CHINA HONGCHENG HOLDINGS LIMITED # EZ#ZRAE R A F

(Incorporated in Bermuda on 25 January 2007)
(Co. Reg. No: 39504)

THIRD QUARTER FINANCIAL STATEMENT ANNOUNCEMENT FOR THE THREE MONTHS

ENDED 31 MARCH 2014

B=E 201443 A 31 HEAHANE=FEMERELAS

PART I - INFORMATION REQUIRED FOR ANNOUNCEMENTS OF QUARTERLY (Q1, Q2 & Q3),

HALF-YEAR AND FULL YEAR RESULTS
F—H- FHE (QL, Q2 M Q3) , FLEMEFUGAH

1(a) An income statement (for the group) together with a comparative statement for the
corresponding period of the immediately preceding financial year.

(&R AR ER - — T BEE R BN L EHRR

Group Statement of Comprehensive Income for the three months ended 31 March 2014.

These figures have not been audited.

HZE 2014 F 3 A 31 H=EMHERZGERARE . XEHFHREHIT

Group £H#
3 months ended 3 months ended
31 Mar 2014 31 Mar 2013
&E 2014 -/'Eﬁ &E 2013 55'5 Increase/
3H31H 3H31LH (Decrease)
=R =M™A IR
RMB'000 RMB'000 %
Unaudited Unaudited
REH T REH T
Revenue #&IRA 67,604 105,541 (35.9)
Cost of sales #8 A (67,592) (100,896) (33.0)
Gross profit BF] 12 4,645 (99.7)
Other income HABHA 1,716 1,129 52.0
Selling and distribution expenses 44 2 i (1,386) (1,545) (10.3)
Administrative expenses & F % ] (6,239) (6,632) (5.9)
Finance costs I} 5% i A (12,818) (10,967) 16.9
Loss before income tax
PRI T 4R (18,715) (13,370) 40.0
Income tax expenses FT {5832 - - -
Loss for the period attributable to the owners of
the Company
AT A AN TR (18,715) (13,370) 40.0
Other comprehensive income HAh&E & -
Total comprehensive income for the period
attributable to the owners of the Company 2
AFHEANBLERA (18,715) (13,370) 40.0




Loss before income tax is arrived at after charging/(crediting):

BT T 8 A LU R IH -
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Group £H#
3 months ended 3 months ended
31 Mar 2014 31 Mar 2013
BZE 2014 4 BZE 20134
3A31H 3H31H
=MA =MA
RMB'000 RMB'000
Unaudited Unaudited
Resiit Repiit
Interest income F E YA (1,647) (1,044)
Interest expenses on FJ 237 Hi:
- Bank loans wholly repayable within five years
FLAFE Y RATIE Z ARAT O 12,818 10,962
- Other loans wholly repayable within five years
FAFE Y RATHE 2 HA DK -
Depreciation #7IH 12,200 12,286
Amortisation of land use rights {5 Fi A4S 35 35
Minimum lease payments under operating leases for property, plant and
equipment and land use rights
T B A% AN L M AR AR B & [ B AIRATT 3R AR 23 23
Loss on disposal of property, plant and equipment
Ylbs TR AR ST 4R 97 -

Depreciation expenses of approximately RMB11,768,000 had been charged to cost of sales in the
Group Statement of Comprehensive Income for the 3 months ended 31 March 2014 (3 months
ended 31 March 2013: approximately RMB11,854,000). Depreciation expenses of approximately
RMB432,000 had been charged to administrative expenses in the Group Statement of
Comprehensive Income for the 3 months ended 31 March 2014 (3 months ended 31 March 2013:
approximately RMB432,000).

ANRT—T B L FALNT W O ERE 2014 £ 3 7 31 A=A GElRAiRE
WA B A B (& 2013 4F 3 A 3L H="A: AARMT—F—ANTFH AT FT). AHARME+
AT R CHINERZ 2014 4 3 A 31 HEMHMGARARENNE R H R @R
201343 A 31 H=AH: A AR+ =1 =T 55).

Amortisation of land use rights of approximately RMB35,000 had been charged to cost of sales in
the Group Statement of Comprehensive Income for the 3 months ended 31 March 2014 (3 months
ended 31 March 2013: approximately RMB35,000).

ZNRM =7 AT o s HBOREE S THE# R 2014 4 3 A 31 H=AHBILGREWAREAN T
B R B (A 2013 3 A 3L H=MA: AAR A= LT I0).

4 fully depreciated air-jet looms with residual value of RMB136,000 were disposed off to
independent third parties with sales proceeds of RMB39,000 during the period.

4 SEEETIHHBSHRELOANRT =N TREMARZ TEME =AM ARTZALT
JGo
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1(b)(i) A balance sheet (for the issuer and group), together with a comparative statement as at
the end of the immediately preceding financial year.

(AR RER) K E =71 RRER L — BRI L RER.

Group £ Company A&AH]
31 Mar 30 Jun 31 Mar 30 Jun
2014 2013 2014 2013
2014 & 2013 £E 2014 £E 2013 4E
3A31H 6 H30H 3H31H 6 H30H
RMB'000 RMB'000 RMB'000 RMB'000
Unaudited Audited Unaudited Audited
REH T [EZY e KREH T [EZY-Tan
ASSETS %7~
Non-current assets JEFR B E =
Property, plant and equipment ¥k, |~ 5 F1# % 544,614 581,522 - -
Land use rights - Hbff A 5,475 5,580 - -
Investments in subsidiaries 4 [ 7/ 7 # % - - 208,318 208,318
550,089 630,393 208,318 208,318
Current assets ¥ =
Inventories A7 253,232 251,944 - -
Trade and bills receivables 3 i sk f 248 64,223 59,368 - -
Prepayments, other receivables and deposits Fif:}

FoAth SLWTR e AT 42 22,182 47,054 - -
Due from subsidiaries £ A 7Lk - - 605 4,502
Pledged deposits &I 173k 202,492 276,550 - -
Cash and cash equivalents I & f1EL &5 EHY 75,338 34,823 - -

617,467 669,739 4,502
TOTAL ASSETS & 372 1,167,556 1,256,841 212,820
EQUITY AND LIABILITIES #28F0 f 1%
Equity attributable to owners of the Company ‘AT]

PEFER AT RIS
Share capital iiA< 78,438 78,438 78,438 78,438
Reserves fi#% % 91,418 146,238 118,898 122,566
Total equity RN 169,856 224,676 197,336 201,004
Non-current liabilities JEFF) f
Government grant EUF MU 1,404 1,572 - -
Bank borrowings R4 5¥5k 50,000 188,000 - -

51,404 189,572 - -
Current liabilities ¥igh# %
Trade payables B A}k 10,252 39,579 - -
Accrued liabilities, other payables and deposits

received THEE MR HAh ST R TS 4 67,754 74,393 11,587 11,816
Government grant EUF Mk 225 225 - -
Bank borrowings 47 5¥K 1 856,468 716,500 - -
Tax payable Fi{7Hi 4 11,597 11,896 - -

946,296 842,593 11,587 11,816
Total liabilities & i fk 997,700 1,032,165 11,587 11,816
TOTAL EQUITY AND LIABILITIES #28 J #1 f% s 85 1,167,556 1,256,841 208,923 212,820

1. The Group’s bank borrowings as at 31 March 2014 included other bank borrowings in the form of bills
payables of RMB373,500,000 (30 June 2013: RMB366,000,000), which were guaranteed by
independent third parties and secured by the pledge of certain of the Group’s property, plant and
equipment, land use rights and bank deposits, with credit period of 180 days. They were repayable
within 6 months.
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£ [ FOARAT Bk B0 3 FR AT 8 = 7 SR AR AR DRI s & . R VRIS R MERIT B E IR AR T =
fLEF=EH+TT6(2013 4E 6 H 30 H: ARM=A2NT/RNEIG), M 180 H. efil&T 6 41MA
P BIE K o

1(b)(ii) Aggregate amount of group’s borrowings and debt securities. 4& B 53k R IKFF 7 5 S8

Amount repayable in one year or less, or on demand —4E N B2 8% W& B A 3k 40
As at 31 Mar 2014 F 20143 H 31 H As at 30Jun 2013 F 201346 H 30 H
Secured A #&H#H Unsecured E#&#  Secured B  Unsecured FEIHEH
RMB’000 RMB’000 RMB’000 RMB’000

856,468 - 716,500

Amount repayable after one year —4F )5 N E 2 4
As at 31 Mar 2014 F20144E3 H 31 H As at 30 Jun 2013 F 201346 A 30 H

Secured B Unsecured Gi&#  Secured M  Unsecured LI
RMB’000 RMB’000 RMB’000 RMB’000

50,000 - 188,000

Details of any collateral

A i TS

The Group’s bank borrowings as at 31 March 2014 included RMB50,000,000 (30 June 2013:
RMB88,000,000) which were secured by a pledge of certain of the Group’s property, plant
and equipment and land use rights, RMB440,468,000 (30 June 2013: RMB380,500,000)
which were guaranteed by independent third parties and a related company, Hongcheng
Company and RMB416,000,000 (30 June 2013: RMB436,000,000) which were secured by a
pledge of certain of the Group’s property, plant and equipment, land use rights and were
guaranteed by independent third parties, with interests ranging from 6.00% to 8.4% per
annum as at 31 December 2013 (FY2013: ranging from 6.00% to 8.40% per annum).

SR ARAT DR A HE DLER I 5 e AN b AR HIRHR A ARAT A R A R LT /56 (2013 4F 6 H
30 H: NRM/NTINE ) LS =77 P15 AR SR A48 Or i ARAT RN R D2 Y %
P+ T 62013 4 6 H 30 H: ARM=ACNTE LA T70) KUERR] s, LA
A A EARA AT H A 7 28 =5 SR AH R A ARAT (R AR T U2 — TN F /3 78(2013 4 6 H 30 H:
ATV =TF7SNE Jiot). T 2013 4F 12 H 31 HIXEEEEHAER] 2 &4 6.00% % 8.40% A
% (FY2013: H 6.00% % 8.40%1%5) .
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A cash flow statement (for the group), together with a comparative statement for the

corresponding period of the immediately preceding financial year.

(&) WP & B RER b — T BEE RN HLRE.

Statement of cash flows for the three months ended 31 March 2014

BRZE 201443 A 31 HEAAWIIERER

Cash flows from operating activities BN LR E
Loss before income tax Fi i = i
Adjustments for 1% DL 53
Interest income | 2 U
Interest expenses FJ & 37 H!
Depreciation #71H
Amortisation of land use rights i1 fdf P A4
Amortisation of government grants EURF#MU 4
Loss on disposal of property, plant and equipment #k. |55 1% % A8 L5 47
Operating profit before working capital changes 157 5 % 428 5 1 11975 38 713
Increase in inventories 77 B¢
(Increase)/decrease in trade and bills receivables [ 5K 2R Y 24 (48 )/ b
(Increase)/decrease in prepayments, other receivables and deposits Filf+ X,
A SRR TRAT T 4 () k>
(Decrease)/increase in trade payables 1<k (/) 10
Decrease in accrued liabilities, other payables and deposits received 142 %15,
b SLAS R AN FRUCT 439k >
Cash generated from operations &1z T 157 4
Income taxes paid S Bk
Net cash used in operating activities Z& /5077 /7 #

Cash flows from investing activities BEZIGES I ERERE

Interest received TSR] R

Proceed from disposal of property, plant and equipment #)\V. |5 F1#% 828 SRR
Net cash generated from investing activities #5507 72/ #74

Cash flows from financing activities Bi#iEI A RERE

Repayment of bank borrowings #iE4R4T 55K

New bank borrowings #7847 5Kk

Increase in time deposits with original maturity of more than three months when
acquired B RE IS =N H 5 B € BRAE G I

Interest paid T4 Fl &

Net cash generated from financing activities @ %557/ 72 #7 &

Net increase in cash and cash equivalents Hl ¢ F13 4 S B 1515 0
Cash and cash equivalents at 1 Jan T 1 H 1 HHIB &M ESED
Cash and cash equivalents at 31 Mar F 3 H 31 HHIW &M &SEW

Group £H

3 months 3 months
ended ended
31 Mar 2014 31 Mar 2013
BE 20144  BE 20134
3A31H 3A31H
=MA =MH
RMB'000 RMB'000
Unaudited Unaudited
KA KA
(18,715) (13,370)
(1,647) (1,044)
12,818 10,962
12,200 12,286
35 35
(56) (56)

97
4,732 8,813
(17,747) (14,482)
(10,893) 14,531
(11,577) 22,975
(8,718) 517
(3,811) (34,835)
(48,014) (2,481)
(102) (96)
(48,116) (2,385)
1,647 1,044
39 -
1,686 1,044
(25,250) (38,750)
203,096 90,000
(66,505) (30,817)
(12,818) (10,962)
98,523 9,471
52,093 7,938
23,245 39,025
75,338 46,963
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1(d)(i) A statement (for the issuer and group) showing either (i) all changes in equity or (ii)

changes in equity other than those arising from capitalisation issues and distributions
to shareholders, together with a comparative statement for the corresponding period
of the immediately preceding financial year.
ER(ETARRER) (i) AR FTERERMRR (i) BAARAT BB 4w B R
AR B BRAM B AR 22 AR BE IR 3R, HE R) b — T B4R R B O X B AR R

Statements of changes in equity for the three months ended 31 March 2014

ABZE 2014 3 A 31 HENMANBRENZREZERE

Retained
profits/
Exchange (accumulated
Share Share Merger  Statutory fluctuation losses)  Total equity
Grou capital  premium reserve reserve reserve LREFE/ BER
£H BA BRGNS  AHMEE  EEME RILESRE (Rit54) it
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
Unaudited  Unaudited Unaudited  Unaudited Unaudited Unaudited Unaudited
Redit  KREHFIT KREHIT  KREFIT REH T REH T Re st
Balance at 1 Jan 2013
20134 1 A 1 HRH 78,438 137,794 (18,488) 33,486 (5,431) 42,252 268,051
Loss for the period
KI5 - - - - - (13,370) (13,370)
Total comprehensive
income for the period
B SEAURN - - - - - (13,370) (13,370)
Balance at 31 Mar 2013
2013 4E 3 H 31 HAM 78,438 137,794 (18,488) 33,486 (5,431) 28,882 254,681
Balance at 1 Jan 2014
20144 1 A 1 HRH 78,438 137,794 (18,488) 33,647 (5,348) (37,472) 188,571
Loss for the period
KI5 - - - - - (18,715) (18,715)
Total comprehensive
income for the period
A AN ; ) ; ) . . )
Balance at 31 Mar 2014
20144 3 H 31 HAH 78,438 137,794 (18,488) 33,647 (5,348) (56,187) 169,856
Share Share Merger Accumulated Total equity
Company capital premium reserve losses BBRAR
P /N B i &bl BIHfEE Ritwia &)
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
Unaudited Unaudited Unaudited Unaudited Unaudited
REHT REHT REHT REFHIT REFHIT
Balance at 1 Jan 2013
20134 1 H 1 HAH 78,438 137,794 34,364 (10,872) 239,724
Loss for the period A3 4 - - - (517) (517)
Total comprehensive income for the
period
LIS el N - - - (517) (517)
Balance at 31 Mar 2013
20134 3 A 31 HARH 78,438 137,794 34,364 (11,389) 239,207
Balance at 1 Jan 2014
20144 1 A 1 HRH 78,438 137,794 34,364 (52,692) 197,904
Loss for the period <54 - - - (568) (568)
Total comprehensive income for the
period
ESRSE el N - - - - -
Balance at 31 Mar 2014
2014 4 3 H 31 HAH 78,438 137,794 34,364 53,260 197,336
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1. In accordance with the relevant laws and regulations of the PRC, the subsidiaries of the Company established in the PRC
are required to transfer 10% of its profit after taxation prepared in accordance with the accounting regulation in the PRC to
the statutory reserve until the reserve balance reaches 50% of the respective registered capital. This statutory reserve is
non-distributable except upon liquidation of the PRC subsidiaries.

R v A SRR < 0, A 24 ) 3 o B B S B A B TR IS R (R o I S T T S B 100656 Nk ik % L 20V E i
FIKRBNZT N T E MR AR 50% M1k . IV E fif % (R AR 1% 7 A TSR 0L T LR AT AE SRR o

1(d)(ii) Details of any changes in the company's share capital arising from rights issue, bonus

issue, share buy-backs, exercise of share options or warrants, conversion of other
issues of equity securities, issue of shares for cash or as consideration for acquisition
or for any other purpose since the end of the previous period reported on. State also
the number of shares that may be issued on conversion of all the outstanding
convertibles, as well as the number of shares held as treasury shares, if any, against
the total number of issued shares excluding treasury shares of the issuer, as at the
end of the current financial period reported on and as at the end of the corresponding
period of the immediately preceding financial year.
HE—WBH, FATHEMMR. 4. BEeME. ATEAREEREARIE. AR K
AT RAT R UL & BSOS BRORAE A FoAts B RO R AT IR T R AR AR 3R B A
5. PREABERVBORAR RBZE E— W EE R AW B E g A T B ESRAT N & R AT
KBESE, REFRERSE (WE) §EWAFRCRITEEN S GNBREFEERE) -

There were no changes in the Company’s share capital for the three months ended 31 March
2014.

#E 2014 48 3 3 31 H=MH A AR MBRARAEMZS).

1(d)(iii) To show the total number of issued shares excluding treasury shares as at the end of
the current financial period and as at the end of the immediately preceding year.

B TAMBIAIRN E—MBERCRITRESE, MBEERE.

Ordinary shares of HK$0.30 each
R EERT 0.30 TTHIEER

As at 31 Mar 2014 As at 30 Jun 2013
HE 201443 H31H # % 201346 H 30 H

268,000,000 268,000,000

The Company does not have any treasury shares as at 31 March 2014 and 30 June 2013.
AFT 2014 4 3 H 31 HA1 2013 4F 6 H 30 H KA AT FEAE I 52

1(d)(iv) A statement showing all sales, transfers, disposal, cancellation and/or use of treasury
shares as at the end of the current financial period reported on.

ERAMBOARMFAEHEE. Fik. FE. BUEAN/BMEREFRERREEHR.

Not applicable.
AN

2. Whether the figures have been audited or reviewed and in accordance with which
auditing standard or practice.

| RE TR CARYE B AU BRI B4 o T R 1

The figures have not been audited or reviewed by auditors.

ARBTG5 ]
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Where the figures have been audited or reviewed, the auditors’ report (including any
gualifications or emphasis of a matter).

WA KRBT B I, AU BB TR (CREXHMERA S B 9 T BGR D

Not applicable.
AT

Whether the same accounting policies and methods of computation as in the issuer’s
most recently audited annual financial statements have been applied.

RECMHE B AR RIEE S % HF B 55 1R 2R W N B R T BORATHE DT

The Group had adopted the same accounting policies and methods of computation as stated
in the audited financial statements for the year ended 30 June 2013, except for the adoption
of the new and amended International Financial Reporting Standards (“IFRSs”) which
became effective for financial year beginning on or after 1 July 2013. The adoption of these
IFRSs did not have any material impact to the Group’s financial statements.

SO H 582 2013 4F 6 H 30 H I BUF 28 8 1% [ 4F B2 IV 5510 28 9 82 HY B AH F) 2> HBUCR AT
Bk (BRATEHTMEBED 2013 4 7 H 1 HELLLE FBHE 1T B BRIV 45 4 45 0
(“IFRSs") . RHIXLE IFRSs A 2x i 8L I 25 H R A7 5 K5

If there are any changes in the accounting policies and methods of computation,
including any required by an accounting standard, what has changed, as well as the
reasons for, and the effect of, the change.

WMETBORN T E T A EMEE (BFESTHENENR) , JFHAXRKNERE. REFEFNZE
Ealib)- 21N

Not applicable.
AT

Earnings per ordinary share of the group for the current financial period reported on
and the corresponding period of the immediately preceding financial year, after
deducting any provision for preference dividends.

ERLSE R B Ja, SREFE AT B 1) K b — I B ) 34 A e ) 2

Group £
3 months ended 3 months ended
31 Mar 2014 31 Mar 2013
BZE 2014 £ BZE 20134
3H31H=1MA 3HB31HZ=ZMAH
Unaudited Unaudited
In RMB cents AR5 REH T REH T
Loss per ordinary share of the group, after deducting any
provision for preference dividends
BRI Se BB R AE & 5, 52 R B 3 A5 452
(a) Based on number of ordinary shares on issue; and
FETLURAT I @ H (6.98) (4.99)
(b) On a diluted basis & - #fi i 3L i n/a n/a

Note:

The calculation of basic loss per share for the 3 months ended 31 March 2014 was computed by dividing the Group’s
loss for the period by the number of 268,000,000 ordinary shares (3 months ended 31 March 2013: 268,000,000
ordinary shares) during the period.

B 2014 4 3 1 31 H=AH BT BT TSR A R A A 5 10t DAA 1 B 268,000,000 fi (S
20134 3 H 31 H=/>H: 268,000,000 i@ f) »

Diluted loss per share for the period has not been presented as there was no potential ordinary share for the 3
months ended 31 March 2014 (3 months ended 31 March 2013: nil).

L THI RS AR (7 )M R RS DAL 2014 4E 3 H 31 H=ANHEE WS RREERRER (% 2013 4 3
HB31LH=AHT -
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Net asset value (for the issuer and group) per ordinary share based on the total
number of issued shares excluding treasury shares of the issuer at the end of the:

(@) current financial period reported on; and

(b) immediately preceding financial year.

ETHRCRTEA GIREFRSE) 1, (@) TAMBEAR; M (b) T E—MBEEREWHA
GIEMESEiEsY e plil i ar T =

Group £H Compan AT
31 Mar 30 Jun 31 Mar 30 Jun
2014 2013 2014 2013
2014 4 2013 4¢ 2014 4 2013 4
In RMB ARTR 3H31H 6 H30H 3A31H 6 430H

Unaudited Unaudited Unaudited Unaudited
PRZY: A7y REH T PRZY: 78 REH T

Net asset value per ordinary share based on issued
share capital at the end of:

BT IR O RAT A TS, 3B 8 1 3 7 1 {E 0.63 0.84 0.74 0.75

Note:

The net asset value was calculated by dividing the Group’s net asset value by the number of ordinary shares of
268,000,000 (30 Jun 2012: 268,000,000).

VR A AT BTV R S 1] 7 14 AE Ik DA 1 J iR 45 268,000,000 ik (2012 4F 6 JJ 30 H: 268,000,000
B .

A review of the performance of the group, to the extent necessary for a reasonable

understanding of the group’s business. It must include a discussion of the following:

(a) any significant factors that affected the turnover, costs, and earnings of the group
for the current financial period reported on, including (where applicable)seasonal
or cyclical factors; and

(b) any material factors that affected the cash flow, working capital, assets or liabilities
of the group during the current financial period reported on.

EI)e ek S AP SEIN S ZEE I g I i VSt D W g i

(a) AVBOANEMERAHERAN. HERAMNBEFREHESAREER g ; M

(b) AUBHANEHERANER. ML, F-RARHYBEE.

REVIEW OF FINANCIAL RESULTS FOR THE THREE MONTHS ENDED 31 MARCH
2014(“3QFY2014") COMPARED TO THE THREE MONTHS ENDED 31 MARCH
2013(“3QFY2013")

A& 20144 3 A 31 H=EMH(“3QFY20147 ) LA E 2013 4 3 A 31 H=1H (“3QFY2013”)
Rt 55 k.55 [B] o

Revenue #5&IRA

Revenue decreased significantly by 35.9% by approximately RMB37.9 million from RMB105.5
million in 3QFY2013 to RMB67.6 million in 3QFY2014. This was mainly attributable to a
decrease in sales volume of the Group’s products as a result of the weak market demand.
The differences in commodity prices for cotton between local traders and overseas traders
continuously affected the competitiveness of the PRC textile products in the overseas market.
Furthermore, due to the increasing raw material and finance costs, domestic home textile
manufacturers had to minimise their inventory levels to keep their working capital flexible and
this led to the decrease in their purchases from their upstream cotton fabrics suppliers.
BEWA R 3QFY2013 AR M —2F LA L /I7c R #E > 35.9%MANRT=T-tH /Lt
JiTeE 3QFY2014 AR WA T-EENT TG, FERERRE TS H R HTE. FHHNSMEEN
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ZW 2 RS0 55 T H I A SN TR TS Fy. JAh, BT RRM RS BT [ P S ANHE
ARG AR _ETF, T T Ao lb S B I 46 PR A7 R IR BE < o L, i DAY 1) B 9 AR R I8 7 1R
a8

Cost of sales, gross profit and gross profit margin #4& B4, ETRMERIR

Cost of sales decreased in line with sales by approximately RMB33.3 million from RMB100.9
million in 3QFY2013 to RMB67.6 million in 3QFY2014. Gross profit decreased by RMB4.6
million from RMBA4.6 million in 3QFY2013 to RMB12,000 in 3QFY2014 and gross profit
margin decreased from 4.4% in 3QFY2013 to 0.0% in 3QFY2014. Due to the quota imposed
by the PRC government to protect domestic cotton industry, the Group had to purchase more
of the higher-priced domestic cotton to produce the Group’s products, thus resulting in the
decrease in profit margin.

HENA D 3QFY2013 AR —LF LTI TuEAZNR T =T =1 /i7t%E 3QFY2014 ]
ANERBATEHEANT . BHH 3QFY2013 AR MY E AT AmEb A AT EA 7
JLE 3QFY2014 MARM— A= T oMERNZFEH 3QFY2013 ) 4.4%/>% 3QFY2014 1)
0.0%. XFEERH & 3QFY2014 £ 41 D] [ X O §7 A iR 7 7 b (4 FC 25 PR s i 4k FH A7 A S e
AHUARAEA P77 it 2 JRORE A H X 3QFY2013 M AT L.

Other income HARKA

Other income, mainly interest income, increased by approximately RMB0.6 million from
RMB1.1 million in 3QFY2013 to RMB1.7 million in 3QFY2014 due mainly to the increase in
bank deposits.

HA N, FELFBWRAN, B 3QFY2013 MART—E—+HEmMAaANRTAN+THLE
3QFY2014 AR M —H -t a70, I8 R 2 3 B E KR AR AT A7 20 o fr sl

Selling and distribution expenses 4% H

Selling and distribution expenses decreased in line with sales by approximately RMBO0.1
million from RMB1.5 million in 3QFY2013 to RMB1.4 million in 3QFY2014, due mainly to the
decrease in transportation costs.

HERHBES SR 3QFY2013 ARM—AH AT ANRT+76E 3QFY2014 HIANIR
M—aM+ 70, FEFERZERHE DTS

Finance costs W& a4

Finance costs increased by RMB1.8 million from RMB11.0 million in 3Q2013 to RMB12.8
million in 3Q2014 due to an increase in the Group’s bank borrowings for additional working
capital during the period. The borrowing costs contributed to about 70% of the Group’s loss
for the period.

W4 A B 3QFY2013 AR T—F—a  AeEma ANRm—a/\TJEE 3QFY2014 A
Rf—T @/t 76, EERRE SN IR AT SaCR I IR sh % & e, Sy b4
B A= 1 1) 70%

Loss before income tax Bigl 57
Loss before income tax increased by approximately RMB5.3 million from RMB13.4 million in
3QFY2013 to RMB18.7 million in 3QFY2014.

A5 HE 3QFY2013 MART—F=aN+HaEmAANRmE+TEE 3QFY2013 A
Rim—F/NE-L+It.

Loss for the period BiN TR

As a result of the above factors, loss for the period increased by approximately RMB5.3
million from RMB13.4 million in 3QFY2013 to RMB18.7 million in 3QFY2014.

AT H 3QFY2013 AR M—F =AW+ mANRTH+T8E 3QFY2013 A
Rm—TF/N\a-t+Hx, FEERFCT L CHR,



CHINA HONGCHENG HOLDINGS LIMITED
Page 11 of 14

REVIEW OF FINANCIAL POSITION AS AT 31 MARCH 2014
2014 4 3 A 31 B &R EF

Prepayments, other receivables and deposits FiiAd k. HoAth S G e FiLf i1 4

Prepayments, other receivables and deposits decreased by RMB24.9 million in line with the
decrease in sales. This was attributable mainly to the utilisation of deposits paid to suppliers
to purchase raw materials.

TR HoAt ROSOR B AT G AR =TI E L 70, EEJFEFGRFER T 1 4R e
SKIFMRHT e KR R AR .

Pledged deposits #E# 177k
Pledged deposits decreased by RMB74.4 million due to the decrease in the Group’s bills
payables which required more pledged deposits than other bank borrowings.

AR NR T T E P50, 325 2 5 5 HRA A7 3K 0 B A S 4 b P

Trade payables A+ ik
Trade payables decreased by RMB29.3 million due mainly to the decrease in purchase of raw
materials.

RIATIHER A NR T =T ILE =+ 70, 2R BRI FURER I T

Bank borrowings £47 5¥2k

Short term interest-bearing bank borrowings increased by RMB140.0 million and long term
interest-bearing bank borrowings decreased by RMB139.0 million due mainly to the
reclassification of certain long term interest-bearing bank borrowings to short term interest-
bearing bank borrowings as they became repayable within one year.

T HARAT DR I N R — A2 DY T 5 Je i K AR AT SR b AR T — 2 =T LA fic. FEJE
DA 2 A SR Le KA T BT DV A R T —E A B3, A1 A E T A0 N R T E B AR AT OF
HHTEL

Other major assets and liabilities such as properties, plant and equipment, inventories, trade
and bills receivables, accrued liabilities, other payables and deposits and tax payable
remained at approximately the same level as 30 June 2013.

Hofh R BRI T AR FEAE . TR AU A AT A FRSCLT e A LA
Bl #4ERF 5 2013 4 6 H 30 HAHZIKT.

There were net current liabilities of RMB328.8 million as at 31 March 2014 due mainly to the
increase in the Group’s current portion of bank borrowings to increase the flexibility in
managing the Group’s bank borrowings according to the Group’s working capital needs,
thereby reducing interest costs.

Bk, T 2014 4 3 A 31 HA@ERsh BRI =2 =T /\a )\ 7570, BOVERFGEE
FIG 0 LA SR A FAE B SR EK R, 5 AR B 1] 5% < 7 D BT S A A R

The Group has maintained good business relationship with the banks. As a normal practice,
it will arrange with the banks to reschedule the bank borrowings when they fall due. The
Group is therefore confident that the existing bank borrowings can be renewed as they fall
due so that the operations of the Group will not be affected. Nevertheless, management is
monitoring its cashflow closely to ensure that the Group has adequate working capital.

ST —ERFF RIS KR AR, SR, ER& 5HRAT I 2HEE. Fril,
A 5 0 H AT YK It 58 22 HEER BT S AR B E A5 . TR inf, EHRSRE
SRR, HIRERG 2Rl E.
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CASH FLOW STATEMENT REVIEW
HERERT A

3QFY2014 vs Xt 3QFY2013

Net cash used in operating activities was RMB48.1 million in 3QFY2014 compared to RMB2.4
million 3QFY2013 due mainly to the increase in inventories, trade and bills receivables and
prepayments, other receivables and deposits.

3QFY2014 gzl Ml NR MW T /N —+70n, EEFERZADT. MUK
JOZ AT S A ST 3k FLA NSO R A 3T < 9D BT 10 3QFY2013 [ 183 3l it il 1 Bl 4
FNRT = HNA+7I7C.

Net cash used in investing activities was RMB1.7 million in 3QFY2014 compared to RMB1.0
million in 3QFY2013 due mainly to the interest income received from bank deposits.
3QFY2014 K& ZEA T @M &R ART —a-B+7570, EERRATHEFHEWA . 1
3QFY2013 B VEAN I I & R AR T —H T,

Net cash generated from financing activities was RMB98.5 million in 3QFY2014 compared to
RMB9.5 million in 3QFY2013 due mainly to the increase in bank borrowings.

3QFY2014 MBS T3l e R AR BILTNA /170, FEJEF B INERAT SR
. 1 3QFY2013 HEh Bt iE s AT i Il R AR LA L+ 73 7C.

As a result, there was a net increase in cash and cash equivalents of RMB53.1 million in
3QFY2014 compared to RMB7.9 million in 3QFY2013.

Bk, 3QFY2014 Bl MG EY R AR ML T =" —1+/i7c. 1 3QFY2013 I
MG EE IR AR T-EE LT/ 7t

Where a forecast, or a prospect statement, has been previously disclosed to
shareholders, any variance between it and the actual results.

YR DAHT & A BRI E B ERAT R A B, SIBE 5 RSt 25 -

The 3QFY2014 results are in line with the information described in paragraph 10 of the
2QFY?2014 results announcement.
3QFY2014 5t 2QFY2014 L4 15 55 10 Beatiidk ity N AR

A commentary at the date of the announcement of the significant trends and
competitive conditions of the industry in which the group operates and any known
factors or events that may affect the group in the next reporting period and the next 12
months.

BEASH, FEFGTLYEFEHMTHHELLKTREHEDE T REMARRK 12 4
R KA B4 B REREIA XL

Since 2014, many PRC textile manufacturers affected by the weak market condition have
decreased their production activities. Some of these PRC textile manufacturers have closed
their factories or intended to move their factories to South East Asia where production costs
are lower. The factors leading to the weak market conditions have been discussed in
paragraph 8 of this announcement and they are expected to continuously affect domestic
home textile manufacturers.

To tackle this difficult environment and help the domestic textile industry, the PRC
government had in April 2014, reformed the domestic cotton collection policy by granting
government subsidies to the cotton farmers instead of collecting cotton from them. In view of
the above, domestic textile manufacturers anticipate to benefit from the changes in the long
run.
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Whilst management continues to focus on its operational efficiency and expand its local and
overseas market, the next twelve months continue to be tough and challenging.

H 2014 4, ZHEFGHIAN, R2 b EIi 0GR Cadn N -, Hrh, AL cH
HIT) 8B L) B4 A RIRI AR . 580X MR R CEARA LG 8 Bl
B, FFHHIEAT SRS NA M 1 X G G R -

XX R AR, T EBUGT 2014 44 4 H XS ARHBS I BCRAE T SOk e A 47 43T
Ao BURASFRSEATHRAENCN, 2R ST BLANEUR . ME A SIE a2 &

BRI R R E R BB RN R . AR 12 1 1 2 MR SR AN 78 P Bk

Dividend
BE

(@) Current Financial Period Reported On

2R T B

Any dividend declared for the current financial period reported on?
A ST A I B i B AR ?

Nil.
p/e

(b) Corresponding Period of the Immediately Preceding Financial Year

L ABEER

Any dividend declared for the corresponding period of the immediately preceding financial
year?

AR T B B R b S AR ?
Nil.
o

(c) Date payable
XATHH

Not applicable.
AN

(d) Books closure date

Bk HH

Not applicable.
AN

If no dividend has been declared/recommended, a statement to that effect.

WA EABERIREB R, AN,

No dividend has been recommended for the period under review.

WA BRI, -
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13. Interested person transactions

RKEALZ S

The Company does not have a shareholders’ mandate for interested person transactions.

ARy F B B R AU RN 52 5

14. Negative Assurance Confirmation

ST AR A

We confirm that to the best of our knowledge, nothing has come to the attention of the Board
of Directors of China Hongcheng Holdings Limited which may render these interim
financial results for the third quarter ended 31 March 2014 to be false or misleading in any
material aspect.

FATHDARGE FATI RIS BT A BORE, B RS S EUR L 2 5B = 20143 31 H 5 =
2P 55 4 I R R R 1 T b E R RS R PR A R S SR B

Liu Ming 1B Zhao Yan &
Executive Chairman & CEO Executive Director
PAT T B3k PATES

BY ORDER OF THE BOARD
FEHEZZ

Liu Ming X1 iH
Executive Chairman
PATER

12 May 2014
201445 H 12 H
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