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ADVANCE SCT LIMITED
(Company Registration Number: 200404283C)

AUDITOR’S COMMENTS ON ACCOUNTS

Pursuant to Rule 704(5) of the Listing Manual of the Singapore Exchange Securities
Trading Limited ("SGX-ST"), the Board of Directors ("Board") of Advance SCT
Limited ("Company") wishes to inform that the independent external auditors of the
Company, Moore Stephens LLP ("MS" or "Independent Auditors"), have, in their
Independent Auditors' report dated 6 April 2015 ("Report"”), included a qualified
opinion in relation to the audit of the financial statements of a subsidiary in China for
the previous financial year ended 31 December 2013.

A copy of the Report is annexed hereto for shareholders' information.
Shareholders of the Company are advised to read the financial statements of the

Group for FY2014, which will be dispatched to them on or around 15 April 2015.

By Order of the Board

Simon Eng
Chief Executive Officer
12 April 2015
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T th Mdamars of Advares SCT Limicsd

1. ‘W'e hawe audited the accomparying firmncial ststements of Advance SCT Limited [the "Compary'] ard
its subsidiaries (the "Group") set out on pages 34 to 105, which compriss the balarce shests of the
Compary and the Group as at 3 December 2014, and the consclidated statement of changes in squity,
consol idated stat=ment of comprebensive income ard consolidated stat=ment of cash flows of the
Group for the year then ended, and & summary of significant accounting policies and other sxplanatory
irformation.

Management’s responsibiilfy for the financial statemeants

2. Marmgement is responsible for the preparation of financial statements that give a true and fair view in
accordance with the provisions of the Singapore Companies Act, Chapter 50 (the "Act'') ard Singapore
Financial Reporting Standards, ard for devwising ard maintaining 2 sy stem of inbernal accounting controls
sufficient to prowide a reasonable assurance that assets are safeguarded against loss from unauthorised
use or disposition; and transactions are properly authorised and that they are recordsd as recsssarg
to permit the preparation of true and fair profit and loss accourts and balarce shests and to maintain
accourtability of sssets,

Avditors’ respon sty

EN COur responsibility is to sxpress an opinion on thess= financial stat=ments baszed on conducting an audit
in accordance with the Singapore Standards on & uditing. Those standards require that we comply with
ethical requirements and plan and perfommn the sudit to obtsin reasorable sssurances as to whether the
firmrcial stab=menks are free from materisl misstatement.

4. Ar audit inwokves performing procedures to obtain audit evidence about the amounts ard disclosures
in the financial statements. The procedures s=lected depe=nd on the auditors' judgement, including the
assessmient of the risks of the met=rial misstst=ment of the financial statements, whether dues to fracd
or error. In making those risk assessments, the suditor considers imerral controls relevant to the =ntity 's
preparation of financisl ststemerts that give & true and fair vise in order to design sudit procedures
that are sppropriste in the circumstances, but not for the purpose of =epressing an opirion on the
effectivensss of the ertity's imternal controls. &n sudit also includes svaluating the approprist=ress of
accourting polici=s used and ressonableress of accounting estimates made= by management, as well
as =val uating the overall pressntation of the financial statements.

5. ‘Wie believe that the audit evidence we have obtaired is sufficient and appropriate to provide a basis
for aur qualified sudit opinion.

Ba s for Qualified Opinion

Limitation of 5cope Inv awditing the financial shatements of a subsidiary company for the previous
financial year ended 37 December 2013

. Our ind=p=ndent suditors' report dated 8 &pril 2004 on the financial statements for the presi ous firmncial
year ended 31 Decemnber 2013 =pressed & qualifisd audit opinion dus to the limitation of scops in
audiing the financial statements of & subsidiary company for the previous financial year =nded 39
Decemiber 2013,

7. The financial statemerts of Sherzhen Jestern Technology Co. Lid [a subsidiary company based in the
Feople's Republic of Chira which was acquired on 3 January 2013), for the previous financial year
ended 31 December 2013, were audited by another auditar which was based in the People's Republic
of Chira.
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1a.

1.

The consolidated financial statements of the Group for the previous financial year end=d 31 December
2013 included the ret profit, total assets, total liabilities and net asse=ts of the subsidiary company
amounting to 55443,375, 557,559,508, 555,639,985 ard 551,720,503, respectively.

We were unable to perform normal audit procedure a5 auditors of the Company on this subsidiary
for the purposs of providing an opinicn on the consalidated firancial ststements of the Group far the
previous financial year ended 31 December 2013, Consequerdly, we were unable to deb=rmire what
adjustments, if any, might b= required to the consolidated financial stabtements of the Group for the
previous financial year ended 31 December 2013,

Since the opening balances of the financial statements of the subsidiary company affect the determiration
of the Group's resuls of operations, we are unable to det=rmine whether adjustments to the results of
the Group's operations and the Group's opening accumulsted loss=s might be necessary for the current
firarcial year ended 31 December 2014.

Qualified Opinion

In our opinion, sxcept for the effects of the matter described in the Basis for Qualified Opinion
paragraphs 6 to 10, the balance shest of the Comparny and the consol idsted financial statements of the
Group, are properly drasn up in accordance with the provisions of the Act and Singapaore Financial
Reporting Standards so as to give a trus and fair view of the state of affairs of the Compary and the
Group as at 3 December 2014 ard the results, changes in equity and cash flows of the Group faor the
firarcial y=ar ended on that date.

Report on Other Legal and Reguiafory Requirements
In our opinion, the accourding and other records required by the Act to be kept by the Company ard

by those subsidiaries incorporated in Singapore of which we are suditors have been properly kept in
accordance with the provisions of the & ct.

Moore Stephens LLP
Public & ccourdants and
Chartersd A ccourtants

Singapore
& April 2015



