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2016 Mid-Year ETF & Investment Outlook

THE BIG PICTURE

The Captain Has Turned on the Seatbelt Sign

Key Points

Adapt to higher volatility

Rising stock market volatility is a top concern of financial
advisors for the second half of 2006, according to our mid-year
survey (see Figure 2 for full list of top concerns).” Therefore,
we think investors should consider arcas of the market that
hawe historically been uncorrelated to stocks and bonds,

such as gold, for potential risk mitigation when markets

et turbulent.?

Look for income opportunities, but don’t stretch

In a continuing low-yield environment, investors need to move
u bit further out on the risk spectrum for income while avoiding
potentially overcrowded, expensive areas of the market. We
favor high yield corporate bonds, senior loans, preferred shares,
convertible bonds and high-quality dividend stocks.

Build a stronger core

In a low-return world with heightened volatility, investors
should ensure that they have a strong foundation, They

should consider looking for better buy-and-hold core positions
that seek to provide broad market exposure with active and
smart-beta approaches, Then, they can get tactical with sectors
and industries to potentially harness growth or business cycle
trends (homebuilders and the resiliency of the consumer and
housing markets), or seek out value opportunities from
perceivied mis-priced or inexpensive arcas of the

market (Energy).

Figure I: Comparizon of Major Asset Classes"
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WHAT THE FLOWS ARE TELLING US

When looking at the ETF flows so far this year, two main trends
Immediately jump out: investors are moving into bonds and
gold. Demand for these two areas reinforces a couple of themes
we have already mentioned- namely, that investors are hungry
for income ina low=yield environment, and they re looking for
diversification and potential risk mitigation in what has been

a turbulent market so far in 2016,

Fixed income ETFs are on pace for a record year (see

Figure 3), gathering about $44.4 billion so far in 2006 as

of June 15, compared with inflows of about $2.6 billion for
equity ETFs, according to Bloomberg Finance L.P. The

pace of the fixed income ETF flows has been steady and
strong, even when compared against recent years. We beliove
the heady flows to fixed income ETFs are being driven by
three main factors:

= Investors seeking potential stability in bonds due to
uncertainty over the US presidential election, central bank
manetary policies, the uncertainty surrounding the Brexit
vore and other question marks

+ Desine for any income in an environment where over $10
trillion of global government debt carries a negative yield®

= Allocating to ETFs for cost-efficient exposure to entire bond
sectors and asset classes rather than trading individual
bonds, which can raise liguidity and transaction-cost issues

Figure 3: Fixed Income ETFs on Track
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Meanwhile, the top-selling fund so far in 2016 is SPDR Gold
Shares (GLD*) with net inflows of $10.1 billion, the best
annual start ever for this ETF in terms of flows. The double
digit increase in the spot price of gold this year reflects
investor concerns over currency volatility and potentially
higher inflation.

Elsewhere in ETF flows, Figure 4 shows the top and bottom
segments across sorme fixed income and equity categories. In
equity sectors, a preference for utilities and the sell-off in health
care shows investors are looking for stable, traditionally “safer”
sectors rather than high-flying growth names that may also be
affected by a contentious US Presidential election. Similarly, in
corporate eredit, investors ane favoring investment grade over
high viehd as default rates have risen above 4 percent for the
first time since 2010.° In international equities, investors are
favoring broader over more targeted exposures, such as last
year's fund fAow darlimg currency hedged ETFs,

Figure 4: YTD ETF Flows at a Glance by Category
(Top/Bottom Segments)
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VOLATILITY IS HERE TO STAY

Inour 2006 ETF & Investment Outlook, we cautioned
investors to expect bow growth and inflation, and to be ready
for elevated volatility with risks shewed to the downside,
About halfway through the year, we don't see these headwinds
dizsipating in the near future, Volatility is here to stay as
imvestors fret over the extended age of the current bull market,
a lack of earnings growth, China, Europe, and perhaps most
importantly, the most divisive US Presidential election in
recent memary, That's why in this uncertain market, we believe
it makes sense to add historically uncorrelated real assets such
as gold that could also provide some potential risk mitigation
against unexpected events.

Since August 2015, investors have been on a rollercoaster ride
in US equity markets, The emd result wasn't too bad since the
S8 500 Index is little changed, but the journey was difficult
{see Figure )

Figure 5: An S&P 500 Rollercoaster Ride the Past Year
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Now, the bull market is in its seventh year, and investors

are nervous about the apparent lack of catalysts, such az
carnings growth, to fuel the next leg. There seems to be

a glass-half-empty mindset as risks remain tilted to the
downside, cconomic growth is subdued and still-bow bond
yields reflect a pessimistic outlook and demand for “safer”
assets, Meanwhile, investors wonder how much more central
banks can do to improve the picture,

What Could Stir the Volatility Pot
the Rest of 20067

= U5 Presidential election

+ Shocks te China's financial and currency
markets, such as o devaluation

+ Emerging market debt jitters
» Negotiations for Britain keaving the EU (Brexit)
= US recession

* Domestic unrest in oil-exporting countries

Escalating geopalitical tensions in Russia
and the Middle East

State Street Global Advizors

3



2016 Mid-Year ETF & Investment Outlook

The challenging, back-and-forth action in the S&P 500 in
recent months shows how easily investors can get unnerved,
with sentiment swinging between fear of an impending crash,
to fear of missing the next rally. Quite simply, it's a market that
has confused bulls and bears.

The CEOE Volatility Index (VIX), better known as Wall Street's
fear gauge, still resides at the low end of its recent range, despite
a mini-spike in June, which suggests that overall, investors are
leaning more toward complacency and are far from panicked.
Yet the lesser-known CBOE SKEW Index, known by traders as
the Black Swan Index, tells a different story. The SKEW, which
i% calculated from the prices of S&P 500 out-of-the-money
options, is above 100, a level that suggests some investors are
positioning for a tail risk event. A combination of a VIX
oscillating between high and low periods, and an elevated
SKEW Index, indicates that markets are ned complacent,

but on edge, and prone to bouts of volatility.

Figure 6: VIX and SKEW Indices Point to a Confused
and On Edge Market
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In this confused market that can quickly see sentiment swing
toextremes, we believe investors should focus on diversifying
rizkicr assets such as stocks and adding asset classes that may
provide some potential risk mitigation, such as gold, Gold may
reduce volatility by diversifying portfolios—a byproduct of its
historically low correlation to most key asset classes, such as
stocks, bands and commodities, In fact, over the past 25 vears,
the correlation of gold to stocks, bonds and other commocdities
was -0u00, 0.19, and 0.44, respectively.”

Volatility | Key Investor Takeaway

We believe gold can play a strategic role in portfolios
and provide some potential risk mitigation from extreme
events such as a boss of confidence in central banks or

a epedit contagion in the Eurozone, for example.
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GENERATING YIELD:

BACK TO BASICS IN FIXED INCOME

Investors are facing a very tough environment for building
fixed-income portfolios that meet their basic needs of stability,
income and diversification. Meanwhile, questions over global
eeonomic growth and future monetary policy make the current
environment even more challenging.

First, traditional exposures that worked o well during the
three-decade bull market in bonds, such as the Barclays
U5, Aggregnte Bond Index (the "Agg™), may not be good
solutions going forward, The yvicld of the Agg which tracks
the performance of the US investment-grade bond market,
has steadily declined to near all-time lows (see Figure 7).
At the same time, the duration (interest rate risk) has
increased significantly.

Figure 7: Bond Divergence: Barclays U5 Agoregate
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‘We believe the Agg and similar traditional exposures have

an unattractive payoff, leaving many investors with exposure
to more downside (clevated risk) than upside (generational
loww wiehdsh, The Ay is also heavily concentrated in interest-
rate-gensitive sectors such as Treasurbes, so it represents

a non-diversified, unattractive mix of low yield and high
duration risk.

‘We believe investors should separate their portfolios into three
distinet picces = a Core, Complement and Cushion - that can
address specific objectives and provide balance. Investors can

think of our Three C" framework as a roadmap to construct

a fixed income portfolio designed for today's backdrop with the
goal of prowiding income, diversification and stability.

Caore

Intencded to provide broad exposure to a diverse set of fixed
Income asset classes. Rather than traditional exposures like
the Agg, investors can take an active approach to the core
that mixes interest rate- and eredit-sensitive sectors for
diversification whether rates are rising or falling.

Complement

A satellite or tactical exposure that seeks to capture tremds,
Income or enhance diversification around the core. In this
income-challenged environment, we believe investors should
loak beyond traditional bond sectors. In this bucket, we favor
credit sensitive sectors such as bank loans and high vield bomlds
for the income they may provide.

Cushion

(e way to potentially cushion a portfolio against today's
uncertain environment is by seeking short term exposures
with low absolute levels of risk and bow correlations to
traditional bond sectors. These exposures may provide
stability and diversification, helping to mitigate volatility
across the equity amd fixed income sides of a portfolio,

State Street Global Advisors
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As previously discussed, the traditional bond sectors in the
fixed income marketplace provide very little yvield for the
amount of duration risk assumed. Ten years ago, the Agg
carried o vield of 5.7 percent -- now it is barely above 2 percent,
The shaded section of Figure & below contains the Ages main
hond sub-sectors (Treasuries, Credit and Mortgages), all of
whiich yicld less than 4 percent. With a real necd for income,
investors may want to consider some of the areas “outside

the ok

Figure 8: Potential for Income Beyond

Traditional Bond Scetors
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Beyond Bonds

Outside of just focusing on fixed income, we belleve investors
may also want to consider high-quality dividend stocks,
preferred shares and convertible securities, as an approach to
help generate some yield in this current “low or no vield” world.

Generating Income | Key Investor Takeaways

= Years of rock-bottom interest rates and ongoing
unecertainty over monetary pelicy have made building
bond portfolics that provide diversifieation, income,
and stability an increasingly challenging task.

= We prefer an actively managed core, supplemented
by a complement for income and diversification, and
acushion for potential stability and risk mitigation.
For the complement, we like senior loans or high vield
bonds. For the cushion, we prefer floating rate notes, as
they historically have a low duration® (intercst rate risk)
but may be able to provide some yield, especially if the
Federal Reserve does hike rates in 2006,

* High-quality dividend stocks, preferred shares and
convertible securities can also be considered to

State Street Global Advisors 6
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SURVIVING IN A LOW-RETURN ENVIRONMENT

Investors shoubd be prepared for more muted rates of return
from the main asset classes. Our Investment Solutions Group
(15G) at SSGA formulates asset class forecasts on a quarterly
basis, and their latest projections underscore the low-return
environment that investors must contend with (see Figure 9).°

In equitics, the case can made that the performance of recent
years was partly driven by expanding multiples and share
buybacks, but now valuations seem to be at beast full, and
carnings growth appears to have peaked - S&P 500 companies
have experienced four consecutive quarters af year-over-year
earnings declines® In the US, the dividend yield on the S&P 500
wis about 2.3 percent at the end of the first quarter, and we
anticipate a real carnings growth rate of roughly 1.8 percent.
Therefore, we foreeast a real return of 4.1 percent for large cap
US equities. Combining this with our lomg-term inflation
forecast, we see bong-term equity returns in the 6.1 percent
range. This forecast incorporates the view that 5&P 500
valuations are fairly consistent with historical averages, and
that real earnings may grow at a pace slower than long-term
historical everages.

From an investment standpoint, muted expected returns in
equitics mean we believe investors meed toget “more from their
core” than simply buying the 5&P 500 and other broad-based
indices. One approach is using smart beta strategies in the

core toseek out factors — such as low volatility, value, or quality
= that have historically outperformed market-cap-weighted
indices in the long term.” With a diversified and well balanced
core, investors can take a more tactical approach with sector
and industry investing to potentially harness growth or
buziness cycle trends (homebuilders and the resiliency of

the consumer and housing market<), or seek out value
opportunitics from perceived mis-priced or inexpensive

areas of the market (energy),

Turning to bonds, in general at shorter horizons we anticipate
limited returns given low initial vields and limited anticipated
rise in rates, That's why in previous sections we outlined an
approach that favors active management at the core, supplanted
by higth-vichiing fixed income classes to help generate o
potential return.

Low-Return Environment | Key Investor Takeaways

= Access potentially better buy-and-hold exposures, and
conskder multi-factor smart beta approaches to take
advantage of the potential cost and transparency benefits of
traditional cap weighted index strategies, but tilted towards
other drivers that may add value over time,

Figure 9: 8SGA Tactical /Strategic
Asset Allocation Forecasts
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+ Employ a tactical approach with sector and industry investing
b navigate market trends, and potentially take advantage of
market inefficiencies by increasing or decreasing exposure to
sectors and industries that may be rewarded based on their
potential growth or perceived value.

State Street Global Advisors
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IMPLEMENTATION IDEAS

Adapt to

higher volatility

Look for areas of the market
that are uncorrelated to stocks
and bonds, such as gold, for
potential risk mitigation when
markets get turbulent.

Implementation ldea
GLD SPDR Gold Shares

Look for income
opportunities,

but don't stretch

We favor an active fixed income
core, high yield corporate bonds,
senior loans, preferred shares,
convertible bonds and high-quality
dividend stocks.

Implementation Ideas

TOTL SPDR DoubleLine®
Total Return Tactical ETF

507 SPDR S&P Dividend ETF

PSK SPDR Wells Fargo™
Preferred Stock ETF

CWB 5FDR Barclays
Convertible Securities ETF

SRLN SPDR Blackstone /G50
Senlor Loan ETF

JNK SPDR Barclays
High Yield Bond ETF

Build a

stronger core

Look for better buy-and-haold
core positions that seck to
provide broad market exposune
with active and smart-beta
approaches, then get tactical
with sectors and industries
such as consumer diseretionary,

Implementation ldeas

OWLD SPDR MSCI World
Quality Mix ETF

QEMM 5P MSCI Emerging
Markets Quality Mix ETF

XHB SPDR 58 Homebuilders ETF

XES SPDR S&P Ol & Gas
Equipment & Services ETF

State Street Global Advisors
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Resaarch Mathodology: A total of 824 ivestment professsionals completed State
Strest Global Advesors onkng mid-year survey, the goal of which wed bo deteming
the imestment concems and client portfolio considerations that were top of mind
Tor irvesstmient prodessionals. They suney was fiekded in Mary F016. Respondans
fepesened 8 ety of imestmen prolessional segments holdng & wide range
o ssets undar managemant.

¥ (ver the past %5 years, the conelation of gold to stocks and bonds and was -(L0N
2 018, resperctively, Sourcer 556, Bloombeng Finance L P, a5 of December
31, 215, Computed wsing monthly retun data from Dec: 1480 bo Dec 2015 The
coumalation coafiicent measuns the strength and direction of a linear nelationship
betweesn v variables It messunes the degres 1o which the deviations of
o ikl from its mean ane related to those of a different variable from its
nespisc i mian. Indeo ertums: any nmanagéd and do nof rofiect th disduection of
ey feas or experses. Sincks represented by SEP 500 Index; Bonds represented by

Glossary

Active Core Fixed Income Strategy An actively managed approach 1o buiiding
e i et 0f & fisedl incoeree porifolio, rathes than usng & passive, inde-based
approach such as racking the Barclays LS. Aggregate Bond index.

Barclays U5, Aggregate Bosd Index A banchmark that provides a measurs of
the perioemancs of the LIS dollar denoeinased imvestment (rade band market, which
inchudes imvestment grade govemment bonds, imvestment gradie corporate bonds,
o igage pass theoegh secunties, commacial morigage hacked socuritics and asset
backed sepurites that ae publichy of sale im the US.

Barclays U5, Cerporate High Yield Bend Index A bencheark that measies the
LIS corposant e markt of non-imeestmend grade, food-rate comporate bonds. Socurilies
are classifiad as high yield if the middie rasing of Moody's, Fiich, and S&F is Bal B/
B+ or belimy.

Barclays U5, Corporate Investment Grade Bosd Index & benchmark consisting
ol publicly iszued U5 Corporate and specified foregn deteniues and secured
naies that ane rated investmant grade [Baa/BEB- or highar by at least twa rafings.
apenciiss, he At a1 ong yisar b fisal matuity and e at lesst $750 milion par
amaun cutsianding. To qualify, bonds must be SEC-regeieed

Barclays U5, Dollar Floating Aate Note < 5 Years Index A benchmark
consisting of debt ingtnamints that pay a varable coupon rate, most of which

are basad on 3-month LIBOR, and have a feed spread. The index may include
LI5-registened, dolar-denominated bonds of non-US comporations, govemments

and suprarabionsl entives.

Barcleys LS. Treasmry Imdax An irdes that covers the entise LS. govemment
b mmearkest by containing LLS. Treasuries with materties anging from 1 % 30 years.
Brexit An abbrpviation of the term "British Exit™ — a reflerencat 10 the possiibity
that the United Kingdom mery woie in @ June 23, 2106 relerendum b withdraw from
tha European Union. Supporters of a Braxit asgus that EL mambership bath burts the
competiveness of the British economy and exposes the UK b unchecked immgration
imo ELl couniries.

CBOE Volatility Index (VIX) A messune of market expectations of noa-tem
volatiiy cormveyed by SEP 500 siock index option prices.

CEOE SKEW Index /A benchmark designed o measurs the percesved risk of extreme
negative moves = often nfiered to s “tail risk” or a Thiack swan” ot — in IS
dquity markets. SKEW values, which are caleulated from weighted sinps of cut-of-
the-money SEP 500 optices, rise 1o higher levels & investors become mone fearful of
i “hikack swan™ ivent — an urpiched event of Lang magritude and consiguence
SKEW typically ranges feom 100 10 ¥50

Convertibbe Securithes Hytwid imvestments that combing charactenistics of ssocks
and bonds. Corwertibli securities can be exchanged, 21 the ogtion o the holder, for
8 specaic numbser of shares of the tssuer's prefered stock o common stock.
Correlation The histovical sendency of two investments to move ogether. vesios
oftem combing investments with kow cornilagons 1o drsify portfolios.

Credit Risk The potential for an imvestment loss based on the: borrower's inabdity
to repay 8 loan or meet other obligations. Credit risk is typscally measured by cradit
rasings maintaned by cridil ratings aguncies such s SEP Moody's and Filch,

Baslays LS. Apgregate Bond Indes. Index returns refiect all ilems of income, gain
and s and the neames tmen of dnadends: and other mcome. Diersificalion does
ol enswn @ profit of guaranes against loss.

! “Negathe-Yielding Debt Tops 510 Trilion,” W5 com, Juna 2. 2016

* S5GA, Bisomberg Finande LP, & of Juss 15, JHE

¥ Fitch Ratings, as of June 16, 2016.

¥ The Barciays LS. Doliar Foating Rate Note < 5 Years Index has a modified adjsied
duration of 013 years, companed with 547 years for th Barcleys U5, Aggregatn
Bond Index Souwees: spdes.com, B3 of June 21, 2016

" Long: Term Agset Class Forecasts (5 of March 31, 20151, Daniel Farley, CRA, 010,
vestment Solutiong Group, State Sl Gohal Adnisors

¥ FactSel Eamings Insight, May 20, 2006.

" “Dephorying Mutti-Factor Indax Allocations in Instinstionad Portiolios,” MECI
Reseanch Insight, December 2013

Currency-Hedged Funds An imvestment fund with a francial contract that allows
the tund's curriency expodans 10 be hedged rom fuctetions of fonsign cumenties.
Dwrstion A commonly used measie, Bxessed in yeers, that messunes a portfolic’s
sansitivity 8o changes in interest rates.

Exchange Traded Fund {ETF} A hasieet of securities that trades B an indridual
saock on an eschange throughout the day.

Factor Premds Tha historical cutperformance of faciors fsuch a5 momenbum and
Yok schned inch

Hisgh-Yield Corporate Bonds Corporane dett with generslly ke credi ratngs
o higgher yaelds than investmen grade conporate bonds.

MSC EAFE Index An equities benchmark that captures lange- and mid-cap
neprisesnalion sornss devloped market couniies anound the wirkd, excluding

the LIS and Canada.

MECI Emerging Markets ladex An eouity benchmark that captures fame and
e represtriation aass 23 emenging markets countries. With B34 constibuents,
the index: covers approimataty #5% of tha free fioal-adusted market capilakzation in
ach country.

0wt of thve Money Dption A call option with a stiike pro that is Fgher than the
cument ica of the undextying asset of security. Or, conversely, a pul option with

o siriloy price St is below the cunent price of the undarlying asset or security
Price-to-Eamings Multiples, or PYE Ratio & valuston metne thal uses the rato
of the comypuamy’s cuerant stock price versus its eamings per share.

Russell 1000 Growth Index A Banchmark of LS. md- and liga-cap stocks that
haret grirevth sty charactenssics. 1 is a Subgat of the Russell 1000 Indix, which

is comprisad of the 1,000 Langest U stocks iy market capiiakization.

Russell 1000 Walue ndax A berchmark of U5, mid- and lame-cap stocks that have
vtk style chactenstics. B is a subset of the Ressell 1000 Index, which i comyrised
of the 1000 largest LIS stocks by market captalization.

Ruzsell 2000 Index A benchmark that measures the performanca of the small-cap
sigiil of the LS. egquty uhnsrss.

SEP 500 Index A popular benchmark for U5 large-cap equities that includes 500
companias from leading industries and capbunes approsimaiely B0% coverage of
incanlathi: maki L Gapaaization.

Senier Loass Flosting-rase debd issued by corporations and backed by collateral
such a5 real estate of other assets.

Smart Beta Smart beta defines 2 sat of imvestment strategaes that emphasion

e i of Slermative ndis: cONSUCTon rules 10 tradeonal markel cepitaldaton
baesend indfices.

Yalakility The tendency of 2 market indax o security b jemp anound in price. In
mixdem pon fioln theery, secunties with higher wolatibty are penerally seen 2 rskisr
st to higher potential losses.

Yield The incoma producad by an imaestment, typically calculinted as tha intanst
recarved anually divided by the imestment’s price.
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Important Risk Information

The views expressed in this material ave the views of the SFOR ETFs and SSG6A
Funids Resaarch Team through the period ended My 30, 2016 and are subyect o
change hased on markat and other conditions. This documient containg caran
stlatements that may be deemed lonwacd-looking statements. Plaase rote that aemy
such Satements are not guaraniess of amy future performance and actual results
of dirlopments may diffisr matisrially from those projicted.

ETF4 trade ke stocks, ane subject 10 imvesament nsk, Suctuate in market valus and
may rade ad prices above or balow the ETFs ret asset value. Brokerage commissions
and ETF expenses will neduce nitums.

Fingpoanl trading ol ETFs could spmficantly increass commissions and other costs
such that thay may offset any savings from low fees of costs.

Hadging immhees. taking ofisatting pesitions intendid 8o reduce the volatity of an
aszet. M the hedging position behaves diferently than expecied, the voladity of
the sirateqy as a whola may increase and even exceed the volatlity of the assat
buting hécded.

Passively managed funds imest by sampling the index, holdng & range of seounties
that, in the aggregate, approximates the fll Indec in terms of key rigk facion and
ot characherestics. This may couse the fund o expevience racking ermors nilatie
o performance of the index.

Divarsification does nof ensure a pofit or guaranies against loss.

Countarparty risk 1o 3 derhativn or other ransaction is a risk based on whesher sach
parny will be able or unatie 10 honor it comraciual obligations. H & party dees nol
meet its obligations, the Fund will be subject bo kesses of unablls o realize gains.
Prefierrad Securities ane subordinated fo bonds and other deb instruments, and wail
e subyict b greater credit rsk.

The murscipal merket can ke alfecied by adverss tax, legelative o political changes
and the fimancial condition of the issuans of municipal sacuritios

Piscs arssociatied with edquily imasting include stock wilees which may Suchwte

in responss b the activites of rdnideal companses aed genedal markat and
BTONOmiIc conditions.

Fersgn imvstments imaoha: greabér risks: than LS, imestménts, inchading political
and econdmic risks and the risk of currency fuctuations, all of which may be
magnifierd in smenging mavioats. Forpign imvastments involve greater rests than

LS irnvestiments, reudng political and seonemic ficks and the sk of cureney
Buctuations, all of which may be magnified in emerging markets.

Securitiess with fleabing or variable inferast rates may dechng in valua i their coupon
ratiss o not kessp pace with comparabile market interest rates. Narmowly focused
imvastmants typically ashitst higher volatiity and ane subject o greater geographic
or s chiss risk. Thie Fund is: subjioct to coodit risk, which rfins bo th possibility
that the et iszuers will not be able 10 make princpal and inierest payments.

The values of debil securibes may decreass a3 & reslt of many facies, rcuding,
by vy of excamipl, ganeral markat flctuations; increases i inleest rates: actual
of percinvid inatility or urwillingress of issuens, guaranions of liguidity providers 1o
maike scheduled principal o interest payments; iquidty in dett securities markess;
and preparyments of principal, which ofben mus be reiwested in obligations paying
WilEnEst a1 hower rales.

Increass in real inbenest rates can cawse the price of inflation-protected dabt
securities 10 docreass. Interest paymants on inflation-protected debt secnties

can be ungressictable.

Imvesaments in asset backed and morigage backed securities ane subject 1o
preparyment risk which can limit the potential for gain duing 2 declining intenast rale
rironmen and nceeises the polential for 055 in 8 fising iNBMest FAe emannsent.
Gowamment bords and corporate bonds gererally bave mone moderate shivt-ism
price: fuctuations than stocks, but provida lower patantial long-tem retums.
Seloct Sector SPOA Funds biar i higher leved of risk than man: broadly

diversfied funds.

Derivative imvestments may imvohe risks such as posential iliquidity of the markets
nd additonal rigk of loss of princigal,

Mon-dhversified funds that focus on a retatively small rumber of secunites lend

o b more volable than deversified funds and the market &5 a whola.

Companies with large market capitakzations go inand oot of favor Based on
market and stonome condibons. Lasper comparses tend ba bi kxss valatile than
companies with smaler market capiRalizations. In axchangs for this potentially
Ierever risk, 1 value of th Security sy not rise a5 much as companies with smalle
market capiiakzations.

Imvessments in Senior Loars ane subyect 1o credit risk and general investment risk.
Crodit risk nrfers bo the possitality that th bornower of o Senior Loan will be unable
and/or urwilling b0 make tmely interest payments and/of repay the principal on itz
obbgation. Dedault in the payment of imtenest of rincipal on @ Senior Loan wall nesult
in & reduction in the value of the Senor Loan and consaquently 8 reduction in the:
vadue of the Portiolio’s investments and a potential decreasa in the net assat valug
["RUA] of th Portiolia

Imvizszing in ugh yiehd Securities, ciferais: known a3 "junk Bonds”, i conaderned
speculative and imohves greater risk of less of principal and interast than ivesting in
imssmient grade foned income seourities. These lower-quality debt securities imoba
greater risk of delaull or pice changes dus 1o posential changeds in the credd quality
of the issue.

Activehy managid funds da nat seek 1o replicatn the perfeemancs of a spedified
index. An actively managad fund may undenperiom is berchmerk An imestment
in the fund i not appropriate for all imvestors and is not intendexd to be a completa
imssmenl (rogeam. ireesting in the: hond imaobees risks, including the risk that
imvestors may receive lite of no retum on the isvestment or that imestors may
losn part of even al of the imassment.
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Investng in commodsties entail signilicant risk and s nal apprapriate lor
alll inwestors. Commeditios mwesting antal signif k a5 commipdy pices car

poriant 1 1 180 5 ft ] TRl Trus
The SFDR Godd Trust {"GLO") has filed & registration statement (iscluding
o prospectus] with the Securities and Exchange Comméssion [“5ECT)
for the oflering 1o which this communication relates. Before you invest,
you showld read the prospecies in that registration statemest and othes
documents GLD has filed veith the SEC for more complete information about
GLD and this eflering. You may get these documents For Iree by visiting
EDGAR on the SEC wobsite at sec.gov or by visiting apdrgeldshares.com, = i : s
Alvernatively, the Trust will ammange to send you the prospectus if you Before investing, consider the funds’ investment objectives,
request it by calling 866.320.8053. risks, charges and expenses. To obtain a prospectus or summary
(5L is nat an imvestment company regéstened under the investment Company Act prospectus which contains this and other information, call

1 BE6.T87.2257 or visit spdrs.com.

Mot FDIC Insured * No Bank Guarantes - May Lose Value

STATE STREET
GLOBAL ADVISORS




SPDR®™ GOLD TRUST has filed a registration statement (including a prospectus) with the SEC for the offering to which this
communication relates. Before you invest, you should read the prospectus in that registration statement and other documents the
issuer has filed with the SEC for more complete information about the Trust and this offering. You may get these documents for free
by visiting EDGAR on the SEC Web site at www.sec.gov. Alternatively, the Trust or any Authorized Participant will arrange to send
you the prospectus if you request it by calling toll free at 1-866-320-4053 or contacting State Street Global Markets, LLC, One

Lincoln Street, Attn: SPDR® Gold Shares, 30th Floor, Boston, MA 02111.
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