CHINA HONGCHENG HOLDINGS LIMITED FEZEBRZERER AR

(Incorporated in Bermuda on 25 January 2007)
(Co. Reg. No: 39504)

FULL YEAR FINANCIAL STATEMENT ANNOUNCEMENT FOR THE YEAR ENDED 30 JUNE

2015
BE 201546 A 30 HEEMBREAE

PART |- INFORMATION REQUIRED FOR ANNOUNCEMENTS OF QUARTERLY (Q1, Q2 & Q3),

HALF-YEAR AND FULL YEAR RESULTS
F—¥4- FE (Q1,Q2 M Q3) , PEEMAFEWGHAEHTHH

1(a) An income statement (for the group) together with a comparative statement for the
corresponding period of the immediately preceding financial year.

(B FKBARRER L —WBEERBERN LERR

Group Statement of Comprehensive Income for the year ended 30 June 2015. These figures

have not been audited.

%2 2015 4F 6 H 30 HAFERIZREWAIRGER . XK R H 1T

Group £ H#
Year ended Year ended
30 Jun 2015 30 Jun 2014 Increase/
#BE 20154 BE 2014 ¢ (Decrease)
6 H 30 H&4E 6 H 30 H&4E -}
RMB'000 RMB'000 %
Unaudited Audited
REEH T £ 8
Revenue
HEWRA 294,962 383,930 (23.2)
Cost of sales
R (468,464) (397,112) 18.0
Gross loss
TH (173,502) (13,182) 1,216.2
Other income
RPN 6,404 9,388 (31.8)
Selling and distribution expenses
HeERA (5,656) (4,785) 18.2
Administrative expenses
EHHA (22,813) (27,356) (16.8)
Other operating expenses
HAtE 2 A 290 9,189 (96.8)
Finance costs
T 4 A (40,023) (50,763) (21.2)
Loss before income tax
BaisH# (235,300) (77,509) (203.6)
Income tax expenses
FABIT (34) (100.0)
Loss for the year attributable to the owners of the
Company
REAFTPETANMTH (235,300) (77,543) 203.4
Other comprehensive income
HALEBA
Total comprehensive loss for the year attributable to
the owners of the Company
REARPWEABEETH (235,300) (77,543) 203.4
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Note:
Loss before income tax is arrived at after charging/(crediting):
BRGSO AL R
Group £H
Year ended Year ended
30 Jun 2015 30 Jun 2014
BE 20154 BE 2014 %
6 H30H 6 A30H
&4 2
RMB'000 RMB'000
Unaudited Unaudited
ekt Zirfiif
Interest income F| B\ (5,269) (8,162)
Interest expenses on | 837 H:
- Bank loans wholly repayable within five years
FAF A REAHE 2 ARAT HE3K 40,023 50,763
Depreciation #71H 47,138 48,580
Amortisation of land use rights -3 {5 FAUHEEY 139 139
(Gain)/loss on disposal of property, plant and equipment 45 3
B (WA ) Ak (774) 28
Allowance for inventories obsolescence
R R 2,180 1,507
Reversal of allowance for inventories obsolescence upon
sales
138 LB B RIRAF TR IR % (3,147) (16,677)
Properties, plant and equipment written off J3 J& % & R & - 4,607
Minimum lease payments under operating leases for property,
plant and equipment and land use rights
T F %N L b A P ASUREL B & [ R S AR AT R AT 95 93

Depreciation expenses of approximately RMB45,328,000 had been charged to cost of sales in the Group Statement
of Comprehensive Income for the year ended 30 June 2015 (year ended 30 June 2014: approximately
RMB46,800,000). Depreciation expenses of approximately RMB1,810,000 had been charged to administrative
expenses in the Group Statement of Comprehensive Income for the year ended 30 June 2015 (year ended 30 June
2014: approximately RMB1,780,000).

ANRAWFHE =+ 5\ T ol B 2R E 2015 4 6 A 30 HAEERIZEA I IRE N A SRR B (HE
2014 F 6 A 30 H4F: AANRBANUT/NE/NTAI). ANRH—G/\+—73xi#rH % i E# 4 2015 4F 6 A
30 HAFEMLE A IAIRE A RE 2 A B (3% 2014 4£ 6 A 30 H&E: HART—1H-t+HAF D).

Amortisation of land use rights of approximately RMB139,000 had been charged to cost of sales in the Group
Statement of Comprehensive Income for the year ended 30 June 2015 (year ended 30 June 2014: approximately
RMB139,000).

ANR T+ =7 T ool s A S e E 2015 4 6 A 30 HAERZEAIRAIREN WS &R B (EE
20144 6 A 30 HA&F: Y ARTH=F/LTIT).

Included in other expenses, an allowance for inventories obsolescence of RMB2,180,000 was made for finished
goods with aging over 365 days for the year ended 30 June 2015 compared with RMB1,507,000 for the year ended
30 June 2014. However, certain obsolete inventories of RMB3,147,000 were utilised for sales and further production
in the year ended 30 June 2015 and a reversal for inventories obsolescence of RMB3,147,000 was included in the
other operating expense in the Group Statement of Comprehensive Income for the year ended 30 June 2015 (year
ended 30 June 2014: approximately RMB16,677,000)

FY2015 FIRIKFE B ik & AR T ZH — T+ /\ o2 Tk kit 365 H i sum A& . FY2014 & ART—8
HTAETT. ERAHSRKFREHART=8— Jrﬂlﬁ L%mf FY2015 SR FHESRFHINT, FiE#EzE
2015 £ 6 H 30 HAFMLEEWANIRE A EAME V28BS TH R RKER RS ART=—1HUAk
TIu(fi% 2014 £ 6 H 30 D& AANRF—TREATLHLET ).

A gain on disposal of certain cotton yarn manufacturing machines of RMB774,000 had been charged to other income
for the year ended 30 June 2015 (for the year ended 30 June 2014: loss on disposal of RMB28,000).

AL B WANE A R TG HL7 W o S THEE R 2015 47 6 A 30 H=ANH EEEWONIRER A I H Atk 9% L (B
% 2014 4 6 3 30 044 ARTIMAART ZFH/N\T ).
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1(b)(i) A balance sheet (for the issuer and group), together with a comparative statement as at

the end of the immediately preceding financial year.

(A2 7 R SR H) 89 B 0 R M _E— WM BUE BT B

Group £H| Company &4
30 Jun 30 Jun 30 Jun 30 Jun
2015 2014 2015 2014
2015 £¢ 2014 4 2015 ¢ 2014 ¢
6 H30H 6 H30H 6 H30H 6 H30H
RMB'000 RMB'000 RMB'000 RMB'000
Unaudited Audited Unaudited Audited
K& T I KL T ZH I
ASSETS ¥
Non-current assets FE#izh# ™=
Property, plant and equipment ¥l |~ 5 A1 4 480,797 528,710 - -
Land use rights {5 FAX 5,302 5,441 - -
Investments in subsidiaries £ 77/ 7 % % - - - 134,153
486,099 534,151 - 134,153
Current assets #izh# ™=
Inventories {7 60,794 247,827 - -
Trade and bills receivables % i 2k f ZZ 45 35,520 53,266 - -
Prepayments, other receivables and deposits Tk, HAtR:

WK K TR T 4 37,637 48,904 - -
Due from subsidiary & #7274k - - - 597
Pledged deposits & 77k 305,902 312,650 - -
Cash and cash equivalents F 4181 4&&HY) 25,522 31,209 - -

465,375 693,856 - 597
TOTAL ASSETS & %= 951,474 1,228,007 - 134,750
EQUITY AND LIABILITIES #% & /1 44 fi§
Equity attributable to owners of the Company 2 @125+

AR
Share capital &7 78,438 78,438 78,438 78,438
Reserves fi§# (166,605) 68,695 (94,422) 43,929
Total equity Bt RS (88,167) 147,133 (15,984) 122,367
Non-current liabilities FEHizhfu ik
Government grant Bt 1,122 1,347 - -

1,122 1,347 - -
Current liabilities #izh 4 it
Trade payables 5 kK 7,286 24,265 - -
Accrued liabilities, other payables and deposits received i#2

fufst. AR R T 4 105,910 94,485 13,210 12,383
Due to subsidiaries 1A F{EK - - 2,774 -
Government grant B #M 225 225 - -
Bank borrowings 34T 5%2k 1 914,000 949,036 - -
Tax payable WA} #i 4 11,098 11,516 - -

1,038,519 1,079,527 15,984 12,383

Total liabilities & i 1,039,641 1,080,874 15,984 12,383

TOTAL EQUITY AND LIABILITIES 12§ % 5 ff 3 951,474 1,228,007 - 134,750
1. In view of the Group’s continued operating losses, management has carried out an assessment to determine

whether the Company’s investment in subsidiaries is impaired, and consequently an allowance for impairment
loss was made, amounting to approximately RMB134,153,000 (FY2014: RMB110,073,000) to write down the
carrying amount of the investment to its estimated recoverable amount as at the statement of financial position

date.

722015 4 6 7 30 0, BUAKBIRFFEETT L A FNER T AR T 5™ A 6% O KRR EE LIS
WAET TARF—(L=TWE— A= TR ERE & (FY201: ARM—10—TF-E7 =T 7o)k RBE AT |l

riE.
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1(b)(ii) Aggregate amount of group’s borrowings and debt securities. B %8k K 3K 4% 5 S 50

Amount repayable in one year or less, or on demand —4F P B2 Bk . 2R B 4 3k 4

As at 30 Jun 2015 T 20154E6 H 30 H As at 30 Jun 2014 T 201446 A 30 H

Secured FIk# Unsecured LIk Secured Ak Unsecured LI
RMB’000 RMB’000 RMB’000 RMB’000
914,000 - 949,036

Amount repayable after one year —4E J5 M 2B gk 5

As at 30 Jun 2015 F 201546 A 30 H As at 30 Jun 2014 F 201446 H 30 H
Secured FHIKH Unsecured T Secured HiKH Unsecured T
RMB’000 RMB’000 RMB’000 RMB’000

Details of any collateral

P SRS

The Group’s bank borrowings as at 30 June 2015 included bank loans of (i) RMB48,000,000
(30 June 2014: RMB50,000,000) which were secured by pledge of certain of the Group’s
bank deposit and property, plant and equipment, (i) RMB335,000,000 (30 June 2014:
RMB384,536,000) which were guaranteed by independent third parties, a related company,
Hongcheng Company and a shareholder, Liu Ming and (iii) RMB50,000,000 (30 June 2014:
RMB88,000,000) which were secured by a pledge of certain of the Group’s property, plant
and equipment and were guaranteed by independent third parties, with interests ranging from
5.1% to 8.50% per annum as at 30 June 2015 (FY2014: ranging from 5.5% to 8.4% per
annum).

£ BT AR AT DY B35 () LR M ARAT A2k | o s AR R AR AT i s AR B Y T\ B 5 7T
(201446 H 30 H: ARMAT/370). (i) HMALEE =75 Z2 AR TR i 43 X1 B4R (AL 48 OR i AR AT
EARANRT=A=TFTHE 62014 4 6 H 30 H: ARM=AZ/\F W H A+ =7375FJ0) K i)
CASERTI ) 75 e A VEHRHRN ER A 7 28 = 7 4RI R AR AT (5 Ak A R T /5 76(2014 4F 6 A 30
H: ARTNFNEI7G). T 2015 4 6 H 30 HIXEGEHERRHEEGE 51% £ 8.5% A%
(FY2014: 1 5.5% % 8.4% /%),

The Group’s bank borrowings as at 30 June 2015 included other bank borrowings in the form
of bills payables RMB481.0 million (30 June 2014: RMB426.5 million) with credit period of 180
days which were guaranteed by independent third parties and secured by the Group’s
pledged deposits. These were repayable within 6 months.

AR AR AT DK 60 465 b 37 58 = J7 SR At 48 RN DAAE [T R A7 3k 4 IR R LA SR 40 N RS U 42 )\ T
—H/i76(2014 4 6 A 30 H: ARMIAZ = TFNi it /c), &2 180 H. EflaT 64
H W BIERK .
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1(c) A cash flow statement (for the group), together with a comparative statement for the
corresponding period of the immediately preceding financial year.

(SR H) IR BERER _E—MBER BB EIRR.

Cash flow statement for the year ended 30 June 2015

H;ZE 201546 A 30 HA2ENEHER

Cash flows from operating activities Bizfi8H &R E
Loss before income tax i 7j 515
Adjustments for %5

Interest income Fll 2
Interest expenses FJ & 3 Hi
Depreciation #11H
Amortisation of land use rights i Fl KGR
Amortisation of government grants BURF b U4
(Gain)/loss on disposals of property, plant and equipment 75 3L % (F1131#)/ 5 $t
Allowance for slow-moving inventories K7 54k %
Reversal of allowance for inventories obsolescence [EI$Z %M A7 51k %
Properties, plant and equipment written off 5 /& % % &
Operating (loss)/profit before working capital changes %53 5% &2 B AT & B (T
B)/FE
Decrease in inventories 77 H />
Decrease in trade and bills receivables I ik kA S i 2247 s>
Decrease/(Increase) in prepayments, other receivables and deposits i}k, HAth
SRR LT &k b/ (389 )
Decrease in trade payables i - 221>
Increase in accrued liabilities, other payables and deposits received 32 1%, HAth
JSAT AR AN TRSCT < 28 0
Cash generated from operations & iz fii{4/81. 4
Income taxes paid S4Bk
Net cash generated from operating activities &5 75 )/77 727

Cash flows from investing activities R iEsI AR LK E

Purchases of property, plant and equipment I3k, |~ B AN# %
Proceeds from disposals of property, plant and equipment 25 35 15 £ i 32K
Interest received S B

Net cash generated from investing activities 7% % 5)/7r 72/# 7l

Cash flows from financing activities B FEZHHREHE
Proceeds from bank loans H#4R1T 55k

Repayment of bank loans #4437 H¥ 2%

Proceeds from bills payables i v {7} 2

Repayment of bill payables 14 {52 %
Decrease/(increase) in pledged deposits I AF 2y 2/ (1 71)
Interest paid S ]2

Net cash used in financing activities g% /% 5/ F 5 &

Net decrease in cash and cash equivalents Fl&: F1FI & 48 B kD>
Cash and cash equivalents at 1 Jul 77 H 1 HE B &AL LEY
Cash and cash equivalents at 30 Jun F 6 A 30 HI B &ML SEHY

Group £ H#
Year ended Year ended
30 Jun 2015 30 Jun 2014
#Z 20156 A30H HF 2014446 H30H
2t 24
RMB'000 RMB'000
Unaudited Audited
REHT LT
(235,300) (77,509)
(5,269) (8,162)
40,023 50,763
47,138 48,580
139 139
(225) (225)
(774) 28
2,180 1,507
(3,147) (16,677)
- 4,607
(155,235) 3,051
188,000 19,287
17,746 6,102
11,267 (1,850)
(16,979) (15,314)
11,425 20,092
56,224 31,368
(418) (414)
55,806 30,954
(100) (443)
1649 40
5,269 8,162
6,818 7,759
743,084 489,420
(832,620) (561,384)
696,000 671,500
(641,500) (555,000)
6,748 (36,100)
(40,023) (50,763)
(68,311) (42,327)
(5,687) (3,614)
31,209 34,823
25,522 31,209
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1(d)(i) A statement (for the issuer and group) showing either (i) all changes in equity or (ii)
changes in equity other than those arising from capitalisation issues and distributions
to shareholders, together with a comparative statement for the corresponding period
of the immediately preceding financial year.

B ETARLEER) () BREANBHHFARERRER (i) BRURITRSBE=ERNBR RN
RERIIBR AN B RERRE, EF E—MBERARHX LLRE.

Statements of changes in equity for the year ended 30 Jun 2015

BZE 20154 6 A 30 HEFEHBR AN ARETMRR

Exchange
Share Share Merger  Statutory fluctuation Accumulated Total equity
Group capital  premium reserve reserve reserve loss BEBR
£ BA  BEEH AHMEE HeEME  RILESME Bit5# W
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
Unaudited  Unaudited  Unaudited  Unaudited Unaudited Unaudited Unaudited
KREH T KRG KRG KREH T KRG KREH T KRG
Balance at 1 Jul 2014
201447 A 1 HRE 78,438 137,794 (18,488) 33,647 (5,348) (78,910) 147,133
Loss for the period
KPTH - - - - - (235,300) (235,300)
Total comprehensive
income for the period
BN RLGAHRA - - - - - (235,300) (235,300)
Balance at 30 Jun 2015
201546 H 30 HRH 78,438 137,794 (18,488) 33,647 (5,348) (314,210) (88,167)
Balance at 1 Jul 2013
201347 H 1 HAH 78,438 137,794 (18,488) 33,647 (5,348) (1,367) 224,676
Loss for the period
AHTH - - - - - (77,543) (77,543)
Total comprehensive
income for the period
B BEETA - - - - - (77,543) (77,543)
Transfer to statutory
reserve
Bkt E - - - - - -

Balance at 30 Jun 2014
2014 4E 6 H 30 H&M 78,438 137,794 (18,488) 33,647 (5,348) (78,910) 147,133




1.
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Share Share Merger  Accumulated Total equity
Company capital premium reserve losses BBR
E/H A Jise% il BIHHEE Rilb5i# 5§+
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
Unaudited Unaudited Unaudited Unaudited Unaudited
K& H T AREwE REE RG] K& H T
Balance at 1 Jul 2014
201447 H 1 HR# 78,438 137,794 34,364 (128,229) 122,367
Loss for the period 7 5 4%
Total comprehensive income for
the period
AIHELEE A (138,351) (138,351)
Balance at 30 Jun 2015
2015 £ 6 H 30 H&H 78,438 137,794 34,364 (266,580) (15,914)
Balance at 1 Jul 2013
201347 H 1 HA&Hi 78,438 137,794 34,364 (49,592) 201,004
Loss for the period 75 #i - - (78,637) (78,637)
Total comprehensive income for
the period
AR GAWN (78,637) (78,637)
Balance at 30 Jun 2014
2014 £ 6 A 30 H&H 78,438 137,794 34,364 (128,229) 122,367

In accordance with the relevant laws and regulations of the PRC, the subsidiaries of the Company established in the PRC
are required to transfer 10% of its profit after taxation prepared in accordance with the accounting regulation in the PRC to
the statutory reserve until the reserve balance reaches 50% of the respective registered capital. This statutory reserve is
non-distributable except upon liquidation of the PRC subsidiaries.
HRAE o A SRIEGI RNy 0], A AR T A B B SL -2 R T 85 R (IR A 2 vH i BT 5 B 10%56 N1 fif % B 20V 58 i
FILBNLT A R ENE AR 50% 1. XU E & (A% T A TG R RE BUT BLAN AN TR 2F FT Y .

1(d)(ii) Details of any changes in the company's share capital arising from rights issue, bonus

issue, share buy-backs, exercise of share options or warrants, conversion of other
issues of equity securities, issue of shares for cash or as consideration for acquisition
or for any other purpose since the end of the previous period reported on. State also
the number of shares that may be issued on conversion of all the outstanding
convertibles, as well as the number of shares held as treasury shares, if any, against
the total number of issued shares excluding treasury shares of the issuer, as at the
end of the current financial period reported on and as at the end of the corresponding
period of the immediately preceding financial year.

BLE—WEH, XAREKMR. 4Kk, BReBE. TEARRFNEGARIE. HMaiER
TR RITBREURABAESSBIEN 4 8O E A A B T RTRETNRENEARERF
5. BAEHBERMBONR EBE L —MEBE R 8 E A A 30T B IEH 176N & R1T
MBREHE, REERERYE (0F) SLETARCRITBEENSESH GIREFRS .

There were no changes in the Company’s share capital for the three months ended 30 June
2015 and the year ended 30 June 2015.
# % 20154 6 H 30 H =/~ HM# % 2015 4 6 H 30 HAHA Al MR A A AT E) .
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1(d)(iii) To show the total number of issued shares excluding treasury shares as at the end of
the current financial period and as at the end of the immediately preceeding year.

ERTAMBOIAN L—MBERCRITRERER, FREBERE.

Ordinary shares of HK$0.30 each
SREER T 0.30 Fu i E B

As at 30 Jun 2015 As at 30 Jun 2014
#4% 201546 H30H #4% 201446 H30H
268,000,000 268,000,000

The Company does not have any treasury shares as at 30 June 2015 and 30 June 2014.
AT 20154 6 A 30 HAI 2014 4F 6 A 30 H &AL /I EE

1(d)(iv) A statement showing all sales, transfers, disposal, cancellation and/or use of treasury
shares as at the end of the current financial period reported on.

BrRAMBIRGFAHE. #Hik. FE. AR ERAEFRENREFHA.

Not applicable.
ANEH .

2. Whether the figures have been audited or reviewed and in accordance with which
auditing standard or practice.

B REYF R CARYE B - 0 B4 )4 B T B B

The figures have not been audited or reviewed by auditors.
A REF ARG T AR B R [

3. Where the figures have been audited or reviewed, the auditors’ report (including any
qualifications or emphasis of a matter).

WA RBFHH T EH B, i LR RS (RIEXME M S AR R

Not applicable.
AN

4. Whether the same accounting policies and methods of computation as in the issuer’s
most recently audited annual financial statements have been applied.

RECMAL LA R BIEE H B K4 E M %8R A N A KR 2T BORMTH .

The Group has adopted the same accounting policies and methods of computation as stated
in the audited financial statements for the year ended 30 June 2015, except for the adoption
of the new and amended International Financial Reporting Standards (IFRSs) which became
effective for financial year beginning on or after 1 July 2015. The adoption of these IFRSs did
not have any material impact to the Group’s financial statement.

SLHERMH 582 2015 4F 6 H 30 H I BUFES o A% 145 B2 55 11 3 9 ] A9 A [R] <3 TS A T
Bk (BXHTEHTMEAELL 2015 £ 7 A 1 HELLUS BUEHE VT B bR 7 55 4 2 #E
(IFRSs)) o RHIXLE IFRSs A2 £ B 554 R AT 5 o

5. If there are any changes in the accounting policies and methods of computation,
including any required by an accounting standard, what has changed, as well as the
reasons for, and the effect of, the change.

MW BSRAH E T EREMARE (BFRSTHEUER) , FFIHERHRE. REFERNE
BRI .

Not applicable.
ANTEH
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Earnings per ordinary share of the group for the current financial period reported on
and the corresponding period of the immediately preceding financial year, after
deducting any provision for preference dividends.

MR REBR R BHEEE, 5 E7EARMBOW R & L — B F 34 B i i i 8

Group M@
Year ended Year ended
30 Jun 2015 30 Jun 2014
BZF 20154 BE 20144
6 H30H 6H30H
In RMB cents AR fi4 24 £4E
Loss per ordinary share of the group, after deducting any provision Unaudited Audited
for preference dividends F&mit zmit
HBAT ARG B B HE % 5, & F @ 1
(a) Based on number of ordinary shares on issue; and
BEFURITHBREE (87.80) (28.93)
(b) On a fully diluted basis
BT AR (87.80) (28.93)
Note:

The calculation of basic loss per share for the year ended 30 June 2015 is computed by dividing the Group’s loss for
the year by the number of 268,000,000 ordinary shares (year ended 30 June 2014: 268,000,000 ordinary shares)
during the year.

% 2015 4F 6 H 30 H&F RIS T BT E SR RE R A S 5 R A S E R 2R 268,000,000 iz (#i% 2014
4 6 4 30 H4#: 268,000,000 Ei&EME) .

Net asset value (for the issuer and group) per ordinary share based on the total
number of issued shares excluding treasury shares of the issuer at the end of the:
(a) current financial period reported on; and

(b) immediately preceding financial year.

ETHRCRITBA GUBREFRRE) 8, (a) TAMBOER: M (b) T L—MBEER
i 2 ) 0 5 A R P B L

Group £ H] Company &4
30 Jun 30 Jun 30 Jun 30 Jun
2015 2014 2015 2014
2015 ¢ 2014 4¢ 2015 ¢ 2014 ¢
In RMB AR 6 430H 6A30H 6A30H 6A30H
Unaudited Unaudited Unaudited Unaudited
REH T REEH T REH T RELH T
Net asset value per ordinary share based on issued
share capital at the end of:
ETFHARCRATRATE, GREE A 5 = E (0.33) 0.55 (0.06) 0.46

Note:

The net asset value is calculated by dividing the Group’s net asset value by the number of ordinary shares of
268,000,000 (30 Jun 2014: 268,000,000).

B e TE 7 0 R 0 R T R i R B AR 1 I # 8 268,000,000 ik (BKE 2014 4 6 4 30 [:
268,000,000 fi%) -
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A review of the performance of the group, to the extent necessary for a reasonable

understanding of the group’s business. It must include a discussion of the following:

(a) any significant factors that affected the turnover, costs, and earnings of the group
for the current financial period reported on, including (where applicable) seasonal
or cyclical factors; and

(b) any material factors that affected the cash flow, working capital, assets or liabilities
of the group during the current financial period reported on.

B i ARG REN F BB EET M. HDEFEUT

(a) ZMBOHNEWERAHERA . HERFANENHETHERABERER WER) ;A

(b) AMBOHAEMERARESR. RIFE. B-RABmBEE.

REVIEW OF FINANCIAL RESULTS FOR THE YEAR ENDED 30 JUNE 2015(“FY2015”)
COMPARED TO THE YEAR ENDED 30 JUNE 2014(“FY2014”)

#ZE 20154 6 A 30 HALE(“FY2015”) L& E 2014 4£ 6 A 30 HA4E(“FY2014”) K 55k
)]

Revenue 5 IA

Revenue decreased by 23.2% or approximately RMB88.9 million from RMB383.9 million in
FY2014 to RMB295.0 million in FY2015. This was mainly attributable to the intense price
competition and decrease in selling prices of the Group’s products which was offset by the
increase in sales volume, due to intense price competition brought by the decrease in the
domestic cotton prices.

T SE A B A% N R, SR FY2014 AR =42\ T =" Lt 73 70b
23.2% A NRT/NFNENL TR FY2015 MART AT hE . FEERETY
Yk SEEURE H AR AR T I AR SR D7 i OB RO AR T BRI 1 A R TR

Overall sales to local customers decreased by 29.1% or approximately RMB87.2 million from
RMB300.3 million in FY2014 to RMB213.1 million in FY2015 due to the keen competition and
weak demand in the domestic market. In addition, overseas sales dropped slightly by 2% or
approximately RMB1.7 million from RMB83.6 million in FY2014 to RMB81.9 million in FY2015.

As a result, the revenue contributed from the PRC and overseas sales accounted for 72.2%
and 27.8% respectively (FY2014: 78.2% and 21.8% respectively) of the Group’s total sales in
FY2015.

BOAA T 58 i g, R AR P& FY2014 AR T =A0F =1 J5 o> 29.1%5,
ANRMNTEE =T E FY2015 WARM =42 T =8 17, m#EsrasE s h
FY2014 AR /\T = AN TR D 2% NIRRT —B-b1+ /i tE FY2015 AR
VA e E i e oS v

Mg, FY2015 A E W AN MBI HETM S ER W B HE R AN 55 72.2% M
27.8%(FY2014: 78.2%71 21.8%).

Cost of sales and gross loss 44 A fil 5 46t

Cost of sales increased by approximately RMB71.4 million from RMB397.1 million in FY2014
to RMB468.5 million in FY2015 mainly due to an increase in sales volume of the Group’s
products. Gross loss increased by RMB160.3 million from RMB13.2 in FY2014 to RMB173.5
million in FY2015 and gross loss margin increased from 3.4% in FY2014 to 58.8% in FY2015.
There was a significant decrease in the gross profit margin as the Group was still utilising its
higher-priced cotton purchased previously to produce the Group’s products and also due to
the decline of the selling prices of the Group’s products due to intense competition.

Costs of inventories sold amounting to approximately RMB151 million were included in the
Group’s cost of sales for the financial year ended 30 June 2015. As the External Auditors had
not yet completed their necessary audit procedures and will need to carry out their audit on
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the underlying supporting documents which Management was in the midst of compiling, they
are unable to conclude on the validity and appropriateness of those costs of inventories sold.
Notwithstanding this, the Audit Committee had commissioned Management to work with the
External Auditors on the provision of the underlying supporting documents of those cost of
inventories.

HERAH FY2014 WARM =N TLH A mAaANRT-ET—al+7HesE
FY2015 MIARMIMZANTNE L0, EELZPOVASHERERR . 58H FY2014 A
RM—T=a=TAMNAART—ATE=ZALLE FY2015 MART—ZET=E1t
JiuM 1% H FY2014 1) 3.4%35N% FY2015 ) 58.8%, FEFKZ& FY2015 4™ iy
BT T ARG AT AT B SR A% 5 v (AR AR A7 7 i, I DI R 35 (1B A R T

A NRM AL — A T3 o A7 B R A SO EE 2015 457N A = H I8 B8 B Ak
AHL . RO THIT E BT R 58 S R R SCRFSCAF T THRR R o AT TR REM L A7 BB ARAS O 31
FrEAE SR R . B, iR A G E B R W IR A T R A SR T

Other income At A

Other income decreased by approximately RMB3.0 million from RMB9.4 million in FY2014 to
RMB6.4 million in FY2015 mainly due to the decrease in interest income as a result of the
decrease in bank interest rates.

HeAbeN FY2014 (AR T E I+ e A NR B =F 3702 FY2015 fIARM/N A
ton, R EGZER T RSN B

Administrative expenses ‘& B 7 ]

Administrative expenses decreased by approximately RMB4.6 million from RMB27.4 million in
FY2014 to RMB22.8 million in FY2015 mainly due to the decrease in staff welfare expenses
for the workers as the number of workers was reduced due to the decline in the Group’s
production capacity during FY2015.

EEWME FY2014 MART = T-EHN A NRTN AR+ eE FY2015 AR
M= T A/ tJi70, EEFERRER R ™ aem> TANEA R 52 TARF 2% H > B

Other expenses JL il # ]

Other expenses decreased by approximately RMB8.9 million from a credit balance of RMB9.2
million in FY2014 to a credit balance of RMB290,000 in FY2015. This decrease was mainly
attributable to the decrease in reversal of provision for slow moving inventories made
previously.

FAt S B FY2014 M7 RAARTLE — e b8 NRM/NE LT s FY2015 /)
ANRMZ=HIu76, EEFERZ FY2015 1E 1 1 RIK BEAA R 2 1 131 £k /D B 5

Finance costs 11 4 i A

Finance costs decreased by approximately RMB10.8 million from RMB50.8 million in FY2014
to RMB40.0 million in FY2015 due to the decrease in effective interest rates. As there is no
alternative source of funding, the high finance costs continue to be an extremely significant
cause of the loss.

W4 A FY2014 MARMAETZENT T 0P LAART—TFF/N\+TCE FY2015 AR
MF e, FEERZFM R FEMR. KA LB ERREE, WSRAKRERERT
W — MR EERE.

Loss before income tax #i i = it
Loss before income tax increased significantly by approximately RMB157.8 million from
RMB77.5 million in FY2014 to RMB235.3 million in FY2015

Biar 7k FY2014 MARMBETFLtEA T CEMANRT {2 HETF-LENTHTE
FY2015 IMAR M “f¢=FHHA=1+7iC-
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Income tax expenses T {5 Fi 3¢
There was no income tax chargeable for FY2015 (FY2014: RMB34,000).
FY2015 %A Bt i 8t (FY2014: AR T =731 T75)-

Loss for the year A4 5 45
As a result of the above, loss for the year increased significantly by approximately RMB157.8
million from RMB77.5 million in FY2014 to RMB235.3 million in FY2015.

KETHE FY2014 PARTETELAL T AEMAANRT LT Ea NN+ E
FY2015 (WAR M =T hAa =1/, FEERHDT EXHR.

REVIEW OF FINANCIAL POSITION AS AT 30 JUNE 2015
2015 4E 6 H 30 HM &R0 59

Inventories JEAE

Inventories decreased by RMB187.0 million during the period under review, mainly due to the
Group’s policy to reduce those higher-priced cotton which were purchased previously, given
the current situation where cotton prices are decreasing.

BEAEDRAD NR T A2\ Bt 70, FEFERZMNIE TR, BN LRSI R A LE
B B = AN BRI AR E BT B

Trade and bills receivables 5 Ui ik 5 FH 22 4
Trade and bills receivables decreased in line with sales by RMB17.7 million.
7T M SR B A e AR — T A BT .

Prepayments, other receivables and deposits ik, Hoth ok &% AT &

Prepayments, other receivables and deposits decreased by RMB11.3 million in line with the
decrease in sales. This was attributable mainly to the decrease in deposits paid to suppliers
for the purchase of raw materials.

ALK A BIGR R AT T S NR T — T\ =+t T Z R R R 0 3K S5 A1
BT SRR JF AT R > BT 2L

Trade payables ¥ {:} K5k
Trade payables decreased by RMB17.0 million mainly due to a decrease in the purchase of
raw materials.

R IEA NR T —T-EE 7T, E 2R R AR B> R W .

Accrued liabilities, other payables and deposits 142 Fi {5t I Ath W A5 3k FSCIT 4 Ak 2k
Accrued liabilities, other payables and deposits received increased by RMB11.4 million due to

a longer credit period obtained by the Group for staff insurances payable.it#2 fifii. Al
AR BT 8 LA IR RIS I N R T — T — B WU+ 5 70, 32 R R 2 4 A HR ORI A5 kU1 4
STEE

Other major assets and liabilities such as pledged deposits, bank borrowings and tax payable
remained at approximately the same level as 30 June 2014.
FAy 32 R BT A GG AR AT L ERAT DU LA B B 4E R 5 2014 4E 6 H 30 HAHZI/K

The net current liabilities of RMB573.1 million as at 30 June 2015 were mainly due to the
Group’s utilisation of short term bank borrowings to increase the flexibility in managing the
Group’s bank borrowings in accordance with the Group’s working capital needs, which
resulted in the reduction of interest costs.

Bk, T 20154 6 A 30 HA@ERsM MBI AR M IAZ-ET =8 —+7570, BOSERIRHE 5T
AL R A B BB RE P, 7[R A Bt < 7% 0D Sk S A SRR R
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The Group has maintained good relationships with the banks. As such, the Group is
confident that the existing bank borrowings can be renewed as and when they fall due so that
the operations of the Group will not be affected. Nevertheless, management is monitoring the
Group’s cash flow closely to ensure that the Group has adequate working capital.

EHSHRT -BERF RS KR ZBRE, TN, £H & SHRATHZHIE. Fril,
LRI 15 0 B AT ST BTNt 58 22 HEBR BT S SR B AU . Toiinf, &2 & K%
WL, MRERA SRRz R .

CASH FLOW STATEMENT REVIEW
AERBRE R

FY2015 vs X}t FY2014
Net cash generated from operating activities was RMB55.8 million in FY2015 mainly due to
the decrease in inventories compared with RMB31.0 million in FY2014.

FY2015 M EZEsh S~ NARM AT HE /N H76, TEEREEE RS, M
FY2014 g B &SI e R AR T =T @A Jist.

Net cash generated from investing activities was RMB6.8 million in FY2015 mainly due to the
bank deposits interest received compared with RMB7.8 million in FY2014.

FY2015 &5 iGsh i Bl e 2 A RMAN A /N oe, FERELBRATHAHAME . 1M FY2014
fBES IR AR T-EE N\t T,

Net cash used in financing activities was RMB68.3 million in FY2015 mainly due to the
interest paid and repayment of bank borrowings during the period under review compared
with RMB42.3 million in FY2014.

FY2015 kBt is sl i Bl a2 AR TN TNE =+ 7570, EZFERE SCAHRAT R B AL IL
BRATOUHPTEL. M FY2014 MRS S P @ e — AR MY T A =1/ t.

As a result, there was a net decrease in cash and cash equivalents of RMB5.7 million in
FY2015 compared with RMB3.6 million in FY2014.

Bk, FY2015 BLeMIleSFEDE b2 NRT L E-E1+775. M FY2014 ELE ML ¢5%
B> AR T =Nt e,

Where a forecast, or a prospect statement, has been previously disclosed to
shareholders, any variance between it and the actual results.

10 DAY B 1o B R 4 B TR ER AT R A, S B S SEhR kSt 2=

The FY2015 results are in line with the information described in paragraph 10 of the
3QFY2015 results announcement.
FY2015 V55 3QFY2015 [l 24 75 55 10 Btk iy 9 28 AHAT <

A commentary at the date of the announcement of the significant trends and
competitive conditions of the industry in which the group operates and any known
factors or events that may affect the group in the next reporting period and the next 12
months.

BEAEH, KARLTLHEZEHNTHER UKL TTREWELAETMRENRRK 12 4
AEAE MR RRERE XL

In the past year, the global economy recovery was at a slow pace and the market
demand was weak. This has led to the decrease in the selling prices of cotton textile
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products produced by domestic textile manufacturers. The increasing labour costs, high
energy costs and finance costs have continued to affect the domestic textile industry.
However, domestic textile manufacturers are expected to benefit from the decrease in
domestic cotton prices and therefore gradually improve their performance.

In FY2015, the US market sales had grown at a faster pace while domestic market sales was
stable. Nevertheless, the European and South East Asian markets were affected by the
appreciation of Renminbi against the European and South East Asian countries’ currencies
and sales from these regions dropped slightly during the period under review. Generally, the
overseas markets are expected to keep growing in the coming months. Furthermore, the
recent depreciation of RMB against US dollar will strengthen the competitiveness of the
Group’s export products to the US market. Therefore, the Group will continue to increase its
export sales. At the same time, the Group will work towards improving its domestic sales
through strengthening its relationships with well-known domestic brands of home textile
manufacturers.

Whilst Management continues to focus on its operational efficiencies and expand its local and
overseas markets, the next twelve months are expected to continue to be challenging.

ek, EREFFE IS HE RIS X5 BAMGIR) KRR is T
o FEETHIS THOA . i REUR A MR B A AR S i A b g5 ST (B, TUIA
WGT) K2 BN TR, BEIZ P CEAMATTHI R .

T FY2015, AHiiispti R As, RE I ERMERIEK DR, B, A%
N R T S R R 2R 1 G B 10 THE B2, I Ee b X A 5 AR o/ . RSk, Wi oM B il
THERKBH ARG K. TH, SRR T STz (E 89 ndk [ b 11 22 =37 1
FERTEG 1. FTLA, SRR ARESUEINE O R, RSN S AR AT 4 R Y
136 G ) A SR A A 3 B £

BONE B RS e B E ISR AY KA AN I, R 12 {5 £ MRS BN 783
71

Dividend
Hﬁlﬁ

(a) Current Financial Period Reported On

A B
Any dividend declared for the current financial period reported on?
AR T A BUW e B AR IR ?
Nil.
wH .
(b) Corresponding Period of the Immediately Preceding Financial Year

LR

Any dividend declared for the corresponding period of the immediately preceding financial
year?
A ST B B A R S AT YR ?

Nil.
BH
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(c) Date payable
XATEH

Not Applicable.
A&
(d) Books closure date

AISual=E vl

Not Applicable.
AR

CHINA HONGCHENG HOLDINGS LIMITED

If no dividend has been declared/recommended, a statement to that effect.

MBEFERRBYIEBE, FELER.

Not Applicable.

A
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PART Il - ADDITIONAL INFORMATION REQUIRED FOR FULL YEAR ANNOUNCEMENT

(This part is not applicable to Q1, Q2, Q3 or Half Year Results)

BoBG - EELSAEHRT/REBOXH S AEN T Q1, Q2, Q3 BEAF L ETA )

13. Segmented revenue and results for business or geographical segments (of the group) in
the form presented in the issuer’s most recently audited annual financial statements, with
comparative information for the immediately preceding year.

5Bk O THEE M F M B R KEE L5 BRHIRS KA RS, 38R E—WBER

14.

Xt EEHF

Sales revenue by geographical markets:

HuIR T ) REE B

PRC #1 [

United States of America 3 [

Europe Rk
Others HAtl
Total %%

Year ended Year ended
30 Jun 2015 30 Jun 2014
BZE 20154 BE 2014 4

6 H30 H 6 H30H
24 g
RMB'000 RMB'000
Unaudited Audited
REw T AT
213,091 300,330
24,581 2,287
24,407 25,091
32,883 56,222
294,962 383,930

Increase/
(Decrease)

A
%

(29.1)
974.8

2.7
(41.5)
(23.2)

In the review of performance, the factors leading to any material changes in contributions
to turnover and earnings by the business or geographical segments.

EESRI, SEREWILE M) RHESBANMEF HER

Please refer to Paragraph 8 above for more details.
TEEEE L L5 8 B
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A breakdown of sales.

HEBRAH
Year ended Year ended
30 Jun 2015 30 Jun 2014
BZF 20154 8% 2014 Increase/
6H30H 6H30H (Decrease)
&4 &4 B
RMB'000 RMB'000 %
Unaudited Unaudited
KRG KRG
(a) Sales reported for first half year
ARSI BN 188,637 221,470 (10.3)
(b) Operating (loss)/profit after tax before deducting minority
interests reported for first half year
AR D BB R AL RS BB (T BRI (80,234) (36,105) 122.2
(c) Sales reported for second half year
TR AR 106,325 162,460 (34.6)
(d) Operating loss after tax before deducting minority interests
reported for second half year
TAEAEIRR D BB AR R R IR R E e T (155,0686) (41,438) 274.2

A breakdown of the total annual dividend (in dollar value) for the issuer’s latest full year
and its previous full year.

L ARBREEENEFELFEETELNERRENH

Latest Full Year Previous Full Year
Year ended 30 June 2015 Year ended 30 June 2014
b= plineoc: RELE
#HBZ 20154 #HBZE 2014 4
6 A 30 H&%E 6 A 30 H&%E
RMB’000 RMB’000
Ordinary
HiEm Nil Nil
Preference
RSB Nil Nil
Total:
BE: Nil Nil
Interested person transactions

KEALEZ S

The Company does not have a general mandate from shareholders for interested person
transactions.

A T TR RN L2 5
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18. Person(s) occupying a managerial position in the issuer or any of its subsidiaries who
is a relative of a director or chief executive officer or substantial shareholder of the

issuer

FEAFAEFRERREARKKRBEARRETF AR AHESEER

There are no persons occupying a managerial position in the Company or any of its
subsidiaries who are a relative of a director or chief executive officer or substantial
shareholder of the Company.

wH .

BY ORDER OF THE BOARD
FEHER LA

Liu Ming X184
Executive Chairman
PATEE

29 August 2015
201548 H 29 H



