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BANGKOK BANK PUBLIC COMPANY LIMITED AND SUBSIDIARIES 
NOTES TO THE INTERIM FINANCIAL STATEMENTS 
FOR THE THREE-MONTH AND NINE-MONTH PERIODS ENDED SEPTEMBER 30, 2016 
(UNAUDITED)  
 

1. GENERAL INFORMATION AND REGULATORY REQUIREMENTS 
 

Bangkok Bank Public Company Limited is a public company limited registered in the Kingdom of Thailand and 
registered in the Stock Exchange of Thailand with its head office located at 333 Silom Road, Bangrak, Bangkok. 
The Bank’s main business is commercial banking and the Bank conducts its businesses through a network of 
branches covering all parts of Thailand and some major parts of the world.  
 

The Bank is subject to various capital and regulatory requirements administered by the Bank of Thailand (BOT). 
Under these capital adequacy guidelines and the regulatory framework for prompt corrective action, the Bank must 
satisfy specific capital guidelines that involve quantitative measurements of the Bank’s assets, liabilities and certain 
off-balance sheet items calculated in accordance with regulatory requirements. The Bank’s capital amounts and 
classification are also subject to qualitative judgement by the BOT about components, risk weightings and other 
factors. The Bank believes that as at September 30, 2016 and December 31, 2015, the Bank complied with all capital 
adequacy requirements. However, these capital and regulatory requirements are subject to change by the BOT. 
 

2. BASIS FOR PREPARATION OF THE CONSOLIDATED AND THE BANK’S FINANCIAL STATEMENTS 
 

2.1 The consolidated and the Bank’s statutory financial statements are in the Thai language and prepared in 
accordance with Thai Financial Reporting Standards, accounting treatment guidance promulgated by the 
Federation of Accounting Professions (the FAP), practices generally accepted in Thailand including the 
Regulations of The Securities and Exchange Commission, The Stock Exchange of Thailand and relevant  
BOT’s notifications. 
 

The consolidated and the Bank’s interim financial statements are prepared in accordance with Thai 
Accounting Standard No. 34 (Revised 2015) regarding Interim Financial Reporting; and relevant official 
regulations, and presented in accordance with the BOT’s Notification regarding the Preparation and 
Announcement of Financial Statements of Commercial Banks and Parent Companies of Financial Holding 
Groups dated December 4, 2015. 
 

Certain financial information which is normally included in financial statements prepared in accordance with 
Thai Financial Reporting Standards but which is not required for interim reporting purposes, has been omitted. 
The aforementioned interim financial statements should be read in conjunction with the audited financial 
statements for the year ended December 31, 2015.  



 
                           
  

    

                                                                                  - 12 - 
 

The consolidated and the Bank’s statements of financial position as at December 31, 2015, presented herein 
for comparison, had been derived from the consolidated and the Bank’s financial statements for the year then 
ended which had been audited. 
 

The results of operations for the three-month and nine-month periods ended September 30, 2016 are not 
necessarily indicative of the operating results anticipated for the full year. 
 

The preparation of the financial statements in conformity with Thai Financial Reporting Standards also requires 
the Bank to make estimates and assumptions that affect the reported amounts of assets and liabilities and 
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts 
of revenue and expense during the reporting period. The actual results may differ from those estimates.  
 

2.2 New or Revised Thai Financial Reporting Standards 
 

2.2.1  The Bank and subsidiaries have adopted the new or revised Thai Accounting Standards, Thai 
Financial Reporting Standards, Thai Accounting Standards Interpretations and Thai Financial 
Reporting Interpretations, issued by the FAP and announced in the Royal Gazette, applying for the 
financial statements of the periods beginning on or after January 1, 2016 onward with no material 
impact on the Bank and subsidiaries’ financial statements.  
 

2.2.2 In May 2016, the Federation of Accounting Professions had issued the Notification of Federation of 
Accounting Professions regarding Accounting Treatment Guidance for Derecognition of Financial 
Assets and Financial Liabilities which had been announced in the Royal Gazette, but not yet effective 
in 2016, to be effective for the financial statements of periods beginning on or after January 1, 2017 
onward. The Bank has considered the impact of the above accounting treatment guidance and 
determined that it will not have any material impact on the Bank’s financial statements. 
  

2.3     The consolidated interim financial statements for the three-month and nine-month periods ended 
September 30, 2016 and 2015, and the consolidated statement of financial position as at December 31, 2015, 
included the accounts of the head office and all branches of the Bank and its subsidiaries, by eliminating 
significant business transactions and outstanding balances between the Bank and its subsidiaries, and 
included equity interest in assocates. The subsidiaries consist of BBL (Cayman) Limited, Bangkok Bank 
Berhad, Sinnsuptawee Asset Management Company Limited, BBL Asset Management Company Limited, 
Bualuang Securities Public Company Limited, Bangkok Bank (China) Company Limited and Bualuang 
Ventures Limited, which was incorporated on June 22, 2016.  
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In addition, the consolidated interim financial statements for the three-month and nine-month periods ended 
September 30, 2016 and 2015 and the consolidated statement of financial position as at December 31, 2015, 
also included BBL Nominees (Tempatan) Sdn. Bhd, the 100.00% owned subsidiary of Bangkok Bank Berhad 
and Bangkok Capital Asset Management Company Limited, the 100.00% owned subsidiary of Bualuang 
Securities Public Company Limited. 
 

All subsidiaries of the Bank were incorporated in the Kingdom of Thailand except for BBL (Cayman) Limited 
which was incorporated in the Cayman Islands British West Indies, Bangkok Bank Berhad which was 
incorporated in Malaysia and Bangkok Bank (China) Company Limited which was incorporated in the People’s 
Republic of China. For associates, all were incorporated in the Kingdom of Thailand. 
 

2.4     The Bank’s interim financial statements for the three-month and nine-month periods ended September 30, 
2016 and 2015, and the Bank’s statement of financial position as at December 31, 2015 included the 
accounts of the head office and all branches of the Bank. Investments in subsidiaries and associates were 
accounted for using the cost method, net of valuation allowance for impairment. 

 

3. SIGNIFICANT ACCOUNTING POLICIES 
 

The Bank applies accounting policies and calculation methods to the interim financial statements consistent with 
those used in the financial statements for the year ended December 31, 2015. This includes the application of the 
new or revised Thai financial reporting standards as mentioned in Note 2.2. 
 

4. FAIR VALUE OF FINANCIAL INSTRUMENTS MEASURED AT FAIR VALUE 
 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 
between market participants at the measurement date in the principal market, or in the absence, the most 
advantageous market, where is accessible to by the Bank. The fair value of instruments that are quoted in active 
markets is determined using the quoted prices. A market is regarded as active if transactions take place with 
sufficient frequency and volume to provide pricing information on an ongoing basis. If the market is not active, or an 
asset or a liability is not traded in an active market, the Bank uses valuation techniques to determine fair value by 
using the assumptions that market participants would use when pricing the asset or liability. Where applicable, a 
valuation adjustment is applied to arrive at the fair value. 
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The following table shows an analysis of financial assets and financial liabilities by level of the fair value hierarchy as 
at September 30, 2016 and December 31, 2015. 
 

                Million Baht 
 CONSOLIDATED 

 September 30, 2016 December 31, 2015 
 Level 1 Level 2 Level 3  Total Level 1 Level 2 Level 3  Total 

Items measured at fair value :         
         Financial assets         

        Derivatives - 27,937 - 27,937 - 22,757 - 22,757 
        Investments, net 77,615 372,246 - 449,861 78,098 395,084 - 473,182 

         Financial liabilities         
        Derivatives 677 29,739 - 30,416 334 33,853 - 34,187 

 

 

                Million Baht 
 THE BANK 

 September 30, 2016 December 31, 2015 
 Level 1 Level 2 Level 3  Total Level 1 Level 2 Level 3  Total 

Items measured at fair value :         
         Financial assets         

        Derivatives - 27,854 - 27,854 - 22,650 - 22,650 
        Investments, net 75,458 356,798 - 432,256 75,980 379,866 - 455,846 

         Financial liabilities         
        Derivatives - 29,730 - 29,730 - 33,769 - 33,769 

 

Fair values are determined according to the following hierarchy : 

Level 1   - quoted prices in active market for identical assets or liabilities 
Level 2   - value derived from valuation techniques for which the significant input used for the fair value 

measurement is directly or indirectly observable in the market 
Level 3   - value derived from valuation techniques for which the significant input used for the fair value 

measurement is unobservable in the market 
 

The following methods and assumptions were used by the Bank in estimating the fair value of financial instruments 
measured at fair value.  
 

The fair value of derivatives is derived from market price or valuation techniques which are based on the market 
prices of instruments with similar characteristics and maturities or the valuation quoted by a reliable institution.  

 
 
 
 
 
 
 

                                                           
  The Bank had made changes the presentation of 2015 comparison to be in accordance with the current year presentations.  
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The fair value determination of investments in debt securities  
- For domestic debt securities listed in the Thai Bond Market Association, the fair value is determined by using 

the market yield of debt securities published by the Thai Bond Market Association. For such debt securities 
that are not listed in the Thai Bond Market Association, the average bid yield from three reliable financial 
institutions will be used. 

- For foreign debt securities, the value quoted by reliable international financial institutions will be used. 
 

The fair value determination of investments in equity securities  
- For marketable equity securities with readily determinable market values, the fair value is determined by the 

last bid price on The Stock Exchange of Thailand on the last business day of the reporting date. If the last bid 
price is not available, the last closing price will be used. 

- Investment in unit trusts are stated at fair value based on redemption value at the reporting date. 
 

When using valuation techniques, the valuation adjustments are adopted, when the Bank considers that there are 
additional factors that would be considered by a market participant but are not incorporated within the valuation 
measurements. The considering factors are such as bid-offer spread, counterparty credit and liquidity etc. 
 

5. CAPITAL FUND 
 

It is the Bank’s policy to maintain an adequate level of capital to support growth strategies under an acceptable risk 
framework taking into consideration regulatory requirements and market expectations. The Bank regularly assesses 
its capital adequacy under various scenarios in order to anticipate capital requirements for the purpose of its capital 
planning and management process.  
 

The guideline on capital fund based on the Basel III guidelines of the BOT requires the Bank to maintain a capital 
conservation buffer in addition to minimum capital adequacy ratios which sets out to phasing in additional capital 
ratio of more than 0.625 percent p.a. starting January 1, 2016 until completion of the increment to more than 2.50 
percent in January 1, 2019. The minimum capital adequacy and a capital conservation buffer ratios to risk assets as 
follows : 
 

Capital fund ratio Percentage 
 2016 2015 

Common equity Tier 1 ratio More than 5.125 Not less than 4.50 
Tier 1 capital ratio More than 6.625 Not less than 6.00 
Total capital fund ratio More than 9.125 Not less than 8.50 

 

Moreover, the BOT may require to maintain additional capital for countercyclical buffer at maximum 2.50 percent.  
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As at September 30, 2016 and December 31, 2015, the Bank maintained capital adequacy ratios to risk assets and 
capital fund in accordance with the BOT’s Notification relating to the Basel III guidelines as follows : 

 

 PERCENTAGE 
 CONSOLIDATED THE BANK 
  September 30, 2016 December 31, 2015 September 30, 2016 December 31, 2015 

Common equity Tier 1 capital to risk assets ratio 16.86 15.78 16.66 15.84 
Tier 1 capital to risk assets ratio 16.87 15.78 16.66 15.84 
Total capital to risk assets ratio 18.82 17.87 18.64 17.95 

 
 

   Million Baht  
 CONSOLIDATED THE BANK 
 September 30, 2016 December 31, 2015 September 30, 2016 December 31, 2015 

Tier 1 capital 360,987 341,564 347,174 332,058 
   Common Equity Tier 1 capital  360,898 341,431 347,174 332,058 
        Paid-up share capital  19,088 19,088 19,088 19,088 
        Premium on share capital  56,346 56,346 56,346 56,346 
        Legal reserve 21,000 20,000 21,000 20,000 
        Reserves appropriated from net profit 91,500 86,500 91,500 86,500 
        Net profit after appropriation 118,911 103,897 104,926 94,889 
        Other comprehensive income 54,327 55,781 54,565 55,395 
        Deductions from Common Equity     
            Tier 1 capital (274) (181) (251) (160) 
   Additional Tier 1 capital  89 133 - - 
     
Tier 2 capital 41,848 45,089 41,337 44,207 
     
Total capital fund 402,835 386,653 388,511 376,265 

 

As at September 30, 2016 and December 31, 2015, the Bank has no capital add-on arising from Single Lending 
Limit. 
 

Disclosure of capital maintenance information of the Bank and the Financial Holding Group under the BOT’s 
Notification regarding the disclosure of the capital requirement of commercial banks and regarding the disclosure of 
the capital requirement of the Financial Holding Group. 
 

Location of disclosure    www.bangkokbank.com 
Date of disclosure          October 31, 2016 
Information as of            June 30, 2016 
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6. ADDITIONAL INFORMATION 
 

6.1  Supplementary disclosures of cash flow information 
 

6.1.1 Cash and cash equivalents are cash on hand and cash in transit including subsidiaries’ cash at bank 
and short-term investments with a maturity of less than or equal to three months from the acquisition 
date and without any obligations. 
 

Cash and cash equivalents as at September 30, 2016 and 2015 are as follows : 
 

   Million Baht  
 CONSOLIDATED THE BANK 
 September 30, 2016 September 30, 2015 September 30, 2016 September 30, 2015 

Cash 49,933 46,539 49,832 46,390 
Cash equivalents     
        Cash at Bank - current and saving account 394 84 - - 
        Fixed deposit and notes with a maturity       
            less than or equal to three months 4,674 2,977 - - 
      Total cash and cash equivalents 55,001 49,600 49,832 46,390 
 

6.1.2 Significant non-cash items for the nine-month periods ended September 30, 2016 and 2015 are as 
follows : 

 

      Million Baht  
 CONSOLIDATED THE BANK 
 FOR THE NINE-MONTH FOR THE NINE-MONTH 
 PERIODS ENDED PERIODS ENDED 
 September 30, 2016 September 30, 2015 September 30, 2016 September 30, 2015 

Unrealized gains on investments in     
    shareholders’ equity  increase  (decrease) 4 2,509 (165) 2,458 
Properties for sale increased from loans     
    payment/inactive assets 382 529 382 529 
Unrealized increment per premises     
    appraisal transferred to retained earnings     710 690 707 689 
Unrealized increment per land and premises     
    appraisal increase - 12,510 - 12,404 
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6.2  Investments, net  
 

6.2.1  Investments as at September 30, 2016 and December 31, 2015 consisted of the following :  

 

   Million Baht 
 CONSOLIDATED THE BANK 
 September 30, 2016 December 31, 2015 September 30, 2016 December 31, 2015 
 Fair Value Fair Value Fair Value Fair Value 

Trading securities     
           Government and state enterprise securities 12,777 30,817 12,777 30,817 
           Foreign debt securities 694 54 694 54 
           Domestic marketable equity securities 2,042 814 - - 
                   Total 15,513 31,685 13,471 30,871 

 
 

   Million Baht 
 CONSOLIDATED THE BANK 
 September 30, 2016 December 31, 2015 September 30, 2016 December 31, 2015 
 Fair Value Fair Value Fair Value Fair Value 

Available-for-sale securities     
           Government and state enterprise securities 270,844 293,788 270,844 293,788 
           Private enterprise debt securities 12,612 10,948 12,612 10,948 
           Foreign debt securities 81,470 66,824 70,026 55,030 
           Domestic marketable equity securities 58,358 59,794 58,278 58,524 
           Foreign marketable equity securities 2,387 1,552 2,387 1,552 
           Others 8,677 8,591 4,638 5,133 
                  Total  434,348 441,497 418,785 424,975 

 
 

   Million Baht 
 CONSOLIDATED THE BANK 
 September 30, 2016 December 31, 2015 September 30, 2016 December 31, 2015 
 Cost/        

Amortized Cost 
Cost/  

Amortized Cost 
Cost/       

Amortized Cost 
Cost/  

Amortized Cost 
Held-to-maturity debt securities     
        Government and state enterprise securities 15,545 13,343 3,554 8,552 
        Foreign debt securities 3,859 2,870 3,858 2,870 
                Total 19,404 16,213 7,412 11,422 
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          Million Baht 
 CONSOLIDATED THE BANK 
 September 30, 2016 December 31, 2015 September 30, 2016 December 31, 2015 
 Cost Cost Cost Cost 

General investments     
           Domestic non-marketable equity securities 6,463 6,455 6,454 6,446 
           Foreign non-marketable equity securities 25,615 27,395 25,608 27,387 
                  Total  32,078 33,850 32,062 33,833 
   Less Allowance for impairment  (3,698) (3,720) (3,698) (3,720) 
                    Total 28,380 30,130 28,364 30,113 
     
     Total investments, net 497,645 519,525 468,032 497,381 

 

Investments classified in accordance with the notification of the BOT as at September 30, 2016 and 
December 31, 2015 are presented in Note 6.5. 
 

As at September 30, 2016 and December 31, 2015, the Bank has investments in 31 companies with 
cost values of Baht 256 million, which are companies whose prospects as a going concern are 
uncertain or are unlisted companies but whose financial positions and operations would fall under the 
SET delisting criteria, which the Bank had set aside allowance for impairment of these investments 
amounting to Baht 256 million and these companies had net book value totaling Baht 0 million. 
 

As at September 30, 2016 and December 31, 2015, the Bank has investments in 3 listed companies 
that are under the SET delisting criteria, amounting to Baht 4 million, with the fair value of Baht 2 million, 
which the Bank had set aside allowance for impairment of these investments amounting to Baht 2 million, 
respectively. 
 

For the nine-month periods ended September 30, 2016 and 2015, the Bank has recorded loss for 
impairment of investments in the statement of profit or loss and other comprehensive income 
amounting to Baht 46 million and Baht 775 million, respectively.  
 

On December 30, 2004, the Bank entered into a transaction to transfer certain investments classified 
as available-for-sale securities received from debt restructuring to Sinnsuptawee Asset Management 
Co., Ltd., a subsidiary of the Bank, at the closing price on December 28, 2004 quoted on The Stock 
Exchange of Thailand in the amount of Baht 3,323 million. The proceeds from the aforementioned 
transfer were recorded as other liabilities and the related securities recorded as securities transferred 
to subsidiary under available-for-sale securities in accordance with accounting treatment guidance 
for transfers and accept transfers of financial assets. As at September 30, 2016 and December 31, 2015, 
the Bank had outstanding balances of other liab ilities from such transaction amounting to  
Baht 793 million and Baht 868 million, respectively. 
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6.2.2  As at September 30, 2016 and December 31, 2015, the Bank and subsidiaries had investments in 
other companies of 10% and upwards of the paid-up capital of the respective companies but which 
are not considered to be investments in subsidiaries and associates. The classification is as follows : 
 

    Million Baht 
 CONSOLIDATED THE BANK 
 September 30, 2016 December 31, 2015 September 30, 2016 December 31, 2015 

Manufacturing and commercial 12 11 12 11 
Real estate and construction 187 187 187 187 
Utilities and services  41 41 41 41 
Others 1,454 1,458 1,454 1,458 

Total  1,694 1,697 1,694 1,697 
 

6.3  Investments in subsidiaries and associates, net 
 

As at September 30, 2016 and December 31, 2015, the Bank had investments in subsidiaries and associates, net as 
follows :  
 

 Million Baht 
 CONSOLIDATED 
                    Company Type of 

Business 
Type of Shares Direct and Indirect 

Shareholding (%) 
Investment 

(Cost Method) 
Investment 

(Equity Method) 
        September 30, 

2016 
December 31, 

2015 
September 30, 

2016 
December 31, 

2015 
September 30, 

2016 
December 31, 

2015 

        Associates         
BSL Leasing Co., Ltd. Finance Ordinary share     35.88     35.88 43 43 643 660 
Processing Center Co., Ltd. Service Ordinary share     30.00     30.00 15 15 354 317 
National ITMX Co., Ltd. Service Ordinary share     16.91     16.91 9 9 236 218 
Thai Payment Network Co., Ltd. Service Ordinary share     49.99     49.99 90 90 53 85 
        Total     157 157 1,286 1,280 
Less Allowance for impairment     (2) (2) - - 
Investments in associates, net     155 155 1,286 1,280 
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 Million Baht 
 THE BANK 
                    Company Type of Business Type of Shares Direct and Indirect 

Shareholding (%) 
Investment 

(Cost Method) 
          September 30, 

2016 
December 31, 

2015 
September 30, 

2016 
December 31, 

2015 

        Subsidiaries       
BBL (Cayman) Limited Finance Ordinary share 100.00 100.00 2 2 
Bangkok Bank Berhad Banking Ordinary share 100.00 100.00 6,082 6,082 
Sinnsuptawee Asset Management Co., Ltd. Asset management Ordinary share 100.00 100.00 2,500 2,500 
Bangkok Bank (China) Co., Ltd. Banking Ordinary share 100.00 100.00 19,585 19,585 
Bualung Ventures Limited Venture Capital 

Company 
Ordinary share 100.00 - 500 - 

BBL Asset Management Co., Ltd. Finance Ordinary share 75.00 75.00 183 183 
Bualuang Securities PCL. Securities Ordinary share 99.89 99.89 4,769 4,769 
        Associates       
BSL Leasing Co., Ltd. Finance Ordinary share 35.88 35.88 43 43 
Processing Center Co., Ltd. Service Ordinary share 30.00 30.00 15 15 
National ITMX Co., Ltd. Service Ordinary share 16.91 16.91 9 9 
Thai Payment Network Co., Ltd. Service Ordinary share 49.99 49.99 90 90 
        Total     33,778 33,278 
Less Allowance for impairment     (97) (97) 
Investments in subsidiaries and associates, net     33,681 33,181 

 

On June 22, 2016, the Bank invested in Bualuang Ventures Limited which was a new company incorporated 
in the Kingdom of Thailand. The total registered capital of the company is 200,000,000 shares, par 10 Baht,  
total amount Baht 2,000 million and the total paid up capital is 200,000,000 shares, paid up 2.50 Baht per share, 
total amount Baht 500 million. The Bank invested in 199,999,997 shares, amounting to Baht 500 million 
which was 100.00% equity interest. 
 

The aggregated financial information of associates that are not individually material is as follows : 
 

                                 Million Baht 
 FOR THE THREE-MONTH 
 PERIODS ENDED 

 September 30, 2016 September 30, 2015 

Net profit 183 154 
Total comprehensive income 183 154 
 
 

                                 Million Baht 
 FOR THE NINE-MONTH 
 PERIODS ENDED 

 September 30, 2016 September 30, 2015 

Net profit 266 532 
Total comprehensive income 266 532 
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6.4  Loans to customers and accrued interest receivables, net 
 

6.4.1  As at September 30, 2016 and December 31, 2015, the Bank and subsidiaries had classified loans 
and allowance for doubtful accounts in accordance with the notification of the BOT as follows : 

 

      Million Baht 
 CONSOLIDATED 
 September 30, 2016 
 Loans to Customers 

and Accrued 
Interest Receivables 

Net Outstanding used 
in Determining            

the Allowance for 
Doubtful Accounts 

Rate used in 
Determining 

the Allowance 
for Doubtful 

Accounts (%) 

Allowance for 
Doubtful 
Accounts 
Recorded 

by the Bank 
Minimum provision according to the        
    BOT’s requirement     
        Normal  1,779,332 1,162,456 1 13,795 
        Special mentioned 53,065 25,294 2 623 
        Substandard 8,315 1,845 100 1,842 
        Doubtful 21,460 12,537 100 12,767 
        Doubtful of loss 43,439 27,015 100 27,069 
Excess provision according to  the  BOT’s     
    requirement    58,756 

                   Total 1,905,611 1,229,147  114,852 
 

 

      Million Baht 
 CONSOLIDATED 
 December 31, 2015 
 Loans to Customers 

and Accrued 
Interest Receivables 

Net Outstanding used 
in Determining            

the Allowance for 
Doubtful Accounts 

Rate used in 
Determining 

the Allowance 
for Doubtful 

Accounts (%) 

Allowance for 
Doubtful 
Accounts 
Recorded 

by the Bank 
Minimum provision according to the        
    BOT’s requirement     
        Normal  1,773,357 1,144,296 1 13,788 
        Special mentioned 43,504 19,283 2 501 
        Substandard 9,650 3,976 100 3,975 
        Doubtful 13,725 7,182 100 7,197 
        Doubtful of loss 32,946 20,933 100 20,935 
Excess provision according to  the  BOT’s     
    requirement    55,379 

                   Total 1,873,182 1,195,670  101,775 
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     Million Baht 
 THE BANK 
 September 30, 2016  
 Loans to Customers 

and Accrued 
Interest Receivables 

Net Outstanding used 
in Determining            

the Allowance for 
Doubtful Accounts 

Rate used in 
Determining 

the Allowance 
for Doubtful 

Accounts (%) 

Allowance for 
Doubtful 
Accounts 
Recorded 

by the Bank 
Minimum provision according to the        
    BOT’s requirement     
        Normal  1,736,096 1,135,771 1 13,545 
        Special mentioned 51,238 24,258 2 602 
        Substandard 7,894 1,830 100 1,830 
        Doubtful 21,357 12,436 100 12,666 
        Doubtful of loss 42,296 26,521 100 26,575 
Excess provision according to the BOT’s       
    requirement    56,142 

                   Total 1,858,881 1,200,816  111,360 
 

 

     Million Baht 
 THE BANK 
 December 31, 2015  
 Loans to Customers 

and Accrued 
Interest Receivables 

Net Outstanding used 
in Determining            

the Allowance for 
Doubtful Accounts 

Rate used in 
Determining 

the Allowance 
for Doubtful 

Accounts (%) 

Allowance for 
Doubtful 
Accounts 
Recorded 

by the Bank 
Minimum provision according to the        
    BOT’s requirement     
        Normal  1,726,948 1,115,542 1 13,514 
        Special mentioned 42,053 18,636 2 488 
        Substandard 9,497 3,971 100 3,971 
        Doubtful 13,413 6,913 100 6,928 
        Doubtful of loss 31,922 20,308 100 20,310 
Excess provision according to the BOT’s       
    requirement    53,492 

                   Total 1,823,833 1,165,370  98,703 
 

As at September 30, 2016 and December 31, 2015, the consolidated and the Bank’s financial 
statements included the allowance for doubtful accounts amounting to Baht 4,688 million and 
Baht 4,708 million, respectively, on a collective approach, for loans classified as normal and special 
mentioned. 
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6.4.2 As at September 30, 2016 and December 31, 2015, the Bank and subsidiaries had non-performing 
loans (NPLs), defined according to the BOT’s notification as loans classified as substandard, doubtful 
and doubtful of loss including interbank and money market items but excluding accrued interest 
receivable, as follows : 

 

                            Million Baht 
 CONSOLIDATED THE BANK 
 September 30, 2016 December 31, 2015 September 30, 2016 December 31, 2015 

NPLs before allowance for doubtful accounts 73,187 56,226 71,520 54,737 
NPLs as percentage of total loans  3.43 2.75 3.43 2.76 
Net NPLs after allowance for doubtful accounts  22,149 16,622 21,563 16,147 
Net NPLs as percentage of net total loans  1.06 0.83 1.06 0.83 

 

6.4.3 As at September 30, 2016 and December 31, 2015, the Bank and subsidiaries had loans and 
accrued interest receivables due from companies experiencing financial difficulties as defined in the 
SET’s guidelines dated July 8, 1998 regarding the disclosure of asset quality and related party 
transactions, for which the Bank and subsidiaries had provided an allowance for doubtful accounts, 
as follows : 

 

      Million Baht 
 CONSOLIDATED 
 September 30, 2016 
 No. of 

Companies 
Outstanding 

Balance 
Loans Net of 

Collateral/Present Value 
of Future Cash Flows 

According  
to the BOT 

Provision 
Required 

by the BOT 

Provision 
Recorded 

by the Bank 

   Financial institutions ordered closed  - - - - - 
   Listed companies identified for delisting 1 373 373 373 373 

        Total 1 373 373 373 373 
 
 

      Million Baht 
 CONSOLIDATED 
 December 31, 2015 
 No. of 

Companies 
Outstanding 

Balance 
Loans Net of 

Collateral/Present Value 
of Future Cash Flows 

According  
to the BOT 

Provision 
Required 

by the BOT 

Provision 
Recorded 

by the Bank 

   Financial institutions ordered closed  - - - - - 
   Listed companies identified for delisting 1 373 373 373 373 

        Total 1 373 373 373 373 
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      Million Baht 
 THE BANK 
 September 30, 2016 
 No. of 

Companies 
Outstanding 

Balance 
Loans Net of 

Collateral/Present Value 
of Future Cash Flows 

According  
to the BOT 

Provision 
Required 

by the BOT 

Provision 
Recorded 

by the Bank 

   Financial institutions ordered closed  - - - - - 
   Listed companies identified for delisting 1 373 373 373 373 

        Total 1 373 373 373 373 
 
 

      Million Baht 
 THE BANK 
 December 31, 2015 
 No. of 

Companies 
Outstanding 

Balance 
Loans Net of 

Collateral/Present Value 
of Future Cash Flows 

According  
to the BOT 

Provision 
Required 

by the BOT 

Provision 
Recorded 

by the Bank 

   Financial institutions ordered closed  - - - - - 
   Listed companies identified for delisting 1 373 373 373 373 

        Total 1 373 373 373 373 
 

6.4.4  Troubled debt restructurings 
 

Details of the restructured debts of the Bank for the three-month and nine-month periods ended 
September 30, 2016 and 2015, classified by the restructuring methods are as follows : 
 

          Million Baht 
 THE BANK 
 FOR THE THREE-MONTH PERIOD ENDED SEPTEMBER 30, 2016 

Restructuring Method No. of Cases Outstanding 
Debt before 

Restructuring 

Type of 
Transferred 

Assets 

Fair Value 

Asset transfer 2 12 Land 12 
Debt restructuring in      
    various forms 1,569 12,571 - - 
            Total 1,571 12,583   

 

The weighted average tenure of the above-mentioned restructuring is 3 years; and the total debt 
outstanding after debt restructuring at the restructuring contract date is Baht 12,583 million. 
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          Million Baht 
 THE BANK 
 FOR THE THREE-MONTH PERIOD ENDED SEPTEMBER 30, 2015 

Restructuring Method No. of Cases Outstanding 
Debt before 

Restructuring 

Type of 
Transferred 

Assets 

Fair Value 

Debt restructuring in      
    various forms 1,848 7,351 - - 
            Total 1,848 7,351   

 

The weighted average tenure of the above-mentioned restructuring is 6 years; and the total debt 
outstanding after debt restructuring at the restructuring contract date is Baht 7,351 million. 
 

          Million Baht 
 THE BANK 
 FOR THE NINE-MONTH PERIOD ENDED SEPTEMBER 30, 2016 

Restructuring Method No. of Cases Outstanding 
Debt before 

Restructuring 

Type of 
Transferred 

Assets 

Fair Value 

Asset transfer 2 12 Land 12 
Debt restructuring in      
    various forms 4,457 31,466 - - 
            Total 4,459 31,478   

 

The weighted average tenure of the above-mentioned restructuring is 4 years; and the total debt 
outstanding after debt restructuring at the restructuring contract date is Baht 31,478 million. 
 

          Million Baht 
 THE BANK 
 FOR THE NINE-MONTH PERIOD ENDED SEPTEMBER 30, 2015 

Restructuring Method No. of Cases Outstanding 
Debt before 

Restructuring 

Type of 
Transferred 

Assets 

Fair Value 

Asset transfer 7 83 Land, building 83 
Debt restructuring in      
    various forms 4,980 27,985 - - 
            Total 4,987 28,068   

 

The weighted average tenure of the above-mentioned restructuring is 5 years; and the total debt 
outstanding after debt restructuring at the restructuring contract date is Baht 28,068 million. 
 

For the three-month and nine-month periods ended September 30, 2016, the Bank recognized 
interest income from restructured debts amounting to Baht 805 million and Baht 2,354 million, 
respectively. 
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For the three-month and nine-month periods ended September 30, 2015, the Bank recognized 
interest income from restructured debts amounting to Baht 994 million and Baht 2,784 million, 
respectively. 
 

As at September 30, 2016 and December 31, 2015, the Bank had outstanding balances of loans to 
restructured debtors amounting to Baht 67,008 million and Baht 64,821 million, respectively. 
 

Disclosures for the consolidated financial statements for troubled debt restructurings which occurred 
during the three-month and nine-month periods ended September 30, 2016 and 2015 have not been 
provided, as such information is not significantly different from the above disclosures for the Bank’s 
financial statements. 
 

6.5   Classified assets in accordance with the notification of the BOT  
 

As at September 30, 2016 and December 31, 2015, classified assets in accordance with the notification of the 
BOT are as follows :   

 

       Million Baht 
 CONSOLIDATED 

 September 30, 2016 
 Loans to Customers 

and Accrued Interest 
Receivables 

Investments Properties 
for Sale 

Other Assets Total 

Normal  1,779,332 - - - 1,779,332 
Special mentioned 53,065 - - - 53,065 
Substandard 8,315 - - - 8,315 
Doubtful 21,460 - - - 21,460 
Doubtful of loss 43,439 5,725 1,740 1,167 52,071 
       Total 1,905,611 5,725 1,740 1,167 1,914,243 

 
 

       Million Baht 
 CONSOLIDATED 

 December 31, 2015 
 Loans to Customers 

and Accrued Interest 
Receivables 

Investments Properties 
for Sale 

Other Assets Total 

Normal  1,773,357 - - - 1,773,357 
Special mentioned 43,504 - - - 43,504 
Substandard 9,650 - - - 9,650 
Doubtful 13,725 - - - 13,725 
Doubtful of loss 32,946 7,151 1,911 1,287 43,295 
       Total 1,873,182 7,151 1,911 1,287 1,883,531 
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       Million Baht 
 THE BANK 
 September 30, 2016 
 Loans to Customers 

and Accrued Interest 
Receivables 

Investments Properties 
for Sale 

Other Assets Total 

Normal  1,736,096 - - - 1,736,096 
Special mentioned 51,238 - - - 51,238 
Substandard 7,894 - - - 7,894 
Doubtful 21,357 - - - 21,357 
Doubtful of loss 42,296 5,771 713 1,161 49,941 
       Total 1,858,881 5,771 713 1,161 1,866,526 

 
 

       Million Baht 
 THE BANK 
 December 31, 2015 
 Loans to Customers 

and Accrued Interest 
Receivables 

Investments Properties 
for Sale 

Other Assets Total 

Normal  1,726,948 - - - 1,726,948 
Special mentioned 42,053 - - - 42,053 
Substandard 9,497 - - - 9,497 
Doubtful 13,413 - - - 13,413 
Doubtful of loss 31,922 7,080 922 1,282 41,206 
       Total 1,823,833 7,080 922 1,282 1,833,117 

 

6.6 Debt issued and Borrowings 
 

6.6.1  Classified by type of instruments and source of fund as at September 30, 2016 and December 31, 2015 : 
 

      Million Baht 
 CONSOLIDATED 
 September 30, 2016 December 31, 2015 
 Domestic Foreign Total Domestic Foreign Total 

Senior unsecured notes - 104,085 104,085 - 108,335 108,335 
Unsecured subordinated notes 20,000 15,602 35,602 20,000 16,238 36,238 
Bills of exchange 74 - 74 74 - 74 
Others 115 - 115 107 - 107 
Less Discount on borrowings - (6,198) (6,198) - (6,352) (6,352) 
       Total  20,189 113,489 133,678 20,181 118,221 138,402 
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       Million Baht 
 THE BANK 
 September 30, 2016 December 31, 2015 
 Domestic Foreign Total Domestic Foreign Total 

Senior unsecured notes - 104,085 104,085 - 108,335 108,335 
Unsecured subordinated notes 20,000 15,602 35,602 20,000 16,238 36,238 
Bills of exchange 74 - 74 74 - 74 
Others 24 - 24 49 - 49 
Less Discount on borrowings - (6,198) (6,198) - (6,352) (6,352) 
       Total  20,098 113,489 133,587 20,123 118,221 138,344 

 

6.6.2  Classified by type of instruments, currency, maturity and interest rate as at September 30, 2016 and 
December 31, 2015 : 

 

              Million Baht 
 CONSOLIDATED 

Type Currency Maturity Interest Rate Amount 
    September 30, 2016 December 31, 2015 

Senior unsecured notes USD 2018 - 2023 2.75% - 5.00% 104,085 108,335 
Unsecured subordinated notes USD 2029  9.025% 15,602 16,238 
Unsecured subordinated notes THB 2022 4.375% 20,000 20,000 
Bills of exchange THB 2017 1.00% 74 74 
Others THB 2016 - 2019 0.00% - 0.50% 115 107 
Less Discount on borrowings    (6,198) (6,352) 
        Total    133,678 138,402 

 
 

             Million Baht 
 THE BANK 

Type Currency Maturity Interest Rate Amount 
    September 30, 2016 December 31, 2015 

Senior unsecured notes USD 2018 - 2023 2.75% - 5.00% 104,085 108,335 
Unsecured subordinated notes USD 2029  9.025% 15,602 16,238 
Unsecured subordinated notes THB 2022 4.375% 20,000 20,000 
Bills of exchange THB 2017 1.00% 74 74 
Others THB 2016 - 2019 0.50% 24 49 
Less Discount on borrowings    (6,198) (6,352) 
        Total    133,587 138,344 
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6.7   Share capital 
 

The Bank’s share capital consists of : 
 

- Ordinary shares 
 

- Class A and Class B preferred shares, the holders of which have rights according to Article 3 of the Bank’s 
Articles of Association. 

 

As at September 30, 2016 and December 31, 2015, the Bank had registered share capital of  
Baht 40,000,000,000 divided into ordinary shares and preferred shares totaling 4,000,000,000 shares, with par 
value of Baht 10 each, details of which are as follows : 
 

               Type Number of Registered Shares 
 September 30, 2016 December 31, 2015 

Ordinary shares 3,998,345,000 3,998,345,000 
Class A preferred shares 655,000 655,000 
Class B preferred shares 1,000,000 1,000,000 

                    Total 4,000,000,000 4,000,000,000 
 

As at September 30, 2016 and December 31, 2015, the Bank had 1,908,842,894 issued ordinary shares and 
2,039,502,106 unissued ordinary shares and 655,000 Class A unissued preferred shares and 1,000,000 Class B 
unissued preferred shares. In relation to the allocation of the unissued ordinary shares, the Bank will follow the 
resolutions of the 12th ordinary shareholders’ meeting convened on April 12, 2005, as per the following details : 
 

  1. Allocation of 1,339,502,106 ordinary shares as follows :  
 

 1.1) Allocation of 459,502,106 ordinary shares for offer and sale to the general public, including the 
existing shareholders and the beneficial owners of the shares held by custodian or by any other 
similar arrangements. 

 1.2) Allocation of 440,000,000 ordinary shares for offer and sale to institutional investors or investors 
with specific characteristics prescribed by the Securities and Exchange Commission. 

 1.3) Allocation of 440,000,000 ordinary shares for offer and sale to the existing shareholders and the 
beneficial owners of the ordinary shares in proportion to their shareholdings. 
 

  2. Allocation of 50,000,000 ordinary shares to be reserved for the exercise of the conversion right attached 
to the subordinated convertible bonds issued by the Bank and offered for sale in 1999 as part of the 
Capital Augmented Preferred Securities (CAPS). 
 

  3. Allocation of 500,000,000 ordinary shares to be reserved for the exercise of the conversion right 
attached to the subordinated convertible bonds and/or convertible bonds that may further be issued in 
the future by the Bank.   
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  4. Allocation of 200,000,000 ordinary shares to be reserved for the exercise of right to purchase ordinary 
shares by holders of warrants that may further be issued in the future by the Bank. 
 

  5. Allocation of 655,000 Class A preferred shares for offer and sale in foreign markets and/or domestic 
markets, which may be offered and sold in conjunction with subordinated bonds.  
 

  6. Allocation of 1,000,000 Class B preferred shares for offer and sale in foreign markets and/or domestic 
markets, which may be offered and sold in conjunction with subordinated bonds and/or 
unsubordinated bonds and/or subordinated convertible bonds and/or convertible bonds. 

 

The offer and sale of the Bank’s securities shall comply with the regulations prescribed by the Securities and 
Exchange Commission. 
 

6.8  The appropriation of the profit and the dividend payments  
 

On April 10, 2015, the 22nd Annual Ordinary Meeting of Shareholders approved the resolutions regarding the 
appropriation of the profit and the payment of dividend for the year 2014 as follows : 

 

- The appropriation as legal reserve and as other reserves amounting to Baht 1,000 million and Baht 5,000 million, 
respectively, with the amount to be appropriated for the period of January - June 2014 amounting to 
Baht 500 million as legal reserve and Baht 5,000 million as other reserves (all of which had already been 
appropriated as stated in the financial statements for the year ended December 31, 2014), and the amount 
to be appropriated for the period of July - December 2014 amounting to Baht 500 million as legal reserve. 
 

- The payment of dividend at the rate of Baht 6.50 per ordinary share, totaling Baht 12,407 million, a part of 
which had been paid as interim dividend at the rate of Baht 2.00 per share amounting to Baht 3,818 million 
on September 26, 2014, and the remaining amount will be paid on May 8, 2015 at the rate of Baht 4.50 per 
share amounting to Baht 8,589 million. 

 

The Bank already paid dividend according to the above-mentioned resolution amounting to Baht 8,589 million 
on May 8, 2015. 
 

On August 27, 2015, the meeting of the Board of Directors of the Bank No. 8/2015 approved the resolutions 
regarding the appropriation of the profit and the payment of interim dividend as follows : 
 

- The appropriation as legal reserve and as other reserves for the period of January - June 2015 amounting 
to Baht 500 million and Baht 5,000 million, respectively.      
                         

- The payment of interim dividend at the rate of Baht 2.00 per ordinary share amounting to Baht 3,818 million 
on September 25, 2015. 
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The Bank already paid dividend according to the above-mentioned resolution amounting to Baht 3,818 million 
on September 25, 2015. 
 

On April 12, 2016, the 23rd Annual Ordinary Meeting of Shareholders approved the resolutions regarding the 
appropriation of the profit and the payment of dividend for the year 2015 as follows : 

 

- The appropriation as legal reserve and as other reserves amounting to Baht 1,000 million and Baht 5,000 
million, respectively, with the amount to be appropriated for the period of January - June 2015 amounting to 
Baht 500 million as legal reserve and Baht 5,000 million as other reserves (all of which had already been 
appropriated as stated in the financial statements for the year ended December 31, 2015), and the amount 
to be appropriated for the period of July - December 2015 amounting to Baht 500 million as legal reserve. 
 

- The payment of dividend at the rate of Baht 6.50 per ordinary share, totaling Baht 12,128 million, a part of 
which had been paid as interim dividend at the rate of Baht 2.00 per share amounting to Baht 3,818 million 
on September 25, 2015, and the remaining amount will be paid on May 11, 2016 at the rate of Baht 4.50 
per share amounting to Baht 8,310 million. 

 

The Bank already paid dividend according to the above-mentioned resolution amounting to Baht 8,310 million 
on May 11, 2016. 
 

On August 25, 2016, the meeting of the Board of Directors of the Bank No. 8/2016 approved the resolutions 
regarding the appropriation of the profit and the payment of interim dividend as follows : 
 

- The appropriation as legal reserve and as other reserves for the period of January - June 2016 amounting 
to Baht 500 million and Baht 5,000 million, respectively.      
                         

- The payment of interim dividend at the rate of Baht 2.00 per ordinary share amounting to Baht 3,712 million 
on September 23, 2016. 

 

The Bank already paid dividend according to the above-mentioned resolution amounting to Baht 3,712 million 
on September 23, 2016. 
 

6.9  Assets pledged as collateral and under restriction 
   

The Bank had investments in government securities and state enterprise securities which had been pledged 
as collateral for repurchase agreements and for commitments with government agencies. The book values of 
such securities, net of valuation allowances for impairment, as at September 30, 2016 and December 31, 2015  
amounted to Baht 24,790 million and Baht 19,707 million, respectively. 
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6.10  Contingent liabilities 
 

As at September 30, 2016 and December 31, 2015, the Bank and subsidiaries had contingent liabilities as 
follows : 

 

     Million Baht 
 CONSOLIDATED THE BANK 
   September 30, 2016 December 31, 2015 September 30, 2016 December 31, 2015 

Avals to bills 5,860 6,808 5,860 6,808 
Guarantees of loans 13,378 11,788 7,183 7,391 
Liability under unmatured import bills 16,179 18,487 14,057 17,295 
Letters of credit 27,802 29,192 27,011 27,570 
Other commitments     
    Underwritting commitments     - - - - 
    Amount of unused bank overdraft     175,576 178,698 174,390 177,362 
    Other guarantees 262,153 220,602 260,936 219,120 
    Others 102,892 90,449 106,162 94,058 
        Total  603,840 556,024 595,599 549,604 

 

6.11    Litigation 
 

As at September 30, 2016 and December 31, 2015, a number of civil proceedings have been brought against 
the Bank and subsidiaries in the ordinary course of business. The Bank and subsidiaries believe that such 
proceedings, when resolved, will not materially affect the Bank and subsidiaries’s financial position and result 
of operations. 

 

6.12   Related party transactions 
 

As at September 30, 2016 and December 31, 2015, related parties of the Bank consisted of subsidiaries, 
associates, key management personnel that are directors, executives at the level of executive vice president 
and higher or equal, any parties related to key management personnel, including the entities in which key 
management personnel and any parties related which are controlled or significantly influenced.  
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The Bank and subsidiaries had significant assets, liabilities and commitments with related parties, as follows : 
 

    Million Baht 
 CONSOLIDATED   THE BANK   

 September 30, 2016 December 31, 2015 September 30, 2016 December 31, 2015 

PLACEMENT     
        Subsidiaries     

Bangkok Bank Berhad - - 2,611 2,753 
Bangkok Bank (China) Co., Ltd. - - 6,271 7,227 
    Total 

 
- - 8,882 9,980 

LOANS     
        Subsidiary     

Sinnsuptawee Asset Management Co., Ltd. - - 2,710 2,710 
        Associate     

BSL Leasing Co., Ltd. 163 245 163 245 
        Other related parties 16 137 9 104 

    Total 
 

179 382 2,882 3,059 
ALLOWANCE FOR DOUBTFUL ACCOUNTS     
        Subsidiary     

Sinnsuptawee Asset Management Co., Ltd. - - 33 33 
        Associate     

BSL Leasing Co., Ltd. 2 3 2 3 
    Total 

 
2 3 35 36 

OTHER ASSETS     
        Subsidiaries     

Bangkok Bank Berhad - - 3 2 
Sinnsuptawee Asset Management Co., Ltd. - - - 1 
BBL Asset Management Co., Ltd.    - - 256 226 
Bualuang Securities PCL. - - 2 1 
Bangkok Bank (China) Co., Ltd. - - 5 3 

        Associate     
Processing Center Co., Ltd. 12 29 12 29 

        Other related parties 8 6 - - 
    Total 

 
20 35 278 262 
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    Million Baht 
 CONSOLIDATED   THE BANK   

 September 30, 2016 December 31, 2015 September 30, 2016 December 31, 2015 

DEPOSITS     
        Subsidiaries     

BBL (Cayman) Limited - - 793 823 
Bangkok Bank Berhad - - 134 182 
Sinnsuptawee Asset Management Co., Ltd. - - 3 7 
BBL Asset Management Co., Ltd.    - - 68 61 
Bualuang Securities PCL. - - 69 55 
Bangkok Bank (China) Co., Ltd.    - - 78 152 
Bualuang Ventures Limited - - 500 - 
Bangkok Capital Asset     
     Management Co., Ltd. - - 71 33 

        Associates     
BSL Leasing Co., Ltd. 34 48 34 48 
Processing Center Co., Ltd. 83 48 83 48 
National ITMX Co., Ltd. 34 40 34 40 
Thai Payment Network Co., Ltd. 5 68 5 68 

        Other related parties 6,132 5,650 6,132 5,650 
                Total 
 

6,288 5,854 8,004 7,167 
BORROWINGS     
        Subsidiary     

Bangkok Bank (China) Co., Ltd.    - - 1,768 3,063 
                Total 
 

- - 1,768 3,063 
OTHER LIABILITIES     
        Subsidiaries     

Sinnsuptawee Asset Management Co., Ltd. - - 793 868 
Bualuang Ventures Limited - - 1 - 

        Associates     
Processing Center Co., Ltd. 5 3 5 3 
National ITMX Co., Ltd. 5 - 5 - 

        Other related parties 17 19 13 12 
                Total 
 

27 22 817 883 
COMMITMENTS 
COMMITMENTS 

    
        Subsidiaries     

Bangkok Bank Berhad - - 110 - 
Bualuang Securities PCL. - - 179 90 
Bangkok Bank (China) Co., Ltd.    - - 1,176 400 

        Associates     
BSL Leasing Co., Ltd. 96 79 96 79 
National ITMX Co., Ltd. 1 1 1 1 

        Other related parties 3 6 3 6 
                Total 
 
 

100 86 1,565 576 
 

                                                           
  Holding by Bualuang Securities PCL. 
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For the nine-month period ended September 30, 2016, the Bank and subsidiaries charged interest at rates 
between 1.53% to 13.00% on loans to these related parties depending on the types of loans and collateral and 
interest rate charged 1.53% on loans to Sinnsuptawee Asset Management Co., Ltd.  
 

For the year ended December 31, 2015, the Bank and subsidiaries charged interest at rates between 1.56% to 
13.00% on loans to these related parties depending on the types of loans and collateral and interest rate 
charged 1.56% on loans to Sinnsuptawee Asset Management Co., Ltd.  
 

The Bank follows the BOT guidelines in estimating the minimum allowance for doubtful accounts on loans to 
related parties similar to loans to normal debtors. 
 

In the consolidated and the Bank’s financial statements, investments in subsidiaries and associates as at 
September 30, 2016 and December 31, 2015 are shown in Note 6.3. 

 

Significant accounting transactions between the Bank and subsidiaries, associates and other related parties 
were transacted under normal business practices. The prices, interest rates, commission charges, terms and 
conditions are determined on an arm’s length basis.  
 

The Bank and subsidiaries had significant income and expenses with related parties as follows : 
 

    Million Baht 
 CONSOLIDATED THE BANK 
 FOR THE THREE-MONTH FOR THE THREE-MONTH 
 PERIODS ENDED PERIODS ENDED 
 September 30, 2016 September 30, 2015 September 30, 2016 September 30, 2015 

Interest and discount received     
        Subsidiaries     

Bangkok Bank Berhad - - 6 4 
Sinnsuptawee Asset Management Co., Ltd. - - 11 11 
Bangkok Bank (China) Co., Ltd. - - 13 6 

        Associate     
BSL Leasing Co., Ltd. 1 2 1 2 

               Total 1 2 31 23 
Fees and service income     
        Subsidiaries     

BBL Asset Management Co., Ltd. - - 369 340 
Bualuang Securities PCL. - - 7 5 

         Associate     
Processing Center Co., Ltd. 2 4 2 4 

        Other related parties 14 15 - - 
               Total 16 19 378 349 
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    Million Baht 
 CONSOLIDATED THE BANK 
 FOR THE THREE-MONTH FOR THE THREE-MONTH 
 PERIODS ENDED PERIODS ENDED 
 September 30, 2016 September 30, 2015 September 30, 2016 September 30, 2015 

Dividend income     
        Subsidiary     

BBL Asset Management Co., Ltd. - - 337 300 
Other income     
        Subsidiaries     

Bualuang Securities PCL. - - 1 1 
Bangkok Bank (China) Co., Ltd. - - 33 39 

        Associate     
National ITMX Co., Ltd. 1 1 1 1 

                Total 1 1 35 41 
Interest paid     
        Subsidiaries     

BBL (Cayman) Limited - - 1 - 
Bangkok Bank (China) Co., Ltd. - - 2 1 
Bualuang Ventures Limited - - 1 - 

        Other related parties 11 21 11 21 
                Total 11 21 15 22 
Commission paid     
        Subsidiary     

Bualuang Securities PCL. - - 2 - 
        Other related parties 9 6 - - 
                Total 9 6 2 - 
Other expenses     
        Associates     

Processing Center Co., Ltd. 13 8 13 8 
National ITMX Co., Ltd. 18 15 18 15 

        Other related parties 11 9 9 4 
                Total 42 32 40 27 

 
 

    Million Baht 
 CONSOLIDATED THE BANK 
 FOR THE NINE-MONTH FOR THE NINE-MONTH 
 PERIODS ENDED PERIODS ENDED 
 September 30, 2016 September 30, 2015 September 30, 2016 September 30, 2015 

Interest and discount received     
        Subsidiaries     

Bangkok Bank Berhad - - 15 12 
Sinnsuptawee Asset Management Co., Ltd. - - 32 46 
Bualuang Securities PCL. - - - 1 
Bangkok Bank (China) Co., Ltd. - - 32 18 

        Associate     
BSL Leasing Co., Ltd. 5 6 5 6 

        Other related parties - 1 - 1 
                Total 5 7 84 84 
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    Million Baht 
 CONSOLIDATED THE BANK 
 FOR THE NINE-MONTH FOR THE NINE-MONTH 
 PERIODS ENDED PERIODS ENDED 
 September 30, 2016 September 30, 2015 September 30, 2016 September 30, 2015 

Fees and service income     
        Subsidiaries     

Bangkok Bank Berhad - - 1 2 
BBL Asset Management Co., Ltd. - - 1,082 961 
Bualuang Securities PCL. - - 18 17 

        Associates     
BSL Leasing Co., Ltd. - 1 - 1 
Processing Center Co., Ltd. 8 9 8 9 

        Other related parties 42 40 1 - 
               Total 50 50 1,110 990 
Dividend income     
        Subsidiaries     

BBL Asset Management Co., Ltd. - - 652 517 
Bualuang Securities PCL. - - - 432 

        Associates     
BSL Leasing Co., Ltd. 2 2 2 2 
Processing Center Co., Ltd. 47 33 47 33 

                Total 49 35 701 984 
Other income     
        Subsidiaries     

Bualuang Securities PCL. - - 3 2 
Bangkok Bank (China) Co., Ltd. - - 104 108 

        Associate     
National ITMX Co., Ltd. 4 3 4 3 

                Total 4 3 111 113 
Interest paid     
        Subsidiaries     

BBL (Cayman) Limited - - 3 1 
BBL Asset Management Co., Ltd. - - 1 1 
Bualuang Securities PCL. - - 3 2 
Bangkok Bank (China) Co., Ltd. - - 4 2 
Bualuang Ventures Limited - - 1 - 

        Associate     
Thai Payment Network Co., Ltd. - 1 - 1 

        Other related parties 37 54 37 54 
                Total 37 55 49 61 
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    Million Baht 
 CONSOLIDATED THE BANK 
 FOR THE NINE-MONTH FOR THE NINE-MONTH 
 PERIODS ENDED PERIODS ENDED 
 September 30, 2016 September 30, 2015 September 30, 2016 September 30, 2015 

Commission paid     
        Subsidiary     

Bualuang Securities PCL. - - 2 4 
        Other related parties 24 19 - - 
                Total 24 19 2 4 
Other expenses     
        Subsidiary     

Bangkok Bank (China) Co., Ltd. - - - 5 
        Associates     

Processing Center Co., Ltd. 33 21 33 21 
National ITMX Co., Ltd. 45 49 45 49 

        Other related parties 45 31 39 18 
                Total 123 101 117 93 
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6.13   Disclosure of the statements of cash flows of the Asset Management Company (AMC) 
 

In accordance with the BOT’s regulations, the Bank is required to disclose the statements of cash flows of the 
AMC of the Bank in the notes to the financial statements. The statements of cash flows of Sinnsuptawee Asset 
Management Co., Ltd. are as follows : 

 

SINNSUPTAWEE  ASSET  MANAGEMENT  COMPANY  LIMITED 
STATEMENT  OF  CASH  FLOWS 

FOR  THE  NINE-MONTH  PERIOD  ENDED  SEPTEMBER  30,  2016   
(UNAUDITED) 

        Million Baht 
 2016 2015 

CASH FLOWS FROM OPERATING ACTIVITIES   
Profit from operating before income tax expenses 994 2,290 
Items to reconcile profit from operating before income tax expenses to cash received    
 (paid) from operating activities   
        Net gain on disposal of securities (931) (1,813) 
        Loss on impairment of properties for sale  41 61 
        Net interest expenses 32 46 
        Dividend income  (117) (144) 
        Proceeds from dividend income 117 144 
        Interest expenses paid (31) (46) 
        Income tax paid (790) (65) 
Profit (loss) from operating before changes in operating assets and liabilities (685) 473 
Operating assets (increase) decrease   

           Receivables from rental of properties 4 - 
           Properties for sale  83 748 

Operating liabilities increase (decrease)   
           Deposits 132 (76) 
           Advance received for properties for sale - (129) 
           Other liabilities (1) (1) 

                  Net cash from operating activities (467) 1,015 
CASH FLOWS FROM INVESTING ACTIVITIES   
        Purchase of available-for-sale securities (1,378) (2,090) 

   Proceeds from disposal of available-for-sale securities 1,842 2,621 
                  Net cash from investing activities 464 531 
CASH FLOWS FROM FINANCING ACTIVITIES   

   Cash paid for loan from the parent company - (1,590) 
                  Net cash from financing activities - (1,590) 
Net decrease in cash and cash equivalents  (3) (44) 
Cash and cash equivalents as at January 1, 6 55 
Cash and cash equivalents as at September 30,  3 11 
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6.14  Operating Segments 
 

6.14.1  Operating Segments 
            

Operating segments are reported measured on a basis that is consistent with internal reporting. 
Amounts for each operating segment are shown after the allocation of centralized costs and transfer 
pricing. 
 

Transactions between operating segments are recorded within the segment as if they were third party 
transactions and are eliminated on consolidated financial statement. 
 

The Bank is organized into segments based on products and services as follows : 
 

Domestic Banking  
 

Domestic Banking provides financial services in domestic. The main products and services are loans, 
deposits, trade finance, remittances and payments, electronic services, credit cards, debit cards and 
related other financial services. 
 

International Banking 
 

International Banking provides financial services through overseas branches and subsidiaries.  
The main products and services are loans, deposits, foreign exchange services, international fund 
transfers and payments, and export and import services. 
 

Investment Banking  
 

Investment Banking provides project services, corporate finance services, financial advisory services, 
securities business services, business strategic management by trading financial instruments 
including liquidity management of the Bank. 
 

Others  
 

Segments other than banking and investment banking business provide fund management services, 
securities services, assets management services and others, including operating expenses not 
allocated to operating segments. 
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The operating results of operating segments for the three-month and nine-month periods ended 
September 30, 2016 and 2015 are as follows : 

 

      Million Baht 
 CONSOLIDATED 
 FOR THE THREE-MONTH PERIOD ENDED SEPTEMBER 30, 2016 
 Domestic 

Banking 
International 

Banking 
Investment 
Banking 

Others Elimination Total 

Total operating income 17,493 2,849 4,192 2,419 - 26,953 
Total operating expenses before       
    credit losses (6,387) (1,086) (192) (4,430) - (12,095) 
Profit from operating before credit       
    losses and income tax expenses 11,106 1,763 4,000 (2,011) - 14,858 

 
 

      Million Baht 
 CONSOLIDATED 
 FOR THE THREE-MONTH PERIOD ENDED SEPTEMBER 30, 2015 
 Domestic 

Banking 
International 

Banking 
Investment 
Banking 

Others Elimination Total 

Total operating income 15,490 3,146 2,667 5,436 - 26,739 
Total operating expenses before       
    credit losses (5,864) (1,001) (123) (3,960) - (10,948) 
Profit from operating before credit       
    losses and income tax expenses 9,626 2,145 2,544 1,476 - 15,791 

 
 

      Million Baht 
 CONSOLIDATED 
 FOR THE NINE-MONTH PERIOD ENDED SEPTEMBER 30, 2016 
 Domestic 

Banking 
International 

Banking 
Investment 
Banking 

Others Elimination Total 

Total operating income 51,471 8,412 10,984 7,624 - 78,491 
Total operating expenses before       
    credit losses (23,716) (3,272) (516) (10,033) - (37,537) 
Profit from operating before credit       
    losses and income tax expenses 27,755 5,140 10,468 (2,409) - 40,954 

 
 

      Million Baht 
 CONSOLIDATED 
 FOR THE NINE-MONTH PERIOD ENDED SEPTEMBER 30, 2015 
 Domestic 

Banking 
International 

Banking 
Investment 
Banking 

Others Elimination Total 

Total operating income 45,066 8,250 12,102 10,905 - 76,323 
Total operating expenses before       
    credit losses (20,722) (3,645) (452) (8,085) - (32,904) 
Profit from operating before credit       
    losses and income tax expenses 24,344 4,605 11,650 2,820 - 43,419 
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The financial position of operating segments as at September 30, 2016 and December 31, 2015 are as 
follows : 

 

      Million Baht 
 CONSOLIDATED 
 Domestic 

Banking 
International 

Banking 
Investment 
Banking 

Others Elimination Total 

Total assets       
As at September 30, 2016 1,562,842 674,153 904,782 155,699 (421,937) 2,875,539 
As at December 31, 2015 1,526,414 706,799 920,854 160,459 (478,674) 2,835,852 

 

6.14.2 Geographical Segments 
 

The operating results classified by geographical areas for the three-month and nine-month periods ended 
September 30, 2016 and 2015 are as follows : 
 

    Million Baht 
 CONSOLIDATED 

 FOR THE THREE-MONTH PERIODS ENDED 
 September 30, 2016 September 30, 2015 

 Domestic  
Operations 

Foreign  
Operations 

Total Domestic  
Operations 

Foreign  
Operations 

Total 

Total operating income 23,803 3,150 26,953 23,223 3,516 26,739 
Total operating expenses (15,109) (1,932) (17,041) (13,911) (1,909) (15,820) 
Profit from operating       
    before income tax expenses 8,694 1,218 9,912 9,312 1,607 10,919 

  
 

    Million Baht 
 CONSOLIDATED 

 FOR THE NINE-MONTH PERIODS ENDED 
 September 30, 2016 September 30, 2015 

 Domestic  
Operations 

Foreign  
Operations 

Total Domestic  
Operations 

Foreign  
Operations 

Total 

Total operating income 68,940 9,551 78,491 67,085 9,238 76,323 
Total operating expenses (43,953) (5,715) (49,668) (37,634) (6,043) (43,677) 
Profit from operating       
    before income tax expenses 24,987 3,836 28,823 29,451 3,195 32,646 

 
 
 
 
 
 
 
 
 
 
 
 

                                                           
  Including credit losses.  
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The financial position classified by geographical areas as at September 30, 2016 and December 31, 2015 
are as follows : 
 

    Million Baht 
 CONSOLIDATED 

 September 30, 2016 December 31, 2015 
 Domestic  

Operations 
Foreign  

Operations 
Total Domestic  

Operations 
Foreign  

Operations 
Total 

Non-current assets 38,030 7,772 45,802     38,932     7,628      46,560 
Total assets 2,390,758 484,781 2,875,539 2,321,497 514,355 2,835,852 
 
6.15  Interest income  

 

Interest income for the three-month and nine-month periods ended September 30, 2016 and 2015 are 
as follows : 

 

                                 Million Baht 
 CONSOLIDATED THE BANK 
 FOR THE THREE-MONTH FOR THE THREE-MONTH 
 PERIODS ENDED PERIODS ENDED 
 September 30, 2016 September 30, 2015 September 30, 2016 September 30, 2015 

Interest on interbank and money market items 1,562 2,330 1,334 1,849 
Investments and trading transactions 64 114 64 114 
Investment in debt  securities 1,919 1,363 1,793 1,251 
Interest on loans 21,940 21,920 21,337 21,279 
Others 16 15 16 15 
        Total interest income 25,501 25,742 24,544 24,508 

 
 

                                 Million Baht 
 CONSOLIDATED THE BANK 
 FOR THE NINE-MONTH FOR THE NINE-MONTH 
 PERIODS ENDED PERIODS ENDED 
 September 30, 2016 September 30, 2015 September 30, 2016 September 30, 2015 

Interest on interbank and money market items 4,570 7,880 3,830 6,370 
Investments and trading transactions 307 327 307 326 
Investment in debt  securities 5,880 4,644 5,511 4,318 
Interest on loans 66,112 65,258 64,270 63,310 
Others 53 31 53 32 
        Total interest income 76,922 78,140 73,971 74,356 

 
 
 
 
 
 
 
 

                                                           
  Consisting of premises and equipment, net and other intangible assets, net.  
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6.16  Interest expenses  
 

 Interest expenses for the three-month and nine-month periods ended September 30, 2016 and 2015 are 
as follows : 

 

                                Million Baht 
 CONSOLIDATED THE BANK 
 FOR THE THREE-MONTH FOR THE THREE-MONTH 
 PERIODS ENDED PERIODS ENDED 
 September 30, 2016 September 30, 2015 September 30, 2016 September 30, 2015 

Interest on deposits 5,225 6,926 4,849 6,404 
Interest on interbank and money market items 262 296 249 234 
Contributions to the Deposit Protection Agency 2,265 2,254 2,264 2,252 
Interest on debt issued     

Bonds and subordinated notes 1,679 1,824 1,679 1,824 
Others 4 1 4 1 
        Total interest expenses 9,435 11,301 9,045 10,715 

 
 

                                Million Baht 
 CONSOLIDATED THE BANK 
 FOR THE NINE-MONTH FOR THE NINE-MONTH 
 PERIODS ENDED PERIODS ENDED 
 September 30, 2016 September 30, 2015 September 30, 2016 September 30, 2015 

Interest on deposits 16,418 23,086 15,273 21,501 
Interest on interbank and money market items 860 1,100 781 910 
Contributions to the Deposit Protection Agency 6,850 6,837 6,846 6,834 
Interest on debt issued     

Bonds and subordinated notes 5,090 5,219 5,090 5,219 
Others 1 1 1 1 

Others 8 4 8 4 
        Total interest expenses 29,227 36,247 27,999 34,469 
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6.17  Net fees and service income  
 

 Net fees and service income for the three-month and nine-month periods ended September 30, 2016 and 
2015 are as follows : 

 

                                Million Baht 
 CONSOLIDATED THE BANK 
 FOR THE THREE-MONTH FOR THE THREE-MONTH 
 PERIODS ENDED PERIODS ENDED 
 September 30, 2016 September 30, 2015 September 30, 2016 September 30, 2015 

Fees and service income     
Acceptances, aval and guarantees of loans 32 31 27 24 
Others 8,195 7,909 7,141 7,035 
        Total fees and service income 8,227 7,940 7,168 7,059 

Fees and service expenses 2,070 1,927 2,046 1,900 
        Net fees and service income     6,157 6,013 5,122 5,159 

 
 

                                Million Baht 
 CONSOLIDATED THE BANK 
 FOR THE NINE-MONTH FOR THE NINE-MONTH 
 PERIODS ENDED PERIODS ENDED 
 September 30, 2016 September 30, 2015 September 30, 2016 September 30, 2015 

Fees and service income     
Acceptances, aval and guarantees of loans 128 99 107 81 
Others 24,330 23,691 21,428 20,344 
        Total fees and service income 24,458 23,790 21,535 20,425 

Fees and service expenses 6,221 5,957 6,148 5,672 
        Net fees and service income     18,237 17,833 15,387 14,753 

 

6.18  Impairment loss of loans and debt securities  
 

 Impairment loss of loans and debt securities for the three-month and nine-month periods ended September 30, 
2016 and 2015 are as follows : 

 

                                 Million Baht 
 CONSOLIDATED THE BANK 
 FOR THE THREE-MONTH FOR THE THREE-MONTH 
 PERIODS ENDED PERIODS ENDED 
 September 30, 2016 September 30, 2015 September 30, 2016 September 30, 2015 

Interbank and money market items (reversal) (246) 232 (110) 128 
Loans to customers 5,269 4,976 5,067 4,819 
Loss on debt restructuring (reversal) (77) (336) (77) (336) 
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                                 Million Baht 
 CONSOLIDATED THE BANK 
 FOR THE NINE-MONTH FOR THE NINE-MONTH 
 PERIODS ENDED PERIODS ENDED 
 September 30, 2016 September 30, 2015 September 30, 2016 September 30, 2015 

Interbank and money market items (reversal) (297) 271 31 141 
Loans to customers 12,857 11,022 12,315 10,536 
Loss on debt restructuring (reversal) (428) (520) (428) (520) 

 

6.19   Approval of the financial statements 
 

On November 10, 2016, the Audit Committee and the Board of Executive Directors have authorized to issue 
these interim financial statements. 
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