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Meiji investment in our China operations

On 15 April 2020, Japfa signed a conditional Sale and Purchase Agreement with Meiji
for the sale of 25% of its dairy farming operations in China (“AIH") for a total cash
consideration of US$254 million (“Proposed Transaction”). Target completion in July
2020

Upon completion, Japfa will remain the single largest shareholder of AIH and continue
to control and manage its farming operations in China

Includes a contract for AIH to supply raw milk to Meiji on a 5-year rolling basis which will
provide a stable revenue stream and help to diversify customer base for our raw milk

This will build a strategic, synergistic partnership with one of our growing dairy
customers and support AlH to grow into the largest independent raw milk producer in
China

The Proposed Transaction will also improve Japfa Ltd’s gearing and strengthen its
balance sheet as the proceeds will be applied towards the repayment of its syndicated
loan facility

Based on the Proposed Transaction, our upstream dairy business in China is valued at
more than US$1 billion. This implied valuation does not include our Greenfields
branding and downstream operations in SEA, which continues to be wholly-owned by
Japfa
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THANK YOU

IMPORTANT NOTICE: This presentation is for information only and should not be relied upon to make any
investment or divestment decision with respect to securities of the Japfa Group. Shareholders and potential
investors are advised to seek independent advice in the making of any investment or divestment decision.
Where this presentation includes opinions, judgements or forward-looking statements, these involve
assumptions, risks and uncertainties that may or may not be realised. Any references to industry prices or price
- trends are Company estimates due to the absence of centralised public sources. Industry related data quoted

has not been independently verified.

pany’s website www.japfa.com.
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For further information, please refer to the Com
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