IMPORTANT ANNOUNCEMENT TO THE BONDHOLDERS OF THE

US$400,000,000 6.125% Bonds due 2019 issued by
China Energy Reserve and Chemicals Group International Company Limited (the
"Issuer") with the benefit of a keepwell deed and a deed of equity interest purchase and
investment undertaking provided by China Energy Reserve and Chemicals Group
Company Limited (FE gL R TEEK%D2T) (the "Keepwell Provider" or the "Company")
(ISIN: XS1328315723 Common Code: 132831572)
(the "Bonds")

1. DEFINITIONS AND INTRODUCTION

1.1 This announcement is made by the Issuer and the Keepwell Provider.

1.2 In this announcement, "Bondholders" means the holders of the Bonds.

1.3 In this announcement, "CERCG Overseas" means China Energy Reserve and Chemicals

Group Overseas Company Limited.

1.4 In this announcement, "CERCG Holding" means China Energy Reserve and Chemicals
Group Holding Limited.

1.5 In this announcement, "Group" means the Keepwell Provider and its consolidated
subsidiaries, taken as a whole.

2. PURCHASE NOTICE AND INVESTMENT NOTICE

2.1 On 21 August 2020, Bank of Communications Trustee Limited (the "Trustee") served a
Purchase Notice and an Investment Notice (together, the "Notices") on the Keepwell
Provider in relation to the Bonds, indicating that a default has occurred under the Bonds
and notifying the Keepwell Provider of its obligations under the keepwell deed and the
deed of equity interest purchase and investment undertaking both dated 15 January 2016
relating to the Bonds to purchase equity interest of and invest in certain subsidiaries of
the Keepwell Provider.

2.2 The Company is currently deliberating next steps in relation to the Notices and any impact
on the restructuring of the Group. Bondholders will be kept informed of further
developments.

3. UPDATE ON LEGAL PROCEEDINGS IN RELATION TO 2022 BONDS

3.1 Reference is made to (i) the announcement dated 13 February 2019 informing
Bondholders of a demand and acceleration notice received from the Trustee declaring the
HK$2,000,000,000 6.30% Guaranteed Bonds due 2022 issued by CERCG Overseas (the
"2022 Bonds") to be immediately due and payable at their principal amount together
with accrued interest (the "2022 Bonds Acceleration Notice"), (ii) the announcement
dated 3 February 2020 informing Bondholders that the Trustee commenced legal
proceedings in the Court of First Instance of the High Court of the Hong Kong Special
Administrative Region against CERCG Overseas and the Keepwell Provider in respect of
the 2022 Bonds (the "2022 Bonds Proceedings"), (iii) the announcement dated 25
March 2020 informing Bondholders that CERCG Overseas and the Keepwell Provider took
out a summons to apply for an extension of time for CERCG Overseas and the Keepwell
Provider to file and serve a defence in relation to the 2022 Bonds Proceedings and (iv) the
announcement dated 9 April 2020 informing Bondholders that the 2022 Bonds
Proceedings had been delayed due to partial closure of the Hong Kong courts.
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On 8 May 2020, the Trustee issued a summary judgment application in relation to the
2022 Bonds Proceedings (the "Summary Judgment Application"). On 15 June 2020, a
call-over hearing for the Summary Judgment Application was held. The substantive
hearing of the Summary Judgment Application has been fixed for 6 October 2020.

The 2022 Bonds Proceedings are ongoing and CERCG Overseas and the Keepwell Provider
are taking legal advice in relation to the 2022 Bonds Proceedings.

UPDATE ON LEGAL PROCEEDINGS IN RELATION TO 2021 BONDS

Reference is made to the announcements dated 8 November 2019, 12 December 2019,
27 December 2019 and 8 January 2020 informing Bondholders of the legal proceedings
instituted by the Trustee in the Fourth Intermediate People's Court of Beijing relating to
the US$400,000,000 5.55% Guaranteed Bonds due 2021 issued by CERCG Holding (the
"2021 Bonds Proceedings").

The 2021 Bonds Proceedings were dismissed by the Fourth Intermediate People’s Court of
Beijing and the Trustee subsequently appealed to the High People's Court of Beijing (the
"High People's Court"). The hearing in the High People's Court was held on 18 August
2020 and the Trustee and the Keepwell Provider are waiting for the decision of the High
People's Court to be announced.

CERCG Holding and the Keepwell Provider will provide further information on the 2021
Bonds Proceedings in due course.

UPDATE ON SHANGHAI SINOOIL

Reference is made to the announcement dated 9 April 2020 informing Bondholders that
UBS AG, on behalf of the lenders of the US$400,000,000 credit facilities ("Credit
Facilities") to Shanghai Sinooil Energy Holding (HongKong) Co., Limited ("Shanghai
Sinooil"), has commenced arbitration proceedings in the Hong Kong International
Arbitration Centre against Shanghai Sinooil Energy Holding Corporation (the "Facility
Guarantor") in respect of the Credit Facilities (the "Shanghai Sinooil Arbitration").

The Shanghai Sinooil Arbitration is ongoing and the Keepwell Provider, Shanghai Sinooil
and the Facility Guarantor are taking legal advice in relation to the Shanghai Sinooil
Arbitration.

UPDATE ON REVISED UPDATED RESTRUCTURING PROPOSAL

Reference is made to the announcements dated 25 March 2020 and 9 April 2020
informing Bondholders about the publication of the revised updated restructuring proposal
dated 25 March 2020 (the "Revised Updated Restructuring Proposal") further to the
proposal originally released by the Keepwell Provider on 17 August 2018.

Given the ongoing legal proceedings mentioned in this announcement and the wide range
of feedback received from Bondholders in relation to the Revised Updated Restructuring
Proposal, the Issuer and the Company are currently considering these in order to present
a further revised restructuring proposal to Bondholders. They will update Bondholders on
the next steps of the restructuring in a further announcement.

BOARD AND MANAGEMENT CHANGES OF THE KEEPWELL PROVIDER
The Company announces the following changes to its board of directors and senior
management. These changes reflect the Company's commitment to strengthen the

financial and accounting skills of the management group.

As at the date of this announcement, the directors of the Keepwell Provider are:
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(a) MA Fenggang (Z/3R);

(b)  CHEN Yiming GL58E);

() TU Youcheng GR#);

(d)  YAN Chunhai (8&8)

() GONG Hongyan (E#%);
(f) HUA Huiliang (B=%); and
(g)  ZHOU Weijing (BfF=R).

Mr CHEN Yihe (BAX#1) ceased to be the Chairman of the board of directors (EZK) of the
Company in August 2020 and Mr MA Fenggang (5/EMNI) was appointed as the new
Chairman of the board of directors (2% +) of the Company in August 2020.

Mr ZHU Ning (%7) ceased to be the Vice-Chairman of the board of directors (BIEZS+) of
the Company in August 2020 and Mr CHEN Yiming (CtZH8) was appointed as the new
Vice-Chairman of the board of directors (8|25 +) of the Company in August 2020.

Mr HUA Huiliang ((B=%) ceased to be the legal representative (;AA) of the Company in
August 2020 and Mr MA Fenggang (5/5MNlI) was appointed as the new legal representative
(EA) of the Company in August 2020.

Ms WANG lJiawei (E=fF) ceased to be the Supervisor (&%) of the Company in August

2020. Ms ZHANG Xuan ( 58 ) and Ms FU Wei (&) were appointed as Supervisors ({55)
of the Company in August 2020.

Mr MA Fenggang (5 /AMl) has a postgraduate education background and has deep

management and financial experience. He previously served as the Executive Vice
President and Chief Financial Officer of Shenzhen Fountain Corporation and the President
of China Huayang Investment Holdings Co., Ltd. He has been serving as the Chairman of
the board of directors of the Company since August 2020.

Mr CHEN Yiming (3t 2% B8 ) has a postgraduate education background and deep

management and financial experience. Since August 2020, he has been serving as the
Director of Capital Management of the Company and Vice-Chairman of the board of
directors of the Company.

Mr YAN Chunhai (F%&8) has an undergraduate education background. He joined the

Company in February 2013 and previously served as Deputy General Manager of the
Human Resource Management Department, General Manager of the Human Resource
Management Department, and Deputy General Manager of Human Resources
Administration. He has been serving as Vice-President (Human Resources and
Administrative matters) of the Company since September 2015. He has been serving as a
Director of the Company since August 2020.



7.10 Mr ZHOU Weijing (Bf£®R) has an undergraduate education background and has deep

management and financial experience. Since March 2017, he has been serving as the
Chairman of CERCG Capital Management Co., Ltd. and has been acting as the Financial
Director of the Company since October 2019. He has been serving as a Director of the
Company since August 2020.

8. CONTINUED SUSPENSION OF COUPON AND PRINCIPAL PAYMENTS

The Issuer and the Keepwell Provider confirm that all interest and principal payments on
the outstanding Bonds continue to be suspended pending further notice.

9. TRUSTEE DISCLAIMER

The Trustee takes no responsibility for the contents of this announcement.

By Order of the Boards of

China Energy Reserve and Chemicals Group International Company Limited
China Energy Reserve and Chemicals Group Company Limited

2 September 2020

THIS ANNOUNCEMENT IS IMPORTANT AND REQUIRES THE IMMEDIATE ATTENTION OF
BONDHOLDERS. IF BONDHOLDERS ARE IN ANY DOUBT AS TO THE ACTION THEY SHOULD
TAKE, THEY SHOULD SEEK THEIR OWN FINANCIAL AND LEGAL ADVICE, INCLUDING AS
TO ANY TAX CONSEQUENCES, IMMEDIATELY FROM THEIR STOCKBROKER, SOLICITOR,
ACCOUNTANT OR OTHER INDEPENDENT FINANCIAL OR LEGAL ADVISOR.

THIS ANNOUNCEMENT IS PROVIDED BY THE ISSUER AND THE KEEPWELL PROVIDER.
THE TRUSTEE ACCEPTS NO RESPONSIBILITY FOR THE ACCURACY OR COMPLETENESS OF
THIS ANNOUNCEMENT OR THE INFORMATION CONTAINED IN IT.

THERE CAN BE NO ASSURANCE THAT ANY DISCUSSIONS WITH THE ISSUER'S AND THE
KEEPWELL PROVIDER'S CREDITORS WILL LEAD TO A PROPOSAL ACCEPTABLE TO THE
CREDITORS GENERALLY OR THAT DISCUSSIONS WITH THE CREDITORS CAN BE
PROGRESSED TO ANY POSITIVE CONCLUSION. ACCORDINGLY, THE ISSUER AND THE
KEEPWELL PROVIDER OFFER NO ASSURANCE THAT THEIR CREDITORS WILL GRANT ANY
WAIVERS OR FORBEARANCE WITH RESPECT TO THE BONDS OR THAT ANY PART OF
THEIR INDEBTEDNESS CAN BE SUCCESSFULLY RESTRUCTURED. IN ADDITION, THERE IS
NO CERTAINTY OR ASSURANCE THAT ANY OF THE PROPOSED TRANSACTIONS OR
INITIATIVES DISCUSSED HEREIN WILL BE COMPLETED. HOLDERS OF THE BONDS AND
POTENTIAL INVESTORS IN THE ISSUER AND THE KEEPWELL PROVIDER ARE ADVISED TO
EXERCISE CAUTION WHEN DEALING WITH THE ISSUER AND THE KEEPWELL PROVIDER.
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