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Demand for gold totalled 3,923.7 tonnes (t)
in 2014. Jewellery demand was down 10%

to 2,152.9t, but 5% above its five-year

average. Investment rose 2% to 904.6t,
although bar and coin fell from the 2013
record. Central banks bought 477.2t, close
to a 50-year high. Continued substitution

pushed technology to an 11-year low
of 389t. Total supply was flat: mine

production was a record 3,114.4t while
recycling fell to a seven-year low. a.i e

Investment and central banks grew as a share of total

demand in 2014

Gold demand by category in 2014 and 2013

Source: GFME, Thomson Fsulers; World Goid Councl
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Executive summary

The gold market ended 2014 on a strong footing: Q4 demand
grew from 930.0t to 987.5t (+6%). The annual total of 3,923.7t
was down 4% year-on-year — not surprising as consumer
demand in 2014 was never likely to match 2013's record
surge, Year-on-year comparisons for the last few quarters
have been coloured by the singular strength in jewellery, bar
and coin demand in 2013. Total supply at 4,278.2t was little
changed; an increase in mine supply was balanced by a
further decline in recycling volumes.

Wa have previously highlightad the statslity of the gold price
throwgheut 2084, Volatility was relatively low and the pece
choaad 1ha yoar itlla changed from 2 epaning level. Al baaat,
this is tha story when consilenng gold in LS dollars. For
conaumers autside af the US, the ploture was a itthe diferent as
curranicy fluctuations took lecal gold prices on a diffarent path

Im Eurgpe. tha prica rosa by 14% ovar the course of tha year
a5 tha single currency wieakersd varsus tha dellar. Tha rebust
price lkaly halped to sustain dermand for bars and coins across
tha regeon. Tha most notabla curency-related impact on local
gold prices was in Russa SEDG i ol revenuas and weslem-
mpased sanctions led 1o the sharp depreciation of the rouble
N the Tinal Tewy mantha ol 1he year, prompting 8 shang rese n
tha kacal gold price. The impact on gold pwallery damand

Tabde 1: Q4"14 gold demand overview

was immadiate. Modest incraases in the local gold pricas in
beth India and China conceal sorme considerable fluctuations
!|'I'Wg|'0u1 i yaar, E|I.'H'.II4]|' ﬂulhll'q on he gcala of the moves
saen in 2013

Ther stnkang Wiest 1o East shelt in gold demand of tha past twa
wears i mow being reflactad in & similar panod of changs n
global gold markes infrastructuna, Inndvmtors in Tioey, India,
Chira ard Sauth East Asis are devaloping geld praduets,
sarvices and platforms across the snting supply cham to baost
markat dawplopmant. Congumar choice is supanding and the
supply chain & becoming mone efficsant and mode transparant
Wa discuss this inmoes datal in tha bowed text. Infastnuctre
=hifTs 1o fir changing face of ol demand on page &

Jemalarg G 610 LT EL ]
Technlogy | Er s 1078
Irnatrnan 1BOLD =& 0 - |

Tualb&memunwl 3609 =LE 48

ETFs and sardar products 1.0 e =T
Carral bank rast purchases l BE.Or g a8
Gold demssnd 30,0 987.5 A

1 7303 23000 24002 | 5
a 4034 1,08 a0 2
10 7383 TEAE 15,997 4
22 1d.B08 10524 IB_DEEI 18
TAH -3,278 -b8 »

A0 3488 45503 -t.l.SdI a2
8 JB1EE 38,143 45472 o

Sorza: GRS, Thamaoen Reters; Werd Gold Councd



Jewellery demand subsides, but strength in
India and the US lends support

Hawing suffered weak year-on-year compansons fos much of
2014, jownllory demand rallied 1o a strang finsh, reaching

STE in the louwth guarter — 1% hegher than 04 2013, The sector
was buoyed by good fastival- and wedding-related demard in
India, a2 wall 83 by the seasenal holiday effect n the US and UK.
Globad anrual jevaliary demand of 2,152 31, atthcugh down
100 yoaron-yoear, was shows tha frvepoar avarage by &
comioriable 5% mangin.

2014 was a standoul year for Induan prwellery. Damand reachisd
& record 662,11, topping the previcus year's total by 8% . Thia in
spele of government msasures desgred to resinet gold imparts
baing in place fer rruch of the year. Wedding- and featival-
ralated purchases drowa robust demand of 1791t in tha fourth
quarter, up 19% ovar 04 2013, Indeed, the secand hall of the
year was the strongest H2 in cur data series (from 20001, up
37% on H2 2013

Chart 1: Currency movements have caused divergent gold prices
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= L5 dollar strengthenad against a range of curmancias dunng 2014, Gobd peced inewros, Indian nupes and Turksh lira clesed

tha yaar modarataly highar,

= The collapsa of the rouble towards the end of the year caused an extrere spike in Russian gold prices, which hit 04 demand.
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LIS pinssillisny dsmand was again notable lor 28 improvng trend:
Ol was tha sevanth consacutive quaster of year-on-year growth
and tha strangest fowih quarter since 2000, Similark, 2004 full
waar dernand of 132 4t was the haghast for five years. That baing
said, it clarly has to be acknowledged that the markat remains
far Below pre-cras lavels of jewellery dormand, whieh betwsen
2000 and 2006 avaragad G0t par yaar,

Ini considaring pravallary dormand, it 15 inferesting 1o leok ot the
conthbulicn that the 2aciod hag msde ovar recant years to the
accumdation of above-ground stocis, Jewallery is by far tha

Chart 2: Mot jowellery d dl o

largast campanint of abowe-piownd slocks of gold - accauntng
tor alrraat hall of the 1TL2001" of gold estirnated 10 ba held by
provate camiers and central barks. Jewellery consumplion less
recychng provides a fairy good proxy for net demand (s the
wast majority of recycled gold wall be old jewelary). In years

g by net jewallary demand regulaty added as msch as
2.000-2.5001 par yoar to above-ground stocks, This plunged to
les than 100t during the dapths of the global inancal onsis as
distrass selling of gold skyreckated in tandam with a slurg in
|ersvmlbry dormand.

fromn 2009 low
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* Mol dernand for gold praellery inewr demand exchuding recyched gold) ank almast 10 2ero during 1he worst of the finanoal cnss,
= Howavar, it has recovierad since 2013, adding mera than 10001 to above-ground stecks ineach of the last twa yaars

Hose: Nt peocellery derrarad compisas prelery damard less rocydied gold supply.

Source: (FME, Thomson Rewters; Werld Gold Councl

1 GFMS, Thomson Reuters snd-3013 astimate for abowe-ground siocks.
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Their last D yisars hava sean nal preelleny damand recovr

o axcesd 1,000t Thes s panly due to a firrmeng of jewedlary
dermand as the workd has emerged frorm the crses. But by far
the greater imgact comes fram the recycling sector and the
sharp reduction in the volumas of gold baing sold back anta
the rrarkat. Above-ground stocks of pwallery should contnue
accurmulating at a similar rata 85 wa sapect recycling o remain
lenww on 2015, ceumedbalancng the reeam growth n ming
production

Central banks bang the drum for gold

Cantral banks absoebed 47721 of gold in 2074, Seaking
eontinued dversification away frorm the LS dallar, thess
insbifutions - primarily those in the Commonwealth of
Independent States [CI5} = contnuod 1o bolster their haldngs
af gold.

FRussa’s central bank was again tha most prornent purchasar,
addng 1738 to A5 already seable stocks. Russian holdings ane
now astimated at ower 1,200t whezh accounts for 12% of its
avarall resarves

Kazakhstan and Ireq bought 4891 apwce dunng 2014; for Irag. this
equated Do a tabhng in the s2e of 18 gokd resenes over the year,

Comversaly, salas of gold by certral banks wera limied. Ukraine's
sala of almast 191 ws by far the most sizable, but perhaps
undedstandable in the comext of ewans them during the year.

Gold miners churn out record production

Tetal godd supphy was litthe changad in 2014, But this masks
daparibes in the undarling companents. Recycing coniracted
to o soven-year kyw, whils annuasl mine production gress for the
st stranght year, nudgmng up 2% toa recond of 3,114,410

The reasan for the recant grawth in mina production has bean
weall covared in price issues of Gold Demand Trenals and the
Taurth quarter was very much a continuation ol 1he sama: rmnes
that hewve beesn developed and become opaerational in recent
yoars added to the supply stream.

Locking farward, the growih in supply from such projects
continues 1o drnanish and i@ liely o cap out n 2015 a3 the
supply ppadne thns. Gold producers, contaending waith far
lower gobd preces than n previcus years and wrestling with cost
prassures, hove bean loss able to irvast in daveloping nenw
Propiens in recent yeans, Grven thes dearth af new propscts, wa
rarnan of the wsew that mine producton will plateau n the nest
couphe of years
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Infrastructure shifts to fit changing face
of gold demand

Tha sastward momenturn of gold demand pausad in 2014,
Much of thes was due 1o China and tha surrounding markets
nesading time lo degest the vast quantites accurvulated during
tha previous year, But tha importance of Asia to the global gold
market 15 now vwill astablished and ikely 10 b carmanted by
racent davalopmants in markat infrastructura,

Thera was o burst of actaity in Asia during 2014 0% noww
produsts and infrastructune helped te devalop the regien’s gold
markats. Thesa included:

= tha launch of tha Intarnaticonal beard of the Shanghai
Gisld Exchange,

= tha new Hong Kong gold fulures comract announced
by tha CME:

= tha introduction of tha Kilobar Geld Contract on the Sngapore
Exchange; and

= the Stack of Exchange of Thaland anncuncng s ntantion o
launch a physical gold sxchangs.

Anacdotally, the proportion of OTC transactions takng place in
Landon has shiunk a htths a3 1hes sctily also moved aastwards.
Vaulting capacity in Shanghai's free-trade zona and in Singapore
has balleaned 1o cater for these changas. While China and South
East Ase are blazing a trail, ather gold markets are devaloping
100, Banks in Turkey contmuad to roll out a range of nnovative
gald-related banking products and services.” And in May 2004,
MMTC-PAMP bacarna India’s first LBMA-accredited rafinee,

I ‘Workd Geobd Coimed, Fudkiy. godd in acton, Jafwaiy 2015,

The expanaion of market inrastructung and praliferaton of e
praducts is supporting demand today, bt it alse has an eye on
the future, China's pool of geld, for example, & stil relatively
I, Ressaarch commissicned by the Warld Gold Couneil
irdicates that por capita holdngs of gold are far smaler than
thasa far neighbounng markets, such as Singapare, Tanwan and
Hang Kong [notably, all athnically Chinesa in tha main], What s
rrvare, the research confirmed the rmportance of urbanisation
in driving gold cwneeship. Our 2014 repart China: progress and
prospects predects that China's rsddle class will rushioom
frarm 300 milkan to 500 milicn over the coursa of the next frve
years, All of which impbas that the developmant of gold markaet
irdrastruciue taking place m the aast wil be put 1o good e as
China continues o uhanise and its meddle class expands.

Thea focus of this transition centras on China as a huge, ralatmaly
untapped resensoir of gold darmand. Yet China's patertial is
also attracting attention to the rest of the Asan region as a
geogiaphncal centra for geld. The develepmant of Singapane as
a regicnal hub will facilitate the flow of gold withen and between
thasa markets. Notably, our consumes ressasch appeared to
show India alac has a comparativedy lew level of per capita geld
heldings. The powarful combination of increasing urbanisation
and the strong cultural alfinity for gold bodes well for gold
dernand in India a3 well & the wider sub-continant. With its
praximity to Sngapore and China, India and s nesghbours ara
alsa lkaly to contribute 1o the geowing importance of the regen
s a whale.

3 Research was camed ot by Metalis Corsulting indo above-ground siocks. of gold.
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Chart 3: Chinese and Indian growth has spurred gold market infrastructure development
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* Combined damand welumes in India and China have grown by 71% over the last 10 years. The two matkats accounted for
B4% of consumar gold demand ;m 2014 up from 33% in 2005

= This greswih has helped to stimulate expansion of gold marked infragtruciune in the East, 1o cater 1o the ragion’s needs.

Hons: Charl dhani Soniureir damand, which compndsd prevalany and 1otal bar ard oon diemand
Soarce: GEME, Thorrson Fleuters; World Gold Councd



Global gold market — 2014 review

Jewellery

2014 was abways going to ba a difficult year for ewallary
damand, contending with comparisons 1o phenamenal strength
m 2013 After a steep drop in 02, damand for gold pawallary
gradually recovened, culmmating in the sironges1 04 since 2007,
Full yaar statistics show the sector down by 10% at 2,152 M,
comiortably above the 2,063t average from the prior fve-yoars.

Year-on-year dechnes ware widespread. A few rmatkels were
natable axceptions o the downward trend: India was foramost
amaong thase

Despite restrictions aimed at cooling imports of gold,
jewellery demand in India hit a record 66270 in 2014, 4 19%
gain in Od ok tha saal on & posieas yaar. Fourth quartar grawth
was concentrated in October (Diwall and Mowembar [wedding
seasan|. bafore the suddan and unexpacted removal of the
wnparl restnctions a1 the end of the month thae the ma ket
b cmannay.

The govermement anncuncemant that the 80:20 nle would ba
ralractied 1ok 1he market complataly by surprise. Impeds came
1o .an almest complate halt as the market tned to grasp the
smplications and assoss whather 1he systam may be replaced
wilh altarnatve messures. Volumes of gold unalfically entenng
tha country alsa swifthy diminshed as the local price premm
diappaared. Al teres, Muriba gold traded at a small decount
1o the internabonal markes, (This was, howeyar, algo influsnced
Iy 1y 21801 of an mauspicious panod for buying gold from
mid-Decembar to rmed-January. ] Sruggling volumes have
snca risan again a5 the 10% impert duty on gold continues

1o make this acimty profitable encugh lor those aperatng
wall-astablshed routes. Thesa channals. are likedy 1o remain
opin untl gowannmant inentions with regards 1o gold imparts
ara maore clearty communicated o, and undersiced by, the
markat, Wa sstmate annual smuggling volumaes b have bagn
araund 1750

fufreportsir 2016 pdd

& Feip:oomporain chosdariook.

Jedd Demund Traads | Full year 2504

Indan consurnars lowaned thir gold prce sapectations in the
lakbar mantks of 2014, which ternpered rvestrnant-ralated
purchases of gold pransdeny. But gifting, wedding-ralated and
adormmiant mateves for dermand remain undimmmad. The cutleok
for India is for anothar yoar of strong jevwallory demand in 2015,
an the basis hal the government does not impode furthar
rrathoat-distorbng pobcaes and price velatibty doss not unsettle
fh st

In sharp contrast, Chiness jewellery demand weakened
in 2014, Chirese consumars couldn't keap pace with the
pravious yaar's buyng frenzy, which termporasby exhausted
dernand. The annual volurme of pwallery demand (623 510 was
33% lowar than yoar-sarher levals. Mewalleny ratadars suffered.
I ita intenirn report, Chew Tai Foak noted that gedd product
salas by valua declined 41% i the pencd Apnl to Septamber
campanad b e same pandad in 2013* Companéd with 3012

— arguabhy & more realistc basss for companson — Chna's gold
dermand shows a marginal 1% increasa, Rolative 10 the frva-year
averaga of 590,30, damand was up 6%,

The rnaekat did not shaww tha fourth quaner uptick that has bean
a feature of recent years. Chinese New Yoar 2015 will cocur
alrmast three wesaks later than in 2074 and year-and stock-
buildng across the retad network was dafarred as a result
Irventory-bulldng nonmally sccurs during December, but much
of this acthity was pushed back to Jaruary due 1o the albared
timing of the bunas csbndar. Lowss prarmiums 1owarnds tha snd
aof the year confirm the absence of this seascnal eflect. Tha
continued govarnmant crack dawn on comuplion was alse o
camiribuleng lactal n waakanng pwellery damand, a pattern
rapaated across many areas of China's consurmar sector.

Within China’s jewallery marked, a continuad shedl towards
Feghar Fradgin products was chaenved. Gem-set and, mane
niciably, 18-carat gold ems wena increasingly popular. The Latbar
wre particulardy popular amang tha younger ganeration, a trend
that has further scope n 2005,



Draspate hovwer volumes of demand - and comirued conselidation
in the manudaciunng and fabncation sectar — expanaion of

thar godd jewvelany retail network continued apace. Increasng
penetration of Tier 3 and 4 cities will ensure that the
infrastrictung is in placa to catar for future domand from China's
gravwing riddle-class. Thie huxuny end of the rarket was also
redativety haalthy — sormathing that can ba exarnplified by Cartier
nioa hennng rrore bouligues n China than in the US (38 ws 32).

Jewellery demand across the Asian region was generally
waoak, Each of the smaller markets was affected by its
owen individual =et of adverse sconomic circumstances
that proved detrimental te jewsllery demand. Japanase
dermand for jEwvallory 2hd to an all-ima lew of 16.3t a5
consurnel sentiment — alraady ailing — was dealt & blow by
tha sharp fall in the valua of the yen aftar tha central bank
unipaciedly axpanded its maonatany stimubis programme in
the las1 quarter, A 12% dechne in darmand in Indonesia, tha
largast of the non-Chinesa Asian markats, was 1he result of
high inflation combned with poltical uphaaval. Mewy alected
Presdent Widedo arnounced the removal of gas subsidas

n Oetabar, which Turther choked dispasal incorme. Vietnam
was the regional outparformar: pevsallary demand gainad

4%, respondng 10 an accelration of grawth in the domastic
BCONaNTY,

2014 demand for jewellery of 88.2¢ in Turkey was down
7% - slightly more resilient than the overall global trend
of -10%.. The annual total was in the centra of the G2-75t range
that has held in place since 2009 and in ine vith is 83,5t frve-
waar average. Government measures that wene pul m place al
tha bagirning of the yaar to imit credit card purchases of goid
had a decerrelbhe rmpact on dermand. by the end of 1he thed
quartar year-io-date damand was 18% behind the sarme pericd
af 2013, Tha easing of the restnctions in Octobar gawa a fillp
1o the Tourth guarter, contnibuting 1o the largest yeas-on-year
mncraasa in Od domand sinca 2004,

Middle Eastern markets lost a combined 8% compared
with 2013, A continusd prafarence Tor 15-cans and lightar-
winghl plsces armong 1he region’s consurmars contibuted to

thia decling. The quartery series continued b show a gradual
rocowary fram tha 2011 low; tha 2% incraasae in fourth quartar
darmand was he Thed consecutvg yaar-on-year rse in 04
damand. Lowar ol pcas have yet o fead through to discarnible
anaoaly at the consurmer level. Shauld they remain law lor a
prodonged paricd, demand for gold pwellary could suffer in 2015

US jewellery demand bucked the global trend with

% growth. &1 132 41, armual demand was the highast since
2009, exceadng s five-year avarage for the first lime since
2003, Gans of 13% , fourth quarter demand cemaented the
strangthanng raccvary.

2014 saw soma promising trends emenge in the US, which
schdifiad throughout the year, Among thase ware: a contirued
ahft fram 10-carsl towands 14-caral provalany. and resporisiansds
AMONG CONSUMErs o targatad marketing campaigns, Growth in
condume corlidenca and the posine impact of lower od prcas
are likeby 10 faed through to furthar improvemnents in this marked
owar tha coming quartors and ratadars rapor a widos proad
comaction in the undaring growih trend

The LS pattern was replicated in the UK: demand addaed
18% to 27.8t. Hare, the miraduction of *Black Friday' salss
evans contributed towards the fourth guartes saasonal rally,
althcugh this did aat mte Christmas-ralated purchases 1o a
corlsn sxtant and eroded sorme retailers” manging. Lowsr carst
gold pwallany took market share from sitear and Soms inenest
n hresnryrwveghit plain gold chairs was reponed. Gravwth should
continue oved 1he Coming year

Having bean fairy robust for much of the year, gold
jewsllery demand in Russia dropped sharply in the fourth
quarter: the net impact on full-year demand was a 4%
degline to 70,61, As decussed sarlior, tha stratosphanc nsa in
tha gold price durmg the fawrth guarteds (as sanctions and skding
il prcas hit the domeste: currency) proved too steep for mary
consumas. Thase factors an hkely 10 continue influencing
darmand in the market over the coming manths.
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Investment

Netinvestment demand of 304 6tin 2074 was 2%

above the 2013 total of B85 41 The posibve year-on-year
COMPANIson was not necessanby driven by an smprowamant in
weasion serbran, but rathes by a slowdawn in outflows: ETF
radermptons slewed 1o a fraction of the hafty 2013 total and
1harefons acted as less of a drag on immstment. Demand for bar
and coeng amang smalles irveatorns dropped by 40%. This was

agan largaty a function of the shear strength of demand in 2013,

UE econormas recoveny and a strongar dallar ware both sean
&8 headwinds for gold in 2004, Consequantly, investors lacked
convictian ta invest, which ked to the sel-parpatunting cycls of
nalatrvaty stable gold pices and subdusd irsestmant actnaty.

As with jewellery, total bar and coin demand suffered
fram comparisons with phenomanal levels of buying

in 2013, Investars, whaosa holdngs ware sveady nflated alter
tha previcus year's burst of bargaen-hunting, were dieanchantad
by tha lack of a clear rand in the gold price: aupectations wara
corsequantly reasad downward in several marketz. China
was the sngha biggest contributor te the deckne in darmand for
gold bars and coins. Howewar, the step changs n bar and con
demand sparkad off by the financial crises shows no sagn of

Chart 4: Total bar and coln demand remains structurally slevated post-financial crisis
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» Bar and coin domand dropped back fram 2013's reccrd hagh, partially in responss ta the ralatecety quist gold

» Howirvar, dormand rermans wall above levals that ware thes namm in the pre-financial creses world

Souroe: GRS, Thomaon Reuiers; Woeld Gold Counod
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Annual outflows from gold-backed ETFs slowed to 155t
from 8800 in 2012 In ne amall part dus 1o the strangth of
the US dollar, continued improvement in the US sconomy
and the relatively stable gold price anvirenmaent, Analyss
af publichy-mailabla data indicates that radermptions in Europe
waie heavily conceritrated amaong Swiss ETFa, while LK and
Garman ETFs contrastingly saw small positree inflows, North
Arnamsan ETFs loal over 1001 aver the course al the year.

bare than half of these cutfliees ocoured in tha final quarter of
thar yoar, parhaps not surpeisingly. the price drog inlate Ocicbar)
earty Mowernber would bealy have contnibuted to irveston
clasing cut of positons

Mora recanily, santimant has turmed tentatively positrea in this
spaca. Sotar in 2015, ETFs have seen inflows of around 601,
tha waest majonty (ovar 2% of which has been into US-based
funds. Dmappaiihing aquity perfoimands, sambnnad wilh the
actions of tha Swass National Bank, turned the spothght an

gold's roke a3 a ston of wealth. And whils long posions on
COMEX have baan ralatively stable over recent maonths, shon
postions have lallen shamply since November,

Total investment demand — a measure that includes a
number of loss visible slemaents - showad o rise of 18% 1o
1,259, 1t from 1,071 3t in 2003 This invastmant maasung 15
inclusiee of gold deposit accounts, stock flows. that have yet to
b allocated at tha country bvel, transactions in the opague over-
the-counter (OTC) markat, a8 wal as any statistical resadual

Full year demand for gold bars and ¢ains in China halved
To 190,38 Irvesions, with already-stuffed colfers. needed

& sfrong price Sigral 1o add 1o ther heldings. Bul nona was
farthcoming. Meamwhile, the recowary in tha domestic equity
marki - particulashy in tha lattar hall of thes yoar = prosdisd
investars with an incraasinghy sppealing altarratine. Tha
govemmant crackdown on cormuption alse cordinued 1o hava a
stiang ingact on démard v Eha arsa, vath small gold bars Besg
tha most affacted by tha anti-bribery push

Chart 5: ETF holdings decreased in 2014, at n considerably slower pace than in the provicus year
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* Moat ol these cutllows socurred in the second hall of the yeas, drven by stronger US dollar expactabans and rode

confidanca in the US economic recovery

Kestas: Gold hokdngs sne &8 reporied by tha ETRETC issusrs. Whaie data s
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Source: Respeciies ETFETC providers; Bloommberg: Tha London Goid barked Foang Lid; Werld Gold Counal
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Havanhsless, Chiness irmsestons ad faced with an incréasing
range of channals theough which they can purchase gobd
srveElrrinl prodests - both w terms of tha rumber of banks
and catlata IJ‘H&I'II"IQ gold irvestrmant prodiacts, and the numbar
of products svadable. Ina mirraring of the expansion af tha
pewvallery ratad network, demand 18 antsopated to relum to
groweth, And, when it does, the framewaork is in placa to ansure
1hat tha mesds of invvesian can ba sagiby rmat.

The flaw of gold inte China has far exceaded the amourt

neaded to maat dormastic jawedery ard irvastmand dermand in
mecent years. Tha role of tha comrmancal banks in wng this gold
for finanong purposes has been wel docurnented, including n
our rapart, Understanding China's gokd mankal, and this actonby
expanded in 2004, To some extent, this halps axplain why
Shanghai Gold Exchangae defivery figuras are significantly highar
1han sonsumed demand.

In stark contrast 1o the record year in jewellery dermand,
Indian investment slumped by 50% to 180.6¢ - a five-year
low. The drop can largaty be explaned by 8 dosmward shidl in
price axpectations tegethar with the naar-recard kevels of buying
n 2013, Although demand for bars of very small dencminations
was Iesalthy during 1he suspicaus festval panicd in 04, largar-
scale vestors — traditionally focussed an large (kile] bars -
wara netable for their absence, prefennng 1o invest m alternatve
assel classes

Weaker price expectations played a lnrge part in kesping
demand constrained in the Asian region generally.
Econcenic and political factors also played a role in Thadand and
Indcnasa, where damand 16l by 51 % and 72% respacinaly.
A shorage of gold tasld bars in Vietnam has kegt the local
price proemum punitesaly high, Imeestmant demand hoes has
focussed on chi nngs (plain mgs that are mlended specilically
a5 imastmant. rathar than jewelleny] and crude small bars

In Japan, gross maw investmant was almost cancelled out

iy the sate of existing holdngs: net demand was just 1,6t
Hovarthelass, 1his signified the second consecutive yoar of
pasitne Pel investment i the country fallevang the T-pear run
of rat degirvesimant betwean 2006 and 2012

5 ‘Workd Geold Coumned, Fukiy: godd in dcton, Jafrbiy 2015

i

Turkey was another market where a strong 2013 number
distorted the yosr-on-year camparison investment
demand of 54,8t was 48% below the previous year's 10211
racord. While nterest in gold remaing strang, as ewsdenced by
tha imnowativg approach that Turkey's govarnmand and banking
syatem heve sdapted with regards to gold products, the lack of
strong price cuss kept nat invastment to a mmimum,'

Demand for geold bars and coins by Middle Enstern
investors totalled 41,71, While ths reprasentad a 23% dechng
an the yaar, the long-run uptrend from the 2006 low i sbll firmiy
in placa and demand was 20% sbove the Tive-yoar avarage.

US bar and cein demand, down by nearly a third to 46.71,
continued to shrink from the mid-crisis highs of more
than 1004, Incraasnghy pasieed sconcrmic dals maant iresbors
wela more positive n their sutiook and falt less of a nead to
add 10 thair holdings of gold as o form of savings and wealth
pratection. Siralarly, the subdued pold peice Bralanrmient
rafrsed an incenbve o buy gold to generate positve relems
Horvwenesd, thir lack of secondary rmadksl asinaly & 1@stamant to
tha “stickinass’ of LIS retail investmant holdings and dermand
rermaing many multiples of pro-crisis lovals: avarage US bar and
coin demand between 2000 and 2007 was 22 41

Eurepean investors continued te accumulate gold bars and
coins, but at & slower pacs than in recent years, Demand

ol 2201 was 18% lowar than 2003 and shghtly below the knser
end of the 240-375% rarge of the previcus sopears. Bula
retuim b pre-crigis lesals of irvestrmant (durng which darmand,
wihan rat negateee, struggled to braak into double dgitsl is

ret on the cands - particularhy whils Euopean Soonomecs ane
tar fram heatthy and the long term affects of menetary sasing
arm yot to ba falt. France was the sccoption 1o the nule: 168%
gravwth ansured that nel demand was - uat - in the biack.
Whila Garmary ared Switzarland savw the biggest country-lavel
draps, this was moda than arything a lunchon of the swe and
pace of growth in thase markets from 2008-2011, Invesices

in thix Gorman-spoaking markets reman attentsae fo gokd's
iraatiment properies, as mirrared in the ETF irmcestmant flows
discussed above, This is bome cut by record sales ot Degussa in
Mowvirrnbar, ganaraling the SIrongest rsvenues snce 2011.°

& Fipaiiveww degussa-goldrandsl defenidorumentsd 1812 23 Press Rk
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Central banks

Aftar significant buying n recant yaars, soma may hava
questizned if this would conbnue in 2014, The angwer was
loud and chaar; central bank nat purchasas amaunted to
477 ovar the year, 17% abowve 2013's wopressee 40010

This represants the secend highest year of contral bark net
purchases for B0 yoars, after the 544t addition to global gold
resarves repoited in 20012,

Russa had by far the greatest appetite amongst those wheo
raised gold reserves. The country accumulsted an additional
173t {36% of tatal central bank derand in 2014] ewer 8 Turbulan
12 manths, 2014 was bockardad by tension and uncestairdy for

Chart & Significant central bank purchasers in 2014

Tonnes
50

a0

tha couritry: geopalilssal antagonsm with the Ukiaing, and the
ragitting intarnaticnal sanctians, a1 the beginning of the year
was Pollowed by severs econarms distrass lowards the end.

Kazakbstan (d81), Irag (481 and Azerbagan {100 weds alse
natabia for the size of purchases made. Forification and
drvarsification of resarves, namsty sway from tha US dolar,
continues 10 be the divwng lorce behind thes actety.

‘Whila purchases continwee unabated, salas remained
inssgnificant. Ukraing was tha onby cantral bank 1o significanthy
decrease gokl reserves,” falling 4% to 241, as well-documented
geopoliical struggles impacied econamic paricrmance. Furihar,
sales wndar the Canral Bank Gold Agreasment [CEGA] ware
minirmal; Sha finad ywear of tha third agreement onty saww 5.8t
b this first yisar of the fourth agrasment” has sean lss than
hatl & tonne scld thus far,

om

Jar 2014 Bdar 2014 My 2014 Jul BN Sep 2014 Mowe 2004
B Aussia W Earakhazan W iraq B fawbage B Maanbius
W Tapkisean Fhigpras W Jlonden B Seibia W Hagsd

» Caniral bank purchases of 477 ware the secand highest for 50 years.
* Russia vwas ogam tha most significant buyar, .pddng 1731 to IE5 roserves

Hote: Only ncludes purchases and sabes 35 reporned by the IMF a3 af February 2015
Sonarca: IMF IFS: Werld Gald Counail

7 Dunng €12, Ecusdor reporied using 14.50 13 Qobd reseraes 0 engage n & Thies yeal gold swap. Whils thes was roported a3 & Seciass i resenes by the
PAF, thes was ot an cutragh sabe.

B D 10 My JO1L. the Européan Cantral Bank ind 20 othid Europian contial Hdtmﬁd1hmd1hhr&€ﬂ ol Bank ww
This agresmant, which began on 27 Seplember 2014, will lasi oo frem years. hrip:dweersgold ceg 3 Lo

gobd-agresment s
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Technology

Gold damand in tha Tachnolagy sectar declined agan in the
fourth guarter. As a result full year dermand comracted te 389t
= tha lpwest level snce 2002, Sluggish economic conditions in
iy raiioats and ongoeng substiuton sway Tram gold wers the
driving foroe bahind the 5% drop,

The volume of gold used in electronics dropped to

10-year low of 287.30 The 4% dechine stermmed fram the wall-

astablshed trend for substiuting gold with chaapar altarnaties
mn tha praduction of bonding wire. Copper and palladiurm-coated
copper have, despie nferics durabibty, rmade vast infaads ints
the shase of gold in the bonding wira sector ark 1his trend
has the lags to continua through 2015, Overall grawth m tha
alectronics industry has helped to cusheon these losses toa
dagrss. This sirangth of damand for conswumaer slecironics has
nad semiconductor sales to record levels,” and gald remains
1ha praferrad opticn in high-and slactrorsc comparanis due 1o

its unrrvalied stabdity and rekabibny. But the net picture {of
tha yaar ahaad is for furthar erasion in valumes of gold used
I S omes.

Gold used in other industrial and d i pplicati
leat 6% in 2074, slipping to o five-year low of 8751 The
yaar-on-yoar dacling was again concentratsd in India, whans
derrand for fa thread usad in clothing was bulfeted by
changirg consurmar tastes. Comvarsely, tha lowar gold price
encauraged the production of plating salts in tha ASEAN regean.
Similarky, the production of gold plated gwallary in Europa, for
expart, benefitted fram the weakening sure.

The annual decline in dental demand |-8%] was of a similar
magnitude to 2013, taking the sector to & new low of 34 2t
The discada-lang dechne mn the dental sestar shaws mo sign af
abating as gold continues to lose ground to caramic alternativas,
witech harve improwad steadily in quakty, strength and duradbility:

Chart 7: Technolegy demand remains under pressure from thrifting

Tonnas

B0 —— -

B Elecironics

W FLAR

= Marufactuwars continuad te aconamisa on their use of gold in alectronics.
* Bondng wire was again a key area of substtution sway Trom gold to chaaper altermatng riabenals.

Seuren; GFME, Themnson Reuters; Werkd Gold Cousaal

8 Arervusl serveconducior sabes grew 10% in 2014 1o & secord LSS 33500, scconders b dats redeased by the Semicondusion indusary Assocason {5181

W TIORGOS T4

Jedd Demund Traads | Full year 2504



Supply

The supply of gold in the fowrth quarter shrank by 2%
{irem 111341 1o 10971, leaving full year supply static

at 4,278 21, Daspita record annual ming production, growth in
rrns Supply was reulralised by shnnking volumas of recychng.
In tennage tarms, total mine supply put an extra 1458 Mo the
supply chain n 2014, while recycling dropped by 140t

Mine production reached a record of 3,114,481 - a level that
wea expect will signal a platesu aver 2015, From dppng to

a 10-yoar low n 2008, mine production grenw by an averaga of
4. 7% par year 10 20013 a8 the supphy pipalng swelled, Tuslled by
the decadae-long nsa in the gold price from 2001-2011, Howawar,
that pace of groavth declhined last yeas. ming production graw
bry jusst 2% The sharg falls in the gokd price in 2041 and 2013
prompbed a sevirs ol back in tha develapmant of new mining
projects. with producars focusing instead on cost cutting and
ratignalisation, So although production will remam at - or closa
16 — this record bavel of next year, the palential lof susling
apaerations to ganeale greater volumes of cutput is limited

China was jomed by Mongolia on the st of coundries saeng
grath on godd mine production m 2004, Argenting also featurad
high on that kst: Geldeorp's Carrg Megro mir poured first gedd
o mid-2014 and will continue 10 be a source af growth ower

tha comung ysar. In Afmsa, growth was Sean in the Demooatic
Rapubbe of Conga (from tha tail-end of the ramp-up process at
the Kibab rrune] and Cote d'voire (Endesveur Mring's Sgbacu
mire came on stream at the Beginning of the year)

Annual rrine productan & eapected 1o decline in the LS,
Indarasia (dus to ming-ssquancing 8l Grasbarg, tha world's
largest gold minal and Ghana

Hedging activity remains low-key: medest positive
hedging in the first half of the year outweighed small-scale
de-hedging in the secend hall 1o the tune of 42.11. Tha
sector continues 1o lack interast in hedging bayond project.
financing of the restructuning of roling-aver of existing positions.
‘Wa o not expect this scenand to change significantly m 2015
Tha masnty of bidging actnaty sall b alang the sarme hres of
twaaking at the mangirs of existing positons, with a minimal nat
impact on ovanall supply

Further cutbacks in recycling activity led to o seven-year
low in supply from that seurce: recycling of 1,121.71 was
11% dowmn on 2013, The declne was wedesproad across both
develapng and industnal countnas, althaugh mane seavess o the
lattar, whana recycling bevels ramain elevated compared with
pra-200E nomms.
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Lookrng farwand, we esgpect recycling to ramain kv in 2016, Mary colsctors are siruggling o saoulcs feed stock. That sad,

and possibly decraase furthes given that a large portion of racyching i the most dynamc alamant of supply and hedps
niasar-rmarkel supply has been fushed out in récent yeans balance the gold markel, ary price incréase in 2015 may elicit an
Less distress seldlirg may furthar BUppraas resyolng volumes, ircraass in gold recycing volumes

Chart 8: Recyded gold supply at lowest level since 2007
Tonnas
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* Valurras of gold banng ricycled dechinad Lo a sevarvysar kew ol 112178, whila rrne productsan grev 29 19 a necond
high of 3,114 41,
* Tha rust irrpact on batal supply was norm-axslont- i was unchanged &1 427821,

Source: GFMS, Thomson Reuters; Word Goid Councd
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Table 2: Gold demand [tonmes)
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Table 4: Total investment demand [tonnes except where specified]

2013 Fiil] a1i3a 13 a3 12 ara 24 O e

brsastmant

Tetal invastment (LIS Emnl | 4B 3 i F 2 d

Table 5 Quisrterly averags prce




Table 5: Gold supply and demand World Gold Council prosentation
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Table ¥: Indian supply estimates
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Table 9; Consumer demand in selected countries: 0414 {tonnes)
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Talble 10: Consumer demand in selected countries: 04 2074 [vabue, US5mn]
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Table 11: Consumer demand in selected countries: four-quarter totals (tonnes)

12 monthas #n
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Table 12: Consumer demand in selected countries: four-quarter totals {walue, LI5S mn)
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Table 13: Historical data for gold demand
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Notes and definitions
All seatetics {except whane spectied] are m wesghts ol Tine gold

Hat applicable ar Not avalable

Consumer demand
The surm of jewelary and tolal bar and con purchases lof a
coundry i, the amount of gold acquined directly by indiiduals.

Drental
The first transtorrmation of raw gold imo ntesrmediate or final
products destined for dantal applcations such as dental alioys.

ETFs and similar products

Exchange Traded Funds and simalar praducts includng: Gald
Bution Secunties iLondenk, Gold Bullion 5ecuntas Austrakal,
SPDA® Gold Shares (formearly stresiTRACKS Gold Shares],
Maw Gold Gold Dabaritures, Shares Comens Gold Trust,

ZKB Gold ETF, GOLDIST, ETF Secunties Physical Gold, ETF
Spcunies [Tokya), ETF Secunties (NYSE), XETRA-GOLD, Julius
Baer Phwsical Gold. Cantral Fund of Canada and Cantral Gobd
Trust, Swiss Gold, iShares Gold Bulbion Fund (formashy Claymane
Gald Bulkan ETF), Sprott Prysscal Gold Trust, ETF Secunties
Ghtear, Mitsubeshi Physical Gold ETF and iShanas Gald CH.

Fabrication
Falwcatoon o the firat tranafoernation of gold bulkan mbo a
sama-finished of finshed product

Jewellery

All pewty-made carat pwellary and gold watches, whathar
plain gold or combmned with ather materials, Excluded are:
second-hand jpeeleny, ather metals plabed with geld; coirs and
bars used as pwellery; and purchases funded by the trading-n
of axcsting jewallary.

Landaen PM fix
Unlg=s describad otharwise. gold price values are based on the
Londeon P fix

Mine production
Farmal and irdarmal cutput.

Net preducer hedging

This masasures the impact in 1he physcal market of mining
companias’ gokd forwarnd sales, Ioans and ogtions positions.
Hadgang accelarates the sale of gold, a transaction which
rehiamis gold (frorm osting stocks) 1o the market. Over

tima, hadging activity does rot ganarate a nat ncreasa in the
supply of gold. De-hedging, 1he process of closng aul hedged
pasitions, has the opposite impact and will reduce the amount
of gold available to the markat m amy grean guarter,

Jedd Demund Traads | Full year 2504

Central bank net purchases

Gross purchases less gross sales by cantral banks and othar
alficial nsttutions. Swaps and the ellects of delta hedgng
are axcluded

QTC investment and stock flows

Parthy o statistical residual, 1his dsta is largedy rafloctivs of
dernand in the apague ower-the-counter {OTC) market, with
an additicnal contnbution cccasonaly from changes to
fabsication irnsenlonas.

Physical bar dermmnd
Global irvastmant in physical geld in bar form

Recycled gold
Gold sourced from old tabneated prodwects which has baen
recoverad and refined back inte bars

Technolagy

Thes caplungs all gold wied s the labhcation ol alectomes,
dental, madical, indusirial, decoratee and othar technalogical
apphcations, wilh electiorncs reprasening the kanges)
camponent of this catagory. This includes gold destined

for plating pawallory.

Tonne

1,000 kg o 32151 troy oz of fine gold.

Total bar and coin demand

Thes cormprises mdradusls” purchases of coms and bars,

definad acconding to the standard adopted by the Europsan
Urign far investmant gald, but includas demand for coing and
bars in bath the westen and non-weslan rarksis. Medalions
of at lans? $9% purity, wires and lumps sold in small quantities
are atss included. In practice This includes the ireial sale of many
coing desbned ulimately to be considenad as nurmismatc rather
than bullion. It axcludes second-hand coins and 15 moasured as
il purchases.

Total investment

Roprosants the amalgarmaton of all componants of invastment
dernand, including all damand for phyaical bars ard cons,
darmand for ETFs and samidar products, and OTC imvestment and
stk fhovws.

Revisions to data
All data may be subgect bo rewision in the light of new
iAo,

Histarical data

Data cowenng a longar brme pencd will ba avalable on
Thamaan Reuteds and Blaormbang alted tha mal publicatsan
of this repert; alematively, contact GFMS, Thomson Reuters
(GFMEEthomsonraubars. com),



Q:_; THOMSON REUTERS

Copyright and athar rights

ﬂ?ﬂl&mmﬁuﬂ."m rasarend. YWorkd Gold Courcd and the
Circle davics ars raderrarks of The Wirdd Gaold Coursl o iy affilataes:
Thamacn Rauters and GFMES, Th EOMTIBN i% ha el |
ﬂThuanm;Mammﬂmmulmdw
Flistirs conlant, ncdudng by tiderang o dorvdlai maani, I‘l#‘-ﬂ-‘ﬂf

ummms.mmmmm shaowild be taken 35 making sy
or olhest adhvics vatih respedt
Yo the purchasa, m#ww«iwww#mﬁm
Cihedd pROGRITS, SRCUNDE OF R mant 3, mchadeng watheout lemitateon, any
mnmullhﬂﬂ-ﬂmnddnhmdlmwnlwmuhm

prohibied watho e pao wilen ol Th

Fleters shall riot be iable for ansy sirors or delays i A content, 'l'.l‘l'l'.lll'll'l'r
ml“nmw Theoraon Reters” i a irademark of
T ard s affibased

Al rleerces 1o TRe London Gold Market Feong prices ans used with

e it dicen of Thin London Gold Market Frung Livitad and b Bein
prossched fior indormansonal purnposes only. The London Gold Market Fong
Lirvetad accapts no kabdity or responsshadiy for the accuracy of the prices or
B umaihying product e vhsh b piiead iy b ialarsnss.

Crihes thard party congent is the intelechal property of The respecitve thind
party and all rights ars resaresd i tham. Al nghls ressrved, Mo srmgamisation
of rdridual i3 perrtied 1o duce, dhainbane of oih e Ty
statetics and mfonmation in this repor without the wiiten sgreement of te
CORYTIGRE Cuerser L sl o prosded Belo,

This use of 1h s18ustas o Thes report is parmatiod for th panposes of resew
wred cormirssriary [nchuding rresda commarniany e bne weth far ¥

ol [

A, dheecisicen b sl in Qold, any gold selned products of any othes prodrs,

wacurte g o mvetmand g ehould not B mads norshancs on any ol the

ALIBANL i RS dosurnam, Balon making efy mradtment Siision,

prospactive Faeston shoold seek advics Trom thaer fingnoal sdvisers, tats

mmmhnmmwm*mmﬁm and carglully
chod Bt sk s d weth such L o

Wikt lmiting any of the foesegoing, in no eeend wil She Workd Gold Coancl
of arry ol & afflates bay Rable for sy dacnion made or sction laksnin

st o T ind i Thes and, iy vy areant, The

‘World Gold Councll and s affiiates shall nod b bakde for any consaquental,
apel, gunitre, irsianlsl, ndeest o tmdsd damagaed serang Irem, nlaned
1 2 et wth Bhed doniirma, e o reat fated of s foes bty o
such damages,

Theis dhoeaamipin S ing forsdrd-beokng SEanbmants. Th use of the wonds
"D, "anpacts,” TMaY,” Of "SugRests,” of silar ooy,

practicn, Subipet 1o he bellowing Two pri-conditicns: i only mied wirct
of data o2 aralbysis be used; and fa] arey and 41 uss of These Sacatcs o
waried by @ thoar ack dgerrent of the VWorld Gold Courcl and,
whirs approprite. of Thomaon Riuteds. o Thear wource, Brisd exinscts
Fece Ches gralysis, commanary and othes Word Gold Councl maseral
o parritted providesd VWl Gold Councd i cibad 35 e source. It is
ol parrratlid 4 reproduss, Satilats of o1hadvats s Tha whols of &
St il pan of this FepoNt of i SRNDEecE. SoflEnasd WAttt .
Dhnclaimnor
Wit aevery @l Bart s B et 02 afvsune This s2curacy of the
nformaton n the dooament, the ¥orld Gold Councll does rat veanant
oy Hrer ACCUTACY. = wis or relabdity of this nk N
Truwoﬂdﬁaldt i dhonds ol AL ey Tor wrvy hosses. o
TS Jnasng deecthy or indeactly, froem the use of this document.
Tha Frutanal Somsansd in this docurmsnd i provadid solely for genanal
rdoemason and educaiicnad purpeses snd & rot, sndl should nos be
mnudil,nulhrbohn'wululslmﬂlmdnuﬂ-wbw
of dall, i, any goid nelated products of sy cthar

I3
EFSC
wesinm Pulps used b produce this paper s

Lo Elemeatal Chicrine Free (ECF).

L.

The pagr mill and printer are acerediied
IR CENY | o 12004001 eevirenmental stacdards.

] an “Torawd-leolong.” The ferwand-ooking matemanis
ncluded in Bhid docummant ane hided on ourTEnt Sapeclations Bl mvohe s
ruwber of isks and uncertanites. Trese foread -looking statemanis s
basad o tha anabhysis of World Gold Courcl of the slatstics svslable 1ot
BASTTEORE P 10 el 107 ook gy S LS TR il (UGl
with nespeci fo_ among other fhengs, Tubsre sconomes, compeditne and
rarked conchtons all ol which are déhoull or ble b prasdey iy
I wddiecen, they deevand for godd snd the mtenasonsl goid markets s
subgect 1o sutstansal nsks which rorsase the wosstainty nheent in
Thi Sorwaid-kooking $assrranld. In boht of B sigrahean ursansnting
aribiiitin o Thb ool booliane el oy inezhadied Faiien, e ecludi
o such micmration should not be reganded 3 2 represeniabon by The
Workd Goid Coundi that the forwand-ioking tlatsmnts vwill B achirod
Thoe Viiorkd Godd Coundsl cassnons you ol b pRets UPaia relancs o 13
Jorveaed doodong statements. Except in the nomal courss of our publcabon
Syehe, v do et intend 1o update of Mvise sy Serwand Jeoking Sassmrents,
Muluﬂﬂmmlmmm1ummu
ATEUET P g ary Forward-ocking siatemants

wiorup

Ioer2ol a0z



Waorld Gold Council

10 Old Bailey, Losdon ECAM THG
United Kingdom

E  marketintelligenceggobd.ong
T +d44 20 7E26 ATOD

F o+ 20 P26 4799

W wwwgold.org

Tublished: February 1015



SPDR® GOLD TRUST has filed a registration statement (including a prospectus) with the SEC for the offering to which this
communication relates. Before you invest, you should read the prospectus in that registration statement and other documents the
issuer has filed with the SEC for more complete information about the Trust and this offering. You may get these documents for free
by visiting EDGAR on the SEC Web site at www.sec.gov. Alternatively, the Trust or any Authorized Participant will arrange to send
you the prospectus if you request it by calling toll free at 1-866-320-4053 or contacting State Street Global Markets, LLC, One
Lincoln Street, Attn: SPDR® Gold Shares, 30th Floor, Boston, MA 02111.
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