CHINA HONGCHENG HOLDINGS LIMITED HEZ RERA R A

(Incorporated in Bermuda on 25 January 2007)
(Co. Reg. No: 39504)

FULL YEAR FINANCIAL STATEMENT ANNOUNCEMENT FOR THE YEAR ENDED 30 JUNE

2014
BZE 2014 £ 6 A 30 HEEMEREA S

PART | - INFORMATION REQUIRED FOR ANNOUNCEMENTS OF QUARTERLY (Q1, Q2 & Q3),

HALF-YEAR AND FULL YEAR RESULTS
FE—H- FE (QL Q2 M1 Q3) |, FEMEFE WS AH T HRE

1(a) An income statement (for the group) together with a comparative statement for the
corresponding period of the immediately preceding financial year.

(FRED BB AIRRER E— B R R bR R

Group Statement of Comprehensive Income for the year ended 30 June 2014. These figures

have not been audited.

#2014 4F 6 /1 30 HEFEEMGARARE. R THARLE T,

Grou
Year ended Year ended
30 Jun 2014 30 Jun 2013 Increase/
BE 2014 4 BE 20135 (Decrease)
6 A 30 H&4E 6 A 30 H&4& B
RMB'000 RMB'000 %
Unaudited Audited
KREHIH it
Revenue #&IRA 383,930 467,635 (17.9)
Cost of sales ## miA (398,633) (449,980) (11.4)
Gross (loss)/profit(5#)/ER (14,703) 17,655 (183.3)
Other income AN 27,585 4,370 531.2
Selling and distribution expenses
e (4,785) (5,223) (8.4)
Administrative expenses
B (27,356) (31,156) (12.2)
Other expenses
HAh 2 A (6,340) (15,882) (60.1)
Finance costs
I 55 A (51,910) (47,376) 9.6
Loss before income tax
Biarz40 (77,509) (77,612) (0.2)
Income tax expenses
F S > (34) - n/a
Loss for the year attributable to the owners of the
Company
REATHEANRTH (77,543) (77,612) (0.2)
Other comprehensive income
NP N
Exchange gain on translation of financial statements
of foreign operations
IHNE BRI AL S s 83
Total comprehensive loss for the year attributable to
the owners of the Company
REATRENBEGAETIR (77,543) (77,529) (0.0)
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Note:
Loss before income tax is arrived at after charging/(crediting):
BAT TSI AL
Group £H#
Year ended Year ended
30 Jun 2014 30 Jun 2013
BE 20144 BE 20134
6 A 30H 6 H30H
&F £
RMB'000 RMB'000
Unaudited Unaudited
R 2k
Interest income F E YA (8,162) (3,880)
Interest expenses on | 537 Hi:
- Bank loans wholly repayable within five years
FLAF P RATE AR AT DR 51,910 47,376
Depreciation #71H 48,580 46,563
Amortisation of land use rights {5 AU 139 139
Loss/(gain) on disposal of property, plant and equipment 28 3%
BRI A 28 84
Allowance for inventories obsolescence
RIKAE LR % 1,507 15,320
Reversal of allowance for inventories obsolescence upon
sales
[l 3k DY B R IR AE TR R % (16,677) -
Properties, plant and equipment written off 55 2 5% %1k /& 4,607 -
Minimum lease payments under operating leases for property,
plant and equipment and land use rights
T B A% AN L M A AL B & AR B AIRAT SR 93 91

Depreciation expenses of approximately RMB46,800,000 had been charged to cost of sales in the Group Statement
of Comprehensive Income for the year ended 30 June 2014 (year ended 30 June 2013: approximately
RMB44,781,000). Depreciation expenses of approximately RMB1,780,000 had been charged to administrative
expenses in the Group Statement of Comprehensive Income for the year ended 30 June 2014 (year ended 30 June
2013: approximately RMB1,782,000).

LNRTNUT 73 E /N TTICRI RS CfaH e E 2014 4 6 [ 30 HAEFMZEAIRAIRE A S RA R @ E 2013
6 H 30 HAM: AARMWTFNE LN\ —TFx). AARTA—E LT /N\JryrER CwIEREZE 2014 /£ 6 A
30 HAERZANIRER N L2 B (2 2013 4F 6 H 30 HA4E: AR —EH b1+ /\Ji=T5).

Amortisation of land use rights of approximately RMB139,000 had been charged to cost of sales in the Group
Statement of Comprehensive Income for the year ended 30 June 2014(year ended 30 June 2013: approximately
RMB139,000).

ANR T+ =73 T 7ol 3l FIAUERS Ot e E 2014 48 6 A 30 HAENLZARAREA R ERAR@EE
20134 6 H 30 Ha#: Y ARA+=HILT ).

Included in other expenses, an allowance for inventories obsolescence of RMB1.5 million was made in FY2014 for
finished goods with aging over 365 days compared with RMB15.3 million in FY2013. However, certain obsolete
inventories of RMB16.7 million were utilised for sales in FY2014 and a reversal for inventories obsolescence of
RMB16.7 million was included in the other income in the Group Statement of Comprehensive Income for the year
ended 30 June 2014.

FY2014 (RIS IR & AR — B T H U3 e TR S 365 H M puih BTk s 1. FY2013 KB AR T—T 1
H=A77570. ERFHD RIS EMART —T/NE -+ 7i7uft FY2014 A T8E, PrEfE 2014 5 6 H
30 HEFERZRAEWAIREA KA RS T A RIRIAF SR & R AR T —T /RN Aa-L+ e,

In FY2014, when the removal of machineries from the old lease production facility at No. 8 Huangshan 3 Road,
Zouping was substantially completed, the related redundant auxillary constructions and facilities of RMB4.6 million
were written off and was included in the other expenses in the Group Statement of Comprehensive Income for the
year ended 30 June 2014.

T FY2014, ZR-PEOL=BRIBMGE T MO e, Bt DA R N BB R & R & ARMINE AT /7T
WREFIQETEIERZE 2014 45 6 H 30 HAF ML NI P I oA 2 FH L.
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1(b)(i) A balance sheet (for the issuer and group), together with a comparative statement as at
the end of the immediately preceding financial year.

(A7 RS R B3R 7= R E R — M BUER R R R .

Group £# Compan AT
30 Jun 30 Jun 30 Jun 30 Jun
2014 2013 2014 2013
2014 & 2013 & 2014 £ 2013 4
6 A30H 6 H30H 6 A30H 6 A30H
RMB'000 RMB'000 RMB'000 RMB'000
Unaudited Audited Unaudited Audited
KEH I C&H I REF T [SEZY- A7
ASSETS %7
Non-current assets JERBIHE~Z
Property, plant and equipment ¥V, |~ 5144 528,710 581,522 - -
Land use rights == Hi1 s L 5,441 5,580 - -
Investments in subsidiaries £ 7/ & 4% % - - 134,153 208,318
534,151 587,102 134,153 208,318
Current assets Wiz%r=
Inventories FEAT 247,827 251,944 - -
Trade and bills receivables Uik 2k J 254 53,266 59,368 - -
Prepayments, other receivables and deposits Fiif k. HAlw
WOR K TS T 4 48,904 47,054 - -
Due from subsidiaries 7] 1/A @43k - - 597 4,502
Pledged deposits &I 17k 312,650 276,550 - -
Cash and cash equivalents Il 4 F1F 4554 31,209 34,823 - -
693,856 669,739 597 4,502
TOTAL ASSETS &%= 1,228,007 1,256,841 134,750 212,820
EQUITY AND LIABILITIES X251 515
Equity attributable to owners of the Company ‘A B 2E ¢
HAFER
Share capital f4< 78,438 78,438 78,438 78,438
Reserves fi% % 68,695 146,238 43,929 122,566
Total equity R 147,133 224,676 122,367 201,004
Non-current liabilities RS F R
Government grant BURF A 1,347 1,572 - -
Bank borrowings 447 5%k - 188,000 - -
1,347 189,572 - -
Current liabilities Jsh Fu#
Trade payables ¥ {1k Kk 24,265 39,579 - -
Accrued liabilities, other payables and deposits received 12
Gufit FAh RIS 3R TR 42 94,485 74,393 12,383 11,816
Government grant BURF#b 225 225 - -
Bank borrowings fR47H T 1 949,036 716,500 - -
Tax payable Ri{t#8i 4 11,516 11,896 - -
1,079,527 842,593 12,383 11,816
Total liabilities &4 ff 1,080,874 1,032,165 12,383 11,816
TOTAL EQUITY AND LIABILITIES #5255 47 /5 3 1,228,007 1,256,841 134,750 212,820

1.

As at 30 June 2014, the Company’s investment in a subsidiary, Willgreat Group Limited (“Willgreat
Group”), and an amount due from the subsidiary, amounted to approximately RMB134.2 million
and RMBO0.6 million, respectively. Willgreat Group is the immediate holding company of the
Group’s sole operating subsidiary, Hongcheng Hometex. In view of the recurring losses from
Hongcheng Hometex's operations, an allowance for impairment loss of RMB74.2 million(FY2013:
RMB35.9 million) was made to write down the carrying amount of the investment to its estimated
recoverable amount as at the balance sheet date.

fE£ 2014 4 6 H 30 H, ARKT AR E-EHERA R AR (CEH L RN 2w EREK 7 5]
RART—=FNE A MARTATAIG. EFARREKY AR RN —EiE 7 AR)H
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AT BRI AFRWSTT i, A" 74w #0537 AR H R i EfE T
Rt T P E =73 e EAE & (FY2013: AR M =TT A Lt 73 70) R S B Al AN A

1(b)(ii) Aggregate amount of group’s borrowings and debt securities. £ F ¥k &M H & 85

Amount repayable in one year or less, or on demand —4F P B2 8% W2 B A+ 3k 4

As at 30 Jun 2014 F 201446 H 30 H As at 30 Jun 2013 F 201346 H 30 H
Secured B Unsecured THH Secured B Unsecured T
RMB’000 RMB’000 RMB’000 RMB’000

949,036 - 716,500

Amount repayable after one year —4E J5 BB

As at 30 Jun 2014 T 201446 H 30 H As at 30 Jun 2013 F 201346 H 30 H
Secured BT Unsecured THEH Secured HH#IF Unsecured TGHEH
RMB’000 RMB’000 RMB’000 RMB’000

- 188,000

Details of any collateral

A R TEE

The Group’s bank borrowings as at 30 June 2014 included bank loans of (i) RMB50,000,000
(30 June 2013: RMB88,000,000) which were secured by a pledge of certain of the Group’s
property, plant and equipment, (ii) RMB384,536,000 (30 June 2013: RMB380,500,000) which
were guaranteed by independent third parties and a related company, Hongcheng Company
and RMB88,000,000 (30 June 2013: RMB436,000,000) which were secured by a pledge of
certain of the Group’s property, plant and equipment, trade receivables which were
guaranteed by independent third parties, with interests ranging from 5.5% to 8.40% per
annum as at 30 June 2014 (FY2013: ranging from 6.00% to 8.40% per annum).

LI ERAT SR BRI 55 W& AR I ARAT A s N 1T /3 76(2013 4 6 H 30 H:
N NTNE JI78) HBRSLES =07 Rl 4R B 32 A48 ORI AT A sk N R =42\ TP i ot
=T8T t(2013 4 6 H 30 H: ARM=ACNTELAT570) LR bt , Rk
AF A EARAAN F 57 36 = 07 SR ALE ORI ARAT R N IR AT\ E 5 76(2013 4F 6 H 30 H: AR
ML =T /NE i) T 2014 4 6 A 30 HXEWHFEMKEFF 5.50% = 8.40% N4
(FY2013: 1 6.00% % 8.40% "4%).

The Group’s bank borrowings as at 30 June 2014 included other bank borrowings in the form
of bills payables RMB426.5 million (30 June 2013: RMB366.0 million) with credit period of 180
days which were guaranteed by independent third parties and secured by the Group’s
pledged deposits. These were repayable within 6 months.

SR HRAT BT 00 365 e 57 28 = J7 3R AL AE OR AN DA [ O A7 VR FRA A A 2 88 N B B DU =T
ANEHETTI6(2013 4 6 H 30 H: AR M ZAZATF/NETIL), SR 180 He EIILT 64
H A B R

Hongcheng Hometex had breached bank covenants in relation to bank loans of RMB43
million. The bank covenants in question requires the entity’s debt ratio not to be higher than
70-75%. Based on the PRC accounts of Hongcheng Hometex as at 30 June 2014, its debt
ratio was approximately 78%. Management will be seeking for waivers on the breach from the
relevant banks.

BT AR FEWEXGIAFAHRAF( “KYinn” Y AANRTNT =1 olEA R 55K
AN ER K Yj nm (A LR AN 70-75% (R4 2014 4 6 H 30 H X ARIME MK, K
GiAmEI G L E 2 78%) . B LR 23 A SHRAT BUS #E
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1(c) A cash flow statement (for the group), together with a comparative statement for the
corresponding period of the immediately preceding financial year.

(SR B) II 8 RE F_E— W BEE R KT R,

Cash flow statement for the year ended 30 June 2014

ARZE 2014 £ 6 A 30 HEEIERER

Cash flows from operating activities EZFANE&RE
Loss before income tax Fi {5
Adjustments for i %:
Interest income | S YA
Interest expenses F.8 3 H
Depreciation #7IH
Amortisation of land use rights {5 F A4S
Amortisation of government grants BURF U 4
Loss on disposals of property, plant and equipment 4% 3% 15 % 5 5
Allowance for slow-moving inventories K17 53k %
Reversal of allowance for inventories obsolescence [F4% R IKA7 515 &
Properties, plant and equipment written off 55 & %445 &%
Write back of allowance for impairment loss of trade receivable [FI$& RN KK %
Operating profit before working capital changes 157 5) % 4728 8 i 10 & F)iE
Decrease/(increase) in inventories 17 5y /(1% )
Decrease/(increase) in trade and bills receivables B i 5 SIS 224 ek 20/ (14 )
Increase in prepayments, other receivables and deposits Tifs#k, S Yok A st
Y
(Decrease)/increase in trade payables N {1k (/)1
Increase/(decrease) in accrued liabilities, other payables and deposits received 112
G5z, FAR AT HORN FCT S 38 0/ (e 2>)
Cash generated from/(used in) operations &3z fiT#5/(Jf i) It 4=
Income taxes paid A ELK
Net cash generated from/(used in) operating activities &7z 7877/ (#5&

Cash flows from investing activities I IGESIIIENEHRE

Purchases of property, plant and equipment IgSE¥Y, | A %
Proceeds from disposals of property, plant and equipment 4% 3% 15 % T 52K
Interest received S HF] B

Net cash generated from investing activities #2751 72/ #7 &

Cash flows from financing activities BB ESIFFEHERE
Proceeds from bank loans 417 ¥k

Repayment of bank loans 24358447 5%k

Proceeds from bills payables i i {+ S 45

Repayment of bill payables 1% i& M {+ 4

Increase in pledged deposits #7240

Interest paid A A&

Net cash used in financing activities /# % /7% 557 /1 # 7 &

Net decrease in cash and cash equivalents 34 F1 3 & 2546 P15 />
Cash and cash equivalents at 1 Jul F 7 A 1 HHI &R EZEEHY
Cash and cash equivalents at 30 Jun F 6 A 30 H K& ESEHY

Group £H
Year ended Year ended
30 Jun 2014 30 Jun 2013
BZE 201456 A30H HZE 201346 30 H
o e oc:
RMB'000 RMB'000
Unaudited Unaudited
KA T 2w
(77,509) (77,612)
(8,162) (3,880)
51,910 47,376
48,580 46,563
139 139
(225) (225)
28 84
1,507 15,320
(16,677) -
4,607 -
- (128)
4,198 27,637
19,287 (17,522)
6,102 (24,174)
(1,850) (7,369)
(15,314) 9,192
20,092 (15,359)
32,515 (27,595)
(414) (429)
32,101 (28,024)
(443) (3,561)
40 66
8,162 3,880
7,759 385
489,420 306,000
(561,384) (277,525)
671,500 366,000
(555,000) (215,000)
(36,100) (134,635)
(51,910) (47,376)
(43,474) (2,536)
(3,614) (30,175)
34,823 64,998
31,209 34,823
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1(d)(i) A statement (for the issuer and group) showing either (i) all changes in equity or (ii)
changes in equity other than those arising from capitalisation issues and distributions
to shareholders, together with a comparative statement for the corresponding period
of the immediately preceding financial year.

B EW AT RER) () BREABGRKIFTERERRERER (i) BARMRT KB4 BB AR
AR EE BRI B AR AN 2 2R B8 HORR, 2 R _b— T B4 R S B xR R

Statements of changes in equity for the year ended 30 Jun 2014

BZE 2014 ¥ 6 A 30 HEEHIREANEZFEHRER

Retained
profits/
(accumul
Exchange ated
Share Share Merger  Statutory fluctuation losses) Total equity
Group capital  premium reserve reserve reserve  AREFIE/ BER
&£H ek REBHSr  AIMEE EE#g UCEIME (BIEH) 6y
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
Unaudited  Unaudited Unaudited  Unaudited Unaudited  Unaudited Unaudited
REH T REH T REH T KA REH T KA KRG
Balance at 1 Jul 2013
20134E 7 A 1 HAH 78,438 137,794 (18,488) 33,647 (5,348) (1,367) 224,676
Loss for the period
N - - - - - (77,543) (77,543)
Total comprehensive
income for the period
b i[APSE Sl N - - - - - (77,543) (77,543)
Balance at 30 Jun 2014
2014 4 6 A 30 HAH 78,438 137,794 (18,488) 33,647 (5,348) (78,910) 147,133
Balance at 1 Jul 2012
201247 H 1LEAH 78,438 137,794 (18,488) 33,486 (5,431) 76,406 302,205
Loss for the period
AT - - - - - (77,612) (77,612)

Other comprehensive

income for the year

- Exchange difference
on translation of
foreign operations - - - - 83 - 83

Total comprehensive
income for the period

BARGERA - - - - 83 (77,612) (77,529)
Transfer to statutory

reserve

B E - - - 161 - (161) -

Balance at 30 Jun 2013
2013 4E 6 A 30 HAH 78,438 137,794 (18,488) 33,647 (5,348) (1,367) 224,676
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Share Share Merger  Accumulated Total equity
Company capital premium reserve losses BBER
AAH A i &=ay EIHEE BT 6
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
Unaudited Unaudited Unaudited Unaudited Unaudited
R it KEHI  RGHIT L L
Balance at 1 Jul 2013
201347 H 1 HAS 78,438 137,794 34,364 (49,592) 201,004
Loss for the period A< 15 - -
Total comprehensive income for
the period
LRSSl N - - (78,637) (78,637)
Balance at 30 Jun 2014
2014 4 6 A 30 HRH 78,438 137,794 34,364 (128,229) 122.367
Balance at 1 Jul 2012
20124E 7 A 1 HRH 78,438 137,794 34,364 (9,446) 241,150
Loss for the period 175 #i - - - (40,146) (40,146)
Total comprehensive income for
the period
EPEES Sl N - - _ }
Balance at 30 Jun 2013
2013 4 6 A 30 HRH 78,438 137,794 34,364 (49,592) 201,004

In accordance with the relevant laws and regulations of the PRC, the subsidiaries of the Company established in the PRC
are required to transfer 10% of its profit after taxation prepared in accordance with the accounting regulation in the PRC to
the statutory reserve until the reserve balance reaches 50% of the respective registered capital. This statutory reserve is
non-distributable except upon liquidation of the PRC subsidiaries.
FRAfE e FEAG SR AN S W), AR 23 ) T o B RS 1R 7 2\ 7 B S AR (R AR o B v il BE T HBRE) 1 10%%% A\ 235 fifh o6 LB E 1
FIBRZT AT TN AN 50%A 1. XVEE & (REZT A RNE RO N LLAN A TR BL .

1(d)(ii) Details of any changes in the company's share capital arising from rights issue, bonus

issue, share buy-backs, exercise of share options or warrants, conversion of other
issues of equity securities, issue of shares for cash or as consideration for acquisition
or for any other purpose since the end of the previous period reported on. State also
the number of shares that may be issued on conversion of all the outstanding
convertibles, as well as the number of shares held as treasury shares, if any, against
the total number of issued shares excluding treasury shares of the issuer, as at the
end of the current financial period reported on and as at the end of the corresponding
period of the immediately preceding financial year.

HE—WBOYH, HATHEMME. . BROEE. TEAGEENEBIGE. Hihitank
A7 Rt RAT R ARSI 2 BRSO BT He At B AT R A7 BB R T e A A A B 58 ) 74
. DIERABEAMBONAR RBZE E— B R AT REE BTA A BT #UBESR 17 i & R AT
KBRS H, REFRERS (0h) SETATRERITKRENSHR GIREFRSE) .

There were no changes in the Company’s share capital for the three months ended 30 June
2014 and the year ended 30 June 2014.

A 2014 F 6 H 30 H=HA#E 2014 4 6 J 30 H A F A6 A KA T2 .
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1(d)(iii) To show the total number of issued shares excluding treasury shares as at the end of
the current financial period and as at the end of the immediately preceeding year.

B TAMBHIRN E—WBERCEATRESHE, FPREERE.

Ordinary shares of HK$0.30 each

$FIRTH (A3 T 0.30 TLAEEA
As at 30 Jun 2014 As at 30 Jun 2013
A 201446 H30H #%E 201346 H30 H
268,000,000 268,000,000

The Company does not have any treasury shares as at 30 June 2014 and 30 June 2013.
AT T 2014 4 6 H 30 H A1 2013 4 6 H 30 H¥&A T A7 52

1(d)(iv) A statement showing all sales, transfers, disposal, cancellation and/or use of treasury
shares as at the end of the current financial period reported on.

ERAMBUARKIEHE. Fik. FE. BUEM/EEREFRERRESH.

Not applicable.
AN .

2. Whether the figures have been audited or reviewed and in accordance with which
auditing standard or practice.

B RE TR AR B v BB A B T B

The figures have not been audited or reviewed by auditors.
A RBF AL I AL B ]

3. Where the figures have been audited or reviewed, the auditors’ report (including any
gualifications or emphasis of a matter).

WA RB TR HE B, SN BB (RIS I A8 E B D

Not applicable.
AN

4. Whether the same accounting policies and methods of computation as in the issuer’s
most recently audited annual financial statements have been applied.

RE NS B4 R ST S BRI M 51 R A B HAR R & BRI H T

The Group has adopted the same accounting policies and methods of computation as stated
in the audited financial statements for the year ended 30 June 2014, except for the adoption
of the new and amended International Financial Reporting Standards (IFRSs) such as IFRS 9
which became effective for financial year beginning on or after 1 July 2014. The adoption of
these IFRSs did not have any material impact to the Group’s financial statement.

ST S5#Z 2014 4F 6 H 30 H I BUTF2 5 1% (1 4F BE IV 55 2 9 B2 IR AH 8] 2= o R AT
HO7 (BRRH TEH TIMEBUERL 2014 42 7 H 1 HELRUS FBHE T B BRI 554 5 1 (IFRSs)
W IFRS 9) . RHIIXLE IFRSs AN dH 4R 1 I 55 1 6 A5 5 K5

5. If there are any changes in the accounting policies and methods of computation,
including any required by an accounting standard, what has changed, as well as the
reasons for, and the effect of, the change.

MBS E T EAEMEE (BHEESTHENER) , JIHARNEE. ZEREME
E IR

Not applicable.
ANiEH]
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Earnings per ordinary share of the group for the current financial period reported on
and the corresponding period of the immediately preceding financial year, after
deducting any provision for preference dividends.

MERASCB R B e, SR HITEATA BOY 18] K b — I B R 3534 A 3 e By 2 )

Group £H
Year ended Year ended
30 Jun 2014 30 Jun 2013
BE 20145 BZE 201345
6 H30H 6 H30H
In RMB cents A Rifi4 EGa EGa
Loss per ordinary share of the group, after deducting any provision Unaudited Audited
for preference dividends REH T g
BT IR e B B A% 5, SR ARl i 7 i
(a) Based on number of ordinary shares on issue; and
Fe T URAT H 4 H (28.93) (28.96)
(b) On afully diluted basis
FE TP L AE (28.93) (28.96)
Note:

The calculation of basic loss per share for the year ended 30 June 2014 is computed by dividing the Group’s loss for
the year by the number of 268,000,000 ordinary shares (year ended 30 June 2013: 268,000,000 ordinary shares)
during the year.

B 2014 4 6 H 30 HE4EREI T BT I VE R A SR B A 5 1 B LA A8 3 i i 268,000,000 Jit (72 2013
4 6 4F 30 H44E: 268,000,000 @A)

Net asset value (for the issuer and group) per ordinary share based on the total
number of issued shares excluding treasury shares of the issuer at the end of the:
(&) current financial period reported on; and

(b) immediately preceding financial year.

ETHRCRITBA GIREFRSE E, () TAMBHR; M (b) T L—WBER
BT AR MR E R .

Group &M Compan AT
30 Jun 30 Jun 30 Jun 30 Jun
2014 2013 2014 2013
2013 4¢ 2013 4¢ 2013 4¢ 2013 4¢
In RMB AR 6H30H 6H30H 6H30H 6 H30H
Unaudited Unaudited Unaudited Unaudited
REH T REH T REH T REH T
Net asset value per ordinary share based on issued
share capital at the end of:
FT IR CRAT A, BB @B 5 7= 3l 0.55 0.84 0.46 0.75

Note:

The net asset value is calculated by dividing the Group’s net asset value by the number of ordinary shares of
268,000,000 (30 Jun 2013: 268,000,000).

TR R U 55 15 R e A D B 0 I R B A T 0 iR # 268,000,000 i (#ZE 2013 4 6 4F 30 H:
268,000,000 fi%)



CHINA HONGCHENG HOLDINGS LIMITED
Page 10 of 17

A review of the performance of the group, to the extent necessary for a reasonable

understanding of the group’s business. It must include a discussion of the following:

(a) any significant factors that affected the turnover, costs, and earnings of the group
for the current financial period reported on, including (where applicable) seasonal
or cyclical factors; and

(b) any material factors that affected the cash flow, working capital, assets or liabilities
of the group during the current financial period reported on.

[ B AR B RE X SR ML 515 B S 3 T . LU EHELL T 4T

(a) AMBUHAEMERHEERAN . HERAMENNFTHERAPERR (&) ; A

(b) AWMBHNEWERARSH . WAFE. BERARKER.

REVIEW OF FINANCIAL RESULTS FOR THE YEAR ENDED 30 JUNE 2014(“FY2014”)
COMPARED TO THE YEAR ENDED 30 JUNE 2013(“FY2013")

A ZE 2014 4£ 6 H 30 HE4E(“FY2014”) LB ZE 2013 4E 6 H 30 HE4E(“FY2013”)iliF 55k
e E) I

Revenue HiEIRA

As a result of intense price competition and decrease in sales volume due to weak market
demand, revenue decreased by 17.9% or approximately RMB83.7 million from RMB467.6
million in FY2013 to RMB383.9 million in FY2014. The narrowing of the differences in
commodity prices for cotton between local traders and overseas traders continuously affected
the competitiveness of the PRC textile products in the overseas markets. Furthermore, due to
the continuous high price of the raw materials and finance costs, domestic textile
manufacturers had to minimise their inventory levels to keep their working capital flexible.

HI T e i e & & R B, BB IRNH FY2013 I AR MIUAZANT-EBH ST T2
ARA\NT=EETATE FY2014 (MARB=ZNT=E 0. Kb RFEERZ T
RIZFIITEC B NAMRAEN 2 T8 = 2R 220 55 P E 95 2L e AN T A I 564 71 B4k, | TR
B RS AE s O O ] AV S8 ASHE AR B peAS BT, T 9l o b R B T 44 A7 R D/ B8 < o
FEs BT RAUs i 3 A RO IS R (R o

Overall sales to local customers decreased by 26% or approximately RMB105.3 million from
RMB405.6 million in FY2013 to RMB300.3 million in FY2014 due to the keen competition and
weak demand in the domestic market. However, overseas sales increased by approximately
RMB21.6 million from RMB62.0 million in FY2013 to RMB83.6 million in FY2014 mainly due
to an increase in the sales of premium cotton fabrics and bed linen products to South East
Asia customers.

As a result, the revenue contributed from the PRC and overseas sales accounted for 78.2%
and 21.8% respectively (FY2013: 86.7% and 13.3% respectively) of the Group’s total sales in
FY2014.

AT 3 5e G+ 2, AR AR & 5 B FY2013 I AR T WL L E N+ i b4 A
R —eFhfm=+7xE FY2014 HANRT =2F=+770, HE2EINHE SR H
FY2013 WARMAT A ARMANRT =T —FH/NT7nE FY2014 FARTNT=H
ANt 70, TR R R B 2R R R R AR R S B 1 i .

BEE, FY2014 A M A S WO\ NI S8R TR A B TR B B RN 4 i) 78.2% A
21.8%(FY2013: 86.7%#1 13.3%).

Cost of sales and gross (loss)/profit 45 € A £l (5 1)/ B F
Cost of sales decreased in line with revenue by approximately RMB51.4 million from
RMB450.0 million in FY2013 to RMB398.6 million in FY2014.
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HERAFEHEER A H FY2013 MARMUZHET oA NRTET—al+HhiiE
FY2014 FIANR A=A FI\NESTF 6.

Gross profit decreased by RMB32.4 million from RMB17.7 million in FY2013 to a gross loss of
RMB14.7 million in FY2014 and gross profit margin decreased from 3.8% in FY2013 to gross
loss margin of 3.8% in FY2014. As the PRC government imposed a quota on overseas cotton
purchases to protect the domestic cotton industry, the Group had to purchase more of the
higher-priced domestic cotton to produce the Group’s products, thus resulting in the decrease
in profit margin.

EH M FY2013 ART—TLA-E T ATESAANRT=T AN +GTE FY2014 K754
ANRTF—FWNEL+ /70, mEFZEH FY2013 1) 3.8%k/b % FY2014 5H% 3.8%, £
JELEAL & SRATTHR 7 i 5 65 0 T SRR 1417 ol KR A B 8 I B 3850, K1 A 3803 PAY VA A1 R DA A A ) P 40
A R 131 75 A1) FH A A v R AS SRR AR SR A3 7 i

Other income HAhYA

Other income increased by approximately RMB23.2 million from RMB4.4 million in FY2013 to
RMB27.6 million in FY2014. The increase was mainly due to the reversal of allowance for
obsolete inventories that were sold in FY2014.

FABURAH FY2013 MARMBME - AEmAANRT - T=A T /KE FY2014 AR
MZTEaENT T, FEFERZHN R CHE RIS .

Administrative expenses & # %% H

Administrative expenses decreased by approximately RMB3.7 million from RMB31.1 million in
FY2013 to RMB27.4 million in FY2014 mainly due to the decrease in staff welfare expenses
for the workers as the number of workers was reduced due to the decline in the Group’s
production capacity during FY2014.

EERMH FY2013 MARM=T—H—F A ANRT="-6+778E FY2014 FIAR
MoTEalJ370, 2R R B 7 5D T AMEA 5 H 5 AR 9 F b i

Other expenses H:Ah 2%

Other expenses decreased by approximately RMB9.6 million from RMB15.9 million in FY2013
to RMB6.3 million in FY2014. This decrease was mainly attributable to a significant provision
for slow moving inventories made in FY2013. There was no such provision in FY2014.
HAb 2 A FY2013 AR B —T LA/t e NR B /LE S H/70E FY2014 AR
MmAA= 170, FEFEHZ FY2013 1F 75 R PR IK AR R #4510 FY2014 A FTEk.

Finance costs 4 %5 B A<

Finance costs increased by approximately RMB4.5 million from RMB47.4 million in FY2013 to
RMB51.9 million in FY2014 due to an increase in bank borrowings and effective interest rates.
As there is no alternative source of funding, the high finance costs continue to be an
extremely significant cause of the loss.

55 A FY2013 AR ML E -+ ma ANRTmNE L+ 6E FY2014 AR
MR T—E 70, FEFEEEEIGEEAR R A, REE S v s, 5%
AR IR 2 5 Bl F ) — N R R 2R

Loss before income tax i il 5 $i

Loss before income tax slightly decreased by approximately RMBO0.1 million from RMB77.6
million in FY2013 to RMB77.5 million in FY2014

BiRTZ#iH FY2013 MARM-ET-LaN e NR M+ ts FY2014 AR T
tFtEtHAE T,

Income tax expenses FT {3 T3¢
The income tax for FY2014 was RMB34,000 (FY2013: nil).
FY2014 (SR N R =730 T 7t (FY2013: #%f).
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Loss for the year 75

As a result of the above, loss for the year slightly decreased by approximately RMBO0.1 million
from RMB77.6 million in FY2013 compared to RMB77.5 million in FY2014.

AETHH FY2013 MARTB-ET-EHENH AT ANR T+ /7 70E FY2014 AR
LTEtEh AR, FEEROST ECRR.

REVIEW OF FINANCIAL POSITION AS AT 30 JUNE 2014
2014 £ 6 A 30 HIF &R Y

Trade and bills receivables [ Yk 2 A 2244
Trade and bills receivables decreased in line with sales by RMB6.1 million.

2T R 52 40 B 1 5 O N R TN 1 — 3 e

Pledged deposits #1773k

Pledged deposits increased by RMB36.1 million due to an increase in the Group’s bills
payables which required more pledged deposits than other bank borrowings.
AP R =TNE — /570, FEJER 75 402 HAAF 7R 0 LA S48 5 0 i 35

Trade payables ¥ {1k
Trade payables decreased by RMB15.3 million mainly due to a decrease in the purchase of
raw materials.

FEATI R NR T —T I H =+ 70, FZR R AR TR BT

Accrued liabilities, other payables and deposits 14 615, HAth W A5k 3k % FRIGT 4 B A bk
Accrued liabilities, other payables and deposits received increased by RMB20.1 million due to
a longer credit period obtained by the Group for staff insurances payable and an increase in
Value Add Tax(“VAT”) payable caused by the decreased in purchases and related deductible
input VAT.

TR HAR A & FRSOT @ AR I I AR =T F —+ /o0, FEFERZERIRLT
RIS AT RS S KA ER T B TR g it/ 5 B30T R T A k2 S AT 384 30 18 P 25

Bank borrowings 447 5%k

Short term interest-bearing bank borrowings increased by RMB232.5 million and long term
interest-bearing bank borrowings decreased by RMB188.0 million mainly due to the
reclassification of certain long term interest-bearing bank borrowings to short term interest-
bearing bank borrowings as they became repayable within one year.

FLARAT B I N R0 A =T =\ T+ 3 o i K AR AT B ks N — 12 NN B
TCo 2R PR T R O FE L T BERAT B BN T —4E A B2, AT T A8 E R AN 30
T RERAT BT .

Other major assets and liabilities such as properties, plant and equipment, inventories,
prepayments, other receivables and deposits and tax payable remained at approximately the
same level as 30 June 2013.

HoAth FZER B ARG T AR PEAE TR A REUSURR B TS T 4 A R A A
&Y S 2013 45 6 J 30 HAHZIK-.

There were net current liabilities of RMB385.7 million as at 30 Jun 2014 mainly due to an
increase in the Group’s current portion of bank borrowings to increase the flexibility in
managing the Group’s bank borrowings in accordance with the Group’s working capital needs,
thereby reducing interest costs.

ik, T 2014 4 6 H 30 HA@malffit AR T =4\ TLa-t+7i7c, FOvEREIILTHR T
FHG N LN R BB RS, T (AR A LA B < 7R D DR S AR G R
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The Group has maintained good relationships with the banks. As a normal practice, it will
arrange with the banks to reschedule the bank borrowings when they fall due. The Group is
therefore confident that the existing bank borrowings can be renewed as and when they fall
due so that the operations of the Group will not be affected. Nevertheless, Management is
monitoring its cashflow closely to ensure that the Group has adequate working capital.

A SHAT —ERE RIS R AR 0B, SREN, EHS 5HAT B2 R Bri,
LA (5 0 H AT DRI 1 58 2 HEER BT S AR M EAZ M . ek fy, EHESRE
WM ER, WRERE LW HRITE .

CASH FLOW STATEMENT REVIEW
REeRMBERH

FY2014 vs Xt FY2013

Net cash generated from operating activities was RMB32.1 million in FY2014 mainly due to
the decrease in trade and bills receivables and increase in accrued liabilities, other payables
and deposits received. This was contrasted against net cash used in operating activities of
RMB28.0 million in FY2013.

FY2014 W& i@iGsh el R NR M =T 2 f —+t U570, 325 R D2 S YK F R S U 22 4
Il D AT B S5, FAR RN BT 3 s, T FY2013 fE s sh i Al e AR M
. VANE PP

Net cash generated from investing activities was RMB7.8 million in FY2014 mainly due to the
bank deposits interest received compared with RMBO0.4 million in FY2013.

FY2014 # 3G TS LG 2 M AR T E /10, FERELBATAHFL . 1 FY2013
AR B S T e R N IR T Y+ 5 T

Net cash used in financing activities was RMB43.5 million in FY2014 mainly due to the
increase in pledged bank deposits. This was contrasted against net cash generated from
financing activities of RMB2.5 million in FY2013.

FY2014 HRhyEa0 AT e AR MINT =8 ft/o0, £ 2R & AU ERAT A7 308 n B
. 1M FY2013 MBS e Il e R NIRRT H ot it

As a result, there was a net decrease in cash and cash equivalents of RMB3.6 million in
FY2014 compared with RMB30.2 million in FY2013.

Fik, FY2014 &M &S EDRHAD R ANRTZE5T /6. 1 FY2013 34 M4 55
HYER > R—RANR T =TE -+,

Where a forecast, or a prospect statement, has been previously disclosed to
shareholders, any variance between it and the actual results.

Y0 DAHT & i AR BE TR BAT R, BB E PR SRR E R .

The FY2014 results are in line with the information described in paragraph 10 of the
3QFY2014 results announcement.
FY2014 V%t 5 3QFY2014 [1l&i2 5 28 10 Beithiidk 1) 1 AR
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A commentary at the date of the announcement of the significant trends and
competitive conditions of the industry in which the group operates and any known
factors or events that may affect the group in the next reporting period and the next 12
months.

BEAEH, SEAFTLTIEKEEEHMTHEIL LT RBEINERE T MERRK 12 4
R B RREFRKH K.

No new economic policies were introduced by the PRC government in 2014 to stimulate
domestic demand of textile products. Currently, PRC textile manufacturers face excess
production capacity of textile products and keen market competition. The domestic market
demand is expected to remain weak in the coming months.

In recent years, the differences in commodity prices for cotton between local traders and
overseas traders continuously weakened the competitiveness of the PRC textile products in
overseas markets.

To help the domestic textile industry, the PRC government had in April 2014 reformed the
domestic cotton policy by granting government subsidies to the cotton farmers instead of
collecting cotton from them. Although this will benefit domestic textile manufacturers in the
long run, the domestic textile manufacturers will still be affected by the cotton prices
differences in the short run. In addition, the increasing raw material prices and finance costs
will be an additional burden to the domestic textile manufacturers.

In FY2014, the Group’s overseas sales had grown although the domestic market demand
was weak. As overseas markets such as the European and US markets are expected to
continuously grow at a faster pace, the Group will continue to increase its export sales. At the
same time, the Group will work towards improving its domestic sales through strengthening
relationships with well-known domestic brands of home textile manufacturers.

Whilst Management continues to focus on its operational efficiencies and expand its local and
overseas markets, the next twelve months are expected to continue to be challenging.

H 2014 ¢, o EEURBCA HE G RIEAD A TR K A TR, sebr b, R ZRA
7 REIL AN X BN B T 38 5. AT I A ARREOA 2598 55 -

JUEER,  AHURR A R SR O (K 22 57 355 S8 99 A G5 20 S AR AN T S (58 5 70 P B BUR T
2014 4 4 AXAMMAEIAEECRAE 1 SR A ST GUTIL . BURF AT SEAT R, 20
RIATEABOR . KIZRiF, MEAMGRFER IS 28 H2, H A7 UG &
TR MR ZE 5 IR T0 o b, BT BEORLRTI 55 A 5 AR 277 R 1 36 7o 18 VR A4 7 4H

FY2014, Atz ks, HIEIMEE DL R DU G RRINANSE F A1 T i O 4k s
BRI . Nk, SEHSEPRE AT RERERI TS OB OHEE. FR, SRS At
A 4 R G 3 7 5 A SRR I A B 4

B ORAE T N K2R R IV DX PR B B 0 R 2 Ak 8 5 35 B IS AR A KA AR S T 8, R AR
(7 12 {7 2 AR 2 SR AN 78 DR
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Dividend
;'95)

(@)

(b)

(c)

(d)

Current Financial Period Reported On

AT B

Any dividend declared for the current financial period reported on?
AR T A B E AT IR ?

Nil
B

Corresponding Period of the Immediately Preceding Financial Year

LB

Any dividend declared for the corresponding period of the immediately preceding financial
year?

A BT B B R B AR A ?

Nil.

BA-

Date payable
AT H

Not Applicable.
AT .

Books closure date

Bk A

Not Applicable.
AN

If no dividend has been declared/recommended, a statement to that effect.

WA EMBREVIREB S, SR Y.

Not Applicable.
AN
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PART Il - ADDITIONAL INFORMATION REQUIRED FOR FULL YEAR ANNOUNCEMENT

(This part is not applicable to Q1, Q2, Q3 or Half Year Results)

B - VS AERFERR X HAEH T Q1, Q2, Q3 sl HE g A )

13. Segmented revenue and results for business or geographical segments (of the group) in
the form presented in the issuer’s most recently audited annual financial statements, with
comparative information for the immediately preceding year.
&R B THE B SRR B R 5 B L S5 Bt R B WAL ST, WER E—HBER
Xf LEHF

14.

15.

Sales revenue by geographical markets:

HuIR 7 RE B WA

PRC

United States of America 32 [H
Europe W

Others HAih

Total &L %

Year ended Year ended
30 Jun 2014 30 Jun 2013
BE 20148 BE 20134
6 H30H 6 A30H
f=<ea A
RMB'000 RMB'000
Unaudited Audited
ARG T CE
300,330 405,633
2,287 163
25,091 28,913
56,222 32,926
383,930 467,635

Increase/
(Decrease)

B
%

(26.0)
1,303.1
(13.2)
70.8
(17.9)

In the review of performance, the factors leading to any material changes in contributions
to turnover and earnings by the business or geographical segments.

FRNSERIL, =E RN B R B RANBE N K E R

Please refer to Paragraph 8 above for more details.
T IE R DL L3S 8 L.

A breakdown of sales.

k=L oG L E

@

(b)

©

(d)

Sales reported for first half year

EERBRHERA

Operating (loss)/profit after tax before deducting minority
interests reported for first half year

AR IRR D B AR A A BB S EE (7 1)

Sales reported for second half year

TR RA R U

Operating loss after tax before deducting minority interests
reported for second half year

TFERIBR D BUR AR B E i

=1
2

LI

Year ended
30 Jun 2014
BE 20144

6 H30H
£
RMB'000
Unaudited
KA T

221,470

(36,105)

162,460

(41,438)

Year ended
30 Jun 2013
B/BZE 2013

6 5 30 H
£
RMB'000
Unaudited
RERH T

247,788

(34,154)

219,847

(43,458)

Increase/
(Decrease)

R
%

(10.6)

5.8

(26.1)

(4.6)
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A breakdown of the total annual dividend (in dollar value) for the issuer’s latest full year
and its previous full year.

L AR BEEFENEELFETEENEERE N

Latest Full Year Previous Full Year
Year ended 30 June 2014 Year ended 30 June 2013
BinaE RiESE
BZE 2014 5 BZE 20134
6 H 30 H&F 6 H 30 H&HF
RMB’000 RMB’000
Ordinary
B Nil Nil
Preference
s Nil Nil
Total:
B Nil Nil

Interested person transactions

RPEANLRZ S

The Company does not have a general mandate from shareholders for interested person
transactions.

AR TN T BRI RBEN L2 5

Person(s) occupying a managerial position in the issuer or any of its subsidiaries who
is arelative of a director or chief executive officer or substantial shareholder of the

issuer

AEAFAEBFRSEREANRARKRBEAF R T AR WEZS TR

There are no persons occupying a managerial position in the Company or any of its
subsidiaries who are a relative of a director or chief executive officer or substantial

shareholder of the Company.
BH

BY ORDER OF THE BOARD
RERLA

Liu Ming X1 #§
Executive Chairman
PATERE

29 August 2014
20148 H 29 H



