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World Precision Machinery reports earnings of
RMB21.7 million for FY2015

e FY2015 revenue declined 35.3% to RMB559.1 million, due to lower sales
of stamping machines and lower average selling prices

e Gross profit margin increased 0.5 percentage point to 31.2% due to
lower raw material cost

e Proposed final dividend of RMBO0.125 per share in addition to an interim
dividend of RMBO0.125 per share with a total dividend payout ratio of
462%

SINGAPORE, 27 February 2016 -SGX Mainboard-listed World Precision
Machinery Limited (“World Precision” and together with its subsidiaries, the
“Group”) (““AKEIENIATEZE]"), a manufacturer of precision stamping equipment in
the PRC, reported a turnover of RMB559.1 million and a net profit of RMB21.7
million for the full year ended 31 December 2015 (“FY2015”).

The Group’s overall sales dropped 35.3% largely due to the decrease in sales
volume and lower average selling price of stamping machines. Sales of
conventional stamping machines and of high performance and high tonnage
stamping machines (“HPHT”) decreased by 37.7% and 39.3% respectively
compared to FY2014.



Financial Highlight

RMB ’Million FY2015 FY2014 % Chg
Revenue 559.1 864.3 (35.3)
Gross Profit 174.2 265.3 (34.3)
Gross Profit Margin 31.2% 30.7% 0.5 pp
Net Profit 21.7 108.0 (79.9)

Net Profit Margin 3.9% 12.5% (8.6 pp)
Diluted EPS* (RMB) 0.05 0.27 (81.5)

pp: percentage points
*Calculated based on the weighted average number of 400,000,000 ordinary shares in FY2015 and FY2014.

In tandem with the decrease in revenue, the gross profit for FY2015 decreased
34.3% year-on-year to RMB174.2 million from RMB265.3 million for FY2014. The
Group’s gross profit margin increased by 0.5 percentage point to 31.2% for
FY2015 mainly due to decrease in raw material cost, which was partially offset by

lower average selling prices.

The Group’s distribution and selling expenses decreased by 2.4% to RMB55.3
million for FY2015 from RMB56.7 million for FY2014. This decrease is mainly due
to a decrease in transport expenses, travelling expenses, entertainment expenses

and warranty services expenses.

The Group’s administrative expenses decreased by 7.1% to RMB61.8 million for
FY2015 compared to RMB66.6 million for FY2014. The decrease was mainly due
to a decrease in research and development costs for stamping machines which

was patrtially offset by an increase in staff related costs and depreciation charged.

The Group’s other operating expenses surged 133.4% to RMB14.9 million for
FY2015 from RMB6.4 million for FY2014 mainly due to an increase in allowance

for doubtful debts and foreign exchange loss.

For FY2015, the Group’s finance expenses recorded an increase of 22.3% to
RMB14.9 million for FY2015 from RMB12.1 million for FY2014, mainly due to no
capitalisation of interest expenses relating to the Shenyang plant since trial
production had started in 2Q2014 and interest paid for early redemption of bill
receivables. This was partially offset by a gradual decrease in interest expenses

resulting from the gradual decrease in bank loans.



Outlook

Mr. Wu Yufang (3= % 7), Chief Executive Office of World Precision Machinery, said,

#2015 has been challenging for the Chinese machinery industry, mainly due

to the slowdown in domestic economy and uncertain international condition.

Despite the headwinds, we think that the proposal to double China’s 2010
GDP and per-capita income of both urban and rural residents by 2020 in the
13th Five-Year Plan bodes well for certain sectors such as automobile and
smart home appliance, which will be underpinned by domestic

consumption.”

Mr. Wu further added, “As an appreciation of our shareholders’ long-term
support, the Board has recommended a final one-tier tax exempt dividend of
12.5 Renminbi cents per share taking our total dividend for FY2015 to 25
Renminbi cents per share. This represents a dividend payout of 462% of the
Group’s FY2015 net profit.”

The Group’s order book as at 22 February 2016 stood at RMB105.9 million.

- End -



About World Precision Machinery Limited

Based in Danyang City, Jiangsu Province, PRC, World Precision Machinery Limited
(“World Precision” and together with its subsidiaries, the “Group”) is a manufacturer of
stamping machines and related components. The Group manufactures both standard and
customised stamping machines to suit the needs of a myriad of industries, including

automotive, electronics and white goods.

With its vertically integrated operations, customers are assured of quality products and
timely reactions to changes in their demands. World Precision has established sales
network and service centre in large- and medium-sized cities across the PRC and products

are exported to Southeast Asia, Europe, South America and South Africa.

World Precision currently manufactures around two hundred models of stamping machines
which are classified into more than 20 product series. Its stamping machines are primarily
marketed under the “World” trademark, divided into Conventional, High Performance and

High Tonnage stamping machines.

Its latest range of products includes bending, cutting and CNC punching machines. Its
products have been recognised in 2009 as “Jiangsu Trustworthy Quality Products”, while
its subsidiary — World Precise Machinery (China) Co., Ltd has been awarded “Trustworthy
to customers for 2009” by Danyang Consumer Association. It was awarded the I1SO

9001:2000 for its quality management efforts since 2003.

Issued for and on behalf of World Precision Machinery Limited

Contact Information

World Precision Machinery Limited
Samuel Ng

Chief Financial Officer

Tel: 65-81802482

Email: saisamuelng@hotmail.com



mailto:saisamuelng@hotmail.com

” {* 15 50 Raffles Place
“ J. =F #32-01 Singapore Land Tower

WORLD Singapore 048623

RRRBHLAERAF

(Company Registration Number: 200409453N)

B A

IRBRENL FY2015 & RiA
Z NRT 2,167 izt

o FY2015 $4EHi N 35.3%EARM 5.591 1275, ETHENSERFYEE

MR TR

o ERRFEBMMEMERATRA 0.5 MESHE 31.2%

o EUREE RMB0.125 KK E, L& RMB0.125 M HIE, &4
BIRBEIX 462%

By, 2016 £ 2 H 27 H - #Hac A Ml ETTATIRESREIE R AT (RS ST
], BLCER), REREEMENUEE R, AGEREZE 2015 4 12 A 31 HIEW
A4 (“FY2015™) HIENLAICN 5.591 {2 e NI, [RIE & FRE N 2,167 75 NIRRT,

EET FY2015 M AL T I T 35.3%, B2 Rl HLA 6 B RTTH 4% 1 F 1.
oo, G R AL 6 B R A o IERLZE FY2015 A BIFIEL FIE T 37.7%70
39.3%.

MR

X = 0 014 % 0
E VAR 559.1 864.3 (35.3)
EF) 174.2 265.3 (34.3)
FERIZE (%) 31.2% 30.7% 0.5 pp
1% F) 21.7 108.0 (79.9)
#FIZE (%) 3.9% 12.5% (8.6 pp)
R A
(RMB) 0.05 0.27 (81.5)

*# FY2015 FIFY2014 #7017 -F-£7 /% 47 400,000,000 & 2Z-d i 115



BEE SR I, £HT FY2015 BEF WM FY2014 i NIRRT 2.653 1ZJc AR [H
LR T 34.3% & NIRRT 1.742 {475 I0. SR, BAREFRHAERAT 05 MEHTAE
31.2%, IX 3 ELE KA AR R AR B T 5 35 48 A5 1~ 25 BR A RV BT 2 o

SEH ) 4058 M s B s AL FY2014 i N 5,672 JiJGRIELIEZD T 2.4%% FY2015 [
AN 5,533 Jivt, WWHisRHEERTiEMt. Zikdk, W% LRz 2
Pk b B &

LR EFRR IR L IR T 7.1%, B AR 6,656 Ji o2 N 6,185 JiJt. 1%l
B FH el D 0 Ji R 3 2 ph R AU R A 1 AR, (B R A S 1 9% FH A BT TH 2% FH R B2 7t
ERArHEH o

LB HAhIE B T S FY2014 [N T 640 J3tE LR TF 133.4% % FY2015 A
[T 1,493 Jigt, EEH TR DA w45 538 in pr .

FY2015 Mt 252 A LS K T 22.3% 2 AR M 1,485 Jit. X&HTILMH T &%
FE, B ARSI E 2Q2014 A HATHEAL, IR T MU EE SR
PERT BT A RE ST o 3 A HEIH RIERAT SR D T T AL T S

B REE
HEPATE, REIFENILIFE, “BT B A LIRS DR B BRI 5 R AN
2015 £+ EAUVR TR Ui 2 B ab it i —4E.

REmk, BATVAREATIL IR E L E R BRI IR 2N TRHARISRF. XX
BERFNET=DMBIRHKIE] 2020 FEAL BENR S B R AR 2010 4
BB ENEIHREIEEEM . BEEASTSREAREK, RRENERERE
ARt "

REF AR IE, AT RERROKE R, EFSEURRERART 125
SHRRAGEBRE, XKFEH 2015 FEFEREEBERART 0.25 5, 2FREE
% 462%., ”

#IET 2016 4F 2 A 22 H, ALRIFARKINT HF ik AR T 1.059 1475,
o SEbs



ATREBILE R AT

R IR AR RS, RETARRE AT ETIRE P, 2R
LM GE T . SBIE AR AEACRE Bl iR, DUER VR AT /oK, AR
. HTHHEBR .

LRINA MEEZR A5 IaE, (% R AERIE M ATF R, FAGI05™ dh Al
SN S Lo TRAF QL2 mp B VF 22 K i AT S 1A R S AR S5 s, PR R
H P EREEL, BRI, R RARE R,

KRG HETA 20 2R, K2y 200 FSERLAGMIR . BRI R 2 DU RIS R bn kAT
W, AT NEGA. EERE R A Y

HEH R/ WERES . DB, 7 Mg A“2009 F1L75 R EE ST
PR FAFNRIFENL (FRED HIRAFSSFBHE & 22009 FE& FEHE. N
2003 4Fitt, K15 1SO9001: 2000 Ji &4 FIAE .

WHEAR, FRR

RERHLARAF

Samuel Ng

L =

1% 65-81802482

HELHE: saisamuelng@hotmail.com



mailto:saisamuelng@hotmail.com

