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Announcement posted by the Company on the Taiwan Stock Exchange

The Board of Directors of Hu An Cable Holdings Ltd. (the “Company” and together with its subsidiaries,
the “Group”) wishes to announce that further to an announcement dated 12 January 2015 in relation to
the Change in Use of Proceeds from the Taiwan Depository Receipts (“TDR”) Issue, the following
information has been announced by the Company on the Taiwan Stock Exchange today:

NERNENIEREE 09 F I BT RS EE S E R
Change of use of Taiwan TDR proceeds

1. A AR T 15:104/03/19
Date of Board of Directors’ Resolutions: 104/03/19 (i.e 19 March 2015)

2. JR AT 5 A Rk H 1#1:99/09/30
Original effective date of submission of Original TDR Proceeds Utilisation Plan: 99/09/30 (i.e.
30 September 2010)
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HE 7 S 55 B i I A e e KAk
Reasons for the change: The global economy began to weaken since the second half of 2011,
and China’s economy also slowed down, which impacted investments in infrastructure projects.
As a result, the Group experienced poor performance and has suspended the factory
expansion process. Due to uncertainties in the cable and wire industry, and with an aim to
maximize the efficient use of the overall resources of the Group, the Group has decided to
change the use of the unused portion of the TDR proceeds, which was originally planned to be
used for the expansion of capacity in Shenhuan Electric Co., Ltd., to working capital, so as to
enhance shareholders’ interest and maximize the efficiency of the Group’s fund usage.
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TDR Proceeds utilisation plan
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Before the change:

WAL F & ¥ ATIC NTD
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Capacity expansion for 445,536
Shenhuan Electric

TR 55 Y 22 SR AT i K
Repayment of bank loans for | 96,000
Wuxi Hu An
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BERIBLEE A
Investment in Taiwan Hu An
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Working capital

106,464

168,000

(2)  ErEEERE.
After the change:

AL HrE¥ATon NTD

7T H R R T e
Capacity expansion for 227,600
Shenhuan Electric

B I8 85 V8 L ERAT 5 K
Repayment of bank loans 96,000
for Wuxi Hu An
BERALIB L EEA A
Investment in Taiwan Hu An
Working capital

106,464

385,900

FHRI AT HESE: 103 4E5E U 2=,
Period: Fourth Quarter of Year 103 (i.e. 2014)

FHETSERLH #: 103 4E58 D Z&,
Estimated completion date: Fourth Quarter of Year 103 (i.e. 2014)

THRT AT REAE AL Rt At H A AR R4 v BT A1LE SO LIRS 2,965 Tt

Estimated benefit: save interest expenses of RMB2,965,000 each year

SRR PR At R ZE B T A A A AT R AR A B SO A N 2,965 T T,

Difference: save interest expenses of RMB2,965,000 each year after the change.

AR OR R 2t 2 S R

No material impact on shareholders’ equity.
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Evaluation summary:

HEMRE EMERE 861,000 10, BE 2014 5 4 T4, [EEBEDEZRITER]
AR B LEEAR ] &k [(REBIEES ] CEMERCHRHATEHE, Hf [HARER
TERE] THH B HBESHEATEE 229,929.6 1Tt, REHITEELS 51.61%, &4 F%‘EL
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In respect of the Group’s original plan for the utilisaton of NTD861,000,000, as at the 4th
quarter of 2014, the Group has reported completing the utilisation of proceeds for repayment of
bank loans for Wuxi Hu An, investment in Taiwan Hu An and increase of working capital. In



respect of the proceeds for capacity expansion for Shenhuan Electric, the Group has utilised an
amount of NTD 229,929,600, being 51.61% of the proceeds for capacity expansion for
Shenhuan Electric, which is slower than the original schedule for this planned use. Due to the
Group being affected by the industrial wide uncertainty, the Group has suspended the
expansion of the factory, but having considered the feasibility of factory expansion in the short
term and the effective use of proceeds, the Group has decided to change the use of the
unutilised amount of proceeds of NTD 215,606,400 as working capital and has applied the
same for such use in the 4" quarter of 2014 but due to administrative inadvertence the Group
yet to handle the application for change of use in accordance with Section 10(1)(iv) of the
Provisions for the Handling of the Fund Raising and Issuance of Valuable Securities by Foreign
Issuer. The Group has passed a Board of Directors’ Resolution to approve and ratify the
change of use of TDR proceeds on 19 March 2015, and would be submitting the application for
approval by Taiwan authority ([Taiwan Central Bank]) on 23 March 2015 and expect to be able
to ratify and fulfill the legal procedure required for the change of use after receipt of the
approval letter from the Taiwan Central Bank.
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