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FOR IMMEDIATE RELEASE

Advanced announces revenue of
$$9.8 million for 1Q2017

e Improved cash reserves to S548.2 million
e Improved order book value to S548 million
e Progress with Middle East expansion plans

(in S$’m) 1Q2017 1Q2016 Chg (%)
Revenue 9.8 22.7 (56.8)
Gross profit 2.1 6.0 (64.3)
Gross profit margin (%)’ 21.7 26.4 (4.7) pts
Loss for the period (3.3) (0.6) (564.9)
Loss attributable to (3.1) (0.4) (634.3)
owners of the Company

EPS (cents)? (3.07) (0.42) NM

1 Any discrepancies in the percentages are due to rounding
2 EpS is based on the weighted average number of 101,268,367 ordinary shares (31 March 2016: 101,268,367)

SINGAPORE - 12 May 2017 — Advanced Holdings Ltd. (“Advanced” or “Group”), a global supplier
of proprietary process equipment, clean energy solutions and related technologies, today
announced a revenue of $59.8 million for the three months ended 31 March 2017 (“1Q2017”),
down from S$522.7 million for the same period the previous year (“1Q2016”), representing a

decrease of 56.8%.

Following the decrease in revenue, gross profit margin also fell to 21.7% for the quarter, when
compared to 26.4% as reported for 1Q2016. The fall in revenue is the result of a combination of
factors, including the disposal of the Group’s former subsidiary Applied Engineering Pte Ltd
(“AEPL”) as well as downward pressure on revenue and gross margins faced by the Group due to

the continuing challenging market conditions which are industry-wide.



The Group’s core business segments, Petrochemicals & Chemicals and Oil & Gas, continue to be
affected by the global slowdown, as a result revenue from both segments fell from S$15.4 million

and $$4.9 million in 1Q2016, to $$6.1 million and $$3.1 million in 1Q2017, respectively.

Consequently, revenue from China was also down on a year-to-date basis, coming to S$1.3
million for the quarter compared to $$9.6 million for the same period last year. The other region
largely affected by the global slowdown was Europe, with revenue for 1Q2017 coming to S$1.4
million compared to $$3.3 million in 1Q2016. Revenue from Singapore was mainly affected by
the disposal of AEPL, amounting to S$1.7 million for 1Q2017, down from the $$3.2 million
reported in 1Q2016. Contribution from Vietnam decreased following the completion of a large

scale project.

The Group recorded a net foreign exchange loss of $$1.0 million, this unrealised loss is largely
accounted for by the depreciation of the US dollar against the Singapore dollar. The Group

reported a net loss of $$3.1 million attributable to the owners of the company for 1Q2017.

The Group’s financial position as at 31 March 2017 remained strong as cash reserves improved
to $$48.2 million compared to $S$35.9 million as at 31 March 2016, with a healthy order book of

approximately S$48.0 million.
Outlook

Despite the cautious optimism of a slow recovery in the Oil & Gas industry, challenging business
and market conditions could remain as oil prices continue to be volatile despite efforts to cut oil
production. Slower demand for the Group’s goods and services in light of this may continue to
exert downward pressure on the Group’s performance. Volatility in foreign exchange rates is

another key risk the Group faces.

The Group is continuing with its expansion plans in the Middle East, setting up manufacturing
facilities in both the United Arab Emirates (“UAE”) and Saudi Arabia, with the preparation of
the UAE facility entering its final stages. Together with the Group’s other manufacturing

footprints in China, Germany and the United States, the Group is in a good position to capitalize



on these resources and adapt to the evolving social, economic and political changes in the

global market.

The Group has on 21 January 2017 entered into a non-binding term sheet in relation to the
proposed acquisition by the Group of the entire equity interest in Agricore Global Pte Ltd
together with its subsidiaries and associated companies (the “Proposed Acquisition”) which is
in the business of cultivation of crude palm oil. To facilitate further negotiations required for
the execution of a definitive sale and purchase agreement, the term sheet was subsequently

extended from 21 April 2017 to 20 May 2017.

The Proposed Acquisition, if undertaken and completed, is expected to result in a reverse

takeover of the Group.

Please refer to SGXnet announcement dated 23 January 2017 and 21 April 2017 for more

details relating to the Proposed Acquisition.



Appendix A: Revenue breakdown by segment from continuing operations

Revenue by Industry (S$’m) 1Q2017 1Q2016 % Chg*’
Petrochemicals & Chemicals 6.1 15.4 (60.3)
Oil & Gas 3.1 4.9 (37.0)
Iron & Steel 0.0 0.1 (91.5)
Others 0.6 2.3 (73.9)
Revenue by Geography (S$’m) 1Q2017 1Q2016 % Chg *
China 1.3 9.6 (86.5)
Singapore 1.7 3.2 (46.0)
Vietnam 1.0 2.5 (60.7)
Other Asian Countries 2.5 3.0 (15.6)
Middle East 0.4 0.2 86.5
Europe 1.4 33 (56.6)
USA 1.1 0.8 32.1
Others 0.4 0.1 522.5

1 Any discrepancies in the percentages are due to rounding

About Advanced Holdings Ltd.

Founded in 1993, SGX Mainboard-listed Advanced is a specialist company primarily focused on
the design and supply of Process Equipment and Technologies to the Oil & Gas and
Petrochemicals & Chemicals industries; the design and supply of Clean Energy and the provision
of Environmental Technologies. Advanced is an established global company with rapidly
growing presence across countries spanning Asia, Europe, the Middle East and the USA.



