@ Hu An Cable Holdings Ltd.

(Incorporated in the Republic of Singapore)
(Company Registration No. 200810320N)

UNAUDITED FINANCIAL STATEMENTS AND DIVIDEND ANNOUNCEMENT FOR THE PERIOD ENDED
30 SEPTEMBER 2014

B ZE 201459 A 30 H IERE &R ERL 2 A B IR KA A&

PART I -

HALF YEAR AND FULL YEAR
B—Hb - BEE—, BoRE=D). BEERBEERAEZER

INFORMATION REQUIRED FOR ANNOUNCEMENTS OF QUARTERLY (Q1, Q2 & Q3) AND

1(a) A statement of comprehensive income (for the group) together with a comparative statement for the
corresponding period of the immediately preceding financial year.
5 B R 28 R BT — &SR B R A R EL B AR
Group Statement of Comprehensive Income
HEHEGERER
9 months 9 months
R IH The Group 3rd Z%Lﬁrter 3rd Z%Lgrter Ckle;(rj)ge ended ended C'l"/i(rj)ge
30.09.2014 30.09.2013
=R =R
. 20144 20134 20144E 20134F
RMB'000 / /
(NREEAFT) ( ) B3% B33 iﬁ'gﬁ) SIS HHIEA iﬁo(mm)
Unaudited Unaudited Unaudited Unaudited
REEH X REEH X RIS REE N
BERA Revenue 364,850 601,448 (39.3) 1,303,589 1,612,311 (19.1)
BIERA Cost of sales (315,094) (486,826) (35.3) (1,096,773) (1,325,020) (17.2)
BEEA Gross profit 49,756 114,622 (56.6) 206,816 287,291 (28.0)
HoAt N Other income 5,216 3,811 36.9 12,669 12,657 0.1
SHEE BT S 2 Selling and distribution expenses (12,610) (17,799) (29.2) (53,887) (63,060) (14.5)
EHLH A Administrative expenses (35,941) (66,470) (45.9) (93,195) (143,989) (35.3)
s 2 A Finance expenses (22,210) (30,463) (27.1) (68,868) (66,334) 3.8
BERTIER GR)/F (Loss)/profit before income tax (15,789) 3,701 n.m. 3,535 26,565 (86.7)
BT BN/ () Income tax income/(expenses) 3,064 (437) n.m. (1,154) (3,348) (65.5)
& IR)F (Loss)/profit after income tax (12,725) 3,264 n.m. 2,381 23,217 (89.7)
HAtdz &5/ (3Kk) |Other comprehensive income/(loss)
B S AR I B IR R
R SRR Foreign currency translation (249) 192 n.m. (134) (1,058) (87.3)
A H MK 42 SR ( |Other comprehensive (loss)/income for
B)/A the period, net of tax (249) 192 n.m. (134) (1,058) (87.3)
Total comprehensive (loss)/income for
A RE A R the period (12,974) 3,456 n.m. 2,247 22,159 (89.9)
(Loss)/profit for the period attributable
BERFR R to:
BEA R I RS Equity holders of the Company (12,725) 3,264 n.m. 2,381 23,217 (89.7)
Total comprehensive (loss)/income
SABEE)/REB R |attributable to:
BEA A I HRE R Equity holders of the Company (12,974) 3,456 n.m. 2,247 22,159 (89.9)
SR (EE) At (Loss)/earnings per share
SEAREI
[ONES D) Basic (RMB cents) (1.3) 0.3 n.m. 0.2 2.4 (91.7)
WA
(NRE 1) Diluted (RMB cents) (1.3 0.3 n.m. 0.2 2.4 (91.7)
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@ Hu An Cable Holdings Ltd.

The following items have been included in arriving at (loss)/profit before income tax:
MERTVERFURER S N 5 R 75 fe B H IR F 4% «

Change | 9 months ended | 9 months ended | Change
L The Group 3rd Quarter 2014 | 3rd Quarter 2013 () 30.09.2014 30.09.2013 +()
ZR ZR
. 20144 2013%¢ 201448 20134
i RMB'000 / Il
(N #AFT) ( ) wam wmam iEO(/oﬁ) WAER HAEA i%'ﬁ(gﬁ)
Unaudited Unaudited Unaudited Unaudited
RECE R RECE R RIS RECHE I
FAtN Other income:
-BURF il BEK - government subsidy 310 496 (37.5) 695 1,894 (63.3)
SAISYON - interest income 3,449 3,587 (3.8) 6,997 8,129 (13.9)
-JERI TN - processing of raw materials 844 10 8,340.0 3,641 114 3,093.9
s B Finance expense:
-FIEEH - Interest expense (21,580) (27,615) (21.9) (66,304) (61,451) 7.9
51 Amortisation for
MY E - intangible asset (160) (150) 6.7 (476) (446) 6.7
- £ P AR - land use rights (658) (657) 0.2 (1,973) (1,973) -
AEYE(E). W55 M % fi | Depreciation of property, plant
2 and equipment (9,343) (7,926) 17.9 (26,319) (23,264) 13.1
Impairment loss of doubtful trade
IR FORERIA%  |receivables (12,485) (31,982) (61.0) (6,728) (43,606) (84.6)
ANBhE (W E) Wb Mk i | (Loss)/gain on disposal of
ZATEZ BRI E |property, plant and equipment (6) 40 n.m. 152 116 31.0
AW EE) R Mkt |Property, plant and equipment
Z M written off n.m. (252) (68) 270.6
LI 2/ (FRK) Exchange gain/(loss) 62 (582) n.m. (470) (711) (33.9)
B AR 2 Employee benefits expense (16,788) (23,909) (29.8) (69,436) (58,137) 19.4
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@ Hu An Cable Holdings Ltd.

1(b)(i) A balance sheet (for the issuer and group), together with a comparative statement as at the
end of the immediately preceding financial year.

KA REEZBEAKR, Hal—&sH4 R R EE R

Balance Sheet

BEARHE
AR ) (RME000) oo | orisooss || sooeces | siissers
Unaudited Audited Unaudited Audited
RESHE KRB RESE N A
JeREIEE Non-current assets
ANTEGAE) b kit Property, plant and equipment 563,808 570,437 15 24
B E Intangible assets 3,056 3,459 - -
- b fef FH R Land use rights 116,886 118,859 - -
IR E-T A7 Investment in subsidiary - - 678,804 678,281
W GE TR Deferred tax assets 14,453 11,885 - -
RINFEAT Prepayments 1,712 2,612 - -
JEE AT P 3 B At JEE WSk Trade and other receivables 8,283 8,283 - -
708,198 715,535 678,819 678,305
WK E Current assets
ey Inventories 720,285 604,820 - -
TEATEK Prepayments 121,679 74,403 125 23
JEE AT P 3 B At JEE ISk Trade and other receivables 1,064,886 1,084,348 64,745 64,169
PITAS AR Tax credit 1,570 - - -
B FSRATAE K Cash and bank balances 312,134 528,166 129 765
2,220,554 2,291,737 64,999 64,957
WEIEE Current liabilities
JEEAT HR AR R LAt A 3K Trade and other payables 890,936 867,721 1,248 1,590
JEAT E Accrued operating expenses 38,896 48,831 - -
B R B Loans and borrowings 552,323 574,409 - -
A FEME Corporate bonds 73,330 - - -
JHE S AT HE F I SRR Amount due to a director 5,006 - 2,237 -
JEAT BT FL Provision for taxation - 3,435 - -
1,560,491 1,494,396 3,485 1,590
BhREEE Net current assets 660,063 797,341 61,514 63,367
EWEAE Non-current liabilities
TR SE FT A3 B AL Deferred tax liabilities 71 98 - -
Hop A 3K-T A F] Amounts due to subsidiaries - - 7,702 5,973
B R B Loans and borrowings 55,985 122,820 - -
N Corporate bonds - 80,000 - -
56,056 202,918 7,702 5,973
BEE Net assets 1,312,205 1,309,958 732,631 735,699
Equity attributable to equity
RERBATRRZ B RER |holders of the parent
&S Share capital 746,266 746,266 746,266 746,266
ST EA Translation reserve (1,788) (1,654) - B
RFAR AR / (RS IR) Revenue reserve 549,208 547,884 (21,506) (18,438)
VB AT Statutory reserve 94,849 93,792 - -
B LRy FEBEAA A e Equity-settled shares 7,871 7,871 7,871 7,871
GO Merger reserve (84,201) (84,201) - -
B SRR A AT Total equity 1,312,205 1,309,958 732,631 735,699
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1(b)(ii) Aggregate amount of group’s borrowings and debt securities. B2 SR BB B R B EHE

Amount repayable in one year or less, or on demand —4 N #|HH 2 FKIH

As at 30.09.2014 As at 31.12.2013
A ZE 2014594 30H A ZE 20134124 31H
Secured Unsecured Secured Unsecured
R AR R AR
RMB’000 RMB’000 RMB’000 RMB’'000
ANRFEAT T AN REATTT ANRFEATTT N REATTT
625,653 5,006 574,409 -
Amount repayable after one year — 4% 2| #i 2 3K IH
As at 30.09.2014 As at 31.12.2013
B E2014%9H30H HE20134F12A31H
Secured Unsecured Secured Unsecured
LR fEAER LR fEAER
RMB’000 RMB’000 RMB’000 RMB’000
N R4 T N RWATIC AR IG ANREATTT
55,985 - 202,820 -

Details of any collateral &3 5 B&HER A

These loans are secured by a charge over land use rights and buildings, inventories and plant and
machineries and/or guarantees by the following:

EORMEFR L T RERVR SR A1 s . AR IR S/ s R0 T

As at 30.09.2014 As at 31.12.2013
ARZE 2014494 30H A ZE 2013512 31H
RMB’000 RMB’000
AREHT ARBHIT
NG A director of the Company 140,000 153,215
Directors of the Company and

INH INH
RS RORE S subsidiaries 8,500 8,500
=N Third parties 22,000

. Third parties and a director of the
sty — =
FEEANEARNFESR Company 109,000 276,000
o Third parties and a director of the

= INH INH]
RENBA B S f Company and subsidiaries 316,499 187,500
&5t Total 573,999 647,215

Other than the collaterals for loans listed above, short-term deposits of the Group amounting to RMB
181,917,000 (Dec 2013: RMB 255,064,000) are pledged as security for notes payables. The corporate
bonds of RMB 73,330,000 (Dec 2013: RMB 80,000,000) are secured by a guarantee from a director of

the Company and a subsidiary. The financial leases of the Group amounting to RMB 34,309,000 (Dec
2013: RMB 50,014,000) are secured by a charge over the leased assets.

BT DL EF R, R A RS ¥ 181,917,000 7C () 45 B FE 2 (A% F 20134F 12 H R A R
255,064,00070) FI/EEAT ZH M54 . AR 73,330,000/ EE S (B E20134FE12 HJE: AR
80,000,00070) MR #EH kAT SLFEPER. E£EFEA ARE34,309,000 0 mEME (520134
12 A Ji: N #50,014,00070) H ST AL 6 & & VF AT .
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1(c) A statement of cash flows (for the group), together with a comparative statement for the
corresponding period of the immediately preceding financial year.
M TR ERE — g E R B E
3rd Quarter 3rd Quarter 9 months 9 months
2014 2013 ended ended
30.09.2014 30.09.2013
SH The Group 201448 20134 201448 20134
— 3 3
R W4T 5 (RMB'000) 3% 3% WAEA MAER
Unaudited Unaudited Unaudited Unaudited
RIS RIS RIS RIS
BEEHHERE Cash Flows from Operating Activities
TR (FR)/F) (Loss)/profit before taxation:- (15,789) 3,701 3,535 26,565
HJHEIEH Adjustments for:
STY Y vt A P RS S Amortisation of intangible asset and land use rights 818 807 2,449 2,419
ABNE(AE) Wb i i 248 Depreciation of property, plant and equipment 9,343 7,926 26,319 23,264
B EE (V) T el 2 s g 4y
FRARI(F 2i) Loss/(gain) on disposal of property, plant and equipment 6 (40) (152) (116)
BN () s B b et Property, plant and equipment written-off . - 252 68
AHREOIR R IR IR % Impairment loss on doubtful trade receivables 12,485 31,082 6,728 43,606
FEHN Interest income (3,449) (3,587) (6,997) (8,129)
RS E Interest expense 21,580 27,615 66,304 61,451
BEESWEHRIERENE Operating profit before changes in working capital 24,994 68,404 98,438 149,128
fFEHEm Increase in inventories (61,851) (15,003) (115,465) (84,968)
TEAT R BLAE ZK D /(385 0m) Decrease/(increase) in prepayments and deposit 55,985 47,189 (52,312) (131,265)
BT R R % At RIS R (K5 ) Decrease/(increase) in trade and other receivables 97,133 (39,373) 12,734 (174,820)
JHE AT B S LAt A 3R () 186 (Decrease)/increase in trade and other payables (86,321) (30,800) 23,215 97,046
JEAST 2 (D) (Decrease)/increase in accrued operating expenses (5,776) 5,457 (6,531) (14,896)
P ZR R Currency realignment 4 - (8) B
BRI E AR Z HERNI(H) Cash generated by/(used in) operating activities 24,160 35,874 (39,929) (159,775)
FIISY Y ONIEY i Interest income received 3,450 3,587 6,997 8,129
IS AL Interest expenses paid (20,789) (27,615) (69,709) (61,451)
FITAS A6 B AT 8 Taxation paid (2,830) (3,533) (8,754) (8,508)
BEEHHLAA/(H)BHE Net cash generated by/(used in) operating activities 3,991 8,313 (111,395) (221,605)
BEEHHLRE Cash Flows from Investing Activities
BEE mIL G E Purchase of intangible asset - (80) (72) (80)
BN E () WS MRt Purchase of property, plant and equipment (3,049) (45,845) (16,415) (66,606)
Proceeds from disposal of property, plant and
B ()« WS B it bl o 1K equipment 27) 249 2,794 646
BEFEHH LR HFH Net cash used in investing activities (3,076) (45,676) (13,693) (66,040)
MEESHERE Cash Flows from Financing Activities
TITHR Proceeds from issuance of new shares R R R 89,946
Bt 5547 & Share issuance expenses B (75) N (75)
B B R B A R Proceeds from loans and borrowings 176,500 225,050 422,000 718,222
IR B K Repayment of loans and borrowings (192,144) (190,824) (495,215) (529,824)
1 il AL K E Repayment of obligations under financial lease (5,357) R (15,931) R
HFE Loans from a director 2,237 _ 5,006 _
BN T Repayment of corporate bonds (6,670) - (6,670) N
Decrease/(increase) in short-term deposits pledged to
AR SRAT A AE I D (B i) B banks 54,066 44,376 73,147 (15,327)
Net cash generated from/(used in) financing
B EEI B & T A /()B4 activities 28,632 78,527 (17,663) 262,942
T4 e #0 BLA HEm (5i ) v g Net increase/(decrease) in cash and cash equivalents 29,547 41,164 (142,751) (24,703)
IR & K K B e Cash and cash equivalents at beginning of the period 100,919 166,987 273,102 234,104
Effect of exchange rate changes on cash and cash
MERSEHRE RN ER G BE equivalents (249) 192 (134) (1,058)
IR G 408 4 Cash and cash equivalents at end of the period 130,217 208,343 130,217 208,343
HERBERIHE LA E R &G Cash and cash equivalents per statement of cash flows 130,217 208,343 130,217 208,343
B ERAT R Short-term deposits pledged to banks 181,917 289,359 181,917 289,359
BEAERZFASRNETEHE Cash and cash equivalents per balance sheet 312,134 497,702 312,134 497,702
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1(d)(i) A statement (for the issuer and group) showing either (i) all changes in equity or (ii) changes in equity other than those arising from
capitalisation issues and distributions to shareholders, together with a comparative statement for the corresponding period of the immediately

preceding financial year.

AT REH (VR BB ER() BRA AT R TR RS A BB R, FLOEAT— &3 R R 30 ) LB AR

Unaudited Statement of Changes in Equity REEZ K RER BENER

5 Group
2014481 H1H 848 Balance at 1 January 2014
AR Profit for the period
PRHNEE B R AT Transfer to statutory reserve fund
2535 B 4
ggi;ﬁﬁﬂﬁ%i&i’%& @ Foreign currency translation difference
20144E6 H30H &8 %8 Balance at 30 June 2014
AHFHE R Loss for the period
B E AR AT Transfer to statutory reserve fund
o o
ggi;ﬁﬁﬂﬁ%i&i’%& @ Foreign currency translation difference
20144E9H 30 H &8 %8 Balance at 30 September 2014

Attributable to equity holders of the parent

FER AR FER
Note  Share Capital Retained earnings Statutory Merger reserve Translation B Total reserve Total
reserve reserve shares
T e d = N
Je A RIAER RS AR PR BRAEM = ﬁgﬁ &aF J AR 2 A AT
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
NRHEAF 7T AN RFEATTT NRFEATTT NRHEATTT NRHEATTT N RFEATTT NR¥EAFTT NRHEAF 7T
746,266 547,884 93,792 (84,201) (1,654) 7,871 563,692 1,309,958
15,106 - - 15,106 15,106
(2,146) 2,146
- 115 115 115
746,266 560,844 95,938 (84,201) (1,539) 7,871 578,913 1,325,179
(12,725) - - (12,725) (12,725)
1,089 (1,089)
_ (249) (249) (249)
746,266 549,208 94,849 (84,201) (1,788) 7,871 565,939 1,312,205
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3L

201341 A 1A%
AR
Wit i AT

RINFER G AT

I8 41 SR MR T T R A

ZSTIREER
20134E6 5 30 H &4 28

A SRR

IR BT

PEFNIFE B R AT

[o 41 SR A T T R A B
Z SR

201349 H 30H 44 %8

> AT B

Group

Balance at 1 January 2013

Profit for the period

Issuance of ordinary shares for cash
Transfer to statutory reserve fund
Foreign currency translation difference

Balance at 30 June 2013

Profit for the period

Issuance for ordinary shares for cash**
Transfer to statutory reserve fund
Foreign currency translation difference

Balance at 30 September 2013

** [ssuance expenses

Attributable to equity holders of the parent
BERSATRRZ RRIER

Note  Share Capital

Retained earnings

Statutory

Translation

Merger reserve

Equity-settled

Total reserve

Total

reserve reserve shares
Bk BWEL HEEBAR  AGEE e il a3t A 2
RMB'000 RMB’000 RMB’000 RMB'000 RMB’'000 RMB’000 RMB’000 RMB'000
Jure NRBE T NEBEE  ARBEE  AREET AREEE AREET ARSI
656,395 493,717 85,372 (84,201) (626) 7,871 502,133 1,158,528
- 19,953 - - - - 19,953 19,953
89,946 - - - - - - 89,946
; (2,914) 2,914 ; ; : ; ;
. : ; - (1,250) ; (1,250) (1,250)
746,341 510,756 88,286 (84,201) (1,876) 7,871 520,836 1,267,177
) 3,264 . ; : . 3,264 3,264
(75) : : . . . . (75)
- (330) 330 ; ; ) ] .
. : ; - 192 ; 192 192
746,266 513,690 88,616 (84,201) (1,684) 7,871 524,292 1,270,558
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AT

20144R 1 1H 8848
AW EiFR
20144E6 5 30 H 84 28
AW EFR

201449 H 30H 44 %8

AT

20134F1H1H &%

A IRRR AR

3

AT

201346 H30H #4 %8

R £
IR T

20134£9H 30 H 84 %8
> AT B

Company

Balance at 1 January 2014

Loss representing total comprehensive
income for the period

Balance at 30 June 2014

Loss representing total comprehensive
income for the period

Balance at 30 September 2014

Company

Balance at 1 January 2013

Loss representing total comprehensive
income for the period

Issuance of ordinary shares for cash
Balance at 30 June 2013

Loss representing total comprehensive
income for the period

Issuance for ordinary shares for cash**

Balance at 30 September 2013

** |gsuance expenses

(Accumulated

Equity-settled

Share Capital Iosses)/r_etained shares Total
earnings
ek (RORR RTROEEE  mamiwest
RMB’000 RMB’000 RMB’000 RMB’000
NRHEAF 7T N IRHEATTT N IRHEATTT NRHEAF 7T
746,266 (18,438) 7,871 735,699
. (193) - (193)
746,266 (18,631) 7,871 735,506
- (2,875) - (2,875)
746,266 (21,506) 7,871 732,631
Share Capital Io(:s(:;:;;?:tgt: (Sd Eq u; :]ya—rseesttled Total
earnings
ek (RORR RTROEEE  mamiwest
RMB’000 RMB’000 RMB’000 RMB’000
NRHEAF 7T N RHEATTT N IRHEATTT NRHAF 7T
656,395 (10,164) 7,871 654,102
- (2,600) - (2,600)
89,946 - - 89,946
746,341 (12,764) 7,871 741,448
- (3,414) - (3,414)
(75) - - (75)
746,266 (16,178) 7,871 737,959

1(d)(ii) Details of any changes in the company’s share capital arising from rights issue, bonus
issue, share buy-backs, exercise of share options or warrants, conversion of other
issues of equity securities, issue of shares for cash or as consideration for acquisition
or for any other purpose since the end of the previous period reported on. State also the
number of shares that may be issued on conversion of all the outstanding convertibles,
as well as the number of shares held as treasury shares, if any, against the total number
of issued shares excluding treasury shares of the issuer, as at the end of the current
financial period reported on and as at the end of the corresponding period of the

immediately preceding financial year.

AP AR H1R, BERARBAT. BRI, BB R, 4718 B SRR e b S HE v S oA
BB, Bl B ak R o & At B g A A T I BB . R B A HIRER HK, s
FESNZ REBAER 2 TR W AT R, R A e R H KT — g R

SETR H AN R < I
Number of shares Resultantllssued share
capital (S$)
BATIREL At F )

201441 H1H/

20144£9 130 [] Balance as at 1 Jan/30 Sep 2014 1,011,569,800 157,800,000
201341 H1H |Balance as at 1 Jan 2013 861,569,800 139,800,000
201344 H7H |lssuance of new shares 150,000,000 18,000,000
201349 H30H |Balance as at 30 Sep 2013 1,011,569,800 157,800,000
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@ Hu An Cable Holdings Ltd.

1(d)(iii) To show the total number of issued shares excluding treasury shares as at the end of
the current financial period and as at the end of the immediately preceding year.

AR K2 A SR B B S AT 2 A U A

As at 30.09.2014 As at 31.12.2013
B E 2014495 30H BZE20134E12H31H
Number of ordinary shares il i 48 % % 1,011,569,800 1,011,569,800

1(d)(iv) A statement showing all sales, transfers, disposal, cancellation and/or use of treasury
shares as at the end of the current financial period reported on.

EARMEREFANE, BEE, B, FEesf/EsEHEBR ARG
Not applicable. AiE .

2. Whether the figures have been audited, or reviewed and in accordance with which
auditing standard or practice.

B Z B B BB R 5 AR at A DA 2 A Y R 3R e A R B

The figures have not been audited or reviewed by the Company’s auditors.
Fr s 1 Z WA AR AR A ) gt Al A% B B

3. Where the figures have been audited or reviewed, the auditors’ report (including any
qualifications or emphasis of matter).

FERA B O A B B B B AT ER S (B SR R AR — R E B IH)
Not applicable. A~

4, Whether the same accounting policies and methods of computation as in the issuer’s
most recently audited annual financial statements have been applied.

AT A RE A E R Rt A% R SR A MR et BOR R Abst ik

The Group has applied the same accounting policies and methods of computation in the
financial statements for the current financial period as those of the audited financial statements
for the year ended 31 December 2013, as well as all the applicable Financial Reporting
Standards ("FRS") which became effective for the financial year beginning on or after 1 January
2014. The adoption of those new and revised FRSs has no material effect on the current
financial statements for the current year.

AEEFRERA B 2013 4F 12 H 31 H A& At Al A% 55 v W 5 IR A R 2 & st BUR S Al 7157 LA
BRI, AERA] 2014 4 1 A 1 HR R 2 AR AR et IR o BRI A0 B SR A D R S o
FEW B IRRIAT R H

5. If there are any changes in the accounting policies and methods of computation,
including any required by an accounting standard, what has changed, as well as the
reasons for, and the effect of, the change.

PR Z R BUR BRI A E A, MM EsHERIZ ZR, BN E AR E

Not applicable. A~
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6.

Earnings per ordinary share of the group for the current financial period reported on and
the corresponding period of the immediately preceding financial year, after deducting
any provision for preference dividends.

1 B 5 PR P R A8 2 4 T 3 B A B Bk SR AT — R P R 0 ) LB AR

3rd Quarter | 3rd Quarter 9 months 9 months
2014 2013 ended ended
30.09.2014 30.09.2013
20144 20134¢ 20144F 20134F
Grou
R P Mo #3% || wumA | wAmA
Unaudited Unaudited Unaudited Unaudited
RACEN RACHT RAEHN% KA
KGR (EIR)/E & Basic (loss)/earnings per share
ANR¥ 4) (RMB cents) a3 03 0.2 2.4
RSB (ER) &% Diluted (loss)/earnings per share
AR¥ 4) (RMB cents) a3 03 0.2 2.4
The calculation of EPS is based on the
below figures:
A 1 B B A ) G RO 2 2 VR ($R)/R (Loss)/profit attributable to equity
(N ATFIT) holders for the period (RMB'000) (12.725) 3,264 2,381 23,217
ORI I J 6 2 INHE ST B TE AN B | W eighted average number of shares
(1) applicable to basic EPS (000) 1,011,570 952,779 1,011,570 952,779
FT SRR AR I B ik 2 I RET- 23 7E AMIE B |Weighted average number of shares
(FI) applicable to diluted EPS (000) 1,011,570 952,779 || 1,011,570 952,779

Net asset value (for the issuer and group) per ordinary share based on the total number
of issued shares excluding treasury shares of the issuers at the end of the:

I HAT AT KRB T IR & R 2 8 B R E -

(@) current financial period reported on; and EH#i; &

(b) immediately preceding financial year. g —& &£ E

Group Company
£H AERF
As at 30.09.2014 As at 31.12.2013 As at 30.09.2014 As at 31.12.2013
B E20144F9H30H BE20134F12H31H | #BZE201459H30H BZE20134E12H31H

W AR A |Net asset value per ordinary share
(NI ) (RMB cents) 129.7 129.5 72.4 72.7
SR AR 2 IF % [Net asset attributable to the
(NER#ATIE) shareholder (RMB'000) 1,312,205 1,309,958 732,631 735,699
AT IR (TR Number of issued shares ('000) 1,011,570 1,011,570 1,011,570 1,011,570
8. A review of the performance of the group, to the extent necessary for a reasonable

understanding of the group’s business. It must include a discussion of the following:

AR B E R, WANEEEERARGRSZHEE, HPUASETHIEE:

(@)

(b)

any significant factors that affected the turnover, costs, and earnings of the
group for the current financial period reported on, including (where applicable)
seasonal or cyclical factors; and

REHHEMZEERBERR, RANERRAZEZRER, BF CEAHK) FH

P REBMERR: &

any material factors that affected the cash flow, working capital, assets or
liabilities of the group during the current financial period reported on.

RAGFHEENEMEEEERESRE. BEEE. BERARERR.
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Review of Comprehensive Income

BRI R

For nine months ended 30 September 2014 (“9M2014"), China’s economic reforms has posed
a challenge to our business environment. As compared to the period ended 30 September
2013 (*9M2013"), the Group’s revenue for 9M2014 decreased by 19.1% due to lower sales for
all products except copper rods. With decreased contribution from cable and wire products in
the product mix, the Group’s gross profit decreased by 28.0% and the Group’s gross profit
margin decreased from 17.8% in 9M2013 to 15.9% in 9M2014. The Group’s net profit for
9M2014 decreased by 89.7% as compared to 9M2013.

B 20149 H30H LML A  “20144ERTOME A 7 O, H BIAS I L5 4 15 4 [ 48 v BRI 1 i
PR, AR Z 201349 H 30 H IR ( “20134ERTOMEA 7 ) , £EM20144FERToE H 1% 3
N FBE 719.1%, FZEHARR T SFE LM T A 2 S SH R b . FR E S AL A b T 4 R R AR
EE S D, BRI 7 28.0%), AR B BRI AL 20134F HTOfH H 1117.8% | F 2220144
HIOfE H 1115.9%. 473 R [F) t R F#89.7%.

9M2014 vs 9M2013 (20144ERTOM A AHBR 20134 EF9EAD

Revenue &g A\

A summary of revenue contribution by different business segments is set as below table:

TRAFHIEHTIE N E R

9 Months (Jan-Sep) WiLEA (1 BE 9 A)D
2014 2013 Change &
0, 0, 0,
(RMB million) 0’??0& (RMB million) o?'fm/;l (RMB million) 0’??0&
AR¥%EED) Lk (ANR¥EET) EH (ANR¥EET) EH
Cables & Wires T &1 % 45 1,067.6 | 81.9% 14723 | 91.3% (404.7) -9.4%
Copper rods $iFF 209.3 | 16.0% 20.2 1.3% 189.1 | 14.7%
Aluminium rods & plastic cable materials
SEFT RIS B B R 25.9 2.0% 119.8 7.4% (93.9) -5.4%
Others H.fih 0.8 0.1% - 0.0% 0.8 0.1%
Total 443t 1,303.6 | 100.0% 1,612.3 | 100.0% (308.7) 0.0%

The Group’s revenue decreased by 19.1% to RMB1,303.6 million for 9M2014 as compared to
RMB1,612.3 million for 9M2013. The decrease in revenue was mainly attributed to the
decrease of RMB404.7 million in the sales of cables and wires and the decrease of RMB93.9
million in the sales of aluminum rods and plastic cable materials. This decrease was partially
offset by the increase of RMB189.1 million in the sales of copper rods.

FEZ20134EHTOfE H 9N ¥ 16.12318 70, A4 [ 20144 AT 9 ff H 1) RN = N R
13.036f870, BXIF£519.1%. #3EWN T EE R B EARMHIRD T ANR¥4.047{F 5L
L SEREAN SRR BRS8N PR T NI H59,300 8 Tt F 4 i D SR AR S B 18 i A L5 1.891
R TC TR .
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A breakdown of the Group’s revenue by segment:
S Eoniilibi o SV ONUEFR

> Cables & Wires EHH B4R

9 Months (Jan-Sep) WiLEA (1 BE 9 A)D
2014 2013 Change ZE&

Sales Volume - wires (km) #M 8 f-E45 (A H) 31,028.2 33,318.3 (2,290.1) -6.9%
Sales Volume - cables (km) #ME{ &-H 4 (A H) 28,502.3 33,226.0 (4,723.7) | -14.2%
Sales Volume - cable accessories (pc) 41 & &- R 41

[G29) 17,831.0 6,498.0 11,333.0 | 174.4%
Revenue - External Customers (RMB million)
BEWNSME NREEEE ) 1,067.6 1,472.3 (404.7) | -27.5%
As % of the Group Revenue (548 % 2 A LE 81.9% 91.3% -9.4% | -10.3%

The revenue from this segment decreased by 27.5% to RMB1,067.6 million for 9M2014 as
compared to RMB1,472.3 million for 9M2013. Sales volume of cable products and wire
products decreased by 14.2% and 6.9% respectively for 9M2014 as compared to 9M2013. The
decrease was mainly due to lower sales of low and mid voltage power cables.

The average copper price decreased by 7.6% and the average aluminum price decreased by
6.8% yoy. The lower raw materials price had limited impact on high end products such as
special cables, high voltage power cables and cable accessories.

The segment revenue contribution as a percentage of Group revenue decreased to 81.9% for
9M2014 as compared to 91.3% for 9M2013.

120134 AT Ol H N IR 14.723 & oA LL, 5% 3R 20144 75 9fF H U N /b T 27.5% % A [ ¥
10.6761% 0. BE20134FHIOM H A EL, 20144 Fi O H 2 76 45 & i A 5 A7 2 i 1R 81 B 5 0 B b
T14.2%)%6.9%. %> E E pR A AR T A I B B TR D

P25 8 F [\ LG R B 7.6%, P XISEE R L T F#6.8% o HRA A R A RHEUAK S it 28 W, R AE R
B, mREES RSN A

HL 20134 i OfH H HI91.3% AH Lk, 5% #F 12014 4F 5 OfiF H AUt N 5 4 B 48U N1 & 2 bb F %
81.9%.

The revenue breakdown by sector as a percentage of total segment revenue is shown in below
table:

BB G BRI SEN B o EE AR G R R PR

9 Months (Jan-Sep) BifEA (1 BZE9 A)
Sector E¥

2014 2013 Change ZE&
Power generation & transmission %% 7 & lifi & 44.6% 55.9% -11.3%
Transportation i 6.9% 8.0% -1.1%
Construction & real estate &% & 5 it & 7.6% 6.8% 0.8%
Others HAth 40.9% 29.3% 11.6%
Total #41t 100.0% 100.0% 0.0%
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China is rebalancing its economy from an investment-driven growth model to more of a
consumption-based growth model, which has posed a challenge to traditional cables and wires
industry in short term. To cope with this economic transition and achieve sustainable
development, the Group has adjusted its business strategy. On the one hand, the Group had
intentionally reduced its exposure to those mid-to-long term large projects with longer payment
terms, which are mainly in the power generation and transmission sector, transportation sector
and construction and real estate sector. On the other hand, the Group had increased sales in
other industries especially those offer better business prospects and payment terms, including
new energy related industries, well-established wholesale dealers and retail shops. As a result,
the contribution from the power generation and transmission sector had decreased from 55.9 %
for 9M2013 to 44.6% for 9M2014. Other sectors had contributed 40.9% of the segment revenue,
or an 11.6% increase as compared to last year.

HH [ A8V L A TR 5 4l Ay (1) 0 A 2 R A B P R . A 1Y) R A R A AR A T SRR
Nt Z B8, 2y 1 BB Fr i SR (M 5 B RS FREE I 35 Je, SEEI T O T8 kg . —
JrH, EEZIEER T R ERREFRM T RIPIEE, FEAEREAWE. E. 2R A
FEAT¥E. R—J5m, EEBGINTE AT E R EH S, JUH 2 B LA B i 48 1 5t S A B IR AT
¥, QFEFREIEAR AT . A S A T E . I, IR B AT E RN HEE
LR NS LB 4 201 34E 1T O H f155.9% | [% 2220144 i Offfl H [144.6% . HoAd 38 PN 15 42 3 44
WNF140.9%, B¢[H EHE TN T 11.6%.

> Copper rods #77F

9 Months (Jan-Sep) WiiLEA (1 BE 9 A)
2014 2013 Change &
Sales Volume — external (ton) #hE{ it (M) 4,848.5 426.8 4,421.7 | 1036.1%
Sales Volume - internal (ton) B & (I) 13,350.3 9,405.3 3,945.0 41.9%
Revenue - External Customers (RMB million)
BEBN-SME AR H IO 209.3 20.2 189.1 | 938.0%
As % of the Group Revenue (5 £E 8 %% 3\ LE & 16.0% 1.3% 14.7% | 1183.9%

Revenue to external customers from copper rods segment increased tenfold to RMB209.3
million for 9M2014 as compared to 9M2013, and represented 16.0% of the Group’s revenue as
compared to 1.3% for 9M2013.

20144 /1O H SAFFERFT HAb e BRI LG R 5 2 AR ¥2.093(8 70, HAERZ EWRAMH
1E20134FERT9ME A 11)1.3%1 i1 ££16.0%.

> Aluminum rods & plastic cable materials Z9/F HI25 1 FHEHF

9 Months (Jan-Sep) BALEA (L AZ 9 AD
2014 2013 Change £
Revenue - External Customers (RMB million)
BEWN-SMY NREEHED 25.9 119.8 (93.8) -78.4%
As % of the Group Revenue |54 [ IR LLE 2.0% 7.4% -5.4% -73.3%

The sales of aluminum rods and plastics collectively accounted for 2.0% of the Group’s revenue
for 9M2014, as compared to 7.4% for 9M2013.
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@ Hu An Cable Holdings Ltd.

W

SEFT BRI SUAT R AR 5 AR 20044 HTOH A 8 SN 92.0%, HHEZ20134E HTOE H %
7.4%.

Gross Profit Z2FE )

The Group’s gross profit decreased by 28.0% to RMB206.8 million for 9M2014 as compared to
RMB287.3 million for 9M2013. The decrease was mainly due to the lower sales of cables and
wires. The gross profit margin of cable and wire segment was around 19.0% for both periods.
The gross profit margin of other product segment including copper rods, aluminum rods and
plastic cable materials for 9M2014 was lower compared to 9M2013, which was mainly due to
overcapacity and intense competition in low-end market. Due to the lower contribution from
higher-margin cable and wire products in the product mix, the overall gross profit margin
decreased from 17.8% for 9M2013 to 15.9% for 9M2014.

S BRI 2013F FiofE H iy A R 2.873 1% s /b 2 20144F Fi9fE H B R 2.06818 70, kIR
%428.0%. ULEKIE £ A RECAy EEM BN EE. EEN EAEITRT RS R B R4 5
19.0%. FHE20134EHT9E H, 20144 FiofE H Ay AR ST 2 f IS S AR, SRR AN 1B Ak
) B 26 K] 2 e e I oy T 45555 2 0 R T 8 BT T B o R 2 o AL v v R 110 8 4 R E A
PR RREAIC, MRS A 20 20134F RO H 17.8% 4 Ik £ 20144F §T 9 A 1)15.9%.

Other income H-fhig A

Other income mainly consists of interest income and income from processing of raw materials.

oAt ZLAFERE N K EA RO T AN o

Selling and distribution expenses #5 £ Fi17#5 21 /1

Selling and distribution expenses decreased by RMB9.2 million to RMB53.9 million for 9M2014
from RMB63.1 million for 9M2013. This decrease was mainly due to:

- the decrease of RMB5.3 million in tender related expenses as a result of decreased bidding
activities;

- the decrease of RMB4.1 million in marketing and advertising fee;

- the decrease of RMB3.1 million in freight and transportation charges due to less cable and
wire delivery; and

- the decease of RMB1.2 million in sales tax.

The above decreases were partially offset by the increase of RMB4.5 million in salary and staff
related expenses, due to increased headcount and salary adjustment to match the industry
standard.

B 65 BT 5K 1 20134 AT 96 H 19 N 5 6,310 8 7o /b 22 201445 5T 9flil 9 A G 5,390 44
T, W TNRHE920 70, PR IE T EAR A A

- HRTARTEEREAD SO R EH I N R FE530% 7T

- BHELREE A B NI E 4108 T

- HR RSB R AR A AT D, AR T AR 3108 7T K
- BRI AR 1208 7T
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il

CA_E s B 18 R 1) T AR T 1)
SR LA G AT SEARTE

1A # N A50 & o o e ia,  tifs B T NBOE LA L # &

\

Administrative expenses £ Ff 2 /i

Administrative expenses decreased by RMB50.8 million to RMB93.2 million for 9M2014, from
RMB144.0 million for 9M2013. The decrease was primarily due to:

- the decrease of RMB13.9 million in research and development expenses; and

- the decrease of RMB36.9 million in allowance for doubtful debt.

B H e 20134 T OfE A (1N R 1.44018 Jo /b 220144 HT 9 H 19 N K H5 9,320 78, /b
T NIKH5,0808 70, HEIHRRNE 32 2 R

- WREEE A NIREEL,3908 T &
- BEEREE RO N R 3,690 T .

Finance expenses #1742/

Finance expenses increased by 3.8% to RMB68.9 million for 9M2014, from RMB66.3 million for
9M2013. The increase was mainly due to increased interest expenses arising from short-term
bank notes. Short-term bank notes are used to pay off trade payables.

20144F ROl B W14 7% B I N2 N 6,890 % 76, AHE: T-20134F 5 9fE H (19 A\ [ %5 6,630 &
JG, IR 743.8%. Ml =5 R A2 A ERAT SRR A AR ORI S B R 3. SR AT SR AR A R [
AR .

Income tax expenses #r72f &/

The Group’s income tax decreased by 65.5% to RMB1.2 million for 9M2014 as compared to
RMB3.3 million for 9M2013. The decrease was mainly due to the lower taxable profit for
9M2014.

SBT3 A€ 20134F BT OflE H 9 A I 330 4 Ju /> 220144 /T 9 H I N IR #1208 7, 2%
i 4965.5% . ki 32 K 2520 144 R OfE H 1) HEAR RIS .

Profit after income tax #2725 F)

As a result of the above factors, the Group’s profit after tax decreased by 89.7% to RMB2.4
million for 9M2014 as compared to RMB23.2 million for 9M2013.

A Dl FHZE, ME20134FE RO A A K #2,3208 75, £ [HiA20144F 5T ofif A (9 F 1% R 2 A
[R¥&2408 70, [PRIF4989.7%.

Review of Balance Sheet & & BEZ st R

As at 30 September 2014, the Group had total assets of RMB2,928.8 million, shareholders’
equity of RMB1,312.2 million and net current assets of RMB660.1 million.

B ZE2014/F9A30H, £E[H4E % FEEIE NRN29.2881E 70, MR MERSEANRMK13.122(& 70, Tk
Bhi4 i v EIE N R ¥6.6011% T,
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Non-current assets JE B4 &E

The property, plant and equipment decreased by RMB6.6 million to RMB563.8 million as at 30
September 2014 from RMB570.4 million as at 31 December 2013. It included construction in
progress relating to the new plant, amounting to RMB271.6 million. The new plant is undergoing
the final inspection and expected to be completed by the end of this year. The decrease in the
property, plant and equipment was due to depreciation.

The decreases in intangible assets and land use rights were due to amortization.

Deferred tax assets mainly arose from temporary difference on allowance for doubtful debts,
super deduction of R&D expenses and unused tax losses. It increased to RMB14.5 million as at
30 September 2014 from RMB11.9 million as at 31 December 2013.

Non-current prepayment comprised of the brokerage fee paid for our corporate bond issuance
and service fee paid for financial lease. Both are amortized over three-year term.

B E (M E) Wibs Mk i 2013412 A 31 H 1 AN R ¥ 5.7044% st/ 2201499 A30H M A K
#5.6381% 0, kb T NRKE6605 6. P aHE T &5 A N R 2.71618 T4 BB 5 178 2
TR B AT BB B, TEFHE2014EE R e M. ABhE (U E). B Mk =&
AT S TS

JBE T 98 R L 7 P HE DR S T 9D

VEZE PSR 8 A K T RS TR AR (1 B e itk 22 5L, BT 95 & B I I H 40 8 DA SR A B AR A% 48 2 . Il
THH20135%12 H 31 H I A K #51,190 % Jo 1 hn 22201449 H 30 H 1 A IR 1,450 7C

FEFEN TS SRR IS A SR 77 ST T ST LD B R AL BT SO I T B, P =4

Trade and other receivables (non-current and current) JEAR 2 % H-fl sk (EHIAIEE )

Non-current receivables comprised mainly refundable deposit receivable after one year and
amounts due from our customers as retention sums in connection with our cable and wire
business. It remained at RMB8.3 million as at 30 September 2014.

As at BE
RMB'000) AR Tt Change &
( ) e 30.09.14 31.12.13 ge =R
Trade receivables (current) JEIIER (7 Eh) 1,024,248 1,026,974 (2,726)
Other receivables Al 5k 40,638 57,374 (16,736)
Total trade and other receivables RS ik & H
fib EGK 1,064,886 1,084,348 (19,462)

Current trade receivables decreased to RMB1,024.2 million as at 30 September 2014 from
RMB1,027.0 million as at 31 December 2013, with most of them due from cables and wires
customers in less than 180 days.

Other receivables comprised mainly notes receivables, refundable deposits and advance to
staff for business expenses. Notes receivables are generally transferred to pay off trade
receivables and it decreased by RMB14.3 million. Refundable deposits refer to tender deposits
which have been placed with potential customers or agents engaged as middle persons to bid
in upcoming projects. It decreased by RMB8.5 million as tenders decreased in 9M2014.
Advance to staff increased RMB6.1 million.
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EWEGK T B8R R EIRM SNBSS BA LM N PR EUERGRE20144F
9 H 30 H fREFASE A N 5830 G .

A R ZRIE B 2013412 A 31 H 9 A R #810.27018 IR0 £ 201449 H 30 H (9 A R #810.2421%
JG, HKRZEORE TR 180K 2 INH EAR AR R P

A R SCER T AL A I A AT AT RSB IA <ex LR R S PR B S T B TR FRAT A IR SR
WA ANS EUORR, HE8ED T ARMEL4308 0. TR B & 558 A HATBER P 8
A AR TE B 2 T R 38 4 . K 20144F 579 A A5 #5 /b #A5 iE s 45 5%k SE D T AR
#8504 u. B TR S AR #6105 7T,

Inventories #&

Inventories increased by approximately RMB115.5 million from RMB604.8 million as at 31
December 2013 to RMB720.3 million as at 30 September 2014. The inventory was held mainly
for fulfillment of orders in hand.

FEM20134:12 5 31 H A9 AN L H6.0481% je 1 in 2201449 7 30 H A N ¥ 7.2038 76, N7 K
FINRH1.15508 0. fAE B T E AR,

Prepayments (current) 781/ (JiE))

Prepayment increased to RMB121.7 million as at 30 September 2014 from RMB74.4 million as
at 31 December 2013. Prepayment comprised mainly advance to suppliers and the deposit for
the construction of workshops and the purchase of machinery and equipment. The advance to
suppliers is the deposit for the purchase of raw materials. It increased by RMB53.2 million. The
deposit for the property, plant and equipment had decreased by RMB5.9 million.

FEAT A 2013412 H 3L H BN R #5 7,440 7o in 22 20144F9 H 30 H I N R ¥ 1.21 748 J6.  THATEK
FEAFE TS AR UL E RS 3T LR A 1 Bl i DL B A AR A T SO 4 4. FRAT AR (LI
PR 1) 2 TE A 8 B A R 4o MRTESE N T N IRWE 5,320 70, ANEIE(WE) . WS MR IR 4
TR T N 590 76

Cash and bank balances #& % #R17 177k

Cash at banks includes short-term deposits pledged with banks as security for notes payable.
The short-term deposits decreased by RMB73.2 million to RMB181.9 million as at 30
September 2014 from RMB255.1 million as at 31 December 2013.

A 201499H30H , RATEI & B FE1E 24 EAT S HE H 1 8 Bl A7 2Oy N R 1.8191% o, b
TANR#7,3208 6. 2013412 H31H & AR #2.551145 76

Trade and other payables /& ik FIH il JEE 11

o 1 As at BE

RMB'000 Change

( ) AR 30.09.14 31.12.13 ge ZR
Trade payables JE{HE 168,798 219,913 (51,115)
Notes payables A} 5= 620,000 595,000 25,000
Other payables Jfif i1k 102,138 52,808 49,330
Total trade and other payables JEAHR R K HAth JiE
INE 890,936 867,721 23,215

Trade payables decreased by RMB51.1 million from RMB219.9 million as at 31 December 2013

to RMB168.8 million as at 30 September 2014.
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Notes payable are secured by short-term deposits with maturity periods ranging from two to five
months. Notes payable increased by RMB25.0 million to RMB620.0 million as at 30 September
2014 from RMB595.0 million as at 31 December 2013.

Other payables mainly comprised advances from customers and miscellaneous payables.
Advances from customers increased by RMB56.6 million. Miscellaneous payables, mainly
including amount due to machinery and equipment suppliers, decreased by RMB7.3 million in
9M2014.

JEATIRFREAD> 7 NRH5,1108 78, 1£20134E12 A 31 H Y AR ¥ 2.199/8 Juid/> 22201449 F 30 H
1N 5 1.6881% 7T -

AT S th R DR e M Ok, IR A2-5ME A . AR 7 ARH2,5004 7, 1£2013412H
31H M A R ¥ 5.9501 7o 14 I 222014479 7 30 H 1) A [ #56.200& 7t «

A JE A 3K E AR TR P AR I AR & B AR IH . i RART BN, YRR Bk n NS
5,660 0. AR MEATAIH, T ZOLHE AT T HE &5 BRSO (RS 2, 20144 RTOME H b 1A
[ 730& TG .

Accrued operating expenses /& Z

Accrued operating expenses decreased by RMB9.9 million to RMB38.9 million as at 30
September 2014 from RMB48.8 million as at 31 December 2013. The decrease was mainly due
to absence of provision of annual bonus in 9M2014.

JEAT # H1£ 2013412 H31H AN R ¥ 4,880 Juif/> 2201449 H 30 H i A IR 3,890 7T, /b 1
AR ¥E9904 70, 18 EEARRE/D T 2014951918 A FIFE S 45112,

Loans and borrowings (non-current and current) &0 BT 45 (K HBIREFHT)

Current bank loans decreased by RMB22.1 million to RMB552.3 million as at 30 September
2014 from RMB574.4 million as at 31 December 2013. Non-current bank loans decreased by
RMB66.8 million to RMB56.0 million as at 30 September 2014 from RMB122.8 million as at 31
December 2013.

A 20144F9H30H, EIRITEZ D 7 AR 2,210 62 N R #5.523(F 6, MHiRT20134F
12 A31H M N ¥, 74415 0. #%E 201449 H30H, EMSRITEZED T ANRKE6,6808 TLE A
5,600 76, FHET2013F12H31HM AR 51.22818 6.

Amount due to a director J& 57 (if & FHHI L HE

Amount due to a director increased from nil as at 31 December 2013 to RMB5.0 million as at 30
September 2014. The director loan is interest-free and is to meet additional working capital
requirements to fund the business activities.

JESATE RS EERE N 7 AN R¥5008 76, $£20134E12 A 31 H 1E 44814 N 22014429 H 30 H [
ANRHEB008 70, ®HRHMIAGTFE, A ZHR W &S TREINEIMNREIE & 7K.

Y2

Corporate bonds 4 &/ f#

The Bonds are issued with a 3-year term and a redeemable option after two years and would
mature on 29 August 2015. As per agreement with the bondholders, the Group is to repay the
bond by 12 monthly installments from September 2014 till the maturity date. Corporate bonds
decreased by RMB6.7 million as at 30 September 2014 after the first installment.
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10.

AEMEFFIIIR &34, HAEWE/S AR, 20 H&201598 H29H . MRIZEEFRFH N 17
ik, AREEIE 20149 H B 46 2 027 B Hd@ i 1248 5 3 4007 U AR . A R AR S HALE
B WIARAZ 1201449 H 30 Hs /b 17 N IR #6708 7T .

Review of Cash Flow I&HEZ AR

Net cash of RMB111.4 million was used for operating activities in 9M2014 as compared to
RMB221.6 million in 9M2013. The negative operating cash flow was mainly due to the increase
in inventories and prepayments. The lower cash outflow, as compared to 9M2013, was mainly
due to the less increase in advance to suppliers and the decrease in trade receivables in
9M2014. The overall working capital turnover days had increased to 198 days in 9M2014 from
111 days in 9M2013. This increase was mainly due to the slower debt collection as a result of
economic transition.

Net cash of RMB13.7 million was used for upgrade of machinery and equipment in 9M2014.

Net cash of RMB95.8 million was used for repayment of bank loans, financial lease obligation
and corporate bonds. During the period, matured current loans and borrowings were replaced
by the short-term bank notes. Loans from a director, amounting to RMB5.0 million were
obtained. Short-term deposits pledged to banks, amounting to RMB73.2 million were released
in 9M2014.

20145 R Ofl H £ B 2 1E G B H AR R & A AN IR B 111418 00, 20134 foff H 1 i & 4
ANIR¥2.216M8 0. A& E B i AL & LA I8 . BB & 3 2 R 20144F i 9 fH
A 7 TEAS R R D K MG TR R/ o B T 4 R R B 20 13 Ol H 111 K 1
InZ20144EA79MH H 198K o X =5 L by A 4 775 i 70 B0 200 45 755 [m S 4% 1

FE2014FRTOME H » SR AT A S st 0T 1 B B A NS 1,370 8 e .

FH 4 NRH9,5808 U NG HRITER. S E L AR ER. EARMFWIE, HiRTeE
BEAR T R ISRAT B K. Ak, BEAFEFERANREES008 . 20144 1791H A N R ¥#7,320% o e
AR AT B B

Where a forecast, or a prospect statement, has been previously disclosed to
shareholders, any variance between it and the actual results.

WSERTEBOR A S M B TRRAERAT REY, REMRAR ZEH,

The Company released a profit guidance announcement on 30 October 2014, and there is no
variance between the announcement specified and the actual results.

A F] 2201410 H 30 H 384 1 &AM T A W5 o AR o BLEZTHINI A o 22

st

A commentary at the date of the announcement of the significant trends and competitive
conditions of the industry in which the group operates and any known factors or events
that may affect the group in the next reporting period and the next 12 months.
EERANGEAMiZ ARRBEFME R EXEERE R FRRN R, R SRR EEE R
BRER BN EEENRRMHE

In view of China’'s weaker economic performance, the operating environment for the Group
remains challenging. For the latest third quarter, China recorded a gross domestic product
expanded at 7.3%, reflecting her slowest rate of economic growth in more than five years.® With
China rebalancing her economy from an investment-driven growth to a consumption-based
growth, the traditional cables and wires industry has been impacted in the short run. The

1 The Wall Street Journal, http://online.wsj.com/articles/chinas-slowdown-raises-pressure-on-beijing-to-
spur-growth-1413893980, China’'s Slowdown Raises Pressure on Beijing to Spur Growth, 21 October

2014.
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slowdown in national fixed asset investment in China for the first half of 2014 and excessive
production capacity have placed increased pressure for the cables and wires industry. To stay
competitive, the Group will continue to adopt strict credit control measures, diversify its markets
and explore opportunities for new business ventures.

In light of China’s credit crunch, the Group had reduced its exposure to mid-to-long term
projects with longer payment terms to mitigate business risks. The Group shall be more
stringent in assessing the creditability of its clients and will be more prudent in selecting
collaborations and partnerships.

Even though uncertainties continue to shroud China’'s macro economy affecting several
industries including real estate sector, one of her major economic pillars, the Group believes it
will be able to tide through the less than favorable environment. The Group will continue to
foster effective partnerships with key players in the market and build stronger ties with its
existing clients.

Capitalizing on its established track record of producing quality cables and wires, the Group will
continue to look out for opportunities in new markets to grow our business. The Group’s
Singapore sales office serves as an important marketing hub for the Group to capture the
growing market for cables and wires in the emerging economies in Southeast Asia especially
with the anticipated infrastructure boom in these regions.

EE e b B 99 AL R B, AR IR0 AR . R =R, BB N ERER
7.3%, JETF L ARG AIASTG R A, L BB v B A8 e 2 0 5 9 el Py 409 R A 58 2 R U
MR, MAK M EAITEAEMI N BB E. 2014 144 BB [ E 4 & 5% E Ak
DK E RE T ) FE BB TEARAT SEAE BRI SN . A T ORFFSE TS0, BB AR R A5 B A
G, T35 2 oAbl B 30 8T 1 T A

HS P BB A B R AR, SR I8 1 7 B R IR YT BR A R 1T AR S B . 2R [
s SR R AL S RS, DL AR R SR

5 T B ) R A T IR AN R S DR K P RE B, S LA O B SO s b AT SEAE N AT
36, R ReS FOm AR IR . SRR AR TS E S A SR, WHEBA %P
N7 AR T A o

P52 S 1 7 1 T ) PR A R ARE B ) LA R, SRR AR T G SR S R e . R

VB8] 75 BT I P B 65 90 o e — M B L P S B b, AR B RE SR TR i LA TR R RO T 35, A B
b it P S B RSt S e ) 489 % B 1 B B R AR R M

11. Dividend &)

(a) Current Financial Period Reported On

AR B IR

Any dividend declared for the current financial period reported on?
R A 5 e A S T 2 73 S TSCAE: ] A 2

Nil. &,

(b) Corresponding Period of the Immediately Preceding Financial Year

AR BT —&FTEE

Any dividend declared for the corresponding period of the immediately preceding financial

year?
[l JA ] 2 T — Rt AR R A 15 SR A 2
Nil. &,
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12.

13.

14.

(c) Date payable ZH
Not Applicable. i
(d) Books closure date -85 H

Not Applicable. i

If no dividend has been declared/recommended, a statement to that effect.

FERBEBEEGEA, FERULEE.

No dividend has been declared.

B EAMAETBEA o

Interested Person Transactions FJERBEAXZ 5

Nil. fi.

Use of TDR Proceeds #/TTDREAELE 4 HE

The Company refers to the proceeds of approximately NTW816.0 million (or equivalent to
RMB2170.0 million) raised from the Taiwan Depository Receipt issue in October 2010. As at the
date of this report, the Company has utilized RMB125.1 million.

N #H#20104E 10 7 2298 54T SIS AL IL IS S

T6) o BEAWREBIEH, AR CAEMH T ARHEL251F T,

BHIF A .16t (B EMR ANRK1.70014E

Intended Use Received Amount Amount Used Balance
HeH# EEES EfHEE Ttk
equivalent as a % of equivalent equivalent
NTW to RMB the gross NTW to RMB NTW to RMB
(million) (million)* proceeds | (million) | (million)* | (million) | (million)*
HE HEPRARE | GeEsEen| w2 |[HERARE | wEE | HERARE
(H&L) (H&L) R (&) | (HED) (H&Em) | (HEm)

Acquisition of new land and

production machinery; and

construction of new workshops

and production lines

M Tt - PRERER - B

BRI FELR 445.5 92.8 54.6 227.6 47.9 217.9 44.9

Set-up a trading company in

Taiwan

TEEEREIIE SAF 106.5 22.2 13.0 106.5 22.2 - -

Repayment of existing loans

EEEK 96.0 20.0 11.8 96.0 20.0 - -

Working capital

EEES 168.0 35.0 20.6 168.0 35.0 - -

Total

] 816.0 170.0 100.0 598.1 125.1 217.9 44.9

! Based on the exchange rate of RMB1: NTW4.8, which is used in TDR prospectus.

CA B i N RS AT 2 R () ST & TDR LR il & h e A i SR, B & u AR WS STtk 4.8 TTEN
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15. Negative Assurance Confirmation on Interim Financial Results Pursuant to SGX Listing
Rule 705(5) of the Listing Manual

ARABHT S T LT 276 57 R 25 705 (5) ok Bl 7 351 -0 A 5 B R 4 =1 <3 R 2

We, the undersigned, hereby confirm that, to the best of our knowledge, nothing has come to
the attention of the Board of Directors which may render the unaudited interim financial results
for the three months ended 30 September 2014, to be false or misleading in any material

respect.
HHOEMEE, MEFEGHM, 8% 20144 9 A 30 HIERKEZZ P FERT, SR
BUEATEH RA T BGERIR T H

BY ORDER OF THE BOARD
ARG RAE A

Dai Zhi Xiang

CEO & Executive Chairman
13 Nov 2014

R
PITREIITEHE
2014411 A 13 H
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