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Dem and f or  gol d t otal led 3,923. 7 t onnes  ( t)  i n 2 014. Jew ell ery demand was  dow n 10%  t o 2, 152.9 t,  but  5%  above it s f ive- year average. I nvest ment  r ose 2%  t o 9 04.6t , al t hough bar  and coin fel l fr om  t he 2013 recor d. Cent ral  banks  bought  477. 2t , cl ose t o a 50-year  hi gh. Cont inued subst it ut ion pushed technol ogy t o an 11-year  l ow of  389t . Total  suppl y w as f lat : mi ne pr oducti on w as a r ecord 3,114 .4t  w hil e r ecycl ing  f ell  t o a seven- year low . Read m or e…  
I nvest ment  and centr al banks gr ew as  a share of t otal  demand in 2014  
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Executi ve summ ar y  
The gol d m arket ended 2014 on a s tr ong f ooti ng:  Q 4 demand grew f rom  930.0t  t o 987. 5t  ( +6% ).  The annual  t otal of  3,923. 7t was  down 4% year - on- year – not  surpr i si ng as  consumer  demand i n 2014 was  never li kely t o m atch 2013’ s  r ecor d sur ge.  Y ear - on-year compar isons f or  the l ast  f ew quar t er s  have been col oured by the si ngular  s tr ength in jewel ler y, bar  and coi n dem and in 2013.  T ot al suppl y at  4, 278. 2t was  l it tl e changed;  an incr ease i n m ine suppl y was  bal anced by a f urt her decl ine in recycli ng volum es.   
We have pr evi ous ly highli ghted the s t abi li ty of the gold pr i ce thr oughout 2014.  V olati l it y was  r elat ively low  and t he pr ice cl osed the year  l it tl e changed fr om it s  opening level.  A t leas t,  t hi s  i s the st or y when cons ider ing gold in US dol lar s . For consumer s  out si de of  t he US,  t he pict ure was  a l it tl e di ff erent  as  cur rency f luct uati ons  took l ocal gol d pr i ces  on a di ff erent  path.  I n Eur ope, the pr ice rose by 14%  over  t he course of  the year  as  t he s ingl e curr ency weakened versus  t he doll ar.  The robus t pri ce l ikely helped t o sus tai n demand f or  bar s and coins  acr oss  the r egion.  The m os t not able cur r ency- rel ated i mpact  on l ocal gol d pr ices  w as  in Russi a. Saggi ng oi l revenues and wes t er n- im posed sancti ons led to the shar p depreciat ion of the r ouble in the f i nal  f ew mont hs  of the year , prom pti ng a sharp r ise i n t he local gold pri ce.  T he im pact  on gold jewel ler y demand  
Table 1: Q4’ 14 gold demand over view  

was  i mm ediate.  Modest  i ncreases in the l ocal gol d pr ices  i n bot h I ndia and China conceal som e cons ider abl e f luct uat ions  thr oughout  t he year,  al though not hing on t he scal e of  t he moves  seen i n 2013.  
The s t ri king West to Eas t shi ft  i n gol d demand of the pas t tw o years  is  now  being ref lect ed in a s im il ar per i od of  change in global gold mar ket  i nf ras tr uctur e. Innovator s  i n Tur key, I ndia,  Chi na and Sout h Eas t  As i a are devel oping gol d pr oducts , ser vices  and platf or ms  acr oss  t he enti r e suppl y chai n to boost  m arket  developm ent . Consumer  choice i s  expanding and the suppl y chain is  becomi ng m ore ef f icient  and m ore tr anspar ent.  We di scuss  t hi s  i n m ore det ail  i n t he boxed text , Inf ras t ructur e shi ft s to fi t changi ng f ace of gold demand on page 6.  
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Jewel ler y dem and subs i des , but s tr ength in  I ndia and t he U S lends  suppor t   

H avi ng suf f ered weak year- on- year comp ar i sons f or much of  2014,  j ewel ler y demand ral li ed t o a s tr ong fi ni sh,  r eachi ng 575t  i n t he f our t h quar ter  – 1%  hi gher  t han Q 4 2013.  T he sector  was  buo yed  by good f es ti val-  an d w edding- r elat ed dem and i n I ndi a, as  wel l as  by the seasonal  hol id ay ef fect  i n t he U S and  U K.  G lobal  annual  j ewel ler y d em and of 2,152. 9t , alt hough dow n 10% year- on- year,  w as  above the fi ve- year average by a comf or tabl e 5%  m ar gin.   
2014 was  a s tandout  year  f or  I ndi an j ewel ler y. Dem and r eached a r ecor d 662.1t , t opping the pr evious  year ’ s  t otal  by 8% . Thi s in spit e of  governm ent  m easur es  des i gned t o r es tr i ct  gold im por ts  being in place for  much of t he year . Wed ding-  and f est iv al - rel ated pur chases  drove ro bust  dem and of 179.1t  in the fou rt h quar t er,  up 19%  over  Q 4 20 13. Indeed,  t he second half  of  the year  was  t he s t r ongest  H 2 in our data seri es  ( fr om  2000 ),  up 37%  on H2 2013.   
Char t  1:  C urr ency m ovem ents  hav e caused di vergent  go ld pri ces   

G old pri ce i ndex i n vari ous  cur r en ci es  ( 31 December  2013 = 100)   
I ndex l evel  
230  

210  
U S$  
0. 1%  

EU R  
14. 0%  
190  

I NR   
2. 2%  
CN Y  

2. 6%  
TR Y  
8. 9%  

170  
RU B  
82. 8%  

150  
130  
110  

90  
D ec 2013  

Mar 2014  
Jun 201 4  
Sep 2014  

D ec 2014  
U S dol lar   
Eur o  

I ndian r upee  
Chi nese r enmi nbi   
Tur ki sh l ir a  

Russ i an r ouble  
U S dol lar  st r en gthened agains t a r ange of curr enci es  dur ing 2014. Go ld pri ced i n eur os , I ndian r upee and T urki sh l i ra closed t he year  moder atel y hi gher .  
The coll apse of  t he r oubl e t owar ds  t he end of t he year  caused an extr eme spike in Russ i an gol d pr i ces ,  w hich hit  Q 4 d em and.   

Sour ce: The London Gol d Mar ket Fixi ng Ltd ; Thom son Reut ers  Dat as tr eam;  Wor l d G old Counci l  
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US jew el ler y dem and was  again notable for  i ts  im provi ng tr end: Q4 was  t he sevent h consecut ive quar ter  of  year- on- year  gr owt h and t he s tr ongest  f our th quar ter  s i nce 2009.  Si mi lar ly,  2014 ful l year  dem and of 132.4t  was  t he hi ghes t  f or fi ve years .  That  being sai d, it  cl ear ly has to be acknow ledged t hat the m arket  r em ains  f ar  below  pr e- cr is is  levels  of  j ewel lery demand, whi ch betw een 2000 and 2006 aver aged 360t  per  year .  
I n cons ideri ng j ewell ery demand, it  i s int eres ti ng t o l ook at the cont r ibuti on t hat the sector  has  m ade over recent year s  t o t he accum ulat ion of  above- ground st ocks.  Jewel lery is  by f ar  the  
l ar gest  com ponent  of  above-gr ound s t ocks  of  gol d – account ing for  al mos t hal f  of  t he 177,200t 1 of  gold est im ated t o be hel d by pri vate ow ners  and cent ral  banks . Jewel ler y consumpt ion l ess  recycli ng pr ovides  a f air l y good pr oxy f or net dem and ( as  the vas t maj ori ty of recycled gold w il l be ol d j ew ell er y) . In year s  gone by net  j ewell ery demand r egular ly added as  much as  2, 000- 2, 500t  per  year  to above- gr ound s tocks . This  pl unged to less  t han 100t duri ng t he depths  of  t he gl obal  f inancial  cr is i s as dis tr ess sel li ng of  gol d skyrocket ed in tandem wi th a s lum p in jew el ler y dem and.   
Char t 2: Net jewel ler y demand cont inues  t o r ecover  f r om 2009 low   

Net  demand for  gol d j ew ell ery (new demand excludi ng r ecycl ed gold)  sank al mos t to zer o dur i ng the wor st  of  t he f inancial  cr is is .   
How ever , it  has  r ecover ed s i nce 2013,  addi ng mor e t han 1,000t  t o above-gr ound s tocks  i n each of  t he l as t  t wo year s.   
Not e: Net jew el ler y dem and compr ises jew el ler y dem and less  r ecycl ed gold suppl y. Source: GFMS, Thomson Reuter s;  Wor ld Gold Council   
1 G FMS , T homson Reut er s  end- 2013 est i mate for  above-gr ound s t ocks .  
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The las t  t wo years  have seen net  j ewel ler y d em and recover  t o exceed 1,000t . Thi s  i s  par tl y due to  a f i rm i ng of  j ewel ler y demand as th e wor l d has  em er ged f r om the cri s is .  B ut by f ar  t he gr eater  i m pact  com es  f r om the r ecycl ing  sector  and  t he shar p r educti on i n the volum es  of  gol d being so ld back ont o t he m ar ket.  A bove-gr ound s tocks  o f jew ell ery should cont inue accum ul ati ng at  a si m il ar r ate as  we expect recycl ing to r emai n l ow in 2015,  count erbal ancing th e r ecent  grow th i n m ine prod uct i on.  

Cent r al banks bang the drum  f or  gol d  
Cent r al banks absorb ed 477. 2t of gol d i n 2014.  Seek ing conti nued di ver si f icat ion away fr om  t he U S d oll ar,  t hese i ns ti tut ions  – pr i mar il y those i n the Com monw ealt h of  Independent  S tat es  (C I S) – cont i nued t o bol s ter  t hei r holdi ngs  of  gold.   
Russ i a’ s  cent r al bank w as again t he m ost  prom in ent  purchaser , adding 173t  t o i ts  alr eady s i zabl e s t ocks . Russ ian holdi ngs  ar e no w es t im ated at over  1, 200t,  w hi ch  accounts  fo r 12%  of  i ts  overal l r eser ves .  

K azakhs t an and Ir aq bought 48t  api ece dur ing 2014;  f or I raq,  t hi s equated to a t r ebli ng i n t he s i ze of  i t s gol d r eser ves  over  the year.  C onversel y, sal es  of  go ld by cent ral  banks  wer e l im i ted.  U krai ne’ s sale of alm os t 19t was  by f ar  t he m os t si zable,  bu t perhaps  unders t andable in the context  of  events  t her e dur in g t he year .  
G old mi ners  chur n out  r ecord  pr oducti on  
Tot al gol d suppl y w as li t tl e changed in 2014. But  t hi s masks  dispar it ies  in the underl yi ng com ponents .  R ecycl i ng cont ract ed t o a seven-year  l ow , whi le annual mi ne pr oduct ion gr ew  for  t he s i xth  s tr ai ght year,  nudg ing up 2%  to a r ecord of  3, 114.4t . The reason for  the recent  gr owt h in mi ne pr oduct ion has  been wel l covered in pr ior  i s sues of  G old Dem and T rends  and t he f our th quart er  w as ver y m uch a conti nuati on o f the sam e:  m ines  that  have been develo ped  and becom e o per at ional  i n r ecent year s added t o t he suppl y st r eam .   

Looki ng for war d,  t he gr owt h in supply fr om  such proj ects  conti nues  t o di mi ni sh  and is  l i kely to cap out  i n 2 015 as  t he suppl y p ipel ine thi ns . Gol d pr oducer s , contendi ng w it h far  l ower  gold pr ices  t han i n p revi ous  year s  and wr est l ing wi th cos t pr essur es , have been l ess  abl e t o i nvest  in developi ng new  pr oj ects  i n recent  year s . Gi ven t his  deart h of  new proj ects ,  w e r emai n of  the view  t hat mi ne pr oduct ion wi l l plat eau i n t he next  coupl e of  year s .  
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I nfr astr uct ure shif ts  to f it  changi ng f ace of  gold demand  

The east war d mom entum  of gold dem and  paused i n 20 14. Mu ch of  t his  was  du e t o Ch ina an d t he sur round ing mar kets  needing ti m e t o di gest  the vast  qu ant i ti es accumul ated dur ing th e pr evious  year .  B ut the im por tance of As i a t o t he gl obal gol d m arket  i s  now  w ell  es t abli shed and li kely to  be cem ented by recent  devel opment s  i n m arket  i nf ras t ruct ur e.  
Ther e w as  a burs t  of  act ivi t y i n A s ia duri ng 2 014 as  new  pr oduct s  and inf r as t r uctur e hel ped t o devel op t he regi on’ s gol d m arket s . These i ncluded:   
t he l aunch of  t he I nt ernat ional  bo ar d of t he Shanghai  G old Exchange;   

t he new  H ong K ong gol d fut ur es  contr act announced b y t he CME ;  
t he i ntr oduct ion of th e Ki l obar Gol d C ont ract  on the Sin gap ore Exchange; and  
t he St ock of  Exchange of  T hail and announci ng it s i ntent ion to l au nch  a ph ysi cal gol d exchange.  

A necdot al ly,  t he pr opor ti on o f OTC  t r ansact ions  taki ng p lace i n L ondon h as  shrunk a l it t le as thi s  act ivi ty  al so mo ves  east w ar ds . V aul t ing capaci t y i n Shangh ai ’ s  f ree- t rade zo ne and in Singapor e has ball ooned to cater  f or  t hese changes . Whil e C hina and Sout h East  As ia are bl azi ng a t rai l,  ot her  gol d m ark et s  ar e devel opi ng t oo. Banks  i n Tur key cont inued to r oll  out  a r ange of  i nnovat ive gold- r elat ed banki ng pr oduct s and ser vi ces . 2 A nd i n May 2014, MMTC- PA MP  became I ndia’ s  f ir s t  LB MA - accr edi ted ref i ner.   
The expans ion of mar ket  i nfr as tr uct ure and pr ol if er at i on of  new  pr oduct s  i s suppor ti ng dem and t oday,  but  i t also has an eye on t he fut ur e.  C hin a’ s  po ol of gol d, for  exam pl e, is  s t il l  r elat ivel y l ow.  R esear ch co mm iss io ned  by the Worl d G ol d C ouncil 3 i ndicat es  t hat per capit a hol di ngs of  gol d ar e f ar  sm all er than t hose f or neighbou ri ng m ar kets , such as  S ingapor e, Tai wan and H ong K ong ( not ably,  al l eth nical ly Chi nese in t he m ai n) . What is  mor e, t he r esear ch conf i rm ed t he i m port ance of  urbani sati on i n dr i ving gol d ow nershi p. Our  2014 r epor t Chi na: pr ogress  and pr ospect s  pr edict s  t hat Chi na’ s mi ddl e cl ass  wi ll  m ushr oom fr om  300 mi l li on t o 50 0 m il li on over the cour se of t he next  f ive years .  A ll  of  whi ch i mpl i es  that  t he devel opm en t of gol d m arket  i nf ras t ruct ur e t aki ng place in the east  w il l  be put to good use as  Ch ina co nti nues t o ur banise and i ts  mi ddle class  expands .   
The focus  of t his  t r ansi t ion centr es  on Chi na as  a huge, r elat ivel y unt apped r eservo ir  of  gold demand.  Y et Chi na’s  potent i al  is  al so at tr acti ng at t enti on t o t he r es t of  t he A s ian regi on as  a geogr aphical  cent re f or gold.  The devel opment  o f Sing apo re as a r egi onal hub w il l f aci l it ate the fl ow of  gol d w i thi n and betw een t hese m ar ket s.  N ot ably,  our  con sum er  r esear ch appear ed t o sho w Indi a al so has  a compar at ivel y l ow level  of  per capit a gol d hol di ngs . The pow er ful  com bin at i on of  i ncr eas i ng ur bani sat i on and the s tr ong cul t ural  af f ini ty f or gold bodes  w ell  f or  gol d demand in In dia as  wel l as  t he w ider  sub- cont inent . Wit h i ts  pr oxim it y t o Singapor e and  Chi na,  I ndia and i ts  neighbou rs  ar e al so l i kely to contr i bute to the gr owi ng i mpo rt ance of  t he r egi on as  a whol e.  

2 Worl d G old  Cou nci l , Tur key: gold in  acti on,  Januar y 2015.   
3 Resear ch was  car r ied out by Met all is  Consul ti ng i nto  above- groun d s to cks  of  gol d.  
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Char t  3:  C hinese and I ndian gro wt h has  spur r ed gol d m ar ket inf r ast r uctur e devel opment   
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Com bi ned dem and vol umes  in I ndia and C hina have gr own by 7 1% over t he l ast  10  year s.  T he t wo mar ket s accounted for  54% of  consum er gold  dem an d i n 2014 up f r om  33%  i n 2 005.  
Thi s  gr owt h has helped to  s ti m ulat e expans ion  of  gol d m ar ket inf r ast r uctur e i n the Eas t,  t o cat er to th e r egion’ s  needs .   
N ote:  Ch ar t  show s consumer  d em and,  w hich compr i ses  jew el l ery and t otal  b ar  and coi n dem and. Sour ce: GFMS,  T homson Reut er s ;  Wor ld Gol d Counci l  
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G lobal  gol d m ar ket – 2014 r ev iew  

Jewel ler y  
2014 was  al ways  going t o be a di ff icul t  year  f or  j ewel ler y dem and, contendi ng wi th compar i son s to phenom enal st r ength in 2013.  A ft er a s t eep dr op in Q2,  dem and f or  gol d j ewel ler y gradual ly r eco ver ed,  cul mi nati ng in the s tr onges t Q4 s ince 2007. Ful l year  st at is ti cs  show  t he sector  down by 10 % at 2,152. 9t , co mf or tabl y above the 2,053t  aver age f r om t he pr ior  fi ve-year s . Year - on-year  decl ines  wer e w idespr ead. A few  m ar kets  w er e not able ex cept i ons t o t he dow nwar d t r end: Ind ia was  f or emost  am ong t hese.  
D espi te r es t r ict ions  ai m ed at  cool ing im por ts  of gol d, jew ell ery demand in I ndia hit  a r ecor d 662.1t  i n 2014. A 19%  gai n i n Q 4 set  t he seal on a pos it i ve year . Four th quart er  gr owt h was  concent rat ed i n O cto ber  (D iw ali )  and Novem ber ( weddi ng season) , befor e t he sudden and unexpect ed r em oval of the im por t r est r ict ions  at the end of  t he m ont h t hr ew  t he mar ket int o disar ray.   

The govern ment  announcem ent that  t he 80: 20 rul e w oul d be ret ract ed t ook the mar ket compl etel y by sur pri se. Im por ts  cam e to an al mos t  com plet e hal t as  t he m arket  t r ied to grasp the im pl icat ions  and  assess  whet her the syst em  m ay be repl aced w it h al ter nat ive measur es .  V olum es  of  g old unof fi cial ly enter i ng t he count ry  al so swi ft l y di mi ni shed as  t he l ocal pri ce pr em ium  di sappeared.  A t ti mes ,  Mum bai gold t raded at a smal l  di scoun t to the int er nati onal mar ket.  ( Thi s  w as , however , also inf l uen ced by t he st ar t of an i nauspici ous  per iod f or buyi ng gol d f r om m id- Decem ber to m id- January. )  Sm uggl ing volum es  have si nce r i sen again as  t he 10%  im port  duty on gol d conti nues  t o m ake t his  act i vit y pr of it able enough for  t hose oper at ing wel l- es tabl ished rout es . These channel s ar e l ikel y t o r em ai n open unt il  g overnm ent in tent ions  wi th regar ds  t o gold im por ts  ar e mor e cl earl y com m unicat ed t o, and under s too d by,  t he m arket . We es t im ate annual smuggl ing  vol umes  to have been ar ound 175t .  
I ndian consumer s  l ower ed t heir  gold pr ice ex pect ati ons  i n the lat ter  m ont hs of  2014,  w hich t em per ed i nves tm ent- r elat ed  pur chases  of gol d j ewel ler y. But  gi f ti ng, weddi ng- rel ated and ador nm ent mot i ves f or demand r em ai n undi mm ed. The outl ook for  Indi a i s  f or  anot her year of  s t rong jew ell er y dem and i n 2015,  o n t he bas is  that  t he gov er nm ent does  not  i mp ose fu rt her m ar ket -di s tor t ing poli ci es  and pr i ce vol ati li ty does  not  unset tl e t he m ar ket.   
I n shar p cont r as t , Chi nese j ewell er y dem and w eakened i n 2014.  C hinese consum er s coul dn’t  keep pace w it h t he pr evi ous  year ’s  buying f renzy,  w hich tem por ari ly exhaus ted demand.  T he annual  vol ume of  j ewel ler y dem and ( 623. 5t)  was  33%  low er than year- ear li er l ev el s . Jewel ler y r etai ler s  suf f ered.  I n i t s in ter im  r epor t,  C how Tai  Fook not ed  t hat gold pr oduct sal es  by value decli ned 41%  in the per iod Apr il  to Septem ber  com pared to the same peri od i n 2013.4 Com pared wi t h 2012 – ar guabl y a mor e r eali s ti c bas i s  f or com par i son – Chi na’s  gold demand shows a m argi nal 1%  i ncrease.  Rel ati ve t o the fi ve-y ear  av er age of 590.7t ,  dem an d w as up 6% .   

The mar ket di d not  show  t he f our th quar ter  upt ick th at  has  been a feat ure of  r ecent years .  Ch inese N ew Year  2015 wi l l occur alm os t thr ee w eeks  l ater  t han i n 2014 and year- end st ock- buil ding  acr oss  the ret ail  net w ork was  defer r ed as  a resul t.  I nvent ory- bui ldi ng n orm all y o ccur s  dur i ng D ecember , but  m uch of  t hi s acti vit y was  pushed back t o Januar y due to th e alt er ed t im ing of  t he l unar  calendar .  Low er pr emi ums tow ard s the end of  the year confi r m the absence of  t his  seasonal  ef fect . The conti nued gover nm ent crack down on cor r upti on was  al so a contr ib uti ng f actor  in weakeni ng j ewel ler y d em and,  a p at t er n repeat ed acr oss m an y ar eas of  Chi na’ s  consumer  sect or .  
Wi thi n C hina’ s  j ewel ler y m ar ket,  a conti nued shi ft  t ow ards  higher  m ar gin pr oducts  w as  obser ved. Gem -set  and,  m or e not ably,  18- car at  gold it ems  wer e i ncreas i ngly popul ar.  T he l att er wer e par t icul arl y popu lar  am ong t he yo unger generat ion , a t rend that  has  fur t her scope i n 2015.   
4 htt p:/ /cor por ate. chowt aif ook. com/ en/i r /r epor ts / ir 2015.p df  
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D espi te low er  vol umes  of demand – and cont inued conso li dati on i n t he manuf actur in g and fabr i cat io n sector  – expans ion  of  t he gol d jewel l er y ret ail  net wo rk conti nued apace.  I ncr eas i ng penet r at i on of  T ier  3 and 4 cit i es wi ll  en sur e that  t he i nfr as tr uct ure is  in place to cater  f or  f ut ure demand fr om  C hina’ s  gr ow ing mi ddl e- cl ass .  Th e l uxury end of  the mar ket was  also r el ati vely healt hy – somet hi ng t hat can be ex em pl if ied by Car ti er now havin g m ore bout iques  i n Chi na t han i n t he U S ( 38 vs . 32).   

Jewel ler y dem and acr oss  t he A s ian regi on w as  gener all y w eak. Each of  the smal ler  m ark et s  w as  af fect ed by it s  ow n i ndi vidual  set  of  adver se econom ic cir cumst ances th at  proved detr i ment al to jew ell ery  dem and. Japanese dem and for  jewel l er y s li d t o an all - ti me low  of  16.3t  as  con sum er  senti m ent – al ready ail ing – was  deal t a bl ow by the shar p fal l in t he val ue of  t he yen aft er  t he cent ral  bank unexpectedl y expanded it s  m onetar y st i mul us  pr ogr amm e i n t he l as t quart er . A 12% decli ne i n demand in Ind onesi a, the lar ges t of  t he non- Chi nese A s ian mar kets ,  w as the r esul t of  hi gh i nf lat ion comb ined wi th poli t ical  upheaval . New ly elect ed Pr es ident  Wi dodo annou nced t he r emoval  of  gas  subsi di es in  O ct ober , whi ch f ur ther  chok ed di sposal  i ncome.  V iet nam  w as  the regi onal  out perf or mer :  j ewel ler y dem and gai ned 4% ,  r esponding t o an accel erat io n of  gr ow th in the dom es t ic economy.   
2014 demand for  jew ell ery of  68. 2t in Tur key w as  dow n  
7%  – s li ghtl y mor e r es il ient  t han the overal l glo bal  tr end of  -10% .  The annual tot al  w as  in th e centr e of the 62- 75t range that  h as  held in pl ace s ince 2009 and in li ne wi th it s  69. 5t f ive- year average.  G over nment  m easur es  t hat  w er e put in place at the beginni ng of the year t o l im it  cr edi t card pur ch ases  of  gold had a discer nibl e i m pact  on dem and: by t he end of  t he t hir d quart er  year -t o- date demand was  18%  behind the same peri od o f 2013. The eas i ng of  the res t ri cti ons  i n Oct ober gave a fi ll i p t o t he f our th quar ter , contr i buti ng t o the lar ges t year - on- year incr ease i n Q 4 dem and s i nce 2004.   

Middl e E ast er n m arket s  l os t a com bined 8%  com pared wi th 2013.  A  cont inued pr efer ence f or  18- carat  and li ght er- w ei ght  pi eces among t he r egion’ s  consum ers  contr i buted to the decli ne. The quart erl y ser i es  conti nued to sho w a gr adual recover y f r om t he 2011 low ; th e 3%  i ncrease in four t h quar t er  demand was  t he t hi rd consecuti ve year -o n-year  r i se in Q4 dem an d. Lower  oil  pr i ces  have yet  t o f eed t hr ough t o di scerni bl e anxi ety at the consu mer  l evel.  Sho uld they rem ain  l ow for  a pr olonged per iod,  dem and f or  gol d jewel l er y could suff er  i n 2015.   
U S j ewel ler y dem and bu cked t he gl obal tr end w i th  
9%  gr ow th.  A t 132.4t ,  annual  dem and w as th e hi ghest  s i nce 2009,  exceedi ng i ts  fi ve- year average for  the fi r st  ti me si nce 20 03. Gai ns of  13%  in four t h quar t er  demand cement ed t he s t rengt hening r ecovery.   

2014 saw  som e pr om is i ng t rends  emer ge i n the US,  w hich soli dif i ed t hrou ghout the year.  A m ong t hese wer e:  a cont i nued shi ft  f r om 10- car at  t owar ds  14- car at  jew el l er y;  and r espons i veness  among consumer s  t o t ar geted mar keti ng cam paig ns.  G r owt h i n consum er conf idence an d t he pos i ti ve i mpact  of  low er oil  pr i ces ar e l ikel y t o f eed t hr ough t o f ur ther  im pr ovement s i n t his  mar ket over  t he com ing quart er s and ret ail ers  repor t  a wi despr ead con vict ion in th e under lyi ng g row th tr end.   
The US patt er n w as r epli cated in the UK : demand added  
18%  t o 27 .6t . Her e, the int r oducti on of  ‘B lack Fr iday’  sal es events  contr ib uted tow ards  the four t h quar t er  seasonal  r all y,  al though thi s  di d eat  i nt o C hri s tm as- r elat ed pur chases  t o a cer t ain extent  and erod ed some r et ai ler s’  mar gi ns.  L ower  car at gol d j ewel ler y t ook m ar ket shar e fr om  s i lver  and some int eres t  i n heavyw eight  pl ai n gol d chai ns  w as r ep ort ed. Gr ow th sh ould conti nue over  the comi ng year .  

H avi ng been f air ly  r obus t for  much of  t he year , gold jew ell er y dem and i n R uss i a dr opped shar pl y i n t he f our th quar ter : t he net  i mpact  on ful l -year  dem and w as  a 4% decli ne t o 70.6t . As  discussed  ear li er,  t he s t rat ospheri c r i se i n t he gol d pr i ce dur ing t he f ourt h quart er ( as sancti ons  and sl i ding oil  p ri ces hi t the domes t ic curr ency)  pr oved t oo st eep f or  m any consum ers .  T hese fact or s are li kel y t o cont inue inf l uencing demand in t his  mar ket over t he com ing mont hs .  
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I nvestm ent  

N et  i nves tm ent  dem and of  904 .6t  i n 2014 was  2% above t he 2 013 t otal  of  885.4t . The posi t ive year- on- year compar i son was  not necessar il y dri ven by an i m provem ent  i n i nves tor  sent im ent,  but  rat her by a s low down i n out fl ow s:  E TF redem pti ons  s l owed to a f r acti on of  t he hef t y 2013 t otal  and ther efo re act ed as  less  of  a dr ag on inv es t ment . Dem and f or  bar  an d coi ns amo ng sm al l er  inves t ors  drop ped  by 40%.  T his  was  agai n l ar gely a f uncti on o f the sheer  st r ength of  dem and i n 2013.  U S eco nomi c r ecovery and a s tr onger  dol lar  wer e bot h seen as  headwi nds  f or  gol d i n 20 14. Consequentl y,  i nvest or s  l ack ed convi cti on t o i nves t,  w hich led t o t he self - perpet uat ing cycle of rel ati vel y s tabl e go ld pri ces  and subd ued  i nvest m ent act i vit y.  
A s wi th  j ew ell er y, tot al bar  and coin demand suff er ed  f rom  co mpar isons  wi th phenomenal  l evels  of buyi ng i n 2013 . Inves t ors ,  w hose hol dings  wer e al ready inf l ated aft er t he pr evious  year’ s  bur s t of  bar gain- hunt ing,  w er e di senchant ed by th e l ack of  a cl ear  t rend in t he gol d pr i ce:  expect ati ons  w ere consequentl y r evi sed downw ar d i n sever al mar kets .  C hina was  t he s i ngle big ges t  cont r ibut or  t o t he decl ine in demand f or gol d bar s  and co ins . Ho wever , the st ep change in  bar  and coin demand sparked of f by t he f i nancial  cr is i s shows no s i gn of  rever s ing.   
Char t  4:  To tal  bar  and coin demand r emai ns s tr uct ural ly elevat ed pos t -f i nancial  cr is i s   
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Bar  and  coi n dem and dr opped back f rom  2 013’s  recor d h igh,  par ti all y in response t o the rel ati vely qui et gold pr ice envi r onment .  

H owever , demand rem ains  wel l above l evels  that  w ere the nor m in the pr e-f in anci al cr is is  wor l d.  
Sour ce: GF MS,  Thomson Reut ers ;  Wor l d G old Counci l  
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A nnual outf l ows  f r om gol d-backed ETFs  s low ed t o 159t  f r om 880t  i n 2013 i n no sm al l part  due to  t he s tr engt h of  the US doll ar , co nti nued i mpr ovem ent in th e US  econom y and the rel ati vel y s tabl e go ld pri ce envi r onment . Anal ys is  of publi cl y-avai labl e dat a i ndicat es  t hat redem pti ons  i n Eur ope w er e heav il y concent rat ed am ong S wi ss  ETFs ,  w hil e U K and G er man ETFs  contr as ti ngly saw smal l pos it ive inf l ows . No rt h A mer i can ET Fs l ost  o ver  100t over  t he cour se of  t he year . Mor e t han  hal f of t hese outf l ows  occur r ed i n t he f i nal quart er  of  t he year ,  per haps not  sur pri s ingl y:  t he pr i ce dr op i n l ate Oct ober/  ear l y N ovember  w oul d l ikel y have contr i buted to in ves t or s clos i ng ou t of pos it ion s.   

Mor e r ecent l y, sent i ment  has  t ur ned t entat iv el y posi t ive in thi s  space. So far  i n 2 015, ETFs  have seen i nf low s  of  ar ound 60t,  t he vas t  m ajor i ty (over  90%)  of whi ch has  been i nto US- based f unds .  D isappoi nti ng equi ty  per for m ance,  com bi ned w it h t he act ions  of  t he Sw iss  N ati onal  Bank,  t ur ned t he spot li ght  on  
gol d’s  rol e as  a s to re of weal th.  A nd whi le long pos it ion s on C OMEX  have been r elat i vel y st abl e over  r ecent mont hs , short  posi t ions  hav e f all en shar ply s ince Novem ber.   
Tot al inv es t ment  dem and – a m easure th at  incl udes a num ber  of  l ess  vi si bl e el em ent s – show ed a ri se of  1 8% to 1,2 59.1t  f r om 1,071. 3t  i n 2013.  T his  inves t ment  m easur e is  i ncl usi ve o f gold depos it  account s , st ock fl ows  that  have yet to be al locat ed at  t he count r y l evel,  t r ansact ions  in the opaque over - the- count er  (O TC ) mar ket,  as  wel l as  any st ati s ti cal r es i dual.   

Ful l year demand f or gol d bar s  and coins  in Chi na hal ved t o 190. 1t . Inves t ors ,  w it h al r eady- s t uff ed cof f ers ,  needed a s tr ong pri ce s i gnal to add t o thei r hol dings .  But  none w as f ort hcomi ng.  Meanwhi l e,  t he r ecover y i n t he do mes ti c equi t y m arket  – par ti cular ly i n t he l att er half  of the year – p rovi ded i nves tor s  w it h an  i ncreas in gly appeali ng al ter nati ve. The govern ment  cr ackdown on cor r upti on al so cont i nued t o have a s tr ong im pact on dem and in thi s  ar ea, wi th smal l gold  bar s  bei ng t he m os t aff ected by t he ant i -br i bery push.  
Char t  5:  ET F ho ldi ngs  decr eased in 2014,  at  a con si der ab ly sl ow er  pace t han i n t he pr evio us year  
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ET F out f low s s low ed shar ply i n 2014;  t o 1 59t fr om  880t .  
Most of t hese outf l ows  occur r ed i n t he second half  o f the year,  dr i ven by s tr onger  U S dol lar  expect ati ons  and m ore confi dence i n t he U S eco nomi c r ecovery.   
N otes : Gol d holdi ngs  ar e as  repor ted by the ETF/ ETC  i ssuer s . Wher e data is  unavail able,  hol di ngs  have b een calcul ated us ing r epo rt ed A UM number s . Sour ce: Respecti ve ET F/E TC pr ovider s ; Bl oomber g;  The London Gol d Mar ket  Fi xing Lt d; Wor ld Gol d C ouncil   
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N ever t heless , Chi nese in ves t or s ar e f aced wi t h an incr easi ng range of channels  thr ough whi ch t hey can pur ch ase gold inv es t ment  p roduct s  – both in  t erm s  of  t he num ber  of  b ank s and out l et s  of f eri ng gold inves t ment  pr oduct s , and  t he num ber of  pr oduct s avail able.  I n a m ir r ori ng o f the expansi on of th e j ew ell er y r etai l netw or k, demand is  anti cipat ed t o r et urn to gr owt h. And,  when it  does , t he f ram ewor k is  in place to ensur e that  t he needs  o f inves t ors  can be eas i ly met .  

The fl ow  of  gol d i nt o C hina has f ar exceed ed t he am ount needed t o m eet domes t ic jew ell ery and i nves tm ent  dem an d i n r ecent years .  The r ole of the comm er cial  banks  in usi ng thi s  gol d f or  f i nanci ng purpo ses  has  been w ell  docum ented,  i ncl uding in our  r epor t,  U nders t anding Chi na’ s gol d m arket , and t hi s acti vit y expanded i n 2014.  T o som e ext ent,  t his  helps  ex plai n w hy Shangh ai  Gol d Exchange deli ver y f igu res  ar e s i gni fi cantl y hi gher  t han consum er demand.   
I n s t ark contr as t to t he r ecord year in  j ewel ler y dem and, I ndian inves t ment  s l umped by 50%  to 180.6t  – a fi ve-y ear  low . The dr op can l argel y be explai ned by  a d ownw ard shif t i n pr ice expectat ions  toget her wi t h t he near -r ecor d l evels  of buyin g i n 2013.  A lt hough demand f or bars  of ver y sm al l  denom inat ion s was  heal t hy dur i ng t he auspi ci ous  f es ti val  per iod in Q4 , lar ger- scale inves t ors  – t r adi t ional ly f ocussed on l arge ( kil o)  bar s – wer e not able for  thei r absence,  pref err i ng t o i nves t in  al ter nati ve asset classes .  
Weaker pr ice expect ati ons  p layed a l ar ge part  i n keepi ng dem and const r ained in the As i an r egion gener all y. Econom ic and pol it i cal  f act ors  al so pl ayed a r ole in Thai land and I ndones ia,  w here demand f el l  by 51%  and 72% r espect ivel y. A shor tage of  gold tael  bar s  i n V i et nam  has  kept  t he l ocal  pr ice prem iu m punit iv el y high.  I nves tm ent dem and  her e has  f ocussed on chi r ings  ( pl ain r ings  t hat  ar e i ntended speci f ical ly as  i nvest m en t,  r ather  t han jew el l ery)  and cr ude sm al l  bar s . In Japan , gross  n ew  i nves tm ent  w as  alm os t cancel l ed out  by the sale of exis t ing hol dings :  net  dem and w as j ust  1 .6t . Never thel ess,  t hi s s igni f ied the second consecuti ve year  of  posi t ive net inves t ment  i n t he count r y f ol low ing the 7- year  run of  net  di s inves t ment  bet ween 2006 and 2012.   

Tur key was  anot her m arket  w here a s t rong 2013 number  d is to rt ed t he year - on-year  com par ison:  i nves tm ent demand of  54. 8t was  46% below  t he p revi ous  year ’s  102.1t  r ecor d. Whil e i nt er es t i n gol d r em ai ns  s t ron g, as evidenced by t he i nnovat ive approach that  T urkey’ s  gov er nm ent and banki ng sys t em have adopt ed w it h regar ds  t o gol d p roduct s , the lack of s tr ong pri ce cues  kept  net  inves t ment  t o a mi nim um .5 Dem and f or  gol d bar s  and coins  by Mi ddle Eas ter n inves t ors  tot all ed 41. 7t . Whil e t his  repr esented a 23%  decl ine on the year ,  t he l ong- run upt rend fr om  t he 2005 l ow is  st il l  f ir m ly in place and dem and w as  20%  above the f ive- year average.   
U S bar  and coin demand,  down by near ly a t hi rd to 46. 7t,  cont inued to shr ink fr om  t he m id- cr is i s  hi ghs  of  m or e t han 100t . I ncreas ing ly pos it ive economi c dat a m eant inves t ors  wer e m or e pos i ti ve i n t heir  outl ook and f elt  l ess  of  a need to add to thei r hol dings  of gold  as  a for m  of  savi ngs  and weal th pro tect ion.  Si mi l arl y, the subdued gol d pri ce envi r onment  r emov ed an i ncent ive to buy gol d to generat e pos i ti ve r etur ns .  H owever , the lack of secondary mar ket  acti vi ty is  tes t am ent  t o t he ’ s ti ckiness ’  of  U S ret ail  i nves tm ent hol dings  an d dem and r emai ns  m any m ul ti ples  of pre- cr is i s l evel s : average US bar  and coin demand betw een 2001 and 20 07 w as 22.4 t.   
Eur opean i nves tor s  cont i nued t o accum ulat e gol d bar s  and coins ,  but  at  a s low er pace t han i n r ecent  year s.  D emand of  220t  w as  18%  l ow er  than 2013 and s li ght ly below  t he l ower  en d of  t he 240- 375t  r ange of the pr evi ous  s i x year s . But  a ret ur n t o pr e- cri s is  level s of  i nvest m ent (dur i ng w hich demand,  w hen n ot negati ve, s tr uggled t o br eak i nto doubl e di git s ) is  not on the car ds  –  par ti cular l y w hil e Eu ropean economi cs  ar e f ar f rom  heal thy  and the long ter m  ef fect s  of  m onetar y eas i ng ar e y et  to be f elt . Fr ance w as  the excepti on t o t he rul e: 16%  gr owt h en sur ed that  net  dem and w as – jus t  – in the black.  Whi le Ger m any  and Swi tzer land saw the bigges t  count r y-l evel dr ops,  t hi s was  mor e t han an ythi ng a fun ct i on of  t he s i ze and pace of  gr owt h in these mar kets  fr om  2008- 2011.  I nves tor s  i n t he G er man- speak ing mar kets  rem ain att ent ive to gold’ s  i nves tm ent  pr opert i es,  as  mi rr or ed i n t he E TF inves t ment  f l ows  di scussed above. Thi s  i s bor ne out  by r ecor d sal es  at  D egussa in Nov em ber , generat ing t he s tr onges t  r evenues s ince 2011.6  

5 Worl d G old  Cou nci l , Tur key: gold in  acti on,  Januar y 2015.   
6 htt ps :/ /w ww .degussa- goldhandel .de/ en/docum ent s/ 141223Pr essReleaseDegussa- Gol dr ecor dsalesG erm anyNovem ber .pdf   
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Cent r al banks  

A ft er s igni f icant  buyi ng i n recent  year s,  som e m ay have ques ti oned i f  t his  woul d cont in ue i n 2014.  T he answer  w as  l oud and clear : centr al  bank net pur chases  am ount ed t o 477t  ov er  the year,  17%  above 2013’ s  i mpr ess ive 409t.  T his  repr esents  the second hig hes t  year  o f centr al bank net  pu rchases  f or  50 years ,  af ter  t he 544 t addit ion to  gl obal gold r eser ves  r epor ted in 2012.  
Russ i a had by f ar t he gr eates t appeti t e amo ngst  t hose w ho r ai sed gol d r eser ves . The countr y accum ul at ed an addi ti onal 173t ( 36%  of  t otal  cent r al  bank dem and i n 2014)  over a t ur bulent  12 m onths .  2014 was  b ookended by tens i on and uncert aint y for  the co untr y: geopol it ical  ant agonism  w it h t he Ukr aine,  and the resul ti ng int ernat ion al  sanct ions ,  at  t he begi nni ng of  t he year  w as  f ol low ed by sever e econom i c di st r ess  tow ard s the end. Kazakhs t an ( 48t) ,  I r aq  ( 48t)  and A zer bai jan (10t )  w ere also notabl e f or  t he s i ze of  pur chases made.  F ort if i cat i on and diver s if i cat i on of  r eserves ,  nam ely away fr om  t he U S do ll ar,  cont inu es  to be t he dr i ving f orce behind thi s  act ivi ty .  
Whi le purchases  cont inue unabated,  sal es r emai ned i ns igni fi cant.  Ukr aine was  t he o nly centr al bank t o si gni fi cantl y decr ease gol d r eserves , 7 f all ing 44%  t o 24t ,  as  w ell - document ed geopol it i cal  s t r uggles  i m pacted econo mi c per for m ance. Furt her , sal es  under  the Centr al  B ank  G old Agr eement  ( CB GA )  w er e mi nim al:  the fi nal year of  t he t hir d agreem ent only saw 6.8t , whi l e t he f ir s t year of  t he f our th agreem ent8 has  seen l ess  t han hal f a t onne sol d t hus  f ar .  

Char t  6:  Si gni fi cant centr al bank purchaser s in  2014 Tonnes  50 40 30 20 10 0 - 10 Jan 2 014 Mar  2014 May 2014 Jul 2014 S ep  2014 Nov 2014 Russ ia Kazakhs tan Ir aq Azer baij an Maur it ius  Taji ki st an P hil ippi nes  Jor dan S er bi a N epal Cent ral  bank pur ch ases  o f 477t wer e t he second highes t  f or  50 years .   
Russ i a w as  again the mos t  s i gnif i cant  buyer,  addi ng 1 73t to it s  r eserves .   
N ote:  O nly incl udes  pur chases and sal es as  r epor ted by t he I MF as  at Febru ar y 2015. Sour ce: IMF I FS; Wor ld Gol d C ouncil  7 D uri ng Q2,  Ecuador  repor ted us ing 14. 5t it s  gol d r eserves  to engage i n a thr ee year  g old sw ap. Whi le thi s  w as  repor t ed as  a decrease in reser ves by the IMF,  t his  was  not an out r ight  sal e.   

8 On 19 May 2014, the Eur opean C entr al Bank and 20 other  Eur opean cent ral  banks  announced t he s i gning of t he f our th Cent ral  B ank G old Agr eement . Thi s  agr eement , whi ch began on 2 7 Sept ember  20 14, wi ll  l as t for  fi ve year s . htt p: // ww w. gold. or g/r eserve- asset - managem ent/ centr al- bank-  gol d- agreem ents   
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Technol ogy  

G old demand in the Technol ogy sect or decli ned agai n i n t he f our t h quar ter . As  a r esult  f ul l year demand contr act ed t o 389t  – the lo wes t level  s i nce 2003.  Sl uggi sh econom ic condit ions  in key m ar kets  and ongoi ng subs t it uti on aw ay f r om gol d w ere the dri vi ng f or ce behi nd t he 5%  drop.   
The volum e of  gold used i n el ectr oni cs  dr opped t o a 10-y ear  low  of  26 7.3t . The 4%  decli ne s t em m ed f r om the wel l- es tabl ished tr end f or  subs t it uti ng gold wi th cheaper alt er nati ves i n t he pr oducti on of bondi ng w ir e. Copper  an d pal ladi um- coated copper  have,  despit e i nf eri or  dur abil i ty,  m ade vas t  i nroads  int o t he shar e of  gold in th e bondi ng w ir e sect or and t hi s t rend has  t he l egs to  cont inue thr ough 2015. Over al l grow th i n t he el ect r onics  indus t ry has  hel ped t o cushi on t hese l osses  to a degr ee. The s t r eng th of demand f or consumer  el ectr oni cs has  l if t ed  semi conducto r sal es  t o r ecor d l evels , 9 and gold r em ai ns the pr efer r ed  opt ion in hi gh-end elect ron ic com ponent s  due to it s  unr i val l ed s tabi l it y and rel iabi l it y. But  t he net  pi ctu re for  the year  ahead  i s f or f urt her er osi on in volum es  of  gold used  i n el ect r onics .   
G old used i n ot her in dust r ial  and decorat ive appli cati ons  l os t 6%  i n 2014,  s l ipp ing to a f iv e- year  l ow of  87. 5t.  T he year -on- year  decl ine was  agai n concent r at ed i n Indi a, wher e d em and for  j ar i thr ead used in clot hi ng w as buf fet ed by changin g consum er  tas tes .  C onversel y, the low er gol d pr i ce encour aged t he pr oducti on o f plat ing salt s  i n t he A SEA N regi on.  Si mi l ar l y, the pr oducti on of  gold plat ed j ewel ler y in Eur ope, for  export , benef it ted fr om  t he w eakening euro .  

The annual decli ne i n dent al dem and  ( -6% )  w as  of  a s im il ar m agnit ude t o 201 3, taki ng t he sect or to a new  l ow of  34. 2t.   
The decade- l ong decl ine in t he dent al sect or  shows no s i gn of  ab at i ng as  go ld conti nues  t o l ose gr ound t o cer am ic alt ernat ives ,  w hich have i mpr oved st eadil y in quali ty,  st r en gth and dur abi li ty.   
Char t  7:  Technol ogy demand rem ains  under  pr essur e f r om t hri f ti ng  

Tonnes  600 500 400 300 200 100 0  20052006200 72008200920102011201220 132014 E lect roni cs  O ther  i ndus tr i al Dent is t ry  
Manuf act ur ers  co nti nued t o econom i se on t heir  use of  gol d i n el ectr oni cs.   
Bond ing wi re was  agai n a key ar ea o f subst i tut ion away fr om  gol d to cheaper  alt ernat ive mat er ial s.   

Sour ce: GF MS,  Thomson Reut ers ;  Wor l d G old Counci l  
9 Annual  semi conduct or sales  gr ew  10%  i n 2014 t o a recor d US$336bn , accor di ng t o dat a r eleased by t he Sem icond uct or  I ndus tr y Associat ion  ( SI A)  w ww .sem iconduct or s. or g  
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Suppl y  

The supply of  gol d i n t he f our th quar ter  shr ank by  2%  ( f rom  1113.4t  t o 1 091t) , l eavi ng ful l year suppl y s tat ic at 4,2 78.2t . Despi te recor d annual  m i ne pr oducti on,  gr owt h in mi ne suppl y w as  neut ral ised by shr inki ng volum es  of  r ecycli ng.  I n t onnage t er ms ,  t otal  m ine supply put  an ex tr a 145t  i nt o t he suppl y chai n i n 201 4, whi le recycl ing dr opped by 140t .  
Mine pr oducti on r eached a recor d of 3,114 .4t  – a l evel that  w e expect  w il l s ignal  a plat eau over  20 15. Fro m dippi ng t o a 10- year lo w in 2008, mi ne p roduct ion gr ew by an average of 4.7 % per year  t o 2013 as  t he suppl y pi peli ne sw ell ed, fuel led by the decade- l ong r ise in the gol d pr ice fr om  2001- 2011.  H owever , t hat pace of  gr owt h decl i ned l ast  year :  m ine prod ucti on gr ew by jus t 2% . The shar p fal ls  in the gold pr ice in 2011 and 2013 prom pt ed a sever e cut  back in th e develop ment  of  new  m i ning pro jects ,  w it h producer s  f ocus ing ins t ead on cos t cutt ing and r at ional isat ion.  So  al though pr oducti on w il l  r emai n at  – or  cl ose to – thi s  r ecord level  f or  next  year , t he pot enti al fo r exis t ing operat i ons t o gener ate great er vol umes  of  output  i s  l im i ted.  C hina was  j oi ned by Mo ngoli a on the li s t of  count ri es  seeing  gr owt h i n gold mi ne pr oduct ion i n 2014.  A rg ent i na al so f eat ur ed hi gh on  t hat li s t:  G oldcor p’ s  Cer r o N egro  m ine poured f ir s t gold i n m id- 2014 and w il l cont inue to be a sou rce of gr owt h over  t he com i ng year . In  A fr ica,  gr ow th was  seen in the Dem ocrat i c Republ i c of  C ongo ( f rom  t he t ai l- end of  the ram p- up pr ocess at the Ki bal i mi ne) and C ote d’ Ivoi r e ( Endeavour  Mi ning’ s  A gbaou m i ne cam e on st r eam  at the beginni ng of  the year) .   
A nnual mi ne pr oduct ion is  expected to decli ne i n t he U S, I ndones ia (due to m ine- sequ enci ng at  Gr asb er g,  t he w or ld’ s  l arges t  gol d m i ne)  and G hana.  

H edg ing acti vit y r em ai ns  l ow -key:  m odes t pos it ive hedgin g i n t he f ir s t  hal f of  t he year  out wei ghed sm all -scal e de- hedging i n t he second hal f  t o t he t une of  42.1t . The sect or  cont inues  to lack int eres t  i n hedgi ng bey ond pr oj ect - fi nancing or  t he r es tr uctur i ng or  rol li ng- over  of  exi s ti ng pos i ti ons . We do not  expect t his  scenar io to change s i gnif i can tl y i n 2015.  The m ajor i ty of hedgi ng act ivi ty wi l l be al ong t he sam e l ines  of  tw eaking at the mar gi ns of  exi s ti ng pos i ti ons , wi th a m i nim al net im pact on overal l supply.   
Fur th er  cutbacks  i n recycl ing acti vit y l ed t o a seven-year  low  i n suppl y f r om that  sour ce: r ecycl i ng of  1, 121. 7t was  1 1% down on 2013. The d ecl i ne was  wi despread across  bot h devel opi ng and indu st r ial  count ri es , alt hough mor e sever e i n t he l att er , wher e r ecycli ng l evels  rem ain elevat ed com par ed w it h pr e- 2008 nor m s.   
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Looki ng for war d,  w e expect r ecycl i ng t o r em ai n low  i n 2015 , an d poss ibl y d ecr ease f ur ther  gi ven t hat  a l ar ge por ti on of near- m arket  suppl y has  been f lushed out in  r ecen t year s . Less  di s tr ess  sell ing  m ay f ur ther  suppr ess r ecy cl i ng vol umes .   

Many col lect or s ar e s tr uggl ing to sour ce f eed s tock.  T hat sai d,  r ecycli ng i s  t he m os t dynami c el ement  of  sup ply and hel ps  bal ance th e gol d m arket ; any pri ce i ncrease i n 2015 m ay el ici t an i ncr ease in gold  r ecycli ng vol um es .   
Char t  8:  R ecycl ed go ld sup ply at low es t level  s i nce 2007  
Tonnes  5,000 4,000  3, 000 2, 000 1, 000 0 - 1,00 0 2005200620 07200820092010201120122 0132014 Mi ne pr oduct ion Net  pr oducer  hedgi ng R ecycled gold Vol um es  of gol d bei ng r ecycled decli ned t o a seven-year  l ow  of  1, 121.7 t,  w hil e m ine pr oducti on gr ew  2%  t o a r ecor d high of  3, 114.4t .  

The net im pact on t ot al su pply was  n on-exi s tent : it  w as  unchanged at 4,278. 2t .  
Sour ce: GF MS,  Thomson Reut ers ;  Wor l d G old Counci l  
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G old demand s tat is t ics   

Tabl e 2:  G old dem an d ( tonnes)   
2013 2014 Q 1’ 13 Q 2’1 3 Q 3’13 Q4’ 13 Q1’ 14 Q2’ 14 Q 3’ 14 Q 4’14 Q 4 ’14 vs  Q 4’ 13 %  chg Jewel ler y 2, 384. 62,152. 9546.4 704.6566. 7566. 9564.1494. 3519. 5575.01 Technol ogy 408. 2389. 0103.5103 .5103. 198.196. 199. 897.695. 5- 3 El ectr oni cs  279. 1267.370 .969. 971.067. 265. 469.067. 065. 9-2 Ot her  i ndus tr ial  92. 887. 523.724. 123. 121.922. 122.0 22.221. 3- 3 D en ti st r y 36. 334. 28.99. 59.08. 98. 68.98. 48.3- 7 Inves t ment  885. 4904. 6283.9229 .2192. 4180.02 79.4224. 8202.5 198.010 Tot al bar and coi n d em and 1,765. 41,063. 6460. 5631.4312 .6360. 9281.926 3.5235. 4282.8 -22 Phys ical  bar  dem and 1,385. 0807.8 355.2501. 9255. 6272.3222. 6203. 0178.1204. 1- 25 O ff i cial  coi n 276. 6178. 574.591. 241. 169.845. 243.5 32.856. 9-18 Medals / im it at ion coin 103.87 7.430. 838.416. 018. 814.117. 024. 521.816 ETF s and s i mi lar  product s* - 880. 0-159 .1- 176.5- 402. 2- 120.2- 181. 0-2. 6- 38.7- 32. 9-84. 9 -  Cent ral  bank net pur chases  409.3477. 2130. 892.1101. 585. 0124.3117. 8116. 1119.140 Gol d demand 4,087. 63,9 23.71, 064.61, 129. 3963.6930. 01, 063.8936. 7935. 6987.56 London PM f i x ( US $/oz)  1, 411. 21,266. 41,631. 81, 414.81, 326.3 1,276. 21,293. 11, 288.41, 281.9 1,201. 4-6  
* For a l i st in g of  t he E xchange Tr aded F unds  and si m il ar pr oducts , pl ease see the Not es  and defi ni ti ons . Source:  G FMS,  Thom son R euter s ; The London Gol d Mar ket Fixi ng Ltd ; Worl d G ol d Cou nci l   

Tabl e 3:  G old dem an d ( US$m n)   
2013 2014 Q 1’ 13 Q 2’1 3 Q 3’13 Q4’ 13 Q1’ 14 Q2’ 14 Q 3’ 14 Q 4’14 Q 4 ’14 vs  Q 4’ 13 %  chg Jewel ler y 108, 19787, 65928,66 532,05224, 16323, 26223,453 20,47621, 41122, 209-5 Technol ogy 18, 52015, 8375,430 4,7084, 3964,0 243,9944, 1354, 0223,688- 8 Elect r onics  12, 66110, 8833,71 93,1813, 0282,7 582,7202, 8572, 7602,546- 8 Ot her ind ust r ial  4, 2123,56 21,2421, 0979868999189119 14821-9 Dent i st r y 1, 6461,39 14694303823663573673483 21-12 I nvest m ent 40,17336, 83014, 89510,42 38,2037, 38311, 6149,3118, 3457, 6464 T otal  bar  and coin demand 80, 10043,30724 ,15728, 72013, 33114,80811, 72110, 9159,702 10,924- 26 Phys ical  bar  dem and 62, 84032, 89018,635 22,82810, 89911, 1739,2568, 4097, 3407,882- 29 Of f ici al coin 12,5497 ,2673, 9074,148 1,7512, 8661,88 11,8011, 3522, 199-23 Medals / im it ati on coi n 4,7123, 1511, 6141,745681 7705847051,01 08439 E TFs  and s im il ar pr oducts* -39 ,927- 6,477 -9, 261- 18,297- 5, 128-7, 425- 107- 1,604- 1, 357-3, 278 - Cent ral  bank net pur chases  18,57219 ,4296, 8634,187 4,3263, 4885,1 664,8794, 7844, 59932 G old demand 185, 461159,75 455,85451, 37141, 08938,1564 4,22738, 80138, 56238,1420  
* For a l i st in g of  t he E xchange Tr aded F unds  and si m il ar pr oducts , pl ease see the Not es  and defi ni ti ons . Source:  G FMS,  Thom son R euter s ; The London Gol d Mar ket Fixi ng Ltd ; Worl d G ol d Cou nci l   
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Tabl e 4:  T otal  i nves tm ent demand ( tonnes  except  w her e specif ied)   

2013 2014 Q 1’ 13 Q 2’1 3 Q 3’13 Q4’ 13 Q1’ 14 Q2’ 14 Q 3’ 14 Q 4’14 Q 4 ’14 vs  Q 4’ 13 %  chg  
I nves tm ent 885.4904 .6283. 9229.219 2.4180. 0279.4 224.8202. 5198. 010  
Tot al bar  and co in demand 1,765. 41, 063.6460. 5631. 4312.6360. 9281. 9263.5235. 4282. 8-22  

Phys i cal  bar  demand 1,385. 0807. 8355.2501 .9255. 6272.322 2.6203. 0178.1 204.1- 25  
O ff ici al coin 276. 6178.574. 591. 241.169. 845. 243.532. 856.9- 18  
Medals / im it ati on coin 103.877. 430. 838.416. 018. 814.117. 024.5 21.816  

ET Fs and si mi l ar pro ducts1 - 880. 0- 159.1- 176. 5-402. 2- 120.2- 181. 0-2. 6- 38.7- 32. 9-84 .9 -  
O TC inves t ment  and s tock fl ows2 185.93 54.6- 15.2- 187. 8160. 2228.7- 33. 4124.6133. 6129. 7-43  
Tot al inv es t ment  1, 071. 31,259. 1268. 741.3352. 6408. 6246.0349. 4336. 1327.6- 20  

Tot al inv es t ment  ( U S$mn)  48,60651 ,26614, 0971,88 015,03516, 76610, 22514,4741 3,85212, 655- 25  
1 For a l i st in g of  t he E xchange Tr aded F unds  and si m il ar pr oducts , pl ease see the Not es  and defi ni ti ons .  
2 For an expl anati on of OT C i nves tm ent  and st ock f l ows ,  pl ease see th e No tes  and defi ni ti ons .  

Sour ce: GF MS,  Thomson Reut ers ;  L BMA;  Wor l d G old Counci l  
Tabl e 5:  Q uart er ly average pri ce  
2013 2014 Q 4’ 13 Q 1’1 4 Q 2’14 Q3’ 14 Q4’ 14 Q4’ 14 vs  Q4’ 13 % change  

U S$/oz 1,411. 21, 266.41, 276.21 ,293. 11,288. 41, 281.91, 201.4- 6  
€€ / oz 1, 063.8952. 8937. 8943.5939 .7967. 0960.32  
£/ oz 903. 8768.17 89.2781. 1765.4 767.6758. 2- 4  

CH F/ kg 42, 090.33 7,205. 937,072 .337, 107.536, 831. 537,668. 337, 189.50  
¥/ g 4, 410.44, 297. 54,107. 14,27 1.14, 228.94, 282. 44,407. 47  
Rs / 10g 26, 440. 224,835. 125, 452.425, 671.6 24,777. 924,97 0.823, 899.0- 6  

RMB /g 279.2250 .8250. 0253.725 8.1254. 1237.3 -5  
TL /g 86.089. 082. 892.087. 589.1 87.25  
Sour ce: The London Gol d Mar ket Fixi ng Ltd ; Thom son Reut ers  Dat as tr eam;  Wor l d G old Counci l  
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Tabl e 6:  G old suppl y and demand Worl d G ol d C ouncil  pr esentat ion  

2013 2014 Q 1’ 13 Q 2’1 3 Q 3’13 Q4’ 13 Q1’ 14 Q2’ 14 Q 3’ 14 Q 4’14 Q 4 ’14 vs  Q 4’ 13 %  chg  
Suppl y  
Mine pr oducti on 3, 050. 73,114. 4690. 2737.9802. 1820. 5715.7742. 2830. 7825.81  

N et  p roducer  hedgi ng -39. 342. 1-10. 7- 17.9- 5. 4-5. 28.15 5.3- 6.3- 15. 0 -   
Tot al mi ne suppl y 3,011. 43,156. 5679. 5720.079 6.7815. 3723.87 97.5824. 4810. 8-1  
Recycl ed gol d 1, 262. 01,121. 7363. 0263.3337. 5298. 2304.1266. 5270. 9280.2- 6  

Tot al supply 4,2 73.44, 278.21, 042. 5983.31, 134. 21,113. 41,027 .91, 064.01, 095. 31,091. 0-2  
D em and  
Fabr icat ion  

Jewel ler y1 2 ,384. 62,152. 9539. 5746.4577. 1521. 7561.6497 .0545. 5548.85   
Technol ogy 40 8.2389. 0103.51 03.5103. 198.1 96.199. 897.695 .5- 3  
Sub- t otal  above fabr icat ion  2, 792.82, 541.9 643.0849. 9680. 2619.8657. 7596. 8643.1644. 34  

Tot al bar  and co in demand 1,765. 41, 063.6460. 5631. 4312.6360. 9281. 9263.5235. 4282. 8-22  
ET Fs and si mi l ar pro ducts2 - 880. 0- 159.1- 176. 5-402. 2- 120.2- 181. 0-2. 6- 38.7- 32. 9-84 .9 -  
Cent r al bank net  pur chases3 409. 3477.2130. 892. 1101.585. 0124. 3117.8116. 1119. 140  

G old demand 4,087. 63, 923.71, 057.71 ,171. 1974.0884 .71, 061.3939. 3961. 7961.39  
O TC inves t ment  and s tock fl ows4 185.93 54.6- 15.2- 187. 8160. 2228.7- 33. 4124.6133. 6129. 7-43  
Tot al demand 4,2 73.44, 278.21, 042. 5983.31, 134. 21,113. 41,027 .91, 064.01, 095. 31,091. 0- 2  

London PM f i x ( US $/oz)  1, 411. 21,266. 41,6 31.81, 414.81, 326. 31,276. 21,29 3.11, 288.41, 281. 91,201. 4- 6  
1 Jew ell ery f abri cati on. The quart er ly data dif f er fr om  t hose f or  j ewel ler y consum pti on show n i n Table 2. Fabr icat ion is  the fi r s t tr ansfor m ati on of  gold bull i on i nto a sem i- f ini shed  or  f i nished p roduct . Jewel ler y consum pti on is  equal  t o fabr icat ion pl us/ m inus  jew el l ery im por ts / export s  pl us /m in us s tocki ng/ de- st ocki ng by dis t ri but ors  and m anuf act ur ers .  O n an annual basi s , the consumpt i on and fabr i cat i on dat a seri es  w il l r econcil e.  
2 For a l i st in g of  t he E xchange Tr aded F unds  and si m il ar pr oducts , pl ease see the Not es  and defi ni ti ons .  

3 Excludi ng any del ta hedging of  cent ral  bank opti ons .  
4 For an expl anati on of OT C i nves tm ent  and st ock f l ows ,  pl ease see th e No tes  and defi ni ti ons .  
Sour ce: GF MS,  Thomson Reut ers ;  T he London Go ld Mar ket  Fi xin g Lt d;  Wor ld Gol d Counci l.  D ata in the tabl e ar e cons i st ent  w it h t hose publ ished by G FMS, Thom son R euter s  i n t heir  Gol d Sur vey but adapted to th e Wor ld Gol d C ouncil ’ s pr esent ati on.   
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Tabl e 7:  I ndi an suppl y es t im ates   

Fi gur es  in ton nes  Q4’ 13 Q1’ 14 Q 2’ 14 Q 3’ 14 Q 4’14 2014  
Suppl y  
N et  i m port s , avail able fo r domes t ic consumpt ion 11411920220424 4769  

D omesti c suppl y f r om r ecycl ed gold 172116182177  
D omesti c suppl y f r om ot her sources1 233229  
Equal s  t otal  suppl y2 13 3143221224267855  

1 Dom est i c supply  f rom  local  m ine pro ducti on, recover y fr om  i mpor t ed  copper  concent rat es  and dis i nvest m ent .   
2 This  supply can be consu med acr oss  t he t hr ee sector s  – jew ell ery,  inves tm ent  and technol ogy. Consequent ly,  t he t ot al  suppl y fi gur e i n t he t able wi ll  no t add t o j ewel ler y pl us  i nves tm ent dem and  f or I ndia.   
Sour ce: GF MS,  Thomson Reut ers ;  Wor l d G old Counci l  

Tabl e 8:  T op 40 r epo rt ed of f ici al gold hol dings  (as  at  D ecember  2014)  
Tonnes%  of  reser ves Tonnes%  of  r eser ves   
1 Uni ted Stat es  8, 133.5 73%  21 Aus t ri a 28 0.0 43%  

2 Ger many 3,384. 2 68% 22 B elgi um  227. 4 35%   
3 IMF 2,814. 0 -  23 Ph il ippi nes  195. 1 10%   
4 It aly 2,45 1.8 67% 24 Kazakhs tan 191.8 26%   

5 France 2,435. 4 6 6% 25 A lger i a173.6 4%   
6 Russ ia 1,208. 2 12%  26 T hai l and 152. 4 4%   
7 Chi na 1, 054.1 1%  27 Singapor e 127.4 2%   

8 Swi tzer land 1, 040.0 8% 28 Sweden 125.7 8%   
9 Japan 765.2 2%  29 Sout h A fr i ca 125. 2 10%   
10 Net herl ands  612. 5 55%  30 Mexi co 122. 7 2%   

11 Indi a 557 .7 7% 31 L ibya 116.6 5%   
12 Tur key 529. 1 16%  32 G reece 112.4 70%   
13 ECB  503. 2 27%  33 B IS 111. 0 -   

14 Taiw an 423. 6 4% 34 K or ea 104. 4 1%   
15 Port ugal  382. 5 75%  35 R omani a 103. 7 9%   

16 Venezuela 367.6  69%  36 Pol and 102. 9 4%   
17 Saudi Ar abi a 322. 9 2%  3 7 I raq 89. 8 5%   
18 Uni ted Ki ngdom  310. 3 11%  38 A us tr ali a 79. 9 6 %  

19 Lebanon 286 .8 22% 39 Kuw ai t  79. 0 9%   
20 Spain 281.6  22%  40 I ndones ia 78.1 3%  
For  i nf orm at ion on t he m ethod ology behind t his  dat a, as  w ell  as  f oot notes  for  speci f ic cou ntr ies ,  pl ease see our  t able of  Lat est  Worl d O f fi cial  G old Reser ves,  at  h tt p:/ /w ww .gol d. org/ gover nment _af fai rs / gold_r eser ves /  S ource:  I MF I FS;  Wor l d G old Counci l   
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Tabl e 9:  C onsumer  dem and i n sel ected countr i es:  Q 4’ 14 ( t onnes)   

Q 4’13 Q4’ 14 Q4’ 14 vs Q4’ 13,  %  change  
Jewel ler y T otal  bar  and coi n i nvest  Total  Jew ell ery Tot al bar and coi n i nves t Tot al Jewel ler y T otal  bar  and coin in ves t  T otal   
I ndia 150.7 68. 0 218. 7 179. 1 44.1 223.2 19 - 35 2  

G reat er Chi na 205. 9 63. 2 269.1 150.0 46. 9 196. 9 - 27 -26 - 27  
Chi na 1 93.4 61.4 254.8  138. 5 45. 0 183 .5 -28 - 27 - 28  
H ong K ong 10. 6 0. 6 11.1 9.6 0.7 10. 4 - 9 29 - 7  

Tai wan 1.9 1.3 3. 2 1. 8 1. 2 3. 0 - 7 -8 - 7  
Japan 4. 2 0. 8 5 .0 3.7 -3. 0 0 .7 -12 -  - 86  
I ndones ia 9.4 6.5 15.9 8. 5 2. 4 10. 9 - 9 -63 - 31  

Sout h K or ea 2. 0 1. 5 3. 4 2. 4 1. 8 4.2 21 24 22  
Thai land 0.6 32. 3 32. 9 0. 6 17. 5 18.1 4 - 46 -45  
V iet nam 2.2 15.7 17.9  2. 3 13. 3 15. 6 5  - 15 - 13  

Middl e E ast  36.4 12.3 48.7  37. 4 9. 8 47. 2 3 - 20 - 3  
Saudi  A rabi a 11. 2 4.1 15.3 12.1 3. 3 15. 4 8 -2 0 1  
Egypt  9 .9 3.6 13.5 11.0  2. 7 13. 7 12 - 25 2  

U AE 10.8 3.6  14. 4 9. 8 3. 0 12 .8 -9 - 17 - 11  
O ther  G ulf  4.6 1.0 5.6 4.5 0. 9 5. 3 - 2 - 17 -4   
Tur key 7.0 26.6 33.6 14. 0 20. 9 34. 9 10 0 - 21 4  

Russ i a 21. 2 -  21. 2 18.5 - 18. 5 - 13 -  -13  
U SA 47.9 15.0 62. 9 53. 9 13. 2 67 .2 13 - 12 7  
Eur ope ex CI S 24.1 64.4  88. 5 25. 5 65. 3 90.8 6 1 3  

I tal y 10. 2 -  10.2 9.6 -  9. 6 - 6 -  -6  
U K 13.9 - 13.9  15. 9 -  15. 9 14 -  14  
Fr ance -  0. 9 0 .9 - 0.9 0.9  -  6 6  

G er m any -  27 .8 27.8 - 32. 6 32. 6 -  1 7 17  
Sw it zerl and -  14.3 14.3 -  11. 6 11. 6 -  -18 - 18  

O ther  E urope - 21. 5 21. 5 -  2 0.2 20.2 - - 6 - 6  
Tot al above 511. 4 306.3 817.7 495. 8 232. 4 728. 2 -3 -2 4 - 11  
O ther  55. 5 54. 6 110.2 79.2 50. 4 129. 6 43 - 8 18  

Wor ld tot al 566. 9 360. 9 927 .9 575.0 282.8 857. 8 1 -22  - 8  
Sour ce: GF MS,  Thomson Reut ers ;  Wor l d G old Counci l  
20_21  



  

Tabl e 10:  C onsumer  dem and i n sel ected countr i es:  Q 4 2014 ( value,  U S$m n) Q4’ 13Q 4’14Q4 ’ 14 vs  Q4’ 13,  %  change  

Jewel ler yTot al bar and coi n inves t Total Jewel ler yTot al bar and coi n i nves tT otal Jew ell er yTot al  bar  and coi n i nves tT otal  I ndia 6,18 32,7908, 9736, 9181,7038, 62112- 39- 4 G reat er Chi na 8, 4482, 59411,0425, 7921, 8137,605- 31- 30- 31 C hina 7,9352 ,51810, 4535,3 501,7397, 089- 33-31 -32 Hong Ko ng 433234563 7328401- 1421-12 Tai wan 80531337046116- 13- 13- 13  
Japan 1723320 5143-11 627-17—  - 87 I ndonesi a 384 26765032893421- 14- 65-35 Sout h K or ea 8059140917016 0131715  
Thai land 231, 3271,3502267 8700-2- 49- 48 Vi et nam  906447348 9514603- 2-20- 18 Mi ddl e Eas t  1, 4935051, 9981,444380 1,824- 3- 25-9  

Saudi  A rabi a 460 1686284671275952- 24- 5 E gypt 404148552425105530 5-29- 4 UA E 443 147590379115493- 15- 22-16   
O ther  G ulf  1874222917333206- 7- 22-1 0 Tur key 2871,0891, 3775418081, 34888- 26- 2 R uss i a 868—  868 715—  715- 18—  -1 8  
U SA 1,9666162 ,5822, 0845112, 5956-17 0 Eur ope ex  CI S 9892,6 433,6329862, 5233, 5090- 5-3 I tal y 419—  4193 72—  372- 11—  -11   

U K 570—  570614—  6148—  8 Fr ance —  3535—  35 35—  00 G erm any —  1,1411, 141—  1, 2591,259—   1010  
Sw it zerl and —  5 85585—  450450—  - 23- 23 O ther  Eur ope —  882882—  7 79779—  - 12-12 Tot al above 20, 98212, 56833,5501 9,1518, 97628,1 27-9- 29- 16 O t her  2,2792, 2404, 5203,0581, 9485, 00634- 1311  
Wor ld tot al 23, 26214,8083 8,07022, 20910, 92433,133- 5- 26- 13 Sour ce:  G FMS, Thom so n Reut er s;  T he Lo ndon G old Market  Fi xi ng L td;  Wor ld  G old Counci l Gol d D emand Tr ends  |  Ful l  year  2014  



  

Tabl e 11:  C onsumer  dem and i n sel ected countr i es:  f our - quart er t otal s ( tonnes)  12 mo nths  end ed Q4 ’1312 m onths  end ed Q4 ’14Y ear on Y ear %  change Jew ell er yTotal  bar  and coi n i nves tTot alJew ell eryT otal  bar  and coi n i nvest Tot alJew ell eryT otal  bar  and coin in ves t Tot al Ind ia 612.7362. 1974. 8662.1180. 6842. 78-50- 14 Gr eater  C hin a 989. 0394.91, 383. 9667.3200. 2867. 5-33- 49- 37  

Chi na 9 27.9383. 91,311 .8623. 5190.181 3.6- 33- 50-38 H ong K ong 53. 72.8 56.536. 82.439 .1- 31- 16-31 Tai wan 7.58. 215.67 .07. 814.8- 6- 5-5 Japan 17. 63. 721.316. 31.617 .9 - 8- 57-16 I ndonesi a 4 5.243. 188.339 .812. 051.8- 12- 72- 41 Sout h Kor ea 9. 77.016. 79. 47.116. 5- 31-1  
Thai land 7.31 58.1165. 46.177 .683. 6-17 -51- 49 Vi etnam  12. 284.8 97.012. 756.469 .14- 33- 29 Mi ddle Eas t 189.453 .9243. 4174.141 .7215. 7-8 -23- 11 Saudi Ar abi a 59. 017.876. 853. 314.667. 9- 10-18- 12 Egypt  45. 316.36 1.645. 010.855 .8- 1-3 3-9  
U AE 62.714 .977. 655.612. 668. 2-11- 16- 12 Ot her Gul f  22. 54.927. 420. 23.623. 8- 10-26- 13 Tur key 73. 3102.1 175.468. 254.8 123.0- 7- 46-30  Russ i a 73. 3—  73.370 .6—  70. 6-4 —  -4 US A 122.067. 5189. 5132.446. 7179. 29-31- 5 Eur ope ex CI S 43. 6269. 4313.046 .4220. 0266.46- 18- 15 It aly 20.2—   20.218. 8—  18. 8-7—  - 7 UK  23. 4—  23. 427.6—  27. 618—  18  

Fr ance —  1. 91.9—   2.22. 2—  1616 Ger many —  116.9 116.9—  101. 4101. 4—  -1 3-13 Sw it zer l and —  67. 067. 0—  46.546. 5—  - 31- 31 O ther  E urop e —  83. 783.7—  70 .070. 0—  -16 -16 Tot al above 2, 195.31 ,546. 73,742. 01, 905.2898. 72,80 4.0- 13- 42-25 O ther  189. 3218. 7408.1247. 7164. 9412.631- 251 Worl d tot al 2,384. 61, 765.44, 150.1 2,152. 91,063. 63, 216.6- 10- 40- 22 Sour ce: GF MS , Thom son Reut ers ;  Wor l d G old Counci l 22_23  



  

Tabl e 12:  C onsumer  dem and i n sel ected countr i es:  f our - quart er t otal s ( value,  U S$mn )  

12 mont hs  ended Q4’ 1312 mont hs  ended Q4’ 14Y ear  on Y ear % change Jew el l eryT otal  bar  and coin in ves t Tot alJewel ler yTot al bar  and coin inves t Tot alJewel ler yTot al bar  and co in inves t Total  I ndi a 27, 98516, 71744,70226 ,9097, 35634,26 5-4- 56- 23  
G reat er Chi na 44, 77518, 47263,24727, 2258, 16435,389 -39- 56- 44 C hina 41,99 817,96559, 96325, 4437,75133 ,194- 39- 57-45   
H ong K ong 2, 4341272, 5611,4969 61,591- 39- 25- 38 Tai wan 3443807242863186 04-17- 16- 17  

Japan 7991439 4266476739- 17-4 7-21 I ndonesi a 2, 0731, 9544,0271 ,6234902, 113- 22-7 5-48  
Sout h K or ea 4523177693822 89671-15 -9- 13 Thail and 34 97,3317, 6802503, 1643,413- 28- 57- 56  
V iet nam 5673,8264, 3935192, 2982,8 17-8- 40- 36 Mi ddl e Eas t 8, 6732,42311, 0977, 1071,6988 ,805- 18- 30-21   

Saudi  A rabi a 2, 6808073, 4882,17 45952,769- 19- 26- 21 E gypt 2,07071 92,7891, 8334412, 274-11 -39- 18  
U AE 2,9016 773,5782, 2775132, 790-2 2-24- 22 Ot her Gul f  1, 0222201, 242824148972- 19- 33-22  
Tur key 3,3504, 7238,07 32,7842, 2144, 997-17- 53- 38 Russ ia 3,309—  3, 3092, 872—  2,872- 13—  - 13  

U SA 5,3703, 1238, 4925,3311, 8997, 229-1 -39- 15 Eur ope ex CI S 1, 89812, 12114,0191 ,8498, 92610,7 75-3- 26- 23  
I tal y 886—  886753—  753- 15—  - 15 U K 1,012—  1 ,0121, 096—  1, 0968—  8  
Fr ance —  8383—  8787—  55 G erm any —  5,2415, 241—  4, 1074,10 7—  -22- 22  

Sw it zerl and —  3 ,0363, 036—  1, 8921,892—  - 38- 38 Ot her Eur ope —  3, 7623, 762—  2,841 2,841—  - 24- 24  
Tot al above 99, 60071, 151170,75 177,51336, 575114, 087- 22-49- 33 Ot her 8,5 429,86618, 40710, 0376,68716 ,72418- 32- 9  
Wor ld tot al 108, 14281,016 189,15887, 55043, 262130,811 -19- 47- 31 S ource:  G FMS, Thom son R euter s ; The L ondon G old  Mark et  Fixi ng L td;  Wor l d G old Counci l Go ld Dem and Tr ends  |  F ull  year  2014  



  

Tabl e 13:  H is t or ical  dat a f or gol d dem and To nnesU S$bn  

Jewel ler yTot al bar and coi n inves t ETFs  and  s im i lar *Technol ogyCent ral  banksTot al Jew ell eryT otal  bar  and coi n i nvest ET Fs  and si mi l ar*T ech-  nologyC entr al banksTot al 2005 2, 721418208440- 6633, 12438. 96.03. 06.3- 9. 544.6 2006 2,30243026 0472-365 3,09844. 78.35. 19. 2-7. 160. 1 2007 2,4254 38253478- 4843,11054. 29. 85.710. 7- 10.869. 5 2008  2, 306918321465- 2353, 77464.725. 79.0 13.0- 6.61 05.8 2009 1, 816832623414- 343, 65256. 826.019. 513.0- 1. 0114.2 2010 2,0301, 222382470774, 18179. 948.115. 018. 53.0164. 6 20 11 2, 0301,569 1854584574,6 99102.679. 39.4 23.123. 1237.4   
2012 2,0041, 3432794165444, 585107. 572.11 5.022. 329.2246 .0 2013 2, 3851, 765-8804 084094,08810 8.280. 1-3 9.918. 518.6185 .5  
2014 2,1531, 064- 1593894773, 92487.74 3.3- 6.515 .819. 4159.8 Q4’ 08 5723559597- 121, 10714.69. 12.4 2.5- 0.328. 3 Q1’ 09 351 16846589- 621,01110. 34. 913.62. 6- 1.829. 5 Q 2’ 09 446226681 03985213.26. 72. 03.10. 325.3 Q3 ’09 4952204310810876 15.36. 81.33. 30. 327.0 Q4’ 09 525218471131091318. 57.7 1.74. 00.432. 3 Q 1’ 10 53225 161155896319. 09.00. 24.12. 134. 3 Q 2’10 419313296117 141,15816. 112. 111.44. 50.544 .6  

Q 3’10 51431650121231, 02420. 312.42. 04. 80.940. 4 Q 4’ 10 56534230 117-171, 03624. 815.01. 35. 1-0. 845. 5  
Q 1’11 565409- 611161371, 16625.21 8.2- 2.75. 26. 152.0 Q2’ 11 50634654119661, 09224.5 16.72. 65.83. 252. 9  
Q 3’11 466442871171411, 25325. 524.24. 86. 47.768. 6 Q 4’ 11 4933731 041051131,18 826.820. 25.75 .76. 164.5  

Q 1’12 508353531081181, 14027. 619.22. 95. 96.462. 0 Q 2’ 12 4643010 1051641,0332 4.015. 60.05. 48. 553.5  
Q 3’12 4823081381041121 ,14425. 616.47 .35. 56.060. 8 Q 4’ 12 550381 88981501,267 30.421. 14.95. 48. 370.2  
Q 1’13 546460- 1771041311, 06528.7 24.2- 9.35 .46. 955.9 Q2’ 13 705631- 402104921, 12932.128. 7- 18.34. 74.25 1.4  

Q 3’13 567313- 12010310196424. 213. 3-5. 14.4 4.341. 1 Q 4’13 567361 - 18198859302 3.314. 8-7 .44. 03.538. 2  
Q 1’14 564282- 3961241, 06423.511. 7- 0.14. 05.2 44.2 Q2’ 14 494263-3 910011893720. 510.9- 1. 64.14. 938.8  
Q 3’14 520235- 339811693621. 49.7- 1. 44.04. 838. 6 Q 4’14 575283- 859511998722. 210. 9-3. 33. 74.638. 1  

*For  a li s ti ng of the Exchange Traded Funds  and  s im i lar  pr oduct s,  pl ease see t he N otes  and def ini t ions .   
Sour ce: GF MS,  Thomson Reut ers ;  T he London Go ld Mar ket  Fi xin g Lt d;  Wor ld Gol d Counci l 24_25  



  

N otes and defi ni ti ons   

A ll  s t at i st i cs  (except  w her e specif ied)  are in wei ghts  of f ine gold  
“–”  
N ot appli cable or Not  avai l abl e  

Consum er  dem an d  
The sum of jew ell er y and tot al bar and coi n purchases  f or  a countr y i. e. the am ount  of  gold acquir ed di r ectl y by indi vi duals .   
D ent al   

The fi r st  tr ansfor m ati on of  r aw  gol d i nt o i nter medi ate or  f inal  pr oduct s  des ti ned for  dent al appl icat ions  such as  dent al all oys .  
ET Fs and si mi l ar pro ducts   
Exchange Tr aded Funds  and s i mi lar  pr oduct s  i ncludi ng:  G old Bul li on S ecur i ti es  ( London) , Go ld Bul li on S ecur i ti es  ( Aus t ral ia) ,  SPD R®  G old Shar es ( for m erl y s t r eet TR ACK S Gol d Shar es ),  NewG ol d G old Debent ures ,  i Shar es Com ex G old Tr us t,  Z KB  G old ETF,  G OL DI ST,  E TF Securi ti es  Phys i cal Gol d, ETF  Secur it i es  (T okyo) , ETF Secur it ies  ( N YSE ),  X ETR A- GO LD , Ju li us  Baer  P hysi cal Go ld,  C ent r al Fund of Canada and Cent r al Gol d T rus t , Swi ss  G old,  i Shar es  Gol d B ull i on Fund ( for m erl y C laym or e G old Bul li on E TF) , Spr ott  P hys ical G old Tr ust ,  ET F Secur i ti es Gl i tt er,  Mi tsubi shi Phys ical  G old ETF  and iShar es  G old CH .  

Fabr icat ion  
Fabr icat ion i s the f ir s t tr ansfor m ati on of  gold bull i on i nto a sem i- f ini shed or  f i nished product .  
Jewel ler y  

A ll  new ly- m ade carat  j ewel ler y and gol d w atches ,  w hether  pl ain gol d or  com bi ned  w it h ot her m ater ial s . Excluded ar e:  second- hand jew el l ery;  ot her  m etal s pl ated wi th gold;  coi ns  and bar s used as  j ewel ler y;  and pur chases  f unded by t he t r ading- in  of  exi s ti ng j ewel ler y.   
London PM f i x  
U nless  descr ibed other wi se, gold pr ice values  ar e based on t he L ondon PM fi x.   

Mine pr oducti on  
For mal  and i nfor m al output .  
N et  p roducer  hedgi ng  

Thi s  m easur es  t he i m pact  in the phys ical  m arket  of  mi ning com pan ies ’  gol d f or war d sal es,  l oans  and opti ons  pos i ti ons . Hedgi ng accel erat es  t he sale of  gol d, a t r an sact ion whi ch r el eases  gold (f r om exis t ing  s tocks)  t o the mar ket.  O ver t im e, hedging acti vit y does not  gener ate a net  i ncrease i n t he suppl y of gold . De- hedging,  t he pr ocess  of  cl os ing out  hedged posi t ions ,  has  t he opp osi t e i mpact  and wi ll  r educe t he am ount  of  gol d avai l ab le to the mar ket in  any given quart er .  
Cent r al bank net  pur chases  
G ross  pur chases  l ess  gross  sal es  by centr al banks  and other  o ff ici al i nst it ut ions .  Sw aps  and the eff ects  of delt a hedgi ng are excluded.   

O TC inves t ment  and s tock fl ows   
Par tl y a s tat is t ical  r es idual , thi s  dat a i s  l argel y r ef lect ive of demand i n t he opaque over- t he-count er ( OTC )  m arket , wi th an addi t ional  cont ri but ion occasi onal ly fr om  changes  t o fabr icat ion  i nventor i es .   
Phys i cal  bar  demand  

G lobal  i nves tm ent in phys ical  gol d i n bar for m .  
Recycl ed gol d  

G old so urced fr om  ol d f abr icat ed pr oducts  whi ch has  been r ecovered and r ef ined back i nto bars .   
Technol ogy  
Thi s  capt ures  all  gol d used in the f ab ri cati on of  el ectr oni cs , dental , medi cal,  i ndus tr i al ,  decor ati ve and other  t echnol ogical  appl icat ions ,  w it h el ectr oni cs  repr esenti ng the lar ges t component  of  thi s  categor y.  T his  i ncl udes gol d des ti ned f or  pl at ing jew ell ery.   

Tonne  
1, 000 kg or  32, 151 t r oy oz of f ine gold.   
Tot al bar  and co in demand  

Thi s  com pri ses  i ndivi duals ’  purchases  of  coi ns  and bar s,  def i ned  accor ding to the s tandar d adop ted by t he Eur opean Uni on f or  i nves tm ent gol d, but incl udes  dem and f or  coi ns  and bars  in both th e wes t ern and non -w est er n m arket s . Medal l ions  of at leas t  99%  pur i ty,  w ir es  and lu mps  sol d i n sm all  quanti ti es  ar e al so i ncluded.  I n pr act ice t hi s i ncl udes  t he i ni ti al sal e of  many coins  dest i ned ul ti mat ely to  be con si der ed  as  num i sm ati c r at her than bull i on. It  excl udes  second- hand coi ns  and is  measur ed  as  net  pur chases.   
Tot al inv es t ment   
Repr esents  the amal gamat ion of  al l component s  of  i nves tm ent dem and , incl uding all  d em and for  p hysi cal bar s and coi ns , demand f or ETFs  and s i mi lar  product s , and O TC inv es t ment  and s tock f low s.   

Revi s ions  to data  
A ll  dat a m ay be sub ject  t o r evis i on i n t he l i ght of  new i nfor m ati on.  
H is tor i cal data  

D at a cover i ng a longer  t i me peri od w il l  be avai l able on Tho mson Reuter s  and Bl oomb er g aft er t he i nit ial  publ i cat i on of  t hi s r eport ; alt er nati vely,  cont act GFMS,  T homson Reut ers  (G FMS@tho msonr euter s .com ).   
G old Dem and Tr ends  |  F ull  year  2014  



  

TH OMSO N REU TER S  

Copy ri ght and ot her  r ig hts   
©  2015 Worl d Gol d C ouncil . Al l r ight s  r eserved.  Wor l d G old Counci l and t he C ir cl e devi ce are tr adem arks  of the Wor ld Gol d C ouncil  or  it s  af fi l iat es.  T homson Reut ers  and  G FMS, Thom so n cont ent is  the int ell ectual  pr oper ty of  Thom son R euter s . Any copyin g, republ icat ion  or  r edi st r ibut ion of  Th omson Reuter s  cont ent,  i ncl uding by f r ami ng o r s im il ar m eans ,  i s  expr essl y prohi bi ted wi thout  t he pr i or w ri tt en consent  of  T homson Reut ers .  Thom son R euter s  shal l not be l i abl e f or  any er ror s  or  del ays  i n i t s content ,  or  f or  any acti ons  t aken i n r eli ance t her eon . “T homson Reut ers” is  a tr adem ark of Thom son R euter s  and it s  af fi l iat ed com panies .  
A ll  r efer ences  t o T he London G old Mar ket  Fi xin g pr ices  ar e used wi t h t he per mi ss ion of The London Gol d Mar ket Fi xing Li mi ted and have been pr ovi ded f or  i nfor m ati onal pur poses  only.  T he Lon don G old Market  Fi xi ng L im it ed accept s no l i abil it y or  respons i bil it y f or  t he accur acy of  the pri ces or  t he under l ying pr oduct to whi ch t he pr i ces may be r ef erence.   

O ther  t hir d part y cont ent  i s t he i ntel lect ual proper t y of  t he r especti ve t hi rd part y and al l ri ght s ar e r eser ved t o them . Al l r ight s  r eser ved.  N o or gani sat ion  or  i ndi vidual  i s  per mi tt ed to repr oduce, di st r ibut e or  other wi se use t he s t ati s ti cs  and inf or mat ion in t his  r epor t wi t hout the wr i tt en agr eement  of  the co pyri ght  ow ners  ex cept  as  pro vided below .  
The use of  t he s t ati s ti cs in t his  repor t i s per mi tt ed f or  t he pur poses  of  r evi ew an d com ment ary ( incl uding m ed ia com m entar y)  i n l ine wi th f air  i ndus tr y pract ice,  subj ect to the fol l owi ng t wo pr e-condi ti ons :  ( i)  o nly li mi t ed  ext ract s of  dat a or  anal ys is  be used; and ( i i)  any  and al l  use of  these s t ati s ti cs i s accompani ed by a cl ear acknowl edgement  of  the Worl d Gol d C ouncil  and,  w here appr opri ate,  of  Thom son Reut ers ,  as  thei r source.  B ri ef ext ract s f rom  t he anal ys is ,  com ment ary  and other  Wor l d G old Counci l mat er ial  ar e per mi t ted provi ded Wo rl d G old Coun ci l  i s cit ed as  the source.  I t i s not  per mi tt ed t o repr oduce, di st r ibut e or  o ther wi se use t he w hol e or  a sub st anti al par t of t his  r epor t or  t he s t ati st i cs contai ned w it hi n i t.   
D isclai mer   

Whi le ev er y eff or t has  been m ade t o ensur e the accur acy of  the inf or mat ion i n t his  document , the Wor ld Gol d C ouncil  does  not war r ant or guar antee the accur acy, com plet eness  or r el i abil it y of  thi s  i nfor m ati on. The Worl d G ol d C ouncil  does  not accept  respons ibi l it y f or  any losses  or  dam ages  ar is i ng di r ect l y or  i ndi rect ly,  f r om th e use of  t hi s docum ent.  The mat er ial  cont ained in thi s  docum ent i s pr ovided solel y f or  gener al inf or mat io n and ed ucat i onal purpo ses  an d i s not , and shoul d not  be cons tr ued as ,  an off er  t o buy or  sell ,  or  as  a soli cit at ion of an of f er to  buy or sell , gold , any  gol d r elat ed pr oduct s  or  any other  product s , secur i ti es   
or  i nves tm ents .  N othi ng i n thi s  docum ent should be t aken as  maki ng any recom m end at i ons or  pr ovi ding any i nves tm ent or  ot her advi ce wi t h r esp ect  t o the purchase,  sale or ot her dispos i ti on of  any gol d r el at ed p roduct s  or  any ot her  prod uct s , securi ti es  or  i nves tm ent s,  i nclud ing wi thout  li mi tat ion , an y advi ce t o t he ef fect  t hat any g old rel ated tr ansacti on i s  appr opr iat e f or  any inves t ment  obj ecti ve or  fi nancial  s i tuat ion of  a prospect ive inves t or.  A  deci s ion to i nvest  i n gold,  any gold r elat ed pr oducts  or  any other  pr oduct s , secur it i es or  i nvest m ents  shoul d not be m ade i n r eli ance on any o f the s tat ement s i n t his  document . Bef ore maki ng any i nves tm ent decis i on, prospect ive inves t ors  should seek advi ce f rom  t heir  fi nancial  advi sers ,  t ake i nto account th ei r  i ndivi dual  f inanci al needs  and cir cumst ances  and car eful l y cons i der the ri sks  associat ed w it h such inves t ment  deci s ion.   
Wi thout  l im i ti ng any of  t he f or eg oing,  i n no event wi l l the Worl d Gol d C ouncil  or  any  of  i ts  aff i li ates  be li abl e f or any deci s ion made or  acti on taken in rel i ance on t he i nf orm at ion in thi s  docum ent  and,  i n any event,  t he Wor l d G old Counci l and i ts  aff i li ates  shal l not  be li able for  any  consequenti al,  speci al,  puni ti ve,  i ncident al,  i ndir ect  or  s i mi lar  dam ages  ar is i ng f r om,  r el ated to or connected wi t h t his  document , even i f not if ied of  t he poss ibi l it y of  such damages .   

Thi s  docum ent contai ns  f or war d- looki ng s t atem ents .  The use of  t he w or ds  “beli eves ,” “ex pect s ,” “may, ” or  “sugges t s, ” or  si mi l ar ter m inol ogy, id ent i fi es  a st atem ent as  “f orw ar d-l ooki ng.” The f or war d- looki ng st atem ents  incl uded i n t hi s docum ent are based on cu rr ent expectat ions  that  i nvol ve a number  of  ri sks  and uncert aint ies .  Th ese for w ar d- lo oking s tat ement s ar e based on the analys i s  of  Wor l d G old Counci l of  t he s t at i st i cs  avail able to it . A ssum pti ons  r el at i ng t o t he f or war d- looki ng s t atem ent inv olve judgm ents  wi th r espect  t o, amo ng ot her thi ngs , f utur e econom i c,  com pet it ive and m ark et  con dit ions  all  of  w hi ch  ar e di ff i cult  or  i m possi bl e t o pr edict  accur atel y. I n addi ti on, th e dem and  f or gol d and the int er nat i onal gold m ar ket s ar e subject  t o subs t anti al r isks  w hich incr ease t he uncer tai nty  i nherent  i n t he f or war d- looki ng st atem ent s.  I n li ght of  t he s i gnif icant  un cer t aint ies  i nher ent in th e f orw ard -l ookin g i nfor m ati on i nclu ded  her ein,  t he i nclus i on of  such i nfor m at i on shoul d not  be r egar ded as a r epr esent ati on by t he Wor l d G old Counci l that  t he f or war d- looki ng st atem ents  wi ll  be achieved.  T he Wor ld Gol d Counci l cau ti ons  you not to  pl ace undue r el iance on i ts  for w ar d- loo king s tat ement s.  E xcept in the nor mal  cour se of  ou r publi cati on cy cl e, we do n ot int end t o up dat e o r revi se any for w ard- l ooking s tat ement s , whet her as a r esult  of new inf or mat ion , fut ur e events  or  ot herw ise,  and we assum e no respons i bil it y for  u pdati ng any fo rw ard- l ooking s tat ement s .  
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SPDR® GOLD TRUST has filed a registration statement (including a prospectus) with the SEC for the offering to which this 
communication relates. Before you invest, you should read the prospectus in that registration statement and other documents the 
issuer has filed with the SEC for more complete information about the Trust and this offering. You may get these documents for free 
by visiting EDGAR on the SEC Web site at www.sec.gov. Alternatively, the Trust or any Authorized Participant will arrange to send 
you the prospectus if you request it by calling toll free at 1-866-320-4053 or contacting State Street Global Markets, LLC, One 
Lincoln Street, Attn: SPDR® Gold Shares, 30th Floor, Boston, MA 02111. 
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