
O UE L IM ITED

(Company Registration No. 196400050E)

S EC O ND Q UA RTER FINA NC IA L S TA TEM ENTS A ND D IVID END A NNO UNC EM ENT FO R TH E

Q UA RTER END ED 30 JUNE 2016 (UNA UD ITED )

Item No. TA B L E O F C O NTENTS

D esc ription

P age No.

1 (a)(i) Statement of Comprehensive Income 2

1 (a)(ii) Explanatory Notes to Statement of Comprehensive Income 3 – 5

1 (b)(i) Statements of Financial Position 6 – 7

1 (b)(ii) Group’s Borrowings and Debt Securities 7

1 (c) Consolidated Statements of Cash Flows 8 – 9

1 (d)(i) Statement of Changes in Equity 10 – 11

1 (d)(ii) Changes in the Company’s Issued Share Capital 11

1 (d)(iii) Treasury Shares 11

1 (d)(iv) Changes in the Company’s Treasury Shares 11

2 & 3 Audit Statement 11 – 12

4 & 5 Accounting Policies 12

6 Earnings per Share 12

7 Net Asset Value per Share 12

8 Review of Performance 13

9 Variance from Prospect Statement 14

10 Outlook and Prospect 14

11 & 12 Dividend 15

13 Interested Person Transactions 15

14 Confirmation Pursuant to Rule 720(1) of the Listing Manual 16

15 Confirmation Pursuant to Rule 705(5) of the Listing Manual 17



O UE L IM ITED
S ec ond Q u arterEnd ed 30 Ju ne 2016

- 2 -

1(a)(i) S tatem entofC om prehensive Inc om e

Notes

S ec ond S ec ond S ix S ix
Q u arter Q u arter M onths M onths

end ed end ed C hange end ed end ed C hange

30/6/16 30/6/15 30/6/16 30/6/15

$'000 $'000 % $'000 $'000 %

Revenue A 134,287 95,663 40.4 256,750 203,637 26.1

Cost of sales (76,576) (58,773) 30.3 (144,764) (126,669) 14.3

Gross profit 57,711 36,890 56.4 111,986 76,968 45.5

Marketing expenses B (11,946) (4,126) >100.0 (15,891) (8,015) 98.3

Administrative expenses (11,213) (11,355) (1.3) (22,597) (28,490) (20.7)

Other operating expenses (3,817) (2,855) 33.7 (7,033) (5,859) 20.0

Share of results of equity-accounted

investees, net of tax C 7,305 14,732 (50.4) 40,265 30,403 32.4

38,040 33,286 14.3 106,730 65,007 64.2

Finance expenses D (31,221) (22,186) 40.7 (71,063) (37,237) 90.8

Finance income E 2,870 771 >100.0 1,344 3,479 (61.4)

Other gains/(losses) - net F 28,087 (20,548) n.m. 22,863 51,911 (56.0)

Profit/(Loss) before tax G 37,776 (8,677) n.m. 59,874 83,160 (28.0)

Tax expense H (6,187) (2,716) >100.0 (13,026) (12,011) 8.5

P rofit/(L oss)aftertax 31 , 58 9 (11 , 393) n. m . 46, 8 48 7 1 , 149 (34. 2)

O therc om prehensive inc om e

Item s thatare orm ay be rec lassified

su bsequ ently to profitorloss:

Currency translation differences relating

to foreign operations (21,178) (15,064) 40.6 (42,979) 13,896 n.m.

Share of currency translation differences of
equity-accounted investees (10,751) (5,083) >100.0 (24,600) (3,419) >100.0

Share of other reserves of equity-

accounted investees 1,372 (914) n.m. (4,478) 316 n.m.

Fair value (loss)/gain on available-for-sale

financial assets, net of tax (330) (41) >100.0 (470) 63 n.m.

Effective portion of changes in fair value

of cash flow hedges (2,891) (1,364) >100.0 (19,870) 764 n.m.

O therc om prehensive inc om e, netoftax (33, 7 7 8 ) (22 , 466) 50 . 4 (92 , 397 ) 11 , 620 n. m .

Totalc om prehensive inc om e forthe period (2 , 1 8 9) (33, 8 59) (93. 5) (45, 549) 8 2 , 7 69 n. m .

P rofitattribu table to:

Owners of the Company 25,727 (16,280) n.m. 34,017 60,894 (44.1)

Non-controlling interests 5,862 4,887 20.0 12,831 10,255 25.1

31 , 58 9 (11 , 393) n. m . 46, 8 48 7 1 , 149 (34. 2)

Totalc om prehensive inc om e attribu table to:

Owners of the Company (3,278) (33,070) (90.1) (42,173) 67,480 n.m.

Non-controlling interests 1,089 (789) n.m. (3,376) 15,289 n.m.

(2 , 1 8 9) (33, 8 59) (93. 5) (45, 549) 8 2 , 7 69 n. m .

The Grou p

n.m.: Not meaningful
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1 (a)(ii) Explanatory Notes to S tatem entofC om prehensive Inc om e

A )Revenu e

S ec ond S ec ond S ix S ix

Q u arter Q u arter M onths M onths

end ed end ed C hange end ed end ed C hange

30/6/16 30/6/15 30/6/16 30/6/15

$'000 $'000 % $'000 $'000 %

Hospitality income 44,770 46,606 (3.9) 96,465 96,777 (0.3)
Investment properties income 67,613 42,683 58.4 131,881 85,214 54.8

Development property income 18,697 3,301 >100.0 23,394 16,661 40.4
Dividend income 900 900 - 900 900 -
Others 2,307 2,173 6.2 4,110 4,085 0.6

134,287 95,663 40.4 256,750 203,637 26.1

B )M arketing expenses

Marketing expenses increased $7.8 million to $11.9 million for 2Q 2016. The increase was mainly due
to higher sales commission expenses incurred with the increase in OUE Twin Peaks units sold and
marketing expenses relating to the opening of the observation deck at US Bank Tower (i.e. OUE
Skyspace LA) in June 2016.

C )S hare ofresu lts ofequ ity-ac c ou nted investees, netoftax

Share of results of equity-accounted investees for 2Q 2016 relates primarily to the Group’s share of
results of OUE Hospitality Trust (“OUE H-Trust”) and Gemdale Properties and Investment Corporation
Limited (“Gemdale”). Contribution from equity-accounted investees decreased $7.4 million to $7.3
million for 2Q 2016 mainly due to the absence of contribution from OUB Centre Limited (“OUBC”),
which owns One Raffles Place. The Group acquired additional interest in OUBC in October 2015 and
has since begun consolidating the results of OUBC as a subsidiary. OUBC was previously equity-
accounted for in 2Q 2015.

D )Financ e expenses

S ec ond S ec ond S ix S ix

Q u arter Q u arter M onths M onths

end ed end ed C hange end ed end ed C hange

30/6/16 30/6/15 30/6/16 30/6/15

$'000 $'000 % $'000 $'000 %

Borrowing costs 29,292 20,674 41.7 58,487 39,041 49.8
Less: Borrowing costs capitalised

in development property - - - - (1,804) (100.0)

29,292 20,674 41.7 58,487 37,237 57.1

Net foreign exchange loss - 1,512 (100.0) 8,407 - n.m.
Ineffective portion of changes in

fair value of cash flow hedges 1,929 - n.m. 4,169 - n.m.
31,221 22,186 40.7 71,063 37,237 90.8

The increase in borrowing cost in 2Q 2016 was largely attributed to borrowings drawn down in October
2015 to fund the acquisition of OUBC.



O UE L IM ITED
S ec ond Q u arterEnd ed 30 Ju ne 2016

- 4 -

1 (a)(ii) Explanatory Notes to S tatem entofC om prehensive Inc om e

E)Financ e inc om e

S ec ond S ec ond S ix S ix

Q u arter Q u arter M onths M onths

end ed end ed C hange end ed end ed C hange

30/6/16 30/6/15 30/6/16 30/6/15

$'000 $'000 % $'000 $'000 %

Interest income 746 505 47.7 1,199 1,206 (0.6)

Net foreign exchange gain 1,979 - n.m. - 1,888 (100.0)

Others 145 266 (45.5) 145 385 (62.3)
2,870 771 >100.0 1,344 3,479 (61.4)

F) O thergains/(losses)–net

S ec ond S ec ond S ix S ix

Q u arter Q u arter M onths M onths

end ed end ed C hange end ed end ed C hange

30/6/16 30/6/15 30/6/16 30/6/15

$'000 $'000 % $'000 $'000 %

Reversal of impairment loss on a

development property 27,831 - n.m. 27,831 - n.m.
Net change in fair value of investments

designated at fair value through profit or loss 256 (20,548) n.m. (4,968) (5,873) (15.4)
Gain on disposal of property,

plant and equipment - - - - 57,784 (100.0)
28,087 (20,548) n.m. 22,863 51,911 (56.0)

The gain on disposal of property, plant and equipment of $57.8 million relates to the gain recognised on
sale of Crowne Plaza Changi Airport in 1Q 2015.

G)P rofit/(L oss)before tax

S ec ond S ec ond S ix S ix

Q u arter Q u arter M onths M onths

end ed end ed C hange end ed end ed C hange

30/6/16 30/6/15 30/6/16 30/6/15

$'000 $'000 % $'000 $'000 %

Profit/Loss before tax is stated after charging/(crediting):

Borrowing costs 29,292 20,674 41.7 58,487 37,237 57.1
Net foreign exchange (gain)/loss (1,979) 1,512 n.m. 8,407 (1,888) n.m.
Ineffective portion of changes in fair value

of cash flow hedges 1,929 - n.m. 4,169 - n.m.

Depreciation of property, plant and equipment 1,091 996 9.5 2,179 1,943 12.1

Writeback for impairment of trade and
other receivables (66) (12) >100.0 (64) (36) 77.8

Bad debts written off 177 - n.m. 177 - n.m.
(Gain)/Loss on disposal of property, plant and

equipment (70) 1 n.m. (101) (12) >100.0
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1 (a)(ii) Explanatory Notes to S tatem entofC om prehensive Inc om e

H )Tax expense

S ec ond S ec ond S ix S ix

Q u arter Q u arter M onths M onths

end ed end ed C hange end ed end ed C hange

30/6/16 30/6/15 30/6/16 30/6/15

$'000 $'000 % $'000 $'000 %

The charge for income tax expense includes the following:

Overprovision in respect of prior years

- Current tax (18) (84) (78.6) (12) (87) (86.2)

n.m.: Not meaningful
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1(b)(i) S tatem ents ofFinanc ialP osition

Notes

30/06/16 31/12/15 30/06/16 31/12/15

$'000 $'000 $'000 $'000

A S S ETS

C u rrentassets

Cash and cash equivalents 171,781 172,353 44,406 83,782

Trade and other receivables 38,117 38,931 900,116 789,848

Inventories 1,011 727 238 246
Other investments A 271,058 371,399 - -

Development properties B 896,849 859,269 - -

Other assets 36,882 35,589 1,821 1,753

Loans to subsidiaries - - 2,188,122 2,394,206
Derivative assets C 45 32 - -

1,415,743 1,478,300 3,134,703 3,269,835

Non-c u rrentassets

Available-for-sale financial assets 175,834 174,223 157,262 157,262

Investments in equity-accounted investees D 911,419 812,695 469,587 391,224

Investments in subsidiaries - - 334,792 334,792
Loan to a subsidiary - - 171,411 124,750
Other investments A 13,009 - - -

Other assets 3,709 3,255 - 976

Investment properties 5,626,745 5,627,266 - -

Property, plant and equipment 20,321 21,337 13,589 14,139

Deferred tax assets 9,183 6,189 916 1,273
Derivative assets C - 6,573 - -

6,760,220 6,651,538 1,147,557 1,024,416
Totalassets 8 , 1 7 5, 963 8 , 129, 8 38 4, 2 8 2 , 260 4, 294, 251

L IA B IL ITIES

C u rrentliabilities

Trade and other payables E 212,020 237,740 49,364 67,595

Borrowings F 839,740 157,195 389,560 152,000

Provision - - 5,898 4,665
Loans from subsidiaries - - 306,702 216,702
Current tax liabilities 32,406 27,373 4,449 1,957

1,084,166 422,308 755,973 442,919

Non-c u rrentliabilities

Borrowings F 2,343,304 2,767,352 496,540 795,250

Deferred tax liabilities 118,105 119,664 291 392

Deferred income G 37,851 - - -

Other payables 58,201 56,142 404 390

Provision - - 6,116 8,395
Derivative liabilities C 17,659 180 - -

2,575,120 2,943,338 503,351 804,427
Totalliabilities 3, 659, 2 8 6 3, 365, 646 1 , 259, 324 1 , 247 , 346

NetA ssets 4, 516, 67 7 4, 7 64, 192 3, 022 , 936 3, 046, 905

EQ UITY

Share capital 693,315 693,315 693,315 693,315
Other reserves (125,649) (51,672) (39,769) (39,769)
Accumulated profits 3,328,202 3,288,829 2,369,390 2,393,359
Equ ity attribu table to owners ofthe C om pany 3,895,868 3,930,472 3,022,936 3,046,905

Non-controlling interests H 620,809 833,720 - -

Totalequ ity 4, 516, 67 7 4, 7 64, 192 3, 022 , 936 3, 046, 905

The C om panyThe Grou p
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Notes:

A) The decrease in “Other investments” of $87.3 million was mainly due to the partial redemption of the
Group’s investment in a mutual fund amounting to $95.4 million, slightly offset by additional investments in
the current quarter.

B) The increase in “Development properties” of $37.6 million mainly relates to the costs incurred on the
development of the extension of Crowne Plaza Changi Airport.

C) “Derivative assets” and “derivative liabilities” relate to the fair value of the interest rate swaps entered into to
hedge floating interest rates exposure.

D) The increase in “Investments in equity-accounted investees” of $98.7 million was mainly due to the Group’s
subscription of new stapled securities in OUE H-Trust via a rights issue in April 2016 amounting to $78.5
million. The increase was also contributed by the acquisition of additional shares in Gemdale, through a
joint venture of the Group in March 2016.

E) The decrease in “Trade and other payables” of $25.7 million was mainly due to payment of development
costs incurred on the investment properties and development properties.

F) The increase in “Borrowings” of $258.5 million was primarily due to additional loan drawn down mainly for
the Group’s asset enhancement initiatives and acquisition in additional investment in equity-accounted
investees.

G) “Deferred income” relates to the non-refundable deposits received from the OUE Twin Peaks units sold
under deferred payment schemes. Revenue from units sold under deferred payment schemes are deferred
and will be recognised on completion of the sale of the unit.

H) The decrease in “Non-controlling interests” of $212.9 million was largely due to the Group’s acquisition in
additional unitholding in OUE Commercial Real Estate Investment Trust in February 2016.

1(b)(ii) A ggregate am ou ntofgrou p’ s borrowings and d ebtsec u rities

S ec u red Unsec u red Total S ec u red Unsec u red Total

$'000 $'000 $'000 $'000 $'000 $'000

A m ou ntrepayable in one yearorless, or

on d em and 450,180 389,560 839,740 5,195 152,000 157,195

A m ou ntrepayable afterone year 1,846,764 496,540 2,343,304 1,972,102 795,250 2,767,352

D etails ofany c ollateral

- pledging of the borrowing companies' properties/assets and/or
- assignment of all rights and benefits to sale, lease and/or insurance proceeds with respect to the properties

Secured borrowings are collateralised by:

A s at30/6/16 A s at31/12/15
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1(c ) C onsolid ated S tatem entofC ash Flows

S ec ond S ec ond S ix S ix

Q u arter Q u arter M onths M onths

end ed end ed end ed end ed

30/6/16 30/6/15 30/6/16 30/6/15
$'000 $'000 $'000 $'000

C ash flows from operating ac tivities

Profit/(Loss) after tax 31,589 (11,393) 46,848 71,149

Adjustments for:

Depreciation of property, plant and equipment 1,091 996 2,179 1,943
Dividend income (900) (900) (900) (900)

Reversal of impairment loss on a development property (27,831) - (27,831) -

Net change in fair value of investments designated

at fair value through profit or loss (256) 20,548 4,968 5,873

Finance expenses 31,221 22,186 71,063 37,237

Finance income (2,870) (771) (1,344) (3,479)
(Gain)/Loss on disposal of property, plant and equipment (70) 1 (101) (57,796)
Share of results of equity-accounted investees, net of tax (7,305) (14,732) (40,265) (30,403)

Tax expense 6,187 2,716 13,026 12,011

30,856 18,651 67,643 35,635

Changes in:

- trade and other receivables and other assets 8,682 (4,072) 3,324 (35,686)

- inventories (354) 2 (284) 46

- development properties (31,019) (11,712) (42,877) 20,865

- trade and other payables and provisions 30,167 11,341 7,396 7,730
- deferred income 37,851 - 37,851 -

Cash generated from operations 76,183 14,210 73,053 28,590

Tax paid (5,829) (5,326) (6,880) (8,042)

Netc ash from operating ac tivities 7 0 , 354 8 , 8 8 4 66, 1 7 3 20 , 548

C ash flows from investing ac tivities

Acquisition of additional investment in an associate (78,486) - (78,486) -

Acquisition of available-for-sale financial assets (2,689) - (2,689) (340)

Acquisition of other investments (13,309) (194,839) (13,309) (247,822)

Additions to property, plant and equipment (1,002) (2,320) (1,279) (2,827)

Additions to investment properties (42,787) (49,092) (73,328) (60,531)

Dividends from:

- equity-accounted investees, net of tax 7,329 17,587 14,816 25,427

- available-for-sale financial assets, net of tax 900 900 900 900

- other investments, net of tax 144 266 144 385

Interest received 340 442 628 836

Repayment of advance from a joint venture partner 25,247 - - -
Loan to joint venture - - (25,247) (131,777)

Proceeds from sale of other investments - 68,926 95,373 90,754

Proceeds from disposal of property, plant and equipment - - 31 290,106

Netc ash u sed in investing ac tivities (104, 313) (158 , 130) (8 2 , 446) (34, 8 8 9)

The Grou p
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S ec ond S ec ond S ix S ix

Q u arter Q u arter M onths M onths

end ed end ed end ed end ed

30/6/16 30/6/15 30/6/16 30/6/15
$'000 $'000 $'000 $'000

C ash flows from financ ing ac tivities
Acquisition of non-controlling interests - - (165,970) -

Dividends paid (19,033) (9,099) (34,615) (21,936)

Finance expense paid (including amounts

capitalised in development property) (28,624) (20,712) (60,284) (38,374)

Proceeds from borrowings 159,000 668,000 479,500 682,000

Repayment of borrowings (128,275) (454,383) (202,930) (469,533)

Changes in pledged deposits 1,013 1,032 1,450 286

Netc ash (u sed in)/from financ ing ac tivities (15, 919) 18 4, 8 38 17 , 151 152 , 443

Net(d ec rease)/inc rease in c ash and c ash equ ivalents (49, 8 7 8 ) 35, 592 8 7 8 138 , 102

Cash and cash equivalents at beginning of the financial period 207,649 249,390 156,893 146,880

C ash and c ash equ ivalents atthe end ofthe financ ialperiod 1
157 , 7 7 1 2 8 4, 98 2 157 , 7 7 1 28 4, 98 2

The Grou p

1 Cash and cash equivalents as at 30 June 2016 excludes the Group's pledged deposits of $14,010,000 (31/12/15: $15,460,000).
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1(d )(i) S tatem entofC hanges in Equ ity

S hare

C apital

O ther

Reserves

A c c u m u lated

P rofits Total

Non-c ontrolling

interests TotalEqu ity

TH E GRO UP $'000 $'000 $'000 $'000 $'000 $'000

A t1 A pril2016 693, 315 (95, 2 8 0) 3, 311 , 2 7 0 3, 909, 305 629, 97 5 4, 539, 2 8 0

Totalc om prehensive inc om e forthe period

Profit for the period - - 25,727 25,727 5,862 31,589

O therc om prehensive inc om e

Currency translation differences relating to foreign operations - (17,433) - (17,433) (3,745) (21,178)

Share of currency translation differences of

equity-accounted investees - (10,751) - (10,751) - (10,751)

Share of other reserves of equity-accounted investees - 1,372 - 1,372 - 1,372

Fair value loss on available-for-sale financial assets, net of tax - (330) - (330) - (330)

Effective portion of changes in fair value of cash flow hedges - (1,863) - (1,863) (1,028) (2,891)

Total other comprehensive income, net of tax - (29,005) - (29,005) (4,773) (33,778)

Totalc om prehensive inc om e forthe period - (29, 0 05) 25, 7 2 7 (3, 2 7 8 ) 1 , 0 8 9 (2 , 1 8 9)

Transac tions with owners, rec ognised d irec tly in equ ity

C ontribu tions by and d istribu tions to owners

Dividends paid - - (9,033) (9,033) (10,000) (19,033)

Totalc ontribu tions by and d istribu tions to owners - - (9, 033) (9, 033) (10 , 0 00) (19, 033)

C hanges in ownershipinterests in su bsid iaries

Changes in ownership interests in a subsidiary

without a change in control - 17 238 255 (255) -

Totalc hanges in ownershipinterests in su bsid iaries - 17 238 255 (255) -

Totaltransac tions with owners - 17 (8 , 7 95) (8 , 7 7 8 ) (10 , 255) (19, 033)

Share of reserves of an equity-accounted investee - (1,381) - (1,381) - (1,381)

A t30 Ju ne 2016 693, 315 (125, 649) 3, 32 8 , 2 02 3, 8 95, 8 68 620 , 8 09 4, 516, 67 7

A t1 A pril2015 693, 315 29, 605 3, 231 , 38 8 3, 954, 30 8 48 8 , 930 4, 443, 238

Totalc om prehensive inc om e forthe period

Loss for the period - - (16,280) (16,280) 4,887 (11,393)

O therc om prehensive inc om e

Currency translation differences relating to foreign operations - (10,095) - (10,095) (4,969) (15,064)

Share of currency translation differences of

equity-accounted investees - (5,083) - (5,083) - (5,083)

Share of other reserves of equity-accounted investees - (914) - (914) - (914)

Fair value loss on available-for-sale financial assets - (41) - (41) - (41)

Effective portion of changes in fair value of cash flow hedges - (657) - (657) (707) (1,364)

Total other comprehensive income, net of tax - (16,790) - (16,790) (5,676) (22,466)
Totalc om prehensive inc om e forthe period - (16, 7 90) (16, 2 8 0) (33, 0 7 0) (7 8 9) (33, 8 59)

Transac tions with owners, rec ognised d irec tly in equ ity

C ontribu tions by and d istribu tions to owners

Dividends paid - - (9,099) (9,099) - (9,099)

Share of reserves of an equity-accounted investee - 394 - 394 - 394

Totalc ontribu tions by and d istribu tions to owners - 394 (9, 099) (8 , 7 05) - (8 , 7 05)

C hanges in ownershipinterests in su bsid iaries

Changes in ownership interests in a subsidiary

without a change in control - 4 213 217 (217) -

Totalc hanges in ownershipinterests in su bsid iaries - 4 213 217 (217 ) -

Totaltransac tions with owners - 398 (8 , 8 8 6) (8 , 48 8 ) (217 ) (8 , 7 05)

A t30 Ju ne 2015 693, 315 13, 2 13 3, 206, 2 22 3, 912 , 7 50 48 7 , 924 4, 400 , 67 4

A ttribu table to O wners ofthe C om pany
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S hare C apital

O ther

Reserves

A c c u m u lated

P rofits TotalEqu ity

TH E C O M P A NY $'000 $'000 $'000 $'000

A t1 A pril2016 693, 315 (39, 7 69) 2 , 38 8 , 455 3, 042 , 001

Totalc om prehensive inc om e forthe period

Loss for the period - - (10,032) (10,032)
Totalc om prehensive inc om e forthe period - - (10 , 032) (10 , 032)

Transac tions with owners ofthe C om pany, rec ognised d irec tly in equ ity

C ontribu tions by and d istribu tions to owners ofthe C om pany

Dividends paid - - (9,033) (9,033)
Totaltransac tions with owners ofthe C om pany - - (9, 033) (9, 033)

A t30 Ju ne 2016 693, 315 (39, 7 69) 2 , 369, 390 3, 022 , 936

A t1 A pril2015 693, 315 16, 545 1 , 8 7 5, 525 2 , 58 5, 38 5

Totalc om prehensive inc om e forthe period

Profit for the period - - 549,685 549,685
Totalc om prehensive inc om e forthe period - - 549, 68 5 549, 68 5

Transac tions with owners ofthe C om pany, rec ognised d irec tly in equ ity

C ontribu tions by and d istribu tions to owners ofthe C om pany

Dividends paid - - (9,099) (9,099)
Totaltransac tions with owners ofthe C om pany - - (9, 099) (9, 099)

A t30 Ju ne 2015 693, 315 16, 545 2 , 416, 1 11 3, 125, 97 1

1(d )(ii) D etails of any c hanges in the C om pany's share c apitalarising from rights issu e, bonu s issu e,
share bu y-bac ks, exerc ise of share options orwarrants, c onversion of otherissu es of equ ity
sec u rities, issu e of shares forc ash oras c onsid eration forac qu isition orforany otherpu rpose
sinc e the end of the previou s period reported on. S tate also the nu m berof shares thatm ay be
issu ed on c onversion of allthe ou tstand ing c onvertibles as atthe end of the c u rrentfinanc ial
period reported on and as atthe end of the c orrespond ing period of the im m ed iately prec ed ing
financ ialyear.

There is no change in the Company’s share capital in 2Q 2016.

As at 30 June 2016, the Company held 78,305,000 (31/12/15: 78,305,000) treasury shares.

1(d )(iii)To show the totalnu m berofissu ed shares exc lu d ing treasu ry shares as atthe end ofthe
c u rrentfinanc ialperiod and as atthe end ofthe im m ed iately prec ed ing year.

As at 30 June 2016, the Company’s total number of issued shares excluding treasury shares is
903,296,860 (31/12/15: 903,296,860).

1(d )(iv)A statem entshowing allsales, transfers, d isposal, c anc ellation and /oru se oftreasu ry shares as
atthe end ofthe c u rrentfinanc ialperiod reported on.

Not applicable.

2 W hether the figu res have been au d ited , or reviewed and in ac c ord anc e with whic h au d iting
stand ard orprac tic e.

These figures have not been audited or reviewed.
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3 W here the figu res have been au d ited or reviewed , the au d itors' report (inc lu d ing any
qu alific ations orem phasis ofm atter).

Not applicable.

4 W hether the sam e ac c ou nting polic ies and m ethod s of c om pu tation as in the issu er's m ost
rec ently au d ited annu alfinanc ialstatem ents have been applied .

Except as disclosed in paragraph 5 below, the Group has applied the same accounting policies and
method of computation in the financial statements for the current financial period as those of the
audited financial statements for the year ended 31 December 2015.

5 If there are any c hanges in the ac c ou nting polic ies and m ethod s of c om pu tation, inc lu d ing any
requ ired by an ac c ou nting stand ard , whathas c hanged , as wellas the reasons for, and the
effec tof, the c hange.

The Group adopted a number of new standards, amendments to standards and interpretations that are
effective for annual periods beginning on 1 January 2016. The adoption of these new standards,
amendments to standards and interpretations did not result in any significant impact on the financial
statements of the Group.

6 Earnings perord inary share of the grou p forthe c u rrentfinanc ialperiod reported on and the
c orrespond ing period ofthe im m ed iately prec ed ing financ ialyear, afterd ed u c ting any provision
forpreferenc e d ivid end s.

S ec ond S ec ond S ix S ix

Q u arter Q u arter M onths M onths

End ed End ed End ed End ed

30/6/16 30/6/15 30/6/16 30/6/15

Weighted average number of ordinary shares in issue 903,296,860 909,885,860 903,296,860 909,885,860

Basic and diluted earnings per share (cents per share) (a)
2.85 (1.79) 3.77 6.69

The Grou p

(a) Diluted earnings per share is the same as basic earnings per share as there are no dilutive potential ordinary shares.

7 Netassetvalu e (forthe issu erand grou p)perord inary share based on issu e share c apitalofthe
issu eratthe end ofthe: -

(a) c u rrentfinanc ialperiod reported on; and
(b) im m ed iately prec ed ing financ ialyear.

30/06/16 31/12/15 30/06/16 31/12/15

Number of issued shares (excluding treasury shares) 903,296,860 903,296,860 903,296,860 903,296,860

Net asset value per ordinary share ($) 4.31 4.35 3.35 3.37

The Grou p The C om pany
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8 A review of the perform anc e of the grou p, to the extent nec essary for a reasonable
u nd erstand ing ofthe grou p's bu siness . Itm u stinc lu d e ad isc u ssion ofthe following:

(a) any signific antfac tors thataffec ted the tu rnover, c osts, and earnings of the grou p for
the c u rrent financ ial period reported on, inc lu d ing (where applic able) seasonal or
c yc lic alfac tors; and

(b) any m aterialfac tors thataffec ted the c ash flow, working c apital, assets orliabilities of
the grou p d u ring the c u rrentfinanc ialperiod reported on.

2Q 2016 2Q 2015 C hange

$'000 $'000 %

Revenue 134,287 95,663 40.4

Earnings before interest and tax (EBIT) 38,040 33,286 14.3
Profit attributable to Owners of the Company 25,727 (16,280) n.m.

FINA NC IA L H IGH L IGH TS

Revenue

In 2Q 2016, the Group recorded revenue of $134.3 million (2Q 2015: $95.7 million), an increase of
40.4%. The increase was mainly due to higher contribution from property investments and property
development divisions, partially offset by lower contribution from the hospitality division.

Hospitality Division

Revenue from hospitality division decreased $1.8 million to $44.8 million (2Q 2015: $46.6 million). The
decrease was mainly attributed to lower room revenue recorded by the hotels.

Property Investments Division

Revenue from property investments division increased $24.9 million to $67.6 million in 2Q 2016 (2Q
2015: $42.7 million). The increase was mainly due to the consolidation of revenue of One Raffles Place
(“ORP”) following the acquisition of additional interests in OUBC in October 2015. Prior to the additional
interest acquired, results of OUBC were equity-accounted.

Property Development Division

Revenue from property development division increased $15.4 million to $18.7 million in 2Q 2016 (2Q
2015: $3.3 million) due to increase in OUE Twin Peaks units sold. The revenue recognised in current
quarter relates only to the units sold where completion of the sale had occurred. The revenue relating
to the units sold under deferred payment schemes are deferred until completion of the sale of the unit
although non-refundable deposits were collected.

EBIT

EBIT increased $4.8 million to $38.0 million in 2Q 2016 (2Q 2015: $33.3 million) mainly due to higher
contribution from ORP.

Profit attributable to owners of the Company

At post-tax level, profit attributable to owners of the Company increased $42.0 million from a loss of
$16.3 million in 2Q 2015 to a profit of $25.7 million in 2Q 2016. The increase was mainly due to higher
operating results contributed by ORP, reversal of impairment losses on OUE Twin Peaks and fair value
gain from marked-to-market of investments. This was partially offset by higher marketing expenses and
borrowing costs on higher borrowings.
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9 W here a forec ast, ora prospec tstatem ent, has been previou sly d isc losed to sharehold ers, any
varianc e between itand the ac tu alresu lts.

No forecast or prospect statement has been previously disclosed.

10 A c om m entary at the d ate of the annou nc em ent of the signific ant trend s and c om petitive
c ond itions of the ind u stry in whic h the grou p operates and any known fac tors orevents that
m ay affec tthe grou p in the nextreporting period and the next12 m onths.

The outcome of the vote for United Kingdom to exit European Union added to the uncertainties in
current global economic conditions

1
. In Singapore, based on the report released by the Ministry of

Trade and Industry on 14 July 2016, the economy grew by 2.2% on a year-on-year basis in 2Q 2016,
marginally higher than the 2.1% growth in the previous quarter.

Against the backdrop of slow-paced global economic recovery, Singapore tourism industry continues to
face headwinds in the near term. Weak business sentiments are expected to impact business travel as
corporates evaluate their options and the hospitality sector will remain competitive with the expected
supply of new hotel rooms.

The Singapore office market remained sluggish in 2Q 2016. Demand continued to be weak amidst an
uncertain global economic outlook with leasing activity primarily from “flight to quality” tenants seeking
new office buildings. Grade A CBD Core rents declined for the fifth consecutive quarter, contracting
4.0%

2
quarter-on-quarter. The completion of major new office developments in the coming six to nine

months is expected to impact occupancy in the market.

In Downtown Los Angeles, asking lease rates increased a moderate 2.1%
3

during 2Q 2016, up a
substantial 9.3% year-on-year as the submarket continued to gather traction and trophy landlords
pushed rents higher. According to CBRE Econometric Advisors, office employment is projected to
continue on an upward trend and vacancy levels are expected to remain steady over the next 12
months. Over at Shanghai, rental outlook is expected to be subdued with new supply coming on
stream for the rest of 2016.

The Singapore residential market saw a pickup in buying activity in 2Q 2016. Prices of private
residential properties decreased by 0.4%

2
quarter-on-quarter in 2Q 2016 as compared to the 0.7%

decline in 1Q 2016. The Group’s property development division recorded higher sales from active
marketing activities and will continue to drive the sale of OUE Twin Peaks in current challenging market.

Asset enhancement initiatives continue at OUE Downtown.

On 1 August 2016, the Group completed the divestment of Crowne Plaza Changi Airport Extension to
OUE H-Trust for a consideration of $205 million.

1 International Monetary Fund, World Economic Outlook Update, July 2016
2 CBRE Research, Singapore MarketView, Q2 2016
3 CBRE Research, Greater Los Angeles Office MarketView, Q2 2016
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11 D ivid end

(a) C u rrentFinanc ialP eriod Reported O n

A ny d ivid end d ec lared /proposed forthe c u rrentfinanc ialperiod reported on? Yes.

Nam e ofd ivid end Interim Special

D ivid end type Cash Cash

D ivid end pershare (In c ents) 1 cent 2 cents

Tax rate Tax exempt (one-tier) Tax exempt (one-tier)

(b) C orrespond ing P eriod ofthe Im m ed iately P rec ed ing Financ ialYear

A ny d ivid end d ec lared for the c orrespond ing period of the im m ed iately prec ed ing
financ ialyear? Yes.

Nam e ofd ivid end Interim Special

D ivid end type Cash Cash

D ivid end pershare (In c ents) 1 cent 3 cents

Tax rate Tax exempt (one-tier) Tax exempt (one-tier)

(c ) D ate payable

30 September 2016.

(d ) B ooks c losu re d ate

NOTICE IS HEREBY GIVEN that the Share Transfer Books and the Register of Members of
the Company will be closed on 21 September 2016, for the preparation of dividend warrants.
Duly completed transfers received by the Company’s Share Registrar, M & C Services Private
Limited, 112 Robinson Road #05-01, Singapore 068902 up to the close of business at 5.00 p.m.
on 20 September 2016 will be registered to determine shareholders’ entitlements to the
proposed interim and special dividends. In respect of shares in securities accounts with the
Central Depository (Pte) Limited (“CDP”), the said interim and special dividends will be paid by
the Company to CDP, which will in turn distribute the dividend entitlement to holders of shares
in accordance with its practice.

12 Ifno d ivid end has been d ec lared /rec om m end ed , astatem entto thateffec t.

Not applicable.

13 If the Grou p has obtained a general m and ate from sharehold ers for Interested P erson
Transac tions (“IP T”), the aggregate valu e of su c h transac tions as requ ired u nd er Ru le
920(1)(a)(ii). Ifno IP T m and ate has been obtained , astatem entto thateffec t.

The Group has not obtained a general mandate from shareholders for any Interested Person
Transactions.
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14 C onfirm ation P u rsu antto Ru le 7 20(1)ofthe L isting M anu al

The Company confirms that it has procured undertakings from all its directors and executive officers in
the format set out in Appendix 7.7 under Rule 720(1) of the Listing Manual.

B Y O RD ER O F TH E B O A RD

NG NGA I
C O M P A NY S EC RETA RY
3 A u gu st2016
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15 C onfirm ation P u rsu antto Ru le 7 05(5)ofthe L isting M anu al

Pursuant to SGX-ST Rule 705(5), the Directors confirm that, to the best of their knowledge, nothing has
come up the attention of the Board of Directors which may render the financial results of the Company
and the Group for the quarter ended 30 June 2016 to be false or misleading.

On behalf of the Board of Directors

D rS tephen Riad y M rThio Gim H oc k
Exec u tive C hairm an C hiefExec u tive O ffic er


