%j d@ 30 dsl¢r  Bank of Baroda

BCC:I1SD:106/16/241 Date: 13.05.2014
The Vice-President, The Vice-President,
( Fax No. 022- 2272 3719/ 1278 /3121/ 2037) | (Fax No. 022- 2659 8237 / 38 /8347 /8348)
BSELtd, National Stock Exchange of India Ltd.
Phiroze Jegjeebhoy Towers Exchange Plaza, Bandra Kurla Complex
Dalal Street Bandra (E), Mumbai — 400 051
Mumbai — 400 001 NSE CODE : BANKBARODA
BSE CODE : 532134

Dear Sir/f Madam,

Re: Bank of Baroda - Audited Financial Results for the fourth quarter / year ended 31 March
2014 — Reporting under Clause 41 & 20 of LA

Further to our letter No. BCC:ISD:106/16/216 dated 30™ April 2014 we advise that the Board of Directors
of our Bank at its meeting held today:

1. Considered and approved the Audited Financial Results (Standalone & Consclidated) of the Bank
for the quarter / financial year ended 31" March 2014 together with relevant Segment Reporting.
A copy of the results {in prescribed format pursuant to Clause — 41 of the Listing Agreement) duly
signed by the Chairman & Managing Director and Executive Directors of the Bank, is enclosed
herewith along with the Auditors Report,

2. Recommended a final dividend @ Rs. 10.50 {(Rupees Ten & paise Fifty only) per equity share (of
Rs. 10/- each fully paid-up) for the F.Y. 2013-14 subject to declaration at the ensuing 18" Annual
General Meeting of the shareholders of the Bank proposed to be held at Vadodara on 25" June
2014. The dividend payment date is fixed as 9" July 2014,

We request you to take a note of the above pursuant to clause 41 and 20 and other applicable clauses of
the Listing Agreement.

The information may kindly be uploaded on your website.

Y

rs faithfully,

|VI:L. ain
DGM-Company Secretary
& Compliance

wQEncI. - As Above

T HONE Fex, W-26, T, a1 Pell Pirdera, a0 (4, ), 593 - 400 051, WRa

Baroda Corporate Centre, C-26, G-Block, Bandra Kurla Complex, Bandra (E)}, Mumbai - 400 051, India.
® [ Phone : 91 22 6698 5812/5846 * ey / Fax : 91 22 2652 6660

§-% / E-mail : companysecretary.bcc@bankofbaroda.com * ¥/ Web : www.bankofbardda.com
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Audited Financial Results for the Quarter fYear ended 31st March, 2014
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{ZIn Lacs)
Quarter Ended {Standalone) Year Ended{Standalone) Year Ended{Consolidated)
sr. N
No. Particutars 31.03.2014 | 31.12.2013 | 31.03.2013 | 31.03.2014 31.03.2013 | 31.03.2014 | 31.03.2013
Audited Reviewed Audited Audited Audited Audited Audited
1 Interest earned (a)+(b)+{c)+(d) 10288,59% 9690,73 4071,57 38939,71 35196,65 40462,90 3644206
{a) |Interest /discount on advaaces/bills 7316,18 7061,01 6516,36 27878,09 25B867,05 28656,55 26611,35
(b) [Income en investments 2199,96 2175,05 15984,10 86495,99 7483,39 £283,97 7887,88
{c) [Interest on balances with Reserve Bank of india
and other inter bank funds 495,50 245,22 413,13 1533,06 1443,02 1671,25 1538,39
{d) [Others 276,95 209,45 157,98 831,77 403,14 841,13 404,44
2z Other Income 1326,26 832,07 1190.93 4462,74 3630.63 5555.,15 4510,62
3 Total Income (E + 2} 11614,85 10622,80 10262,50 43402,45 3882723 46018,05 40952,68
4 Interest Expended 7164,27 6633,59 6257,58 26974,36 23881,39 27604.43 24486,41
5 Operating Expenses {a) + (b) 1871.03 1791,74 1822,88 7074,87 5872,11 7330.09 6231,73
(a} |Employees cost 1039,89 1055,72 1139,30 4139.73 3449,65 433461 3615,95
{b} |Other operating expenses - 831,14 736,03 683,58 2835.14 242246 318548 2615,78
6 Total Expenditure (4+3} exciuding provisions 9035,30 8425,33 8080,46 34049,23 29753,50 35134,52 30718,14
and contingencies
7 Operating Profit before Provisions and 7
Contingencies (3-6) 2579,55 2197,47 2182,04 9353,22 9073,78 10883,53 10234,54
B Provisions {other than tax) and Contingencies 1153,15 761,87 1598,40 3793.71 4187,92 4824,94 4965,29
9 Exceptional Items (Refer Note no. 5} 15,55 15,55 37,31 62,20 74.63 62,20 74,63
10 f;:f};(;—gl).uss (-} from Qrdinary Activities before 1410,85 1420,05 546,33 5497,31 4831,23 5996,39 194,62
11 Tax expenses 253,58 372,21 (482,52) 956,23 350,51 1065.15 444,14
12 Net Prefit (+) 7 Loss (-) from Ordinary Activities 1157,27 1047.84 1028,85 4541,08 2480.72 4931,24 4750,48
after tax (10-11}
Less: Minority Interest NA NA NA NA NA 35,68 24,79
Add: Share of earnings in Associates NA NA NA NA NA 105,17 78,54
13 Extraordinary items (net of tax expenses) - - - - - - -
14 :"le;_'l’;‘;ﬁt {+)/ Loss (-} for the period 115727 1047,84 1028,85 541,08 4480,72 500073 4804,23
15 ::icdr;;lp equity share capital (Face Value of T 10 430,68 472,52 422,52 430,68 422,52 430,68 432,52
16 Reserve excluding Revaluation Reserve 34502,39 30442,66 36349,21 31741.89
17 Analytical Ratios
i} r;:acﬁ:aentage of shares held by Government of 56.26 55.41 55.41 56.26 55.41 56.26 55.41
it} |Capital Adequagy Ratio (%)- Basel-ll 12.87 12.26 13.30 12.87 13.30 13.41 13.51
Capital Adequacy Ratio (%)- Basel-ll) 12.28 12.01 -NA- 12.28 -NA- 12.71 NA
it} JEarnings Per Share
Basic and ¢iluted EPS before and after
Extraordinary items, net of tax expenses (not 27.05 24.87 24.99 107.38 108.84 118.25 116.70
annualized) f in T.]
iv} [NPA Ratios
{a) |Gross NPA 11875.90 11925,76 7982,58 11875.90 7982,58
Net NPA 6034,76 6623,60 4192,02 6034,76 4152,02
(b) % of Gross NPA 2.94 3.32 2.40 2.94 2.40
% of Net NPA 1.52 1.88 1.28 1.52 1.28
v] |Return on Assets (annualized) % 0.74 0.73 0.79 0.75 4.90
18 Public Shareholding
- |No, of shares 18,78,43,804| 18,78,43,804| 18,7B,43,804 18,78,43.804 18.78,43,804 Q
- {Percentage of shareholding 43.74 44.59 44.59 43.74 44.59 =]
18 Promoters and premoter group Shareholding 24,15,71,283] 23,34,12,499( 23,34,12,499 24,15,71,283 23,34,12,499 g
(a) |Pledged/Encumbered =
- |[Number of shares - = . — - %_
- |Percentage of shares {as a % of the total <
sharehelding of prometer and promoter group) - - - - - —
(@]
- |Percentage of share {as a % of the total share - . - . . e
capital of the bank)
{b} [Non-encumbered
‘- |Number of shares 24,13.71.283| 23,34,12,499| 23,34,12,499 24,15,71,283 23,34,12,499
- |Percentage of shares (as a % of the total
shareholding of promoter and promoter group) 100.00 100.00 100.00 100.00 100.00
—y
< Percentage of share {as a % of the total share
\Qv capital of the bank) 56.26 55.41 55.41 56.26 55.41
1.
{E) .
| g =
ra
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Notes ferming part of the Audited flnancial results for the Quarter / Year ended 31st March, 2014

1

10

11

12

13

14

15

16

The above financial results have been reviewed by the Audit Committee of Board In thelr meeting held on 12th May 2014 and approved by the
Board of Directors in their meeting held on 13th May 2014, The same have been subjected to audit by the Statutory Central Auditors of the
Bank, in line with the guidelines issued by Reserve Bank of Indla and as per the requirement of listing agreament with Stock Exchanges.

The above results for the quarterf year ended 31st March, 2014 have been prepared fallowing the same accounting policy as those followed in
the annual financial statements for the year ended 31st March, 2013 except regarding sale of financial Assets to Securitisation companles /
Receonstruction companies as per RBI guidelines.

The figures for the quarter ended 31st March, 2014 and the corresponding quarter ended In the previous year as reported in these financial
results are the balancing figure between audited figures in respect of the full financial year and the reviewed year to date figures upto the end
of the third quarter of the relevant financial year.

In accordance with RBI circular DBOD.No,BP,BC,80/21.04,018/2010-11 dated Sth February, 2011, out of the additiona! penston fund liabliity as
on 31st March, 2011 of ¥1829.90 crores towards serving emplayees who exercised option for penslon, a proportionate sum of T91.50 crores
has been charged to the Profit and Loss Account during the quarter ended 31st March 2014. The unamortized pension fund liabliity of
¥365.98 crores will be charged proportionately in accordance with the directions contained In the sald circular

The Bank had taken over specified Assets & Liabilities of The Memon Co-operative Bank Ltd on 18th Aprit, 2011 as per approval granted by RBI
vide letter no. UBD.CO.MERQER No, 7814/09.16.901/2010.11 dated 4th March, 2011. Cut of the deficit of ¥186.58 crores on account of the
sald take over, the Bank has charged T15.55 crores to the Profit and Loss Account during the quarter ended 31st March, 2014 as approved

by RB! vide letter DEOD.No.BP.1311/21.04.048/2010-11 dated 25th July 2011. Now the deficit stands fully charged to Profit & Loss Account.

During the year bank has allotted 81,58,784 equity shares of TL0/- each at a premium of ¥664.12 per share, to Gouemﬁﬂent of India as
approved by the shareholders In an Extra-Ordinary General Meeting in accordance with regulation 76 (1) of SEBI {Issue of Capital &
Disclosure Requirements) Regulations 2009, on preferentizl basls. The total amount received by the Bank on this account Is €550 crores,

In terms of R8I Circular no DBOD.CP.BC.no 41/21.04.141/2013-14 dated August 23,2013 on investment porifolio of the Banks-Classification,
Valuation and Provisioning,the bank has transferred SLR securities (with book value T6483.81 crores) from AFS to HTM category and loss
on transfer of such securities has been fully recognized during the year.

In terms of Reserve Bank of India Circular DBOD.no.BP.BC.77/21.04.018/2013-14 dated 20th December 2013, Bank has created deferred
tax liabillty (DTL) of ¥ 818.90 Crores out of past reserves and DTL of ¥ 310.01 Crores out of current year profit on special reserve ufs 36 (i) (vill)

° of Income Tax Act.

The {inancial results for the quarter/ full year en&ed 31st March, 2014 have been arrived at after considering provision for Non performing
Assets, Standard Assets, Restructured Assets and depreciaticn/provision for Investments on the basis of prudential norms and specific
guidelines issued by RBI. Bank has made provision @ 20% on the Secured Sub-standard Advance as agalnst the Regulatory requirement
of 15%.

Banks are required to disclose Capital adequacy ratio under Basel-lll capltal regulations from the quarter ended June 30, 2013,
Accordingly, comparative details for previous periods are not applicable.

Non Perforiming Loan FProvisloning Coverage Ratic is 65.45 % as on 31st March, 2014,

During the year Barik has scld Non Performing financlal Assets with net book value of ¥ 253.64 Crores (outstarding -Provisions) to Assets
recenstruction companies on cash and security receipt basis in accordance with RBI guidelines. The security receipts are treated as non SLR
investments. Profit of T4.26 Crores is booked during current year on sale of Non Performing financial assets.

In terms of R8I circular DBGD.Ne.BP.95/21.04.048/2013-14 dated 07.02.2014 Banks were allowed to utilise 33% of floating provision held by
them as en 31.03.2013) for making speclfic provislon for non performing assets. Bank Has not utilised the floating provision {2850 crores
available as at 31.03.2013) for making specific provision for NPAs.

An amount of T 300 Crores has been provided during the year towards wage revision, due from 01.11.2012, pending nagotiation with 18A, Total
provision towards wage revision as at 31.03.2014 is T 425 Crores.

Details of Investor's complaints for the quarter ended 31.03. 2014: Pending at Beginning - Nil; Recelved - 68; Disposed off - 68; Closing - Nl

The Board of Directors has propased a final dividend of ¥10.50 per share 1.e.105% (on face value of 210/-) with the interim dividend of T 11.00
declared on 15.91.2014. Tetal dividend for the year works out to ¥21.50 per share i.e. 215% which Is subject to approval of shareholders.

17 Statement of Assets & Uabilities {$ as under:-

{¥ In Lacs)
As on As on
31st Mar 2014 31st Mar 2013
Audited Audited
CAPITAL & LIABILITIES
Capital 430,68 422,52
Reserves and Surplus 35555,00 31546,92
Deposits 568894,39 473883,34
Borrowings 36812,97 26579,28
Qther Liabilities and Provisions 17811,49 14703,38
TOTAL 659504,53 547135,44
ASSETS
Cash and Balances with Reserve Bank of India 18629,09 13452,08
Balances with Banks and Money at Call and Short Notice 112248,82 71946,83
Investments 116112,66 121393,72
Advances 397005,81 328185,76
Fixed Assets 2734,12 2453,12
Other Assets 12774,03 9703,93
TOTAL 659504,53 547135,44

The figures of previous period/ year have been regrouped/ rearranged wherever necessary so as to make them comparable with

those of the current period.

—_—.—‘—-‘——
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- Segment reporting for the Quarter / Year ended 31st March, 2014

Part A - Business Segments

(2. In lacs)
Quarter Ended (Standalone} Year Ended{Standalone) Year Ended(Consolidated) |
3;'. Particulars 31.03.2014 | 31.12.2013 | 31.03.2013 | 31.03.2014 | 3103.2013 | 31.03.2014 31.03.2013
Audited Reviewed Audited Audited Audited Audited Audited
1 [Segment Revenue
- (a} Treasury Operations 2751,42 2625,42 2623,63 1112144 9199,48 11292,37 9352,38
(b) Wholesale Bartking 4388,91 4118,51 3900,39 16339,73 15026,66 16412,79 15085,11
() Retail Banking 305777 2653,99 2479,63 10863,36 9604,56 11178,52 9887,97
{d)Banking & Other Operations 1416,75 1224,88 1258,85 S5077.92 4996,58 7134,37 6617,22
Total Revenue 11614,85 10622,80 10262,50 43402,45 38827.28 46018,05 40952,68
2 |Segment Results
{a) Treasury Qperations 150,91 459,91 361,86 1527.24 1070,13 1572,67 1119,50
{b) Wholesale Banking (478,12) (56,49) {511,65) (461,11} (103,95) (441,42) (92,52)
{c) Retail Banking 1347,49 904,98 1002,75 3359,84 3085,71 3445,31 3144,72
{d)Banking & Other Qperations 681,76 409,57 42,38 2458,02 2221,71 2905,64 2545,30
Total 1702,04 1717,98 895,34 6883,99 6273,60 748220 6717,00
Unallocated Expenditure 291,19 297,93 349,01 1386,68 1442,37 1416,32 1468,63
Profit befare Tax 1410,85 1420,05 546,33 5497,31 4831,23 6065,88 5248,37
Provision for Tax 253,58 372,21 (482,52} 956,23 350,51 1065,15 444,14
Net Profit 1157,27 1047.84 1028,85 4541,08 4480,72 5000,73 4804,23
3 [Capital Employed
{a) Treasury Operations 7807,94 B8575,39 8526,91 7807,94 8526,91 8149,37 879421
{b) Whaolesale Banking 10291,53 9720,84 8927,57 10291,53 8927,57 10609,00 9132,71
{c) Retail Banking 4559,29 4706,26 4278,82 4559,29 4278,82 4797,17 4468,65
{d)Banking & Other Operations 12937.31 12273,57 9923,42 12937.31 9923,42 13890,53 10566,99
{e) Unallocated 389,61 378,01 312,72 389,61 312,72 400,75 319,21
Total Capital Employed 35985,68 35654,17 31969,44 35985,68 31969,44 37846,82 33281,77
Part- B : Geographic Segments
Z.1n lacs)
Quarter Ended (Standalone) Year Ended{Standalone) Year Ended{Consoclidated)
SL'N Particulars 31.03.2014 31.12.2013 31.03.2013 31.03.2014 31.03.2013 31.03.2014 31.03.2013
Audited Reviewed Audited Audited Audited Audited Audited
1 {Revenue
(a} Domestic 10294,20 9397,85 9045,22 38421,82 33876,70 40106,46 35196,20
{b} International 1320,65 1224,95 1217,28 4980,63 4950,58 5911,59 5756,48
Total 11614,85 10622,80 10262,50 43402,45 38827,28 46018,05 40952,68
2 |Assets
{a) Domestic 427952,61| 391369,73| 381404,32 427952,61] 381404,32] 435162,42 386487,80
{b) International 231551,92| 195998,70] 165731,12 231551,92| 165731,12| 240951,69 172900,53
Total 659504,53] 587368,43| 547135,44 659504,53| 547135,44| 676114,11 559388,33

Notes on Segment Reporting :

1

As per auidelines of RBl on compliance with Accountina Standards, The Bank has adopted "Treasury Operations®,

Wholesale, Retail and " Banking & Other Operations" as Primary business segments and "Domestic” and
International as secondary / geographic segments for the purpose of compliance with AS-17 on Segment
Reporting issued by ICAI .

2 Segment revenue represents revenue from external customers.

3 In determining the seament results, the funds transfer price mechanism followed by the bank has been used.

. 4 Capital employed for each segment has been allocated proportionate to the assets of the segment.

ults, Revenue and Capital Emploved of International Operations is included in Banking and other operations.

, Eg l
__ Vel >

P Srinivas

Executive Director

S SMUNDRA
Chairman & Managing Director

Place : Mumbai

Date :13th May 2014 Pagedof3
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NBS & Co. KASG & Co. Khandelwal Jain & Co.
Chartered Accountants Chartered Accountanis Chartered Accountants

To

Independent Auditors Report

The Shareholders of Bank of Baroda

Report on the Financial Statements.

1.

We have audited the accompanying financial statements of Bank of Baroda as on 31 March,
2014, which comprise the Balance Sheet as on 31% March, 2014, and Profit and Loss Account
and the Cash Flow Statement for the year then ended, and a summary of significant
accounting policies and other explanatory information. Incorporated in these financial
statements are the returns of 20 branches and one Specialized Integrated Treasury Branch
audited by us, 2080 branches audited by branch auditors and 53 foreign branches audited by
local auditors. The branches audited by us and those audited by other auditors have been
selected by the Bank in accordance with the guidelines issued to the Bank by the Reserve
Bank of India. Also incorporated in the Balance Sheet and the Profit and Loss Account are the
returns from 2773 branches which have not been subjected to audit. These unaudited
branches account for 5.72 per cent of advances, 12.00 per cent of deposits, 5.07 per cent of
interest income and 12.23 per cent of interest expenses.

Management’s Responsibility for the Financial Statements

2.

Management is responsible for the preparation of these financial statements in accordance
with the Banking Regulation Act 1949, Reserve Bank of India guidelines from time to time
and accounting standards generally accepted in India. This responsibility includes the design,
implementation and maintenance of internal control relevant to the preparation of the
financial statements that are free from material misstatement, whether due to fraud or

error.

Auditor’s Responsibility

3.

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with the Standards on Auditing issued by the Institute
of Chartered Accountants of India. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatements.




§ K Mittal & Co. Laxminiwas Neeth & Co. Ray & Ray

Chartered Accountants Chartered Accountants Chartered Accountants
NBS & Co. KASG & Co. Khandelwal Jain & Co.
Chartered Accountants Chartered Accountants Chartered Accountants

4. An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of the accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

6. Emphasis of Matter
Without qualifying our opinion, we draw our attention to:

a) Note No. B-2.3.3 of Schedule-18 to the financial statements, which describes deferment
of pension liability of the Bank to the extent of Rs. 365.98 Crores as on 31 March, 2014
pursuant to the exemption granted by the Reserve Bank of India (RBI) to the public
sector banks from application of the provisions of Accounting Standard 15 (Revised),
Employee Benefits issued by Institute of Chartered Accountants of India, vide its circular
no. DBOD. BP.BC/80/21.04.018/ 2010-11 dated February 9, 2011, on Re-opening of

- Pension Option to Employees of Public Sector Banks.

b) Note No. C-5.4 of Schedule-18 to the financial statements, which describes the
accounting treatment of the amount of Deferred Tax Liability provided for on the claim
of Special Reserve under section 36{1){viii) of the Income Tax Act, 1961 up to 31st
March 2013, pursuant to RBI's Circular No. DBOD. No. BP.BC.77/21.04.018/2013-14
dated 20" December 2013. .
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7. Opinion

In our opinion, as shown by books of bank and to the best of our information and according to

the explanations given to us:

The Balance sheet, read with the notes thereon is a full and fair Balance Sheet
containing all the necessary particulars, is properly drawn up so as to exhibit a true and
fair view of state of affairs of the Bank as on 31% March, 2014 in conformity with
accounting principles generally accepted in Indig;

The Profit and Loss Account, read with the notes thereon shows a true balance of profit,
in conformity with accounting principles generally accepted in India, for the year
covered by the account; and

The Cash Flow Statement gives a true and fair view of the cash flows for the year ended
on that date.

Report on Other Legal and Regulatory Requirements

8. The Balance Sheet and the Statement of Profit and Loss Account have been drawn up in
Forms “A” and “B” respectively of the Third Schedule to the Banking Regulation Act, 1949.

9. Subject to the limitations of the audit indicated in paragraph 1to 5 above and as required by
the Banking Companies (Acquisition and Transfer of Undertakings) Act, 1970 / 1980 and
subject also to the limitations of disclosure required therein, we report that;

d.

We have obtained all the information and explanations which to the best of our
knowledge and belief, were necessary for the purposes of our audit and have found
them to be satisfactory;

The transactions of the Bank, which have come to our notice have been within the
powers of the Bank;

The returns received from the offices and branches of the Bank have been found

adequate for the purposes of our audit;
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10. In our opinion, the Balance Sheet, Profit and Loss Account and Cash Flow Statement

comply with the applicable accounting standards.

For S K Mittal & Co
Chartered Accountants
FRN: 001

Partner
M.No: 008506

For Laxminiwas Neeth & Co
Chartered Accountants
FRN: 002

Partner
M. No: 216244

For Ray & Ray
Chartered Accountants

Amitava b dhury
Partner
M.No: 056060

ForNBS & Co
Chartered Accountants

Partner

M.No: 046840

ForKASG & Co

Bharat Goel

Partner
M.No: 060069

For Khandelwal Jain & Co
Chartered Accountants

M.No: 008791

Date: 13" May 2014
Place: Mumbai
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AUDITORS” REPORT ON CONSOLIDATED FINANCIAL STATEMENTS OF BANK OF

BARODA
To
The Board of Directors,
Bank of Baroda

1 We have audited the attached Consolidated Balance Sheet of Bank of Baroda (the “Group”)
as at March 31, 2014, the Consolidated Statement of Profit and Loss for the year ended on
that date and the Consolidated Cash Flow Statement for the year ended on that date,
annexed thereto, in which are incorporated:

i} Audited Accounts of the Bank of Baroda (The Bank), audited by us, vide our audit
report dated May 13, 2014;

i} Audited Accounts of 12 Subsidiaries, 6 Associates and 3 Joint Ventures, audited by
other Auditors;

Management’s Responsibility for the Financial Statements

The Consolidated Financial Statements are the responsibility of the Bank’s management and
have been prepared by the management on the basis of separate financial statements and
other financial information regarding subsidiaries, associates & joint ventures. QOur
responsibility is to express our opinion on these Consolidated Financial Statements based on
our audit.

2 These Consolidated Financial Statements have been prepared by the Bank in accordance
with the requirements of AS 21 (Consolidated Financial Statements), AS 23 (Accounting for
Investment in Associates in Consolidated Financial Statements) and AS 27 (Financial
Reporting of Interest in Joint Ventures) issued by the ICAI and the guidelines issued by the
Reserve Bank of India.

Auditor’s Responsibility
3 We conducted our audit of the Consolidated Financial Statements in accordance with the

Auditing Standards generally accepted in India. These standards require that we plan and
perform the audit to obtain reasonable assurance whether the Financial Statements are

prepared, in all material respects, in accordance with an identified financial reporting
framework and are free of material misstatements. An audit includes, examining on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by the
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management as well as evaluating the overall financial statement presentation. We believe
that our audit provides a reasonable basis for our opinion.

4 Incorporated in the Consolidated Financial Statements are:

a) Financial statements of 9 international subsidiaries & 1 Joint Venture which have not
been audited by us, whose financial statements reflect total assets of Rs, 9629.02 crores as
at 31+t March, 2014 and total revenue of Rs. 933.83 crores and cash flows amounting to
Rs. 395.87 crores for the year then ended. The financial statements and other financial
information of said subsidiaries and joint ventures have been audited by other auditors
as per the requirement of respective local Generally Accepted Accounting Principles
(GAAP). These financial statements have been converted as per the requirements of
Indian GAAP by the management and audited by them and our opinion, in so far it
relates to the amounts included in respect of those subsidiaries is based solely on the
reports of those auditors and its conversion into Indian GAAP as stated above.

b) Figures of 3 domestic subsidiaries and 2 domestic joint ventures which have been
audited by other auditors, whose financial statements reflect total assets of Rs. 8824.25
crores as at March 31, 2014 and total revenue of Rs. 177146 crores and cash flows
amounting to Rs. 594.51 crores for the year then ended.

5 Emphasis of Matter

Without qualifying our opinion, we draw attention to:

1) Note No. 12.1 of Schedule 19, which describes deferment of liability of the Bank & its subsidiary, the
Nanital Bank Limited, relating to Pension and Gratuity to the extent of Rs. 373.16 Crores as on 31%
March, 2014 pursuant to the exemption granted by the Reserve Bank of India (RBI) to the public
sector banks from application of the provisions of Accounting Standard 15 (Revised), Employee
Benefits issued by Institute of Chartered Accountant of India, vide its circular no. DBOD.
BP.BC/80/21.04.018/ 2010-11 dated February 9, 2011, on Re-opening of Pension Option to
Employees of Public Sector Banks.

2) Note No. 5.3 of Schedule 19, to the financial statements, which describes the accounting treatment
of the amount of Deferred Tax Liability provided for on the claim of Special Reserve under section
36(1)(viii) of the Income Tax Act, 1961 up to at 31st March 2013, pursuant to RBI’s Circular No.
DBOD. No. BP.BC.77/21.04.018/2013-14 dated 20th December 2013. Our opinion is not qualified in
respect of this matter. v
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6 Opinion

Based on our audit, consideration of reports of other auditors on separate financial
statements, consideration of unaudited financial statements and on the other financial
information of the components, and to the best of our information and according to the
explanations given to us read with paragraphs 4 and 5 above, we are of the opinion that the
attached consolidated financial statements give a true and fair view in conformity with the
accounting principles generally accepted in India:

(i) in the case of the Consolidated Balance Sheet, of the state of affairs of the Bark, its
Subsidiaries and interests in its Associates/ Joint ventures (Group) as on 31st March
2014;

(ii) in the case of the Consolidated Statement of Profit & Loss, of the consolidated Profit of
the “Group” for the year ended on that date, and

(iif) in the case of Consolidated Cash Flow Statement, of the cash flows of the “Group” for
the year ended on that date.

For S K Mittal & Co
Chartered Accountants
FRN: 001135N

For Laxminiwas Neeth & Co
Chariered Accountants
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] Partner Partner
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Partner
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