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INDEPENDENT AUDITOR’S REPORT

To The Members of Adani Electricity Mumbai Limited
Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of Adani Electricity
Mumbai Limited (“the Company”), which comprise the Balance Sheet as at 315t March
2022, and the Statement of Profit and Loss (including Other Comprehensive Income), the

Statement of Cash Flows and the Statement of Changes in Equity for the year then ended,
and a summary of significant accounting policies and other explanatory information,

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid standalone financial statements give the information required by the
Companies Act, 2013 (“the Act”) in the manner so required and give a true and fair view
in conformity with the Indian Accounting Standards prescribed under section 133 of the
Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended,
(“Ind AS”) and other accounting principles generally accepted in India, of the state of
affairs of the Company as at 31t March 2022, and its profit, total comprehensive
expense, its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the
Standards on Auditing specified under section 143(10) of the Act (SAs). Our
responsibilities under those Standards are further described in the Auditor’s Responsibility
for the Audit of the Standalone Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (ICAI) together with the ethical requirements
that are relevant to our audit of the standalone financial statements under the provisions
of the Act and the Rules made thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAI’s Code of Ethics. We
believe that the audit evidence obtained by us is sufficient and appropriate to provide a
basis for our audit opinion on the standalone financial statements.

Information Other than the Financial Statements and Auditor’'s Report Thereon

e The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Directors’ report, but does not
include the consolidated financial statements, standalone financial statements and our
auditor’s report thereon.

e Our opinion on the standalone financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

¢ In connection with our audit of the standalone financial statements, our responsibility
is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the standalone financial statements or our
knowledge obtained during the course of our audit or otherwise appears to be
materially misstated.
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o If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5)
of the Act with respect to the preparation of these standalone financial statements that
give a true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance
with the Ind AS and other accounting principles generally accepted in India. This
responsibility also indudes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the standalone financial
statement that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibility for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on
the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.
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» Obtain an understanding of internal financial control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the
Company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

» Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in
the standalone financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date
of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the standalone financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work
and in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the standalone financial statements.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by Section 143(3) of the Act, based on our audit we report, that:

a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss including Other
Comprehensive Income, the Statement of Cash Flows and Statement of Changes
in Equity dealt with by this Report are in agreement with the relevant books of
account,
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d)

e)

g)

h)

In our opinion, the aforesaid standalone financial statements comply with the Ind
AS specified under Section 133 of the Act.

On the basis of the written representations received from the directors as on 315t
March, 2022 taken on record by the Board of Directors, none of the directors is
disqualified as on 31t March, 2022 from being appointed as a director in terms of
Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer
to our separate Report in “"Annexure A”. Our report expresses an unmodified
opinion on the adequacy and operating effectiveness of the Company’s internal
financial controls over financial reporting.

With respect to the other matters to be included in the Auditor’s Report in
accordance with the requirements of section 197(16) of the Act, as amended, in
our opinion and to the best of our information and according to the explanations
given to us, the remuneration paid by the Company to its directors during the year
is in accordance with the provisions of section 197 of the Act.

With respect to the other matters to be included in the Auditor’s Report in

accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as

amended in our opinion and to the best of our information and according to the
explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial
position in its standalone financial statements.

ii. The Company has made provision, as required under the applicable law or
accounting standards, for material foreseeable losses, if any, on long-term
contracts induding derivative contracts.

iii.  There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

iv. (@) The Management has represented that, to the best of it's knowledge

and belief, other than as disclosed in the notes to the accounts no funds
(which are material either individually or in the aggregate) have been
advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the Company to or
in any other person(s) or entity(ies), induding foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing
or otherwise, that the Intermediary shall, directly or indirectly lend or
invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Company (“Ultimate Beneficiaries”) or provide
any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

(b) The Management has represented, that, to the best of it's knowledge
and belief, other than as disclosed in the notes to accounts, no funds
(which are material either individually or in the aggregate) have been
received by the Company from any person(s) or entity(ies), including
foreign entities (“Funding Parties”), with the understanding, whether
recorded in writing or otherwise, that the Company shall, directly or
indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries.

(c) Based on the audit procedures that has been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that
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has caused us to believe that the representations under sub-clause (i)
and (ii) of Rule 11(e), as provided under (a) and (b) above, contain any
material misstatement.

v. The company has not declared or paid any dividend during the year.

2. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by
the Central Government in terms of Section 143(11) of the Act, we give in "Annexure
B” a statement on the matters specified in paragraphs 3 and 4 of the Order.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm’s Registration No. 11736€' 1A-1nnn1 o

MOhau HNCJ waniyan

(Partner)
(Membership No.105828)
(UDIN: 22105828AIHHUB7552)

Place: Mumbai
Date: 02 May, 2022
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ANNEXURE "A” TO THE INDEPENDENT AUDITOR'S REPORT
(Referred to in paragraph 1 (f) under 'Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause
(1) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act")

We have audited the internal financial controls over financial reporting of Adani Electricity
Mumbai Limited (“the Company”) as of 315t March, 2022 in conjunction with our audit of
the standalone Ind AS financial statements of the Company for the year ended on that
date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, indluding
adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditor’'s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting of the Company based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the “Guidance Note”) issued by the Institute of Chartered Accountants of India
and the Standards on Auditing prescribed under Section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system
over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting
A company's internal financial control over financial reporting is a process designed to

provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
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accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of
the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls over financial reporting to future periods
are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to
us, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting
were operating effectively as at 315t March, 2022, based on the criteria for internal financial
control over financial reporting established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm's Registration No. 1173€7***"** “~77*1

Mot _ i
(Partner)
(Membership No. 105828)
(UDIN: 22105828AIHHUB7552)
Place: Mumbai
Date: 02 May, 2022
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ANNEXURE “B” TO THE INDEPENDENT AUDITORS’ REPORT

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’
section of our report to the Members of Adani Electricity Mumbai Limited of even date)

(i)
(a)

(b)

(©)

In respect of the Company’s property, plant and equipment:

(A) The Company has maintained proper records showing full particulars, induding

quantitative details and situation of property, plant and equipment, capital work-
in progress and relevant details of right-of-use assets.

(B) The Company has maintained proper records showing full particulars of
intangible assets.

The Company has a program of physical verification of its property, plant and
equipment, capital work-in-progress and right-of-use assets so to cover all the
items in a phased manner over a period of three years which, in our opinion, is
reasonable having regard to the size of the Company and the nature of its assets.
Pursuant to the program, certain assets were due for verification during the year
and were physically verified by the Management during the year. Also, certain
assets that were due for verification in earlier years, however weren't verified due
to COVID-19 and were planned to be verified in current year, were physically
verified by the Management during the year. According to the information and
explanations given to us, no material discrepancies were noticed on such
verification. However, we are informed that distribution system being underground
is not physically verifiable.

Based on the examination of the registered sale deed / transfer deed / conveyance
deed / possession certificate / Encumbrance certificate provided to us, we report
that, the title deeds of all the immovable properties, (other than those that have
been taken on lease and self-constructed properties) disclosed in the financial
statements induded in property, plant equipment and capital work-in progress are
held in the name of the Company as at the balance sheet date. The title deeds of
certain immovable properties which were transferred from Reliance Infrastructure
Limited consequent to a scheme of arrangement are in the erstwhile names of the
Company viz: “"Bombay Suburban Electric Supply Limited” / “Reliance Energy
Limited” / “Reliance Infrastructure Limited” and the Company is in process of
updating the same from erstwhile Company’s name to the name of the Company.
In respect of immovable properties that have been taken on lease and disclosed in
the financial statements as property, plant and equipment, right-of use asset and
capital-work-in-progress as at the balance sheet date, the lease agreements are
duly executed in favour of the Company, except for the following:

Description | Gross Carrying | Held | Whether Period held | Reason for not
of carrying value (as | in promoter, | - being held in
immovable | valueasat | at name | director indicate name of
properties 31 March | 31 March | of or their range, Company
taken on | 2022 (Rs. | 2022 (Rs. relative where
lease in Crores) | in Crores) or appropriate

employee
Leasehold | 0.65 0.63 NA NA NA Title deeds in
land at respect of the
various same are
locations currently not

traceable.
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Description | Gross Carrying | Held | Whether Period held Reason for not
of carrying value (as | in promoter, | — being held in
immovable | valueasat | at name | director indicate name of
properties 31 March | 31 March | of or their range, Company
taken on [ 2022 (Rs. | 2022 (Rs. relative where
lease in Crores) | inCrores) or appropriate

employee

Right of | 510.00 506.56 | NA No Since 18 | The Company
use September | has entered
Leasehold 2021 into
land at memorandum
BKC of

(d)

(e)

(ii)
(a)

(b)

understanding
and will enter
into formal
lease
agreement on
completion of
the
construction
of the
substation as
per the
applicable
regulatory
requirements
(Refer note
5(b)(iii) of
Financial
Statement).

The Company has not revalued any of its Property, Plant and Equipment (including
Right of Use assets) and intangible assets during the year.

According to the information and explanations given to us, no proceedings have
been initiated or is pending against the company as at 31 March 2022 for holding
any benami property under the Benami Transactions (Prohibition) Act, 1988 (as
amended in 2016) and rules made thereunder.

In respect of the Company’s Inventories:

The inventories except for goods in transit and those lying with a third party, were
physically verified during the year by the Management at reasonable intervals. In
our opinion and based on information and explanations given to us, the coverage
and procedure of such verification by the Management is appropriate having regard
to the size of the Company and the nature of its operations. In respect of goods in
transit, the goods have been received subsequent to the year end. Confirmation
has been obtained in respect of inventories in custody of a third party. No
discrepancies of 10% or more in the aggregate for each class of inventories were
noticed on such physical verification of inventories when compared with books of
account,

According to the information and explanations given to us, the Company has been
sanctioned working capital limits in excess of Rs. 5 crores, in aggregate, at points
of time during the year, from banks on the basis of security of current assets. In
our opinion and according to the information and explanations given to us, the
quarterly statements comprising raw material, stores and spares, finished goods,
advances for power purchase and coal, book debts (including unbilled revenue) and
other receivable (<90 days) reduced by relevant trade payables (i.e. net of
provisions, regulatory payables and other payables) filed by the Company with
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(iii)

such banks are in agreement with the unaudited books of account of the Company
of the respective quarters based on draft figures at the point of time of reporting
and no material discrepancies have been observed.

The Company has not made any investments in, provided any guarantee or
security, and granted any loans or advances in the nature of loans, secured or
unsecured, to companies, firms, Limited Liability Partnerships or any other parties
during the year, except for loans to employees, advance in nature of loan to a
related party during the year and an unsecured intercorporate deposit granted to
a related party during the earier years falling due during the year whose tenure
and repayment date were extended during the year.

(a) The details of said loans are given below:

Particulars Intercorporate deposit | Advances in | Loans to
in nature of loans to | nature of loans to | employees
Adani Properties | Adani Enterprises
Private Limited | Limited (Related
(Related party) party)
Aggregate Rs. 1,040 Crores Rs. 607.22 Crores | Rs. 5.41
amount extended Crores
/ advanced
during the year
Balance Rs. 1,040 Crores Rs. Nil Rs. 35.41
outstanding as at Crores
balance sheet
date in respect of
above

(b) The terms and conditions of the extension of the above-mentioned
intercorporate deposit, employee loans and advance in the nature of loan,
during the year are, in our opinion, prima facie, not prejudicial to the
Company’s interest.

(c) In respect of above intercorporate deposit, employee loans and advance in the
nature of loan provided by the Company, the schedule of repayment of principal
and payment of interest has been stipulated. Repayment of principal of the
intercorporate deposit was not due during the year and the receipts of interest
are regular as per stipulation. Repayment of principal and receipts of interest
were regular as per stipulation for employee loans and advance in nature of
loan.

(d) According to information and explanations given to us and based on the audit
procedures performed, in respect of intercorporate deposit, employee loans and
advance in the nature of loan provided by the Company, there is no overdue
amount remaining outstanding as at the balance sheet date.

(e) The details of such intercorporate deposit in nature of loan that fell due and
extended by modifying the terms during the year are stated below:

Name  of | Aggregate | Aggregate | Date of | Details of Percentage
the Party amount amount of | extension | the of the
that fell existing extension aggregate
due loans granted to the total
during the | extended during
year the year
Adani Rs. 1,040 [ Rs. 1,040 | 3 May | Extension of | 100%
Properties | crores crores 2021 the tenure and
Private repayment
Limited date by 3
years.
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(iv)

v)

(vi)

(vii)

(f) According to information and explanations given to us and based on the audit
procedures performed, the Company has not granted any loans without
specifying any terms or period of repayment during the year. The
intercorporate deposit in nature of loan as stated above is for a period of 3
years and is repayable on demand or on maturity of 3 years whichever is
earier.

In our opinion and according to the information and explanations given to us, the
Company has complied with the provisions of Sections 185 and 186 of the Act in
respect of grant of loans, making investments and providing guarantees and
securities, as applicable.

The Company has not accepted any deposit or amounts which are deemed to be
deposits. Hence, reporting under clause (v) of the Order is not applicable.

The maintenance of cost records has been specified by the Central Government
under section 148(1) of the Act. We have broadly reviewed the cost records
maintained during the year by the Company pursuant to the Companies (Cost
Records and Audit) Rules, 2014, as amended and prescribed by the Central
Government under sub-section (1) of Section 148 of the Act, and are of the opinion
that, prima facie, the prescribed cost records have been made and maintained by
the Company. We have, however, not made a detailed examination of the cost
records with a view to determine whether they are accurate or complete.

According to the information and explanations given to us, in respect of statutory
dues:

(a) Undisputed statutory dues, including Goods and Services tax, Provident Fund,
Employees’ State Insurance, Income-tax, duty of Custom, cess and other
material statutory dues applicable to the Company have been regularly
deposited by it with the appropriate authorities in all cases during the year.
We have been informed that there have not been payables towards Sales
Tax, Service Tax, duty of Excise, Value Added Tax during the year.

(b) There were no undisputed amounts payable in respect of Goods and Services
tax, Provident Fund, Employees’ State Insurance, Income-tax, duty of
Custom and corresponding cess and other material statutory dues in arrears
as at March 31, 2022 for a period of more than six months from the date they
became payable.

(c) Details of statutory dues referred to in sub-clause (a) above which have not
been deposited as on March 31, 2022 on account of disputes are given below:

Name of | Nature | Forum where Period to which | Amount
Statute | of Dispute is Pending | amount relates | (Rs. in

Dues crore)
Finance Service | Central, Excise and October 2011 to 25.61%*
Act, 1994 | tax Service Tax Appellate | December 2016

Tribunal, Mumbai

Finance Service | Mumbai High Court July 2012 to 307.34
Act, 1994 | tax June 2017

* Net of Rs. 20.60 crore paid/ adjusted under protest.

There were no dues of Goods and Services tax, Provident Fund, Employees’
State Insurance, Income-tax, duty of Custom, cess and other material
statutory dues applicable to the Company which have not been deposited as
on March 31, 2022 on account of disputes.
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(viii)

(ix) (a)

(b)

(©)

(d)

(e)

)
(CONNC)
(b)
(xi) (a)
(b)
(c)
(xii)
(xiii)
(xiv) (a)

There were no transactions relating to previously unrecorded income that were
surrendered or disclosed as income in the tax assessments under the Income Tax
Act, 1961 (43 of 1961) during the year.

In our opinion and according to the information and explanations given to us, the
Company has not defaulted in the repayment of loans or other borrowings or in
the payment of interest thereon to any lender during the year.

The Company has not been declared wilful defaulter by any bank or financial
institution or government or any government authority.

To the best of knowledge and belief, in our opinion, term loans availed by the
Company were, applied by the Company during the year for the purposes for which
the loans were obtained.

On an overall examination of the financial statements of the Company, funds raised
on short-term basis have, prima facie, not been used during the year for long-term
purposes by the Company.

On an overall examination of the financial statements of the Company, the Company
has not taken any funds from any entity or person on account of or to meet the
obligations of its subsidiaries. The Company did not have any associate or joint
venture during the year.

The Company has not raised loans during the year on the pledge of securities held
in its subsidiaries.

The Company has not raised moneys by way of initial public offer or further public
offer (induding debt instruments) during the year and hence reporting under
clause (x)(a) of the Order is not applicable.

According to the information and explanations given to us, during the year, the
Campany has not made any preferential allotment or private placement of shares
or convertible debentures (fully or partly or optionally) and hence, reporting under
paragraph (x)(b) of the Order is not applicable to the Company.

To the best of our knowledge, no fraud by the Company and no material fraud on
the Company has been noticed or reported during the year.

To the best of our knowledge, no report under sub-section (12) of section 143 of
the Companies Act has been filed in Form ADT-4 as prescribed under rule 13 of
Companies (Audit and Auditors) Rules, 2014 with the Central Government, during
the year and upto the date of this report.

As represented to us by the Management, there were no whistle blower complaints
received by the Company during the year,

The Company is not a Nidhi Company. Therefore, reporting under clause 3(xii) of
the Order is not applicable.

In our opinion and according to the information and explanations given to us, the
Company is in compliance with Section 177 and 188 of the Act, where applicable,
for all transactions with the related parties undertaken during the year and the
details of such related party transactions have been disclosed in the standalone
financial statements as required by the applicable accounting standards.

In our opinion the Company has an adequate internal audit system commensurate
with the size and the nature of its business.
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(b) We have considered, the internal audit reports issued to the Company during the

(xv)

year and covering the period upto (December 2021) and the draft of the internal
audit reports were issued after the balance sheet date covering the period (January
2022 to March 2022) for the period under audit.

In our opinion and according to the information and explanations given to us,
during the year the Company has not entered any non-cash transactions with its
Directors or persons connected to its Directors and hence provisions of section 192
of the Act are not applicable.

(xvi) (a) The Company is not required to be registered under section 45-IA of the Reserve

(xvii)

(xviii)

(xix)

(xx)

Bank of India Act, 1934. Hence, reporting under clause (xvi)(a), (b) and (c) of the
Order is not applicable.

(b) The Group does not have any Core Investment Company (CIC) as part of the Group

and accordingly clause (xvi)(d) of the Order is not applicable,

The Company has not incurred cash losses during the financial year covered by our
audit and the immediately preceding financial year.

There has been no resignation of the statutory auditors of the Company during the
year.

On the basis of the financial ratios, ageing and expected dates of realization of
financial assets and payment of financial liabilities, other information
accompanying the financial statements and our knowledge of the Board of
Directors and Management plans and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us
to believe that any material uncertainty exists as on the date of the audit report
indicating that Company is not capable of meeting its liabilities existing at the date
of balance sheet as and when they fall due within a period of one year from the
balance sheet date. We, however, state that this is not an assurance as to the
future viability of the Company. We further state that our reporting is based on the
facts up to the date of the audit report and we neither give any guarantee nor any
assurance that all liabilities falling due within a period of one year from the balance
sheet date, will get discharged by the Company as and when they fall due.

The Company has fully spent the required amount towards Corporate Social
Responsibility (CSR) and there are no unspent CSR amount for the year requiring
a transfer to a Fund specified in Schedule VII to the Companies Act or special
account in compliance with the provision of sub-section (6) of section 135 of the
said Act. Accordingly, reporting under clause (xx) of the Order is not applicable for
the year.

For Deloitte Haskins & Sells LLP
Chartered Accountants

(Firm Registration No. 1173~ """~ "~~~ .8)
Mo.._......__. ___Jali
Partner

Membership No. 105828
UDIN: 22105828AIHHUB7552

Place: Mumbai
Date: 02 May, 2022
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Bat Sheet (R in Crores)
Particulars Note As at 31 March, As at 31 March,
2022 2021
ASSETS
Non-cusrent Assets
Property, Plant and Equipment 5 13,487.71 12,985.27
Capital Work-In-Progress 5¢ 315,48 363,56
Right-of-Use Assets 5a 592.79 141.49
Intangible Assets Sb 1,038.19 1,004.30
intangible Assets Under Development 5d - 15.41
Financial Assets
(i) Investments 6a 204,64 204.97
(i) Loans 7 1,068.40 1,073.11
(iii) Other Financial Assets 8 700.23 £39.82
income Tax Assets {net) 9a 39 3.91
Other Non-current Assets 10 71.90 288,56
Total Non-current Assets 17.483.25 16,720.40
Current Assets
Inventories n 204.49 193.50
Financial Assets
[0] investments 6b 24.84 -
(i) Trade Receivables 12 485.85 578.06
(3it) Cash and Cash Equivalents 13 74.41 151.89
[GY) 8ank Balances other than (iii) above 14 624,48 886.56
(v) Loans 7 7.00 6.72
{vi)  Other Financial Assets 8 623.59 491.10
Other Current Assets 10 145.95 385.22
Total Current Assets 2,190.62 2,693.05
Total Assets before Reg y Deferral t 19,673.87 19,413.45
Reg y Deferral A - Assets . 1.121.92 439,45
Taotat Assets 20,795.79 19,852.90
EQUITY AND LIABILITIES
Equity
Share Capital 15 4,020.82 4,020.82
Other Equity 16 673.99 689.53
Total Equity 4,694.81 4,710.35
Liabilities
Non-current Liabilities
Financial Liabilities
@ 8orrowings 17 11,864.65 10,544.70
(i}  Trade Payables 18

(A) total outstanding dues of micro enterprises and small
enterprises; and
(B) total outstanding dues of creditors other than micro

X Ny 32.22 31.93
enterprises and small enterprises.
(i)  Lease Liabilities 19 26.25 50.70
(iv}  Other Financial Liabilities 20 66.02 63.12
Provisions 21 572.28 542.20
Deferred Tax Liabilities (Net) 29 179.35 78.17
Other Non Current Liabilities 22 245.47 282.89
Total Non-current Liabilities 12,986.24 11,593.71
Current Liabilities
Financiat Liabitities
[0] Borrowings 23 - 916.68
(i) Trade Payables 18
A) tota.l outstanding dues of micro enterprises and smatl 25.07 28.99
enterprises; and
8) tota} outstanding dues of Fred:turs other than micro 1.465.88 1158.69
enterprises and small enterprises.
(i} Lease Liabilities 19 18.59 42,89
(iv) Other Financial Liabilities 20 976.01 817.82
Provisions 21 63.80 58.55
Current Tax Liabilities 9b 233 -
Other Current Liabilities 22 29170 253.66
Total Current Liabilities 2,843.18 3.277.28
Total Liabilities before Reg y Defi A 15,829.42 14,870.99
9 y Deferral A - Liabilities 271.56 271.56
Totat Equity and Liabilities 20,795.79 19,852.90
See accompanying notes forms part of the financial statements
As per our attached report of even date
For Deloitte Haskins & Sells LLP For and on behalf of the Board of Directors
Chartered Accountants ADANI ELECTRICITY MUMBAI LIMITED
ICA! Eirm Banicrgtion Number : 117366W/W-100018 M
Mc gali Anil Sardana Kgndarp Patel
Partner Chairman anaging Director & CEQ
Membership No. 105828 DiN: 00006867 DiN.: 02947643
Kunjal Mehta Jaladhi Shukta
Chief Financial Officer Company Secretary

Place : Mumbai Place : Ahmedabad
Date : 02 May, 2022 Date : 02 May, 2022
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Statement of Profit and Loss
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® in Crores)

For the year ended

For the year ended

Particulars Note 31 March,2022 31 March,2021
fncome :
Revenue from Operations 24 6,808.84 6.049.27
Other Income 25 409.65 421.67
Total income 7.31B.59 6,470.94
Expenses :
Cost Of Power Purchased 2.736.41 1.914.51
Cost of Fuel 1.065.99 972.56
Transmission Charges 477.84 468.52
Purchases of traded goods 0.76 1.46
Empioyee Benefits Expense 26 798.68 856.17
Finance Costs 27 1160.38 1,096.98
Depreciation and Amortisation Expenses 5,5a85b 651.58 644,56
Other Expenses 28 838.30 762.67
Total Expenses 7,729.54 6,717.43
Profit/(Loss) Before Movement in Regulatory Deferral
11. .
Balance, Exceptional items and Tax (a11.35) (246.49)
Add/(Less): Net Movement in Regulatory Deferral 8alance 682,47 582.81
Profit Before Exceptional Items and Tax 271.12 336.32
Exceptional items - -
Profit Before Tax 271.12 336.32
Tax Expense: 29
Current Tax 47.78 49.40
Deferred Tax 101.18 27.75
148.96 77.15
Profit after tax Total A 122.16 259.17
Other Comprehensive Income / (Expense)
(a) items that will not be reciassified to profit or loss
-Remeasurement of Defined Benefit Plans 1717 33.34
-Income Tax Impact (3.00) (5.83)
(b) Items that will be reclassified to profit or loss
-Effective portion of gains and
losses on designated portion of (151.87) (100.66)
hedging instruments in a cash flow ' '
hedae
Other Comprehensive Expense Total B (137.70) {73.15)
Total Comprehedsive income Total (A+B) (15.54) 186.02
Earnings Per Share (EPS) (in ¥) 30
(Face Value ¥ 10 Per Share)
Basic / DiluFed earnings per Equity Share before net ¢1.10) (0.55)
Movement in Regulatory Deferral Balance
8asic / Difuted earnings per Equity Share after net 0.30 0.64

Movement in Reguiatory Deferral Balance

See accompanying notes forms part of the financial statements

As per our attached report of even date

For Deloitte Haskins & Sells LLP
Chartered Accountants
ICAl Firm Renistration Number : 117366W/W-100018

For and on behaif of the Board of Directors
ADANI ELECTRICITY MUMBAI LIMITED

Munonnieu wenyali
Partner
Membership No. 105828

Kandlarp Patel
Managing Director & CEO
DIN.: 02947643

Kunjai pMenta Jaladhi Shukla
Chief Financial Officer Company Secretary

Chairman
DIN: 00006867

Place : Mumbai
Date : 02 May, 2022

Place : Ahmedabad
Date : 02 May, 2022



ADAN! ELECTRICITY MUMBAI LIMITED
Statement of changes in equity

adani

A. Equity Share Capital

®in Crores)

Particulars

No. Shares

Amount

Balance as at 01 April, 2020
Changes in Equity Share Capital during the year

4,020,823,535

4,020.82

Batance as at 31 March, 2021

4,020,823,535

4,020.82

Changes in Equity Share Capital during the current year

Balance as at 31 March, 2022

4,020,823,535

4,020.82

B. Other Equity
For the year ended 31 March 2022

(% in Crores)

ftems of Other
Reserves and Surplus Comprehensive
Income
Particulars Total
h
Capital Contingency Share Retained Cashflow
Premium . Hedge
Reserve Reserve Fund Earnings

Account Reserve
Balance as at 01 Aprif, 2020 230.78 196.95 120.43 (31.41) (13.24) 503.51
Profit for the year - - 259.17 - 259.17
Other comprehensive Income / (Expense) for the year - - 27.51 (100.66) (73.15)
Total comprehensive Income / (Expense) for the year - - - 286.68 (100.66) 186.02
Transfer to Contingency Reserve - 22.74 ~ (22.74) - -
Balance as at 31 March, 2021 230.78 219.69 120.43 23253 (113.90) 689.53
8alance as at 01 April, 2021 230.78 219.69 120.43 232.53 (113.90) 689.53
Profit for the year - - - 122.16 - 122.16
Other comprehensive Income / {Expense) far the year - - - 1417 (151.87) (137.70}
Total comprehensive Income / (Expense) for the year - - - 136.33 (151.87) (15.54)
Transfer to Contingency Reserve - 2574 - (25.74) - -
Balance as at 31 March, 2022 230.78 245.43 120.43 343.12 (265.77) 673,99

See accompanying notes forming part of the financial statements

As per our attached report of even date

For Deloitte Haskins & Sells LLP

Chartered Accountants

|C A1 Fierm Danierrytign Number : 117366W/W-100018

m ali
Partner
Membership No. 105828

Place : Mumbai
Date : 02 May, 2022

For and on behalf of the 8oard of Directors
ADANI ELECTRICITY MUMBAI LIMITED

Anil Sardana
Chairman

DiN: 00006867

Kunjal Mehta

Chief Financiai Officer

Place :

[l

Karjdarp Patel
Mabaging Director & CEQ
DIN.: 02947643

Jatadhi Shukia
Company Secretary

Ahmedabad

Date : 02 May, 2022
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(" in Crores)

Particulars

For the year ended
31 March,2022

For the year ended
31 March,2021

Cash flow from operating activities

Profit before tax
Adjustments for:
Interest Income
Delayed Payment Charges

Unrealised Foreign Exchange Gain from Borrowings net of

Hedging
Amortisation of Consumer Contribution

Gain On Sale / Fair Value Of Current Investments Measured at

FVTPL

Gain On Sale / Fair Value Of Current Investments Measured at

FVTPL - Contingency Reserve Fund
Finance Costs
Depreciation and Amortisation Expense
(Profit)/Loss on sale of Fixed Assets (Net)
Sundry credit balances written back
Provisions no longer required written back
Bad Debts Written Off
Operating Profit before working capital changes
Changes in Working Capital:
Adjustments for (Increase) / Decrease in Assets :
Trade Receivables
Inventories
Financial Assets - Current / Non Current
Other Assets - Cutrent / Non Current
Regulatory Deferral Account - Assets
Adjustment for Increase / (Decrease) in Liabilities :
Trade Payables
Financial Liabilities - Current / Nagn Current
Provisions - Current / Nan Current
Other Liabilities - Current / Non Current
Regulatory Deferral Account - Liability
Cash generated from operations

Tax paid (Net)
Net cash from operating activities (A)

Cash flow from investing activities

Capital expenditure on Property, Ptant and Equipment &

Intangible Assets
Proceeds from Sale of Proeprty, Plant and Equipment

(Purchase) / Sale of Mutual Funds / Other Investments-Net

Investment in Subsidiary

Bank balances not considered as Cash & Cash Equivalents

Advances - Given
Advances - received back
Loans / Advances (given) / repaid {(net)
Delayed payment charges received
Interest Received

Net cash used in investing activities (8)

Cash flow from financing activities
increase in Service Line Contribution
Proceeds fram Long-term borrowings
Repayment of Long-term borrowings
Proceeds from Short-term borrowings
Repayment of Short-term barrowings
Payment of Lease Liability Obligation
Interest of Lease Liability Obligation
Interest & Other Berrowing Cost

Net cash used in financing activities (C)

Net (decrease) / increase in cash and cash equivalents (A+B+C)

Cash and cash equivalents as at 01 April (Opening Balance)
Cash and cash equivalents as at 31 March (Closing Balance)

271.12 336.32
(309.34) (334.32)
(22.90) (27.00)
155.64 166.80
(10.30) (9.22)
(1.13) (39.73)
(1.33)
1,004.74 930.18
651,58 644.56
(0.42) (1.87)
(57.41) .
(38.74) -
18.31 22.52
1,661.15 1,686.91
103.77 (48.58)
(10.99) 317.92
(132.43) 40.61
240.98 (73.82)
(682.47) (191.72)
369.84 (253.14)
(6.04) (71.15)
52,50 327.35
(14.42) (31.31)
- (232.77)
1,581.89 1,470.30
(48.65) (83.35)
1,533.24 1,386.95
(1,235.43) (1,191.82)
8.46 430
(27.47) 21.87
- (0.01)
237.28 (773.13)
(607.22) -
607.22 -
4.42 590,11
- 22.90 27.00
299.82 297.96
(6B89.96) (1,023.72)
25.34 14.29
2,231.98 767.54
(1,369.40) (33.33)
1,535.53 3.673.70
(2.418.88) (3.774.66)
(16.12) (10.43)
(6.25) 6.92)
(902.96) (964.22)
(920.76) (334.03)
(77.48) 29.20
151,89 122,69
74.41 151.89
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Statement of Cash flow (T in Crores)

As at 31 March, 2022  As at 31 March, 2021

Cash and Cash Equivalents inciudes

Balances with banks

- In current accounts 64.51 104.52
- Fixed Deposits - 20.00
Cash On Hand 0.80 2.40
Chegues / Drafts On Hand 9.10 24.97
Total Cash & Cash Equivalents 74.41 151.89
See accompanying notes forming part of the financial statements

As per aur attached report of even date
For Deloitte Haskins & Sells LLP For and on behalf of the Board of Directors
Chartered Accountants ADANi ELECTRICITY MUMBAI LIMITED
{CAl Firm Reaistration Number : 117366W/W-100018
Nocciiiee g Anit Sardana Kanglarp Patel
Partner Chairman Mahaging Director & CEOQ
Membecship No. 105828 DIN: 00006867 DIN.: 02947643

Kunjai Mehta Jatadhi Shukta

Chief Financiai Officer Company Secretary

Place : Mumbai Place : Ahmedabad
Date : 02 May, 2022 Date : 02 May, 2022



ADANI ELECTRICITY MUMBAI LIMITED

acdan
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2.1

2.2

23

24

Corporate information

Adani Electricity Mumbai Limited ("AEML") (*The Company”) is a public limited company incorporated and dormiciled in
India having its registered office at Adani Corporate House, Shantigram, Near Vaishno Devi Circle, S. G. Highway,
Khodiyar, Ahmedabad 382421, Gujarat, India. it is subsidiary of Adani Transmission Limited (ATL) ("the Holding
Company”) and uitimate holding entity is S. B. Adani Family Trust (SBAFT).

The integrated Mumbai Generation, Transmission and Distribution (GTD) Business, under a license, transmits and
distributes electricity to consumers in and around suburbs of Mumbai inclusive of areas covered under the Mira
Bhayender Municipal Corporation, making it the country's largest private sector integrated power utility.

The Tariff to be charged to the consumers is regulated by Maharashtra Electricity Regulatory Commission (“ME RC").

These financial statements of the Company for the year ended March 31, 2022 were authorised for issue by the board of
directors on 02 May, 2022,

summary of Significant Accounting Policies

Statement of Compliance

The financial statements of the Company have been prepared in accordance with Indian Accounting Standard s (INdAS)
as notified under the Companies {Indian Accounting Standards} Rules, 2015 read with section 133 of the Companies
Act, 2013 (*the Act”) (as amended from time to time).

Basis of preparation and presentation

The financial statements have been prepared on a historical cost basis except for the following assets and tiabilities
which have been measured at fair value.

certain financial assets and liabilities that are measured at fair value;

defined benefit plans - planned assets measured at fair value;

The financial statements have been prepared in “indian Rupees” which is also the Company's functional currency and all
amounts, are rounded to the nearest Crore with two decimals, (Transactions below ¥50,000.00 denoted as ¥ 0.00)
uniess otherwise stated.

Accounting policies have been consistently applied except where a newly issued accounting standard is initially
adopted or a revision to an existing accounting standard requires a change in the accounting policy hitherto in use.

Current versus Non-Current Classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current ciassification. An asset
is treated as current when it is:

Expected to be realized or intended to be sold or consumed in normal operating cycie; or

Held primarily for the purpose of trading; or

Expected to be realized within twelve months after the reporting period; or

Cash or cash eguivalent unless restricted from being exchanged or used to settie a liability for at least twelve months

° afterthe reporting period.

-

All other assets are classified as non-current.

A liability is current when:

It is expected to be settled in normal operating cycle; or

It is held primarily for the purpose of trading; or

itis due to be settled within twelve months after the reporting period; or

. There is no unconditionat right to defer the settiement of the liability for at least twelve months after the reporting

period

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabitities are classified as non-current assets and liabilities respectively.

The operating cycle is the time between the acquisition of assets for processing and their realization in ¢ash and cash
equivalents. The Company has identified twelve months as its operating cycle.

Property, plant and equipment ("PPE")

Property, plant and equipment is stated at cost less accumulated depreciation and accumulated impairment losses, if
any.

In respect of Property, Plant and Equipment ("Assets”) pertaining to Mumbai Generation, Transmission and Distribution
business acquired from Reliance infrastructure Limited under a Court sanctioned scheme of arrangement with an
appointed date of 1 April, 2018, in line with the requirements of the Court Scheme, the Company has accounted for such
Assets at their respective Ffair values as at April 07, 2018 based on valuation done by a Government registered valuer.
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Notes to Financial Statements for the year ended on 31st March, 2022

Subsequent additions to the assets on or after 1st April, 2018 are accounted for at cost. Cost includes purchase price
(net of trade discount & rebates) and any directly attributable cost of bringing the asset to its working condition for its
intended use and for qualifying assets, borrowing costs capitalised in accordance with IndAS 23, Capital work-in-
progress is stated at cost, net of accumulated impairment Joss, if any. When significant parts of plant and equipment
are required to be replaced at intervals, the Company depreciates them separately based on their specific use ful lives.
Likewise, when a major inspection is performed, its cost is recognised in the carrying amount of the ptant and
equipment as a replacement if the recognition criteria are satisfied. All other repair and maintenance costs are
recognised in the statement of profit and loss as incurred.

Decapitalisation

An item of property. plant and equipment is derecognised upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an item
of property, plant and equipment is determined as the difference between the sales proceeds and the carrying amount
of the asset and is recognised in the statement of profit and loss.

Depreciation
Depreciation commences when an asset is ready for its intended use. Freehold iand is not depreciated.

Regulated Assets: subject to the below, depreciation on property, plant and equipment in respect of Mumbai
Generation, Transmission and Distribution business of the Company covered under Part B of Schedule il of the
Companies Act, 2013, has been provided on the straight line method at the rates using the methodoiogy as notified by
the regutator.

For certain types of assets in respect of which useful life is not specified in MERC Multi Year Tariff Reguiations ("MYT
regulations®), usefut life as prescribed under Schedule-il of Companies Act, 2013 is considered.

In respect of assets (other than Dahanu Thermal Power Station-DTPS) which have been accounted at fair value,
considering life as specified in MYT regulations, depreciation is provided on Straight Line Method (considering a salvage
value of 5%) over their balance useful life. In respect of DTPS based on technical evaluation, the balance useful life has
been determined as 15 years as on 01 April, 2018.

Salvage value in respect of assets which have not been accounted at fair value has been considered at 10% except in
respect of Furniture & Fixture, Vehicles, Office Equipment and Electrical Installations which has been considered at 5%
and Computers & Software at Nil {Consequent to amendment in tariff regulations, the Company has changed the
Salvage value of Computers from 5 % to Nil w.e.f. 01 April 2020).

The estimated useful lives, residual values and depreciation method are reviewed at the end of each reporting period,
and the effect of any changes in estimate is accounted for on a prospective basis.

Estimated useful lives of assets other than assets at DTPS are as follows:-

Type of Asset Useful lives
Building 30-60 Years
Plant and Equipment (Except Meters &

Batteries)” 25-35 Years
Plant and Equipment - Meters* 10 Years
Plant and Equipment - Batteries* 5 Years
Distribution Line / Transmission Cable 35 Years
Street Light 25 Years
Furniture and Fixtures 10 Years
Office Equipment S Years

Computers, Servers & Related Network 6 Years

Vehicies 8 - 10 Years

* Consequent to amendment in tariff regulations, w.e.f. 01 April, 2020 the Company has changed the useful life (years) in
respect of meters (from 25 to 10), batteries (from 25 to 5), Computers {from 3 to 6) and Substations put to use post 01
April, 2016 (Plant & Equipment) {from 25 to 35).

2 iIntangible Assets
Intangibie assets are stated at cost less accumulated depreciation and accumulated impairment losses, if any.
In respect of Intangible Asset (“Assets*} pertaining to Mumbai Generation, Transmission and Distribution business
acquired from Reliance Infrastructure Limited under a Court sanctioned scheme of arrangement with an appointed date
of 1 April, 2018, in line with the requirements of the Court Scheme, the Company has accounted for such Assets at their
respective fair values as at April 01, 2018 based on valuation done by professional valuation firm,

Subsequent additions to the assets on or after 1st April, 2018 are accounted for at cost.
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2,6

Derecognition of Intangibte assets.

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use or
disposal. Gains or losses arising from derecognition of an intangible asset, measured as the difference between the net
disposal proceeds and the carrying amount of the asset, and are recognised in statement of profit and loss when the
asset is derecognised.

Useful life

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment whenever
there is an indication that the intangibie asset may be impaired. The amortisation period and the amortisation method
for an intangible asset with a finite useful life are reviewed at least at the end of each reporting period. Changes in the
expected useful life or the expected pattern of consumption of future economic benefits embodied in the asset are
considered to modify the amortisation period or method, as appropriate, and are treated as changes in accounting
estimates. The amortisation expense on intangible assets with finite lives is recognised in the statement of profit and
loss unless such expenditure forms part of casrying value of another asset.

intangible Assets with Indefinite lives are not amortised but are tested for impairment on annual basis.
Estimated useful lives of the intangible assets are as follows

Type of Assets Useful lives
Transmission License Indefinite
Computer Software 3 years

Consequent to amendment in tariff regutations, the Company has changed the Salvage value of Computers Software
from 1% to Nil w.e.f. 01 April 2020.

Intangible Assets Under Development - Software

Development costs that are directly attributable to the design and testing of identifiable and unique software products
controlled are recognised as intangible assets where the following criteria are met:

it is technicaily feasibie to complete the software so that it will be available for use
management intends to comptete the software and use or sell it

* there is an ability to use or sefl the software

it can be demonstrated how the software will generate probable future economic benefits
adequate technical, financial and other resources to complete the development and to use or sell the software are
gvailable, and

the expenditure attributable to the software during its development can be reliably measured.

Directly attributable costs that are capitalised as part of the software include employee costs and an appropriate
portion of relevant overheads.

Capitalised development costs are recorded as intangibie assets and amortised from the point at which the asset is
available for use.

impairment of PPE and intangible assets

PPE (including CWIP) and intangible assets with definite lives, are reviewed for impairment, whenever events or
changes in circumstances indicate that their carrying values may not be recoverable. Intangible assets having indefinite
usefut lives are tested for impairment, at-teast annually and whenever circumstances indicate that it may be impaired.

For the purpose of impairment testing, the recoverable amount (that is, higher of the fair value less costs to sell and the
value-in-use) is determined on an individual asset basis, unless the asset does not generate cash flows that are largely
independent of those from other assets, in which case the recoverable amount is determined at the cash generating
unit ("CGU") level to which the said asset belongs. If such individual assets or CGU are considered to be impaired, the
impairment to be recognised in the statement of profit and ioss is measured by the amount by which the carrying value
of the asset / CGU exceeds their estimated recoverable amount and aflocated on pro-rata basis.

Impairment losses are reversed in the statement of profit and loss and the carrying value is increased to its revised
recoverable amount provided that this amount does not exceed the carrying value that would have been determined
had no impairment toss been recognised for the said asset / CGU in previous years.

Cash & Cash Equivalents

Cash & cash equivalents comprises cash on hand, cash at bank and short term deposit with an original maturity of three
months or less, which are subject to an insignificant risk of changes in value. Cash & cash equivalents include balance
with banks which are unrestricted for withdrawal and usage.

For the purpose of the statement of cash fiows, cash & cash equivalents consists of cash at banks and short term
deposits as defined above, as they are considered an integral part of the Company's cash management,

Cash Fiow Statement

Cash flows are reported using the indirect method, where by profit before tax is adjusted for the effects of transactions
of a non-cash nature, any deferrals or accruals of past or future operating cash receipts or payments and item of income
or expenses associated with investing or financing cash flows. The cash flows from operating, investing and financing
activities of the Company are segregated.
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2.7

2.8

Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability csr equity
instrument of another entity.

Financial assets and financial liabilities are recognised when the Company becomes a party to the comtractual
provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities are added to or deducted from the fair
value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial liabilities measured at fair value through profit or loss are
recognised immediately in the statement of profit and loss.

Financial assets

All regular way purchases or sales of financial assets are recognised and derecognised on 3 trade date basis. Regular
way purchases or sales are purchases or sales of financial assets that require delivery of assets within the time frame
established by reguiation or convention in the market place.

Al recognised financial assets are subsequently measured in their entirety at either amortised cost or fair value,
depending on the classification of the financial assets.

Financial assets at amortised cost

Financia! assets are subsequently measured at amortised cost using the effective interest rate method if these financial
assets are held within a business whose objective is to hold these assets in order to collect contractual cash flows and
the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

Financial assets at fair vaiue through other comprehensive income (FVTOCI)

A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a
business model whose objective is achieved by both collecting contractual cash flows and selling financial assets and
the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payrments of
principal and interest on the principal amount outstanding.

On initial recognition, the Company makes an irrevocabie election on an instrument-by-instrument basis to present the
subsequent changes in fair value in other comprehensive income pertaining to investments in equity instruments, other
than equity investment which are held for trading. Subsequently, they are measured at fair value with gains and losses
arising from changes in fair value recognised in other comprehensive income and accumulated in the 'Reserve for equity
instruments through other comprehensive income’. The cumulative gain or loss is not reclassified to profit or loss on
disposal of the investments.

Financial assets at fair value through profit or loss (FVTPL)
All financial assets that do not meet the criteria for amortised cost are measured at FVTPL.

Impairment of investments

The Company reviews its carrying value of investments carried at cost annually, or more frequently when there is
indication for impairment. If the recoverable amount is less than its carrying amount, the impairment loss is accounted
in the statement of profit and loss.

Derecognition

A financial asset (or, where applicable, a part of a financia! asset or part of a group of similar financial assets) is
primarily derecognised (i.e. removed from the Company’s balance sheet) when:

the right to receive cash flows from the asset have expired, or

the Company has transferred its right to receive cash flows from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either {3) the

° Company has transferred substantially all the risks and rewards of the asset, or (b) the Company has neither transferred

nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its right to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substantially all of the risks and rewards of the asset, nor transferred contro! of the asset, the
Company continues to recognise the transferred asset to the extent of the Company's continuing invoivement. In that
case, the Company also recognises an associated liability. The transferred asset and the associated liability are
measured on 3 basis that reflects the rights and obligations that the Company has retained.

Impairment of financial assets

The Company assesses at each date of balance sheet whether a financial asset or a group of financial assets is
impaired. Ind AS 109 requires expected credit josses to be measured through a loss aliowance. The Company recognises
lifetime expected tosses for all contract assets and / or all trade receivables that do not constitute a financing
transaction. For all other financial assets, expected credit losses are measured at an amount equal to the 12 month
expected credit losses or at an amount equal to the life time expected credit losses if the credit risk on the financial
asset has increased significantly since initial recognition.
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Financial liabilities and equity instruments

Classification as debt or equity

Debt and equity instruments issued by The Company are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangements and the definitions of a financial liability and an equity
instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of
its liabilities. Equity instruments issued by The Company are recognised at the proceeds received, net of direct issue
costs.

Financial liabilities

All financial liabilities are subsequently measured at amortised cost using the effective interest method. Gains and
losses are recognised in statement of profit and loss when the liabilities are derecognised as well as through the
Effective Interest Rate (EiR) amortisation process. Amortised cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is inciuded as
finance costs in the statement of profit and loss.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of
an existing liability are substantially modified, such an exchange or modification is treated as the derecognition of the
original liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in
the statement of profit and loss.

Rectlassification of financial assets and liabilities

The Company determines classification of financiai assets and liabilities on initiat recognition. After initial recognition,
no reclassification is made for financia! assets which are equity instruments and financial liabilities. For financial assets
which are debt instruments, a reclassification is made only if there is a change in the business mode! for managing
those assets. Changes to the business model are expected to be infrequent. The Company's senior management
determines change in the business model as a result of external or internal changes which are significant to the
Company’s operations. Such changes are evident to external parties. A change in the business model occurs when the
Company either begins or ceases to perform an activity that is significant to its operations. If the Company reclassifies
financial assets, it applies the reclassification prospectively from the reclassification date which is the first day of the
immediately next reporting period following the change in business model. The Company does not restate any
previously recognised gains, losses (inctuding impairment gains or {0sses) or interest.

Offsetting of financial instruments

Financial assets and financial fiabilities are offset and the net amount is reported in the balance sheet if there is a
currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to
realise the assets and settle the liabilities simultaneously.

inventories

inventories are stated at the lower of cost and net realisable value. Costs of inventories are determined on weighted
average basis. Net realisable value represents the estimated selling price for inventories less all estimated costs of
completion and costs necessary to make the sale. Cost of inventory includes cost of purchase and other costs incurred
in bringing the inventories to their present location and condition. Unserviceable/damaged stores and spares are
identified and written down based on technical evaiuation.

Business combinations and Goodwill

The Company accounts for its business combinations under acquisition method of accounting. Acquisition related costs
are recognised in statement of profit and loss as incurred. The acquiree’ s identifiable assets, liabilities and contingent
liabilities that meet the condition for recognition are recognised at their fair values at the acquisition date.

If the initial accounting for a business combination is incompiete as at the reporting date in which the combination
occurs, the identifiable assets and liabilities acquired in a3 business combination are measured at their provisional fair
values at the date of acquisition. Subsequently adjustments to the provisional values are made within the measurement
period. if new information is obtained about facts and circumstances that existed as of the acquisition date and, if
known, would have resuited in the recognition of those assets and liabilities as of that date; otherwise the adjustments
are recorded in the period in which they occur,

Purchase consideration paid in excess of the fair value of net assets acquired is recagnised as goodwill. Where the fair
value of identifiable assets and liabilities exceed the cost of acquisition, after reassessing the fair values of the net
assets and contingent liabilities, the excess is recognised as capital reserve,

Goodwill is initially measured at cost, being the excess of the aggregate of the consideration transferred and the
amount recognised for the net identifiable assets acquired and liabilities assumed. If the fair value of the net assets
acquired is in excess of the aggregate consideration transferred, the Company re-assesses whether it has correctly
identified all of the assets acquired and all of the liabilities assumed and reviews the procedures used to measure the
amounts to be recognised at the acquisition date. If the reassessment still results in an excess of the fair value of net
assets acquired over the aggregate consideration transferred, then the gain is recognised in other comprehensive
income (OC!) and accumulated in equity as capital reserve. However, if there is no clear evidence of bargain purchase,
the entity recognises the gain directly in equity as capital reserve, without routing the same through OCI.
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After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For the purpose of
impairment testing, goodwill acquired in a business combination is, from the acquisition date. allocated to each of the
Group’s cash generating units that are expected to benefit from the combination, irrespective of whether other assets
or liabilities of the acquiree are assigned to those units.

A cash generating unit to which goodwill has been allocated is tested for impairment annually, or more frequently when
there is an indication that the unit may be impaired. If the recoverable amount of the cash generating unit is less than
its carrying amount, the impairment loss is allocated first to reduce the carrying amount of any goodwill allocated to the
unit and then to the other assets of the unit pro rata based on the carrying amount of each asset in the unit. Any
impairment loss for goodwill is recognised in profit or Joss. An impairment loss recognised for goodwill is not reversed in
subsequent periods.

Foreign currencies

The functional currency of the Company is indian Rupee T

Income and expenses in foreign currencies are recorded at exchange rates prevailing on the date of the tramsaction.
Foreign currency denominated monetary assets and liabilities are translated at the exchange rate prevailing on the
balance sheet date and exchange gains and losses arising on settlement and restatement are recognised in the
statement of profit and loss.

Non-monetary assets and liabilities that are measured in terms of historical cost in foreign currencies are not
retranslated.

Exchange differences on monetary items are recognised in the statement of profit and loss in the period in which they
arise except for exchange differences on foreign currency borrowings relating to assets under construction for future
productive use, which are inciuded in the cost of those assets when they are regarded as an adjustment to interest
costs on those foreign currency borrowings.

Derivative financial instruments and hedge accounting
Initial recognition and subsequent measurement:

In order to hedge its exposure to foreign exchange and interest rate risks, the Company enters into forward, option,
swap contracts and other derivative financial instruments. The Company does not hold derivative financial instruments
for speculative purposes.

Such derivative financial instruments are initially recognised at fair value on the date on which a derivative contract is
entered into and are subsequently re-measured at fair value.

Derivatives are carried as financial assets when the fair value is positive and as financial liabilities when the fair value is
negative.

Any gains or losses arising from changes in the fair value of derivatives are taken directly to the statement of profit and
loss, except for the effective portion of cash flow hedges, which is recognised in QCI and later reclassified to the
statement of profit and loss when the hedge item affects profit or loss. When the hedged

item is the cost of a non-financial asset or non-financial liability, the amounts recognised as OC! are transferred to the
initial carrying amount of the non-financial asset or liability.

For the purpose of hedge accounting, hedaes are classified as:

Fair value hedges when hedging the exposure to changes in the fair value of a recognised asset or liability or an
unrecognised firm commitment.

Cash flow hedges when hedging the exposure to variability in cash flows that is either attributable to a
particular risk associated with a recognised asset or liability or a highiy probable forecast transaction or the
foreign currency risk in an unrecognised firm commitment.

The full fair value of a hedging derivative is classified as a non-current asset or liability when the remaining maturity of
the hedged item is more than 12 months; it is classified as a current asset or liability when the remaining maturity of the
hedged item is less than 12 months.

At the inception of a hedge relationship, the Company formally designates and documents the hedge relationship to
which the Company wishes to apply hedge accounting.

The documentation includes the Company's risk management objective and strategy for undertaking hedge, the
hedging/ economic relationship, the hedged item or transaction, the nature of the risk being hedged. hedge ratio and
how the entity will assess the effectiveness of changes in the hedging instrument’s fair value in offsetting the exposure
to changes in the hedged item's fair value or cash flows attributable to the hedged risk. Such hedges are expected to
be highly effective in achieving offsetting changes in fair value or cash flows and are assessed on an ongoing basis to
determine that they actually have been highly effective throughout the financial reporting periods for which they were
designated.

Hedges that meet the strict criteria for hedge accounting are accounted for, as described below:
i} Fair value hedaes
Changes in the fair value of derivatives that are designated and qualify as fair value hedges are recognised in the

statement of profit and loss immediately, together with any changes in the fair value of the hedged asset or liability
that are attributable to the hedged risk.

When an unrecognised firm commitment is designated as a hedged item, the subsequent cumulative change in the fair
value of the firm commitment attributable to the hedged risk is recognised as an asset or liability with a corresponding
gain or loss recognised in statement of profit and ioss.
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Hedge accounting is discontinued when the Company revokes the hedge relationship, the hedging instrument or
hedged item expires or is sold, terminated, or exercised or no longer meets the criteria for hedge accounting.

ii} Cash flow hedaes

The effective portion of the gain or loss on the hedging instrument is recognised in OCI in the cash flow hedge reserve,
while any ineffective portion is recognised immediately in the statement of profit and loss.

Amounts recognised in OC! are transferred to profit or loss when the hedged transaction affects profit or foss, such as
when the hedged financial income or financial expense is recognised or when a forecast sale occurs. When the hedged
item is the cost of a non-financial asset or non-financial liability, the amounts recognised as OC! are transferred to the
initial carrying amount of the non-financial asset or liability.

If the hedging instrument expires or is sold, terminated or exercised without replacement or roliover (as part of the
hedging strategy), or if its designation as a hedge is revoked, or when the hedge no longer meets the criteria far hedge
accounting, any cumulative gain or loss previously recognised in OCI remains separately in equity until the forecast
transaction occurs of the foreign currency firm commitment is met.

Revenue recognition

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the
customer at an amount that reflects the consideration to which the Company expects to be entitled in exchange for
those goods or services

Transmission of Power

Revenue from transmission of power is recognised net of cash discount over time for transmission of electricity, The
Company as per the prevalent tariff regulations is required to recover its Annual Revenue Requirement ('ARR’)
comprising of expenditure on account of operations and maintenance expenses, financing costs, taxes and assured
return on regulator approved equity with additional incentive for operational efficiencies.

input method is used to recognize revenue based on the Company’s efforts or inputs to the satisfaction of a
performance obligation to deliver power

As per tariff regulations, the Company determines ARR and any surplus/shortfall in recovery of the same is accounted as
revenue,

Sale of Power - Distribution

Revenue from sale of power is recognised net of cash discount over time for each unit of electricity delivered at the pre
determined rate. Sales of power under Deviation settlement mechamism is recognised at variable cost.

Rendering of Services

Revenue from a contract to provide services is recognized over time based on output method where direct
measurements of value to the customer based on survey's of performance completed to date. Revenue is recognised
net of cash discount at a point in time at the contracted rate.

Interest on Overdue Receivables / Delay Payment Charges

Consumers are bilied on a monthly basis and are given average credit period of 15 to 30 days for payment. No detayed
payment charges (DPC’) / interest on arrears (I0A") is charged for the initial 15-30 days from the date of invoice to
customers. Thereafter, DPC / I0A is charged at the rate prescribed in the tariff order on the outstanding amount.

Revenue in respect of delayed payment charges and interest on delayed payments leviable as per the relevant contracts
are recognised on actuai realisation or accrued based on an assessment of certainty of realization supported by either
an acknowledgement from customers or on receipt of favourable order from regulator / authorities.

Sale of Traded Goods :

Revenue from sale of goods is recognised when the goods are delivered and titles have passed, at which time all the
following conditions are satisfied:

» The Company has transferred to the buyer the significant risks and rewards of ownership of the goods;

» the amount of revenue can be measured reliably; and

+ it is probahie that the economic benefits associated with the transaction will flow to The Company.

There is no significant judgement involved while evaluating the timing as to when customers obtain contro! of promised
goods and services.

Amortisation of Service Line Contribution

Contributions by consumers towards items of property, plant and equipment, which require an obligation to provide
electricity connectivity to the consumers, are recognised as a credit to deferred revenue. Such revenue is recognised
over the useful life of the property, plant and equipment.

Interest income:

Interest income from a financial asset is recognised when it is probable that the economic benefits wiil flow to the
Company and the amount of income can be measured reliably. Interest income is accrued on a time basis, by reference
to the principal outstanding and at the effective interest rate applicable. which is the rate that exactly discounts
estimated future cash receipts through the expected life of the financial asset to that asset's net carrying amount on
initiat recognition.
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Regulatory Deferral Account

The Company determines revenue gaps (i.e. surplus/shortfail in actual returns over returns entitled) in respect of its
regulated operations in accordance with the provisions of Ind AS 114 “Regulatory Deferral Accounts” read wvith the
Guidance Note on Rate Regulated Activities issued by ICAI and based on the principles laid down under the relevant
Tariff Regulations/Tariff Orders notified by the Electricity Regulator and the actual or expected actions of the regulator
under the applicable regulatory framework. Appropriate adjustments in respect of such revenue gaps are made in the
regulatory deferral account of the respective year for the amounts which are reasonably determinable and no
significant uncertainty exists in such determination. These adjustments/accruals representing revenue gaps are carried
forward as Regulatory deferral accounts debit/credit balances (Regulatory Assets/Regulatory Liabilities) as the case
may be in the financial statements, which would be recovered/refunded through future bilting based on future tariff
determination by the reguiator in accordance with the electricity regulations

The Company presents separate line items in the balance sheet for:
i.the total of all regulatory deferral account debit balances; and
ii.the total of all regulatory defecral account credit balances.

A separate line item is presented in the Statement of Profit and Loss for the net movement in regutatory deferral
account. Regulatory assets/ liabilities on deferred tax expense/income is presented separately in the tax expense line
jtem

Borrowing costs

Borrowing costs directly attributabie to the acquisition, construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to get ready for their intended use or sale, are added to the
cost of those assets, until such time as the assets are substantially ready for their intended use or sale.

Substantial time is defined as time required for commissioning of the assets considering industry benchmarks/MERC
tariff reguiations.

Interest income earned on the temporary investment of specific borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in statement of profit and toss in the period in which they are incurred.
Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the borrowing costs.

Employee benefits

Defined contribution plan:

Payments to defined contribution retirement benefit plans are recognised as an expense when employees have
rendered service entitiing them to the contributions.

Defined benefit plans:

The cost of providing benefits under the defined benefit plan is determined using the projected unit credit method.
Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts inciuded
in net interest on the net defined benefit liability and the return on plan assets (excluding amounts included in net
interest on the net defined benefit liability), are recognised immediately in the balance sheet with a corresponding
debit or credit to retained earnings through OC! in the period in which they occur, Remeasurements are not reclassified
to profit or foss in subsequent periods. Past service costs are recognised in the statement of profit and loss on the
earlier of:

The date of the plan amendment or curtaitment, and
The date that the Company recognises related restructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The Company
recognises the following changes in the net defined benefit obligation as an expense in the statement of profit and

Service costs comprising current service costs, past-service costs, gains and losses on curtailments and non routine

" settlements; and

Net interest expense or income.

A liability for a termination benefit is recognised at the earlier of when the entity can no longer withdraw the offer of
the termination benefit and when the entity recognises any related restructuring costs

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined using
actuarial valuations. An actuarial valuation involves making various assumptions that may differ from actual
developments in the future. These include the determination of the discount rate, future salary increases and mortality
rates. Due to the complexities involved in the valuation and its tong-term nature, a defined benefit obligation is highly
sensitive to changes in these assumptions. Alt assumptions are reviewed at each reporting date.

The parameter most subject to change is the discount rate. {n determining the appropriate discount rate for pians
operated in India, the management considers the interest rates of government bonds. The mortality rate is based on
publicly available maortality tablies. Those mortality tables tend to change only at interval in response to demagraphic
changes. Future salary increases and gratuity increases are based on expected future infiation rates.
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3 Current and other non-current employee benefits

A liability is recognised for benefits accruing to employees in respect of wages and salaries, annual feave and sick leave
in the period the related service is rendered at the undiscounted amount of the benefits expected to be paid in
exchange for that service.

Liabilities recognised in respect of current employee benefits are measured at the undiscounted amount of the benefits
expected to be paid in exchange for the related service.

Liabitities recognised in respect of other non-current employee benefits are measured at the present value of the
estimated future cash outfiows expected to be made by the Company in respect of services provided by employees up
to the reporting date.

Short-term and other iong-term employee benefits

A liability is recognised for benefits accruing to employees in respect of wages and salaries, annual leave and sick leave
in the period the related service is rendered at the undiscounted amount of the benefits expected to be paid in
exchange for that service. Liabilities recognised in respect of short-term employee benefits are measured at the
undiscounted amount of the benefits expected to be paid in exchange for the related service, Liabilities recognised in
respect of other long-term employee benefits are measured at the present vaiue of the estimated future cash outflows
expected to be made by the Company in respect of secvices provided by employees up to the reparting date.

Leases
At inception of a contract, the Company assesses whether a contract is, or contains, a lease. A contract is, or contains, a

lease if the contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration.

The Company recognises a right-of-use asset and a lease liability at the lease commencement date except for leases
with a term of twelve months or less (short-term leases) and low value leases. For these short-term and low value leases,
the lease payments associated with these leases as an expense on a straight-line basis over the lease term,

Lease term is a non-cancellable period together with periods covered by an option to extend the lease if the Company is
reasonably certain to exercise that option; and periods covered by an option to terminate the lease if the Company is
reasonably certain not to exercise that option.

The right-of-use asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted for
any lease payments made at or before the commencement date, plus any initial direct costs incurred and an estimate of
costs to dismantie and remove the underlying asset or to restore the underlying asset or the site on which it is located,
less any lease incentives received. The right-of-use asset is subsequently depreciated using the straight-line method
from the commencement date to the end of the lease term, uniess the lease transfers ownership of the underlying asset
to the Company by the end of the lease term or the cost of the right-of-use asset reflects that the Company will
exercise a purchase option. In that case the right-of-use asset will be depreciated over the useful life of the underlying
asset. In addition, the right-of-use asset is periodically reduced by impairment iosses, if any, and adjusted for certain
remeasurements of the lease fiability.

The lease liability is initially measured at the present value of the lease payments to be paid over the lease term at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily
determined, the Company's incremental borrowing rate. Generally, the Company uses its incremental borrowing rate as
the discount rate. Subsequently, the lease liability is measured at amortised cost using the effective interest method.

Taxation

Tax on Income comprises current tax and deferred tax. These are recognised in Statement of Profit and Loss except Lo
the extent that it relates to a business combination, or items recognised directly in equity or in other comprehensive
income.

Current tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or
substantively enacted, at the reporting date in the countries where the Company operates and generates taxabie
income.

Current income tax relating to items recognised outside statement of profit and loss is recognised outside statement of
profit and loss (either in other comprehensive income or in equity). Current tax items are recognised in correlation to
the underlying transaction either in other comprehensive income or directly in equity. Management periodically
evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are subject to
interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the
financial statements and the corresponding tax bases used in the computation of taxable profit. Deferred tax liabilities
are generally recognised for all taxable temporary differences. Deferred tax assets are generally recognised for all
deductible temporary differences to the extent that it is probable that taxable profits will be available against which
those deductible temporary differences can be utitised. Such deferred tax assets and liabilities are not recognised if the
temporary difference arises from the initial recognition of assets and liabilities in a transaction other than a business
combination that affects neither the taxable profit nor the accounting profit.
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The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available to allow ali or part of the deferred tax asset to be utilised.
Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has
become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the
liability is settied or the asset realised, based on tax rates (and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying tramsaction
either in OC1 or directly in equity.

Deferred tax assets and liabilities are offset when they relate to income taxes levied by the same taxation authority and
the relevant entity intends to settle its current tax assets and liabilities on a net basis.

Deferred tax assets include Minimum Alternative Tax (MAT) paid in accordance with the tax laws in india, which is fikely
to give future economic benefits in the form of availability of set off against future income tax liability. Accordingly,
MAT is recognised as deferred tax asset in the balance sheet when the asset can be measured refiably and it is probable
that the future economic benefit associated with the asset will be realised. The Company reviews the “MAT credit
entitiement” asset at each reporting date and writes down the asset to the extent that it is no longer probable that it
will pay normal tax during the specified period.

Deferred tax assets are recognised for unused tax losses {excluding unabsorbed depreciation) to the extent Chat it is
probable that taxable profit will be available against which the losses can be utilised. Significant management
judgement is required to determine the amount of deferred tax assets that can be recognised, based upon the likely
timing and the level of future taxable profits together with future tax planning strategies.

Earnings per share

Basic earnings per equity share is computed by dividing the net profit attributabie to the equity holders of the Company
by the weighted average number of equity shares outstanding during the period. Diluted earnings per equity share is
computed by dividing the net profit attributable to the equity holders of the Company by the weighted average number
of equity shares considered for deriving basic earnings per equity share and also the weighted average number of
equity shares that could have been issued upon conversion of al! dilutive potential equity shares. The dilutive potential
equity shares are adjusted for the proceeds receivable had the equity shares been actually issued at fair value (i.e. the
average market value of the outstanding equity shares). Dilutive potential equity shares are deemed converted as of the
beginning of the period, uniess issued at a later date. Dilutive potential equity shares are determined independently for
each period presented.

The number of equity shares and potentially dilutive equity shares are adjusted retrospectively for aill periods presented
for any share splits and bonus shares issues including for changes effected prior to the approval of the financial
statements by the Board of Directors.

Provisions, Contingent Liabilities and Contingent Assets,

Provisions

Provisions are recognised when the Company has a present obligation (legai or constructive) as a result of a past event,
it is probable that the Company will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to sett!e the present obligation
at the end of the reporting period, taking inte account the risks and uncertainties surrounding the obligation. When a
provision is measured using the cash flows estimated to settle the present obligation, its carrying amount is the present
value of those cash flows (when the effect of the time value of money is material).

Present obligations arising under onerous contracts are recognised and measured as provisions with charge to
statement of profit and loss. An onerous contract is considered to exist where the Company has a contract under which
the unavoidable costs of meeting the obligations under the contract exceed the economic benefits expected to be
received from the contract

Contingent liability

A possible obligation that arises from past events and the existence of which will be confirmed only by the occurrence
or non-occurrence of one or more uncertain future events not whoily within the control of the enterprise are disclosed
as contingent liability and not provided for. Such liability is not disclosed if the possibiiity of outflow of resources is
remote.

Contingent assets

A contingent asset is a possible asset that arises from past events and whose existence will be confirmed only by the
occurrence of non-occurrence of one or more uncertain future events not wholly within the control of the entity.
Contingent assets are not recognised but disclosed only when an inflow of economic benefits is probable.
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Dividend distribution to equity sharehoiders of the Company

The Company recognises a liability te make dividend distributions to its equity holders when the distribbution is
authorised and the distribution is no longer at its discretion. As per the corporate laws in India, a distribution is
authorised when it is approved by the shareholders. A corresponding amount is recognised directly in equity.

In case of interim Dividend, the liability is recognised on its declaration by the Board of Directors.

Standards issued but not effective

Ministry of Corporate Affairs ("MCA") notifies new standard or amendments to the existing standards under Companies
(indian Accounting Standards) Rutes as issued from time to time. On March 23, 2022, MCA amended the Companies
(Indian Accounting Standards) Amendment Rutes, 2022, applicable from April 1, 2022, as below:

Ind AS 16 ~ Propesty, Plant and Equipment - Proceeds beflore intended use

The amendments mainly prohibit an entity from deducting from the cost of property, plant and equipment amounts
received from selling items produced while the company is preparing the asset for its intended use. Instead, an entity
will recognise such sales proceeds and retated cost in profit or loss. The Company does not expect the amendments to
have any impact in its recognition of its property, plant and equipment in its financial statements.

Ind AS 37 - Provisions, Contingent Liabilities and Contingent Assets -~ Onerous Contracts - Costs of Fulfilling a
Contract

The amendments specify that that the 'cost of fulfilling’ a contract comprises the ‘costs that relate directly to the
contract’. Costs that relate directly to a contract can either be incremental costs of fulfilling that contract (examples
would be direct labour, materials) or an allocation of other costs that relate directly to fulfilling contracts. The
amendment is essentially a clarification and the Company does not expect the amendment to have any impact in its
financial statements. The Company has evaluated the amendment and expect the amendment to have no impact in its
financial statements.

ind AS 103 - Business Combination - Reference to Conceptual Framework

The amendments specify that to qualify for recognition as part of applying the acquisition method, the identifiabie
assets acquired, and liabilities assumed must meet the definitions of assets and liabilities in the Conceptual Framework
for Financial Reporting under Indian Accounting Standards (Conceptual Framework) issued by the institute of
Chartered Accountants of india at the acquisition date. These changes do not significantly change the requirements of
ind AS 103. The Company does not expect the amendment to have any significant impact in its financial statements.

ind AS 107 ~ Financial Instruments - Annual Improvements to Ind AS (2021)

The amendment ciarifies which fees an entity includes when it applies the "0 percent’ test of Ind AS 109 in assessing
whether to derecognise a financial liability. The Company does not expect the amendment to have any significant
impact in its financial statements.

tnd AS 116 - Leases - Annual Improvements to Ind AS (2021)

The amendments remove the illustration of the reimbursement of leasehold improvements by the lessor in order to
resoive any potential confusion regarding the treatment of lease incentives that might arise because of how lease
incentives were described in that illustration. The Company does not expect the amendment to have any significant
impact in its financial statements.

Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company's accounting policies, management of the Company is required to make judgements,
estimates and assumptions about the carrying amounts of assets and liabilities that are not readily apparent from other
sources. The estimates and associated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current and future periods. Detailed information about each of
these estimates and judgements is included in relevant notes together with information about the basis of calculation
for each affected line item in the financial statements.

The areas involving critical estimates or judgements are:

Estimation of current tax and deferred tax expense - Note 29

Estimates used for impairment of transmission license - Note 31

Assessment of lease classification in respect of long term power purchase agreement - Note 32 (I) (¢}

Judgement to estimate the amount of provision required or to determine required discliosure related to litigation and
claims against the Company - Note 33

Estimation of defined benefit obligation - Note 37

For the purpose of captilisation of borrowing cost, substantial time is defined as time required for commissioning of
the assets considering industry benchmarks/MERC tariff regulations.

Estimates and judgements are continually evaluated. They are based on historical experience and other factors,
including expectations of future events that may have a financial impact on the Company and that are believed to be
reasonable under the circumstances.
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Note 5a: Right of Use (T in Crores)
Particulars Right of Use
Land Building Right of Way Total
Grass carrying amount
As at 1st April 2020 13.75 129.30 40.16 183.21
Additions - 1414 - 1414
Derecognition - 4.78 - 4.78
Closing Gross carrying amount 3s on 31 March, 2021 13.75 138.66 40.16 192.57
A ! isation & R
As at 1st April 2020 0.32 23.80 1.80 2592
Amortisation charge of the year 0.36 22,99 1.81 25.16
Derecognition - - - -
Closing accumulated amortisation as on 31 March, 2021 0.68 46.79 3.61 51,08
Net carrying amount - 31 March, 2021 13.07 91.87 36.55 141.49
Gross carrying amount
As at 1st April 2021 13.75 138.66 40.16 192,57
Additions 510.32 - - 510.32
Derecognition - 36.57 - 36,57
Closing Gross carrying amaunt as on 31 March, 2022 524.07 102.09 40.16 666.32
As at ist April 2021 0.68 46.79 3.61 51.08
Amortisation charge of the year 3.63 19.74 3.02 26.39
Derecognition - 3.94 - 3.94
Ciosing accumulated amortisation as on 31 March, 2022 4.31 62.59 6.63 73.53
Net carrying amount - 31 March, 2022 519.76 39.50 33.53 592.79
Note Sb: intangible Assets in Crores)
Particuiars Computer Transmission
Software License Total

1 ng amount
As at 01 April 2020 24.20 981.62 1,005.82
Additions 18.94 - 18.94
Disposal - - -
Closing Gross cafrying amount as on 31 March, 2021 43.14 981.62 1,024.76
Accymulated amortisation £ Imgariment
As at 01 April, 2020 14.24 - 14.24
Amortisation charge for the year 6.22 - 6.22
Eliminated on disposal of assets - - -
Closing accumuiated amortisation as on 31 March, 2021 20.46 - 20.46
Net carrying amount - 31 March, 2021 22.68 981.62 1,004.30
Gross corrying amount
As at 01 April 2021 43.14 981.62 1,024.76
Additions 49.51 - 49.57
Disposal - - -
Closing Gross carrying amount as on 31 March, 2022 92.65 981.62 1.074.27
As at 01 Aprit 2021 20.46 - 20.46
Amaortisation charge for the year 15.62 - 15.62
Eliminated on disposal of assets - - .
Closing accumuiated amortisation 3s on 31 March, 2022 36.08 - 36.08
Net carrying amount - 31 March, 2022 56.57 981.62 1,038,719
Notes:

{i) The above Intangible Assets are other than internally generated Intangible Assets.

(ii) Transmission License was acquired as part of the business acquisition, The License is valid for 25 years from 16th August 2011 to 15th
August 2036. The license can be further extended at minimal cost, considering similar extensions have happened in the past. Based on an
analysis of all of the relevant factors, the license is considered by the Company as having an indefinite useful life, as there Is no foreseeable
limit to the period over which the transmission business related assets are expected to generate net cash inflows for the Company.

(ili) The title deeds in respect of certain lease hold land properties are in the erstwhile names of the Company viz: "Bambay Suburban
Electric Supply Limited” / "Reliance Energy Limited” / “Reliance Infrastructure Limited”. The Company is in process of updating the same
from erstwhiie Company's name to the name of the Company.

Further during the year, the Company had entered into memorandum of understanding in name of the Company with M/s. Superheights
Infraspace Private Limited (SIPL) (related party) for an amount of Rs. 510.00 crores towards acquiring leasehold rights of land parcel at
8KC, Mumbai for construction of Extra High Voltage (EHV) Substation to meet the incremental {oad requirement. The Company has
obtained possession of the said land after giving capital advance of Rs.431.00 crores and commenced substantial pre-construction
activities.

The leaseho!ld land amounting to Rs. 510.00 crores is included in the right of use assets. The Company will enter into formal lease
agreement on completion of the construction of the substation as per the applicable regulatory requirements.

(iv) Transmission License is pledged as security with the Lenders against borrowings.

Depreciation / Amortisation For the year  For the year
ended ended
31 March, 31 March,
2022 2021

{2in Crores} _ (Xin Crores)

Depreciation on Tangible Assets 612,82 613.18
Amortisation on Intangible Assets 15.62 6.22
Amortisation on Right of Use 26.39 25.16
Total 654.83 644.56
Less ; Transferred to Capital work in progress (3.25) -

Net depreciation charged to the Statement of Profit and Loss 651.58 644.56
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X in Crores)

Particulars Amount in CWIP for a period of Total
<1year |1-2 years 2-3 years > 3 years
As at 31 March, 2022
- Projects in progress 236.75 30.94 8.62 36.98 313.29
- Projects temporarily suspended 0.22 0.87 0.95 Q.15 2.19
Total 236.97 31.81 9.57 37.13 315.48
As at 31 March, 2021
- Projects in progress 285.97 28.64 23.51 24.56 362.68
- Projects temporarily suspended 0.21 0.51 0.07 0.09 0.88
Total 286.18 29.15 23.58 24.65 363.56
{b) capital-woark-in progress, which has exceeded its cost compared to its original plan: (X in Crores)
CWIP To be completed in Total
<1year |1-2 years 2-3 years > 3 years
As at 31 March, 2022
- Projects in progress
220kV 120MVAR Reactor at AEML Gorai 0.19 - - - 0.19
- Projects temporarily suspended
Low Tension network projects 0.17 - - 0.17
Total 0.36 - - - 0.36
As at 31 March, 2021
- Projects in progress
Low Tension network projects 0.15 - - 0.15
- Projects temporarily suspended
Low Tension netwark projects 0.25 - - 0.25
Total 0.40 - - - 0.40

Cost Overruns upto (+-) 10 % are envisaged by the management’s original plan, and hence not considered in above table.

(c) capital-work-in progress, whose completion is overdue compared to its original plan:

(% in Crores)

CWipP To be completed in Total
<lyear |{1-2years 2-3 years > 3 years
As at 31 March, 2022
- Projects in progress
Main Plant DPR Jobs 0.23 - - - 0.23
Main Plant Non DPR Jobs Q.01 - - 0.01
11KV Substation jobs 0.06 - 0.06
Receiving Station Jobs 0.82 - 0.82
Low Tension Network jobs 0.02 - - 0.02
Others Non DPR Jobs 0.06 - - 0.06
- Projects temporarily suspended
Receiving Station Jobs D.05 - - - 0.05
Total 1.25 - - 1.25
As at 31 March, 2021
- Projects in progress
Main Plant DPR Jobs 0.68 - - - 0.68
- Projects temporarily suspended - - - - -
Total 0.68 - - - 0.68

Time Overruns due to delay in statutory approvals and right of way issues, and approved by the management's revised plan are not

considered in above table.

Note 5d: Intangible assets under development aging schedule:

(a) Intangible Assets Under Develop ageing schedule: (X in Crores)
particulars Amount in CWIP for a period of Total
<1year |1-2 years 2-3 years > 3 years
As at 31 March, 2022
- Projects in progress - - - - -
- Projects temporarily suspended - - - -
Total - - - - -
As at 31 March, 2021
- Projects in progress 12.76 2.65 - - 15.41
- Projects temporarily suspended - - - -
Total 12.76 2.65 . - 15.41
(b) Intangible Assets Under Development, whose completion is overdue or has exceeded its cost
compared to its original plan: & in Crores)
cwipP To be completed in Total
<1year }1-2 years 2-3 years > 3 years

As at 31 March, 2022

As at 31 March, 2021




ADANI ELECTRICITY MUMBA! LIMITED
Notes to financial statements

6

6b

adani

Investments

Neon-current investmeats

Investment in Equity Shares of Subsidiary {Unquoated) (Cost)
Adani Efectricity Mumbai infra Limnited
AEML SEEPZ Limited

in ities st ised cost
Canti Reserve {Quoted)

7.16% Central Government of India - 2050

9.23% Central Government of India - 2043

Aggregate Market Value of Quoated Investments

Aggregate Carrying Value of Quoted investments

Aggregate Carrying Valuu of Unquoted investments
Aggregate amount of impairment in the value of investments

Cursant investmants

Conti Rasarve

Investment in Tresury Bilis at FVTPL (Quoted)

Aggregate Market Value of QGuoted investments
Agpgregate Carrying Valug of Quoted investments

Loans - At Amortised Cost

Housing loans to employee against hypothecation of the property

{Secured, considered good)

Inter Corporate Deposit given to retated party
{Unsecured, considered good)

Loans to employees

(Unsecured, considered good)

Face Value of €
uniess otherwise

No of Shares

As at 31 mareh,

As at 31 March,

specified 2022 2021
{¥in Croros) X in Crores)
10 (10) 10,000 (10000) 0.01 0.01
10 (10) 10,000 (10000) 0.01 0.01
1,87.50,000 20178 202,07
100 (100) (1.87,50,000)
2,20,000 2.84 2.88
100 (100} (2,20,000)
Total 204.64 204.97
= ih B
188.31 198.81
204.62 204.95
0.02 0.02
Face Valua of ¥ Na of Units As at 31 Masch, As at 31 March,
unless otherwise 2022 2021
specified
(R in Crores) ( in Crores)
100 25,00,000 24.84
(Nil) (N
24.84 -
24.84 .
24.84 -
Non-Current Currant
As at 31 March, As at 31 March, As 3t 31 March, As at 31 March,
2022 2021 2022 2021
[ in Crores) {Xin Crores) {8in Crorus) @®in Crores)
19.86 25.96 3.47 374
1.040.00 1.040.00 - -
8.54 715 3.54 298
1,068.40 1,073.11 7.01 672

Type of Borrowers

Armount of loan or advance
in the nature of loan

Percontage to the total
Loans and Advances
in the nature of loans

As at 31 March, As at 31 March, As at 31 March, As 3t 31 March,
2022 2021 2022 2021
Promoter - - - -
Director - - - N
Key Managerisl Personnel 0.62 0.18 0.06% 0.02%
Related Party 1,040.00 1,040.00 96.71% 96.31%
{)) Loans to Key Managerial Personnels are not repayable an demand and has defined repayments schedule and as per the company's Employees Loan Policy
(ii) Inter Corporate Deposit given o related party is for 3 period of 3 years and repayable on demand or on maturity of 3 years wichever is erlier.
Non-Current Current

8  Other Finonciol Assets - At Amartised Cost

{Unsecured, considered good unless otherwise stated)
Securitv Deposits - Unsecured

Considered Good

Considered doubtful

Less: Provisicn For Doubtful Deposits

Total

Fixed Deposit with Banks

Derivative instruments designated in hedge accaunting relationship
Unbilled Revenue

Other Financial Assets

x

*

Noto

-

Refer foatnoteto Note 17 for security/charges created on hedging instruments.

93 Income Tax Assots {not)

Income Tax Assets (net)

As ar 31 Maren, As at 31 March,

As ot 31 Maroh,

As at 31 March,

2022 2021 2022 2021
(Tin Crores) (in Crores) (in Crores} X in Crores)
18.64 18.70 - -
1.05 1.05 -
19.69 19.75 -
(1,05) (1.05) - -
18.64 18.70 . -
516.34 477.99 -
165.25 14313 - -
- - 507.56 491,10
- 116.03 .
700.23 639.82 623.59 49110
s s ==

Represents deposits towards Debt Service Reserve Account (DSRA), Capex Reserve Account (CRA) and Margin money.

As at 31 Mareh,

As at 31 March,

2022 2021
{¥In Croras) Qin Crores}
3.91 3.91
3.91

3.91
=4S
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9b  Current Tax Liabilities As at 31 March, As at 31 March,
2022 2021
(& in Crores) {in Crores)
Current Tax Liabilities 213
213
Non-Current Current
As at 31 March, As at 31 March, Asg at 31 March, As at 31 March,
10 Othor Aszats 2022 2021 2022 2021
(Unsecured, Cansidered gaod) {in Crores) in Crores) {Tin Crores) { in Crores)
Advance to Suppliers 125.19 366.43
Balances with Government authorities . - 0.05 4.51
Prepaid Expenses 132 272 16.79 8.81
# Capital advances 68,55 283.50 . .
Advance to Employees 2.03 234 392 5.47
71.90 288,56 1425 385.22
# Capita) Advance of Rs, 271.00 crores given to Sunbaurne Developers Private Limited (SOPL) (related party) towards property in BKC in earlier years is returned on caneeltation of relevant
agreement during the year.
11 tnventories As at 31 March, As at 31 March,
(Stated at lower of Cost and Net Realisable Value) 2022 2021
(Tin Crores) ®in Crores)
Fuel 127.40 128.06
Fuel - in Transit 35.83 19.06
Stores & spares 4126 46.38
204.49 193,50
Above inventories are gledged as security with the Lenders against barrowings {Refer Note No 17).
. As at 31 March, As at 31 March,
12 Trade Receivables 2022 2021
(in Crores) (X in Crores)
{unsecured otherwise stated)
Unsecured, considecad good 450,49 536,31
Trade Receivatles which have significant increase in credit risk 35.36 an7s
Credit Impaiced 139 1.39
487.24 579.45
Less : Provision for doubtfui Trade receivables {1.39) {1.39)
498585 578.06
Note :
(i) The Company halds secutity deposit in respect of trade receivables - Refer Note No 20
(i} Above trade receivabies are pledged as security with the Lenders against borrowings (Refer Note No 17).
(iii} As at 31 March, 2022 - T 77.15 crores (31 March 2021 : T 69.55 crores) is due from Maharashtra State Electricity Transmission Company Limited and ¥ 43.70 crores (31 March 2021 : ¥ 49.51
crores) is due from Municipal Corporation of Greater Mumbai which rapresents Company’s large customer who owas mare than 5% of the total batance of trade receivables.
(iv) The average credit period for the Company’s from its & 1 and distribution (including street tight maintenance ) business is in the range of 15 te 30 days. No interest or
delayed payment is charged on trade receivables till the due date. Thereafter, one time delayed payment charges at the rate of 1.25% & interest after 30 / 60 days from bill date is charged in the
range of 12% to 15% per annum
() In case of transmission business, regulator approved tariff is receivable fram long-term transmission customers (LTTCs} and Discoms that are highly fated companies or government parties,
Counterparey credit risk with respect to these receivables is very minimal.
{vi} The Company considers for impairment its seceivables from customers in its Mumbai distribution business. The risk of recovery in these businesses Is reduced to the extent of security
deposits already collected and held as collateral. Balance amount receivable aver and abave the deposit is for exp credit ioss . The Company has used 3 practical
expedient by computing the expected credit foss allowance for trade 1 § based on 3 p matrix. The pravision matrix rakes into account historical credit loss experienced and
adjustad for forward- looking infarmation, The expected credit loss allowance is based an ageing of the days the receivables are due.
12,1 Trade Receivablos ageing Schedule

s ing for foliawing periods from dua date of recaipt
Particulars Not Due Lessthon 6 months -1 1-2 yoors 2-3 years More than 3 years Total
6 months year

As at 31 March, 2022
{i) Undisputed Trade receivables — 244.67 160.47 1.97 40.61 - - 447.72
considered goad
(i) Undisputed Trade Receivables ~ which 6.25 18,08 3.87 732 - - 3532
have significant increase in credit risk
(iti} Undisputed Trade Receivables - credit - - - 139 - - 139
impaired
(iv) Disputed Trade Receivables cansidered 0.60 1.66 0.36 0.15 - - 2.77
good
{v) Disputed Trade Receivables - which have 0.01 0.03 - - - 0.04
significant increase in credit risk
(vi) Disputed Trade Receivahtes - credit . - . . - R
impaired
{vii) Provision for Doubtful Debits - - - (1.39) - - (1.39)

Total 251.53 1680.24 6.20 47.88 - - 485,85

S

As at 31 March, 202t
(1) Undisputed Trade receivables - 187.16 26234 83.25 0.82 - - 533.67
considered gaod
(ii} Undisputed Trade Receivables — which 2.67 19.39 B.70 10.98 - 41.79
have significant increase in credit risk
(iii) Undisputed Trade Receivables - credit - 1.39 - - - 1.39
impaired
{iv) Disputed Trade Receivables considered 0.87 115 0,33 0.29 - 264
good
{v} Disputed Trade Receivables - which have - 0.01 - - 0.01
significant increase in credit risk
(vi} Disputed Trade Receivables ~ credit - - - -
impaired
(vii) Provision for Doudtful Debts - - {1.39) - - - {1.39)

Total 1%0.70 282.8% 92.28 1219 - - 578.06
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12.2  Movoment in the altowanee for doubtful trade reccivables

Balanco at the beginning of the year
Add/{Less) : Provision made / {Written off) during the year {net of recoveries)
Balance at the end of the year

As 2t 31 March,

As at 31 March,

2022 2021
(Tin Croras) { in Crores)
139 64.70
- (63.31)
1.39 1.39

The concentration of credit risk is very limited due to the fact that the large customers are mainly government bodies / departments and remaining customer base is (arge

3nd secured with security depasit.

13 Cash and Cash Equivalents - At Amortised Cost

As at 31 March,

and widely dispersed

As at 31 March,

2022 2021
(¥in Crores) in Crores)
Balances with banks
- in cufrent accouNEs 654.51 104.52
- Fixed Deposits - 20.00
Cash On Hand 0.80 2.40
Cheques / Drafts On Hand $9.10 24.97
Total Cash & Cash Equivalents as per Statement of Cash Flows 74.41 151.89
Reconciliation of liabilities from Financing Activities {€in Crores.
Particulars As at 1st April, Cash flows Non-cash As at 31st March,
2021 T i 2022
R ey
Non-cusrent Borrowings 10,578.03 2,231.98 (1,369.40) 424.04 11,864.65
(inclyding Current Maturities of Non-current Borrowings)
Current Borrowings 883.35 1535.53 (2,418.88) -
(Excluding Bank Overdraft)
Total 11,461.38 3,767.51 (3.788.28 424.04 11.864.65
R: il of Habilitias from Fil ing A ___{Xin Crores)
Particulars As at 1st April, Cash flows Non-cash As at 31st March,
2020 T 2021
o ey
Non-cufrent Borrowings 10184.03 767.54 (33.33) {340.21) 10,578.03
{including Current Maturities of Non-current Boffowings)
Current Borrowings 984.31 3673.70 (3.174.66) - 883,35
{Excluding Bank Qverdraft)
Total 11,168.34 4,441.24 (3,807.99) (340.21) 11,461.38 |

Note : Non-cash transactions represents movernent in revatuation of foreign currency borrowings.

14  Boank Balance Other than Cash and Cash Equivalents - At Amortised Cost

*+* Bank Deposits with Original Maturity of more than 3 manths but less than 12 months

*** Includes deposits placed towards Margin Money and Debt Service Reserve Account (DSRA) amaunting to Rs Nit (31 March 2021: Rs, 3.70 crofes).

15  Share Capital

Authosised Share Capital
5,000,000,000 {5,000,000,000) equity shares of 10 each,

1ssued, Subscribed and Paid-up Share Capital
4,020,823,535 {4,020,823,535) fully paid up equity shares of ¥ 10 each,

2. Reconciliation of the shares outstanding at the beginning and at the end of the reporting year

Equity Shares

At the beginning of the Year
Issued during the year
Qutstanding at the end af the year

Dataifs of shares alloted far consideratian other than cash

As at 31 March,

As at 31 March,

2022 2021
(in Crotas) R in Crores)
624.48 886.56
624.48 886.56

As at 31 Maroh,

As at 31 March,

2022 2021
(% in Croret) @ in Croces)
5.000.00 5,000.00
5,000.00 5.000.00
4,020.82 4,020,82
4,020.82 4.020.82

As at 31 March,

As at 31 March,

2022 2021
No. Shares No. Shares
4,020.823.535 4,020,823,535

4,020,823.53%

4,020,823,55%

During the year ended 31 March, 2020 62,07,73,535 numbers Equity Shares of Rs 10 each at a premium of Rs 1.94 per share, have been issued through Preferential allotment to Parent Company
on conversion of intercorporate deposit (inctuding interest accrued) Rs 460.25 Crares and unsecured perpetual instrument,

b. Terms/rights attached to equity shares

The Company has only ane class af equity shares having par value of ¥ 10 per share. Each holder of equity shares is entitled ta ane vote pe¢ share. The dividend if proposed by the Board of
Oirectors is subject to approval of the shareholders in the ensuing Annual General Meeting. In the event of tiquidation of the Company the holders of the equity shares witl be entitled to receive
remaining assets of the Company, after distribution of all preferential amounts. The distribution wilt be in proportion to the number of equity shaies held by the sharehoiders.
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Notes

Borrowings Secutity Tarms of Rapayment of Borrowings
Rupee Term Loans from 3) a first pari passu mortgage over certain identified tmmovable Properties; During the year, the Company prepaid Rupee term loans from
Banks - B.50% Banks in full. As at 31 March 2021, the terms of repayment were :

Senios Secured Note -
3,949% (and related hedging
instruments}

Term Loans from Banks -
2.99938% (3.9466%) (and
related hedging instruments)

Sustainability Linked Notes -
3.87% (and related hedging
instruments}

b) a first pari passu charge on the movable assets of the Project (both present and future);

¢©) a first pari passu charge an all book debts, aperating cash flows, receivables (excluding Past
Period Regulatory Assets, monies in the Debenture Liquidity Account and the post distributian
cash flows), cammissians or revenues whatsoever arising out of the Project {both present and
future):

d} a first pari passu charge on the Accounts under the Project Accounts Deed (except the
Exctuded Accounts {which means the AEML PPRA Account, the Debenture Liquidity Account,
each of the AEML Post Distribution Cash Fiow Accounts: any accounts opened for the purpose of
managing any Excluded Cash Flows; and the AEML Distributions Account)) and amounts lying to
the credit of such Accounts (both present and future);

€) a first pari passu assignment in relation to Transmission License and Distribution License,
subject ta approval from the MERC;

) a pledge over 100% of the entire paid up equity and preference share capital of the Company:

9) 3 non-disposal undertaking over immovable properties other than cestain identified immoveable
propersties;

h) a non-dispasal undertaking over the immoveable and moveable assets (including alt book
debts, operating cash flows, , COIT of revenues ver) of the Service
Company {both present and future); and

1) a non-disposal undertaking over 100% of the equity and preference share capital of the Service
Company.

in addition to the aforesaid, the Collaterat shall alsa include such security interest as may be
required to be created by other group entities of the [ssuer in the Future, and such collaterai may
be shared in the same manner as aforementioned with ather lenders of the Company, and such
future obligors.

Ranking of Security
The Coltateral will be a first charge ranking pari passu among the debt security halders, without
any preference or priority and shall rank pari passu with all the senior secured debt of the

Buyers credit

Working capital short term
loan

Company in accordance with the Senior Secured Note Documents and the intescreditor
agreement.

two equal annual instaiments of Rs. 33.33 Crores starting from
March 2021

8y way of bullet payment in February 2030 with an abligation to
prepay the debt an occurrence of certain events, The Company
can voluntarily prepay the Bond on payment of premium.

During the year, the Company prepald term loans from Banks. As
at 31 March 2021, the terms of repdyment were as given below:
By way of bullet payment with an obligation to prepay the debt
on occucrence af certain events. The Company can voluntarily
prepay the Term Loan either in full or part.

The Future annual repayment abligations on principal amount
are as under:-

3) 1 Installment amounitng to Rs 511.77 crores in FY23,
b) 2 installment of amounting to Rs 767.6 5 crores in FY23.

impact of recognition of borrowings at amoitised tost using
effestive intesest method was Rs (30.65) crores.

By way af bullet payment in Suly 2031 with an abligation to
prepay the debt on occurrence of certain events. The Company
can voluntarily prepay the Bond on payment of premium.

As at 31 March, 2022 there are no working capital and buyess
credit outstanding. For working capital or buyers credit
outstanding on 31 March, 2021, the rate of interest for Secured
loans from banks ranged from 1.55 % t0 5.7%.

Shareholders Affiliated Debts
6.365%

(i) Fisst-ranking fixed charge over all its present and future right, title, benefit and interest in the
Excluded Loan Accounts

(i1) First-ranking Floating charge over al! of its present and Future right, title, benefit and interest
in the equity distribution account

Shareholders Affiliated Debts are repayable commencing from
February 2027 through February 2040 with an obligation to
prepay the debt on occurrence of certain events, The Company
can voluntarily prepay the debt on payment of premium.

Working capital short term
toan

Unsecured loans from banks

As at 31 March, 2022 there are no working capital outstanding.
For working capital outstanding on 31 March, 2021, the rate of
interest for Unsecured loans from banks was 4.25 %

Trade Payables

Non-Current Current
As at 31 March, As at 31 March, As at 31 March, As at 31 March.
2022 2021 2022 2021
®in Crares} {Tin Crores) @ in Crores) @ in Crores)

{A) total outstanding dues of micro enterprises and small enterprises; and - 25.07 28.99
{R) total outstanding dues of creditors other than micro enterprises and small enterprises. 3222 31.93 1465.88 1,158.69

32.22 31,93 1,490.95 1,187.68

==

This information as required ta be disclosed under Micro 3nd Small Enterprises, to whom the Company owes dues (including interest on gutstanding dues), which are outstanding as at the Balance
Sheet date. The above information has been determined to the extent such parties have been identified on the basis of information available with the Company, This has been relied upan by the

auditors.

{a) the principal amount remaining unpaid to any supplier at the end of each accounting year (including payable for Property, Plant & equipment)

{b) Interest due on principal amount remaining unpaid to any supplier at the end of each accounting year

As at 31 March, As at 3t March,

{c) the amount of interest paid by the buyer in terms of section 16 of the Micro, Small and Medium Enterprises Development Act, 2006 {27 of 2006),
along with the amount of the payment made to the supplier beyond the appointed day during each accounting year,

(d) the amaunt of interest due and payable for the period of delay in making payment (which has been paid but beyond the appointed day during the
yeat) but without adding the interest specified under the Micro, Small and Medium Enterprises Development Act, 2006;

(e} the amount of interest accrued and remaining unpaid at the end of each accounting year; and

(F) the amount of further interest remaining due and payable even in the succeeding years, until such date when the interest dues above are actually

paid ta the small enterprise, for the purpase of disallowance of a deductible expenditure under section 23 of the Micro, Small and Medium Enterprises

Development Act, 2006,

2022 2021
(in Crores) X in Crores)
104.41 28.11
0.62 Q.58
0.62 0.58
0.62 0.58
0.62 0.58
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Trada Payables ageing schadule

Particulars 0 g for ing periods from due dote of poyment*
Not Due <1 yaar 1-2 years 2-3 yoars Moso than 3 years Totat
As st 31 March, 2022
(3) MSME 9.77 9.49 2.10 2.46 125 25.07
(b) Others 160.59 1,058.51 127.80 49.58 9.55 1,406.03
(c) Disputed dues - MSME - - . - - -
(d) Disputed dues - Others - 92.07 - - - 92.07
Tatal 170.36 1,160.07 129.90 5&04 10.80 1,523.17
As at 31 March, 2021
(a) MSME 18.15 8.53 156 0.43 032 28,99
(b) Others 54.76 807.06 26392 23.56 a.32 1190.62
(c) Disputed dues - MSME - - - - - -
(d) Disputed dues - Others - . R - . .
Total 7&21 815.59 265.48 23.99 41.64 1,219.61
* Ageing for pravisions have been considered based on transaction date,
19 Leasc Liabilities Non-Curcent Cueront
As at 31 March, As at 31 March, Ag at 31 March, As at 31 Masch,
2022 2021 2022 2021
{€in Crores) (Tin Crores) (Tin Crores) &n Crores)
Lease Obligation 26.25 50.70 18.59 42.89
26.25 50.70 18.59 42,89
e
Non-Current Current
20 Other Financial Liabifities A3 at 31 March, As at 31 March, As at 31 March, As at 31 March,
(At Amortised Cost) 2022 2021 2022 2021
[ in Croros) (X in Crores) {Xin Crores) @®in Crores)
Interest accrued but not gue on borrowings - . 1391 99.24
Payable towards purchase of PPE 31514 191.58
Security Deposit from Consumers - - 47170 474.80
Regulatary Liabilities other than Distributian 284 6.53
Security Deposit from Customers / Vendors - - 15.25 7.99
Other Financial Liabilities - - - 6.61
# Derivative Instcuments designated in hedge accounting relationship 66.02 63.12 $7.07 31,07
66.02 63,12 976.01 a17.82
# Refer faatnate to Note 17 for secucity/charges created on hedging instruments,
Non-Current Currant
21 Provisions As at 31 Mareh, As at 31 March, As at 31 March, As at 31 March,
2022 2021 2022 2021
(T in Crores) (Xin Crores) {Rin Crores) {n Crores)
Provisian far Gratuity 16D.10 132.02 3257 31.96
Pravision for Compensated absences 393.31 3907 28.07 23.61
Provision for Other Employment 8enefits 18.87 20.01 316 2.98
Total 572.28 542,20 §3.80 58,55
Non-Current Current
PR As at 31 March, As at 31 Marciy, As at 31 March, As at 31 March,
22  Other Liabilities 2022 2021 2022 2021
{tin Crores) ®in Crores) {Xin Crores) & in Crores)
Deferred Revenue - Service Line Cantributions from Consumers 245.47 2n77 1ni2 9.78
Statutory dues payable - - 210.66 182.92
Advances From Customer - 5112 66.74 58.39
Qther Payables - - 3.18 2.57
245.47 282.89 291.70 253.66
23 Borrowings As at 31 March, As at 31 March,

(At Amortised Cost)

Securod loens from banks

Current maturities of long-term borrowings
Buyers credit

Working capital shart term loan
Unsecured loans

Warking capital shart term loan

Security and Rate of Intorest

(i) For Security of Current maturities of long-term borrowings,Short Term Loans, Buyers Credit and Working Capital Leans - (Refer Note No 17)
(i) As at 31 March, 2022 there are no waorking capital or shart term loans or buyers credit outstanding. For working capital and buyers credit outstanding on 31 March, 2021, the rate of interest for

Secured / unsecured loans from banks ranged from 1,55 % to 5.70%.

{iii) There are no charges or satisfaction which are to be registered with Registrar of Companies beyond the statutory period.
(iv) The Company has been sanctioned working capital from banks on the basis of security of current assets. The Campany in this regard has been duly submitting with all such banks from whom
such facilities are taken, the quarterly statements comprising details of said current assets viz. raw material, stores and spares, finished gooads, advances for power purchases and coal, book debts
(including unbilled revenue) and other receivable (<90 days) reduced by relevant trade payables (i.e net of provisions, regulatory payables and other payables). The said quarterly statements are in
agreement with the unaudited books of account of the Company of the respective quarters based on draft figures at the point of time of reporting and there are no material discrepancies.

2022
(Tin Croses)

2021
@.in Crores)

- 3333

- 92.35
- 486.00

- 305.00

- 916,68
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a)

b)

c)

Revenue from Operations

Income from Sale of Power and Transmission Charges
Incoma from Sale of Power and Transmission Charges (Net)
(Less)/Add: Income to be adjusted in future tariff detesmination (Net)

Other Operating Income

Insurance Claim Received

income in respect of Services rendered
Sale of Coal Rajects / Fly Ash

Street Light Maintenance Charges
Amortisation of Service Line Contribution
Miscellaneous Revenue

Sale of Traded Goods
Sale of Traded Goods

Details of Revenue from Contracts with Customers (disagrregated by type and
nature of prodcut or services)

Particutars

income from Sale of Power

Income from Transmission Charges (Net)
Income in respect of Services rendered
Sale of Coal Rejects / Fly Ash

Street Light Maintainence Charges

Sale of Traded Goods

Add: Cash Discount/Rebates etc

Total Revenue as per Contracted Price

T ton Price - R ing Perfarmance Obligation

For the year ended
31 March,2022
(€ in Crores)

For the yrear ended
31 March,2021
(in Crores)

6.673.94 5,881.61
3.59 21.97
6,677.53 5.903.58
2.55 0.01
42.04 6.55
16.59 8.94
14177 101.83
10.30 9.22
17.40 17.51
230.65 144.06
Q.76 1.63
0.76 1.63
Total 6,908.94 65,049.27

For the year ended
31 March,2022
{Rin Crores)

For the year ended
31 March,2021
{Zin Crores)

6.334.58 5,566.00
342,95 337.58
42.04 6.55
16.59 8.94
14177 101.83
0.76 1.63
31.29 26.54
65,909.98 6,049.07

The remaining performance obligation disclosure provides the aggregate amount of the transaction price yet to be recognised as at the end of the
reporting period and an expianation as to when the Company expects to recognise these amounts in revenue, Applying the practical expedient as given
in Ind AS 115, the Company has not disclosed the remaining performance obligation related disclosures for contracts as the revenue recognised
corresponds directly with the value to the customer of the entity's performance completed to date.

There are no aggregate value of perfermance obligations that are completely or partially unsatisfied as of 31 March, 2022, other than those meeting the

exclusion criteria mentioned above.

Contract Balances

Contract Assets

Recoverable from Consumers
Non-current

Current

Total Contract Assets
Contract liabilities

Liabilities towards Consumers
Non-current

Current

Total Contract Liabilities

Receivables

Trade Receivables (Gross)

Unbilled Revenue for passage of time
{Less): Allowance for Doubtful Debts
Net Receivables

For the year ended
31 March,2022

For the year ended
31 March,2021

{€in Crores}) {Tin Crores)
2.94 6.53
2,94 6.53
487.24 575.45
507.56 491.10
(1.39) (1.39)
993.41 1.069.16

Contract asset is the right to consideration in exchange For goods or services transferred to the customer. Contract liability is the entity’s obligation to
transfer goods or services to a customer for which the entity has received consideration from the customer in advance. Contract assets are transferred
to receivables when the rights become unconditional and contract liabilities are recognised as revenue as and when the performance obligation is

satisfied.
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Significant changes in the contract assets and the contract liabilities balances during the year are as follows :

Opening Balance
Recoverable from consumers
Liabilities towards consumers

Income to be adjusted In future tariff determination in respect of earlier year

Income to be adjusted in future tariff determination (Net)
Adjusted on completion of performace obiligation/Others

Closing Balance
Recoverable from consumers
Liabilities towards consumers

Other income

Interest income
On Financial Assets carried at Amortised Cost

Bank Deposits
Overdue Trade Receivables
Contingency Reserve Fund Investmant - Non Current
Contingency Reserve Fund Investment - Current
Other Investments
On Intercorporate Deposits
Other interest
Interest on Security Deposits - Lease

Gain/(Loss) on lavestments
Gain On Sale /'Fair Value OF Current Investments Measured at FVTPL

Gain On Sale / Fair Value OFf Current Investments Measured at FVTPL - Contingency Reserve Fund

Other Non-operating Income

Bad Debts Recovery

Sale of Scrap

Rental Income

Delayed Payment Charges

Foreign Exchange Gain (net)

Profit / (Loss) on Sate of Assets
Incentive Received

Sundry credit balances written back
Miscellaneous income

Employee Benefits Expenses

Salaries, Wages & Bonus

Contribution To Gratuity

Contribution to Provident and Other Funds
Contribution to Superannuation Fund
Compensated absences

Staff Welfare Expenses

Less ; Staff Cost Capitalised

For the year ended
31 March,2022

For the y ear ended
31 March,2021

{Xin Crores) (Xin Crores)
116.04 155.47
A 116.04 155.47
{9.55)
(3.59) (12.42)
(42.77) (17.46)
B {46.36) (39.43)
69.68 116.04
(A+B) 69.68 116.04

For the year ended
31 March,2022

For the year ended
31 March,2021

{Tin Crores) (Zin Crores)

106.31 98.59
22.45 30.00
13.30 3.84
053 13.06
- 23.74
114.40 116.87
51.50 47.24
0.85 0.98
113 39.73
- 133
4,95 3.00
11.79 8.63
0.27 0.21
22,90 27.00
- 4,96
0.42 1.87

1.44 -

57.41 -
- 0.62
409.65 421.67

For the year ended
31 March,2022

For the year ended
31 March,2021

(¥ in Crores) (Zin Crores)

680.35 744.53

48.07 46.08

57.52 51.91

7.76 7.91

42.00 56.71

99.02 89.76

934.72 996.90

(136.04) (140.73)

798.68 856.17

Net of wage provisions no longer required written back of Rs 38.74 Crores (31 March 2021 : Nif)

Finance co3ts

interest Expense

Borrowings - Amortised Cost

Rupee Term Loans

Senior Secured Note

Shareholders Affiliated Debts

External Commercial Borrowings (Note 1 below)
Sustainability Linked Notes

Working Capital Loans

Foreign Exchange Fluctuation Gain{net)-8orrowings
Interest - Hedging Cost

Others

Security Deposits From Consumers at amortised cost
interest on tease obligation

Interest - Others

{Note 3 below)

Less : interest Cost Capitalised

Other Borrowing Costs
Other Finance Cost

Far the year gnded
31 March,2022

For the year ended
31 March,2021

{€in Crores) (Xin Crores)

17 B.40
322.04 315.66
138.00 135.66

47.99 42.02
66.12 -
44.44 78.32
155.64 166.80
400.24 348,42
18.71 21.06
6.25 6.92
0.24 1.48
1,201.3B 1,124.74
(42.45) (30.10)
1,158.93 1.094.64
1.45 2.34
1,160.38 1,096.98
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$ - In Foreign Currency.

Note :
1 Includes Rs 28.45 Crores (31 March 2021: Rs Nil) (unamortised upfront fees) charged off on settiment of External Commercial Borrowings,
2 The weighted average capitalisation rate on the Company's general borrowings is 8,76% (31 March 2021: 7.98%) per annum.
3 Including Mark to Market gain of Rs. 252,56 Crores (31 March 2021: loss of Rs. 512,11 Crores) on Derivative Instruments designat ed in hedge

accounting relationship.

28 Other Expenses

Consumption Of Stores & Spares
Repairs & Maintenance
- Plant & Machinery
- Buildings
- Others
@ Short Term Lease Rental of Land,Building Plant & Machinery Etc

Vehicle Hire Charges
Rates and Taxes
Legal & Professional Expenses
Directors' Sitting Fees
Bank Charges

@@ Payment to Auditors
Communication Expenses
Travelling & Conveyance Expenses
{nsurance Expenses
License fees
Security Charges
Seminar & Training Expenses
Software Expenses
Bad debt Write off (Refer Note 12.2)
8ill Print/Collection/ Distribution
Foreign Exchange Fluctuation Loss{net)
Cail Center Expenses
Donatians

@@@ Corporate Social Responsibility Expenses

Electricity Expenses
Printing & Stationery
Advertisement & Publicity
Water charges
Other Miscellaneous Expenses

@ Lease Rentals inrespect of low value assets is immaterial.

@@ Payment ko auditors

As auditor:
Statutory Audit Fees
# Other Services
Out of Pocket Expenses
Applicable taxes

3

purposes of calculating Effective Interest Rate.

@@@ Oectails of Corp Social Responsibilities under Section 135 of C
Particulars

(i) Amount required to be spent by the company during the year
{ii) Total of previous years shortfall amounts
{ii} Amount of expenditure incurred:
{a) Construction or acquisition of any assets
{b) on purpose other than {a) above
- Donation ta related party trust {(nat controlied by the Company)
Total amount of expenditure incurred
{iv} (Excess) / Shertfall at the end of the year
(v) Provision made towards CSR expenditure

For the year ended For the year ended
31 March,2022 31 March,2021
{€ in Crores) (Xin Crares)

56.59 37.82

367.77 355.36

20.22 17.83

26.18 13.36

12.62 n.3s

16.97 19.57

19.44 20.38

149.40 120.93

0.08 0.06

6,04 9.62

174 1.60

7.96 9.68

8.45 10.57

9.76 2373

174 1.65

3197 32.25

3.7 210

1815 13.05

18.31 22.52

11.88 9.95
1.20 -

B.37 3.64
0.30 -

S.69 3.56

0.51 0.41

138 1.60

9.26 3.50

3.68 417

20,27 12.41

Total 838.30 762.67

For the year ended
31 March,2022
{€in Crores)

For the year ended
31 March,2021
(X in Crores)

132 1.25
c.14 0.10
0.01 -

0.27 0.24
1.74 1.60

For the year ended
31 March,2022
5.65
0.72

0.28

613

6.41
(0.04)

Excluding fees of Rs. 1.25 crores {plus taxes 0.22 crores) for services towards Sustainability linked bong 1ssue WHICh 16 netted orrin Eorrowmgs Tor

For the yedr ended
31 March,2021
3.56

0.59
2,25
2.84
0.72
0.72

{vi) Reason for shortfail : Nil (31 March 2021 : Company intended to spend the unutilised amount in subsequent year and had deposited the amount with Unspent

Corporate Social Responsibility Account)

{vil) Nature of CSR activities : Primary Education, Community Health and Sanitation, Sustainable Livelihood Devetopment and Urban / Rural Infrastructure Development.

29 Tax Expenses

1 Income Taxes recognised in the statement of profit & loss

Current Income Tax (MAT)
Deferred Tax

For the year ended
31 March,2022

Forthe year ended
31 March,2021

(€ in Crores) (¥ in Crores)
47.78 49,40
101.18 27.75
148.96 77.15
A=
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2 1 Taxr d in other compreh

Current Income Tax
-Remeasurement of Defined Benefit Plans
Total income tax recognised in other comprehensive income

Bifurcation of the income tax recognised in other comprebensive income into:

ttems that will be reclassified to statement of profit and foss
items that will not be reclassified to statement of profit and loss

The income tax expenses for the year can be r led to the acce

Profit Before Tax

Income tax using the company's domestic tax rate

Tax Effect of :

- Non deductible Expenses

- MAT credit not recognised

- Tax on other ltems

- Deferred Tax Asset on unabsorbed Depreciation in respect of earlier years
tax exp r ised in of profit and loss

Notas

profit as follows:

For the year ended
31 March,2022

For the year ended
31 March,2021

(R in Crores) in Crores)
3.00 583
3.00 5.83
3.00 5.83
3.00 5.83
27112 336.32
94,74 117.52
2.09 124
47.78 49.40
4,35 (0.85)
- (90.16)
148.96 7715

a Thetax rate used for the years 31 March, 2022 and 31 March, 2021 reconciliations above is the corporate tax rate of 34,.944% payable by corporate

entities in India on taxable profits under the Indian tax law.

b The rate used for calculation of Deferred tax is 34,944%, being statutory enacted rate at respective Balance Sheet date.
¢ The Union Cabinet on 20 November 2019 approved the proposal for introducing the Taxation Laws (Amendment) Bill, 2019 in order to replace the
Ordinance, 2019. Accordingly, on 25 November 2019, the Taxation Laws (Amendment) Bill, 2019 (Bill) was introduced which received the assent of the
President of India on 12 December 2019. The Taxation Laws Amendment Bill inserted Section 115BAA in the Income Tax Act, 1961 which provides
domaestic companies a non-reversible option to pay corporate tax at reduced rates effective 01 April, 2019 subject to certain conditions. The Company
has decided not to avaii the benefit provided under the above Bill, however the Company would evaluate its option in the future based on business

developments.

Unrecognised unused tax credits

For the year ended
31 March,2022

For the year ended
31 March,2021

(Rin Crores) (Tin Crores)
Unrecognised Tax Credits 50,78 55.23
The expiry of unrecognised unused MAT credits is as described below:
(X in Crores)

As at 31 March, 2022

As at 31 March, 2021

Within One Year
Grester than one year, less than five years

Greater than five years 194.01 143.23
No expiry date - -
Total 194.01 143,23
3 Deferred Tax For the year ended For the year ended
31 March,2022 31 March,2021
(R in Crores) (¥ in Crores)
Deferred tax Assets 133537 1.088.71
Deferred tax Liabilities 1,514.72 1.166.88
Net Deferred Tax Assets / (Liabilities) (179.35) (78.17)

2021-22

Opening Balance

Recognised in Profit &
Laoss

Closing Balance

Deferred Tax Assets in relation to

Allowance for Doubtful Debts, Deposits, Advances and property tax payable 5.67 2.03 7.70

Provisions for employee benefits and others 201.89 12.69 214.58

Unabsorbed Depreciation B881.16 231.94 1,113.10
1,088.71 246,66 1,335.37

Deferred Tax liabitities in relation to

Property, Plant & Equipment 1,166.88 347.84 1.514.72
1,166.88 347.84 1.514.72

Deferred Tax Asset/(Liability) (Net) (78.17) (101.19 {179.35)
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2020-21
Opening Balance | Recognised in Profit & Closing Balance
Loss

Deferred Tax Assets in relation to
Allowance for Doubtful Debts, Deposits and Advances - 5.67 5.67
Provisions for employee benefits and others - 201.89 201.89
Unabsorbed Depreciation 764.89 116.27 881.16

764.89 323.82 1,088.71
Deferred Tax liabilities in relation to
Property, Plant & Equipment 815.31 351.57 1,166.88

815.31 351.57 1166.88
Deferred Tax Asset/(Liability) (Net) go,-tz) (27.722 (78.17)
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a)

Earnings Per Share (EPS)

Bef'ore net Movement in Regulatary Deferral Balance
Profit / (Loss) attributable to Equity Shareholders
Add/{Less): Net Movement in Regulatory Deferral Balance
Income tax on Regulatory income / (expense)

Regulatory Income / (expense) {net of tax)

Net Profit / (Net Loss) excluding regulatory Income

Number of Weighted Average Equity Shares, outstanding during the year for

basic / diluted EPS No.
Nominal Value of Equity Shares z

Basic / Diluted Earnings per Share before net Movement in Regulatary T

Deferral Balance

After net Movement in Regulatary Deferral Balance

Profit / {Loss) attributabie to Equity Shareholders

Number of Weighted Average Equity Shares, outstanding during the year for No
basic EPS !
Neminal Value of Equity Shares k3

Basic / Diluted Earnings per Share after net Movement in Reguiatary Deferral k4

Balance

For the year ended
31 March,2022

For the year ended
31 March,2021

(¥ in Crores) {Xin Crores)
122.16 259.17
682.47 582.81
(119.24) (101.83)
563.23 480.98
{441.07) (221,81)
4,020,823,535 4,020,823,535
10.00 10.00
{1.10) {0.55)
122.16 259.17
4,020,823,535 4,020.823,535
10.00 10.00
0.30 0.64

In accordance with the requirements of Ind AS 36 “impairment of Assets”, Transmission Cash Generating Unit ("TCGU") which includes carrying value of
Transmission License having indefinite useful life being Transmission License (Rs 381.62 crores), has been tested for impairment as at 31 March, 2022
wherein, recoverable amount of the TCGU has been determined applying value in use approach. The value in use of the TCGU has been determined

using Discounted Cash Fiow Method {DCF),

in deriving the recoverable amount of the TCGU a discount rate { post tax ) of 9,10 % (31 March 2021: B.75%) per annum has been used. In arriving at
the recoverable amount of the TCGU , financial projections have been developed for 6 years (31 March 2021: 6 years) and thereafter in perpetuity

considering a terminal growth rate of 1.5% (31 March 2021: 2%) per annum.

Based onthe results of the TCGU impairment test, the estimated value in use of the TCGU was higher than its carfying amount, hence impairment
provision recorded during the current year is ¥ Nil (31 March 2021 - T Nil} Crore. Management believes that any reasonably possible change in the key
assumptions an which recoverable amount is based would not cause the aggregate carrying amount to exceed the fair vatlue of the Transmission

License,

The key assumptions used in determining the recoverable amount of TCGU are as follows :

Discount Rate: 9.10 % (31 March 2021: B.75 %) Post-Tax Discount rate has been derived based on current cost of borrowing and equity rate of return in

fine with the current market expectations

Capital expenditure / Capitalisation: Capital expenditure and capitalisation for 6 years (31 March 2021: 6 years) is estimated based on management
projections subject to reguiatory approval and thereafter Rs 500 crores per annum {31 March 2021: Rs 325 crores per annum)

Leases
Disclosure under Ind AS 116 Leases:

The following is the movement in Lease liabilities during the year ended 31st March, 2022

Particulars As at 31 March, 2022 As at 31 March, 2021

(% In Crores) (T in Crores)
Opening Balance 93.59 104.02
Interest on Lease Liabilities 6.25 6.92
Lease Liabilities on account of Leases entered / terminated during the year (32.63) 9.36
Payments of Lease Liabilities / Other Adjustments (22.37) (26.71)
Closing Balance (refer note 19) 44.84 93,59
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b) Where the Company is a leassee :

The Company has taken office premises on lease. Generatly leases are renewed on mutual consent and at a prevalent market price and sub lease is
restricted.

Interest Expenses on jease liabilities amounts to Rs 6.25 crores (31 March, 2021 Rs 6.92 crores)

The expense relating to payments not included in the measurement of the lease liability and recognised as expenses in the statemet of profit and loss
during the year is as follows :

Low Value leases - Immateriaf
Short-term leases - Rs 12.62 crores {31 March, 2021 Rs 11.35 crores)

i Total Cash outflow for leases amounts to Rs 34.99 Crores (31 March, 2021 Rs 38,06 crores) during the year including cash outflow short term and low
value leases.

¢} The Company had a 25 year long term Power Purchase Agreement (PPA) with Vidharbha Industries Power Limited (VIPL), wherein the Company has
committed to purchase the entire output generated from VIPL's generating station located at Butibori. In terms of the PPA, the Company subject to a
minimum guaranteed plant avaitability (determined on a yearly basis) is liable to pay subject to MERC approval a fixed monthly capacity charge and a
variable charge towards the cost of fuel.VIPL was obligated to make the plant available for generation for a minimum period of time (determined on a
yearly basis) and the option as regards the timing of availability was at the discretion of VIPL
The Company on assessment of the above arrangement has concluded, that considering the Company does not have the right to direct the use of the
asset , the above arrangement daes not qualify to be lease under IND AS 116.
Quring FY 2019-20, the Company had terminated the above PPA due to non-performance of obligations under the PPA by VIPL such termination has
been upheld by MERC / Appellate Tribunal of Electricity (*ATE"). VIPL has filed an appeal before the Hon'ble Supreme Court against the said order issued
by the ATE. The proceedings are ongoing with the Hon'ble Supreme Court.
Contingent liabilities and Commitments As at 31 March, 2022 As at 31 March, 2021

{¢ In Crones) X in Crores)
(A) Contingent liabilities :

Claims against the Company not probable and hence not acknowledged as debts consists of : -
(i) Demand disputed by the Company relating to Service tax on street light maintaince, wheeling

charges and cross subsidy surcharges - Refer note 3 353.55 353.55
(i) Claims raised by the Government authorities towards unearned income arising on 2lleged tranfer of
certain fand parcels - Refer note 3 127.65 127.65
(iii} Way Leave fees claims disputed by the Company reiating to rates charged - Refer note 3 28.43 28.43
(iv) Property related disputes - Refer note 3 2,59 2.59
{v) Other claims against the Company not acknowledged as debts. 2.12 212
{(vi) Claims raised by Vidharbha industries Power Limited (ViPL) in respect of increase in fuel cost for the
financial year ended 31 March, 2019 - Refer Note 3 1381.28 1.381.28
(vil) Claims pretaining to interest in respect of certain regulatary Liabilities -Refer Note 3 ee @@
(viii) Liability in respect of disposal of bottom Ash el @
{ix) Liabliity in respect of termination of power purhcas lease agreement @@ @@
1,895.62 1,895.62

@@ Amount not determinable
Notes:
1 Amounts in respect of employee related claims/disputes, consumer related litigation, regulatory matters is not ascertainable,
2 Future cash flows in respect of above matters are determinable only on receipt of judgements/decisions pending at various forums/authorities.

3 Interms of the Share Purchase Agreement entered into by the Company, ATL with RINFRA, in the event the above matters are decided against the
Company and are not recoverable from the consumers, the same would be recovered from RINFRA,

4 The above Contingent Liabilities to the extent pertaining to Regulated Business, which on unfavourable outcome are recoverable from consumers
subject to MERC approvai.

The Company, in respect of the above mentioned Contingent Liabilities has assessed that it is only possibie but not probabie that outflow of economic
resources will be required.

(8) Copital Commitments As at 31 March, 2022 As at 31 March, 2021
pil i :

(€ in Crores) X in Crores)
i} Estimated amount of contracts femaining to b: uted on capital account and not provided for
[0} ining to be executed on capital accou p 699.48 364.49
699.48 : 364.49

{C) Other Commitments :

(i} Interms of the MERC RPO obligation regulations, the Company is required to procure on an annual basis a certain quantum of power generated from
renewable sources, as at 31 March, 2022 the Company has an cumulative outstanding commitment to procure renewable power of 5038 Mu’s (31 March,
2021- 4256 Mu’s)

The Company to meet its past and future RPO commitment, has entered into through a competitive bid, a long term 25 years PPA of 700 MW with a
group entity (Adani Hybrid Energy Jaisalmer Four Limited) to purchase 700 MW of Wind Solar Hybrid Renewable Power at Rs 3.24 per unit. The
Company has purchased 292.95 Mus of Solar Hybrid from Adani Hybrid Energy Jaisalmer Four Limited during the year ended 31 March, 2022.

The Company in its MYT petition had requested MERC to allow it to carry forward its unmet RPO obligation to the next control period, so as to allow it to
fuifil its past obligation from the above arrangement entered into. MERC has directed the Company to file a separate petition in respect of the same
wherein appropriate view would be taken. The management is of the view that MERC would approve the above request and there would be no adverse
financial implications of the non-compliance by the Company of its past RPO obligations.
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Transaction with Struck Off C

Name of the struck off company Nature of Balance Relation with the struck off company, if any, to be
transactions with outstanding disclosed
struck off company

As at 31 March, 2022

Payables

Silent Sentinets Electrical Consultant Pt Ltd [Purchase of Service | 0.01[Vendor

Receivables

M S Gem Printers Pvt Ltd

Sale of Power

0.13 {Consumer

B B Consulting N Eng Pvt Ltd

Sale of Power

0.01 {Consumer

Uday Real Tdrs Pvt.Ltd

Sale of Power

0.01 |Consumer

Unitink Tet Services (1) Pvt. Ltd.

Sale of Power

0.02 |Consumer

Flex Foot Wear India Pvt. Ltd,

Sale of Power

0.01 {Consumer

Kool Dring & Pack Private Limited

Sale of Power

0.02 |Consumer

SSV Developeres & Indian Holiday Resort Private

Sale of Power

0.10 {Consumer

QOthers - 361 Parties < 50K

Sale of Power

0.09 |Consumer

As at 31 March, 2021

Payables

Sitent Sentinels Electrical Consultant Pvt Ltd

[Purchase of Service

0.01 JVendor

Receivables

Bharti Infratel Services Limited

Sale of Power

0.04 {Consumer

Interjewel Private Limited

Sale of Power

0.02 |Consumer

Kunjan Siiks Private Limited

Sale of Power

0.01 [Consumer

Gem Printers Private Limited

Sale of Power

0.13 {Consumer

B.B.Consulting "N’ Engineering Private Limited

Sale of Power

0.01 {Consumer

Uday Realtors Private Limited

Sale of Power

0.01 {Consumer

Unilink Tele Services {India) Private Limited

Sale of Power

0.02 |Consumer

Navdurga Developments Private Limited

Sale of Power

0.01 jConsumer

Flex Foot Wear India P.Ltd.

Sale of Power

0.01 {Consumer

SSV Developeres & indian Holiday Resort Private

Sale of Power

0.11 JConsumer

Others - 354 Parties < 50K

Sale of Power

0.09 |Consumer

ATL has acquired the control of the Company w.e.f. 29 August, 2018, through its purchase from Reliance Infrastructure Limited ("RINFRA"), of the equity
shares of the Company. In accordance with Share Purchase Agreement, any incremental adjustment, arising as @ result of the MERC MYT order for the
period 1 April, 2017 to 28 August, 2018 is to the account of R-infra. MERC in its MYT order has provided for recovery of certain regulatory assets in
subsequent years subject to final truing up adjustments,

Such recoverable amounts are mainly on account of vartous components such as annuat surpius, capex disaliowances, MAT credit etc. Pending finai
truing up by MERC, the amount recoverable from RINFRA have nat been accounted for as at 31 March, 2022 and would be accounted for as and when

such amount is finally determined.
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Disclosure under Ind AS 19 "Employee Benefits" ;
Defined Contribution Plan

(i) Provident fund

(i1) Superannuation fund

(iii) State defined contribution plans

- Employer's contribution to Employees' state insurance

- Employers’ Contribution to Employees’ Pension Scheme 1995

The provident fund and the state defined contribution pian are operated by the Regional Provident Fund Commissione ¢ and the
superannuation fund is administered by the trustees of the AEML Superannuation Scheme. Under the schemes, the Company is
required to contribute 3 specified percentage of payrolf cost to the retirement benefit schemes to fund the benefits. The Company

has no obligation other than the contribution to the fund.

The Company has recognised the following amounts as expense in the financial statements for the year:

(X in Crores)

Particulars 31st March 2022 31st March 2021

Contribution to Provident Fund 43.46 3813
Contribution to Employees Superannuation Fund 7.76 7.91
Contribution to Employees Pension Scheme 6.83 6.90

Defined Benefit Plan
Gratuity

The Company operates a funded gratuity plan in the form of a Trust, governed by Trustees approinted by the Company and
administered by Life insurance corporation. Every employee is entitted to a benefit equivalent to fifteen days salary last drawn for
each completed year of service in line with the Payment of Gratuity Act, 1972 or Company scheme whichever is beneficial. The
same is payable at the time of separation from the Company or retirement, whichever is earlier. The benefits vest after five years of

continuous service,

Gratuity for the year

Gratuity for the year

Particulars ended ended
31st March 2022 31st March 2021
Starting Period April 01, 2021 April 01, 2020

Date of Reporting

March 31, 2022

March 31, 2021

Principal Assumptions in actuarial valuation
Rate of Discounting

Rate of Salary Increase

Rate of Employee Turnover

Mortality Rate During Employment

6.98%

10.25%

1.00%

Indian Assured Lives
Mortality 2012-14
(Urban)

6.86%
9.75%
0.40%

Indian Assured Lives
Mortality (2006-08)

Change in the Present Value of Defined Benefit Qbligation

March 31, 2022

March 31, 2021

Present value of Benefit Obligatian at the beginning of the year 649.75 645.00
Liability Transferred in - 5.15
Liability Transferred Out (1.12) (9.07)
interest Cost 44.57 441
Current Service Cost 36.82 35,40
Benefit Paid From the Fund (29.57) (36.60)
Actuarial (Gain) / Losses on Obligation- Due to Change in Financial Assumptions 20.06 (1.18)
Actuaria! (Gain) / Losses on Obligation- Due to Change in Demographic Assumptions 12.79 6.91
Actuarial (Gain) / Losses on Obligation-Due to Experience (51.17) (39.97)
Present Value of Benefit Obligation at the end of the year 682.13 649.75
Change in the Fair Value of Plan Assets

Fair Value of Pian Asset at the beginning of the year 48577 488.88
Interest Income 33.32 33.43
Benefit Paid From the Fund (29.57) (36.60)
Contribution by the Employer 1.09 0.96
Return on Pian Assets Excluding interest Income (1.15) (06.90)
Fair Value of Plan Asset at the end of the year 489.46 485.77
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Amount Recognised in the Balance Sheet

Present Value of Benefit Obligation at the end of the year 68213 649.75
Fair Value of Plan Assets at the end of the year 489.46 485.77
Funded Status (Deficit) (192.67) (163.98)
Net (Liability) Recognized in the Balance Sheet (192.67) (163.98)
Provisions

Current 32.57 31.96
Non-Current 160.10 132.02
Expenses Recognized in the Statement of Profit and Loss

Current Service Cost 36.82 35.40

Net Interest Cost 11.25 10.68

Expenses Recognised 48.07 46,08

Expenses Recognised in Other Comprehensive income (OCI)

Actuarial (Gains) / Losses on Obligation for the year (18.32) (34.24)
Return on Plan Assets Excluding Interest income 115 0.90

Net Expenses for the year recognised in OCI {(17.17) (33.34)
Major Categories of plan assets

Government Securities 81.02% 70.07%
Debt and other Instruments 10.71% 23.85%
Equity Instruments 8.27% 6.08%
Total 100% 100%
Expected Contribution for next financial year 32.57 31.96

Expected Maturity Analysis of undiscounted defined Benefit Obligation is as follows

Within one year 35.07 27.46

Between 2 to 5 years 174.27 144.68
Between 6 to 10 years 366.92 34773
Beyond 10 years 803.48 839.47
The weighted average duration of the defined benefit obligation 10.00 11.00
Sensitivity Analysis

Projected Benefit Obligation on Current Assumptions €82.13 649,75

Assumptions - Discount Rate

Sensitivity Level 1.00% 1.00%
impact on defined benefit obligation ~in % increase -7.91% -8.46%
impact on defined benefit obligation -in T Crores (53.93) (54.94)
impact on defined benefit obligation -in % decrease 3.03% S.71%
Impact on defined benefit obligation -in ¥ Crores 61.62 63.10

Assumptions - Future Salary Increase

Sensitivity Level 1.00% 1.00%
impact on defined benefit obligation -in % increase 8.49% 9.22%
tmpact on defined benefit obligation —in ¥ Crores 57.80 59.92

impact on defined benefit obligation -in % decrease -7.60% -8.20%
Impact on defined benefit obligation ~in ¥ Crores (51,83) (53.30)
Assumptions - Employee Turnover

Sensitivity Level 1.00% 1.00%
Impact on defined benefit obligation —in % increase -1.72% -1.72%
impact on defined benefit obligation ~in ¥ Crores (11.72) (11.19)
Impact on defined benefit obligation ~in % decrease 1.90% 0.74%
tmpact on defined benefit obligation —in ~ Crores 12.96 4.81

The above sensitivity analyses are based on a change in an assumption while holding ail other assumptions constant. In practice,
this is unlikely to occur, and changes in some of the assumptions may be correlated. When calculating the sensitivity of the defined
benefit obligation to significant actuarial assumptions the same method (present vaiue of the defined benefit obligation calculated
with the projected unit credit method at the end of the reporting year) has been applied as when calculating the defined benefit

liabitity recognised in the balance sheet.

The methods and types of assumptions used in preparing the sensitivity analysis did not change compared to the prior period.
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Risk exposure:

Through its defined benefit plans, the Company is exposed to a number of risks, the most significant of which are detailed below:

Asset volatitity:

The plan liabilities are calculated using a discount rate set with reference to government bond yield. If pian assets underperform
this yield, it will result in deficit. These are subject to interest rate risk. To offset the risk, the plan assets have been deployed in high
grade insurer managed funds.

Inflation rate risk:
Higher than expected increase in salary and medical cost will increase the defined benefit obfigation.
Demographic risk:

This is the risk of variability of results due to unsystematic nature of decrements that inciude mortality, withdrawai, disa bility and
retirement, The effect of these decrements on the defined benefit obligations is not straight forward and depends wpon the
combination of salary increase, discount rate and vesting criterion.

Regulatory Deferral Account As at 31 March, As at 31 March,
2022 2021
(¥ in Crores) (¥ in Crores)

Regulatory Deferral Account - Liability

Regulatory Liabilities 271.56 271.56
Regulatory Deferral Account - Assets

Regulatory Assets 1121.92 439.45
Net Reguiatory Assets/(Liabilities) 850.36 167.89

Rate Regulated Activities

As per the Ind AS-114 ‘Reguiatory Deferral Accounts’, the business of electricity distribution is a Rate Regulated activity wherein
Maharashtra Electricity Regufatory Commission (MERC), the regulator determines Tariff to be charged from consumers based on
prevailing reguiations in place.

MERC Multi Year Tariff Regutations, 2015 (MYT Regulations), is applicable for the period beginning from 1 April, 2016 to 31 March,
2020.

MERC Multi Year Tariff Regulations, 2019 (MYT Regulations), is applicable for the period beginning from 1 April, 2020 to 31 March,
2024. These reguiations require MERC to determine tariff in a manner wherein the Company can recover its fixed and variable costs
including assured rate of return on approved equity base, from its consumers. The Company determines the Revenue, Regulatory
Assets and Liabilities as per the terms and conditions specified in MYT Regulations.

Reconciliation of Reguiatory Assets/Liabilities of distribution business as per Rate Regulated Activities is as follows:

Particulars As at 31 March, As at 31 March,
2022 2021

(¥ in Crores) X in Crores)
Opening Regulatory Assets (Net) 167.89 (256.60)
Add:
Income recoverable/(reversible) from future tariff / Revenue Gap for the year
For Current Year 682.47 582.81
For Earlier Year - -
Totala(1+2) 682,47 582.81
Less:
Recovered / (refunded) during the year * - 158.32
Net Movement during the year (C-D) 682.47 424.49
Closing Balance (A -E) 850.36 167.89

* includes Rs 143.98 Crores recovered during 31 March 2021 on account of final truing up for FY 2017-18 and FY 2018-19
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1 Fair Value Measurement { in Crores)
: 31 March, 2022 31 March, 2021

Particulars Book Value Fair Value Book Valye Fair Value
Financisl Assets
Investment
- Investment in Tresury Bills at FVTPL 24.84 24.84 - -
- Government Securities 204.62 188.31 204.95 198.81
Trade Receivables 485.85 485.85 578.06 578.06
Loans Given 1,075.41 1,075.41 1,079.83 1,079.83
Cash and Cash Equivalents 74.41 74.41 151.89 151.89
Other Balances with Bank 624.48 624.48 B886.56 886.56
Derivative instruments designated in hedge accounting relationship 165.25 165.25 143.13 143.13
QOther Financial Assets 1,158.57 1,158.57 987.79 987.79
Total Financial Assets 3,813.43 3,797.12 4,032,221 4,026.07
Fi ial Liabilities
RB;)Lrerowings, (Including Interest accrued & Current Maturities) - Fixed 11.978.56 1.117.56 0,572.93 9,670.04
Borrowings (Including Interest accrued & Current Maturities) - Floating . . 1,987.69 1987.69
Rate
Lease Liability obligation 44.84 44.84 93.59 93.59
Trade Payables 1,523.17 1,523.17 1,219.61 1219.61
Oerivative instruments designated in hedge accounting relationship 123.08 123.09 94.19 94.19
Other Financial Liabilities 805.03 805.03 687.51 687.51
Total Financial Liabilities 14,474.69 13,613.69 13,655.52 13,752.63

Above excludes carrying value of investment in subsidiary accounted at cost in accordance with Ind AS 27.

The management assessed that the fair value of cash and cash equivalents, other balances with bank, trade receivables, loans, trade payables, other financial
assets and liabilities approximate their carrying amounts largely due to the short term maturities of these instruments.

The fair vaiue of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current transaction between
willing parties. The following methods and assumptions were used to estimate the fair values.

Faif value of the Gowt. securities, mutual funds are based on the price quotations near the reporting date,

The fair value of loans from banks and other financial liabilities, as well as other non-current financial liabilities is estimated by discounting future cash flow
using rates currently available for debt on similar terms, credit risk and remaining maturities.

The Company enters into derivative financial instruments with various counterparties, principally banks and financial institutions with investment grade
credit ratings. Foreign exchange forward contracts are valued using valuation techniques, which employs the use of market observable inputs. The maost
frequently applied valuation techniques include forward pricing and swap models using present value calculations. The models incorparate warious inputs
including the credit quality of counterparties, foreign exchange spot and forward rates, yield curves of the respective currencies, currency basis spreads
between the respective currencies, interest rate curves and forward rate curves of the underlying currency. All derivative contracts are fully collateralized,
thereby, eliminating both counterparty and the company’s own non-performance risk.

2 The fair value hierarchy is based on inputs to valuation techniques that are used to measure fair value that are either observable or unobservable and
consists of the following three levels

Level1:
inputs are quoted prices (Unadjusted) in active markets for identical assets or liabilities.
Level 2:
Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly abservable.
Level 3:
Valuation techniques for which the lowest leve! input that is significant to the fair value measurement is unobservable.
{® in Crores)
Fair Value Hierarchy as at 31st March, 2022
%‘;:’;:: Significant Significant
Particulars Date of Valuation in active ob‘servable uno'bservable Total
markets inputs inputs
(Level 1) (Level 2) (Level 3)
Asset ed at Fair Value
FVTPL financial investments - In Tresuary bills 31 March, 2022 24.84 - - 24.84
Asset for which Fair Value are disclosed
Amortised Cost financial investments:
- Government Securities 31 March, 2022 18B.31 - - 188.31
Derivative instruments designated in hedge accounting relationship
Derivative financial assets 31March, 2022 - 165.25 - 165.25
Totat 213.15 165.25 - 378,40

Liabilities measured at fair values

Derivative instruments designated in hedge accounting relationship
Derivative financial Liabilities 31 March. 2022 - 123.09 - 123.09
Liabilities for which fair values are disclosed

B i Including ! t decC t Maturities) - Fixed
l:z:;owmgs(nc uding Interest accrued & Current Maturities) - Fixe 31 March, 2022 8.897.51 2.220.05 | 111756

Borrowings (Including Interest accrued & Current Maturities) - Floating
Rate 31 March, 2022 -

Total 8,897.51 2,220.05 - 11,117.56
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& in Crores)

Fair Value Hierarchy as at 31st March, 2021
Quoted
Particulars prices Significant Significant
in active observable unobservable
markets inputs inputs
Date of Valuation [(Level 1) (Level 2} (Level 3) Total

Asset measured at Fair Value
FVTPL financial investments - Mutual Funds 31 March, 2021 - - - -
Asset for which Fair Value are disclosed
Amortised Cost financial investments:
- Bovernment Securities 31 March, 2021 198.81 - - 198.81
Derivative instr designated in hedge ing relationship
Derivative financial assets 31 March, 2021 - 143,13 - 143.13
Total 198.81 143.13 - 341.94
Liabilities ed at fair values
Derivative instr ignated in hedge ing relationship
Derivative financial Liabilities 31 March, 2021 - 94.19 - 94.19
Liabilities for which fair values are disclosed
Borrowings (Including interest accrued & Current Maturities) - Fixed
Rate 31 March, 2021 7.372.03 2,298.00 - 9.670.04
Borrowings (Including interest accrued & Current Maturities) - Floating
Rate 31 March, 2021 - 1,987.69 - 1.987.69
Total 7,372.03 4,285.70 - 11,657.73

There has been no transfer between level 1 and level 2 during the period

Capital Management & Gearing Ratio

The Company manages its capital structure in 8 manner to ensure that it will be able to continue as a going concern while optimising the return to
stakeholders through the appropriate debt and equity balance. The Company's capital structure is represented by equity {comprising issued capital, retained
earnings and other reserves) and debt. The Company’'s management reviews the capital structure of the Company on an annual basis. As part of this review,
the management considers the cost of capital and the risks associated with each class of capital. The Company's objective is to ensure that the gearing ratio

(debt equity ratio)} is around 70 : 30

Gearing ratio

The gearing ratio at the end of the reporting period was as follows : (X in Crores)
As at 31 March, 2022 As at 31 March, 2021
Debt 11.978.56 11.560.62
Less : Cash & Bank Balance 1,215.23 1.516.44
Net debt 10,763.33 10,044.18
Total Capital 4,694,81 4,710.35
Capital & net debt 15.458.14 14,754.53
Net debt to Total Capital plus net debt ratio (%) 70% 68%

(i) Debt is defined as Non-current borrowings (including current maturities) and Current borrowings.
(i) Equity is defined as Equity share capital and other equity including reserves and surplus,

In order to achieve this overall objective, the Company's capital management, amongst other things, 3ims to ensufe that it meets financial covenants
attached to the interest-bearing loans and borrowings that define capital structure requirements. 8reaches in meeting the financial covenants would permit
the bank to immediately call {oans and borrowings. There have been no significant breaches in the financiat covenants of any interest-bearing ioans and
borrowing in the current year.

Financial risk management objectives and policies

The Company's principal financial liabilities, other than derivatives, comprise loans and borrowings, trade and other payables. The main purpose of these
financial liabilities is to finance the Company's operations/projects The Company's principal financial assets include loans, investment including mutual
funds, trade and other receivables, and cash and cash equivalents which is derived from its operations.

In the ordinary course of business, the Company is mainly exposed to risks resulting from exchange rate fluctuation (currency risk), interest rate movements
(interest rate risk) collectively referred as Market Risk, Credit Risk and Liquidity Risk. The Company's senior management oversees the management of these
risks. It manages its exposure to these risks through the use of derivative financial instruments for hedging transactions. It uses derivative instruments such
as Cross Currency Swaps. Full Currency swaps, Interest rate swaps and foreign currency Future Option contracts to manage these risks. These derivative
instruments reduce the impact of both favorable and unfavarable fluctuations.

The Company's risk management activities are subject to the management, direction end control of Central Treasury team of the Company uider the
framework of Risk Management Policy for Currency and Interest rate risk, as approved by the Board of Directors of the Company. The Company's Central
Treasury team ensures appropriate financial risk governance framework for the Company through appropriate policies & procedures and financial risks are
identified, measured and managed in accordance with the Company's policies and risk objectives. It is the Company's policy that no trading in derivatives for
specuiative purposes is undertaken,

The decision of whether 3nd when to execute derivative financial instruments along with its tenure can vary from period to period depending on market
conditions and the refative costs of the instruments. The tenure is linked to the timing of the underlying exposure, with the connection between the two
being regularly monitored. All derivative contracts are executed with counterparties that are creditworthy. The outstanding derivatives are reviewed
periodically to ensure that there is no inappropriate concentration of outstanding to any particular counterparty.

A. Market Risk

Market risk is the risk that the fair vafue of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk
comprises two types of risk: interest rate risk, and currency risk. Financial instruments affected by market risk include loans and borrowings. The sensitivity
analysis in interest rate and foreign currency risk sections relate to the position as at March 31, 2021 and March 31,2022.

The sensitivity analysis have been prepared on the basis that the amount of net debt, the ratio of fixed to floating interest rates of the debt and derivatives
and the proportion of financial instruments in foreign currencies are ali constant as at March 31, 2021 and March 31, 2022.
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i. Foreign currency risk

The Company is exposed to foreign currency risks arising from its exposure to the USD.Foreign currency risks arise from future commercial transactions and
recognized assets and liabilities, when they are denominated in a currency other than indian Rupee, Exposures on foreign currency loans are managed
through the Company wide hedging policy, which is reviewed periodically to ensure that the results from fluctuating currency exchange rates are
appropriately managed. The Company’s exposure with regards to foreign currency risk is given below.

The following table shows foreign currency exposures in US Dollar on financial instruments at the end of the reporting period

(Refer Note 39 (5))

Foreign Currency Exposures

As at 31 March, 2022 As at 31 March, 2021
Particulars Foreign Currenc Foreign Currency
(lngMilIions) Y1 ®orore (lngMiIIions) Y crore

In USD
(i) Interest accrued but not due 14.66 111.12 12.96 94.75
(ii) Buyers Credit - - 12.63 92.35
(iii) Import Creditors and Acceptances 14.38 108.99 0.69 5.04
(iv) Bond 1,000.00 7.579.25 1.000.00 7,311.00
(iv) Bond - Sustainability Linked 300.00 2273.78 - -
{v) Shareholders Affiliated Debts 282.00 2.137.35 282.00 2,061.70
(vi)Term Loans from Banks - - 175.00 1,279.43
Derivatives
-Call Options (582.00) (4.411.12) (582.00) (4.255.00)
-Cross Currency Swaps (400.00) (3.031.70) (575.00) (4.203,83)
-Forward coupon (2.26) (17.13) (12.63) (92.34)
-Forward principal (300.00) (2,273.78) - -
-Coupon Only Swaps {5.38) (40.78) (5.98) (43.72)
-Principal Only Swaps {300.00) (2,273.78) {300.00) (2,193.30)

Total 21.40 162.20 7.67 56.08
In _Euro
(i) Import Creditors and Acceptances 0.01 0.09 0,02 0.18

Total 0.01 0.09 0.02 0,98

Note : The Company has executed 4 year cross currency swaps derivative contract of USD 300 mn which will be effective from 22 July 2022
to hedge outstanding Sustainibility linked bond of USD 300 mn which is not included in above figures.

(i) Foreign currency sensitivity analysis

The following tables demanstrate the sensitivity to a reasonably possible change in USD exchange rates, with all other variables heid constant

an the Campany’s profit before tax and pre-tax equity is as under:

Rin crores

Effect on profit before tax and consequential impact on Equity

As at 31 March, 2022

As at 31 March, 2021

Appreciate Depreciate Appreciate Depreciate
Rupee appreciate / (depreciate) by ¥ 1 against USD / EURO / GBP 2.14 (2.14) 0.77 (0.77)
Rupee appreciate / (depreciate) by ¥ 2 against USD / EURO / GBP 4.28 (4.28) 1.53 (1.53)
Rupee appreciate / (depreciate) by ¥ 3 against USD / EURO / GBP 6.42 (6.42) 2.31 (2.31)

Notes: 1) +/- Gain/Loss

1. Interest rate risk management

The Company is exposed to interest rate risk on short-term and medium-term floating rate borrowings and on the refinancing of fixed rate debt. The
Company's policy is to borrow long term debt with fixed interest rate The short term borrowings of the Company are mainly floating rate rupee denominated

waorking capital borrowings.

The long-term boarrowings of the Company are by way of Senior Secured Notes (SSN) and Shareholder’s Affiliated Debts which carry fixed rate of interest tiil
maturity. Further during the year the Company issued the Sustainability Linked Bond (SLB) of USD 300 miltion through 10-year notes on July 15, 2021 under
USD 2 billion Global Medium-Term Notes program (GMTN) which carry fixed rate of interest till maturity with certain Sustainability Performance Targets
(SPTs). non-attainment of which will result in increase in fixed rate of interest by 0.15 per cent p.3, for SPT 1in March 2027 and further 0.15 per cent p.a. for

SPT 2 for March 2029.

(i) Interest rate sensitivity:

The sensitivity analysis below has been determined based on average outstanding exposure of borrowings during the year that have floating interest rates.

If the interest rates had been 50 basis points higher or lower and all the other variables were held constant, the effect on Interest expense for the respective
financial years and consequent effect on Company's profit in that financial year would have been as below:

¥in crore
As at 31 March, 2022 As at 31 March, 2021*
incresse decrease|50 bps increase decrease
interest expense on loan 4.60 (4.60) 6.75 (6.75)
Effect on profit / (loss) before tax (4.60) 4.60 (6.75) 6.75

*In Previous Year reporting, sensitivity of interest rate change of Rs 3.95 Crs was detrimined on the basis of working capital outstanding as on March 31

2021,
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B. Credit risk management

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a finarcial loss. The
Company is exposed to credit risk from its operating activities (primarily trade receivables and other financial assets) and from its financing activities,
including loans to others, deposits with banks, financial institutions & others, foreign exchange transactions and other financial assets.

Customer credit risk is managed by the Company's established policy, procedures and control relating to customer credit risk defined in accordance with this
assessment.

Credit risk on cash and bank balances is limited as the Company generally invests in deposits with banks with high credit ratings assigned by international
and domestic credit rating agencies. investments primarily include investment in fiquid mutual fund units and quoted bonds issued by government.
Counterparty credit limits are reviewed by the Company's management on a regular basis. The limits are set to minimize the concentration of risks and
therefore mitigate financial loss through counterparty's potential failure to make payments.

As at 31 March, 2022

As at 31 March, 2021

{Xin Crores) X in Crores)
Trade receivables 485.85 578.06
Laans 1,075.41 1.075.83
Other financial assets 1323.82 1130.92
Total 2,885.08 2,788,81

Refer Note 12 for credit risk and other information in respect of trade receivables. Moreover, given the diverse nature of the consumer profile of the
Company, trade receivables are spread over a number of customers with no significant concentration of credit risk, No single customer accounted for 10.0%
or more of revenue basis in any of the years presented. The history of trade receivables shows a negligible provision for bad and doubtful debts compared to
the volume/value of sales recorded. Other receivables as stated above are due from the parties / banks under normal course of the business having sound
credit worthiness. and as such the Company believes exposure to credit risk to be minimal.

The Company has not acquired any credit impaired asset.

C. Liquidity risk management

Liquidity risk is the risk that the Company will encounter difficulty in raising funds to meet commitments associated with financial instruments that are
settled by delivering cash or another financial asset. Liquidity risk may result from an inability to sell a financial asset guickly at close to its fair value The
Company has an established liguidity risk management framework for managing its short term, medium term and fong term funding and liquidity
management requirements, The Company's exposure to liguidity risk arises primarily from mismatches of the maturities of financial assets and liabilities The
Company manages the liquidity risk by maintaining adequate funds in cash and cash equivalents The Company also has adequate credit facilities agreed with
banks to ensure that there is sufficient cash to meet all its normal operating commitments in a timely and cost-effective manner.

(¥ in Crores)
Contractual Maturities of Financial liabilities JLess than 1 [1to s years |Morethon5 | Total
As at 31 March, 2022
Borrowings*™ 637.18 2,093.10 13,625.30 16,355.58
Trade Payables 1,490.95 - 32.22 1.523.17
Lease Liabilities 18.59 22.75 3.50 44,84
Qther Financial Liabilities 862.10 66.02 - 928.12
Tatal 3,008.82 2,181.87 13,661.02 18,851.71
As at 31 March, 2021
Borrowings** 1,493.62 3,015.70 11.015.70 15,525.02
Trade Payabies 1187.68 - 31.93 1,219.61
Lease Liabilities 42.89 46.64 4.06 93.59
QOther Financial Liabilities 718.58 63.12 - 781.70
Total 3,442.77 3,125.46 11,051.69 17,619.92

The table has been drawn up based on the undiscounted contractual maturities of the financial liabilities including interest that will be paid on those
{iabilities upto the maturity of the instruments, ignoring the call and refinancing options available with the Company. The amounts included above for
variable interest rate instruments for non-derivative liabilities is subject to change if changes in variable interest rates differ to those estimates of interest
rates determined at the end of the reporting period.

Derivative Financial Instrument

The Company uses derivatives instruments as part of its management of risks relating to exposure to fluctuation in foreign currency exchange rates and
interest rates. The Company does not acquire derivative financial instruments for trading or speculative purposes neither does it enter into complex
derivative transactions to manage the above risks. The derivative transactions are normally in the form of Forward currency contracts, Cross cUurrency swaps,

options and interest rate swaps to hedge its foreign currency risks and interest rate risks, respectively and are subject to the Company's guidelines and
policies.

The fair values of ali derivatives are separately recorded in the balance sheet within current and non current assets and liabilities. Derivative that are
designated as hedges are classified as current or non current depending on the maturity of the derivative,

The use of derivative can give rise to credit and market risk. The Company tries to control credit risk as far as possible by only entering into contracts with
stipulated / reputed banks and financial institutions, The use of derivative instrument is subject to limits, authorities and regular monitoring by appropriate
levels of management. The limits, authorities and monitoring systems are periodically reviewed by management and the Board. The market risk on derivative
is mitigated by changes in the valuation of underlying assets, liabilities or transactions, as derivatives are used only for risk management purpose,

The Company enters into derivative financial instruments, such as forward currency contracts, cross currency swaps, options, interest rate futures and
interest rate swaps for hedging the liabilities incurred/recorded and accounts for them as cash flow hedges and states them at fair value. The effective
portion of the gain or loss on the hedging instrument is recognised in OCI in the cash fiow hedge reserve, while any ineffective portion is recognised
immediately in the statement of profit and loss. Amounts recognised in OC! are transferred to profit or loss when the hedged transaction affects profit or
loss, such as when the hedged financial income or financial expense is recognised or when a forecast sale occurs, These hedges have been effective for the
year ended Mach 31,2022 and March 31, 2021,
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The fair value of the Company's derivative positions recorded under derivative financial assets and derivative financial liabilities are as foliowws :-

{Cin Crores)
Derivative Financials Instruments As at 31 March, 2022 As at 31 March, 2021
Assets Liabilities Assets Liabilities
Current
Cashfiow hedge*
-Cali Qptions 58.10 68.76 137.21 87.50
-Cross Currency Swaps 47.39 2174 30.36 5.91
-Forwarg - 32,59 - Q.78
-Coupon Only Swaps {5.79) - (3.81) -
-Principal Only Swaps £65.55 - (20.63) -
Total 165.25 123.09 143.13 94,19

* Refer statement of profit and loss and statement of changes in equity for the changes in the fair value of cashflow hedges

Derivative Contracts entered into by the P

y and

ing as at Bal.

Sheet date :

To hedge Currency risks and interest related risks, the company has entered into various derivative Contracts, The category wise break-up of the amount
outstanding as at Balance Sheet date is given below :-

Particulars As at 31 March, 2022 As at 31 March, 2021
Foreign Currency Purpose Foreign Currency
(In Miitions) ¥ crore P (in Millions) Tcrore Purpose
in USD
-Call Options 582.00 4,411,12 [Hedging of foreign currency 582.00 4,255.00 ] Hedging of foreign
borrowing principal currency borrowing
principal & interest
liability
-Cross Currency Swaps* 700.00 5305.48 |Hedging of foreign cufrency 575.00 4,203.83 | Hedging of foreign
borrowing principal & interest currency borrowing
Hability principal & interest
liabitity
-Forward 305.80 2.317.73 |Hedging of foreign currency 12.63 92.34 | Hedging of foreign
borrowing principal & interest currency borrowing
liability principal liability -
-Coupon Onty Swaps 600.00 4,547.55 [Hedging of fareign currency 600.00 4,386.60 }Hedging of foreign
borrowing interest liability currency borrowing
interest liability
-Principal Only Swaps 300.00 2.273.78 {Hedging of foreign currency 300.00 2,193.30 |Hedging of foreign
borrowing principal Hability currency borrowing
principal liability
Total 2,487.80 18,855.66 2,069.63 15,131.07

* The Company has executed 4 year cross currency Swaps derivative contract of USD 300 mn which will be effective from 22 July 2022 to hedge outstanding
Sustainibifity linked bond of USD 300 mn which are inculded in above table,

Ratios:

Name of Ratlo

Particulars

Numerator / Denominator
considered

As at 31
March, 2022

As at 31 March,
2021

% change in
Ratio

Remarks

Current Ratio

Ratio

0.77

0.82 -6%

Numerator

a. lnventories

b. Current Investments
c. Trade Receivables & Unbilled

Revenue

d. Cash and Bank balances

2190.62

2,693.05

e. Current Loans

f. Security Deposit

g. Other Financial Assets
h. Other Current Assets

a, Current Borrowings {Including
Current Maturities of Long term
borrowing)

b. Trade Payables

c. Other Financial Liabilities

d. Current Provision

e. Other Current Liabilities

f. Lease Liability

g. Current tax liability

Denominator 2,843.18 3.277.28

Debt- Equity Ratio Ratio 2.53 2.43

Borrowings

(Current & Non Current)
(tncluding Current Maturities of
Long term borrowing)

Numerator 11,864.65 11,461.38

3. Equity Share Capital

Denominator b. Other Equity

4,694.81 4.710,35
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Name of Ratio Particulars Numerator / Denorminator As at 31 As at 31 March, | % changein R "

considered March, 2022 2021 Ratio emarks

Debt Service Coverage Ratio Ratio 170 185 -8%

Profit after Tax before exceptional

Numerator items, taxes, Depreciation and 193412 2000.71
Amortisation Expenses and Finance
Costs (EBIDTA)
a. Interest on Loan and Lease

. Payments

Denominator b. Current Maturities of Long term 113831 1.078.70
loan (Instatiments)

Return on Equity Ratio Ratio 0.03 0.06 -54%} Due to
increase in
finace cost

Profit for the year after tax before 3s a result of
Numerator Qther Comprehensive Income / 122.2 259.2 increase in
Expenses debt in
Current year
and Increase
in deferred
tax assetsin
, i i previous year
Denominator |2 EQUIty Share Capital 470258 4617.34
b. Other Equity

Inventory Turnover Ratio Ratio 6.87 3.43 100%| Due to
increasein
fuel

a. Cost of fuel consumption
Numerator b. Purchase of Traded Goods 1.066.75 974.02 forincreased
generation
and decrease
inaverage
inventory of
. Average Traded Inventories fuel.
Denominator excluding stores inventories 13518 283.57
Trade Receivables turnover ratio Ratio 6.68 5.62 19%
a. Income from Sale of Power and
Transmission Charges
b.Sale of Coal Rejects / Fly Ash
Numerator c.Street nght Maintenance F:harges 6.892.50 6.018.07
d. income in respect of Services
rendered
e. Sale of Traded Goods
f. Misc. Revenue
. Average Trade receivables
Denominator (including Unbilled revenue) 1.031.29 1,070.28
Trade payables turnover ratio Ratio 4.51 3.57 26% | Due to
increase in
a. Cost Of Power Purchased fuel
b. Cost of Fue! consumption
Numerator c. Transmission Charges 5,119.30 4119.72 for increased
d. Purchases of traded goods generation
e, Other Expenses and decrease
in average
trade
Average Trade payables (excluding payables.
Denominator provision for salary, wages and 1134.29 1.154.07
bonus provision)
Net capital turnover ratio Ratio -10.59 -10.35 2%
Numerator Total Revenue from Operation 6.908.94 6,045.27
. Working Capital (current assets
Denominator minus current liabilities) (652.56) (584.23)

Net profit ratio Ratio 0.02 0.04 -59% | Due to
increase in
finace cost

Profit for the year after tax before as a result of
Numerator Other Comprehensive Income / 122.16 259.17 increase in
Expenses debt in
Current year,
increase in
deferred tax
assets in
Denominator Total Revenue from Operation 6.908.94 6,049.27 previous year
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. . Numerator / Denominator As at 31 As at 31 March, | % change in
Name of Ratio Particulars considered Mareh, 2022 2021 Ratio Remarks
Return on Capital empioyed Ratio 0.09 0.09 -3%
Numerator Profit before tax and Interest 143150 143330
expenses
3. Networth
Denominator b.Total Debt 16,738.81 16,249.90
c.Deffered tax Liability
Return on investment Ratio 0.09 0.10 -13%
income From Investments,
Numerator Intercorporate deposits, Bank 235.67 273.42
Deposits
Average Investments (including
Denominator Intercorporate deposits, Bank 2,632.58 2,671.87
Deposits)

41 The chief operating decision maker evaluates the Company's performance and applies the resources to whole of the Company business viz. “Generation,

Transmission and Distribution of Power” as an integrated utility. Hence the Company does not have any reportable segment as per Ind AS- 108 "Operating
Segments”

42 Significant Events after the Reporting Period
There were no significant adjusting events that occurred subsequent to the reporting period other than the events disclosed in the relevant notes.
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