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Market Update

Gold breaches US$1,300/0z on Trump victory

Donald Trump has become the 45th President of
the United States. Financial markets have
reacted sharply. Global equity markets have
fallen, market expectations of a December US
interest rate hike have been scaled back and the
US dollar is down. The gold price, by contrast,
has risen to US$1,300/0z from U5%1,275 before
the results came in. Gold has outperformed other
major asset classes and currencies, including
other traditional safe-havens such as the Swiss
franc. Gold trading volumes have increased in
Asia, but positioning remains light, and gold
buying is widely expected to increase as
European and US markets open.

Trump victory: Gold surges

Donald Trump has becoms the 45th Presidant of the
United States, and Republicans kept control of the House
and the Senate. Financial markets have reacted sharply.
S&P 500 futures are down 2%, whila the Mikkei has fallen
by ower 5% WIX futures are trading close to 20, their
highast leved Since Juna,

The gold price, by contrast, has risen to US51.3000z, from
US%1,275/0z before the counting began, outperforming
major asset classes, including other safe-haven assets
(Chart 1}, The U5 dellar, as measured by DXY, fell as much
a8 2% against a basket of world currencies, though has
since recovered some ground. The Japanese yen - typically
a defansive trade - has strengthened 1.9% vis-a-vis the
dedlar, and is now trading just below 103 yen per dollar, The
Swiss franc is 1% stronger, but we believe amy further rally
will be capped by the threat of central bank intervention -
as board member Andrea Maechler signalled they may do
50 in an interview on Monday.

Chart 1: Gold has risen as the stock markets falls®
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Gold trading volwmes have risen sharply in Asia, In Chana,
SGE volumes have surged to 330 tonnes, 102% higher
than the level seen around the Bresal vote, However,
anecdotal evidence from bullion banks worldwide suggest
that institutianal investons and hedge funds have yet 1o
come in, signalling & potentially sharper increase in gold
demand as European and US trading opens, We believe
that retail demand will also surge, as investors wake up 10 a
fundamental political change in the world's largest
SCOMIMTY,

Gold broke kay technical levels, surpassing its 200-day and
100-day mowing averages (Chart 2). The next ralevant
technical levals are LIS$1, 35000z, USS1,375/oz, and
USS1,400/0z. Goang into the election, gold cptions
pasitioning at COMEX was pointedly bullish: open nterest
and volurmes ware skewed toward calls with strike prices
above LIS$1, 2750z, which should also lend further support
1o gobd when Ewropean and LS markets open,
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Chart 2: The gold price has breached key levels
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A supportive global environment for

gold

The global political and economic ervaronmaent is gold
supportive, Swaps traders have reduced the odds of a
Decamber interest rate hike to balow 50% from 82% at
Bom US time, according 1o Bleomberg, a bullish sign for
gold. Global political nisk in advanced economias remains

high. The pownd sterling has plumrmeted by more than 15%

since the UK voted to leave the EU. Despite a recent

uptick, the pound remains under prassure as axpectations
of a "hard” Bresat linger and there is still ne clear road map
cut of Eurcpe. Just last week, the High Court ruled that the
UK government must consult Parliament before triggering

“Braxit’, adding uncertainty even as the gowarmmeant

appeals.

Mariost Update | Gold breaches

Eurcpe’s own problams seem poised to worsen too. It will
shortly enter electon season next year, where many anti-
establishment and populist parties are polling well,
Elections in Italy, France, Garmany and Holland could see
these parties significantly increase their vote share.

In our views, the intensa political uncartainty that advanced
aconomies now face, combined with the unknown
aftermath of years of uncorventional monetary polices
(quantitative easing, zero and now negative interest rates)
will make gold particularly valuable to investors in tha
coming years, Gold is the only de-facto currency that
cannat be debased by printing more of it, and the only ane
that does not carry political risk. There is a reason why
godd has outperformed every magor currency throughout
history (Chart 3).

Chart 3: Value of major currencies ralative to gold
through history™®
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About the World Gold Council

Thi World Gold Council is the market development organisation
for the gold indusiry. Our purpasa is to stimulate and sustain
dermand for gold, provide industry leadershp, and be the global
authority on the gold marke.

We develop gold-backed solutions, services and products, based
on gutharitativg markel ingight and we wark with & range of
parnears to put our ideas into action. As a result, we creata
structural shifts in demand for gold acrass key market Seclons, We
provide insighis into the international gold markats, halping people
o understand the waalth presensation qualities of gold and its roke
in meeting the social and environmantal needs of sociaty.

Baged in the UK, with operations in India, the Far East and the US,
the World Gold Council i an association whosa mambers.
comprisa the workd's leading gokd minng Companies.
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For more information

Please contact

Juan Carlos Artigas

Dirgctor, Investmant Research
pancarkos. artigas@gold.org

+1 212 7 3826
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alistair, hwatt@geld ang

+44 20 7R2E 4741

Natalie Dempster

Managing Diractor, Cantral Banks & Public Policy
natalie. gempsten@gold.org

+34 20 7826 4707
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SPDR® GOLD TRUST has filed a registration statement (including a prospectus) with the SEC for the
offering to which this communication relates. Before you invest, you should read the prospectus in that
registration statement and other documents the issuer has filed with the SEC for more complete information
about the Trust and this offering. You may get these documents for free by visiting EDGAR on the SEC Web
site at www.sec.gov. Alternatively, the Trust or any Authorized Participant will arrange to send you the
prospectus if you request it by calling toll free at 1-866-320-4053 or contacting State Street Global Markets,
LLC, One Lincoln Street, Attn: SPDR® Gold Shares, 30th Floor, Boston, MA 02111.
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