
 

We recommend reading this document simultaneously with the corresponding Financial Statements and accompanying notes, which 

are an integral part of this document and contain complementary information. 

 

 

 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
  

Quarterly Results 
Telefónica del Perú S.A.A. 

 
 
 

 
 
 
 
 

July - September 2020 
 



 

We recommend reading this document simultaneously with the corresponding Financial Statements and accompanying notes, which 

are an integral part of this document and contain complementary information. 

 

2020 third quarter results 

 

MOVISTAR PROVIDED GREATER BENEFITS TO ITS 

CLIENTS AND REINFORCED ITS CONVERGENT OFFER 
 

 In the third quarter of 2020, Movistar Peru recorded revenues of S / 1,640 million. 
 Movistar continued to strengthen its “Movistar Total” offer, integrating mobile 

services with landlines, which has allowed it to achieve a 10.1% growth in total 
revenues compared to 2Q20. 

 Movistar offered a 10 GB monthly bonus for postpaid clients and increased the 
speed for fixed internet users by up to 50%. This offer was in place for three months 
for connectivity needs during the pandemic. 

 Movistar and the Ministry of Transport and Communications announced the free 

internet connection of 48 health centers distributed in various provinces of 
Cajamarca and Ayacucho. 

 More than 10,000 rural communities throughout the country that did not have 
adequate access to mobile internet have been connected to the 4G network through 
Internet Para Todos (IPT) (Internet for All), a company created by Telefónica, 
Facebook, IDB Invest and CAF.  

 IPT connected more 900 rural communities to 4G during the pandemic so that they 

can access virtual education, telemedicine, among other services. 

 
Lima, October 21, 2020- Movistar Peru presented the 2020 third-quarter financial results, a 
period in which economic and commercial activity re-commenced in the midst of the 
country's Covid-19 health emergency. In this quarter, the company recorded revenues of S/ 
1,640   million.  
 
In 3Q20, Movistar continued to strengthen its “Movistar Total” offer, integrating mobile 

services with landlines, which has allowed it to achieve 10.1% growth in total revenues 
compared to 2Q20.  
 
In the fixed landline segment, revenues from fixed voice, broadband and pay TV services 

reached S/ 690 million.   
 
In the mobile segment, income reached S/ 798 million. It should be noted that the prepaid 
business has been recovering due to top-ups offering greater benefits, and a greater 
dissemination of digital channel use to purchase top-ups.  
 
In response to the needs and changes in consumption habits due to the state of emergency, 

postpaid mobile customers were offered a 10 GB monthly voucher and the speed for fixed 
internet users was increased by up to 50%. Both offers were available for three months. 
 
It should be noted that Movistar has continued to strengthen its leadership position in the 
corporate segment as the country's largest companies and public sector institutions have 
activated projects. Additionally, the sale of new services increased thanks to the digital 
business won in 3Q20, and thus achieving the highest sales in the last 3 years. 
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Integrating more Peruvians with connectivity 

In mid-August, Movistar and the Ministry of Transport and Communications announced free 
internet connection for 48 health centers in various provinces of Cajamarca and Ayacucho. 
This health center access to free internet is part of a government-approved initiative that 
allows the temporary allocation of spectrum that improves mobile service quality per 
connectivity commitments in hospitals and health centers. 
 
Furthermore, it was announced that Internet Para Todos (IPT) [Internet for everybody], a 
company created by Telefónica del Perú, Facebook, IDB Invest and CAF, has managed to 
connect more than 10,000 population centers to 4G that did not have adequate access to 

mobile internet. During the pandemic IPT has connected more than 900 rural communities to 
4G in order to access virtual education, telemedicine, among other services. 
 
Committed to the most vulnerable 
During 3Q20, Movistar reaffirmed its commitment to Peruvian society. By doing so, 
Fundación Telefónica delivered 6,250 face shields, 3,800 pairs of surgical gloves and 560 
bottles of alcohol gel to hospitals, police stations, shelters and charitable institutions, among 
others. The delivery of these materials took place in regions such as Ayacucho, Arequipa, 

Chiclayo, Chimbote, Iquitos, Piura, Pucallpa, Tarma and Tarapoto, as well as in the most 
vulnerable areas of Lima. 

 
This contribution was in parallel to the company's efforts to promote technological 
development and scientific research in the country. For this reason, together with the 
Pontifical Catholic University of Peru and the Cayetano Heredia University, Movistar has 
financed the production of 65 mechanical ventilators for the Ministry of Health, 50 of which 
were delivered on October 8.  
 

____________  
About Telefónica  
For 26 years Telefónica has grown together with Peru, operating under the trading name of Movistar. It has more than 17 million 
clients, and since it began its operations in Peru, Movistar has invested more than S/ 30,000 million in telecommunications 
infrastructure to improve our competitiveness, and to unite Peruvians with more communication. The company has an economic 

impact equivalent to 1% of GDP as at 2019. Since 1994, Telefónica has paid more than S / 9,300 million in Income Tax, and thus 
is one of the main taxpayers in the country. Telefónica is a socially responsible company, founding initiatives such as Fundación 
Telefónica, Wayra, ConectaRSE para Crecer, Somos Grau, Recíclame, among others. It also has implemented projects to expand 

coverage in rural areas such as “Internet para Todos”. Telefónica is committed to the country's transformation and digital 
inclusion, and to the improvement of Peru's competitiveness and productivity. www.telefonica.com.pe 
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Main events of importance in the third quarter of the 2020 financial year 

 
 
1. On July 2, the Monthly Position of Derivative Instruments was reported as at June 2020. 
2. On July 3, the Share Capital was announced as at June 30, 2020. 
3. On July 7, the following was communicated in relation to File No. 2020022534, Response 

EMI-332/2020 from the Lima Stock Exchange.  
4. On July 13, the Interest Maturity was announced; Fourth Bond Program, 19 Issuance, 

series A. Total paid S/ 1,594,639.90, the payment was made on Friday, July 10, 2020.  
5. On July 14 the Interest Maturity was announced; Sixth Bond Program, 13 Issuance, series 

A. Total paid S/ 3,850,000, payment was made on Monday, July 13, 2020.  
6. On July 14, the following was communicated in relation to File No. 2020023505: 

Notification was made for a mandatory distance annual shareholder meeting.  
7. On  July 20, the following was communicated in relation to File No. 2020024375: via 

Circular Response No. 159-2020-SMV/11.1, “Relevant information on the situation of issuers of 

securities” was made public.  

8. On January 21, the Interest Maturity was reported; Fourth Bond Program, Issue 19, series 
C-. Total paid S/ 441,751.96, the payment was made on Monday, July 20, 2020.  

9. On July 24, the following was communicated in relation to File No. 2020025196: 
Resolutions adopted by the Mandatory Annual Shareholders Meeting  

I. Approval of Corporate Management (Financial statements and Report) 

II. Appointment of external auditors for 2020 financial year: Appoint the firm GAVEGLIO, 

APARICIO Y ASOCIADOS S. CIVIL DE R.L., a member of PricewaterhouseCoopers, as 

external auditor for the 2020 financial year. 

III. Annual directors’ remuneration: Approve directors’ remuneration for the 2020 financial 

year for the following amounts per that indicated below: 

a. For the quality of regular director and as compensation, the equivalent of US 

$17,424.00 per year to be paid at a rate of US $1,452.00 each month. 

b. As an allowance for attending Board meetings, directors will receive the 

equivalent of US $968.00 for each session. 

It is expressly stated that such remuneration has remained unchanged since 2012 and will be 

paid only to directors who are not themselves executives of any of the Telefónica Group 

companies. 

10. On July 24, the following was communicated in relation to File No. 2020025198: 
Publication of the Annual Consolidated Financial Information as at 12/31/2019. 

11. On July 24, the following was communicated in relation to File No. 2020025199: 
Publication of the Individual Annual Financial Information as at 12/31/2019. 

12. On July 24, the following was communicated in relation to File No. 2020025256: 
That, at the Compulsory Annual Shareholders Meeting the foregoing was made public knowledge 

and that, in addition to what was reported as a significant event, said body approved the 

consolidated annual audited information for the 2019 financial year. 

13. On July 24, the following was communicated in relation to File No. 2020025668: 
Board of Directors decision on the Approval of the separate and consolidated financial statements 

for the second quarter of fiscal year 2020. 

14. On July 27, the following was communicated in relation to File No. 2020025664: 
Publication of the Quarterly Consolidated Financial Information as at 06/30/2020. 

15. On July 27, the following was communicated in relation to File No. 2020025654: 
Publication of the Individual Quarterly Financial Information as at 06/30/2020. 

16. On August 5, the Monthly Position of Derivative Instruments as at July 2020 was 
reported. 

17. On August 7, the Share Capital as at July 30, 2020 was communicated. 
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18. On August 10, the following was communicated in relation to File No. 2020028038: The 

change of company name of its shareholder Latin America Cellular Holding, SL to Telefónica 

Hispanoamérica, SL  
19. On August 21, the following was communicated in relation to File No. 2020028038: 

announcement of the commencement of an external audit 

You are hereby informed that the firm Gaveglio, Aparicio y Asociados S. Civil de R.L., a member of 

PricewaterhouseCoopers and the external auditor for the year 2020 accounts, as designated at the 

2020 mandatory annual shareholder meeting,will begin planning work on August 31, 2020 and 

plans to undertake visits on the following dates: 

Planning Stage: August 31 to September 25, 2020 

Preliminary Visit: October 19 to November 20, 2020 

Final Visit and Report: January 04 to February 12, 2021 

20. On August 24, the following was communicated in relation to File No. 2020029710: 
The response regarding Circular No 177-2020-SMV/11, “Risk assessment of the measurements, 

estimates and disclosures in the financial statements prepared according to IFRS” in relation to 

Covid-19, and our assessment submission was complied as a significant event. 

21. On September 2, the Share Capital as at August 30, 2020 was communicated. 

22. On September 7, the Interest Maturity of the Sixth Bond Program, 17 Issuance, series A 
was reported. Total paid S /2,671,875.00, the payment was made on Friday, September 
4, 2020.  

23. On September 18, the following was communicated in relation to File No. 2020033299: 
Board Decisions of September 18: 

I. Cancel the Simple Reorganization Project approved by the Board of Directors in its 

session of June 29, 2020 and approve a new Simple Reorganization Project, by virtue of 

which the cyber security business line of Telefónica del Perú S.A.A. will be segregated and 

transferred to TELEFÓNICA CYBERSECURITY TECH PERÚ S.A.C. under the provisions of 

article 391 of the General Companies Act. 

II. Approve the call to the General Meeting of Shareholders to be held as a distance meeting, 

under the provisions of Emergency Decree No. 056-2020 and in accordance with the 

provisions of Superintendent Resolution No. 050-2020-SMV/02, to submit for its 

consideration the approval of this Simple Reorganization Project and delegate powers for 

such. 
24. On September 18, the following was communicated in relation to File No. 2020033302: 

A online General Shareholders' Meeting for September 30, 2020 is called to approve the simple 

reorganization in favor of TELEFÓNICA CYBERSECURITY TECH PERÚ S.A.C. 

25. On September 30, the following was communicated in relation to File No. 2020034672: 
By resolution of the General Shareholders' Meeting it has been determined: 

Simple Reorganization in favor of Telefónica Cybersecurity Tech Perú S.A.C.: In accordance with 

the provisions of article 391 of the General Companies Act, the Board approved the simple 

reorganization of Telefónica del Perú S.A.A. in favor of Telefónica Cybersecurity Tech Perú S.A.C. 

and, as a consequence of the same, the segregation and transfer to the latter, effective as of 

October 1, 2020, of an equity block owned by the former that will be made up of assets and 

liabilities related to the cybersecurity business. The Board delegated powers to (i) undertake the 

simple reorganization in favor of Telefónica Cybersecurity Tech Perú S.A.C.; (ii) sign on behalf of 

Telefónica del Perú S.A.A. the contracts that are required or convenient with said company for 

service contracts and others that correspond, once the reorganization has been executed, as well 

as the contract for the sale of shares representing the share capital of Telefónica Cybersecurity 

Tech Perú S.A.C., considering its market value for this purpose. 

26. On September 30, the following was communicated in relation to File No. 2020034678: 
Board Decision: 

The placement of Company funds is authorized via deposits, loans, or investments in banking 

institutions, in Telefónica S.A., or any of its subsidiaries up to an amount of S/ 500 million, or its 

equivalent in other currency, for a period of 90 calendar days. The respective contracts will be 

concluded in market terms within the framework of the authorization granted. 
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27. On September 30, the following was communicated in relation to File No. 2020034783: 
I. That, in compliance with the Securities Market Act, it is reported that: the General 

Meeting of Shareholders of Telefónica del Perú S.A.A. approved the Simple 

Reorganization Project in favor of Telefónica Cybersecurity Perú SAC, as reported on the 

date as a significant event. The approved Project is attached, and whose effective 

operative date is October 1, 2020. Additionally, since it is a simple reorganization, 

information required by the MVnet system such as the exchange rate, audited financial 

statements, among others, is not applicable. 

II. It is noted that the equity block contributed through Simple Reorganization has 

considered the net book value of its components as at September 30, 2020, as stated in 

the attached Project. 

III. It is expressly stated that this transaction has not produced any modification regarding 

the shares of Telefónica del Perú S.A.A., which will remain listed on the Lima Stock 

Exchange. 
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Competitive environment 3Q20 
 
The economic and commercial openness together with a significant decline in the Covid-19 
mortality curve has allowed an improvement in the results of the telecommunications market 
in 3Q20 compared to the previous quarter. 
 
However, economic recovery has slowed down, in part, due to the delay in the start of Phase 
4 of the re-opening of the economy, taking place on October 1, as well as the slow recovery 

of family income. According to August indicators, GDP growth continues on a downward 
trend, far from 2019 levels. The unemployment situation and the drop in household income 
is reflected in the level of delinquency, reaching 6.3 million sector debtors. The sector has thus 
become the most affected by the high percentage of delinquent debtors.  
 
In this context, companies in the sector have increased their commercial activity seeking to 
recover the income lost in the previous quarter (especially in the terminal sales business, 
which was down 76% in 2Q20 compared to 1Q20). In the mobile business, greater 

commercial activity was reflected in the increase in portability and market registrations, while 
in the fixed business, performance was increased mainly in broadband products offering 

higher speeds. At this juncture, Movistar continued to leverage the strength of our sales force, 
thereby boosting all of our broadband, pay TV and mobile services, especially postpaid. The 
latter was a beneficiary of our convergent offer "Movistar Total." Thus, monthly Movistar 
Total package sales have been double as compared with what was observed in January and 
February. These actions have allowed us to regain a competitive position and achieve 10.1% 
growth in total revenues compared to 2Q20. 
 

Fixed business 
 
According to information from OSIPTEL as at 2Q 2020, Movistar continues to lead the fixed 
market with a 70.3% share in fixed telephony, 65.9% in broadband and 62.9% in Pay TV. 
 
In the fixed segment, competitive intensity increased in the quarter. Movistar continued to 
promote its convergent offer "Movistar Total", increasing the speed of its internet plans and 
launching new fiber optic plans of up to 1 GB. The competition meanwhile continued to 
strengthen its offers of duos and trios. In addition, they renewed their commercial offer with 
higher speeds in fixed and wireless internet along with new fiber optic plans of up to 1 GB. The 
new entrants (Fibreras) have focused on value areas with high speeds in broadband service.  
 
As at 3Q20, Movistar maintained the leadership of the fixed services market with 5.3 million 
fixed accesses, which include 1.9 million broadband accesses and 1.4 million Pay TV, with a 

quarterly drop of 0.2% and 3.4% respectively. 

 
In the B2B segment, we continue to strengthen our commercial offer, seeking to capture new 
business generated by recent market needs (education, telework, call center, etc.). In B2B 
Corporate, an increase in the portfolio of opportunities has been achieved, mainly due to the 
undertaking of projects by the country's largest companies and public sector institutions. 
Additionally, the sale of new services increased thanks to the digital business acquired in 
3Q20, and thus achieving the highest sales in the last 3 years. 
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Mobile business 
 
According to official Osiptel information, in 2Q20 Movistar maintained the leadership of the 
mobile market with a 30.9% share. 
 
In 3Q20, the mobile market showed greater competitive intensity as operators were more 
aggressive in seeking to recoup the market and protect valuable customers. The mobile IN 
portability of the market reached 1.0 million ported numbers, which was six times higher than 
that observed in 2Q20, while registrations increased 28% compared to 2Q20. In the postpaid 

segment, operators encouraged their customers' consumption by augmenting their 
commercial offers with an increase in GB, and launching discounts and portability bonuses. In 
addition, financing and discounts for the sale of terminals were again offered. Furthermore, in 
the prepaid segment, they continued to focus on the mass channel and offered bonuses for 
digital top-ups. 
 
In this context, Movistar reached 10.2 million mobile accesses in 3Q20, which meant an 
increase of 288 thousand accesses, 2.9% more compared to 2Q20. The foregoing was driven 

by prepaid accesses that increased by 7.4%; however, compared to 3Q19, accesses fell 
18.1%. 
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Economic Environment 

 
Economic activity contracted 30% in 2Q20 compared to 2Q19, in a context of national 
mandatory social isolation, high economic uncertainty and a reduction in global demand. 
During this quarter, the GDP underwent the most critical moment of the crisis in Apr-20, when 
it recorded a fall of 40%, while in May-20 the recession moderated to 33% after the start of 
the plan for economic resumption. The reversal continued in Jun-20 with a fall of 18%. The 
stoppage of activities and home confinement produced a supply shock and thus, a significant 
deterioration in employment, income and the suspension of investment projects on private 
and public spending. This affected the household spending capacity, which materialized as a 

demand shock, thus supposing a 27% drop in domestic demand in 2Q20, a level not observed 
since the GDP started being recorded in 1980.  
The economic result of Jul-20 (-12%) confirms a trend of economic recovery. Additionally, the 
leading indicators for the months of Aug-20 and Sep-20 point to a fall of approximately 10% 
for 3Q20. Furthermore, the resumption of activities, which is currently in phase 4, will make it 
possible to increase economic operations in the last quarter of the year. The foregoing with 
greater private investment in the restarting construction of mining projects and 
infrastructure will help to reactivate the labor market and private consumption.  

 
Consumption, Investment and Public Expenditure 

 
Private consumption in 2Q20 decreased 22%, its biggest drop since 2Q89. This result explains 
the reduction in GDP of 15 percentage points. The stoppage of operations in most economic 
sectors implied a sharp decrease in purchases of goods and services, and a major deterioration 
in labor market indicators. Employment in Metropolitan Lima fell 55% year-on-year in 2Q20, 
equivalent to a loss of 2.7 million jobs. Also, the nominal wage bill contracted 60% year-on-
year in 2Q20.  

 
The deterioration in the labor market and economic uncertainty impacted on consumer 
confidence for the quarter, whose index was 11 points less compared to 2Q19. On the back of 
the aforementioned, consumer credit registered a real expansion rate of 2.5% in the analysis 
period, 7.7% lower than that achieved in 2Q19. However, the gradual reopening of the 
economy, added to fiscal and monetary stimuli, has since May-20 driven a reversal in the fall 
of the highest frequency of consumption indicators. 
 
For its part, private investment fell 60% in 2Q20 due to lower investment both in the mining 
sector (-34%) and in that from other sectors (-64%). The quarterly result was affected by the 
interruption of various activities, economic uncertainty and the real impact of Covid-19 on the 
economy. These factors were reflected in the worse business outlook on the future of the 
economy, lower domestic cement consumption and the reduction in imports of capital goods. 
 

Finally, public spending was reduced by 23% in 2Q20, reversing the positive result of the same 

period of 2019 (+ 3.9%). On the one hand, public consumption was slightly affected with a fall 
of 3.9% in real terms, explained by the decrease in spending by the national and local 
governments. However, on the other hand, public investment fell by 70% compared to 2Q19, 
affected by the decrease in investment at the three levels of government. National 
government investment contracted by 69%, mainly due to the interruption of projects during 
the quarantine period, and to a lesser extent, due to projects that concluded or presented 
contractual problems before the declaration of the State of Emergency. Regional and local 
government investment spending fell by 69% and 79%, respectively, which was typical of all 
areas and departments of the country. 
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Inflation, Exchange Rate and Fees 
 
Monthly inflation for Sep-20 increased 0.14%, largely explained by three factors; (i) the 
increase in the prices of Fuels (+ 1.54%), (ii) the readjustment in the Electricity rates (+ 
0.86%) and (iii) the increase in the prices of Food and Beverages due to the normalization 
some food prices per seasonal factors, and to a lower supply in some cases. With this result, 
the year-on-year trend in prices has risen from 1.7% in Aug-20 to 1.8% in Sep-20. Core 
inflation, which excludes food, energy and other groups, usually more closely linked to 
demand pressures, continued to decline, going from 2.23% in Jan-20 to 1.56% in Sep-20. 

Furthermore, it is important to point out that from Apr-20 to Sep-20 the monthly average of 
inflation excluding food and energy was 0.1%, which in annual terms is equivalent to a growth 
of approximately 1.0%. In Sep-20, with the exception of the Rest of Services and Health 
consumption groups, all the components of inflation excluding food and energy recorded very 
low or negative price increases. 
 
The effects of the COVID-19 pandemic's shock on the economy, especially during the period 
of social isolation, have been reflected in the financial markets. They have been subject to 

greater volatility in the exchange rate of the stock market and government bond yields, an 
increase in credit spreads, a greater demand for liquidity from the financial system, and a 

decrease in the participation of non-residents in the debt and equity markets. In the period 
from Dec-19 to Jun-20, the Sol depreciated 8.6%, sliding from S/ 3.31 to S/ 3.60 per dollar. 
This exchange rate fluctuation so far this year can be explained in two parts. The first part is 
associated with the beginning of the Covid-19 crisis. The exchange rate behavior is 
fundamentally due to capital outflows from emerging countries as a global phenomenon as a 
result of uncertainty. The second part, is that in the last three months the rise in the exchange 
rate is mainly explained by the large local monetary expansion that has responded to the 

Reactiva Peru Program. It is expected monetary expansion impact will fade from Nov-20 
onwards, thus implying a downward trend in the exchange rate. 
At the beginning of social isolation, the Central Reserve Bank reduced the monetary policy 
reference interest rate by 100 basis points in Mar-20 to 1.25%: a rate that until then had only 
been reached in 2009 during the international financial crisis. Subsequently, upon extending 
the quarantine for the first time, the rate decreased in Apr-20 to a historical minimum level of 
0.25%. Since then, the BCRP has maintained the rate at 0.25%. This monetary policy rate 
responds to the extraordinary magnitude of the contraction in economic activity. It was 
feasible to do so due to the high credibility of the monetary policy. This was the lowest rate 
in emerging economies at the time of implementation. The expansionary position was 
reinforced by a set of actions aimed at maintaining credit flow and the payment chain. 
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Financial Markets 

 
Peru has maintained its classification of sovereign debt in foreign currency: Moody's with 
stable A3, S&P with stable BBB + and Fitch with stable BBB +. The key factors that influenced 
maintaining classification were public debt levels, the credibility of the monetary policy, and 
the improved profile of the external sector. 
Financial Year Results 
 
Income from ordinary activities 
 

Income amounted to S/. 1,640.1 million in 3Q20, -19% less compared to 3Q19. Due to the 
slow economic reactivation after social isolation during the state of emergency.  
 
Revenues from Services (Voice + BA + TV) reached S/ 689.7 million, -13% less compared to 
3Q19. The lower revenues are explained by the progressive opening of channels after the 
quarantine, the reduced capacity in commercial premises, and the reduced fixed charges as a 
result of the degraded plans to part of the plant.  
 

Data and Information Technology revenues reached S/ 76.9 million in 3Q20, lower by -60% 
compared to 3Q19, explained by the pandemic putting projects on hold. 

 
Other Fixed Income reached S/ 12.9 million in 3Q20, S/ 4.6 million less than in 3Q19 due to 
lower commercial activity. 
 
Mobile Telephony revenues in 3Q20 reached S/ 798.2 million, a decrease of 14.8% 
compared to 3Q19 and equivalent to S/ 138.4 million. 
 

Postpaid revenues in 3Q20 closed at S/ 394.4 million, showing a 7% decrease compared to 
3Q19, and equivalent to S/ 28 million. The decreased revenue is mainly explained by the 
effect of lower commercial activity and regularization of cuts as provided by the regulatory 
body.   
 
Revenues from the sale of terminals in 3Q20 amounted to S/ 222.7 million, with a decrease 
of 26.4% from 3Q19. This is equivalent to S/. 79.8 million less, and is mainly explained by 
decreased commercial activity due to the post-pandemic effects, and added to the significant 
reduction in financing in terminals. 
 
On the Prepaid front, revenues show a -2.7% decrease compared to 3Q19, equivalent to S/ 
4.0 million less. The prepaid business has been recovering due to the commercial 
management carried out during the period of social immobilization and the state of 
emergency. 

 

Revenues from Mobile Wholesale services reached S/ 40.6 million in 3Q20, 13.6% lower 
than in 3Q19. The foregoing is explained by lower interconnection charges. 
 
Currently, the Company's commercial strategy is focused on 4 fronts: keeping the set of 
installations connected, promoting digital recharging, strengthening the value proposition, 
and further utilizing the sales force. Additionally, campaign management has been 
encouraging customers to top ups with the delivery of greater benefits, and the greater 
dissemination of the use of digital channels to purchase top ups.  
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Income from other operating activities 

 

Income from Operating Activities in 3Q20 was S/ -123.5 million, S/ 150.1 million better than 
that registered in 3Q19, mainly due to the reduction in administrative and personnel 
expenses, and the restructuring plan launched in 3Q20 compared to that launched in 2020.  
 

Non-Operating Income 

 

Non-Operating Income in 3Q20 was negative by S/ 65.5 million, higher by S/ 2 compared to 
3Q19. The results are mainly explained by higher financial income. 
 

Net yearly income 

 

The net income for the year in 3Q20 was S/ -168.3 million, an improvement of S/ 149.2 
compared to 3Q19. The foregoing is mainly explained by improved better operating and non-
operating results compared to 2019. 
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Statement of Financial Position 

 
Total current assets in 3Q20 amounted to S/ 3,342 million, an amount of S/ 124.7 million 
greater than when compared to the previous quarter. This result is mainly explained by the 
higher balance in Accounts receivable from related entities stemming from the strategy of 
making profitable cash surpluses through a loan made to a company of the Telefónica S.A. 
Group. In addition to the loan was the disposal of available-for-sale assets, which was partially 
offset by a reduction in trade accounts receivable, and a drop in inventories. 
  
Total non-current assets closed at the second quarter of 2020 at S/ 10,813.2 million, an 

amount of S/ 277.5 million less than that observed in the previous quarter. The foregoing is 
due to the reduced execution of investment plans and higher depreciation recorded in the 
period. 
 
On the back of the foregoing, total assets were S/ 14,245 million, an amount S/ 152.8 million 
lower when compared to that recorded at the end of 2Q20. 
 
At the close of 2T20, total current liabilities were S/ 5,585 million, S/ 55 million greater than 

2T20. The variation is mainly explained by the increase in the balance of commercial Accounts 
Payable due to the renegotiation of payment terms with suppliers. 

   
Total non-current liabilities amounted to S/ 4,410 million at the end of 3Q20, a balance of S/ 
39 million less than when compared to that observed in the previous quarter. This variation is 
mainly due to the decrease in Lease liabilities. 
  
Finally, total Equity decreased by S/ 168 million in 3Q20, to S/ 4,251 million largely due to 
the results of the fiscal year. 

 
Relevant Financial Ratios 
  
At the end of 3Q20, liquidity ([Total current assets -- Cash and equivalents] / Total current 
liabilities) closed at 0.52x, a ratio similar to that obtained in the previous quarter that closed 
at 0.5x. 
 
Financial leverage (Financial liabilities * / Total equity) reached the level of 0.74x in the first 
quarter of the year compared to the level of 0.72x in the previous quarter, thus remaining at 
low industry levels. 
 
*Does not include the lease debt recorded by the alignment to IFRS 16. 
 
 

 

 
 
 
 
 
 
  



 

We recommend reading this document simultaneously with the corresponding Financial Statements and accompanying notes, which are an integral part of this document and contain complementary information. 
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