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1. Matters Concerning Status of the Corporate Group

(1) Main business areas

The Murata Manufacturing Co., Ltd. Group (the “Gr§us an electronic component manufacturer thiatgmly engages in manufacturing and sales of
electronic components and related products prigrafriteramic material, Components (such as capgeital piezoelectric products) and Modules
(communications modules and power supplies), andums vertically integrated technological develeptrand production, from inorganic and organic
materials, to ceramics and electronic componehtsugh the creation of original products thatzeita technological base featuring uniquely develope
and accumulated materials development, procestodevent, product design, production technology,smfiivare, analysis, and evaluation to support the
above, the Group conducts sales for various efeécttomponents that are used in products such adefides, communications devices, computers and
related devices, automotive electronics, and darredsttric devices.

(2) Business progress and results

1) Business conditions
In the global economic environment during the yesled March 31, 2015, U.S. employment continueddtsvery trend. Growth rates in Europe also
started a recovery trend even though domestic ngot&n grew slowly. On the other hand, emergingitnges continued to experience slower growth
than expected due to a trend of recession.
In the electronics market, the smartphone marksteath significant growth, although the businessolgtivas uncertain. In particular, the penetration o
LTE devices mainly in China and growing demandsfoartphones contributed to an increase in the nushbemponents and an expansion of the
electronic components markets. Additionally, inseebproduction of vehicles and advanced electiditaontributed to an increase in demand for
electronic components.
Under these circumstances, sales of the Groupl@48,542 million yen for the period under review23.2% from the year ended March 31, 2014,
with the average exchange rate against the Ular dsing by 9.70 yen from the same year end.
Operating income was 214,535 million yen, up 70i#&ame before income taxes was 238,400 million ypt80.1%, and net income attributable to
Murata Corporation was 167,711 million yen, up 8&.6om the previous fiscal year. The primary fextmntributing to the increase in profit were the
increase in capacity utilization, comprehensivé i@mhkictions and the depreciation of the yen wiglgative factors included price declines and isea
fixed costs resulting from the expansion in pradaatapacity and the cost of acquired business.
The operating income ratio was 20.6%, up 5.7 ptrgerpoints from the previous fiscal year.

2) Sales by product category
Net sales by product category for the period ureléew are as follows.

(Orders and sales by product category)

79th Fiscal Term (From April 1, 2014 to March 30123)
Orders received Net sales
Component
Amount Amount percontageot | change
net sales
Millions of yen Millions of yen % %
Capacitors 340,039 334,272 32.2 120.9
Piezoelectric Components 127,829 121,879 11.7 126.6
Other Components 225,383 222,930 21.4 142.4
Components total 693,251 679,081 65.3 128.3
Communication Modules 316,186 307,958 29.6 118.5
Pg"t‘;]e;rsﬁggﬂissa”d 53,020 52,952 5.1 97.5
Modules total 369,206 360,910 34.7 114.8
Total 1,062,457 1,039,991 100.0 1233




<Components>
Sales of Components for the period under reviereased by 28.3% year-on-year to 679,081 million yen

[Capacitors]
The Capacitors category includes multilayer ceraapacitors (MLCCs).
For the period under review, sales of MLCCs, thimmiduct in this category, significantly rose do@n increase in sales of smartphones. The
increase in production volume of automobiles faouotive electronics market as well as advancetrifileation of automobiles also led to increased
demand in this market.
As a result, overall net sales increased by 20€86gn-year to 334,272 million yen.

[Piezoelectric Components]
The Piezoelectric Components category includes $&i¥ace acoustic wave) filters, ceramic resongp@@zoelectric sensors, and ceramic filters.
For the period under review, sales of SAW filtaesat]y increased thanks to growing production dEldBvices mainly in China. Regarding
piezoelectric sensors, sales of shock sensorsaingidtsteady growth as hard disk drives continuestferience steady growth.
As a result, overall net sales increased by 26&86:gn-year to 121,879 million yen.

[Other Components]
Other Components include EMI (electro-magnetiafietence) suppression filters, inductors (coilsihrectors, sensors , and thermistors.
For the period under review, sales of inductoriisjcagonnectors and EMI suppression filters foagphones substantially increased. Additionally,
sales significantly increased from the previous gsdhe inductors (coils) from TOKO, INC. were editb our product lineup through the acquisition
of TOKO, INC. Sales of sensors increased as defoaMEMS (Micro Electro Mechanical Systems) sengpesv in the automotive electronics
market.
As aresult, overall net sales increased by 42&ét:gn-year to 222,930 million yen.

<Modules>
Sales of Modules for the period under review irsgddy 14.8% year-on-year to 360,910 million yen.

[Communication Modules]
The Communication Modules category includes slamigie wireless communication modules, multilayearo@r devices and circuit modules.
For the period under review, sales of short-rariggess communication modules and multilayer ceral@vices for smartphones and tablets
increased. Sales of multilayer ceramic deviceghaigcreased for smartphones.
As a result, overall net sales increased by 18&&tgn-year to 307,958 million yen.

[Power Supplies and Other Modules]
This product category includes power supplies.
For the period under review, sales of power supfidieautomotive electronics decreased.
As a result, overall net sales decreased by 2.5%oyeyear to 52,952 million yen.

(3) Challenges facing the Company

The global electronics market is expected to grotivé medium to long term, driven by new demanddphisticated and multifunctional electronic
components and the expansion of demand for congleotionics market centering on smartphones. tloeative market is also expected to grow by
its advanced electrification. Additionally, it igsgected that future demand for electronics compsnveiti expand and shift to new applications whidth
become the next primary market such as energypamént and healthcare.

For the rapidly growing markets, the Group intendstrengthen its sales and marketing forces amaher production capacity, launch new, high value-
added products earlier than its competitors antibote to the trend of reduced size and thicknéstectronic devices, and more manifold functidms.
addition, the Group is planning to leverage andedahe semiconductor RF components acquired fewagfne Semiconductor Corp. for the year
ended March 31, 2015, utilizing the synergy with@roup’s existing products and the Group’s stretagionship with customers. In addition, the Group
will seek to improve profitability by increasinggoluction capacity outside Japan to reduce costiigdite foreign exchange fluctuations. Togethidn w
the increase in capacity at existing factorieshimg; Thailand, Malaysia and the Philippines, vierid to further expand production capacity outdagean.

In regards to its responsibility to society, the@r places equal emphasis on economic, environhagataocial perspectives, and strives to fulfill i
corporate responsibilities from each perspectiggfofcorporate governance, the Group has developgstem for assuring appropriateness of opesation
(internal control system). Taking into considerafieedback from all stakeholders, the Group islimgjla sound corporate management structure and
system. Concrete actions to be taken by the Gralywlie improving management efficiency, strengtigemanagement-monitoring functions, and
ensuring thorough compliance with all relevant land regulations.

(4) Status of capital expenditures

During the period under review, the Group had abeipenditures totaling 101,184 million yen.Priymra@mponents were 67,704 million yen in
reinforcement and rationalization of productiorilifis of the Company and its subsidiaries, 10,8llon yen in the acquisition of land and builgin
and 7,380 million yen in reinforcement of reseanetl development facilities.

Additionally, no eliminations or sales were carged hat had a significant effect on productioretsljies.
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(5) Status of property and profits

1) Status of property and profits of the corpogateip

(Millions of yen, %)

76th Fiscal Term 77th Fiscal Term 78th Fiscal Term 79th Fiscal Term
From April 1, 2011 From April 1, 2012 From April2013 From April 1, 2014
to March 31, 2012 to March 31, 2013 to March 8142 to March 31, 2015
Amount Amount Year-on- Amount Year-on- Amount Year-on-
year change year change year change
Net sales 584,662 681,021 116.% 846,716 124.3 1,043,542 123.2
Income before
Income taxes 50,931 59,534 116.9 132,336 222.3 238,400 180.1
Net income attributable
to Murata Corporation 30,807 42,386 137.6 93,191 219.9 167,711 180.0
Total assets 1,000,884 1,087,144 108.6 1,243,687 114.4 1,431,303 115.1
Shareholders’ equity 808,542 860,963 1065 955,760 111.0 1,123,090 117.5
Basic earnings attributable to Yen Yen Yen Yen
Murata Corporation per share 144.35 200.81 - 440.63 - 792.19 -
% % % %
Shareholders’ equity ratio 80.8 79.2 - 76.8 - 78.5 -

(Notes) 1.
America.

The consolidated financial statemeetp@pared in conformity with accounting princigieserally accepted in the United States of

2. The basic earnings attributable to Murata Catjmr per share are calculated based on “AccouBitengdards Codification (ASC)
260: Earnings Per Share” published by the FinaAciebunting Standards Board (FASB) of the UniteteStof America.
3. Amounts of less than one million yen are rouridelde nearest million yen.

2) Status of property and profits of the Company

(Millions of yen, %

76th Fiscal Term 77th Fiscal Term 78th Fiscal Term 79th Fiscal Term
From April 1, 2011 From April 1, 2012 From April2013 From April 1, 2014
to March 31, 2012 to March 31, 2013 to March 8142 to March 31, 2015
Amount Amount | Yearomyear - ajount | Yearonyear  anoumt | Yearonyear
change change change
Net sales 495,744 535,155 107.9 635,028 118.7 752,660 118.5
Income before income taxes
and extraordinary items 17,921 31,195 174.1 57,892 185.6 120,840 208.7
Net income 17,155 30,601 178.4 51,231 167.4 98,694 192.6
Total assets 608,636 616,263 101.3 714,395 115.9 855,498 119.8
Net assets 384,434 397,445 103.4 430,671 108.4 499,356 115.9
Yen Yen Yen Yen
Basic earnings per share 80.39 144.98 - 24223 - 6.186 -
% % % %
Shareholders’ equity ratio 63.2 64.5 - 60.3 - 58.4 -

(Note) Amounts of less than one million yen arendked to the nearest million yen.



(6) Primary sites and status of significant subsiet of the Company
1) The Company (As of March 31, 2015)

Name Location
Head Office Nagaokakyo-shi, Kyoto
Tokyo Branch Shibuya-ku, Tokyo

Yokaichi Plant Higashiomi-shi, Shiga

Yasu Division Yasu-shi, Shiga

Yokohama Technical Center

Yokohama-shi, Kanagawa

Nagaoka Plant Nagaokakyo-shi, Kyoto

2) Subsidiaries (As of March 31, 2015)

fion

D

Company name Capital r;ﬂgig&ﬁ;?ﬁe Primary business areas Head office loca|
Company
Fukui Murata Manufacturing Millions of yen %]
Co., Ltd. 300 100 |Production of components Echizen-shi, Fukui
Izumo Murata Manufacturing
Co., Ltd. 430 100 |Production of components Izumo-shi, Shimane
Toyama Murata Manufacturing
Co., Ltd. 450 100 |Production of components and modules Toyama-shi, Toyam
Komatsu Murata Manufacturing Komatsu-shi,
Co., Ltd. 300 100 |Production of modules Ishikawa
Kanazawa Murata Manufacturing Hakusan-shi,
Co., Ltd. 480 100 |Production of components Ishikawa
Okayama Murata Manufacturing Setouchi-shi,
Co., Ltd. 480 100 |Production of components and modules Okayama
Tsurugashima-shi,
TOKO, INC. 17,446 64.2 |Production and sales of components Saitama
Murata Electronics North America;,Thousands of U$$ Sales of products of the Company andits  |United States of
Inc. 14,406 100 |subsidiaries America
Murata Company Limited Thousands of HK$ Sales of products of the Company and its  |People’s Republic o
1,400,000 100 |subsidiaries China
Marketing and engineering activities in Greater
Murata (China) Investment Thousands of U$$ 100 |China, General management of Chinese salgReople's Republic o
Co., Ltd. 120,000 companies China
Murata Electronics Trading Thousands of U$$ Sales of products of the Company and its  |People's Republic o
(Shanghai) Co., Ltd 23,400 100"°®subsidiaries China
Thousands of EURO Sales of products of the Company and its  |Kingdom of the
Murata Electronics Europe B.V. 220,000 100 |subsidiaries Netherlands

(Note) Ratio includes indirect holdings.

3) Progress and results of business combinations
1

Company, acquired shares of US-based Peregrine@whactor Corp. on December 12, 2014.

2.

“1. Matters concerning status of the corporate(@)Business progress and results.”

With the intent of strengthening the developretrncture for RF components, Murata ElectronicgiNAmerica, Inc., a subsidiary of the

The number of consolidated subsidiaries isibh@iyding 12 significant subsidiaries above. Ttreilts of business combinations are as stated in



(7) Employees

1) Employees of the corporate group

Number of employees

As of March 31, 2015

Year-on-year change

Persons
51,794

Persons

3,506

(Note) The number of employees is the number afypsrin regular employment at the Company (exaupinsons seconded outside of the Group),

]

and does not include seasonal, part-time, or teampemployees (1,957 persons).

2) Employees of the Company

rs

Number of employees
As of March 31, 2015 Year-on-year change Average ag Average length of service
Persons Persons Yeal Yesg
7,425 77 39.5 144

(Note) The number of employees is the number afypsrin regular employment at the Company (exauginsons seconded to subsidiaries, etc.,
but including persons seconded from subsidiarie3, and does not include seasonal, part-timengporary employees (223 persons).

(8) Source of borrowings (As of March 31, 2015)

Counterparty E;lr%r\],;ﬁ;;
Millions of yen

Mizuho Bank (China), Ltd. 8,228
Mizuho Bank, Ltd. 4,952
Saitama Resona Bank, Limited 4,100
Sumitomo Mitsui Banking Corporation (China) Limited 3,273
Sumitomo Mitsui Trust Bank, Limited 1,190
Bank of Tokyo-Mitsubishi UFJ (China), Ltd. 804
Other 3,320

Total 25,867




2. Matters Concerning Stock (As of March 31, 2015)

(1) Total number of authorized shares 581,000,68fs(Share unit: 100 shares)

(2) Total number of issued shares 225,263,592 sladudes 13,558,666 shares of treasury stock)

(3) Number of shareholders 49,127 persons

(4) Major shareholders (Top 10)

Shareholder name 'E!ﬁ:g B;ggzr:)?rgﬁarrlgg Ownership ratio (%)

JP Morgan Chase Bank 380055 19,841 94
State Street Bank and Trust Company 10,218 4.8
Japan Trustee Services Bank, Ltd. (Trust Account) 9,969 4.7
Nippon Life Insurance Company 7,361 35
The Master Trust Bank of Japan, Ltd. (Trust Accpunt 7,318 35
The Bank of Kyoto, Ltd. 5,260 25
Meiji Yasuda Life Insurance Company 5,240 25
The Shiga Bank, Ltd. 3,551 1.7
The Bank of New York Mellon SA/NV 10 3,164 15
Mizuho Bank, Ltd. 3,000 14

(Note) Ownership ratio is calculated after subimgdreasury stock (13,558 thousand shares) fremuimber of issued shares.



. Matters Concerning Corporate Officers of the Gamy

(1) Members of the Board of Directors and Statufarglitors (As of March 31, 2015)

Positions and

Post o Name Significant concurrent positions
responsibilities
President Statutory Representative Tsuneo Murata | Fukui Murata Manufacturing Co., Ltd. Statutory Representative
Director Director, President
Murata Science Foundation Chairman
Executive Statutory Representative Yoshitaka Fujita | The Murata (China) Investment Co., Ltd. President
Deputy President Director

Member of the
Board of
Directors

Member of the
Board of
Directors

Member of the
Board of
Directors

Member of the

Senior Executive Vice Preside

Director of Production
Engineering Unit

Responsible for Power Device
Products Division

Executive Vice President
Director of Communication
Business Unit

Vice President

General Manager of
Accounting, Finance,
and Corporate
Planning Group

Responsible for Securifxport
Administration Office

ntoji Makino

Norio Nakajima

Yoshito Takemui

Yasuro Tanahas

Komatsu Murata Manufacturing Co., Ltd.

Okayama Murata Manufacturing Co., Ltd.

TOKO, INC.

hiY okogawa Electric Corporation

Kanazawa Murata Manufacturing Co., Ltd.

Statutory Representative
Director, President

Statutory Representative
Director, President

Statutory Representative
Director, President

Outside Director

Outside Director

Board of Internet Initiative Japan Inc. Outside Director

Directors San Holdings, Inc. Outside Director

Member of the Hiroaki Yoshihara Hitachi, Ltd. Outside Director

Board of

Directors

Statutory Auditor| Standing Statutory Auditor Yukio Yoshino

Statutory Auditor| Standing Statutory Auditor Junichi Tanaka

Statutory Auditor| Masakazu ToyodaThe Institute of Energy Economics, Japan Chairman & CEO
Nitto Denko Corporation Outside Statutory Auditor
CANON ELECTRONICS INC. Outside Director

Statutory Auditor Shizuo Nakanishi Konan Graduate School of Accountancy Professor

Statutory Auditor Kazuto NishikawpSumitomo Dainippon Pharma Co., Ltd. Outside Audit & Supervison

Board Member
(Notes) 1. Members of the Board of Directors Med&asuro Tanahashi and Hiroaki Yoshihara are GaiSickctors as stipulated by Article 2,

Paragraph 15 of the Companies Act.
2. Statutory Auditors Messrs. Masakazu Toyoda,ushiakanishi, and Kazuto Nishikawa are Outsideiigt Auditors as stipulated by
Article 2, Paragraph 16 of the Companies Act.
3. The Company has designated Members of the Bb&idectors Messrs. Yasuro Tanahashi, Hiroaki Yasla, and Statutory Auditors
Messrs. Masakazu Toyoda, Shizuo Nakanishi, andtadishikawa as independent directors / auditospesified in the regulations of
Tokyo Stock Exchange, Inc. and registered thergtier
4. Statutory Auditor Mr. Junichi Tanaka has exp@eéein finance and accounting operations at thep@og and possesses adequate knowledge
in the fields of finance and accounting.
Statutory Auditor Mr. Shizuo Nakanishi is a cegtifipublic accountant, and possesses adequate dgevinehe fields of finance and
accounting.
5. There are no special interests between the Gonapal companies, etc., at which Members of thedBafeDirectors Messrs. Yasuro
Tanahashi, Hiroaki Yoshihara, and Statutory Ausliddessrs. Masakazu Toyoda, Shizuo Nakanishi, andi&alishikawa hold concurrent
positions.
6. The Company has a total of 19 Vice Presidemtsaside from Members of the Board of Directorsvaltbat hold concurrent positions as
Director, the Company has 16 Vice Presidents.



(2) Compensation, etc., of Members of the Boafdiigfctors and Statutory Auditors

Catego Persons Amount of
gory compensation, etc.
Members of the Persons Millions of yen
Board of Directorg 7 316
Statutory Auditors 5 73
Total 12 389

(Notes) 1. The above amounts of compensationfatddembers of the Board of Directors do not idel@mployee compensation
provided to Members of the Board of Directors coranily serving as employees.

2. Of the above, total compensation, etc., providédOutside Directors is 48 million yen.

3. By resolution of the General Meeting of Sharééid, the maximum amount of compensation (per aniste0 million yen for
Members of the Board of Directors (resolved aQrdinary General Meeting Shareholders in June 28@¥80 million yen for
Statutory Auditors (resolved at the Ordinary Gdrdiseting Shareholders in June 1998). Howeverdthés not include
employee compensation and bonuses provided to Memwitthe Board of Directors concurrently serviagy&e Presidents.
Additionally, solely for instances where a chanyesidence is unavoidable due to operational rexpgints, upon collecting
usage fees for corporate housing based on starsgdifuisthe Company, the Company shall provideocatg housing that allows
for commute to the branch or division to executgriass, and the maximum amount of compensatig@uiof cash that shall be
borne by the Company in this instance is 20 miljien (resolved at the Ordinary General Meetinge&tmders in June 2003).

(3) Key activities of outside officers

Category Name Key activities
Outside Yasuro Tanahashi| Mr. Yasuro Tanahashi attendeflIBroeetings of the Board of Directors, and, geired, made comment
Director based on his extensive knowledge and abundaniengp®eas a manager.

Hiroaki Yoshihara | Mr. Hiroaki Yoshihara attended 13 of 14 meetinghefBoard of Directors, and, as required, madeemts
based on his abundant consulting experience talglompanies and extensive knowledge as an aatgunt
specialist.

Outside Masakazu Toyoda| Mr. Masakazu Toyoda attended 13 of 14 meetingsedBbard of Directors and all 12 meetings of tharBo
Statutory of Statutory Auditors, and, as required, made cantsrigased on his views and abundant experience as 3
Auditor specialist in the field of industrial economics.

Shizuo Nakanishi

Mr. Shizuo Nakanishi attended 12 of 14 meetingseBoard of Directors and all 12 meetings of tbar8 of
Statutory Auditors, and, as required, made comnirasisd on his extensive knowledge as an accounting
specialist.

Kazuto Nishikawa

Mr. Kazuto Nishikawa attended all 14 meetings efloard of Directors and all 12 meetings of ther8o&
Statutory Auditors, and, as required, made comniiasisd on his extensive knowledge as a speaiiist i
fields of taxation and finance.

(Note) For the period under review, the Companyeémpnted one written resolution of the Board ofElrs as stipulated by Article 370 of the
Companies Act, but this is not included in the &aymber of meetings.

(4) Summary of liability limitation agreements

The Company has entered into liability limitatigmesements with Outside Directors and Outside Stgtédtuditors to restrict liabilities for damages as
stipulated by Article 423, Paragraph 1 of the CanggAct, and the liability limit under these agneats is the minimum liability amount stipulated in
Article 425, Paragraph 1 of the Companies Act.



4. Matters Concerning the Independent Auditor
(1) Name of Independent Auditor
Deloitte Touche Tohmatsu LLC

(2) Independent Auditor Compensation, etc., foptrgod under review

Catedo Amount of
gory compensation, etc
Millions of yen
(1) | Compensation, etc., as Independent Auditor 163
(2) | Total amount of cash and other beneficial projesable by the Company and its subsidiaries 209

(Notes) 1. In the audit agreement between the Qayrgoad the Independent Auditor, audits based oB8dingpanies Act and audits based
on the Financial Instruments and Exchange Actardistinguished, and as they are not distingulehalpractice, the amount
in (1) is the total of these amounts.

2. The Company compensates the Independent Atdithie creation of reports to be filed with ovasaxation authorities
which are activities outside the scope of operstiorer Article 2, Paragraph 1 of the Certifiedliedlccountants Act.

3. Of the Company’s significant subsidiaries, Maifakectronics North America, Inc., Murata Compamyited, Murata (China)
Investment Co., Ltd., Murata Electronics Tradingai®hai) Co., Ltd., and Murata Electronics Europé Bre audited (as
defined by the Companies Act or the Financial imsémts and Exchange Act [including correspondingjda laws and
regulations]) by certified public accountants atdpendent Auditors (including parties that holdesponding foreign
certifications) other than the Independent Audiewing the Company.

(3) Palicy for dismissal or nonrenewal of the Inelegent Auditor
If the Board of Statutory Auditors determines thatany of the items in Article 340, Paragraph thefCompanies Act apply to the Independent Auditor
and that dismissal is appropriate, the Indeperfsafitor shall be dismissed upon unanimous appitak Board of Statutory Auditors.
Additionally, if the Board of Statutory Auditorstdemines that the Independent Auditor cannot apjattefy fulfill its duties, the Board of Statutory
Auditors shall determine the content of a proptushé submitted to a General Meeting of Shareloldgarding the dismissal or nonrenewal for the
Independent Auditor.

(Note) Pursuant to promulgation of the “Act to Rdyt Amend the Companies Act” (Act No. 90 of 20bf) May 1, 2015, the body to determine the
dismissal or nonrenewal of the Independent Autigsrbeen changed from the Board of Directors tBdlaed of Statutory Auditors.

5. Systems to Secure the Appropriateness of Contppesations

The Company positions corporate governance asfasenmst important management issues, and thelBd®irectors has defined a basic policy
regarding the maintenance of a system to secuapfitepriateness of company operations (intermataesystem), as shown below.

Based on the above, the Company works to condidtgileeholders, maintain a management controhizgion and system, improve management
efficiency, strengthen management monitoring fonstiand strictly adhere to laws and regulations.

(1) System to secure compatibility between busieessution of Members of the Board of Directors emgbloyees with laws and regulations and the
Articles of Incorporation

1) The Company shall appoint Outside Directorsrémgthen operational execution decisions of therdof Directors and monitoring functions of
business execution by Members of the Board of irec

2) The Company shall establish an organizatiomahtittee to evaluate the maintenance and operationdltions of the internal control system, and
work to maintain and continuously improve the imicontrol system.

3) In order to fulfill corporate social responstiak, the Company shall establish various orgéioiza committees regarding areas such as comglianc
risk management, and the environment, in additi@stablishing an organizational committee to ctilely manage these organizations,
continuously and systematically promoting unificeFOmanagement of the Group.

4) The Company shall establish an organizatiororesiple for promotion of CSR activities. This orgation will work in tandem with organizational
committees related to CSR, and act as a centigh gpcspread CSR within the Company and handledssith the outside of the Company.

5) In order for Members of the Board of Directtfise Presidents, and employees to adhere to lasiveegalations and conduct business activities based
on high ethical standards, the Company shall defidevork to spread regulations regarding corpethteal standards, action guidelines, and
compliance, in addition to working to maintain @axecute these systems.

6) In order to appropriately deal with issues eglab compliance, the Company shall establishatieg hotline within and outside of the Compamgd a
ensure that measures are in place such thatshawaletriment to reporters.

7) The Company shall clearly define within its avgte ethical standards and action guidelinestiyfrefuse correspondence and contact with anti-
social activities and organizations and to notlveaamreasonable requests received from anti-dooias via the use of cash, etc., and will
appropriately deal with such events based on#nelatds and guidelines.

8) The Company shall establish an independenhadtauditing department to evaluate and monitoetfeetiveness of the internal control system.

(2) System to store and manage information regattmexecution of duties by Members of the BoARirectors

1) Minutes and group approval documents of thedBoBDirectors and other important documents caniegithe execution of duties by Members of the
Board of Directors shall be stored based upomiateegulations of the Company, and shall be dyitabde available for viewing by Members of
the Board of Directors and Statutory Auditors.

2) Basic items regarding storing and managing deatsrshall be defined within the internal regutatiof the Company, and documents contained in
the above item shall be appropriately stored anthged.

3) A meeting structure shall be established ttdrdie the necessity and content of timely disdosiuicompany information, and company information
shall be disclosed in a timely and appropriate rann

(3) Regulations and other systems regarding maregefrisks of loss
1) Regulations shall be defined regarding risk mameent, and the division that supervises eachdassfanction shall conduct risk management.
2) Deliberations regarding the Group’s risk managg#rstructure and operational status shall be ctediat an organizational committee regarding risk
management. Additionally, evaluations will be mestgarding countermeasures against significant dskang forward the activities of the Group.
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(4) System to secure efficient execution of dutieMembers of the Board of Directors

1) The Company shall formulate long and medium faolicies and based on these policies, yearlyipsjibudgets, and action plans, and manage
progress and confirm status of achievement.

2) The Company shall implement a Vice Presidet¢sysand by separating decision making for managgpaticies and important business execution
with daily business execution, strengthen moniipiimctions and business execution functions.

3) To conduct appropriate decision making, appn@garding matters that are defined in the inteaallations of the Company shall be conducted via
group approval procedures utilizing informatiorhtemogy (IT), with deliberation from concerned Mesrbof the Board of Directors, Vice
Presidents, and significant employees.

4) As a deliberation body to supplement decisiokimgeby the Board of Directors and Statutory Regmettive Directors, the Company shall establish a
management execution committee composed of exeddémbers of the Board of Directors and MembetiseoBoard of Directors who
concurrently serve as Vice Presidents. The managexecution committee shall receive reports afidesiate on matters that are defined in the
internal regulations of the Company.

5) Various information regarding the status of hess execution shall be periodically and as regjpi@vided to concerned Members of the Board of
Directors, Vice Presidents, and employees, andtarayto share information shall be establishetheiaise of IT.

(5) System to secure appropriate business in tperete group, composed of the Company and iticsariss

1) The Group, shall share corporate policy thatasr fundamental management policy, in adddistrittly enforcing and sharing regulations
regarding the corporate ethical standards, actimelines, and compliance.

2) The Group shall establish regulations and proesdegarding decision making. Based on theskedslons will be made with subsidiaries regarding
the business operations of subsidiaries, in additisharing various information regarding busitepesations of the Group.

3) Divisions that supervise the various businesstions of the Company shall define frameworksg@ssing procedures, and judgment standards for
duties to ensure that duties within the Group arapned appropriately and efficiently, in additiorproviding appropriate direction to subsidiaries
as required.

4) The Internal Audit Department shall evaluate mwoditor whether or not duties within the Group@mducted appropriately and efficiently, adhering
to laws and regulations and the internal regulatidrthe Company, etc.

5) Members of the Board of Directors, Vice Presisleand employees of subsidiaries shall repanet@bmpany matters defined in items 2) through 4)
above, and other items regarding the executiontefd

6) The Company shall direct each subsidiary tdksiteand operate internal control systems thadygpeopriate for the content and scale of each
business.

(6) Matters regarding employees in the event ttzaiti®ry Auditors request employees to assistin thuties, matters regarding the independendesét
employees from Members of the Board of Directard, raatters regarding securing the ability to exeorders from Statutory Auditors given to these
employees

1) The Company shall establish a Statutory Audiffice to assist the duties of Statutory Auditarg] station an appropriate number of dedicated
employees.

2) Employees of the Statutory Auditor Office sihall receive supervision or orders from Memberb®Board of Directors. Additionally, for matters
regarding human resources of employees of the@tatwditor Office, Members of the Board of Direxs must consult with and obtain permission
from Statutory Auditors.

(7) System for reporting to Statutory Auditors agstem to ensure that parties that report to Statauditors do not receive detrimental treatmerd eesult
of reporting

1) Members of the Board of Directors, Vice Prediieand employees shall submit to Statutory Augliteinutes and materials from management
execution meetings, etc., group approval docuneétite Group, and periodic reports of businessrtepetc., and also report on facts that may
conflict with the corporate ethical standards astitha guidelines, status of risks and risk managgrstatus and content of reports to the internal
reporting hotline, and audit results of externdlipunstitutions.

2) In the event that facts are discovered regattimbusiness execution of the Group that comfiitt laws and regulations, the corporate ethical
standards, action guidelines, or other internallagigns of the Company, or may cause significanttto the Group, Members of the Board of
Directors, Vice Presidents, and employees shalkidiately report to the Statutory Auditors.

3) In the event that facts are discovered regattimbusiness execution of the Group that comtittt laws and regulations, the corporate ethical
standards, action guidelines, or other internallagigns of the Company, or may cause significanttto the Group, Members of the Board of
Directors, Vice Presidents, and employees or patta received such reports shall report to ity Auditors.

4) Apart from the previous items, if requested taory Auditors, Members of the Board of Direstdrice Presidents, and employees shall submit
requested documents, etc., or report as required.

5) Regarding the previous items, the Company shadiive detrimental treatment to reporters asultref reporting.

(8) Other systems to secure the effectivenesdditbday Statutory Auditors

1) Members of the Board of Directors shall maing&irenvironment that allows for Statutory Auditorattend important meetings.

2) Members of the Board of Directors and emplogbedi conform to the “Audit Plan” as formulatedayearly basis by the Board of Statutory Auditors,
and cooperate to allow for effective audits.

3) Members of the Board of Directors and emplogee#i cooperate with and fulfill the requests aft@bry Auditors in the event that evaluation
hearings are required with lawyers or the Indepanaeditor.

4) Fees, etc., incurred as a result of the execatiduties by Statutory Auditors shall be bornétgyCompany.

5) Members of the Board of Directors and emplogbe#i cooperate with and fulfill the requests aft@bry Auditors during the course of cooperation
between the Statutory Auditors and the Indepentiaditor.

6) The Internal Audit Department shall work to cexgpe with the Statutory Auditors.

7) Statutory Representative Directors, etc., siaddl periodic meetings with Statutory Auditors araik to exchange information.

(Note) Due to the promulgation of the “Act to Rallyi Amend the Companies Act” (Act No. 90 of 20&4)l the “Ministerial Ordinance to
Partially Amend Enforcement Regulation, etc., ef@mmpanies Act”’ (Ordinance of the Ministry of iiesNo. 6 of 2015), contents have
been partially amended upon resolution at a meetitige Board of Directors on April 30, 2015, ahd &bove basic policy reflects these
changes.

Additionally, the changes were made to reflecttireent state of the Group regarding systems treagpropriateness of operations of
the Group and systems regarding auditing, and tifyrexpressions to be more specific and cleanéwith revisions to laws and
regulations.
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Consolidated Balance Sheets

(As of March 31, 2015)

(Millions of yen)

ltem Amount ltem Amount
Assets 1,431,303 | Liabilities 292,372
Current assets 815849 | Current liabilities 198,534
Cash 139,685 Short-term borrowings 11,154
Short-term investments 146,413 Trade accounts payable 54,535
Marketable securities 72,199 Accrued payroll and bonuses 36,256
Trade notes receivable 649 Income taxes payable 49,960
Trade accounts receivable 233,024 Accrued expenses and other 46,629
Allowance for doubtful Long-term liabilities 93,838
notes and accounts (1,010) Long-term debt 9,652
Inventories 186,299 Termination and retirement benefits 68,679
Deferred tax assets 28.296 Deferred tax liabilities 13,957
Prepaid expenses and other 10,294 Other 1,550
Property, plant and equipment 385,986 | Equity 1,138,931
Land 50,170 | Murata Corporation’s Shareholders’ equity 1,123,090
Buildings 325,479 Common stock 69,377
Machinery and equipment 788,743 Capital surplus 103,864
Construction in progress 30,510 Retained eamings 970,374
Accumulated depreciation (808,916) Accumulated other compreri]rt]egsri:]/g 39793
Investments and other assets 229,468 Unrealized gains on securities 7,114
Investments 94,877 Pension liability adjustments (5,511)
Intangible assets 59,915 Foreign currency translation 38,190
adjustments
Goodwil 56,102 Treasury stock, at cost (60,318)
Deferred tax assets 7.625 | Noncontrolling interests 15,841
Other 10,949
Total assets 1,431,303 Total liabilities and total equity 1,431,303
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Consolidated Statements of Income

[

From April 1, 2014
to March 31, 2015

)

(Millions of yen)

ltem Amount

Net sales 1,043,542
Operating expenses

Cost of sales 629,206

Selling, general and administrative 134,811

Research and development 64,990 829,007
Operating income 214,535
Other income

Interest and dividend income 3,360

Interest expense (425)

Foreign currency exchange gain 18,101

Other - net 2,829 23,865
Income before income taxes 238,400
Income taxes

Current income tax 77,558

Deferred income tax (6,463) 71,095
Net income 167,305
Less: Net loss attributable to noncontrolling ietts (406)
Net income attributable to Murata Corporation 167,
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Consolidated Statements of Shareholders’ Equity

From April 1, 2014
to March 31, 2015

(Shares, millions of yen)

Number of L Accumulated Controling Non-
ltem common | on stoc \Capital surplu Reta!ned otherh Treasury stock  interests controlling | Total equity
shares issued! eamnings | comprenen- interests
sive income

Balance at March 31, 2014 225263592 69,371 103,864 834,419 8,385 (60,285, 955,76( 15,872 971,631
Purchases of treasury stock at cost (33) (33) (33)
Net income 167,711 167,711 (406, 167,305
Cash dividends (31,756 (31,756 (116 (31872
Other comprehensive income, net of tgx 31,404 31,404 798 32,204
Equity transaction with noncontrolling

interests and other (307 (307

Balance at March 31, 2015 225263592 69,371 103,864 970,374 39,793 (60,318 1,123,091) 15,841 1,138,931
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Notes to the Consolidated Financial Statements

(Basis of Preparation of Consolidated FinancigeStants)

1. Scope of consolidation and application of thetganethod
1) Number of consolidated subsidiaries: 104
Major consolidated subsidiaries:
Fukui Murata Manufacturing Co., Ltd.
Izumo Murata Manufacturing Co., Ltd.
Toyama Murata Manufacturing Co., Ltd.
Komatsu Murata Manufacturing Co., Ltd.
Kanazawa Murata Manufacturing Co., Ltd.
Okayama Murata Manufacturing Co., Ltd.
TOKO, INC., Murata Electronics North America, Inc.
Murata Company Limited
Murata (China) Investment Co., Ltd.
Murata Electronics Trading (Shanghai) Co., Ltd.
Murata Electronics Europe B.V.
2) Number of unconsolidated subsidiaries
None
3) Number of affiliated companies
1 (All companies are accounted for by equity mejhod

2. Changes in scope of consolidation and applicafithe equity method
(Consolidated subsidiaries)
Six companies were newly consolidated.
Peregrine Semiconductor Corp., etc.
Two companies were excluded from consolidation.
Murata Electronics (Netherlands) B. V., etc.

3. Significant Accounting Policies
(1) Standards for preparation of consolidated tizustatements
The consolidated financial statements of the Cogygamsuant to the regulations of Article 120-2a8eaph 1 of the Company Accounting
Ordinance, are prepared in accordance with teroggipktyle, and preparation method based on ggnacakpted corporate accounting standards
in the United States of America (hereinafter “USéunting Princples”). However, based on regulatimmgained in the latter segment of the
aforementioned Paragraph, a portion of contenhates required by US Accounting Principles aretenhit

(2) Inventories Inventories are stated at the lafiepst, which is determined principally by themge cost
method, or market.

(3) Marketable securities and investments
Under ASC 320, “Investments - Debt and Equity Stesil, the Companies classify all debt securtied marketable equity securities as
available-for-sale and carry them at fair valudnaitorresponding recognition of the net unrealimgding gain or loss (net of tax) as a separate
component of shareholders' equity. Gains and losseales of investments are computed on an averatkasis. Equity securities that do not
have a readily determinable fair value are recoatlesterage cost.

(4) Depreciation of property, plant and equipmeiepreciation of property, plant and equipment hasnbprincipally computed using the
declining-balance method.

(5) Goodwill and other intangible assets
The Companies account for goodwill and other intd@agssets in accordance with ASC 350, “IntangiblBoodwill and Other”.
In accordance with this statement, goodwill isambrtized and is instead tested at least annoalisnpairment.
Intangible assets that have finite useful livesagihtinue to be amortized over their useful lives.
Also, this statement requires that an intangildetakat is determined to have an indefinite usifis not amortized but is instead tested attlea
annually for impairment until its useful life istdamined to be no longer indefinite.

(6) Termination and retirement benefits

Termination and retirement benefits, accountethfaccordance with ASC 715, “Compensation - Retirgrbenefits”, are provided at the
amount incurred during the period, which is basethe estimated present value of the projectedibehligation less the fair value of plan assets
at the end of the period.

The Company and certain domestic subsidiaries daavgart of their retirement plans to defined doation pension plans in January 2015.

The overfunded or underfunded status of a defiradft postretirement plan is recognized as ar askability in its statement of financial
position, with an adjustment to accumulated otbergrehensive income.

The unrecognized prior service expenses due &ircptan amendments is being amortized on a stiaigtbasis over the average remaining
service period of employees.

The unrecognized actuarial gains and losses irsgxtéen percent of the larger of the projectegfitebligation or plan assets are being
amortized over five years.

(7) Accounting for consumption taxes
Consumption taxes are separately accounted fograrekcluded from the amounts of the underlyingrite and expense transactions.
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(Notes to Consolidated Balance Sheet)

1. Amounts of less than one million yen are shawmded to the nearest million yen.

2. Notes discounted

13 million yen

(Marketable securities and investment securities)

The cost and amortized cost, gross unrealized, gairss unrealized losses and fair value for dleH@r sale securities by major security type

(Millions of yen)

Gross
Cost and Gross X .
Type ; . . unrealized Fair value
amortized cost| unrealized gaing I

osses
Govemmental debt securitigs 2,8p2 7 - 2,829
Private debt securities 141,816 487 115 142,188
Equity securities 7,408 9,332 0 16,740
Investment trusts 3,015 - 24 2,991
Total 155,061 9,826 139 164,748

The aggregate carrying amount of non-listed shiaa¢slo not have a readily determinable fair viilagare valued at cost is 2,328 million yen. @ th

2,316 million yen is not subject to events or emvinental changes that would have a significanttedfe the fair value, and as the fair value iseatlily
determinable from a practical standpoint, impairtnesaluations have not been made.

Maturity dates of fair value of available-for-saturities (governmental debt securities, priveb securities, and investment trusts)
(Millions of yen)

Available-for-sale securities
Maturity date GO\_/ernmentaI debt.s.ecurities,
private debt securities, and
investment trusts

Within 1 year 72,199
Over 1 year, within 5 75,809
years
Over 5 years -
Total 148,008

Sales amount, realized gains, and realized losseasdilable-for-sale securities
(Millions of yen)

Amount
Sale amount 1,490
Realized gains 402
Realized losses 357
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(Financial instruments and concentration of risk)
During the course of normal business, the Grougraisorarious types of financial assets and liggslit
1. Assets and liabilities
(1) Financial instruments, short-term borrowinggjé accounts payable, and long-term debt contaiitigid cash, short-term investments, trade notes
receivable, and other noncurrent assets
The fair value of these financial instruments agipnate the amounts carried on the consolidateditalsheet.

(2) Marketable securities and investment securities
Fair values are primarily calculated based on disisal present value computed using market valtie anost recent market interest rate of products
traded under similar terms. Fair values of marketsdcurities and investment securities are statddarketable securities and investment secuyities

2. Financial derivatives
In order to hedge market risk arising from fludtuzg in the foreign exchange market, the Group®intts forward exchange contracts, and for hedging
risk in fluctuations of interest rates regarding®eings, enters into interest rate swap transaxtiddditionally, the Group does not hold any fanva
exchange contracts or interest rate swap transadtiotrading purposes. Counterparties are largle-financial institutions, and as such, the trestti is
negligible. Furthermore, the Group does not forasgadefaults with regard to the counterparties.

The Group records changes in fair value of fonesrthange contracts and interest rate swap tramsaes gains or losses upon their occurrence.

Estimated principal on forward exchange contraudsiaterest rate swap transactions
(Millions of yen)

Estimated principal

Forward exchange contracts 96,336

Interest rate swap contracts 5,300

Fair value of forward exchange contracts and isteaée swap transactions
(Millions of yen)

Assets Liabilities
ltem Fair value ltem Fair value
Prepaid expenses and Accrued expenses
Forward exchange contracts other current assets 228 | and other current 655
liabilities
Prepaid expenses and Accrued expenses
Interest rate swap contragtother current assets — and other current 87
liabilities

3. Concentration of credit risk
The Group conducts sales in the global electravicd market.
In general, the Group grants credit to its custenaerd the recovery possibility of these tradavebles is affected by conditions in the electrenic
industry. However, the Group is strict in grantimgdit, and has not experienced any large losshks jmast.
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(Notes to amounts per share)

1. Shareholders’ equity per share 5,304.98 yen
2. Basic earnings attributable to Murata Corpangtier share 792.19 yen
(Other)

On November 13, 2007 (local time), US-based Syni@or(hereinafter “SynQor”) alleged that certainver supply products sold by the Group infringed on
US patents it held, and filed a patent infringenf@msuit in the Eastern District of Texas Fede@ii€(hereinafter “Federal Court”). On November2®&1.3
(local time), a judgment was reached, orderin@iiiapany and its subsidiaries to pay approximat&8§8® thousand US dollars in damages.

As expenses related to the litigation, the Groaprded 25,291 thousand US dollars during the yerdeMarch 31, 2012, and completed payment duréng t
year ended March 31, 2013.

Additionally, on October 6, 2011 (local time), Syordlled a lawsuit for damages in the Federal Cagiarding shipments of these items after the dtijpm

had been put into place (January 24, 2011 [lowal}i On March 31, 2014 (local time), the FedemliCreached first judgment, ordering the paymént o
1,327 thousand US dollars in damages by a subysiittte Company. SynQor filed an appeal with tinédd States Federal Court of Appeals. Furthermore,
concerning this matter, it is possible to claim dgas from a third party via contract, and as shelzompany has not recorded any allowances.
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Balance Sheets

(As of March 31, 2015)

Item Amount Item Amount
Assets 855,498 | Liabilities 356,142
Current assets 467,229 Current liabilities 315,596
Cash 99,755 Trade accounts payable 59,352
Trade notes receivable 145 Short-term borrowings 97,980
Trade accounts receivable 212,613 Current portion of long-term borrowings 100,941
Marketable securities 69,670 Other accounts payable 9,538
Merchandise and finished goods 6,522 Accrued expenses 14,089
Raw materials and supplies 17,280 Accrued income tax 32,001
Work in process 12,744 Other 1,693
Accounts receivable 38,009 | Long-term liabilities 40,545
Deferred tax assets 7,298 Long-term borrowings 6,804
Other 3,206 Termination and retirement benefits 33,219
Allowance for doubtful no;ii (?Sris (18) Other 57
Noncurrent assets 388,269
Property, plant and equipment 61,702 Net assets 499,356
Buildings 23,351 | Murata Corporation’s Shareholders’ equity 492,293
Structures 2,796 Common stock 69,376
Machinery 11,787 Capital surplus 109,202
Vehicles 34 Legal capital surplus 107,666
Equipment 3,734 Other capital surplus 1,536
Land 17,460 Retained earnings 374,031
Construction in progress 2,537 Legal retained earnings 7,899
Intangible assets 19,569 Other retained earnings 366,132
Investments and other assets 306,997 Reserve for reduction entry of land 13
Investment securities 92,308 Reserve for special depreciation 530
Shares of subsidiaries and associates 173,478 Reserve for redrl:gllgge?jn;%ggrty 51
Investmzrl]]tcsj :sgggilgegf subsidiaries 13,745 General reserve 162,707
Long-term loans receivable 11,609 Retained earnings brought forward 202,828
Deferred tax assets 9,245 Treasury stock (60,317)
Other 6,636 | Valuation and translation adjustments 7,063
Allowance for doubtful notes and Valuation difference on other marketable
accounts (25) securities 7,063
Total assets 855,498 Total liabilities and total net assets 855,498
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[

From April 1, 2014
to March 31, 2015

Income Statements

)

(Millions of yen

Description Amount
Net sales 752,660
Cost of sales 569,807
Gross profit 182,852
Selling, general and administrative 122,677
Operating income 60,174
Non-operating income
Interest and dividend income 47,223
Foreign currency exchange gain 13,533
Other 2,237 62,994
Non-operating expenses
Interest expense 406
Other 1,922 2,329
Ordinary income 120,840
Extraordinary losses
Impairment loss 1,884 1,884
Income before income taxes 118,955
Current income tax 20,077
Deferred income tax 183 20,261
Net income 98,694
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Statements of Shareholders’ Equity

[

From April 1, 2014
to March 31, 2015

)

(Millions of yen)

Murata Corporation’s Shareholders’ equity

Capital surplus Retained earnings
Other retained earnings
Common stock Legal capital| Other capital| Total capital | Legal retaineq R f R f Reserve fo
surplus surplus surplus eamings EServeIor | REeseVe Ior | o ction entry
reduction entry  special of replaced
of land depreciation propert
Balance at April 1, 2014 69,376 107,666 1,536 109,202 7,899 12 615 48
Changes of items during period
Cash dividends
Net income
Purchases of treasury stocl
cost
Disposal of treasury stock 0 0
Reversal of reserve fcpecial
depreciation (138)
Provision of reserve for spec 31
depreciation
Change in reserve due
change in statutory tax rate 0 23 2
Net changesf items other tha
shareholders’ equity
Total changes of items during - - -
period 0 0 0 (84) 2
Balance at March 31, 2015 69,376 107,666 1,536 109,202 7,899 13 530 51
Murata Corporation’s Shareholders’ equity Valuation and translation
Retained earnings adjustments
Other retained earnings gglt,;lol'\,gtt’igi Valuation . Total net assets
Retainec | Total retained Treasury stoc Shareholders d|ffeor;ahnecre on ;ﬂ?‘téan':gt'% |
General earnings eamings equity marketable | adjustments
reserve brought securities
forwarc
Balance at April 1, 2014 162,707 135,809 307,093 (60,284) 425,388 5,283 5,283 430,671
Changes of items during period
Cash dividends (31,756) (31,756) (31,756) (31,756)
Net income 98,694 98,694 98,694 98,694
Egsr?hases of treasury stocl 33) (33) 33)
Disposal of treasury stock 0 0 0
Reversal of reserve for spec 138 - B -
depreciation
Provision of reserve for spec 31) - B -
depreciation
Change in reserve due 26) - B -
change in statutory tax rate
Net changesf items oher thar
shareholders’ equity 1,780 1,780 1,780
Total changes Ofggggjjd“””g - 67,019 66,938 33) 66,905 1,780 1,780 68,685
Balance at March 31, 2015 162,707| 202,828 374,031 (60,317) 492,293 7,063 7,063 499,356
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Notes to Unconsolidated Financial Statements

(Notes to significant accounting policies)

1. Valuation standards and valuation methods efsass

(1) Valuation standards and valuation methods dketable securities

Stock of subsidiaries aaffiliated Moving-average method

companie
Other marketable securities
With market value Market value method based otkebarices
(Valuation differences are reported as a compaferdt assets, and the cost of securities s
calculated using the movi-average methoc
Without market value At cost based on the movirggage method

(2) Valuations standards and valuation methodsrfatives
Derivative: Market value methc

(3) Valuation standards and valuation methodswefritories

Finished gooc At cost based on the moving-average method (bafirez amounts are calculated by writing
down the book value of assets that have decreagpeofitability)

Products, work in proces At cost based on the weigh-average method (balance sheet amounts are cakby writing
down the book value of assets that have decreapedfitability)

Raw materials and supp At cost based on the weigh-average method (balance sheet amounts are caldojateiting

down the book value of assets that have decreapedfitability)

2. Depreciation method for noncurrent a
(1) Property, plant and equipm Declining balance meth
Primary useful lives are as follow
Buildings 1Cto50 years
Machinery and equipment 4t0 17 years

(2) Intangible asse Straight-line method
Furthermore, software for internal use is amorttagthe straight-line method based on an estimagefill
life of 3to 10 years.

3. Standards for recording of allowances
(1) Allowance for doubtful notes and accounts
To provide for possible losses resulting from uectible receivables such as trade accounts ang, Itiee estimated uncollectible amount is
recorded based on historical default rate withrcefgageneral accounts, and by individually assggsissible collectability for certain receivables
such as loans with default possibility.
(2) Termination and retirement beng
To provide for retirement benefits to employeesgfits are recorded based on the estimated amici@ntiination and retirement liabilities and
pension assets as of the closing date.
Additionally, from April 2015, the Company has resd to transition a portion of its lump-sum pengiayment system to a defined contribution
pension system.
Prior service cost is recorded as expenses ugrgirtight-line method based on the average ramgairars of service of employees as of the time
of occurrence. Actuarial differences are amortizgidg the straight-line method over the periodvef years within the average remaining years of
service of employees commencing the following figear after incurrence.

4, Other significant matters concerning the prejosraf unconsolidated financial statements

(1) Method of treatment for consumption tax,
Amounts are exclusive of consumpttax.

(2) Application of consolidated taxation sys
The consolidated taxation system is apf

(3) Amounts of less than one million yen are rourutzan.
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(Notes to unconsolidated balance sheets)

1. Accumulated depreciation of property, plant @suoipment 174,521 million yen
2. Short-term monetary claims with affiliated comipa 218,333 million yen
Long-term monetary claims with affiliated companies 13,337 million yen
Short-term monetary liabilities with affiliated cpamies 239,660 million yen
Long-term monetary liabilities with affiliated comuies 6,803 million yen
3. Export bill discount value 3 million yen
4. Guarantee liabilities 1,400 million yen
(Millions of yen)
Guarantee Guarantee Content of guarantee
amount
Philippines Murata Land and Building, Inc. 1,351 m&R@ngs
Murata Electronics (Malaysia) Sdn. Bhd. 38 Borrgayiretc.
Other 10 Borrowings
Total 1,400

(Notes to the unconsolidated income statements)

1. Transactions with affiliated companies

Business transactions
Net sales 622,914 million yen
Purchase turnover 530,178 million yen
Non-business transactions
Interest income 100 million yen
Dividend income 44,831 million yen
Asset transfer 769 million yen
Interest expense 399 million yen
Asset purchase 262 million yen
2. Research and development expenses 60,609 million yen

(Notes to statements of shareholders’ equity)

1. Type and total number of issued shares as afivadr, 2015

Common stock 225,263,592 shares
2. Type and number of treasury stock as of Mar¢cR@15
Common stock 13,558,666 shares

3. Matters concerning dividends
(1) Amount of dividends paid

Total
amount of Dividends pe
Resolution Type of stock dividends Record date Effective date
s share (yen)
(Millions of
yen)
June 27,2014
Ordinary General Meetif Common stock 14,819 70 March 31, 2014 June 30, 2014
of Shareholders
October 31, 2014
Meeting of the Board of Common stock 16,936 80 September 30, 2014 December 1, 2014
Directors

(2) Of dividends with a record date during theqmktinder review, and with an effective date duttiegfollowing period
As a proposal at the Ordinary Generaeting of Shareholde on June 26, 2015, the Company plans to proposelitheing concerning dividenc
for common stock

1) Total amount of dividends 21,170 million yen
2) Dividends per share 100 yen
3) Record date March 31, 2015
4) Effective date June 29, 2015

Source of funds for dividends are scheduled tcsbd as retained earnings.

(Notes to tax effect accounting)
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1. Breakdown of primary causes for occurrence fefrdil tax assets and liabilities

(1) Current

Deferred tax assets
Accrued bonuses
Accrued enterprise tax
Inventories
Accrued expenses
Asset adjustment calculation
Other

Total deferred tax assets

Elimination with deferred tax liabilities

Net deferred tax assets

(2) Noncurrent

Deferred taxes
Termination and retirement benefits
Tangible and intangible assets
Stock of affiliated companies
Investment securities
Other

Deferred tax assets subtotal

Valuation allowance

Total deferred tax assets

Elimination with deferred tax liabilities

Net deferred tax assets

3,021 million yen
1,545 million yen
1,445 million yen
487 million yen
294 million yen
554 million yen
7,350 million yen
(51) million yen
7,298 million yen

10,666 million yen
2,396 million yen
1,314 million yen

564 million yen
199 million yen

15,142 million yen

(2,653) million yen

12,489 million yen

(3,243) million yen
9,245 million yen

Deferred tax liabilities
Other marketable securities
Valuation adjustment
Total deferred tax liabilities
Elimination with deferred tax assets
Net deferred tax liabilities

Deferred tax liabilities
Other marketable securities
Valuation adjustment
Reserve for special depreciation
Other
Total deferred tax liabilities
Elimination with deferred tax assets
Net deferred tax liabilities

2. Effective statutory tax rate and differencentome tax, etc., after application of tax effecoating

Effective statutory tax rate
(Adjustments)
Exemption for dividend income

Tax exemption for R&D promotion tax system

Downward adjustment in year-end deferred tax adget changes

in tax rate
Other

Income tax rate after application of tax effecarting
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35.4%

(13.4) %
(6.5) %
15%

0.0%
17.0 %

51 million yen
51 million yen

(51) million yen
- million yen

2,954 million yen
251 million yen
36 million yen
3,243 million yen

(3,243) million yen

- million yen



(Notes to transactions with related parties)

1. Subsidiaries and affiliated companies, etc.
(Millions of yen)

Percentage
Type Name of company, etc. ownershp of Relationship with related parties Summary of tratisas Transaction Item Bal._a\nce at
voting rights amount period end
held
Procurement of products, etc 106,644 8,885
(Note 1) (Note 2 Trade accounts payable] (Note 2
. . . Direct holdingg Production of the Company's products 51,754 )
Subsidiary |Fukui Murata Manufacturing Co., Ltd. 100% Concurrently serving oficers Borrowing of nds 157  Short-term borrowings
. Current portion of long-term
Payment of interest . 66,580
(Note 3) borrowings
Long-term borrowings
Procurement of products, etc 99,714 Trade accounts payabid 2,813
(Note 1) (Note 2 pay: (Note 2
. . Direct holdingg Production of the Company’s products
Subsidiary | Izumo Murata Manufacturing Co., Ltd. 100% Concurrently serving oficers
Borrowing of funds 20,508  Short-term borrowings
Payment of interest 40| Current portion of long-term 18,833
(Note 3) borrowings
; - . Borrowing of funds 11,127  Short-term borrowings
Subsidiary | Toyama Murata Manufacturing Co., Ltd. Direct holdingg Production of the C ompany's products Payment of interest 17| Current portion of long-term 11,679
100% Concurrently serving officers .
(Note 3) borrowings
] . . Borrowing of funds 25,6371  Short-term borrowings
- A Direct holdingq Producti fthe C duct: . N
Subsidiary | Kanazawa Murata Manufacturing Co., Ltd. rect Moldinggroduction o e_ ompany's products Payment of interest 65| Current portion of long-term 33,702
100% Concurrently serving officers .
(Note 3) borrowings
’ . . Borrowing of funds 13,142  Short-term borrowings
Direct hq P 1 f the 1
Subsidiary | Okayama Murata Manufacturing Co., Ltd. rect holdinggProduction of the C ompany's products Payment of interest 18| Current portion of long-term 17,384
100% Concurrently serving officers .
(Note 3) borrowings
. - Direct holdi Sales of products, etc. .
Subsidiary | Murata Company Limited |re(;0000 % nos Sales of products of the Company and subsidiaries aes (oNstr: 1'")“: et 211,896 Trade accounts receivalile 77|030
Indirect Sales of products of the Company and subsidiaries Sales of products, etc.
Subsidiary | Murata Electronics Trading (Shanghai), Ciol. holdings P . pany p e 100,268 Trade accounts receivahle 49|476
100% Concurrently serving officers (Note 1)
Indirect -
Subsidiary | Murata Electronics North America, Inc. holdings Sales of prOdUCts. ofthe Company and subsidiaries Undertaking of capital increase 72,289 - -
100% Concurrently serving officers

Transaction conditions and standard for determinanggaction conditions

(Note 1) Determined via the same method as geremahctions, in consideration of market prices.

(Note 2) Transaction amounts do not include consamfax. Balance at period end includes consumitic.

(Note 3) Borrowing of funds includes transactioiasthre cash management system (CMS), and is detstiini consideration of market interest rates.
As fund the management operations business fandsgpaubsidiaries is concentrated within the Coypiaere are borrowings from each
company.

Furthermore, transaction amounts are the averdaygcbaver the course of the period under review.

2. Officers and primary shareholders, etc.
(Millions of yen)

Percentage
Type Name of company, etc. or person owhership of Relationship with related parties Summary of trafisas Transaction Item Balgnce at
T voting rights amount period end
held
Oficer and Transactions with the Murata|
Direct holdings Statutory Representative Director, Science Foundation, for which he

related Tsuneo Murata . . 300 -

. 0.7% President of the Company serves as Chairman
partes *Donation of cash
*For a third party.

(Notes to amounts per share)

Net assets per share
Net income per share

2,358.74 yen
466.18 yen
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(Other notes)

1. Accounting for termination and retirement besefi
(1) Summary of termination and retirement bengéitesm utilized by the Company
As a defined benefit plan, the Company has edtablia fund-type defined benefit corporate pend@mmand a lump-sum retirement pension

plan.

(2) Matters concerning termination and retiremeniit liabilities (As of March 31, 2015)

a. Termination and retirement benéefit liabilities 91,396 million yen
b. Pension assets 62,273 million yen
c¢. Termination and retirement benefit liabilitinsekcess of
pension assets (a— b) 29,122 million yen
d. Unrecognized actuarial differences 3,098 miljien
e. Unrecognized prior service cost (7,195) miliien
f. Termination and retirement benefits (c —d — e) 33,219 miillion yen

(3) Matters concerning termination and retiremgpeases

a. Service cost 4,045 million yen

b. Interest expenses 1,165 million yen

c. Expected operational profit (1,380) million yen
d. Recorded amount of actuarial difference expenses 228 million yen

e. Recorded amount of prior service cost (1,52llipmizen

f. Termination and retirement expenses (a + b € e-€) 2,539 million yen

(4) Matters concerning calculation of terminatiad eetirement benefits

a. Distribution period method for expected terniimeand Benefit formula standard
retirement benefits

b. Discount rate 11%

c¢. Expected operational profit rate 25%

d. Number of years for evaluating prior service cos 16 to 20 years

(Amortized using the straight-line method basethen
average remaining years of service of employeefk as
the time of occurrence)

e. Number of years for evaluating actuarial difiess 5 years

(Amortized using the straight-line method overradie
number of years within the average remaining yafars
service commencing the following fiscal year after
incurrence.)
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