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@ Information presented herein has been extracted from the original material, solely for
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CONSOLIDATED FINANCIAL INFORMATION

1. CONSOLIDATED BALANCE SHEETS
March 31 and September 30, 2017

Yamaguchi Financial Group Inc.

Millions of yen
March 31 September 30

ASSETS
Assets (BFENE)
Cash and due from banks BeTET 4 960,386 878,598
Call loans and bills purchased a—inr—r EUNEAFE 278,731 317,193
Monetary claims bought BB 8,881 8,830
Trading assets FEEELS | A 2,799 2,485
Money held in trust SEDIEFE 46,952 40,697
Securities FAMRES: 1,900,270 1,813,974
Loans and bills discounted B4 6,751,377 6,930,399
Foreign exchanges S E 28R 16,052 21,517
Lease receivables and investment assets U —AEHER N — A B EETE 14,285 15,532
Other assets Dt e 125,830 181,494
Tangible fixed assets I E A e 91,501 93,060
Intangible fixed assets I [ T PE 8,728 9,747
Net defined benefit asset IRERAA T 4R B & FE 29,596 30,310
Deferred tax assets ARIERL 4 PE 1,711 1,215
Customers’ liabilities for acceptances and guarantees ARG AR 43,067 42,362
Allowance for loan losses SRR A 54,393 A 51,554

Total assets BEDOHEF 10,225,781 10,335,866
LIABILITIES AND NET ASSETS
Liabilities (A DE)
Deposits THA 8,453,837 8,633,437
Negotiable certificates of deposit FEEVETA S 775,958 716,857
Call money and bills sold a— v 32— K OFEETE 82,666 35,025
Payables under securities lending transactions FEEAREEELS |52 A4 32,860 41,561
Trading liabilities FEEEs | Al 2,173 1,714
Borrowed money A 4 31,395 31,609
Foreign exchanges SHEZ R 475 430
Bonds with warrants TR TR A 67,314 67,638
Other liabilities Z DAL 91,108 88,365
Provision for bonuses HhH 5144 3,153 3,159
Net defined benefit liability BRI AR D AlE 1,878 1,757
Provision for directors’ retirement benefits B BUBRREL 97 51 2 4 259 268
Provision for loss on interest repayments FLESGER KL Y 4 14 13
Provision for reimbursement of deposits MEEAR PE A 0 B HE 2R 5 | 2 4 1,541 1,342
Provision for customers point services A v b BIY4e 77 76
Provision for management board benefit trust e EBRAFA 5 L4 108 183
Reserves under special laws FeRlliE Lo 24 23 24
Deferred tax liabilities HRIERLA A & 9,942 15,390
Deferred tax liabilities for land revaluation FFRTAMG 2 £ D AR 4 AT 10,871 10,871
Acceptances and guarantees KK 43,067 42,362

Total liabilities AfEDHEF 9,608,729 9,692,089
Net Assets (WEEPE DER)
Capital stock B 50,000 50,000
Capital surplus BT A4 60,765 60,907
Retained earnings FlZE R4 442,258 459,059
Treasury stock A e A\ 22,702 A\ 22,373
Total shareholders’ equity WEEARGFH 530,322 547,593
Unrealized gains on available-for-sale securities Z O A AFES RN 2248 55,524 64,233
Deferred losses on hedges HRIE~ v HRAR A 216 A 135
Revaluation reserve for land - AT 2R 24,532 24,532
Remeasurements of defined benefit plans IRTRAR AT 1R B R S FH4H 980 1,333
Total accumulated other comprehensive income ZOMAERRRAEEGFH 80,821 89,964
Stock options BRR T A 512 427
Non-controlling interests FEBORE R0y 5,396 5,790

Total net assets M DE AR 617,052 643,777

Total liabilities and net assets BB R OFIEE DOF A7 10,225,781 10,335,866




Yamaguchi Financial Group Inc.

2. CONSOLIDATED STATEMENTS OF INCOME AND CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
The six months ended September 30, 2016 and 2017

(CONSOLIDATED STATEMENTS OF INCOME)

Millions of yen
2016 2017

Ordinary Income BRI 84,641 81,655
Interest income: B Ay FH A 47,099 49,787

Interest on loans and discounts (O LEHEFRE) 36,931 37,094

Interest and dividends on securities (9 LA MAEZF] S AL Y 4) 9,674 12,163
Fees and commissions (2 CIE I ER 11,836 13,613
Trading income FEELS U 4% 1,006 1,541
Other ordinary income T DOMZEFBIL 12,503 8,315
Other income T DA I AE 12,196 8,396
Ordinary Expenses REEM 59,495 54,446
Interest expense: BadEt 3,659 3,773

Interest on deposits (O LHEFE) 2,569 2,249
Fees and commissions payments [Rer Gl g 4,103 4,422
Trading expenses FrEER | — 6
Other operating expenses Z DO 8,495 8,348
General and administrative expenses R 40,922 35,335
Other expenses Z DR E 2,314 2,560
Ordinary profit TR 25,146 27,209
Extraordinary income RERIF 2 196 666
Gain on disposal of non-current assets I T G PEAL ST 4 196 0
Compensation for transfer A — 289
Gain on exemption from emplyees' retirement benefit trust IRIRAG AHE FERGELE — 376
Extraordinary loss RERIHRK 89 80
Loss on disposal of non-current assets & T B PEAL 1R 72 12
Impairment losses IEEEEEEN 14 67
Transfer to reserve for financial products transaction liabilities — 4xfhp & 5 | BT 45 A%H 2 0
Income before income taxes and minority interests BLA A% A ERIR) 2 25,254 27,794
Income taxes-Current BB, AR RBLE OVFERL 6,964 6,641
Income taxes-Deferred NG Lk 1,312 2,032
Total income taxes EABEE#H 8,276 8,674
Net income o R R 2 16,977 19,120
Net income attributable to non-controlling interests FEXEHRERET D P HEMFIE 41 340
Net income attributable to owners of the parent BRI IR BT 5 MR R 16,935 18,780
(CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME)

Millions of yen
2016 2017

Net income w R R 2 16,977 19,120
Other comprehensive income F OO BIEFIRE AN 7917 9,146

Unrealized gains (losses) on available-for-sale securities T Ot AT flFES: FEAT 2248 4 N 8,512 8,712

Deferred gains (losses) on hedges HIE~ » DL 27 81

Remeasurements of defined benefit plans JRTRAS AT IR 2 FHEAR 566 352
Comprehensive income R EIERE 9,059 28,266
Comprehensive income attributable to: (NFR)

Total comprehensive income attributable to owners of AR AR 5 o R AR 9,022 27.923

the parent

Total comprehensive income attributable to non- BRI 7 B AR 37 343

controlling interests




3. CONSOLIDATED STATEMENTS OF CHANGES IN NET ASSETS
The six months ended September 30, 2016

Yamaguchi Financial Group Inc.

Million of yen
Shareholders' Equity
BREBAR
Capital Capital Retained Tresuary Sh T;)ltalld ,
Stock Surplus Earnings Stock a}r;utiwers
TR EART A4 kY IS A e EEAAG
Balance at beginning y, yg o s g 50,000 60,780 1 415100 A 234261 502,455
of current period
Changes of items w R
during period = A By
Dividend paid FIAAORY A 1,960 A 1,960
Net income AR
attributable to RS % 16,935 16,935
owners of the parent %
Purchase of B DB OB A 616 A 616
treasury stock
Disposal of B bk L5y A 181 1,049 867
treasury stock
Net changes in EEEARLIS D
terms other than TH H o> H ] i)
shareholders' equity  ZSEWAH (Fli%H)
Total changes of o pg oy ey 21 - A 181 14,974 432 15,226
items durm,q ]:)erlod
Balance at end of sy, oy gy g 50,000 60,599 430,075 A 22993 517,681
current period
Million of yen
Accumulated other comprehensive income N
F OO BRI R Stock Comr‘:l‘l'ing Total Net
Unrealized gain . Remeasurements :
on available-for- Deferred losses Revaluation of defined benefit Total aczum{]l:dt?d other op tions Interests Assets
sale securities on hedges reserve for land plans comprehensive income
= = H - DO WIS
Z OMAMIE | e ospmact DHIFRHRZE | BRGHRTHTAR e B = A I ElS AR Gt v A
KA A ML~ > VIR Wil % e ﬂﬁ?%ﬁr%}!é\ BIRTHIME BT RSy WiEFESE
Balance at beginning y yg o 54,020 A 306 24522 A3288 74,947 600 5163 583,167
of current period
Changes of items W -
during period SRR
Dividend paid Tl A4 DB 4 A 1,960
Net income BRI
attributable to JHET M 16,935
owners of the parent  #{IF 4§
Purchase of . .
treasury stock H CHRA OIS A 616
Disposal of B Oy 867
treasury stock
Net changes in BRSO
terms other than TEHH DY A 8,507 27 — 566 A 7913 A 87 74 A 7,926
shareholders' equity o (MigH)
Total changes of * e upgummamazt A 8,507 27 ~ 5661 A 7913 A 87 74 7,299
items during period
Balance at end of -y o g g g 45,512 A 278 4522 A2 67,034 512 5238 590,467
current period




The six months ended September 30, 2017

Yamaguchi Financial Group Inc.

Million of yen
Shareholders' Equity
BREBAR
Capital Capital Retained Tresuary Sh T;)ltalld ,
Stock Surplus Earnings Stock a]razutiwers
TR EART A4 kY IS A e EEAAG
Balance at beginning y, yg o s g 50,000 60,765 442258 A 22702 530,322
of current period
Changes of items w R
during period = A By
Dividend paid FIAAORY A 1,979 A 1,979
Net income Bt
attributable to RS % 18,780 18,780
owners of the parent %
Purchase of RSPy ] Al Al
treasury stock
Disposal of B bk L5y 142 339 482
treasury stock
Net changes in EEEARLIS D
terms other than TH H o> H ] i)
shareholders' equity  ZSEWAH (Fli%H)
Total changes of o pg oy ey 21 — 142 16,800 328 17,271
items durln,q ]:)erlod
Balance at end of sy, oy gy g 50,000 60,907 459,059 A 223731 547,593
current period
Million of yen
Accumulated other comprehensive income
Z D0 IR R Stock If"‘l‘l | Total Net
Unrealized gain . Remeasurements : controlling
on available-for- Deferred losses Revaluation of defined benefit Total accum{]l:dt?d other op tions Interests Assets
- on hedges reserve for land comprehensive income
sale securities plans
= = H - DO WIS
Z OMAMIE | e ospmact DHIFRHRZE | BRGHRTHTAR e B 2 [ A R ElS AR Gt v A
KA A ML~ > VIR Wil % e ﬂﬁ?%ﬁ%}!’n\ BIRTHIME YN WiEFESE
Balance at beginning y yg o 55,524 A 216 24,532 980 80,821 512 5396 617,052
of current period
Changes of items W -
during period SRR
Dividend paid Tl A4 DB 4 A 1,979
Net income BRI
attributable to JHET M 18,780
owners of the parent  #{IF 4§
Purchase of B B O TE All
treasury stock
Disposal of B Oy 482
treasury stock
Net changes in REEARLIIL D
terms other than THH o4 Hr e 8,709 81 — 352 9,143 A 85 394 9,452
shareholders' equity o (MigH)
Total changes of v o possg o gs 4 21 8,709 81 ~ 352 9,143 A 85 394 26,724
items during period
Balance at end of -y o g g g 64,233 A 135 24,532 1,333 89,964 427 5790 643,777
current period




4. CONSOLIDATED STATEMENTS OF CASH FLOWS

The six months ended September 30, 2016 and 2017

Yamaguchi Financial Group Inc.

Millions of yen
2016 2017
Cash flows from operating activities: BERBICLIF Yy o - Ta—
Income before income taxes and minority interests TR0 40 5 TR T v PR AR 2 25,254 27,794
Depreciation TRl 2 3,231 1,947
Impairment losses IEEiEEEEN 14 67
Amortization of goodwill DI AAEEER 2,465 197
Equity in earnings of affiliates FFOEC L e #E (A3 YANY) A2
Net change in allowance for loan losses SEIG S EOHEE (A) A 3,667 A 2,839
Net change in provision for bonuses HEG M eOREE (A1) A 85 5
Net change in defined benefit asset IBIAG AT AR D EREDHEAR (AT A 1,586 A 714
Net change in defined benefit liability IBIAG AT AR D A OB (A1) A 94 A 121
Net change in provision for directors’ retirement benefits P BRI 5 | 4 B OBEBER (A1) A 12 9
Net change in provision for management board benefit trust & BMKIG(T 514 G OMBAR (A1ZRD) 42 75
Net change in provision for loss on interest repayments FIRARIER KB Y OB (A3ED) A 12 A0
Net change in provision for reimbursement of deposits AR 4L BE R B 2 & OB (A) A 115 A 198
Net change in provision for customers point services WA > PBIM OB (AZED) 7 A0
Net change in reserves under special laws F5RE L OGN e OHEER (AT 2 0
Interest income BT NS A\ 47,099 A\ 49,787
Interest expenses BoFHER A 3,659 3,773
Net gains related to securities transactions FAMFEABAMRELE (A) A 13,619 N 7,777
Net gains from money held in trust EEROEFEDEMHEL (AIDERZR) 1,003 1,094
Net exchange gains FRZERAE (A1) 7,406 A 2,241
Net losses from disposition of fixed assets B EGEL A (AIX2E) A 124 12
Gain on exemption from emplyees' retirement benefit trust — JBFAA(HEFEIRESR — A 376
Net change in trading assets REMBIEEOMIE (A) 1,137 314
Net change in trading liabilities FEBLG | FUE ORI (A) A 1,652 A 459
Net change in loans and bills discounted A0 (A) W A\ 109,289 A 179,021
Net change in deposits TREDOHMER (A) A 149,669 179,599
Net change in negotiable certificates of deposits AREPETRA DM (A) A 120,498 A 59,100
Net change in borrowed money excluding subordinated loans /4 (SH&FHIHEAEEERLS) OFBHR (A) A 2,409 214
Net change in deposits with bank T e (HERTHT @ ZER<) O (A) B A 7,967 1,434
Net change in call loans and bills purchased A= n— O (A) B A\ 144,381 A 38,411
Net change in call money and bills sold T—)b= X —HOMEERE (A) 697 A 47,641
Net change in payables under securities lending transactions R E TG 1= ABLRE DM (A) 6,514 8,700
Net change in foreign exchanges (asset account) SEZ (ERE) O (A) A 8,894 A 5,464
Net change in foreign exchanges (liability account) SEZE (A O (A) 355 A 45
Net change in lease receivables and investment assets Y — AMEHER O — A BE G PE ORI (A) W A 292 A 1,247
Interest received BRI L DA 46,226 44,400
Interest paid BRI L D A 3,270 A 3,600
Other, net Z DAl 16,337 /\ 43,784
Subtotal /NEE A 500,387 A 173,194
Income taxes paid TN O SHNVER A 8,618 A 3,038
Income taxes refunds BB D IRATAH 0 37
Net cash provided by operating activities EERBICLDX Yy 2 Ta— A 509,005 A 176,196
Cash flows from investing activities: BREFEBIZLDF Yy - TR—
Purchases of securities AMFEE ORI L 53 A\ 879,809 A 1,110,362
Proceeds from sales of securities AAMRES DFEANT L D ILA 773,536 1,124,821
Proceeds from maturity of securities HAMRES DO ERIC L DA 111,471 81,940
Purchases of money held in trust SEEDIEFEOHINC X 53 H A 13,569 A 2,990
Proceeds from sales of money held in trust BEEDFFEDWANT L DA 11,039 8,382
Purchases of tangible fixed assets HIEEEEEDORIC X 5K A 2,871 A 2,864
Proceeds from sales of tangible fixed assets BICEEEPEDTEEANT K DA 25 0
Purchases of intangible fixed assets TR [ 2 PE DS K D 3 A 1,270 A 1,961
Net cash provided by (used in) investing activities BREGEBICL DXy a2 - 7a— A 1,448 96,966
Cash flows from financing activities: HMEEBICLZF Yy - Ta—
Dividends paid B 24 4 D SCHLVER A 1,960 A 1,979
Dividends paid to non-controlling shareholders FSHARE T~ DB 2 G D SV A2 A2
Purchases of treasury stock B O OmAIC L 53 A 616 A 11
Proceeds from disposal of treasury stock B A DRI L DA 911 279
Proceeds from sales of shares of parent held by AH-OFAT DA OEHIC L B . 587
subsidiaries A
Net cash used in financing activities i R e e A A 1,667 A 1,126
Effect of exchange rate changes on cash and cash equivalents 4 & OBl & RS 47 2 544 A 22 2
Net change in cash and cash equivalents Bl OHLE RS OHEEE  (AFIED) A 512,144 A 80,352
Cash and cash equivalents at beginning of period Bl Rk OCHE RS O %S 1,158,707 937,565
Cash and cash equivalents at end of period B& Kk UBRESFAEY ORI AR 646,562 857,213
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