To the trustee of the holders of the Notes (as defined below),
HEE (X T) HAEAHEFRRA,

Dear Sirs,

Hae B4,

Re: 6.625% senior notes due 2020 (the “Notes”) issued by Huachen Energy Co., Ltd (“Huachen”
or the “Company”)
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We refer to our previous notice dated 18 December 2019, in which we advised that the Company was not
able to make payment of interest that was due on the Notes on 18 November 2019 (the “November Interest™)
within 30 days after the due date.
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On 22 January 2020, the Company received a notice issued by various entities which claimed to be
beneficial holders of more than 25% in aggregate principal amount of the outstanding Notes (together, the
“Noteholders™) (the “22 January Notice”).
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In the 22 January Notice, the Noteholders stated that: an Event of Default has occurred and is
continuing pursuant to paragraph (b) of Section 6.01 (Events of Default) of the Indenture, as a result of the
Company’s failure to pay the November Interest and that failure having continued for a period of 30
consecutive days; and on that basis, the Noteholders issued the 22 January Notice pursuant to Section 6.02
(Acceleration) of the Indenture and declared the principal of, premium, if any, and accrued and unpaid interest
on the Notes to be immediately due and payable.
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The Company is considering the 22 January Notice and the appropriate response.
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The Company greatly appreciates your understanding and continued support. If you have any questions,
please free feel to contact Mr. Meng Fanchao.
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