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FURTHER ANNOUNCEMENT IN RESPECT OF
DISCLOSEABLE TRANSACTION
IN RELATION TO
SUPPLEMENTAL AGREEMENT FOR EXTENSION OF LOAN

Reference is made to the announcements of the Company dated 29 December 2017 and 21
December 2018 in relation to, among other things, the Supplemental Agreement to Loan
Agreements | and the Supplemental Agreement to Loan Agreements Il (the “Announcements”).
Unless otherwise stated, capitalized terms used herein shall have the same meanings as those
defined in the Announcements.

The Board hereby provides further information in respect of the Supplemental Agreement to
Loan Agreements | and the Supplemental Agreement to Loan Agreements 11 as follows:

The interest rate of 4.35% per annum was determined based on the prevailing loan benchmark
interest rate recently announced by the People’s Bank of China. The adjusted principal amount of
RMB327,270,000 was arrived at based on the fund requirements of the Group, Jiangsu Huading
as well as Jiangsu Zijin.

The respective annual caps of the loan principal and the interest to be received under each of the
Supplemental Agreement to Loan Agreements | and the Supplemental Agreement to Loan
Agreements Il for each of the three financial years ending 31 December 2021 shall be up to
RMB327,270,000 and RMB14,236,245 which were determined based on the maximum principal
amount of RMB327,270,000 and the annual interest rate at 4.35% with reference to the previous
loan amount and annual interest rate under the Loan Agreements | and Loan Agreements 1.

The Directors (including the independent non-executive Directors) consider that the terms of the
Supplement Agreement to Loan Agreements | and the Supplemental Agreement to Loan
Agreements Il are in the ordinary and usual course of business of the Company and are on
normal commercial terms, which are fair and reasonable and are in the interest of the Company
and its Shareholders as a whole.



None of the Directors has any interests in the transactions contemplated under the Supplemental
Agreement to Loan Agreements | and the Supplemental Agreement to Loan Agreements Il, and
therefore, no Directors is required under the Listing Rules to abstain from voting on the Board
resolutions for approving the Supplemental Agreement to Loan Agreements | and the
Supplemental Agreement to Loan Agreements 1.

The transactions contemplated under the Supplemental Agreement to Loan Agreements | and the
Supplemental Agreement to Loan Agreements Il also constitute continuing connected transaction
of the Company under Rule 14A.31 of the Listing Rules and are therefore subject to reporting,
announcement and annual review requirements under Rules 14A.35, 14A.49 and 14A.55 to
14A.59 of the Listing Rules, but is exempted from independent Shareholders’ approval under
Rule 14A.101 of the Listing Rules.
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