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P R ES S R EL EA S E

EuroSportsG lobalregisters57.4% jum pinrevenueto

S$63.5m illioninFY2016
 Higherrevenuem ainly duetotw iceasm any new L am borghiniautom obilessold

 L aunched supercarsharingclub business– U ltim ateDrive– on24 M ay2016

FinancialH ighlights
(S$’m illion)

Fullyearended31 M arch
Change(% )

FY2016 FY2015

Revenue 63.53 40.37 57.4

G rossP rofit 8.13 7.36 10.5

N etattributableloss (4.50) (4.02) 11.8

SIN G A P O RE, 27 M ay 2016 – EuroS portsGlobalL im ited (“EuroSportsG lobal” and together

w ith itssubsidiaries,the “G roup”),aleading luxury lifestyle com pany w ith the only authorised

dealership forL am borghiniautom obilesinS ingapore,achieved a57.4% increase inrevenue to

S $63.53 million forthe fullyearended 31 M arch2016 (“FY2016”),from S $40.37 million ayear

ago(“FY2015”).

BusinessReview

T he betterperform ing topline in FY2016 w asaresult ofan increase in salesacrossallthree

businesssegm ents. In FY2016,EuroS portsGlobalopened itsnew L am borghinidisplay and

retailstore at S untec City M all. It also launched tw o new variantsofthe L am borghinim odel

Huracán.

R evenuefrom itsS aleofAutom obilesbusinesssoared 64.8% toS $55.24 m illioninFY2016from

S $33.51 million in FY2015 m ainly due to m ore than tw ice as m any new L am borghini

autom obilessold (FY2016: 31; FY2015: 13). Also supporting thissegm ent’sgrow th w asa

S $11.10 m illionincreaseinsalesofpre-ow ned autom obilesduetofullyearcontributionby the

Group’ssubsidiary,AutoIncEuroS portsP te.L td.,w hichitacquired inAugust2014.

Corresponding to the highernum berofcarssold,the Group’sAfter-S alesS ervicesbusiness

recorded a10.0% increase in revenue to S $6.05 m illion from S $5.50 m illion forthe yearin

review .
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Also generating higher salesisthe Group’sS ale of deL aCour W atches,w hich saw m ore

w atchessold at itsdeL aCourBoutique at W ism aAtria. R evenue from thisbusinessjum ped

64.5% year-on-year(“yoy”)toS $2.25m illionfrom S $1.37 million.

During the year,the Group’sgrossprofit rose 10.5% to S $8.13 m illion in FY2016.How ever,

because ofadecrease in grossprofit m argin from salesofnew and pre-ow ned autom obiles

from 12.7% inFY2015 to 9.3% in FY2016,the Group’soverallgrossprofitmarginw astrim m ed

by 5.2 percentagepointsyoy from 18.2% inFY2015to12.8% inFY2016.

Group-w ide operating expensesfor the period rose 21.7% w ith the bulk stem m ing from

adm inistrative expenses(FY2016: S $16.78 m illion; FY2015: $13.79 m illion). Contributing to

thisw asan increase in staffstrength and therefore higherexpensesin the form ofem ployee

benefits;an increase inrentalexpense in relation to the opening ofthe L am borghiniBoutique

at S untec City M allin N ovem ber2015 and itsexisting deL aCourBoutique at W ism aAtria;

higherproperty tax due to an upw ard revision ofassessm ent;and,anincrease indepreciation

expense arising from additionsduring FY2016 and full12 m onthsdepreciation ofproperty,

plantand equipm entacquired neartheend ofFY2015.

Asaresult,theGroupended FY2016 w ithanetlossofS $4.50 m illionascom pared toanetloss

ofS $4.02 millioninFY2015

EuroS portsG lobal’sExecutiveChairm an and CEO ,M rM elvin G oh,said:“ O urbottom linew as

affected by low er grossprofit m arginsfrom the sale of cars,and also because of higher

operating expenses,but Iam satisfied that despite the econom icslow dow n and governm ent

effortsto curb carow nership,w e w ere able to double the num berofL amborghinissold in

FY2016 ascom pared to FY2015. Credit goesto oursalesand m arketing asw ellasbusiness

developm ent teams,w ho have w orked to engage our custom ers. O ur investm ent in a

L am borghinishow room atS untecCity hasalsopaid offby w ay ofincreased brand visibility and

aw areness.”

Businessupdateandoutlook

T he Group anticipates12 challenging m onthsahead due to intense com petition am ong

autom obile distributorsin the m ature and sm allS ingapore m arket. In an already highly

regulated autom obile ow nership environm ent,strictergovernm entpoliciesinterm sofvehicle

registrationfeesand financingrestrictionscould furtheraffectaffordability and inturn,m arket

dem and.
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T he proposed acquisition1 ofthe businessand assetsofU ltim ate Drive P te L td and Driven By

AdrenalineP teL td w ascom pleted on24 M ay 2016.

U nderEuroS portsGlobal’sm anagem ent,U ltim ateDrive EurosportsP te.L td.(“U ltim ate Drive”)

w illcom prisetw obusinesssegm entsnam ely:

 U ltim ate Drive Club (“U D Club”),w hich isafee-based supercarsharing club w here

m em berscanpurchaseone-tothree-yearm em bershipsatS $12,000 to$36,000,w hich

w illgivethem betw een20,000 and 66,000 pointsthatcanberedeem ed fordrives. T he

num berofpointsused perdrivew illdepend onthem arquechosen;and

 U ltim ateDriveExperience(“U D Experience”),w hichisinvolved intheshortterm rental

of supercarsto touristsor to localsfor specialoccasionssuch asw eddingsand

corporateevents.

M rGohsaid:“U ltim ateDriveisacomplem entary businessandanexciting new revenuestream

forthe Group. T o date,w e have already received encouraging feedbackfrom custom ersw ho

w ant the thrillofdriving asupercarw ithoutthe financialcom mitm ent ofow ning one. Itisof

course ourhopethatm em bersofU ltim ate Drive w illlovedriving asupercarsom uch thatthey

w illeventually purchaseonefrom us!”

# # # #

AboutEuroSportsG lobalLim ited

T he Group specialisesin the businessofdistribution ofultra-luxury autom obilesand luxury
autom obilesand provisionofafter-salesservices.

T he Group’sautom obile distribution businessretailsnew ultra-luxury autom obilesand luxury
autom obiles as w ell as pre-ow ned autom obiles. It presently carries autom obile brands
com prisingm ainly L am borghini,P aganiand AlfaR om eo,and custom ised autom obilessupplied
by T ouringS uperleggera.

T he provision of after-salesservicesby the Group includessalesof autom obile partsand
accessoriesand the Group operatesthe only authorised service centre in S ingapore forallthe
autom obile brandsit carries. In addition,the Group also operatesan autom obile leasing
businessasanancillary businessthatcom plem entsitsautom obiledistributionbusiness.

In S eptem ber2012,the Group em barked on the luxury w atch distribution and retailbusiness
and in N ovem ber2012,it secured the exclusive distributorship rightsforthe deL aCourbrand
ofw atchesforS ingapore,M alaysia,Indonesia,T hailand and Brunei.

1 S eeS GX announcem entdated22 M arch2016:P roposed acquisitionofthebusinessand assetsof(i)U ltim ate
DriveP teL td and (ii)Drivenby AdrenalineP teL td.
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In April2016,the Group incorporated U ltim ate Drive,anew m otoring product catering to
supercarenthusiasts.

IssuedforandonbehalfofEuroSportsG lobalLim itedby AugustConsulting

T el:+65 6733 8873

W risney T an,w risneytan@ august.com .sg

S ereneChia,serenechia@ august.com .sg

IM P O RT A N T N O T ICE
T hisannouncem ent hasbeen prepared by the Company and itscontentshave been review ed
by the Com pany’sS ponsor,CIM B BankBerhad,S ingapore Branch (“ S ponsor” ),forcompliance
w ith the relevant rulesofthe S ingapore Exchange S ecuritiesT rading L im ited (the “ S GX -S T ” ),
thisbeing the S GX -S T L isting M anualS ection B: R ulesof Catalist. T he S ponsor hasnot
independently verified thecontentsofthisannouncem ent.

T hisannouncem ent hasnot been exam ined orapproved by the S GX -S T . T he S GX -S T and the
S ponsor assum e no responsibility for the contentsof thisannouncem ent,including the
correctness of any of the statem ents or opinions m ade or reports contained in this
announcem ent.

T he contact person forthe S ponsorisM rEricW ong,Director,Investm entBanking,S ingapore.
T he contactparticularsare 50 R afflesP lace,#09-01 S ingaporeL and T ow er,S ingapore048623,
T elephone:+65 63375115.


