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TSH RESOURCES BERHAD (“TSH” OR “COMPANY?”)

e RESPONSE TO THE ENQUIRY FROM THE SINGAPORE EXCHANGE
SECURITIES TRADING LIMITED (“SGX”) REGARDING THE FOREST AND
PEATLAND FIRES IN INDONESIA

1. Introduction

We are issuing this statement to set out how we prevent and manage fires across our
Indonesian estates. TSH has not been named or issued any notice by any environmental
agency(ies) in connection with the recent transboundary haze. This statement follows a
general information request from SGX, which TSH is now answering in full on Bursa
Malaysia Securities Berhad and SGX.

2.  Zero-Burning Policy

Under the Group’s strictly enforced Zero-Burning Policy, the use of fire for any field
operation purpose, including land preparation, new planting and replanting, is prohibited
across the Group. The policy reflects our commitment in prohibition on land clearing by
burning, consistent with Malaysian and Indonesian laws. It has been formalised in the
Group Sustainability Policy since May 2009; applies to all companies within the Group
and extends to the Group's contractors and suppliers.

3. No New Planting on Peat Policy

In line with its “No New Planting on Peat’ commitment, the Group has not developed any
new plantings on peat after the cut-off date of 31 December 2015.

4.  Fire prevention and response measures
The Group has the following measures in place:

(a) the Landscape Inspection & Tracking Unified Platform (LiTUP), which uses NASA
FIRMS satellite fire alerts (VIIRS and MODIS sensors) to detect hotspots and
Copernicus Sentinel-1 and Sentinel-2 imagery to detect land clearing and
encroachment. Alerts are sent automatically to designated estate managers and field
teams, enabling an immediate response on the ground;

(b) 28 trained firefighting squads comprising 425 firefighters, equipped in accordance
with the Minister of Agriculture Regulation (Permentan) No. 6 of 2025;

(c) daily ground patrols in three shifts, including at night, intensified during the dry
season, with satellite alerts verified on the ground by trained teams;

(d) 123 fire towers and 11 drones with trained GIS personnel for additional
surveillance; and monitoring of, and response to, hotspots within a buffer zone of
up to 2 km beyond the Group’s concession boundaries, carried out together with
local communities through collective fire-prevention and response efforts; and

(e) coordination with the Ministry of Forestry’s fire brigade (Manggala Agni), regional
disaster agencies and neighbouring companies.
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The Group spends in average, an estimated amount of RM 2.0 million per annum for the
above measures.

Hotspot monitoring and response in 2026

Between January and 21 October 2026, no fire was detected within the Group’s planted
or operational areas, and there has been no report or any claim of any fire having been
started by the Group’s employees.

During the period, 274 hotspots were detected within the Group’s estate boundaries and
were all in community enclave areas, outside the Group’s operational areas. The Group’s
field teams responded to and extinguished these fires, and police reports have been lodged
in respect of these incidents.

For completeness, on 17 August 2026, a localised fire occurred within the Hak Guna
Usaha area of the Group’s subsidiary, PT Bulungan Citra Agro Persada (“BCAP”). The
fire originated from a community enclave area outside BCAP’s operational area. BCAP
extinguished the fire on the same day, lodged a police report and continues to cooperate
with the relevant authorities.

Certification

All of the Group's estates in Indonesia are certified under the Indonesian Sustainable Palm
Oil (ISPO) scheme, which is subject to regular third-party audits.

Response to SGX’s enquiry

Our responses to SGX’s questions raised are set out below:

uestion (a

Whether any of the Group’s operations, concessions or other assets in Indonesia have
been affected by the recent forest and peatland fires. If so, please provide details.

Our Response
The Group’s operations, concessions and other assets in Indonesia have not been affected

by the recent forest and peatland fires.

Question (b)

The Group’s assessment of whether any of its operations, concessions or activities in
Indonesia have contributed, or may have contributed, to the recent haze, and the basis for
that assessment.

Our Response
The Group’s operations and activities within our concessions in Indonesia have not

contributed to the recent haze.

uestion (c

Whether the Group has received any enquiries, allegations, notices or requests for
information from government authorities, the media or other stakeholders in relation to
the recent fires or haze. If so, please provide:
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(1)  details of the matters raised;

(1)  whether the Group has reviewed any allegations, claims or findings contained in

the relevant reports and, if so, its views on those allegations, claims or findings
and the basis for those views;

(i)  the Group's response to the matters raised; and
(iv)  details of any ongoing investigations or follow-up actions.

Our Response

We received an enquiry from one of our customers, Apical Group’s Sustainability
Department on 1 September 2026, with regards to the hotspots in PT Farinda
Bersaudara. We have clarified that these hotspot incidents occurred within the
community enclaves which are outside our operational area and Apical was satisfied
with our clarification.

These incidents have not been followed by any other official enquiries.

No media highlights on TSH Resources and group of companies as of 15 October
2026.

Question (d)

The measures currently in place to prevent, monitor and respond to fires within the
Group’s operations and concessions in Indonesia, including any relevant no-burning
policies, hotspot monitoring and firefighting arrangements, where applicable.

Our Response

Policy Commitment: TSH’s Group Sustainability Policy includes a zero burning
policy that prohibits open burning across all operations and requires appropriate fire
prevention measures and emergency preparedness programmes.

Fire Prevention and Response Procedures: Established SOPs cover fire
prevention, risk identification, firefighting, equipment inspections, emergency
response and readiness, evacuation procedures and personnel training.

Hotspot Monitoring: TSH’s in-house LiTUP system integrates multiple satellite
data sources to monitor hotspots within concession boundaries and a 2km-buffer
zone, providing updates approximately every 3 hours to support early detection and
timely response.

Firefighting Readiness and Community Engagement: Firefighting infrastructure,
equipment and trained squads are maintained in accordance with Permentan No. 6
Tahun 2025. Regular community engagement or Focus Group Discussion (FGD)
sessions are also held to promote fire prevention awareness, and protection of
HCV/HCS areas.

Question (e)

Whether the matters described above have resulted, or are expected to result, in any
material operational, financial, legal, regulatory or reputational impact on the Group.

Our Response
The matters described above should not have any material impact on the Group.
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uestion

Whether any information relating to the above matters is required to be disclosed via
SGXNet. If the Company considers that no disclosure is required, please provide the basis
for that assessment.

Our Response
Disclosure is not necessary because there has been no incident that might have a material

impact on the Group. Furthermore, as stated under our response (d) above, we have
instituted all necessary predictive, preventive and mitigation measures.

This announcement is dated 22 October 2026.



