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Strategic Allocation to GLD in a Global
Multi-Asset Portfolio

Arecent paper, “A Case for Global Diversification:
Harnessing the Global Multi-Asset Market Portfolio” by
State Street Global Advisors Investment Solutions Group
(I5G)," examined the global investable opportunity set and
its implications for investors. They defined the Global
Multi-Asset Market Portfolio (GM P) as the portfolio
consisting of all investable capital assets, where the
proportion invested incach asset corresponds to that asset’s
market value divided by the sum of the market value of all
assets in the portfolio. It is the sum of all investors”
holdings and a de facto proxy for the investable opportunity
sct available to all investors globally, or what is uswally
known as the ‘market portiolio.

We examined the results of adding an allocation to GLI
comprising 2%, 5%, and 10% of a multi-asset portfolio under
ahypothetical seenario. The hypothetical portfolio is based
on the concept of the GMP developed by State Strect Global
Advisors 15G and incor porates additional assumptions for
the purpose of our case study. We constructed the
hypothetical global multi-asset port folio by:

* Replicating the asset classes in the GMP with non-
investable market indices;

= Slightly adjusting cach agsct weighting in the GMP to also
inelude commaditios in the pertfolio and assume no gold
exposure at the start (Portfolio A) and;

Figure 1: Hypothetieal Blended Portfolio Results

Subtracting the weight equally from the equities and
government-bonds asset classes (two asset classes with
the highest weight=) to add in GLD at 24 (Portfalio B),
5% (Portfolio C) and 10% (Portfolio D).

Returns of the hypothetieal blended portfolios cover
the period between January 1, 2005 and March 31, 2018,
ancd the hypothetical portfolios were rebalanced every
12 months to maintain target portfolio weights.

From the results shown in Figure 1, we found that under our
hypothetical scenario:

+ Portfolios B, C and D had higher Sharpe ratios, lower
maximum drawdowns and lower standard deviations with
higher returns compared to Portfolio A;

+ Portfolio D had the highest Sharpe Ratio (0.53) and
highest cumulative return (123.045);

+ Portfolio D had the lowest maximum drawdown (=25.119%).

The results illustrated that under this hypothetical scenario
uging browd indices to represent various asset classes that
includes alloeations of anywhere from 2% to 10% to GLD
right after the ETFs inception, the portfolios with
allocations to GLD (Portfolios B, C and D) have
outperformed the multi asset portfolio with identical
exposure to indices but without equivalent allecations to
GLD (Portfolio A), From an asset allocation perspective,
hypothetical portfolios with a GLD allocation had better
risk-adjusted returns.
! Fradtic Dodasd and Abigad Gresmwy, A Caze For Globad Diversification:
Harnectsing the Global Multi-Aszel Masket Peetfiabio, 10 insights, State Street Global
Advizors 156 EMEA, 2005
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Figure 2: Asset Class Weightings for Hypothetical Blended Portfolios A, B, C and I
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Figure 3: SPDR*® Gold Shares Standard Performance as of March 31, 2018

Quarier End

BAY

Markat Valuo

LBALA Gold Prica FM

1 Moath () avo i) Y70 %}
04z m m
063 173 1.13
046 254 154

Incegtion
1 Yoar [%] I¥wars %] S¥emsi%l W Yenin (%] TLIRD0H (%]

542 im -4 08 M 812
596 343 =402 i ] ana
635 310 -370 355 855

Performanco quoted reproseats past parformance, which iz no guaranies of futere results, lmvestment returm and principal valuo will luctante, s you
ey havi & gain of la2s whon shares are sald, Current porl semance may bo highor of lovwear than that quated. Visit spdre.com lor most recen l moath

end porlormance.

Gress Exponsy Rave: 0.40%. The gross expenss 1atio i3 the fund's tolal annual operaling expenss ratio. 1 5 gross of any bee wanvers or expence epimborsaments. It can be found in
Rhir fund s mst reCint prospacius

State Street Global Advisors



Case Study | Constructing Portfolios with SPDR® Gold Shares (GLD®)

gsga.com | spdrs.com

Hypothatical blanded portfolio performance mathodology
Ratums do rot represant those of a fund but '.f*n: achioved by | "3.'r“a cally
pormibining th & !

;i...: r.,I: ¢.|'.._ .1" lrvirane. Thera &

*l: e *-:;i:-. ot fim '(""".‘ll:l:-.-" -:*p;'trc o
¢ concentration fzk -
g'».;g.Ew:.._ 5,]”“.:.3_ Corpax .3..,;,» @ rigics such 2 potential iliguiddy of the market:
Gold Sha veon Septembe

iy magintain tangat porticlo waights. The
1l W - syt warll by
ehalane e |t e £ othr broad
Immmﬂ.w Infarmation ! ) crotar arwy piariod of Geme and mary 5
a0t ot vitrns of Gaepa Makyg- Seank ey, Ao gererally, sometimes apidly
-*c-: el sonifieantly intieats ComMesions and ofer costs Suth

Imng in mmms ksl s.ugmﬁcanmﬂ: and iz mot nppmpnmm
all invosiors,
Imporiant Information Relating to SPOR Gold Shares Tnest ("GLD )
Thee SPOR Gold Trest [“GLD") baz filod & megistration nmmmihcluﬂir?t
prospectus) with the Securities and Exchange Commission ("SEC) for the
offering to which this comeunication relstes, Bolote you invest, you should
read the prospectes in that rogistration statemant and other documents GLD
has filed vt tha SEC lor mora complet information aboit GLD and this
i roed, B et v e iy offering. Please seo the GLD prospectus for a dotailed discussion of the risks
Pt st valug R comimiszions and ETF of imvesting in GLD thares. The GLD prospectus ks available by clicking hare.
You may got theze decumasts for freo by vizitieg EDGAR on the SEC wobsite
.:*.-_.r“ qn_., abil ) Leendany Mot ! ; #l sac.gow of by visiting spdrgoldshanes.com. Altematively, the Tnest or sy
and may trade a1 sion ¥ e nuthorized participant will arrange to send you the prospecius il you requast
1 .'-S'I:-.' et & fpsd r‘r".:|-" 'w'"* -rF showis Ilh'l;;lllng B 0 0T,
nicx. Binkid Securties mary be atfiacted by 1

M;..rh o proctons
spd l.'rl: f thi

b, inchuding politieal and
-ﬂm-"'.a'r' 8 M3 '-:d |
:I'I-‘-'\." IO

m}:'\*u'\_ﬂ: :Ma.'"“:‘u.-"t -;-:-,h-.
gl iy
o SPOR® am rogntired adama
: ,1.3 o -I:m'. Joned i 8 mOiamd Ir adermark of Doy Jones
\"-",LLC-..oJmVﬁ and *-* adamarics hava boen | ::c-"a:v.!‘:r i
by SEP Doy J '"-“ Ind :m"ftn:*a'w/"- ’r" z

-3 ting in such product: 0 0
For moct ||'|Iﬂr|'nﬂhﬁb.. plaata coatact the Mhrl:nm Agint e l‘.l.I}- Stato Streat
Glebal Advizors Fusds Disgiributors, LLE. Ome lron éﬂ-ﬁ, Bosion MA 0210
T:+1 617 786 3000 g pdegeldshares.com

Before investing, consider the funds” investment objectives,
risks, charges and expenses. To obtain a prospectus or summary
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SPDR® GOLD TRUST has filed a registration statement (including a prospectus) with the SEC for the offering to which this
communication relates. Before you invest, you should read the prospectus in that registration statement and other documents the issuer
has filed with the SEC for more complete information about the Trust and this offering. You may get these documents for free by
visiting EDGAR on the SEC Web site at www.sec.gov. Alternatively, the Trust or any Authorized Participant will arrange to send you
the prospectus if you request it by calling toll free at 1-866-320-4053 or contacting State Street Global Advisors Funds Distributors,
LLC, One Lincoln Street, Attn: SPDR® Gold Shares, 30th Floor, Boston, MA 02111.
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