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PROFIT WARNING

This announcement is made by China Oriental Group Company Limited (the
“Company”, together with its subsidiaries, the “Group”), pursuant to Rule 13.09(2)(a)
of the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited and Part XIVA of the Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong).

The board of directors of the Company (the “Board”) wishes to inform the shareholders
of the Company and potential investors that the Group is expected to record a substantial
loss for the year ended 31 December 2015 as compared to a profit of approximately of
RMB66 million recorded for the year ended 31 December 2014.

Based on the information currently available, the expected losses were mainly
attributable to the following reasons, namely, (a) an impairment provision is expected
for certain property, plant and equipment in the manufacturing plant of Foshan Jinxi
Jinlan Cold Rolled Sheets Company Limited (“Jinxi Jinlan”, a 80.3% indirectly owned
subsidiary of the Company located at Foshan, Guangdong Province, the People’s
Republic of China) in view of the low utilisation rate of the production capacity of Jinxi
Jinlan; (b) a large unrealised exchange loss arising from US Dollars denominated
monetary liabilities as compared to an unrealised exchange loss of approximately of
RMB21 million for the year ended 31 December 2014; and (c) there was a significant
decline in the Group’s revenue due to the challenging condition in steel industry, which
was alleviated by the active measures implemented by the Group to reduce the selling,
general and administrative expenses.

Save as disclosed above, the management is of the view that the operation of the Group
maintains steady performance, and the overall operation and the financial position of the
Group remains stable.



As the Company is still in the process of finalising the annual results for the year ended
31 December 2015, the information contained in this announcement is only based on the
preliminary assessment by the Board with reference to the unaudited management
accounts of the Group and the information currently available to the Company and is not
based on any figures or information that have been audited or reviewed by the
Company’s auditors.

Details of the Group’s annual results for the year ended 31 December 2015 will be
disclosed as and when the annual results of the Group for the year ended 31 December
2015 is announced.

Shareholders of the Company and potential investors are advised to exercise
caution when dealing in the shares of the Company.
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