PSDFW�RQ�DGRSWLRQ�RI�,)56����RQ�FXUUHQW�ILQDQFLDO�\HDU��FRQW¶G��

([WHQVLRQ�RSWLRQV�

6RPH�ODQG�OHDVHV�FRQWDLQ�H[WHQVLRQ�RSWLRQV�H[HUFLVDEOH�E\�WKH�*URXS�XS�WR�RQH�\HDU�EHIRUH�WKH�HQG�RI�WKH�
QRQ�FDQFHOODEOH�FRQWUDFW�SHULRG��7KH�*URXS�DVVHVVHV�DW�OHDVH�FRPPHQFHPHQW�GDWH�ZKHWKHU�LW�LV�UHDVRQDEO\�
FHUWDLQ�WR�H[HUFLVH�WKH�H[WHQVLRQ�RSWLRQV��7KH�*URXS�UHDVVHVVHV�ZKHWKHU�LW�LV�UHDVRQDEO\�FHUWDLQ�WR�H[HUFLVH�
WKH�RSWLRQV�LI�WKHUH�LV�D�VLJQLILFDQW�HYHQW�RU�VLJQLILFDQW�FKDQJHV�LQ�FLUFXPVWDQFHV�ZLWKLQ�LWV�FRQWURO��

5HFRQFLOLDWLRQ�RI�PRYHPHQWV�RI�OLDELOLWLHV�WR�FDVK�IORZV�DULVLQJ�IURP�ILQDQFLQJ�DFWLYLWLHV�

/RDQ�IURP�D�
UHODWHG�SDUW\

3URMHFW��
ILQDQFH�GHEWV

/HDVH��
OLDELOLWLHV 7RWDO

86�¶��� 86�¶��� 86�¶��� 86�¶���

%DODQFH�DW���-DQXDU\����� ������� ������� ±� �������
&KDQJHV�IURP�ILQDQFLQJ�FDVK�IORZV
3URFHHGV�IURP�ERUURZLQJV� ������� ������ ±� �������
5HSD\PHQW�RI�ERUURZLQJV� ������� ����� ±� ��������
3D\PHQW�IRU�ILQDQFLDO�OHDVH�OLDELOLWLHV� ±� ±� ������ ������
7RWDO�FKDQJHV�IURP�ILQDQFLQJ�FDVK�

IORZV �������� ������� ������ ��������

&KDQJH�LQ�IDLU�YDOXH �������� ������� ������ ��������

5HFRJQLWLRQ�RI�ULJKW�RI�XVH�DVVHWV�RQ�
LQLWLDO�DSSOLFDWLRQ�RI�,)56���� ± ±� ±� ������� �������

,QWHUHVW�H[SHQVH� ������ ���� ���� ������
,QWHUHVW�SDLG� ±� ����� ±� ������
'HIHUUHG�ILQDQFH�FRVW� ±� ����� ±� ������
)RUHLJQ�H[FKDQJH�GLIIHUHQFH� ������� ���� ���� ����
7RWDO�OLDELOLW\�UHODWHG�RWKHU�FKDQJHV ������ ���� ������� �������

%DODQFH�DW����'HFHPEHU����� �������� ������� ������� ��������

%DODQFH�DW���-DQXDU\����� ±� ±� ±� ±�
&KDQJHV�IURP�ILQDQFLQJ�FDVK�IORZV
3URFHHGV�IURP�ERUURZLQJV ������� ������� ±� �������
5HSD\PHQW�RI�ERUURZLQJV ������� ����� ±� ��������
7RWDO�FKDQJHV�IURP�ILQDQFLQJ�FDVK�

IORZV ������� ������� ±� �������

&KDQJH�LQ�IDLU�YDOXH ������� ������� ±� �������

,QWHUHVW�H[SHQVH ������ ���� ±� ������
,QWHUHVW�SDLG ±� ����� ±� ������
'HIHUUHG�ILQDQFH�FRVW� ±� ����� ������
)RUHLJQ�H[FKDQJH�GLIIHUHQFH ±� ���� ±� ����
7RWDO�OLDELOLW\�UHODWHG�RWKHU�FKDQJHV ������ �� ±� ������

%DODQFH�DW����'HFHPEHU����� ������� ������� ±� �������
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��� $VVHW�UHWLUHPHQW�REOLJDWLRQ�
*URXS�

����� �����
86�¶��� 86�¶���

$W���-DQXDU\� ��� ±�
3URYLVLRQ�PDGH�GXULQJ�WKH�\HDU� ���� ���
(IIHFW�RI�H[FKDQJH�UDWH�FKDQJHV� ��� ±�
$W����'HFHPEHU� ���� ���

7KH�*URXS�KDV�UHFRUGHG�DVVHW�UHWLUHPHQW�REOLJDWLRQ�SULPDULO\�DVVRFLDWHG�ZLWK�WKH�HVWLPDWHG�FRVW�WR�UHLQVWDWH�
SURSHUW\�LQYROYHG�LQ�SRZHU�JHQHUDWLRQ��

��� 7UDGH�DQG�RWKHU�SD\DEOHV�
*URXS &RPSDQ\

���� ���� ���� ����
86�¶��� 86�¶��� 86�¶��� 86�¶���

$PRXQWV�GXH�WR��
� 5HODWHG�SDUWLHV� ������ ���� ��� ���
� (TXLW\�DFFRXQWHG�LQYHVWHHV� ±� ���� ±� ±�
� 2WKHU�WKLUG�SDUW\� ������ �� ±� ±�

3D\DEOH�WR�(3&�FRQWUDFWRUV� ������ ������ ±� ±�
6KDUHG�VHUYLFHV�IHHV�SD\DEOHV� ������ ������ ±� ±�
2WKHU�WD[�SD\DEOHV� ���� ��� ±� ±�
$FFUXHG�VWDII�FRVWV� �� ��� ±� ±�
$FFUXHG�RSHUDWLQJ�H[SHQVHV� ������ ���� ��� ���

������� ������ ���� ���

7KH� DPRXQWV� GXH� WR� HTXLW\�DFFRXQWHG� LQYHVWHHV� DUH� QRQ�WUDGH�� XQVHFXUHG�� QRQ�LQWHUHVW� EHDULQJ� DQG�
UHSD\DEOH�RQ�GHPDQG��

��� 5HYHQXH�
*URXS &RPSDQ\

���� ���� ���� ����
86�¶��� 86�¶��� 86�¶��� 86�¶���

6DOH�RI�HQHUJ\� ������ ������ ±� ±�

7KH� IROORZLQJ� WDEOH� SURYLGHV� LQIRUPDWLRQ� DERXW� WKH�QDWXUH� DQG� WLPLQJ� RI� WKH� VDWLVIDFWLRQ� RI� SHUIRUPDQFH�
REOLJDWLRQV� LQ� FRQWUDFWV� ZLWK� FXVWRPHUV�� LQFOXGLQJ� VLJQLILFDQW� SD\PHQW� WHUPV�� DQG� WKH� UHODWHG� UHYHQXH�
UHFRJQLWLRQ�SROLFLHV��

6DOH�RI�(QHUJ\�
1DWXUH�RI�JRRGV�RU�VHUYLFHV� 6DOH�RI�UHQHZDEOH�HQHUJ\�
:KHQ�UHYHQXH�LV�UHFRJQLVHG� 5HYHQXH�IURP�VDOH�RI�HOHFWULFLW\�LV�UHFRJQLVHG�LQ�SURILW�RU�ORVV�ZKHQ�WKH�

HOHFWULFLW\�JHQHUDWHG�LV�GLVSDWFKHG�WR�WKH�FXVWRPHU��

5HYHQXH� LV� GHWHUPLQHG� EDVHG� RQ� WKH� XQLWV� RI� VDOHV� GHOLYHUHG� DW� WKH�
DSSOLFDEOH�WDULII�UDWHV��

3D\PHQW�WHUPV� ���WR����GD\V�

&RQWUDFW�EDODQFHV�

3OHDVH�UHIHU�WR�QRWH����IRU�FRQWUDFW�DVVHWV�SULPDULO\�UHODWLQJ�WR�WKH�*URXS¶V�ULJKW�WR�FRQVLGHUDWLRQ�IRU�VDOH�RI�
UHQHZDEOH�HQHUJ\�EXW�QRW�ELOOHG�DW�WKH�UHSRUWLQJ�GDWH��7KH�FRQWUDFW�DVVHWV�DUH�WUDQVIHUUHG�WR�WUDGH�UHFHLYDEOHV�
ZKHQ�WKH�ULJKWV�EHFRPH�XQFRQGLWLRQDO��7KLV�XVXDOO\�RFFXUV�ZKHQ�WKH�*URXS�LQYRLFHV�WKH�FXVWRPHU�
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��� 2SHUDWLQJ�FRVWV�
*URXS &RPSDQ\

���� ���� ���� ����
86�¶��� 86�¶��� 86�¶��� 86�¶���

2SHUDWLRQV�DQG�PDLQWHQDQFH�FRVWV ���� ���� ±� ±�
8WLOLWLHV�DQG�WUDQVPLVVLRQ�FRVWV� ��� ��� ±� ±�
'LUHFWRUV�IHH� �� ��� ±� ±�
3URIHVVLRQDO�IHHV� ���� ���� ��� ��
,7�H[SHQVHV� �� ��� ±� ±�
,QVXUDQFH� ���� ���� ±� ±�
5HQWDO���ODQG�	�VLWH�RIILFH� �� ��� ±� ±�
2FFXSDQF\�FRVW� ��� ���� ±� ±�
%XVLQHVV�UHODWHG�WD[HV� ±� ��� ±� ±�
0DUNHWLQJ�DQG�SURPRWLRQ�FRVWV� ��� ��� ±� ±�
7UDYHO�DQG�HQWHUWDLQPHQW�H[SHQVHV ��� ��� ±� ±�
2WKHU�JHQHUDO�DQG�DGPLQLVWUDWLYH�

FRVWV� ���� ��� �� ���
������ ������ ��� ���

6WDII�FRVWV�RI�86�����PLOOLRQ��������86�����PLOOLRQ��LV�LQFOXGHG�ZLWKLQ�RSHUDWLRQV�DQG�PDLQWHQDQFH�FRVWV��

��� 6KDUHG�VHUYLFHV�FRVWV�

6KDUHG�VHUYLFHV� FRVWV� KDYH�EHHQ� LQFXUUHG� LQ� UHVSHFW� RI� WUDQVDFWLRQV�ZLWK�9HQD�(QHUJ\�3WH�� /WG���9HQD�
(QHUJ\�3WH��/WG���7DLZDQ�EUDQFK�DQG�9HQD�(QHUJ\��7KDLODQG��&R���/WG���

��� 'HYHORSPHQW�FRVWV�
*URXS

���� ����
86�¶��� 86�¶���

6WDII�FRVWV� ±� ���
3URIHVVLRQDO�IHHV� ������ ����
7UDYHO�DQG�HQWHUWDLQPHQW�H[SHQVHV� ���� ����
2FFXSDQF\�FRVWV� ���� ���
,7�H[SHQVHV� ��� ���
0DUNHWLQJ�DQG�SURPRWLRQ�FRVWV� ��� ���
2WKHU�JHQHUDO�DQG�DGPLQLVWUDWLYH�FRVWV� ���� ���

������ ����

��� /RVV�IRU�WKH�\HDU�

,QFOXGHG�LQ�WKH�ORVV�IRU�\HDU�DUH��
*URXS

���� ����
86�¶���� 86�¶����

6WDII�FRVW�
6DODULHV� ���� ���
%RQXV�� ��� ���
2YHUSURYLVLRQ�RI�SULRU�\HDU�ERQXV� ����� ±�
(PSOR\HH�LQVXUDQFH� ��� ��
6WDII�DOORZDQFH� ±� ��
5HFUXLWPHQW�IHH� ±� ���
2WKHU�VWDII�EHQHILWV� ��� ���

���� ����
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��� )LQDQFH�LQFRPH�DQG�ILQDQFH�FRVWV�
*URXS &RPSDQ\

���� ���� ���� ����
86�¶��� 86�¶��� 86�¶��� 86�¶���

)LQDQFH�LQFRPH
,QWHUHVW�LQFRPH�IURP��
6KRUW�WHUP�GHSRVLW� ���� ���� ±� ±�
/RDQ�UHFHLYDEOH�IURP�HTXLW\�

DFFRXQWHG�LQYHVWHH� ���� ±� ±� ±�
%DQN�EDODQFHV� ��� ��� ��� ���
7RWDO�ILQDQFH�LQFRPH ���� ���� ��� ���

)LQDQFH�FRVWV
,QWHUHVW�H[SHQVH�RQ��
/RDQ�IURP�D�UHODWHG�SDUW\� �������� �������� �������� ��������
3URMHFW�ILQDQFH�GHEWV� ������ ������ ±� ±�
$FTXLVLWLRQ�RI�VXEVLGLDULHV� ±� ������ ±� ±�
/HDVH�OLDELOLWLHV� ������ ±� ±� ±�
2WKHU�ILQDQFH�FRVWV� ����� ������ ±� ±�
7RWDO�ILQDQFH�FRVWV �������� �������� �������� ��������

��� 7D[�H[SHQVH��FUHGLW��
*URXS &RPSDQ\

���� ���� ���� ����
86�¶��� 86�¶��� 86�¶��� 86�¶���

&XUUHQW�WD[�H[SHQVH
:LWKKROGLQJ�WD[� ���� ���� ±� ±�

'HIHUUHG�WD[�FUHGLW
&KDQJH�RI�WD[�HIIHFW�RI�SUHYLRXVO\�

XQUHFRJQLVHG�WD[�ORVVHV� ���� �������� ±� ±�
2ULJLQDWLRQ�DQG�UHYHUVDO�RI�

WHPSRUDU\�GLIIHUHQFH� ���� ±� ±� ±�
7D[�H[SHQVH��FUHGLW�� ���� ������ ±� ±�

5HFRQFLOLDWLRQ�RI�HIIHFWLYH�WD[�UDWH

/RVV�EHIRUH�WD[� �������� ��������� �������� ��������

7D[�XVLQJ�7DLZDQ�WD[�UDWH�RI�����
������������ ����� �������� ������ ������

([SHQVHV�QRQ�GHGXFWLEOH�IRU�WD[�
SXUSRVHV� ���� ������ ���� ����

:LWKKROGLQJ�WD[� ���� ���� ±� ±�
(IIHFWV�RI�UHVXOWV�RI�HTXLW\�

DFFRXQWHG�LQYHVWHHV�SUHVHQWHG�
QHW�RI�WD[� ���� ���� ±� ±�

5HFRJQLWLRQ�RI�WD[�HIIHFW�RI�
SUHYLRXVO\�XQUHFRJQLVHG�WD[�
ORVVHV� ���� �������� ±� ±�

&KDQJH�LQ�XQUHFRJQLVHG�WHPSRUDU\�
GLIIHUHQFH� ���� ±� ±� ±�

���� ������ ±� ±�

7KH�7DLZDQ�WD[�UDWH�LV�XVHG�LQ�WKH�WDEOH�DERYH�DV�WKLV�LV�WKH�FRXQWU\�LQ�ZKLFK�WKH�*URXS¶V�RSHUDWLRQV�DUH�
SULPDULO\�EDVHG��
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)LQDQFLDO�ULVN�PDQDJHPHQW�

2YHUYLHZ�

7KH�*URXS�KDV�H[SRVXUH�WR�WKH�IROORZLQJ�ULVNV�DULVLQJ�IURP�ILQDQFLDO�LQVWUXPHQWV��

FUHGLW�ULVN�

OLTXLGLW\�ULVN�

PDUNHW�ULVN�

7KLV� QRWH� SUHVHQWV� LQIRUPDWLRQ� DERXW� WKH� *URXS¶V� H[SRVXUH� WR� HDFK� RI� WKH� DERYH� ULVNV�� WKH� *URXS¶V�
REMHFWLYHV�� SROLFLHV� DQG� SURFHVVHV� IRU�PHDVXULQJ� DQG�PDQDJLQJ� ULVN�� DQG� WKH� *URXS¶V�PDQDJHPHQW� RI�
FDSLWDO��

5LVN�PDQDJHPHQW�IUDPHZRUN�

7KH�%RDUG�RI�'LUHFWRUV�KDV�RYHUDOO� UHVSRQVLELOLW\� IRU� WKH�HVWDEOLVKPHQW�DQG�RYHUVLJKW�RI� WKH�*URXS¶V� ULVN�
PDQDJHPHQW� IUDPHZRUN�� � 0DQDJHPHQW� LV� UHVSRQVLEOH� IRU� GHYHORSLQJ� DQG� PRQLWRULQJ� WKH� *URXS¶V� ULVN�
PDQDJHPHQW�SROLFLHV���0DQDJHPHQW�UHSRUWV�UHJXODUO\�WR�WKH�%RDUG�RI�'LUHFWRUV�RQ�LWV�DFWLYLWLHV��

7KH�*URXS¶V�ULVN�PDQDJHPHQW�SROLFLHV�DUH�HVWDEOLVKHG�WR�LGHQWLI\�DQG�DQDO\VH�WKH�ULVNV�IDFHG�E\�WKH�*URXS��
WR�VHW�DSSURSULDWH�ULVN�OLPLWV�DQG�FRQWUROV��DQG�WR�PRQLWRU�ULVNV�DQG�DGKHUHQFH�WR�OLPLWV���5LVN�PDQDJHPHQW�
SROLFLHV� DQG� V\VWHPV� DUH� UHYLHZHG� UHJXODUO\� WR� UHIOHFW� FKDQJHV� LQ� PDUNHW� FRQGLWLRQV� DQG� WKH� *URXS¶V�
DFWLYLWLHV���7KH�*URXS��WKURXJK�LWV�WUDLQLQJ�DQG�PDQDJHPHQW�VWDQGDUGV�DQG�SURFHGXUHV��DLPV�WR�GHYHORS�D�
GLVFLSOLQHG� DQG� FRQVWUXFWLYH� FRQWURO� HQYLURQPHQW� LQ� ZKLFK� DOO� HPSOR\HHV� XQGHUVWDQG� WKHLU� UROHV� DQG�
REOLJDWLRQV��

&UHGLW�ULVN�

&UHGLW�ULVN�LV�WKH�ULVN�RI�ILQDQFLDO�ORVV�WR�WKH�*URXS�LI�D�FXVWRPHU�RU�FRXQWHUSDUW\�WR�D�ILQDQFLDO�LQVWUXPHQW�IDLOV�
WR�PHHW�LWV�FRQWUDFWXDO�REOLJDWLRQV��DQG�DULVHV�SULQFLSDOO\�IURP�WKH�*URXS¶V�UHFHLYDEOHV�IURP�FXVWRPHUV�DQG�
LQYHVWPHQW�VHFXULWLHV��

7KH�FDUU\LQJ�DPRXQW�RI�ILQDQFLDO�DVVHWV�LQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�UHSUHVHQWV�WKH�*URXS�DQG�WKH�
&RPSDQ\¶V�PD[LPXP�H[SRVXUHV�WR�FUHGLW�ULVN��EHIRUH�WDNLQJ�LQWR�DFFRXQW�DQ\�FROODWHUDO�KHOG���7KH�*URXS�
DQG�WKH�&RPSDQ\�GRHV�QRW�KROG�DQ\�FROODWHUDO�LQ�UHVSHFW�RI�LWV�ILQDQFLDO�DVVHWV��

,PSDLUPHQW�ORVV�RQ�ILQDQFLDO�DVVHWV�LQFOXGHG�LQ�WKH�VWDWHPHQW�RI�FRPSUHKHQVLYH�LQFRPH�
7UDGH�UHFHLYDEOHV�DQG�FRQWUDFW�DVVHWV�

7KH�*URXS¶V�FXVWRPHUV�FRPSULVHV�PDLQO\�JRYHUQPHQW�RU�TXDVL�JRYHUQPHQW�RIIWDNHUV�RI�HOHFWULFLW\��DQG�D�
VPDOO�QXPEHU�RI�SULYDWH�RIIWDNHUV��([SRVXUH�WR�FUHGLW�ULVN�LV�LQIOXHQFHG�PDLQO\�E\�WKH�LQGLYLGXDO�FKDUDFWHULVWLFV�
RI�WKH�RIIWDNHU�DQG�RU�WKH�JRYHUQPHQW�HQWLW\�VXSSRUWLQJ�WKH�RIIWDNHU���

0RVW�RI�WKH�*URXS¶V�FXVWRPHUV�KDYH�EHHQ�WUDQVDFWLQJ�ZLWK�WKH�UHVSHFWLYH�*URXS�(QWLWLHV�IRU�RYHU���\HDU��DQG�
QR�LPSDLUPHQW�ORVV�KDV�EHHQ�UHFRJQLVHG�DJDLQVW�WKHVH�FXVWRPHUV��

7KH�*URXS�GRHV�QRW�UHTXLUH�FROODWHUDO�LQ�UHVSHFW�RI�WUDGH�DQG�RWKHU�UHFHLYDEOHV��
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)LQDQFLDO�ULVN�PDQDJHPHQW��FRQW¶G��

&UHGLW�ULVN��FRQW¶G�

([SRVXUH�WR�FUHGLW�ULVN�

7KH�*URXS�KDV�QR�VLJQLILFDQW�FRQFHQWUDWLRQ�RI�FUHGLW�ULVN�RWKHU�WKDQ�WUDGH�DQG�RWKHU�UHFHLYDEOHV�DQG�ORDQ�
UHFHLYDEOH�IURP�DQ�DVVRFLDWH�FRPSULVLQJ�RI�����DQG��������������DQG�����RI�FXUUHQW�DVVHWV�UHVSHFWLYHO\��
7KH�*URXS�KDV�FUHGLW�SROLFLHV�DQG�SURFHGXUHV�LQ�SODFH�WR�PLQLPLVH�DQG�PLWLJDWH�LWV�FUHGLW�ULVN�H[SRVXUH��

([SHFWHG�FUHGLW�ORVV�DVVHVVPHQW�IRU�FXVWRPHUV�DV�DW����'HFHPEHU������DQG����'HFHPEHU������

7KH�*URXS�DOORFDWHV�HDFK�H[SRVXUH�WR�D�FUHGLW�ULVN�JUDGH�EDVHG�RQ�GDWD�WKDW�LV�GHWHUPLQHG�WR�EH�SUHGLFWLYH�
RI�WKH�ULVN�RI�ORVV�DQG�DSSO\LQJ�H[SHULHQFHG�FUHGLW�MXGJHPHQW��&UHGLW�ULVN�JUDGHV�DUH�GHILQHG�XVLQJ�TXDOLWDWLYH�
DQG�TXDQWLWDWLYH�IDFWRUV�WKDW�DUH�LQGLFDWLYH�RI�WKH�ULVN�RI�GHIDXOW��&UHGLW�ULVN�JUDGHV�LQFOXGH�³/RZ´��³0HGLXP´�
DQG�³+LJK´��

7KH�PD[LPXP�H[SRVXUH�WR�FUHGLW�ULVN�IRU�WUDGH�DQG�RWKHU�UHFHLYDEOHV�DQG�ORDQV�UHFHLYDEOH�DW�WKH�UHSRUWLQJ�
GDWH�LV�DV�IROORZV��

*URXS &RPSDQ\
&DUU\LQJ�DPRXQW &DUU\LQJ�DPRXQW

���� ���� ���� ����
86�¶���� 86�¶���� 86�¶���� 86�¶����

7UDGH�DQG�RWKHU�UHFHLYDEOHV� ������ ������ ������� �������
/RDQ�UHFHLYDEOH�IURP�HTXLW\�
DFFRXQWHG�LQYHVWHH� ������ ������ ±� ±�

������ ������ ������� �������

,PSDLUPHQW�

$�VXPPDU\�RI�WKH�H[SRVXUH�WR�FUHGLW�ULVN�IRU�WUDGH�DQG�RWKHU�UHFHLYDEOHV�DQG�ORDQ�UHFHLYDEOH�LV�DV�IROORZV��

*URXS &RPSDQ\�
$PRUWLVHG�FRVW� $PRUWLVHG�FRVW�

1RQ�FUHGLW�
LPSDLUHG�

&UHGLW��
LPSDLUHG�

1RQ�FUHGLW�
LPSDLUHG�

&UHGLW��
LPSDLUHG�

86�¶���� 86�¶���� 86�¶���� 86�¶����
���'HFHPEHU�����
7UDGH�DQG�RWKHU�UHFHLYDEOHV� ������ ±� ������� ±�
/RDQ�UHFHLYDEOH�IURP�HTXLW\�

DFFRXQWHG�LQYHVWHH� ������ ±� ±� ±�
/HVV��ORVV�DOORZDQFH� ±� ±� ±� ±�

������ ±� ������� ±�

���'HFHPEHU�����
7UDGH�DQG�RWKHU�UHFHLYDEOHV� ������ ±� ������� ±�
/RDQ�UHFHLYDEOH�IURP�HTXLW\�

DFFRXQWHG�LQYHVWHH� ������ ±� ±� ±�
/HVV��ORVV�DOORZDQFH� ����� ±� ±� ±�

������ ±� ������� ±�
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��� )LQDQFLDO�LQVWUXPHQWV��FRQW¶G��

)LQDQFLDO�ULVN�PDQDJHPHQW��FRQW¶G��

&UHGLW�ULVN��FRQW¶G��

,PSDLUPHQW��FRQW¶G��

7KH� IROORZLQJ� WDEOH�SURYLGHV� LQIRUPDWLRQ�DERXW� WKH�H[SRVXUH� WR�FUHGLW� ULVN�DQG�(&/V�IRU� WUDGH�DQG�RWKHU�
UHFHLYDEOHV�DQG�ORDQ�UHFHLYDEOH�IURP�DQ�DVVRFLDWH�DV�DW����'HFHPEHU�������

*URXS�

&UHGLW�ULVN�JUDGH� /RVV�UDWH�
*URVV�FDUU\LQJ�

DPRXQW�
,PSDLUPHQW�ORVV�

DOORZDQFH� &UHGLW�LPSDLUHG�
�� �¶���� �¶����

�����
/RZ� ����� ������ ±� 1R

�����
/RZ� ����� ������ ����� 1R

&RPSDQ\�

&UHGLW�ULVN�JUDGH� /RVV�UDWH�
*URVV�FDUU\LQJ�

DPRXQW�
,PSDLUPHQW�ORVV�

DOORZDQFH� &UHGLW�LPSDLUHG�
�� �¶���� �¶����

�����
/RZ� ����� ������� ±� 1R

�����
/RZ� ����� ������� ±� 1R

0RYHPHQWV�LQ�DOORZDQFH�IRU�LPSDLUPHQW�LQ�UHVSHFW�RI�ORDQ�UHFHLYDEOH�

7KH�PRYHPHQW�LQ�WKH�DOORZDQFH�IRU�LPSDLUPHQW�LQ�UHVSHFW�RI�ORDQ�UHFHLYDEOH�GXULQJ�WKH�\HDU�ZDV�DV�IROORZV��

*URXS
�¶����

$W���-DQXDU\������SHU�,$6���� ±�
$GMXVWPHQW�RQ�LQLWLDO�DSSOLFDWLRQ�RI�,)56��� ±�
$W���-DQXDU\������SHU�,)56��� ±�
,PSDLUPHQW�ORVV�UHFRJQLVHG� ���
$W����'HFHPEHU������SHU�,)56��� ���

$W���-DQXDU\������SHU�,)56��� ���
5HYHUVDO�RI�LPSDLUPHQW�ORVV� �����
$W����'HFHPEHU������SHU�,)56��� ±�

&DVK�DQG�FDVK�HTXLYDOHQWV�

7KH�*URXS�DQG�WKH�&RPSDQ\�KHOG�FDVK�DQG�FDVK�HTXLYDOHQWV�RI�86������PLOOLRQ�DQG�86�����PLOOLRQ��������
86����PLOOLRQ�DQG�86���PLOOLRQ��UHVSHFWLYHO\�DW����'HFHPEHU������±�WKHVH�ILJXUHV�UHSUHVHQWV�LWV�PD[LPXP�
FUHGLW�H[SRVXUHV�RQ�WKHVH�DVVHWV��7KH�FDVK�DQG�FDVK�HTXLYDOHQWV�DUH�KHOG�ZLWK�EDQN�DQG�ILQDQFLDO�LQVWLWXWLRQ�
FRXQWHUSDUWLHV�ZKLFK�DUH�UDWHG�%%%��WR�$���EDVHG�RQ�6	3�*OREDO�UDWLQJV��

,PSDLUPHQW�RQ�FDVK�DQG�FDVK�HTXLYDOHQWV�KDV�EHHQ�PHDVXUHG�RQ�WKH����PRQWK�H[SHFWHG� ORVV�EDVLV�DQG�
UHIOHFWV�WKH�VKRUW�PDWXULWLHV�RI�WKH�H[SRVXUHV��7KH�*URXS�FRQVLGHUV�WKDW�LWV�FDVK�DQG�FDVK�HTXLYDOHQWV�KDYH�
ORZ� FUHGLW� ULVN� EDVHG� RQ� WKH� H[WHUQDO� FUHGLW� UDWLQJV� RI� WKH� FRXQWHUSDUWLHV�� $V� DW� ��� 'HFHPEHU� ������
LPSDLUPHQW�ORVV�RQ�FDVK�DQG�FDVK�HTXLYDOHQWV�LV�QRW�VLJQLILFDQW��
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)LQDQFLDO�ULVN�PDQDJHPHQW��FRQW¶G��

/LTXLGLW\�ULVN�

5LVN�PDQDJHPHQW�SROLF\�

/LTXLGLW\�ULVN�LV�WKH�ULVN�WKDW�WKH�*URXS�ZLOO�HQFRXQWHU�GLIILFXOW\�LQ�PHHWLQJ�WKH�REOLJDWLRQV�DVVRFLDWHG�ZLWK�LWV�
ILQDQFLDO�OLDELOLWLHV�WKDW�DUH�VHWWOHG�E\�GHOLYHULQJ�FDVK�RU�DQRWKHU�ILQDQFLDO�DVVHW���7KH�*URXS¶V�DSSURDFK�WR�
PDQDJLQJ� OLTXLGLW\� LV� WR�HQVXUH��DV� IDU�DV�SRVVLEOH�� WKDW� LW�ZLOO�DOZD\V�KDYH�VXIILFLHQW� OLTXLGLW\� WR�PHHW� LWV�
OLDELOLWLHV�ZKHQ�GXH��XQGHU�ERWK�QRUPDO�DQG�VWUHVVHG�FRQGLWLRQV��ZLWKRXW�LQFXUULQJ�XQDFFHSWDEOH�ORVVHV�RU�
ULVNLQJ�GDPDJH�WR�WKH�*URXS¶V�UHSXWDWLRQ��

7KH�*URXS�PRQLWRUV�LWV�OLTXLGLW\�ULVN�DQG�PDLQWDLQV�D�OHYHO�RI�FDVK�DQG�FDVK�HTXLYDOHQWV�GHHPHG�DGHTXDWH�
E\�PDQDJHPHQW�WR�ILQDQFH�WKH�*URXS¶V�RSHUDWLRQV�DQG�WR�PLWLJDWH�WKH�HIIHFWV�RI�IOXFWXDWLRQV�LQ�FDVK�IORZV�

([SRVXUH�WR�OLTXLGLW\�ULVN�

7KH� IROORZLQJ�DUH� WKH� UHPDLQLQJ�FRQWUDFWXDO�PDWXULWLHV�RI� ILQDQFLDO� OLDELOLWLHV��7KH�DPRXQWV�DUH�JURVV�DQG�
XQGLVFRXQWHG��DQG�LQFOXGH�FRQWUDFWXDO�LQWHUHVW�SD\PHQWV�DQG�H[FOXGH�WKH�LPSDFW�RI�QHWWLQJ�DJUHHPHQWV��

&DUU\LQJ�
DPRXQW

&RQWUDFWXDO
FDVK�IORZV

���PRQWKV�
RU�OHVV ����\HDUV ����\HDUV

0RUH�
WKDQ���
\HDUV

86�¶��� 86�¶��� 86�¶��� 86�¶��� 86�¶��� 86�¶���
*URXS

���'HFHPEHU�����
1RQ�GHULYDWLYH�ILQDQFLDO�

OLDELOLWLHV
3URMHFW�ILQDQFH�GHEWV� ������� ������� ������ ������ ������ �������
/RDQ�IURP�D�UHODWHG�SDUW\� �������� �������� ���� �������� ±� ±�
/HDVH�OLDELOLWLHV� ������� ������� ������ ������ ������ �������
7UDGH�DQG�RWKHU�SD\DEOHV
� ������� ������� ������� ±� ±� ±�

�������� �������� ������� �������� ������� �������

���'HFHPEHU�����
1RQ�GHULYDWLYH�ILQDQFLDO�

OLDELOLWLHV
3URMHFW�ILQDQFH�GHEWV� ������� ������� ������ ���� ������ ������
/RDQ�IURP�D�UHODWHG�SDUW\� ������� ������� ������ ������� ±� ±�
7UDGH�DQG�RWKHU�SD\DEOHV
� ������ ������ ������ ±� ±� ±�

������� ������� ������� ������� ������ ������

&RPSDQ\

���'HFHPEHU�����
1RQ�GHULYDWLYH�ILQDQFLDO�

OLDELOLWLHV
/RDQ�IURP�D�UHODWHG�SDUW\� �������� �������� ���� �������� ±� ±�
7UDGH�DQG�RWKHU�SD\DEOHV
� ���� ���� ���� ±� ±� ±�

�������� �������� ���� �������� ±� ±�

���'HFHPEHU�����
1RQ�GHULYDWLYH�ILQDQFLDO�

OLDELOLWLHV
/RDQ�IURP�D�UHODWHG�SDUW\� ������� ������� ������ ������� ±� ±�
7UDGH�DQG�RWKHU�SD\DEOHV
� ��� ��� ��� ±� ±� ±�

������� ������� ������ ������� ±� ±�

� ([FOXGHV�QRQ�ILQDQFLDO�OLDELOLWLHV



9HQD�(QHUJ\��7DLZDQ��+ROGLQJV�/WG
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DQG�LWV�VXEVLGLDULHV
)LQDQFLDO�VWDWHPHQWV

<HDU�HQGHG����'HFHPEHU�����

)6���

��� )LQDQFLDO�LQVWUXPHQWV��FRQW¶G��

)LQDQFLDO�ULVN�PDQDJHPHQW��FRQW¶G��

0DUNHW�ULVN�

0DUNHW� ULVN� LV� WKH�ULVN� WKDW�FKDQJHV� LQ�PDUNHW�SULFHV��VXFK�DV� IRUHLJQ�H[FKDQJH�UDWHV�� LQWHUHVW� UDWHV�DQG�
HTXLW\�SULFHV�ZLOO�DIIHFW�WKH�*URXS¶V�LQFRPH�RU�WKH�YDOXH�RI�LWV�KROGLQJV�RI�ILQDQFLDO�LQVWUXPHQWV���7KH�REMHFWLYH�
RI�PDUNHW�ULVN�PDQDJHPHQW�LV�WR�PDQDJH�DQG�FRQWURO�PDUNHW�ULVN�H[SRVXUHV�ZLWKLQ�DFFHSWDEOH�SDUDPHWHUV��
ZKLOH�RSWLPLVLQJ�WKH�UHWXUQ��

&XUUHQF\�ULVN�

7KH�*URXS�LV�H[SRVHG�WR�IRUHLJQ�FXUUHQF\�ULVN�RQ�WUDQVDFWLRQV�WKDW�DUH�GHQRPLQDWHG�LQ�FXUUHQFLHV�RWKHU�WKDQ�
WKH�IXQFWLRQDO�FXUUHQF\�RI�WKH�&RPSDQ\���7KH�FXUUHQF\�JLYLQJ�ULVH�WR�WKLV�ULVN�DUH�GHWDLOHG�LQ�WKH�WDEOH�EHORZ���

7KH�*URXS�HQVXUHV�WKDW�WKH�QHW�H[SRVXUH�WR�IRUHLJQ�FXUUHQF\�ULVN�LV�PRQLWRUHG�RQ�DQ�RQJRLQJ�EDVLV�DQG�WKH�
&RPSDQ\�HQGHDYRXUV�WR�NHHS�WKH�QHW�H[SRVXUH�DW�DQ�DFFHSWDEOH�OHYHO��

([SRVXUH�WR�FXUUHQF\�ULVN�

7KH� VXPPDU\� RI� TXDQWLWDWLYH� GDWD� DERXW� WKH� *URXS¶V� H[SRVXUH� WR� FXUUHQF\� ULVN� DV� UHSRUWHG� WR� WKH�
PDQDJHPHQW�RI�WKH�*URXS�LV�DV�IROORZV��

���� ����
-3< 17' -3< 17'

86�¶��� 86�¶��� 86�¶��� 86�¶���
*URXS
7UDGH�DQG�RWKHU�UHFHLYDEOHV� ±� ������ ±� ����
&DVK�DQG�FDVK�HTXLYDOHQWV� ±� ������ ±� ������
3URMHFW�ILQDQFH�GHEWV� ±� ��������� ±� ���������
/RDQ�IURP�D�UHODWHG�SDUW\� ���������� ±� ±� ±�
7UDGH�DQG�RWKHU�SD\DEOHV� ±� ��������� ±� ��������
1HW�H[SRVXUH� ���������� ��������� ±� ���������

&RPSDQ\
/RDQ�IURP�D�UHODWHG�SDUW\� ���������� ±� ±� ±�
1HW�H[SRVXUH� ���������� ±� ±� ±�

6HQVLWLYLW\�DQDO\VLV�

$����VWUHQJWKHQLQJ�RU��ZHDNHQLQJ��RI�WKH�GROODU�DJDLQVW�WKH�UHVSHFWLYH�FXUUHQFLHV�DW�WKH�UHSRUWLQJ�GDWH�ZRXOG�
LQFUHDVH��GHFUHDVH�� SURILW� RU� ORVV� E\� WKH� DPRXQWV� VKRZQ� EHORZ�� 7KLV� DQDO\VLV� DVVXPHV� WKDW� DOO� RWKHU�
YDULDEOHV��LQ�SDUWLFXODU�LQWHUHVW�UDWHV��UHPDLQ�FRQVWDQW��

*URXS &RPSDQ\
3URILW�RU�
ORVV (TXLW\

3URILW�RU�
ORVV (TXLW\

86�¶��� 86�¶��� 86�¶��� 86�¶���
���'HFHPEHU�����
-3<�����VWUHQJWKHQLQJ�� ������ ������ ������ ������
17'�����VWUHQJWKHQLQJ�� ������ ������ ±� ±�

-3<�����ZHDNHQLQJ�� �������� �������� �������� ��������
17'�����ZHDNHQLQJ�� �������� �������� ±� ±�

���'HFHPEHU�����
-3<�����VWUHQJWKHQLQJ�� ±� ±� ±� ±�
17'�����VWUHQJWKHQLQJ�� ������ ������ ±� ±�

-3<�����ZHDNHQLQJ�� ±� ±� ±� ±�
17'�����ZHDNHQLQJ�� �������� �������� ±� ±�
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DQG�LWV�VXEVLGLDULHV
)LQDQFLDO�VWDWHPHQWV

<HDU�HQGHG����'HFHPEHU�����

)6���

��� )LQDQFLDO�LQVWUXPHQWV��FRQW¶G��

)LQDQFLDO�ULVN�PDQDJHPHQW��FRQW¶G��

,QWHUHVW�UDWH�ULVN�

,QWHUHVW�UDWH�ULVN�UHIHUV�WR�WKH�ULVN�IDFHG�E\�WKH�*URXS�DV�D�UHVXOW�RI�IOXFWXDWLRQV�LQ�LQWHUHVW�UDWHV��7KH�*URXS�
FRQWLQXRXVO\�PRQLWRU�WKH�LQWHUHVW�UDWH�HQYLURQPHQW�DQG�DVVHVV�WKH�QHHG�WR�HQWHU�LQWR�LQWHUHVW�UDWH�VZDSV�WR�
KHGJH�WKH�IOXFWXDWLRQ�LQ�LQWHUHVW�UDWH��

([SRVXUH�WR�LQWHUHVW�UDWH�ULVN�

$W�WKH�UHSRUWLQJ�GDWH��WKH�LQWHUHVW�UDWH�SURILOH�RI�WKH�JURXS�DUH�DV�IROORZV��

*URXS &RPSDQ\
1RPLQDO�DPRXQW 1RPLQDO�DPRXQW

���� ���� ���� ����
86�¶��� 86�¶��� 86�¶��� 86�¶���

)L[HG�UDWH�LQVWUXPHQWV
)LQDQFLDO�DVVHWV� ������� ������� ±� ±�
)LQDQFLDO�OLDELOLWLHV� ���������� ��������� ���������� ���������

���������� ��������� ���������� ���������
9DULDEOH�UDWH�LQVWUXPHQWV
)LQDQFLDO�DVVHWV� ±� ±� ±� ±�
)LQDQFLDO�OLDELOLWLHV� ��������� ��������� ±� ±�

��������� ��������� ±� ±�

)DLU�YDOXH�VHQVLWLYLW\�DQDO\VLV�IRU�IL[HG�UDWH�LQVWUXPHQWV

7KH�*URXS�GRHV�QRW�DFFRXQW�IRU�DQ\�IL[HG�UDWH�ILQDQFLDO�DVVHWV�DQG�OLDELOLWLHV�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�
ORVV��7KHUHIRUH��LQ�UHVSHFW�RI�WKH�IL[HG�UDWH�LQVWUXPHQW�D�FKDQJH�LQ�LQWHUHVW�UDWHV�DW�WKH�UHSRUWLQJ�GDWH�ZRXOG�
QRW�DIIHFW�SURILW�RU�ORVV��

&DVK�IORZ�VHQVLWLYLW\�DQDO\VLV�IRU�YDULDEOH�UDWH�LQVWUXPHQWV�

$�FKDQJH�RI�����EDVLV�SRLQWV�LQ�LQWHUHVW�UDWHV�DW�WKH�UHSRUWLQJ�GDWH�ZRXOG�KDYH�LQFUHDVHG��GHFUHDVHG��HTXLW\�
DQG�SURILW�RU�ORVV�E\�WKH�DPRXQWV�VKRZQ�EHORZ��7KLV�DQDO\VLV�DVVXPHV�WKDW�DOO�RWKHU�YDULDEOHV��LQ�SDUWLFXODU�
IRUHLJQ�FXUUHQF\�H[FKDQJH�UDWHV��UHPDLQ�FRQVWDQW��

3URILW�RU��ORVV� (TXLW\
����ES�
LQFUHDVH

����ES�
GHFUHDVH

����ES�
LQFUHDVH

����ES�
GHFUHDVH

86�¶��� 86�¶��� 86�¶��� 86�¶���
*URXS

���'HFHPEHU�����
9DULDEOH�UDWH�LQVWUXPHQWV� ������ ���� ±� ±�

���'HFHPEHU�����
9DULDEOH�UDWH�LQVWUXPHQWV� ������ ���� ±� ±�

&DSLWDO�PDQDJHPHQW�

7KH�*URXS¶V�REMHFWLYH�LQ�PDQDJLQJ�FDSLWDO�LV�WR�HQVXUH�D�VWDEOH�DQG�VWURQJ�FDSLWDO�EDVH�WR�PD[LPLVH�UHWXUQV�
IRU�LWV�VKDUHKROGHUV��

7KH�*URXS�GHILQHV�FDSLWDO�DV�LQFOXGLQJ�DOO�FRPSRQHQWV�RI�HTXLW\��7KH�*URXS¶V�FDSLWDO�VWUXFWXUH�LV�UHJXODUO\�
UHYLHZHG�DQG�PDQDJHG�LQ�DFFRUGDQFH�ZLWK�WKH�FDSLWDO�PDQDJHPHQW�SUDFWLFHV�RI�WKH�*URXS���$GMXVWPHQWV�
DUH�PDGH�WR�WKH�FDSLWDO�VWUXFWXUH�LQ�OLJKW�RI�FKDQJHV�LQ�HFRQRPLF�FRQGLWLRQV�DIIHFWLQJ�WKH�*URXS��WR�WKH�H[WHQW�
WKDW�WKHVH�GR�QRW�FRQIOLFW�ZLWK�WKH�GLUHFWRUV¶�ILGXFLDU\�GXWLHV�WRZDUGV�WKH�*URXS��

7KH�*URXS�LV�QRW�VXEMHFW�WR�H[WHUQDOO\�LPSRVHG�FDSLWDO�UHTXLUHPHQWV�
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DQG�LWV�VXEVLGLDULHV
)LQDQFLDO�VWDWHPHQWV

<HDU�HQGHG����'HFHPEHU�����

)6���

��� )DLU�YDOXH�RI�ILQDQFLDO�LQVWUXPHQWV�

)DLU�YDOXH�PHDVXUHPHQW�

)DLU�YDOXH� LV� WKH�SULFH� WKDW�ZRXOG�EH� UHFHLYHG� WR�VHOO�DQ�DVVHW�RU�SDLG� WR� WUDQVIHU�D� OLDELOLW\� LQ�DQ�RUGHUO\�
WUDQVDFWLRQ�EHWZHHQ�PDUNHW�SDUWLFLSDQWV�DW�WKH�PHDVXUHPHQW�GDWH�LQ�WKH�SULQFLSDO�RU��LQ�LWV�DEVHQFH��WKH�PRVW�
DGYDQWDJHRXV�PDUNHW�WR�ZKLFK�WKH�*URXS�KDV�DFFHVV�DW�WKDW�GDWH��7KH�IDLU�YDOXH�RI�D�OLDELOLW\�UHIOHFWV�LWV�QRQ�
SHUIRUPDQFH�ULVN���

:KHQ�DYDLODEOH�� WKH�*URXS�PHDVXUHV� WKH� IDLU�YDOXH�RI�DQ� LQVWUXPHQW�XVLQJ� WKH�TXRWHG�SULFH� LQ�DQ�DFWLYH�
PDUNHW�IRU�WKDW�LQVWUXPHQW��$�PDUNHW�LV�UHJDUGHG�DV�DFWLYH�LI�WUDQVDFWLRQV�IRU�WKH�DVVHW�RU�OLDELOLW\�WDNH�SODFH�
ZLWK� VXIILFLHQW� IUHTXHQF\� DQG� YROXPH� WR� SURYLGH� SULFLQJ� LQIRUPDWLRQ� RQ� DQ� RQJRLQJ� EDVLV�� 7KH� *URXS�
PHDVXUHV�LQVWUXPHQWV�TXRWHG�LQ�DQ�DFWLYH�PDUNHW�DW�PLG�SULFH���

,I�WKHUH�LV�QR�TXRWHG�SULFH�LQ�DQ�DFWLYH�PDUNHW��WKHQ�WKH�*URXS�XVHV�YDOXDWLRQ�WHFKQLTXHV�WKDW�PD[LPLVH�WKH�
XVH� RI� UHOHYDQW� REVHUYDEOH� LQSXWV� DQG�PLQLPLVH� WKH� XVH� RI� XQREVHUYDEOH� LQSXWV�� 7KH� FKRVHQ� YDOXDWLRQ�
WHFKQLTXH� LQFRUSRUDWHV� DOO� RI� WKH� IDFWRUV� WKDW� PDUNHW� SDUWLFLSDQWV� ZRXOG� WDNH� LQWR� DFFRXQW� LQ� SULFLQJ� D�
WUDQVDFWLRQ���

7KH�*URXS�UHFRJQLVHV� WUDQVIHUV�EHWZHHQ� OHYHOV�RI� WKH� IDLU�YDOXH�KLHUDUFK\�DV�DW� WKH�HQG�RI� WKH�UHSRUWLQJ�
SHULRG�GXULQJ�ZKLFK�WKH�FKDQJH�KDV�RFFXUUHG��

7KH�*URXS�PHDVXUHV�IDLU�YDOXHV�XVLQJ�WKH�IROORZLQJ�IDLU�YDOXH�KLHUDUFK\�WKDW�UHIOHFWV�WKH�VLJQLILFDQFH�RI�WKH�
LQSXWV�XVHG�LQ�PDNLQJ�WKH�PHDVXUHPHQWV���

/HYHO���� ,QSXWV�WKDW�DUH�TXRWHG�PDUNHW�SULFHV��XQDGMXVWHG��LQ�DFWLYH�PDUNHWV�IRU�LGHQWLFDO�LQVWUXPHQWV��

/HYHO���� ,QSXWV�RWKHU�WKDQ�TXRWHG�SULFHV�LQFOXGHG�ZLWKLQ�/HYHO���WKDW�DUH�REVHUYDEOH�HLWKHU�GLUHFWO\�
�L�H��DV�SULFHV��RU� LQGLUHFWO\� �L�H��GHULYHG� IURP�SULFHV���7KLV�FDWHJRU\� LQFOXGHV� LQVWUXPHQWV�
YDOXHG�XVLQJ��TXRWHG�PDUNHW�SULFHV�LQ�DFWLYH�PDUNHWV�IRU�VLPLODU�LQVWUXPHQWV��TXRWHG�SULFHV�
IRU�LGHQWLFDO�RU�VLPLODU�LQVWUXPHQWV�LQ�PDUNHWV�WKDW�DUH�FRQVLGHUHG�OHVV�WKDQ�DFWLYH��RU�RWKHU�
YDOXDWLRQ�WHFKQLTXHV�LQ�ZKLFK�DOO�VLJQLILFDQW�LQSXWV�DUH�GLUHFWO\�RU�LQGLUHFWO\�REVHUYDEOH�IURP�
PDUNHW�GDWD���

/HYHO���� ,QSXWV�WKDW�DUH�XQREVHUYDEOH��7KLV�FDWHJRU\�LQFOXGHV�DOO�LQVWUXPHQWV�IRU�ZKLFK�WKH�YDOXDWLRQ�
WHFKQLTXH�LQFOXGHV�LQSXWV�QRW�EDVHG�RQ�REVHUYDEOH�GDWD�DQG�WKH�XQREVHUYDEOH�LQSXWV�KDYH�
D�VLJQLILFDQW�HIIHFW�RQ�WKH�LQVWUXPHQW¶V�YDOXDWLRQ��7KLV�FDWHJRU\�LQFOXGHV�LQVWUXPHQWV�WKDW�DUH�
YDOXHG�EDVHG�RQ�TXRWHG�SULFHV�IRU�VLPLODU�LQVWUXPHQWV�EXW�IRU�ZKLFK�VLJQLILFDQW�XQREVHUYDEOH�
DGMXVWPHQWV�RU�DVVXPSWLRQV�DUH�UHTXLUHG�WR�UHIOHFW�GLIIHUHQFHV�EHWZHHQ�WKH�LQVWUXPHQWV���



9HQD�(QHUJ\��7DLZDQ��+ROGLQJV�/WG
�IRUPHUO\�NQRZQ�DV�*,3�=HQLWK�&D\FR�,9��/WG��

DQG�LWV�VXEVLGLDULHV
)LQDQFLDO�VWDWHPHQWV

<HDU�HQGHG����'HFHPEHU�����

)6���

��� )DLU�YDOXH�RI�ILQDQFLDO�LQVWUXPHQWV��FRQW¶G��

$FFRXQWLQJ�FODVVLILFDWLRQ�DQG�IDLU�YDOXH�

7KH�WDEOH�EHORZ�VXPPDULVHV�WKH�FODVVLILFDWLRQ�RI�WKH�ILQDQFLDO�DVVHWV�DQG�OLDELOLWLHV�RI�WKH�*URXS��,W�GRHV�QRW�
LQFOXGH�IDLU�YDOXH� LQIRUPDWLRQ�IRU� ILQDQFLDO�DVVHWV�DQG� ILQDQFLDO� OLDELOLWLHV�QRW�PHDVXUHG�DW� IDLU�YDOXH� LI� WKH�
FDUU\LQJ�DPRXQW�LV�D�UHDVRQDEOH�DSSUR[LPDWLRQ�RI�IDLU�YDOXH��

&DUU\LQJ�DPRXQW

1RWH
$PRUWLVHG�

&RVW

2WKHU�
ILQDQFLDO�
OLDELOLWLHV 7RWDO�

86�¶��� 86�¶��� 86�¶���
*URXS
���'HFHPEHU�����
/RDQV�UHFHLYDEOH� ��� ������ ±� ������
7UDGH�DQG�RWKHU�UHFHLYDEOHV
� ��� ������ ±� ������
&DVK�DQG�FDVK�HTXLYDOHQWV� ��� ������� ±� �������

������� ±� �������

/RDQV�DQG�ERUURZLQJV� ��� ±� �������� ��������
7UDGH�DQG�RWKHU�SD\DEOHV
� ��� ±� ������� �������

±� �������� ��������
���'HFHPEHU�����
/RDQV�UHFHLYDEOHV� ��� ������ ±� ������
7UDGH�DQG�RWKHU�UHFHLYDEOHV
� ��� ���� ±� ����
&DVK�DQG�FDVK�HTXLYDOHQWV� ��� ������� ±� �������

������� ±� �������

/RDQV�DQG�ERUURZLQJV� ��� ±� ������� �������
7UDGH�DQG�RWKHU�SD\DEOHV
� ��� ±� ������ ������

±� ������� �������

&RPSDQ\
���'HFHPEHU�����
7UDGH�DQG�RWKHU�UHFHLYDEOHV� ��� ������� ±� �������
&DVK�DQG�FDVK�HTXLYDOHQWV� ��� ������ ±� ������

������� ±� �������

/RDQV�DQG�ERUURZLQJV� ��� ±� �������� ��������
7UDGH�DQG�RWKHU�SD\DEOHV� ��� ±� ���� ����

±� �������� ��������
���'HFHPEHU�����
7UDGH�DQG�RWKHU�UHFHLYDEOHV� ��� ������� ±� �������
&DVK�DQG�FDVK�HTXLYDOHQWV� ��� ������ ±� ������

������� ±� �������

/RDQV�DQG�ERUURZLQJV� ��� ±� ������� �������
7UDGH�DQG�RWKHU�SD\DEOHV� ��� ±� ��� ���

±� ������� �������


� ([FOXGHV�QRQ�ILQDQFLDO�DVVHWV�DQG�OLDELOLWLHV�

$W�WKH�UHSRUWLQJ�GDWH��WKH�IDLU�YDOXH�RI�ILQDQFLDO�DVVHWV�DQG�OLDELOLWLHV�DUH�HTXLYDOHQW�WR�WKH�FDUU\LQJ�DPRXQWV�
VKRZQ�LQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�GXH�WR�WKH�VKRUW�WHUP�PDWXULW\�RI�WKHVH�ILQDQFLDO�LQVWUXPHQWV��

7KH� IDLU�YDOXH�RI� ORDQV�DQG�ERUURZLQJV�ZKLFK�DUH�GHWHUPLQHG�E\�GLVFRXQWLQJ�HVWLPDWHG�IXWXUH�FDVK� IORZV�
EDVHG�RQ�PDUNHW�LQWHUHVW�UDWHV�DSSUR[LPDWHV�LWV�FDUU\LQJ�DPRXQWV�



9HQD�(QHUJ\��7DLZDQ��+ROGLQJV�/WG
�IRUPHUO\�NQRZQ�DV�*,3�=HQLWK�&D\FR�,9��/WG��

DQG�LWV�VXEVLGLDULHV
)LQDQFLDO�VWDWHPHQWV

<HDU�HQGHG����'HFHPEHU�����

)6���

��� &RPPLWPHQWV�

1RQ�FDQFHOODEOH�RSHUDWLQJ�OHDVH�FRPPLWPHQWV

7KH�IXWXUH�DJJUHJDWH�PLQLPXP�OHDVH�SD\PHQWV�XQGHU�QRQ�FDQFHOODEOH�RSHUDWLQJ�OHDVHV�DUH�DV�IROORZV��

*URXS
���� ����

86�¶��� 86�¶���
/RQJ�WHUP�ODQG�OHDVH�DJUHHPHQWV
:LWKLQ�RQH�\HDU� ±� ������
$IWHU�RQH�\HDU�EXW�ZLWKLQ�ILYH�\HDUV� ±� ������
$IWHU�ILYH�\HDUV� ±� �������

±� �������

2WKHU�RSHUDWLQJ�OHDVH�DJUHHPHQWV
:LWKLQ�RQH�\HDU ±� ���
$IWHU�RQH�\HDU�EXW�ZLWKLQ�ILYH�\HDUV ±� ���
$IWHU�ILYH�\HDUV ±� ���

±� ����

7RWDO ±� �������

,Q�WKH�SUHYLRXV�ILQDQFLDO�\HDU��WKH�*URXS�HQWHUHG�LQWR�VHYHUDO�ODQG�OHDVH�DJUHHPHQWV�IRU�D�SHULRG�RI����\HDUV��
,Q�DFFRUGDQFH�ZLWK�WKH�ODQG�OHDVH�DJUHHPHQWV��WKH�*URXS�KDV�WKH�ULJKW�EXW�QRW�WKH�REOLJDWLRQ�WR�UHQHZ�WKH�
ODQG�OHDVH�WZLFH�IRU�SHULRG�RI����\HDUV�HDFK��

,Q�WKH�SUHYLRXV�ILQDQFLDO�\HDU��PLQLPXP�OHDVH�SD\PHQWV�UHFRJQLVHG�DV�DQ�H[SHQVH�LQ�SURILW�RU�ORVV�IRU�WKH�
ILQDQFLDO�\HDU�HQGHG����'HFHPEHU������DPRXQWHG�WR�86�����PLOOLRQ��

��� $FTXLVLWLRQ�RI�VXEVLGLDULHV�

2Q����-DQXDU\�������WKH�*URXS�DQQRXQFHG�WKH�FORVLQJ�RI�WKH�DFTXLVLWLRQ�RI������RI�WKH�HTXLW\�LQWHUHVW�LQ�
9HQD�(QHUJ\��7DLZDQ��/WG��IRUPHUO\�NQRZQ�DV�µ9HQD�(QHUJ\�,,,¶�DQG�µ(TXLV�(QHUJ\�,,,¶��DQG�9HQD�(QHUJ\�
6RODU��7DLZDQ��+ROGLQJV��IRUPHUO\�NQRZQ�DV�µ6ROHT�&D\PDQ¶��IURP�(TXLV�)XQGV��IRU�DQ�HQWHUSULVH�YDOXH�RI�
86�������PLOOLRQ��LQFOXGLQJ�DVVXPHG�OLDELOLWLHV�RI�86�����PLOOLRQ���7KH�QHW� WUDQVDFWLRQ�FRQVLGHUDWLRQ�KDV�
EHHQ�VHWWOHG�LQ�FDVK��

&RQVLGHUDWLRQ�WUDQVIHUUHG�DQG�LGHQWLILDEOH�DVVHWV�DFTXLUHG�DQG�OLDELOLWLHV�DVVXPHG�

7KH�IROORZLQJ�VXPPDULVH�WKH�FRQVLGHUDWLRQ�WUDQVIHUUHG�DQG�WKH�UHFRJQLVHG�DPRXQWV�RI�DVVHWV�DFTXLUHG�DQG�
OLDELOLWLHV�DVVXPHG�DW�WKH�DFTXLVLWLRQ�GDWH��

7RWDO�
86�¶����

,QLWLDO�FDVK�FRQVLGHUDWLRQ� ��������
&DVK�FRQVLGHUDWLRQ�RQ�FORVLQJ�DGMXVWPHQW� ������
7RWDO�FDVK�FRQVLGHUDWLRQ� ��������

3URSHUW\��SODQW�DQG�HTXLSPHQW� �������
,QWDQJLEOH�DVVHWV� �������
(TXLW\�±�DFFRXQWHG�LQYHVWHHV� �������
7UDGH�DQG�RWKHU�UHFHLYDEOHV� ������
3UHSD\PHQW�DQG�RWKHU�DVVHWV� ���
&DVK�DQG�FDVK�HTXLYDOHQWV� �������
'HIHUUHG�WD[�OLDELOLWLHV� ����
7UDGH�DQG�RWKHU�SD\DEOHV� ��������
7RWDO�LGHQWLILDEOH�QHW�DVVHWV� ��������
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��� $FTXLVLWLRQ�RI�VXEVLGLDULHV��FRQW¶G��

0HDVXUHPHQW�RI�IDLU�YDOXH�

7KH�YDOXDWLRQ�WHFKQLTXHV�XVHG�IRU�PHDVXULQJ�WKH�IDLU�YDOXH�RI�PDWHULDO�DVVHWV�DFTXLUHG�ZHUH�DV�IROORZV��

$VVHWV�DFTXLUHG 9DOXDWLRQ�WHFKQLTXH
3URSHUW\��SODQW�
DQG�HTXLSPHQW�

0DUNHW�FRPSDULVRQ�WHFKQLTXH�DQG�FRVW�WHFKQLTXH��7KH�YDOXDWLRQ�PRGHO�FRQVLGHUV�
PDUNHW�SULFHV�IRU�VLPLODU�LWHPV�ZKHQ�WKH\�DUH�DYDLODEOH��DQG�GHSUHFLDWHG�
UHSODFHPHQW�FRVW�ZKHQ�DSSURSULDWH��'HSUHFLDWHG�UHSODFHPHQW�FRVW�UHIOHFWV�
DGMXVWPHQWV�IRU�SK\VLFDO�GHWHULRUDWLRQ�DV�ZHOO�DV�IXQFWLRQDO�DQG�HFRQRPLF�
REVROHVFHQFH��

,QWDQJLEOH�DVVHWV� 'LVFRXQWHG�FDVK�IORZ�PRGHO�

*RRGZLOO�

*RRGZLOO�DULVLQJ�IURP�WKH�DFTXLVLWLRQ�KDV�EHHQ�UHFRJQLVHG�DV�IROORZV��
7RWDO�

86�¶����

&RQVLGHUDWLRQ�WUDQVIHUUHG� ��������
)DLU�YDOXH�RI�LGHQWLILDEOH�QHW�DVVHWV� ����������
*RRGZLOO� �������

7KH�JRRGZLOO�LV�DWWULEXWDEOH�PDLQO\�WR�WKH�GHYHORSPHQW�SLSHOLQH�H[SHFWHG�WR�EH�DFKLHYHG��1RQH�RI�WKH�JRRGZLOO�
UHFRJQLVHG�LV�H[SHFWHG�WR�EH�GHGXFWLEOH�IRU�WD[�SXUSRVHV��

��� 5HODWHG�SDUWLHV�

'XULQJ� WKH� \HDU�� RWKHU� WKDQ� WKRVH�GLVFORVHG�HOVHZKHUH� LQ� WKH� ILQDQFLDO� VWDWHPHQWV�� WKHUH�ZHUH� QR� RWKHU�
VLJQLILFDQW�WUDQVDFWLRQV�ZLWK�UHODWHG�SDUWLHV��

7KH�*URXS�KDV�GHWHUPLQHG�9HQD�(QHUJ\�+ROGLQJV�/WG��IRUPHUO\�NQRZQ�DV�*,3�=HQLWK�&D\FR��,,�/WG���DQG�LWV�
VXEVLGLDULHV�DV�D�UHODWHG�SDUW\�LQ�DFFRUGDQFH�ZLWK�,$6�����

5HODWHG�SDUWLHV�WUDQVDFWLRQV�

7KH�IROORZLQJ�VLJQLILFDQW�WUDQVDFWLRQV�EHWZHHQ�WKH�*URXS�DQG�LWV�UHODWHG�SDUWLHV�WRRN�SODFH�DW�WHUPV�DJUHHG�
EHWZHHQ�WKH�SDUWLHV�GXULQJ�WKH�ILQDQFLDO�\HDU��

���� ����
86�¶��� 86�¶���

&DSLWDO�LQMHFWLRQ�LQ�DQ�DVVRFLDWH� ��� �������
6KDUHG�VHUYLFHV�FRVWV� ������ ������
,QWHUHVW�LQFRPH� ���� ±�
,QWHUHVW�H[SHQVHV� ������ ������

������ �������

��� 1RQ�FRQWUROOLQJ�LQWHUHVW�

1RQ�FRQWUROOLQJ� LQWHUHVW� GHQRWHV� IXOO\� SDLG� XS� HTXLW\� VKDUHV� RI� D� VXEVLGLDU\� LQ� 7DLZDQ�� ,W� DULVHV� SRVW�
DFTXLVLWLRQ�RI�VXEVLGLDULHV�DQG�LV�D�UHVXOW�RI�LQMHFWLRQ�RI�VKDUH�FDSLWDO�E\�WKH�*URXS¶V�PDWHULDO�DVVRFLDWH�RQ�
���$XJXVW�������
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��� *RLQJ�FRQFHUQ�

6LQFH�HDUO\�������WKH�FRURQDYLUXV��³&29,'���´��RXWEUHDN�KDV�FDXVHG�GLVUXSWLRQV�WR�EXVLQHVV�DQG�HFRQRPLF�
DFWLYLWLHV� JOREDOO\� �VHH� QRWH� ��� ±� VXEVHTXHQW� HYHQW� QRWH��� 7KH� SRWHQWLDO� LPSDFW� IURP�&29,'���� RQ� WKH�
RSHUDWLRQ�DQG�FRQVWUXFWLRQ�DFWLYLWLHV�RI�WKH�&RPSDQ\�LQFOXGHV�SK\VLFDO�PRELOLW\�RI�KXPDQ�UHVRXUFHV�DQG�WKH�
DYDLODELOLW\�RI�SK\VLFDO�DVVHWV��

,Q� UHVSRQVH� WR� WKH�&29,'����RXWEUHDN��PDQDJHPHQW�KDV�DFWLYDWHG� LWV�%XVLQHVV�&RQWLQXLW\�3ODQ��³%&3´��
ZKLFK� LQFOXGHV�PHDVXUHV�VXFK�DV�ZRUN�IURP�KRPH�DUUDQJHPHQW�� UHPRWH�PRQLWRULQJ�RI�RSHUDWLQJ�DVVHWV��
DQG�UHRUJDQL]DWLRQ�RI�KXPDQ�UHVRXUFHV�WR�DOORZ�IOH[LELOLW\�LQ�VXSSRUWLQJ�WKH�&RPSDQ\¶V�RSHUDWLQJ�DFWLYLWLHV�
DFURVV�WKH�UHJLRQ��

7KH�0DQDJHPHQW�DVVHVVHG�WKDW�GXH�WR�WKH�QDWXUH�RI�WKH�RSHUDWLRQV�RI�UHQHZDEOH�HQHUJ\�SODQWV�DQG�JLYHQ�
WKH�HIIHFWLYHQHVV�RI�%&3�PHDVXUHV�SXW�LQ�SODFH��WKHUH�ZRXOG�QRW�EH�DQ\�VLJQLILFDQW�LPSDFW�WR�WKH�RSHUDWLQJ�
DFWLYLWLHV�RI�WKH�&RPSDQ\�LQ�WKH�QH[W����PRQWKV��,Q�DGGLWLRQ��PDQDJHPHQW�KDV�DOVR�DVVHVVHG�WKDW�WKH�ULVN�
RI�DFFHOHUDWHG�GHEW�REOLJDWLRQV� LV�PLQLPDO�� �0DQDJHPHQW�FRQFOXGHG�WKDW� WKHUH�DUH�QR� LPPHGLDWH�OLTXLGLW\�
ULVNV��

7KH� GLUHFWRUV� RI� WKH� &RPSDQ\� FRQVLGHU� WKDW� LW� LV� DSSURSULDWH� IRU� WKH� &RPSDQ\� WR� SUHSDUH� LWV� ILQDQFLDO�
VWDWHPHQWV�RQ�D�JRLQJ�FRQFHUQ�EDVLV��

7KH�DVVHVVPHQW�SHUIRUPHG�E\�PDQDJHPHQW�LV�EDVHG�RQ�LQIRUPDWLRQ�DYDLODEOH�DV�DW�WKH�GDWH�RI�WKLV�UHSRUW���
+RZHYHU��DV�WKH�VLWXDWLRQ�HYROYHV��WKH�SRWHQWLDO�LPSDFWV�IURP�&29,'����UHPDLQ�XQFHUWDLQ���,Q�WKH�HYHQW�WKDW�
WKHUH�DUH�IXUWKHU�GHYHORSPHQWV�GXH�WR�&29,'�����WKH�DVVHVVPHQW�SHUIRUPHG�E\�PDQDJHPHQW�QHHGV�WR�EH�
UHYLVHG�WR�LQFRUSRUDWH�XS�WR�GDWH�LQIRUPDWLRQ��

��� 6XEVHTXHQW�HYHQWV�

�L�� &RQWLQJHQW�OLDELOLW\�

3OHGJHG�DVVHWV�

$W�HQG�RI�)HEUXDU\�������DQ�HOHFWULF�JHQHUDWRU�HTXLSPHQW�ZLWK�D�FDUU\LQJ�DPRXQW�RI�86������PLOOLRQ�ZDV�
SOHGJHG�DV�VHFXULW\�IRU�WKH�DGGLWLRQDO�SURMHFW�ILQDQFH�GHEWV�RI�86�������PLOOLRQ�REWDLQHG��

-RLQW�*XDUDQWRU�DUUDQJHPHQWV�

2Q����)HEUXDU\�������D�UHODWHG�SDUW\��9HQD�(QHUJ\�&DSLWDO�3WH��/WG���LVVXHG�8�6��������������������SHU�
FHQW��1RWHV�GXH������XQGHU�WKH�86���������������*OREDO�0HGLXP�7HUP�1RWH�3URJUDPPH�RQ�WKH�6LQJDSRUH�
6WRFNV�([FKDQJH��7KH�1RWHV�ZLOO�EHDU�LQWHUHVW�DW�WKH�UDWH�RI�������SHU�FHQW��SHU�DQQXP�IURP�DQG�LQFOXGLQJ�
���)HEUXDU\�������DQG�LQWHUHVW�ZLOO�EH�SD\DEOH�VHPL�DQQXDOO\�LQ�DUUHDUV�RQ����)HEUXDU\�DQG����$XJXVW�LQ�
HDFK�\HDU��FRPPHQFLQJ�RQ����$XJXVW�������7KH�1RWHV�ZLOO�PDWXUH�RQ����)HEUXDU\�������

9(7+/�WRJHWKHU�ZLWK�9HQD�(QHUJ\�+ROGLQJV�/WG�DQG�=HQLWK�-DSDQ�+ROGLQJV�/WG��DV�WUXVWHH�IRU�=HQLWK�-DSDQ�
+ROGLQJV�7UXVW��ZLOO�DFW�DV�JXDUDQWRUV�IRU�9HQD�(QHUJ\�&DSLWDO�3WH��/WG��IRU�WKLV�ERQG�LVVXDQFH���

�LL�� ,PSDFW�RI�&29,'����

7KH�&RYLG����RXWEUHDN�VLQFH�HDUO\������KDV�LPSDFWHG�WKH�&RPSDQ\
V�RSHUDWLQJ�HQYLURQPHQW��0DQDJHPHQW�
DVVHVVPHQW�RI�WKH�LPSDFW�RI�&RYLG����LV�GHWDLOHG�LQ�1RWH�����0DQDJHPHQW�DVVHVVHG�WKDW�WKHVH�HYHQWV�DUH�
QRQ�DGMXVWLQJ�VXEVHTXHQW�HYHQWV��$FFRUGLQJO\��WKH�ILQDQFLDO�SRVLWLRQ�DQG�UHVXOWV�RI�RSHUDWLRQV�DV�RI�DQG�IRU�
WKH�\HDU����'HFHPEHU������KDYH�QRW�EHHQ�DGMXVWHG�WR�UHIOHFW�WKHLU�LPSDFW��
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��� 6XEVHTXHQW�HYHQWV��FRQW¶G��

�LLL�� 6KDUH�UHSXUFKDVH�

,Q�0DUFK������� WKH�&RPSDQ\�HQWHUHG�LQWR�VKDUH�UHSXUFKDVH�DJUHHPHQW�ZLWK� LWV�VKDUHKROGHU��*,3�=HQLWK�
�7DLZDQ�� /WG� WR� UHSXUFKDVH� ���������� VKDUHV� RI� 86������ SDU� YDOXH� HDFK� IRU� D� FRQVLGHUDWLRQ� RI�
86������������

�LY�� ,VVXDQFH�RI�RUGLQDU\�VKDUHV�

,Q� $SULO� ������ ���������� RUGLQDU\� VKDUHV� ZHUH� LVVXHG� DW� 86������ SHU� VKDUH� WR� LWV� LPPHGLDWH� KROGLQJ�
FRPSDQ\��

�Y�� ,QYHVWPHQW�LQ�D�VXEVLGLDU\�

,Q�0D\������� WKH�&RPSDQ\�VXEVFULEHG� WR���������RUGLQDU\�VKDUHV�RI� LWV�ZKROO\�RZQHG�VXEVLGLDU\��9HQD�
(QHUJ\��7DLZDQ��/WG��DPRXQWLQJ�WR�86�������������




























































































































