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ANNOUNCEMENT 
 
 

 
 

SETTLEMENT AGREEMENT BETWEEN GLH HOTELS LIMITED,  
K/S HABRO-GATWICK AND SCOTTISH AND NEWCASTLE LIMITED 

 
 

 
  
The Board of Directors of GL Limited (“Company”) refers to the announcements on its financial 
statements made on 12 May 2016, 29 August 2016 and 24 October 2016, and wishes to announce 
that GLH Hotels Limited (“GLH”), a wholly-owned subsidiary of the Company, has entered into a 
Settlement Agreement (“Agreement”) on 9 December, 2016 with K/S Habro-Gatwick (“Habro”) 
and Scottish and Newcastle Limited (“S&N”) (“Parties”) in respect of claims against GLH in the 
United Kingdom. 

The claim relates to a hotel property (“Property”) previously leased and operated by another 
subsidiary of the Company (“Subsidiary”). GLH had provided a guarantee in favour of S&N (the 
original tenant of the Property) (“Guarantee”) when the lease relating to the Property was assigned 
by S&N to the Subsidiary in 1989. The Subsidiary assigned the lease to a third party in 2003, and 
was voluntarily dissolved in 2008.    

The lease has a remaining term of approximately 51 years.    

Under UK law, a landlord may require the previous tenant of a property to assume liability under a 
lease for the property which came into existence prior to 1996 if the current tenant is insolvent.     

The current tenant of the Property became insolvent in 2013, and Habro (the landlord of the 
Property) made claims against S&N for rent and other amounts due under the lease. In turn, S&N 
made claims against GLH pursuant to the Guarantee for such rent and other amounts. 

Pursuant to the Agreement, GLH paid an aggregate of £7,753,554.85 (inclusive of applicable VAT) 
to Habro and S&N in full and final settlement of all claims and legal proceedings against GLH in 
relation to the Property and the Guarantee. The settlement sum had earlier been provided for in 
the consolidated accounts for the Company and its subsidiaries for the 3 months ended 30 
September 2016.  

 

BY ORDER OF THE BOARD 
 
 
SUSAN LIM 
Group Company Secretary 
13 December 2016 


