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CLAIM BY CUSTOMERS

The Board of Directors (the “Board”) of China Fibretech Ltd. (the “Company”) wishes to provide an
update on the potential claims by customers (the “Claimants”) as disclosed in the Company’s
announcement on 30 November 2015.

The Board wishes to announce that the Company had received further notices from three customers
on 18 July 2016. It is noted that the alleged economic loss incurred from the Claimants, &1 M EE&]
RYAEHRAE, afi g AN RIGERAE and it e KEZHHRIGAER AT are
RMB205,346,020.00 based on 418,220 items of clothing, RMB132,362,307.00 based on 269,577 items
of clothing and RMB128,339,053.00 based on 261,383 items of clothing respectively, in which the total
compensation amount is RMB 466,047,380.00, as stated in the said notices. Each of the Claimants
have requested the Company to settle the compensation claims by 31 July 2016.

The Management will be engaging a reputable law firm to handle the claim and establish the facts
surrounding their allegations and take steps to verify their claims.

The Management will report to the Board of Directors (the Board) on the status and development of the
claims and will not admit liability nor agree to any form of compensation before consulting and seeking
the Board’s approval.

Due to the uncertainties surrounding these claims, trading of the Company shares will be suspended
until further notice to ensure a fair, orderly and transparent market.

The Company will keep shareholders informed of the outcome and the Board will release further

announcements as and when there are any developments on the above.
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