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KRUNG  THAI  BANK  PUBLIC  COMPANY  LIMITED  AND  ITS  SUBSIDIARIES

STATEMENTS  OF  FINANCIAL  POSITION

AS  AT  31  MARCH,  2018

______________________________

(Thousand Baht)

CONSOLIDATED THE BANK'S

FINANCIAL  STATEMENTS FINANCIAL  STATEMENTS

MARCH 31, 2018 DECEMBER 31, 2017 MARCH 31, 2018 DECEMBER 31, 2017

(UNAUDITED / 

UNREVIEWED)

(AUDITED) (UNAUDITED / 

UNREVIEWED)

(AUDITED)

ASSETS

CASH 70,400,595              73,572,868              70,241,184              73,334,740              

INTERBANK AND MONEY MARKET ITEMS, NET 585,220,743            549,669,529            584,751,513            549,180,025            

CLAIMS ON SECURITIES 83,461,600              58,521,800              83,461,600              58,521,800              

DERIVATIVES ASSETS 48,649,381              33,833,398              48,655,790              33,842,515              

INVESTMENTS, NET 185,380,537            209,514,532            185,366,119            209,311,888            

INVESTMENTS IN SUBSIDIARIES AND ASSOCIATES, NET 18,268,736              18,725,225              10,697,950              10,697,950              

LOANS TO CUSTOMERS AND ACCRUED INTEREST RECEIVABLES, NET 

LOANS TO CUSTOMERS 1,929,808,994         1,939,927,818         1,858,442,454         1,865,483,424         

ACCRUED INTEREST RECEIVABLES 5,461,758                5,211,737                4,965,210                4,691,079                

TOTAL LOANS TO CUSTOMERS AND ACCRUED INTEREST RECEIVABLES 1,935,270,752         1,945,139,555         1,863,407,664         1,870,174,503         

LESS DEFERRED REVENUE (1,603,639)               (1,846,301)               (68,330)                    (87,092)                    

LESS ALLOWANCE FOR DOUBTFUL ACCOUNTS (129,585,086)           (125,363,725)           (121,117,362)           (116,726,345)           

LESS REVALUATION ALLOWANCE FOR DEBT RESTRUCTURING (13,009)                    (17,264)                    (13,009)                    (17,264)                    

TOTAL LOANS TO CUSTOMERS AND ACCRUED INTEREST RECEIVABLES, NET 1,804,069,018         1,817,912,265         1,742,208,963         1,753,343,802         

CUSTOMERS' LIABILITIES UNDER ACCEPTANCES 200,415                   152,852                   200,415                   152,852                   

PROPERTIES FOR SALE, NET 34,926,393              35,509,936              34,893,158              35,486,341              

PREMISES AND EQUIPMENT, NET 25,877,596              26,019,406              24,184,691              24,413,806              

OTHER INTANGIBLE ASSETS, NET 3,784,596                3,906,494                898,424                   895,359                   

DEFERRED TAX ASSETS 4,617,871                4,592,766                2,169,631                2,130,345                

ACCRUED INCOME 3,219,531                3,476,209                2,952,863                3,188,162                

OTHER ASSETS, NET 19,423,829              18,802,727              17,552,083              17,082,986              

TOTAL ASSETS 2,887,500,841         2,854,210,007         2,808,234,384         2,771,582,571         

LIABILITIES AND EQUITY

DEPOSITS 2,033,068,072         2,070,874,680         2,035,413,959         2,073,594,012         

INTERBANK AND MONEY MARKET ITEMS, NET 250,239,035            228,691,395            246,299,947            219,066,748            

LIABILITIES PAYABLE ON DEMAND 11,646,804              5,291,692                11,646,804              5,291,692                

LIABILITIES TO DELIVER SECURITIES 84,462,934              58,521,804              84,462,934              58,521,804              

DERIVATIVES LIABILITIES 44,692,309              30,284,422              44,692,309              30,284,422              

DEBT ISSUED AND BORROWINGS 110,374,803            110,626,429            65,759,425              67,271,429              

BANK'S LIABILITIES UNDER ACCEPTANCES 200,415                   152,852                   200,415                   152,852                   

PROVISIONS 12,874,088              12,625,672              11,857,005              11,524,569              

OTHER LIABILITIES 40,091,997              42,922,118              33,340,928              35,745,892              

TOTAL LIABILITIES 2,587,650,457         2,559,991,064         2,533,673,726         2,501,453,420         



(TRANSLATION)
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KRUNG  THAI  BANK  PUBLIC  COMPANY  LIMITED  AND  ITS  SUBSIDIARIES

STATEMENTS  OF  FINANCIAL  POSITION  (CONTINUED)

AS  AT  31  MARCH,  2018

______________________________

CONSOLIDATED THE BANK'S

FINANCIAL  STATEMENTS FINANCIAL  STATEMENTS

MARCH 31, 2018 DECEMBER 31, 2017 MARCH 31, 2018 DECEMBER 31, 2017

(UNAUDITED / 

UNREVIEWED)

(AUDITED) (UNAUDITED / 

UNREVIEWED)

(AUDITED)

LIABILITIES AND EQUITY (CONTINUED)

EQUITY

SHARE CAPITAL

AUTHORIZED SHARE CAPITAL

5,500,000 PREFERRED SHARES OF BAHT 5.15 EACH 28,325                     28,325                     28,325                     28,325                     

13,976,061,250 ORDINARY SHARES OF BAHT 5.15 EACH 71,976,715              71,976,715              71,976,715              71,976,715              

ISSUED AND PAID-UP SHARE CAPITAL

5,500,000 PREFERRED SHARES OF BAHT 5.15 EACH 28,325                     28,325                     28,325                     28,325                     

13,976,061,250 ORDINARY SHARES OF BAHT 5.15 EACH 71,976,715              71,976,715              71,976,715              71,976,715              

PREMIUM ON SHARE CAPITAL

PREMIUM ON ORDINARY SHARE 20,833,734              20,833,734              20,833,734              20,833,734              

OTHER COMPONENTS OF EQUITY 20,152,542              21,918,740              14,289,733              15,015,969              

RETAINED EARNINGS

APPROPRIATED

LEGAL RESERVE 7,200,504                7,200,504                7,200,504                7,200,504                

UNAPPROPRIATED 172,689,773            165,903,237            160,231,647            155,073,904            

TOTAL EQUITY ATTRIBUTABLE TO EQUITY HOLDERS OF THE BANK 292,881,593            287,861,255            274,560,658            270,129,151            

NON-CONTROLLING INTEREST 6,968,791                6,357,688                

TOTAL EQUITY 299,850,384            294,218,943            274,560,658            270,129,151            

TOTAL LIABILITIES AND EQUITY 2,887,500,841         2,854,210,007         2,808,234,384         2,771,582,571         

(Signed)  Payong  Srivanich

PAYONG   SRIVANICH

PRESIDENT
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3
KRUNG  THAI  BANK  PUBLIC  COMPANY  LIMITED  AND  ITS  SUBSIDIARIES

STATEMENTS  OF  PROFIT  OR  LOSS  AND  OTHER  COMPREHENSIVE  INCOME

(Thousand Baht)

2018 2017 2018 2017

(UNAUDITED / 

UNREVIEWED)

(RESTATED) (UNAUDITED / 

UNREVIEWED)

(RESTATED)

INTEREST INCOME 29,505,184       31,261,059       26,193,081       27,915,934       

INTEREST EXPENSES 8,964,873         9,133,617         8,584,037         8,739,047         

INTEREST INCOME, NET 20,540,311       22,127,442       17,609,044       19,176,887       

FEES AND SERVICE INCOME 7,590,175         6,795,627         6,065,818         5,554,383         

FEES AND SERVICE EXPENSES 1,431,496         1,080,049         1,050,457         761,860            

FEES AND SERVICE INCOME, NET 6,158,679         5,715,578         5,015,361         4,792,523         

GAINS ON TRADINGS AND FOREIGN EXCHANGE TRANSACTIONS, NET 909,750            1,116,011         907,757            1,113,394         

GAINS ON INVESTMENTS, NET 114,671            175,906            114,671            175,906            

SHARE OF PROFIT FROM INVESTMENTS FOR USING EQUITY METHOD 583,474            751,475            -                   -                   

DIVIDEND INCOME 101,152            97,994              101,152            97,994              

OTHER OPERATING INCOME 1,111,393         1,025,957         104,913            292,833            

TOTAL OPERATING INCOME 29,519,430       31,010,363       23,852,898       25,649,537       

OTHER OPERATING EXPENSES

EMPLOYEES' EXPENSES 8,021,045         7,812,891         6,657,231         6,452,098         

DIRECTORS' REMUNERATION 10,099              10,488              6,300                6,390                

PREMISES AND EQUIPMENT EXPENSES 2,169,805         1,958,921         1,242,772         1,095,525         

TAXES AND DUTIES 1,046,597         1,148,782         919,544            1,030,735         

OTHERS 2,277,155         1,669,441         3,062,693         2,420,879         

TOTAL OTHER OPERATING EXPENSES 13,524,701       12,600,523       11,888,540       11,005,627       

IMPAIRMENT LOSS OF LOANS AND DEBT SECURITIES 6,908,026         7,460,390         5,500,511         5,499,849         

OPERATING PROFIT BEFORE INCOME TAX EXPENSES 9,086,703         10,949,450       6,463,847         9,144,061         

INCOME TAX EXPENSES 1,689,064         2,041,305         1,306,104         1,821,521         

NET PROFIT 7,397,639         8,908,145         5,157,743         7,322,540         

FOR  THE  THREE-MONTH  PERIOD  ENDED  MARCH  31,  2018

_______________________

CONSOLIDATED THE  BANK'S

FINANCIAL  STATEMENTS FINANCIAL  STATEMENTS
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KRUNG  THAI  BANK  PUBLIC  COMPANY  LIMITED  AND  ITS  SUBSIDIARIES

STATEMENTS  OF  PROFIT  OR  LOSS  AND  OTHER  COMPREHENSIVE  INCOME (CONTINUED)

FOR  THE  THREE-MONTH  PERIOD  ENDED  MARCH  31,  2018

(Thousand Baht)

2018 2017 2018 2017

(UNAUDITED / 

UNREVIEWED)

(RESTATED) (UNAUDITED / 

UNREVIEWED)

(RESTATED)

OTHER COMPREHENSIVE INCOME

ITEMS THAT WILL BE RECLASSIFIED SUBSEQUENTLY TO PROFIT OR LOSS

GAINS ON REMEASURING AVAILABLE-FOR-SALE INVESTMENTS (752,807)          136,370            (752,807)          136,370            

GAINS (LOSSES) ARISING FROM TRANSLATING THE FINANCIAL STATEMENTS OF FOREIGN OPERATIONS(123,991)          (17,168)            (123,991)          (17,168)            

SHARE OF OTHER COMPREHENSIVE INCOME OF ASSOCIATES (EQUITY METHOD) 

  FOR ITEMS THAT WILL BE RECLASSIFIED SUBSEQUENTLY TO PROFIT OR LOSS (1,039,963)        87,809              -                   -                   

RELATED INCOME TAX EXPENSES 

  FOR ITEMS THAT WILL BE RECLASSIFIED SUBSEQUENTLY TO PROFIT OR LOSS 150,561            (27,274)            150,561            (27,274)            

ITEMS THAT WILL NOT BE RECLASSIFIED SUBSEQUENTLY TO PROFIT OR LOSS

CHANGES IN REVALUATION SURPLUS ON ASSETS -                   (182)                 -                   (182)                 

RELATED INCOME TAX EXPENSES 

  FOR ITEMS THAT WILL NOT BE RECLASSIFIED SUBSEQUENTLY TO PROFIT OR LOSS -                   36                     -                   36                     

OTHER COMPREHENSIVE INCOME, NET (1,766,200)        179,591            (726,237)          91,782              

TOTAL COMPREHENSIVE INCOME 5,631,439         9,087,736         4,431,506         7,414,322         

NET PROFIT ATTRIBUTABLE

EQUITY HOLDERS OF THE BANK 6,786,536         8,537,889         5,157,743         7,322,540         

NON-CONTROLLING INTEREST 611,103            370,256            

TOTAL COMPREHENSIVE INCOME ATTRIBUTABLE

EQUITY HOLDERS OF THE BANK 5,020,336         8,717,480         4,431,506         7,414,322         

NON-CONTROLLING INTEREST 611,103            370,256            

EARNINGS PER SHARE OF PARENT COMPANY

BASIC EARNINGS PER SHARE (BAHT) 0.49                  0.61                  0.37                  0.52                  

(Signed)  Payong  Srivanich

PAYONG   SRIVANICH

PRESIDENT

CONSOLIDATED THE  BANK'S

FINANCIAL  STATEMENTS FINANCIAL  STATEMENTS

_______________________



1 

 

Management Discussion and Analysis for 1Q2018 

 

This report discusses the principal changes in the unreviewed consolidated financial statement for the quarter 

ended March 31, 2018. Since June 2017, the Bank has combined National ITMX Co., Ltd to the Bank’s associate 

company in accordance with Thai Accounting Standard 28 (TAS 28): Investments in Associates and Joint 

Ventures. The Bank considered its shareholding together with its power to participate in the company’s operating policy 

through its representatives in the position of the company’s board of directors as significant influence to the 

company. The Bank also restated the consolidated financial statements for Statements of Comprehensive Income for 

the three-month period ended March 31, 2017. However, the above change had insignificant impact to financial 

position and performance of the Bank. 

  

I. The Bank and its Subsidiaries’ Overview for the First Quarter of 2018 

  The Thai economy in early of 2018 continued to expand, largely as a result of merchandise export growth in 

major export destinations. Manufacturing production expanded and private investment posed a gradually increasing 

trend. Meanwhile, tourism sectors also expanded. Public spending increased as a result of accelerated disbursements 

from major offices. The expansion of overall private consumption was not yet robust, particularly among low-income 

earners who were affected by the downward trend of agricultural products and uneven economic recovery. 

  In 1Q2018, KTB’s consolidated pre-provision profit was Baht 15,995 million, decreased by Baht 2,414 million 

(13.11%) from 1Q2017. Net profit was Baht 7,398 million, showing a decline of Baht 1,510 million (16.95%) and the Net 

Profit Attributable to Equity Holders of the Bank was Baht 6,787 million, decreased by Baht 1,751 

million (20.51%) compare to 1Q2017. In summary, the key changes of the Bank and its subsidiaries’ financial result 

compared to the same period of last year are as shown below: 

1)   Net interest income declined by Baht 1,587 million (7.17%) mainly due to the impact of the lending rate 

cut on Minimum Retail Rate (MRR) at 0.50% in mid of May 2017 as well as the slight loan growth compared to the end 

of the year 2017. Consequently, Net Interest Margin (NIM) decreased by 0.40% to 3.07%, compared to 3.47% on 

1Q2017. However, the bank has continued to manage its funding cost. 

2)   Net fee and service income increased by Baht 443 million (7.75%) from the expansion of the fee 

from Bancassurance services. 

3)    Other operating expenses expanded by Baht 924 million (7.33%) as a result of other expenses such as 

the allowance for impairment for property for sale. Conversely, the Bank continues to comply with its cost management 

policy. In 1Q2018, the Cost-to-income escalated from 40.64% to 45.82%compared to the same period of last year as 

a result of the decrease in the net interest income and increase in some expenses. 

4)     The Bank and its subsidiaries continue to maintain a prudent coverage ratio. As at the end of March 

2018, coverage ratio was 120.25%. Provision expense was similar to that of the same period of last year.  The NPL 

Ratio – Gross slightly increased from 4.19% as at December 2017 to 4.33%. 
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                The Bank’s consolidated total loans to customers (less deferred revenue) remained rather stable at Baht 

1,928,205 million, showing a decline of Baht 9,877 million (0.51%) compared to the end of 2017 due to the reduction 

in loan to private corporate sector despite the expansion in loan to government and state enterprise sector as well as 

some loans to retail sector. 

The Bank has been pursuing the Digital Banking Strategy by continuously supporting the National E-

Payment including supporting the government’s welfare program by providing Government to Consumer platform 

(G2C) for the government to transfer financial aid to people through PromptPay service, for example, the child support 

grant program – a program that provides financial aid as basic welfare for newborn babies and Welfare Card 

project. Furthermore, the Bank also provided mobile applications called “Paotung” and “Paotang” for the merchants 

and public to facilitate their online receipt and payment as well as QR Code payments. In 2018, the Bank 

launched Smart University Mobile Application for the universities to pave the way for cashless society in the near future 

and also presented KTB Cash Card to allow people with neither bank account nor welfare card to make a payment 

digitally at government agencies from March 27, 2018 onwards. On March 29, 2018, the Bank announced fee waiver 

for money transfer, bill payment and top up made on internet banking platform (KTB netbank) to enable people in all 

areas access to digital financial services. This business strategy has been adapted to meet the future market trend 

where there will be more intense competition and challenges. 
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II. The Bank and its Subsidiaries’ Performance for the Quarter Ended March 31, 2018 

A) Operating Profit before Tax and Net Profit 

In 1Q2018, KTB’s consolidated pre-provision profit was Baht 15,995 million, decreased by Baht 2,414 million 

(13.11%) compared to 1Q2017. After deducting Baht 6,908 million impairment loss on loans and debt securities (further 

information was shown in part F)  impairment loss on loans and debt securities)  and Baht 1,689 million income tax 

expense, net profit amounted to Baht 7,398 million, showing the decrease of Baht 1,510 million (16.95%) compared to 

1Q2017. Net profit, attributable to equity holders of the Bank, was Baht 6,787 million, showing the decline of Baht 1,751 

million (20.51%) compared to 1Q2017. 

   Unit : Million Baht 

 1Q2018 1Q2017(2)
 Change 

   Amount (%) 

Pre-provision profit (1) 15,995 18,409 (2,414) (13.11) 

Operating profit before tax 9,087 10,949 (1,862) (17.01) 

Income tax expense (1,689) (2,041) (352) (17.25) 

Net profit 7,398 8,908 (1,510) (16.95) 

Net profit (attributable to equity holders of the Bank) 6,787 8,538 (1,751) (20.51) 

(1)
 Pre-provision profit before Impairment loss of loans and debt securities and income tax expense 

(2)
 The bank’s consolidated financial statements for Statements of Comprehensive Income for the quarter ended March 31, 2017 

was restated by combining National ITMX Co., Ltd to the Bank’s associate company in accordance with Thai Accounting Standard 

28 (TAS 28): Investments in Associates and Joint Ventures. 

 

B)  Net Interest Income 

In 1Q2018, KTB’ s consolidated net interest income equaled to Baht 20,540 million, showing the decrease of 

Baht 1,587 million (7.17%) from 1Q2017 as the lending rate cut on Minimum Retail Rate (MRR) at 0.50% on May 2017 

and slight loan growth. KTB’s consolidated Net Interest Margin (NIM) was 3.07%, decreased by 0.40% from 3.47% in 

1Q2017, however, the Bank has continued to manage its funding cost 
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   Unit : Million Baht 

 1Q2018 1Q2017 Change 

   Amount (%) 

Interest income  29,505 31,261  (1,756)  (5.62) 

     - Interbank and money market items 2,708 2,618 90  3.44  

     - Investments and trading transactions 78 54 24  44.44  

     - Investment in debt securities   848 1,090  (242)  (22.20) 

     - Loans 25,552 26,918  (1,366)  (5.07) 

     - Hire purchase and financial lease 300 568  (268)  (47.18) 

     - Others  19 13 6  46.15  

Less Interest expense  (8,965) (9,134)  (169)  (1.85) 

     - Deposits (4,831) (5,062)  (231)  (4.56) 

     - Interbank and money market items  (668) (643) 25  3.89  

     - Contributions to BOT and DPA (2,441) (2,360) 81  3.43  

     - Debts issued (1,007) (1,064)  (57)  (5.36) 

     - Others (18) (5) 13  260.00  

Net interest income 20,540 22,127  (1,587)  (7.17) 

Net interest margin [based on earning assets] (%) 3.07 3.47     

In 1Q2018, the Bank re- categorized some items in the Statements of Comprehensive Income – interest income, interest expense, 

and net gain on trading and foreign exchange transactions items by reporting the gain/ loss from derivatives in banking book for  

hedging purpose together with  the interest income and interest expenses instead of the net gain on trading and foreign exchange 

transactions item. Related data of 1Q2017 was restated accordingly 

 

 31 Mar 2018 31 Dec 2017 30 Sep 2017 30 Jun 2017 31 Mar 2017 31 Dec 2016 

Policy Interest Rate (%) 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 

Deposit Rate (%)       

  -  Saving Rate 0.50% 0.50% 0.50% 0.50% 0.50% 0.50% 

  -  3 Months Fixed Rate 0.90% 0.90% 0.90% 0.90% 0.90% 0.90% 

  -  6 Months Fixed Rate 1.15%-1.35% 1.15%-1.35% 1.15%-1.35% 1.15%-1.35% 1.15%-1.35% 1.15%-1.35% 

  -  12 Months Fixed 1.30% 1.30% 1.30% 1.30% 1.30% 1.30% 

Loan Rate (%)       

  -  MLR 6.275% 6.275% 6.275% 6.275% 6.275% 6.275% 

  -  MOR 7.120% 7.120% 7.120% 7.120% 7.120% 7.120% 

  -  MRR 7.120% 7.120% 7.120% 7.120%(1) 7.620% 7.620% 

(1) Minimum Retail Rate (MRR) was cut at 0.50% effective  May 16, 2017 onwards. 
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C)  Net Fee and Service Income 

KTB’ s consolidated net fee and service income in 1Q2018 amounted to Baht 6,159 million, rose by Baht 443 

million (7.75%) from 1Q2017 mostly from the expansion of the fee from Bancassurance services. 

   Unit : Million Baht 

  1Q2018 1Q2017 Change 

   Amount (%) 

Fee and service income  7,590 6,796 794  11.68  

Less Fee and service expense (1,431) (1,080) 351  32.50  

Net fee and service income 6,159 5,716 443  7.75  

 

■ Fee and service income breakdown 

    Unit : % 

 

1Q2018 

1Q2018 1Q2017 Y2017 

Loan related fee 10% 10% 9% 

Card Business and ATM services 44% 49% 46% 

Electronic services 5% 4% 4% 

Cash management 6% 7% 7% 

Bancassurance and Mutual fund 12% 8% 10% 

Other fees(1) 23% 22% 24% 

Fee and service income breakdown 100% 100% 100% 

(1)
Fees from Global Market and other services    

 

D)  Total Other Operating Income 

In 1Q2018, KTB’s consolidated total other operating income amounted to Baht 2,821 million, decreased by Baht 

346 million (10.93%)  from 1Q2017 because of the higher credit valuation adjustment reflected as part of the trading and 

foreign exchange activities as well as the decelerating of share of profit from investments on equity method from the 

Bank’s associated company from insurance sector. 
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   Unit : Million Baht 

 1Q2018 1Q2017 Change 

   Amount (%) 

Gain (loss) on trading and foreign exchange 

transactions, net (1) 

910 1,116 (206) (18.46) 

Gain (loss) on investments, net 115 176 (61) (34.66) 

Share of profit (loss) from investments on equity 

method(2) 

584 751 (167) (22.24) 

Dividend income 101 98 3  3.06  

Other income  1,111 1,026 85  8.28  

Total other operating income 2,821 3,167 (346) (10.93) 

( 1) In 1Q2018, the Bank re- categorized some items in the Statements of Comprehensive Income – interest income, interest expense, 

and net gain on trading and foreign exchange transactions items by reporting the gain/ loss from derivatives in banking book for  

hedging purpose together with  the interest income and interest expenses instead of the net gain on trading and foreign exchange 

transactions item. Related data of 1Q2017 was restated accordingly. 

(2) The bank’s consolidated financial statements for Statements of Comprehensive Income for the quarter ended March 31, 2017 

was restated by combining National ITMX Co., Ltd to the Bank’s associate company in accordance with Thai Accounting Standard 

28 (TAS 28): Investments in Associates and Joint Ventures. 

 

E) Other Operating Expenses 

In 1Q2018, the Bank’s consolidated other operating expenses was Baht 13,525 million, increased by Baht 924 

million (7.33%) from 1Q2017 as a result of other expenses such as the allowance for impairment for property for sale. 

However, the Bank continues to comply with its cost management policy.  

   Unit : Million Baht 

 1Q2018 1Q2017 Change 

   Amount (%) 

Personnel expenses  8,021 7,813  208  2.66  

Directors’ remuneration 10 11  (1) (9.09) 

Premises and equipment expenses 2,170 1,959  211  10.77  

Taxes and duties 1,047 1,149   (102)  (8.88) 

Others 2,277 1,669  608  36.43  

Total other operating expenses 13,525 12,601 924  7.33  

Cost-to-income ratio (%) 45.82 40.64     
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F) Impairment Loss of Loans 

In 1Q2018, the Bank and its subsidiaries set aside provision for impairment loss of loans amounted to Baht 

6,908 million, decreased by Baht 552 million (7.40%) compared to 1Q2017. The Bank’s coverage ratio was 120.25%, 

slightly changed from 121.71% as at December 31, 2017 

In 1Q2018 and 1Q2017, the Banks wrote off NPLs in amount of Baht 3,173 million and Baht 2,353 million 

respectively. 

 

   Unit : Million Baht 

 1Q2018 1Q2017 Change 

   Amount (%) 

Impairment loss of loans 6,908 7,460   (552)  (7.40) 

 

III. The Bank and its Subsidiaries’ Financial Position – as at March 31, 2018 

A) Loans to Customers 

The Bank showed a slight change of consolidated total loans to customers ( less deferred revenue)  at Baht 

1,928,205 million, declined by Baht 9,877 million ( 0. 51%)  compared to the end of 2017 as a consequence of the 

lessening of loan from private corporate sector, despite the expansion from government and state enterprise sector, 

and the trivial growth of some loans from retail sector. 

■ Loan portfolio breakdown by borrowers (The Bank’s Financial Statements) 

     Unit : Million Baht 

The Bank’s Financial Statements 31 Mar 2018 31 Dec 2017 Change 

 Amount (%) Amount (%) Amount (%) 

Private Corporate 635,695 34.21 671,345 35.99  (35,650)  (5.31) 

Government and State Enterprise 154,076 8.29 129,623 6.95 24,453  18.86  

SMEs(1) 342,621 18.44 347,698 18.64  (5,077)  (1.46) 

Retail 725,668 39.05 716,431 38.4 9,237  1.29  

Others 382 0.02 386 0.02  (3)  (0.78) 

Total loans 1,858,442 100.00 1,865,483 100.00  (7,040)  (0.38) 

Less Deferred revenue 68   87       

Total 1,858,374   1,865,396       

(1)
SMEs were private companies that have employee number less than/equal to 200 people and fixed asset (excluding land) less than/equal to Baht  

200 million 
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B) Investments 

KTB’s consolidated net investments as at March 31, 2018 totaled Baht 203,650 million, reduced by Baht 24,590 

million (10.77%) from December 31, 2017 because of the downsizing of investment in debt securities. 

     Unit : Million Baht 

 31 Mar 2018 31 Dec 2017 Change 

 Amount (%) Amount (%) Amount (%) 

Investments, net(1) 185,381 91.04 209,515 91.80  (24,134)  (11.52) 

Investments in associates, net 18,269 8.96 18,725 8.20  (456)  (2.44) 

Total investments, net 203,650 100.00 228,240 100.00  (24,590)  (10.77) 

(1)  the Bank had acquired shares in Sahaviriya Steel Industries Public Company Limited (SSI) consequent to its Business Rehabilitation 

Plan, equivalent to 40.49% of the total issues shares. However, according to Thai Accounting Standard 28 (TAS 28) regarding the 

Investments in Associates and Joint Venture, the Bank had no “significant influence” to SSI, the Bank recoded such items as Investments 

which had no significant impact to total investment. 

 

C) Total Assets 

KTB’s consolidated total assets as at March 31, 2018 was Baht 2,887,501 million, increased by Baht 33,291 

million (1.17%) from December 31, 2017, mostly from the acceleration of the net interbank and money market items. 

 

D) Liabilities 

The Bank’s consolidated deposits as at March 31, 2018 were Baht 2,033,068 million, dropped by Baht 37,807 

million (1.83%) from December 31, 2017 due to the contraction of all deposit types. The Bank’s consolidated loans to 

customers ( less deferred revenue) - to-deposits ratio was 94. 84% , compared to 93. 59%  as at December 31, 2017. 

Meanwhile, the liabilities to deliver securities, net interbank and money market, and derivatives liabilities items 

increased by Baht 25,941 million (44.33%), Baht 21,548 million (9.42%), and Baht 14,409 million (47.58%) respectively, 

boosting up the Bank’s consolidated total liabilities by Baht 27,660 million (1.08%) to Baht 2,587,651 million. 

 

E) Equity 

The total equity (equity holders of the Bank) as at March 31, 2018 amounted to Baht 292,881 million, showing 

an increase of Baht 5,020 million (1.74%) from December 31, 2017. 

Book value per share ( equity holders of the Bank)  was Baht 20. 95, increased from Baht 20. 59 at the end of 

the year 2017. 

 

F) Sources and Uses of Funds 

As at March 31, 2018, 70.41% of the Bank’s source of funds was deposits; the others were equity, interbank 

borrowings, and debt issued and borrowings. The Bank’s use of funds comprised of 66.78% loans to customers (less 

deferred revenue), 20.27% net interbank and money market items, and 7.05% net investments and net investments in 

subsidiaries and associates. 
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     Unit : Million Baht 

 31 Mar 2018 31 Dec 2017 Change 

 Amount (%) Amount (%) Amount (%) 

Deposits 2,033,068 70.41 2,070,875 72.56  (37,807)  (1.83) 

Interbank and money market items, net 250,239 8.67 228,691 8.01 21,548  9.42  

Debt issued and borrowings  110,375 3.82 110,626 3.88  (251)  (0.23) 

Others 193,969 6.72 149,799 5.25 44,170  29.49  

Total equity       

- Equity holders of the Bank 292,881 10.14 287,861 10.08 5,020  1.74  

- Non-controlling interest 6,969 0.24 6,358 0.22 611  9.61  

Total 2,887,501 100.00 2,854,210 100.00 33,291  1.17  

 

 

G) Statutory Capital Fund (The Bank’s Financial Statements) 

As at March 31, 2018, the Bank’s Common Equity Tier 1 and Tier 1 capital was Baht 255,631million (13.81% of 

its RWA). Total capital was Baht 327,962 million (17.72% of its RWA), increased from 17.45% as at December 31, 2017. 

The Bank possesses healthy capital ratios compared to BOT’ s requirement.  Moreover, the bank regularly 

reassesses the capital level to be in accordance with the BOT’s requirement as well as any foreseeable risk to ensure 

the adequate capital. 

 

   Unit : Million Baht 

The Bank’s Financial Statements 

31 Mar 2018 31 Dec 2017 

Amount (%) 

The minimum rate 

required by the 

BOT (%)(1) 

Amount (%) 

The minimum rate 

required by the 

BOT (%) 

Common Equity Tier 1 capital 255,631 13.81 More than 6.375 256,428 13.59 More than 5.750 

Tier 1 capital  255,631 13.81 More than 7.875 256,428 13.59 More than 7.250 

Tier 2 capital  72,331   72,883   

Total capital fund 327,962 17.72 More than 10.375 329,311 17.45 More than 9.750 

Risk-weighted assets 1,851,096   1,887,433   

( 1)  According to BOT’s regulation, the minimum capital ratios of Commercial Banks in Thailand will be increased to absorb capital 

conversation buffer more than 0.625% a year starting from January 1, 2016 until the capital buffer ratio of more than 2.5% is reached on 

January 1, 2019.  Moreover, KTB was named as the one of the Domestic Systemically Important Banks ( D- SIBs)  requiring to hold all 

capital ratios to absorb higher loss absorbency of additional 0.5% of risk- weight assets from January 1, 2019 and 1% of risk- weight 

assets from January 1, 2020 onwards ( reference to the BOT Notification Sor.Nor.Sor.  16/2560 and 17/2560, announced on September 

25, 2017) 
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H) Asset Quality - Non-Performing Loans (NPLs) 

The Bank’s consolidated NPLs as at March 31, 2018 was Baht 107,774 million, rose by Baht 4,754 million 

(4.61%), compared to December 31, 2017, from SMEs and some retail clients. The gross NPLs ratio was 4.33%, 

increased from 4.19% as at December 31, 2017 

 

 Unit : Million Baht 

 31 Mar 2018 31 Dec 2017 Change 

 Amount (%) Amount (%) Amount (%) 

1. Loans       

    Pass 1,755,686 91.05 1,765,969 91.12 (10,283) (0.58) 

    Special Mention 64,745 3.36 69,093 3.57 (4,348) (6.29) 

    Sub-Standard 13,579 0.70 12,241 0.63 1,338 10.93 

    Doubtful 35,240 1.83 35,890 1.85 (650) (1.81) 

    Doubtful of loss 58,955 3.06 54,889 2.83 4,066 7.41 

 Total Loans 1,928,205 100.00 1,938,082 100.00 (9,877) (0.51) 

2. NPLs gross (1) 107,774 4.33 103,020 4.19   

  NPLs net (1) 48,827 2.01 42,506 1.77   

3. Actual provisioning for loan loss (2) 129,598  125,382    

    Coverage Ratio  120.25  121.71   

(1)
 NPLs Ratio (gross) and NPLs Ratio (net) were calculated according to BOT definition 

(2)
 Allowance for doubtful accounts and revaluation allowance for debt restructuring 
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IV. Credit Ratings  

Bank’s credit ratings rated by S&P Global Ratings, Moody’s Investors Service and Fitch Ratings were as follows: 

 

■ S&P Global Ratings March 2018 December 2017 

■ Long-term/ Short-term BBB / A-2 BBB / A-2 

■ Outlook Stable Stable 

■ Stand-Alone Credit Profile (SACP) bb+ bb+ 

■ Moody’s Investors Service 
March 2018 December 2017 

■ Long-term/ Short-term Baa1 / P-2 Baa1 / P-2 

■ Outlook Stable Stable 

■ Baseline Credit Assessment (BCA) ba1 ba1 

■ Fitch Ratings 
March 2018 December 2017 

Foreign Currency Credit Ratings   

■ Long-term/ Short-term BBB / F3 BBB / F3 

■ Outlook Stable Stable 

■ Viability Rating bbb- bbb- 

■ Subordinated Debt (USD) BBB- BBB- 

National Credit Ratings    

■ Long-term/ Short-term AA+(tha) / F1+ (tha) AA+(tha) / F1+ (tha) 

■ Outlook Stable Stable 

■ Subordinated Debt (Baht) AA(tha) AA(tha) 

 


