MTQ CORPORATION LIMITED
(Incorporated in the Republic of Singapore)
(Company Registration Number 1969000572)

Unaudited Financial Statements And Dividend Announement For The Quarter Ended 30 June 2015

1(a) A statement of comprehensive income for the gup together with a comparative statement for the ac@esponding
period of the immediately financial period

(i) CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME F OR THE QUARTER ENDED 30 JUNE 2015

GROUP Group
For the financial quarter ended

30.6.15 30.6.14 Change

S$'000 S$'000 %
Revenue 60,012 76,694 -22%
Cost of sales (Note A) (44,391) (50,591) 12%
Gross profit 15,621 26,103 -40%
Other income (Note B) 428 380 13%
Staff costs (10,194) (12,206) 16%
Other operating expenses (Note C) (7,273) (7,745) 6%
Profit/(loss) from operating activities (1,418) 6,532 n/m
Finance costs (Note D) (531) (628) 15%
Share of results of joint venture (300) (273) 10%
Profit/(loss) before taxation (2,249) 5,631 n/m
Taxation expense (Note E) (95) (1,266) 92%
Profit/(loss) for the financial period, net of tax (2,344) 4,365 n/m

Other comprehensive income:
Items that may be reclassified subsequently to profit or loss:

Exchange difference on translation of foreign opens (1,625) 928 n/m
Net gain/(loss) on hedge of net investment in fpreperation 420 (300) n/m
Net fair value of loss on derivatives (35) - -100%
Other comprehensive income/(loss) for the financigeriod, net of

tax (Note F) (1,240) 628 n/m

Total comprehensive income/(loss) for the financigeriod (3,584) 4,993 n/m

Attributable to:

Owners of the Company (2,331) 4,123 n/m
Non-controlling interests (13) 242 n/m
(2,344) 4,365 n/m

Total comprehensive income attributable to:

Owners of the Company (3,511) 4,697 n/m
Non-controlling interests (73) 296 n/m
(3,584) 4,993 n/m

n/m : not meaningful
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MTQ CORPORATION LIMITED
(Incorporated in the Republic of Singapore)
(Company Registration Number 1969000572)

Unaudited Financial Statements And Dividend Announcement For The QuarteEnded 30 June 2015

Note A - Cost of sales include :-

Operating lease expenses
Depreciation of property, plant and equipment

Note B - Other income comprises :-

Interest income

Rental income

Gain on sale of property, plant and equipment, net
Government grants

Commission received

Gain on disposal of scrap

Other income

Note C - Other operating expenses include :-

Depreciation of property, plant and equipment
Amortisation of intangible assets

Fixed assets written off

Loss on exchange, net

Allowance for/(reversal of) doubtful receivables, net

Bad debts written off, net

Allowance for inventory obsolescence and inventories written o
Audit, legal, consultancy and professional fees

Operating lease expenses

Utilities expenses

Note D - Finance costs comprise :-

Interest on:
- bank loans and overdrafts
- finance lease payables

Note E - Taxation expense :-
Under/(over) provision in respect of prior years:-

- current taxation
- deferred taxation

Note F - Disclosure of tax effect relating to other coprehensive income :-
There was no tax expense/benefit incurred/derived frontamponent of other comprehensive income.

Group
3 months 3 months
ended ended
30.6.1¢ 30.6.1¢ Change
S$'00C S$'00( %
2,993 1,789 67%
2,833 2,205 28%
Group
3 months 3 months
ended ended
30.6.15 30.6.14 Change
S$'00C S$'00( %
41 51 -20%
- 4 -100%
43 71 -39%
111 - 100%
149 172 -13%
14 30 -53%
70 52 35%
428 380 13%
Group
3 months 3 months
ended ended
30.6.15 30.6.14 Change
S$'00( S$'00( %
466 528 -12%
46 63 -27%
41 15 173%
277 149 86%
95 (1) n/m
- 6 -100%
46 51 -10%
888 1,070 -17%
1,676 1,662 1%
578 552 5%
Group
3 months 3 months
ended ended
30.6.1¢ 30.6.1¢ Change
S$'00C S$'00( %
520 618 -16%
11 10 10%
531 628 -15%
Group
3 months 3 months
ended ended
30.6.15 30.6.14 Change
S$'00C S$'00( %
®3) - -100%
78 (169) n/m
75 (169) n/m
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MTQ CORPORATION LIMITED
(Incorporated in the Republic of Singapore)
(Company Registration Number 1969000572)

Unaudited Financial Statements And Dividend Announcement For The QuarteEnded 30 June 2015

1(b)(i) A statement of financial position (for the Issuerand Group), together with a comparative statement aat the end of the immediately

preceding financial period

STATEMENTS OF FINANCIAL POSITION AS AT 30 JUNE 2015

Non-current asset

Goodwill

Intangible assets

Investment properties
Property, plant and equipment
Investment in subsidiaries
Investment in joint venture
Receivables

Prepayments

Deferred tax assets

Current assets

Inventories

Trade and other receivables
Prepayments

Cash and cash equivalents

Current liabilities

Trade and other payables
Derivatives

Finance lease payable
Bank borrowings
Provisions

Provision for taxation

Net current assets

Non-current liabilities
Other payables

Finance lease payable
Long term bank borrowings
Deferred tax liabilities
Provisions

Net assets

Equity attributable to owners of the Company
Share capital [1(d)(i)]

Treasury shares [1(d)(iv)]

Reserves [1(d)(i)]

Shareholders' funds

Non-controlling interests

Total equity

Balance Sheet Review

The change in net asset were mainly due to:
- loss of S$2.3 million recognised for the financial periodt an
- net translation loss of S$1.2 million arising from foreigrrency movements.

Group Company
30.6.1! 31.3.1¢ 30.6.1¢ 31.3.1¢
S$'000 S$'000 S$'000 S$'000
21,341 21,564 - -
461 472 - -
- - 979 991
81,514 81,614 458 504
- - 45,066 45,064
947 1,544 - -
871 1,144 79,429 80,767
29 35 22 24
7,360 6,947 - -
112,523 113,325 125,954 127,352
26,76! 26,95: - -
63,685 68,873 13,480 11,850
3,660 3,124 178 104
41,160 44,134 1,084 2,413
135,268 143,084 14,742 14,363
(40,450) (44,460Q) (3,008) (2,457
(108) (120) - -
(425) (459) - -
(6,095) (6,932) (3,086) (3,864
(1,485) (1,455) - -
(7,828) (7,269) (893) (809
(56,391) (60,691) (6,987) (7,13¢
78,877 82,389 7,755 7,233
(357) - (6,239) (6,239
(259) (342) - -
(51,711) (52,703) (8,798) (9,257
(2,580) (2,466) (93) (93
(1,855) (1,853) (78) (7§
(56,762) (57,364) (15,208) (15,664
134,638 138,35( 118,501 118,923
36,807 36,807 36,807 36,807
(312) - (312) -
88,826 92,153 82,006 82,114
125,321 128,960 118,501 118,923
9,317 9,39¢ - -
134,638 138,35( 118,501 118,923

Overall bank borrowings decreased from S$59.6 million &7Smillion resulting mainly from repayment as well as revalnaticthe loans.
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MTQ CORPORATION LIMITED
(Incorporated in the Republic of Singapore)
(Company Registration Number 1969000572)

Unaudited Financial Statements And Dividend Announcement For The QuarteEnded 30 June 2015

1(b)(ii) Aggregate amount of the group’s borrowings ad debt securities as at the end of the current financigeriod reported on with comparative figures
as at the end of the immediately precedirfipancial period

30.6.15 31.3.15
Secured Unsecured Secured Unsecured
S$'000 S$'000 S$'000 S$'000
Amount repayable in one year or less, or on demand 6,520 - 7,387 -
Amount repayable after one year 51,970 - 53,045 -
58,490 - 60,432 -

The Group's borrowings as at 30 June 2015 decreased to S$58.% rfndiio S$60.4 million as at 30 June 2015 mainly due to repayment aaéliggion of bank loans. Details of the collateral for the
bank borrowings are as follows:

Facility 1: $S$11.9 million

- First all-monies registered legal mortgage over a 50-yesehedd land and property at Bahrain International Investmeht Rald, Kingdom of Bahrain;
- First registered fixed and floating charge over a subsidiary

- Registered charge over the book debts of the Compady; a

- Corporate guarantee from a subsidiary of the Company.

Facility 2: $$2.3 million

- Corporate guarantee from the Company.

Facility 3: $$2.7 million
- Fixed and floating charge over all the assets of a subsidiad
- Corporate guarantee from the Company.

Facility 4: $$9.2 million

- Corporate guarantee from the Company.

Facility 5: S$31.0 million

- Corporate guarantee from the Company.

Facility 6: S$0.7 million
- Fixed and floating charge over the assets of a subsidiady;
- Corporate guarantee from the Company.

There were no debt securities as at 30 June 2015 avidrgh 2015.
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MTQ CORPORATION LIMITED
(Incorporated in the Republic of Singapore)
(Company Registration Number 1969000572)

Unaudited Financial Statements And Dividend Announcement For The QuarteEnded 30 June 2015

1(c) A statement of cash flows (for the Group), todker with a comparative statement for the correspondig period of the immediately preceding
financial period.

CONSOLIDATED STATEMENT OF CASH FLOWS FOR THE QUA RTER ENDED 30 JUNE 201!

Group
3 months 3 months

ended ended

30.6.15 30.6.14

S$'000 S$'000
Cash flows from operating activities:
Profit/(loss) from operations before taxation (2,249) 5,631
Adjustments for:
Depreciation of property, plant and equipment 3,299 2,733
Amortisation of intangible assets 46 63
Gain on sale of property, plant and equipment, net (43) (71)
Fixed assets written off 41 15
Allowance for/(reversal of) doubtful receivables, net 95 1)
Bad debts written off, net - 6
Allowance for inventory obsolescence and inventories writfen o 46 51
Share of joint venture results 300 273
Employee equity benefits expense 172 178
Provision made during the year 76 45
Interest income (41) (51)
Interest expense 531 628
Operating profit before changes in working capital 2,273 9,500
Decrease in inventories 143 1,142
Decrease in receivables and prepayments 5,490 3,434
Decrease in payables (3,695) (6,482)
Currency realignment (344) 270
Cash generated from operations 3,867 7,864
Interest income received 41 51
Interest expense paid (538) (631)
Income taxes paid, net (13) (1,010)
Net cash provided by operating activities 3,357 6,274
Cash flows from investing activities:
Purchase of property, plant and equipment (3,958) (4,873)
Proceeds from sale of property, plant and equipment 61 881
Purchase of intangible assets - (25)
Loans to joint venture (673) -
Loans granted to staff - (130)
Loans repaid by staff 15 42
Net cash used in investing activities (4,555) (4,105)
Cash flows from financing activities:
Proceeds from bank borrowings 3 -
Share buy-back (312) -
Repayment of bank borrowings (948) (882)
Repayment of finance lease (134) (174)
Net cash used in financing activities (1,391) (1,056)
Net change in cash and cash equivalents (2,589) 1,113
Cash and cash equivalents at beginning of financial period 44,135 37,432
Effect of exchange rate changes on cash and cashatmis/ (386) 124
Cash and cash equivalents at end of financial period 41,160 38,669
Note
Cash and cash equivalents consist of the following:- Group

As at As at

30.6.15 30.6.14

S$'000 S$'000
Fixed deposits 10,236 2,249
Cash at bank and in hand 30,924 36,420

41,160 38,669

Cash Flows Review

The Group generated S$3.4 million cash from operating activities for 1QE& 2nd reduced its borrowings during the period. Total net cash flomthe Group, however, decreased to S$41.2
million as at 30 June 2015 from S$44.1 million as at 31 March 2015 maindytdicapital expenditure arising from the rationalisation of Nepture, araynepnt of bank borrowings and finance
leases.
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MTQ CORPORATION LIMITED
(Incorporated in the Republic of Singapore)
(Company Registration Number 1969000572)

Unaudited Financial Statements And Dividend Announcement For The QuarteEnded 30 June 2015

1(d)(i) A statement (for the Issuer and Group) showig either (i) all changes in equity or (ii) changes in equitgther than those arising from
capitalisation issues and distributions to sharelders, together with a comparative statement for theorresponding period of the

immediately preceding financial period.

STATEMENTS OF CHANGES IN TOTAL EQUITY FOR TH E QUARTER ENDED 30 JUNE 2015

Attributable to owners of the Company

Share Capital ~ Treasury Foreign Retained Fair Value Other Shareholders' Non- Total
Grou Shares Currency Earnings Adjustment Reserves Funds Controlling Equity
Sroup Translation Reserve Interest
Reserve

S$'000 S$'000 S$'000 S$'000 S$'000 S$'000 S$'000 S$'000 S$'000
Balance as at 1 April 2014 34,108 - 7) 95,105 - 1,745 130,951 9,655 140,606
Profit for the financial period, net of tax - - - 4,123 - - 4,123 242 4,365
Other comprehensive income/(loss)
Exchange difference on translation of
subsidiaries - - 874 - - - 874 54 924
Net loss on hedge of net investment in
foreign operation - - (300) - - - (300) - (300)
Other comprehensive income/(loss) for the
financial period - - 574 - - - 574 54 628
Total comprehensive income/(loss) for the
financial period - - 574 4,123 - - 4,697 296 4,993
Contributions by and distributions to
owners
Employee equity benefits expense _ R R R - 164 164 12 17(*
Total contributions by and distribution to
owners - - - - - 164 164 12 176
Balance as at 30 June 2014 34,10t - 567 99,22¢ - 1,90¢ 135,81: 9,96 145,77!
Balance as at 1 April 2015 36,807 - (3,047) 93,704 - 1,496 128,960 9,390 138,350
Loss for the financial period, net of tax - - - (2,331) - - (2,331) (13) (2,344)
Other comprehensive income/(loss)
Exchange difference on translation of
subsidiaries - - (1,570) - - - (1,570) (55) (1,625)
Net gain on hedge of net investment in
foreign operation - - 420 - - - 420 - 42(
Net fair value of loss on derivatives - - - - - (30) (30) (5) (38)
Other comprehensive income/(loss) for the
financial period - - (1,150) - - (30) (1,180) (60) (1,240)
Total comprehensive income/(loss) for the
financial period - - (1,150) (2,331) - (30) (3,511) (73) (3,584)
Contributions by and distributions to
owners
Employee equity benefits expense - - - - - 184 184 - 184
Share buy-back - (312) - - - - (312) - (313)
Total contributions by and distribution to
owners - (312) - - - 184 (128) - (128)
Balance as at 30 June 2015 36,80° (312 (4,197 91,37¢ - 1,65( 125,32: 9,313 134,63t
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MTQ CORPORATION LIMITED
(Incorporated in the Republic of Singapore)
(Company Registration Number 1969000572)

Unaudited Financial Statements And Dividend Announcement For The QuarteEnded 30 June 2015

STATEMENTS OF CHANGES IN TOTAL EQUITY FOR TH E QUARTER ENDED 30 JUNE 2015

c Share Treasury Retained Other Shareholders'
Sompany Capital Shares Earnings Reserve Funds
S$'000 S$'000 S$'000 S$'000 S$'000
Balance as at 1 April 2014 34,108 - 79,335 2,303 115,746
Profit for the financial period, net of tax, representingtotal comprehensive income for the
financial period - - 2,668 - 2,668
Employee equity benefits expense [ - - - 84 84
Total transactions with owners in their capacity as ownes - - - 84 84
Balance as at 30 June 2014 34,108 - 82,003 2,387 118,498
Balance as at 1 April 201 36,807 - 79,419 2,697 118,923
Loss for the financial period, net of tax, representindotal comprehensive income for the
financial period R - (294) R (294)
Share buy-back - (312) - - (313)
Employee equity benefits expense - - - 184 18,
Total transactions with owners in their capacity as ownes - (312) - 184 (128)
Balance as at 30 June 2015 36,807 (312) 79,125 2,881 118,501
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MTQ CORPORATION LIMITED
(Incorporated in the Republic of Singapore)
(Company Registration Number 1969000572)

Unaudited Financial Statements And Dividend Announcement For The QuarteEnded 30 June 2015

1(d)(ii) Details of any changes in the company's share migal arising from rights issue, bonus issue, share buy-lo&s, exercise of share options or
warrants, conversion of other issues of eity securities, issue of shares for cash or as considgpn for acquisition or for any other purpose
since the end of the previous period repa@dt on. State also the number of shares that may beussl on conversion of all the outstanding
convertibles, as well as the number of sharéeld as treasury shares, if any, against the total mber of issued shares excluding treasury
shares of the issuer, as at the end o&thurrent financial period reported on and as at the eth of the corresponding period of the
immediately preceding financial year.

30.6.15 31.3.15
(S$'000) (S$'000)
Share Capital 36,807 36,807

As at 30 June 2015, there were 400,000 shares halelasiry shares (30 June 2014: Nil).

MTQ Share Plan

As at 30 June 2015, the aggregate number of shargwisethin Awards granted pursuant to the MTQ Share Plarhven&not released amounted to 310,081 shares (3@0L#AeNil). The
movements in the number of shares comprised in Awasadgegt under the MTQ Share Plan are as follows:

Shares comprised in Awards granted:

Outstanding as Number of shares Outstanding as at
Date of Grant at 1/4/2015 Granted Released 30/6/2015
29/8/2014 310,081 - - 310,081

1(d)(iii) To show the total number of issued shares exaling treasury shares as at the end of the current fancial period and as at the end of the
immediately preceding year.

30.6.15 31.3.15

('000) ('000)
Total number of issued shares 154,521 154,521
Total number of treasury shares 400 -
Total number of issued shares excluding treasury shares 154,121 154,521

1(d)(iv) A statement showing all sales, transfers, dispals cancellation and/or use of treasury shares as at ttead of the current financial period
reported on.

In May 2015, the Company purchased 400,000 of its slvames resulting in 400,000 treasury shares as at 3@0056g31 March 2015: Nil).

2 Whether the figures have been audited or reviewed arid accordance with which auditing standard or practice.

The figures have not been audited nor reviewed by thep@oy's auditors.

3 Where the figures have been audited or reviewed, theuditors’ report (including any qualifications or emphasis ofa matter).
Not applicable.

4 Whether the same accounting policies and methods ofraputation as in the issuer’'s most recently audited annddinancial statements have
been applied.

The Group has applied the same accounting policies and methods of tedimpwas in the most recently audited financial statements. The Group leaapgbed FRS and INT FRS that became
effective in the financial year beginning on or after 1 Apdil2. The adoption of these FRS and INT FRS has no sigmtifitgact on the financial statements.

5 |If there are any changes in the accounting policies andethods of computation, including any required by an aaaunting standard, what has changed, as well as the r&ans for, and the effect
of, the change.
Not applicable.
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MTQ CORPORATION LIMITED
(Incorporated in the Republic of Singapore)
(Company Registration Number 1969000572)

Unaudited Financial Statements And Dividend Announcement For The QuarteEnded 30 June 2015

6 Earnings per ordinary share of the group for the curent financial period reported on and the correspondingperiod of the immediately
preceding financial year, after deducting any provision fo preference dividends.

Group
3 months 3 months
ended ended
30.6.1¢ 30.6.1-
Earnings per ordinary share:- (cents’ (cents!
Basic (Note A) (1.51) 2.71
Diluted (Note A) (1.50) 2.70
Note A
Group
3 months 3 months
ended ended
30.6.15 30.6.14
$'000 $'000
Profit/(loss) attributable to owners of the Company (2,331) 4,123

Number of shares

3 months 3 months
ended ended
30.6.15 30.6.14
'000 ‘000
Weighted average number of ordinary shares for
basic earnings per share computation 154,333 152,411
Effects of dilution:
- Employee share-based payment scheme 1,265 465
Weighted average number of ordinary shares for
diluted earnings per share computation 155,598 152,876

7 Net asset value (for the issuer and group) per ordinary share basl on the total number of issued shares excluding treasury shaseof the issuer at the end of the (a) current financial period
reported on and (b) immediately preceding financial year.

Group Company
30.6.1¢ 31.3.1¢ 30.6.1¢ 31.3.1¢
(S$ (S$ (S$ (S$
Net asset value per ordinary share* 0.81 0.83 0.77 0.77

* Based on the net assets after deducting the non-contriitergsts, divided by total number of issued shares excltidiagury shares as at end of financial period.
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MTQ CORPORATION LIMITED
(Incorporated in the Republic of Singapore)
(Company Registration Number 1969000572)

Unaudited Financial Statements And Dividend Announcement For The QuarteEnded 30 June 2015
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A review of the performance of the Group, to the extent necessg for a reasonable understanding of the Group’s business. It mst include any significant factors that affected the turnover,
costs, and earnings of the group for the current financial periodreported on, including (where applicable) seasonal or cyclical facrs; and any material factors that affected the cash flow,
working capital, assets or liabilities of the Group during tte current financial period reported on.

3 months ended 30 June 2015 ("1QFY2016") vs 3 momitisde30 June 2014 (“1QFY2015")

The Group reported S$60.0 million revenue for 1QFY2016, a dec22% year-on-year (“yoy”). The lower revenue was primarily tiuéhe weak demand for oilfield engineering business, across
all segments. Bahrain continued to see a healthy level of activities thatagedéigher revenue yoy. Engine Systems’ performance was stigsigite the impact of a weaker Australian dollar for the
quarter compared to a year ago. Neptune’s revenue eléctinderately in a weak market for subsea business.

The challenging market environment has put downward pressugeoss margin. Gross profit decreased by 40% yoy to S$15.6 millioa@Y2016. Gross profit margin declined to 26.0% for the
quarter, compared to 34% a year ago.

Following the Group’s cost rationalisation efforts, operating expensestarff costs have both decreased during the quarter. Howevenrgdfiétptributable to shareholders turned to a negative S$2.2
million, which translated to a diluted loss per share of 1.5§apiore cents for the quarter.

Where a forecast, or a prospect statement, has lrepreviously disclosed to shareholders, any variance be¢en it and the actual results.

No forecast nor prospect statement has been previouslgsgiddo shareholders.

A commentary at the date of the announcement ofi¢ significant trends and competitive conditions of the inastry in which the group operates
and any known factors or events that may affect thgroup in the next reporting period and the next 12 muoths.

The industry has been on a contraction mode for the lasydarters, following the decline in oil prices and the conrdng capital expenditure reduction in the upstream segr@amhpetition has
led to lower margins and the market environment is expectetain challenging.
If a decision regarding dividend has been made, the reged information has been disclosed.

a) Current Financial Period Reported On
Any dividend declared for the present financial period? No

b) Corresponding Period of the Immediate Preceding Finarial Year
Any dividend declared for the previous corresponding pérido

If no dividend has been declared/recommended, a statenteo that effect.
No dividend has been declared/recommended during theegeaded 30 June 2015.

If the Group has obtained a general mandate from shareholdersdr IPTs, the aggregate value of such transactions as required aler Rule 920(1)(a)(ii). If no IPT mandate has been obtained,
a statement to that effect.

The Group did not obtain general mandate from sharehdilei3Ts.

Negative confirmation by the Board pursuant to Rule 706)

The Board of Directors confirms that, to the best of theimkadge, nothing has come to their attention which may rehddmancial results of the Company and of the Group fogtharter ended
30 June 2015 to be false or misleading, in any materiataspe

BY ORDER OF THE BOARD

Dominic Siu Man Kit
Company Secretary
28 July 2015
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