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established in 1986,  
ieV provides innovative and 
advanced engineering products 
and services for the offshore and 
onshore oil and gas industry. 
ieV was listed on the catalist 
Board of sGX in 2011 and is 
headquartered in  
Kuala lumpur, malaysia. 

IeV Holdings limited (the “company” or “ieV”) and together with 
its subsidiaries (the “group”) run a global business with a large 
network of distributors and foreign subsidiaries in Singapore, 
Malaysia, Indonesia, Vietnam, Hong Kong and India. Prior to the 
oil price crisis in 2014, IEV had also been involved in exploration 
and production in Indonesia and mobile natural gas distribution in 
Indonesia, Vietnam and Malaysia. 

In light of the oil price situation, IEV had in 2017 started taking 
concrete steps to discontinue, divest, and impair parts of its 
business that were adversely affected by low oil prices, specifically 
in its Exploration and Production and rice husk based Renewable 
energy sectors. Following the extraordinary general meeting 
held on 14 November 2018 whereby shareholders approved 
the disposal of Pt IeV gas, the group has also exited the Mobile 
natural gas Sector (“mnGs”). 

as part of the turnaround plan in the post oil price crisis era, IeV has 
taken the decision to re-focus on its core innovative engineering 
competencies, the root of the company, and commercialise a suite 
of disruptive technologies in the asset Integrity Management  
Sector (“aim”) across upstream and downstream markets. IEV 
offers both individual and integrated technologies and solutions to 
assess, inspect, repair and maintain fixed assets both onshore and  
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over the years, ieV has launched  
many successful engineering  

solutions to support the entire  
life cycle of oil and gas facilities,  

from design and installation  
of new platforms to repair  
and maintenance and the  

eventual decommissioning of  
ageing assets.

corPorate
ProFIle

offshore structures such as offshore oil and gas platforms, 
FPSO, pipelines, jetties, refineries and petrochemical 
plants. the technologies offered by IeV are  
either proprietary, co-
developed or originated 
from technology providers 
who partner  with IeV 
to launch their unique 
technologies through 
IeV’s extensive global 
distribution network under 
long term strategic alliance 
agreements. 

Currently, the aIMS covers 
the following divisions; 
Structural Integrity Solutions, 
advanced Inspection 
Solutions, Corrosion 
Control Solutions and Subsea engineering Solutions 
technologies. IeV is currently exploring partnerships 
to expand aIMS suite of to cover not only steel assets 

but also concrete infrastructures in the coming years. 
notwithstanding the aIMS lies the main focus of the 
Company for the upcoming years, IeV is also actively 

pursuing decommissioning 
related activities, from 
decommissioning studies to 
turnkey decommissioning 
contracts throughout asia. 

Moving forward, IEV looks at 
targeting the asset Integrity 
Management business in the 
global brownfield market. 
We continue to invest in 
our technology-focused 
engineer ing business 
and continue to undertake 
research and developmental 
activities as well as evaluate 

new disruptive technologies for integration into our 
aIMS. this focus is central to our vision in creating value 
through disruptive technologies. 
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1    associate
2 Disposed off with effect from 

22 November 2018. 
3 As announced on 25 June 

2018 and pursuant to a join 
venture agreement, the 
group’s shareholding in IeV 
technologies will potentially 
be reduced to 51.87% 
following subscription by 
the joint venture parties.

100%

ieV technologies 
Pte. ltd.3 
(Singapore)

100%

ieV energy 
investment Pte. 
limited (Singapore)

95%

Pt ieV 
Pabuaran Kso  
(Indonesia)

ieV 
HolDinGs 
limiteD 
(Singapore)

ieV GrouP 
sDn. BHD.
(MaLaYSia) 95%

Pt ieV Gas2

(Indonesia)

49%

ieV (malaysia)  
sdn. Bhd.1 
(Malaysia)

51%

ieV engineering 
(india) Pvt ltd 
(India)

100%

ieV energy 
sdn. Bhd.  
(Malaysia)

100%

ieV manufacturing 
sdn. Bhd.  
(Malaysia)

100%

ieV Vietnam llc  
(Vietnam)

100%

ieV international 
limited  
(Hong Kong)

100%

ieV engineering 
sdn. Bhd.  
(Malaysia)

95%

Pt ieV indonesia 
(Indonesia)

100%

ieV technologies 
Vietnam llc 
(Vietnam)

100%



Directors’
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tan Sri Dato’ Hari is a businessman by profession and is currently the 
Director and Deputy Chairman of emrail Sdn. Bhd., a construction 
company specialising in railway engineering and infrastructure. He 
also holds non-executive directorships on the Board of several other 
private limited companies in Malaysia and is a member of the Institute 
and Board of engineers, Malaysia.

tan Sri Dato’ Hari has served on the Board of lembaga lebuhraya 
Malaysia (the Malaysian Highway authority) and public listed 
companies that include tenaga nasional Berhad, SP Setia Berhad and 
Puncak Niaga Holdings Berhad.

tan Sri Dato’ Hari obtained a Bachelor Degree in electrical & electronic 
Engineering from the university of Northumbria, England in 1977.

tan sri Dato’ Hari was appointed chairman of the Board on 29 
september 2011. He has been a non-executive Director of ieV 
Group sdn. Bhd. since 2004.

christopher nghia Do is the Group’s founder, President and 
ceo and was appointed to the Board on 26 July 2011.cHristoPHer 

nGHia Do
President and Chief 

Executive Officer

tan sri 
Dato’ Hari n. 
GoVinDasamy 
Non-Independent  
Non-Executive 
Chairman

Christopher Nghia Do established the business in 1987 to 
commercialise his invention, the “ocean-powered” Marine Growth 
Control (“mGc”) technology. With more than 30 years of experience 
in the oil and gas industry, he is responsible for the overall business 
performance, growth strategy and corporate planning of the group.

Christopher nghia Do spearheaded the management and 
transformation of the group through its 30 years in the oil and gas 
industry into an integrated energy provider with upstream, midstream 
and downstream activities. During this era of low oil price norm, he 
is leading the transformation of the group and building an asset 
Integrity Management business, offering disruptive technologies that 
create value to customers, especially in the brownfield market segment 
globally.

Christopher nghia Do is the founder and chairman of the Sunshine 
Scholarship Foundation in Vietnam, with a mission to help eradicate 
poverty through education by providing scholarships to students from 
challenging backgrounds until their tertiary graduation.

Christopher nghia Do graduated from the University of new South 
Wales, australia, in 1984 with a Bachelor Degree in Mechanical 
engineering (First Class Honours).
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nG WenG sui, 
Harry

lead  
Independent  

Director

KesaVan nair
Independent Director

Harry ng was appointed to the Board on 26 July 2011. 

Harry ng is the lead Independent Director, the Chairman of the audit 
Committee, the Risk Committee and a member of the Nominating 
Committee and the remuneration Committee. Harry ng is currently the 
executive Director of HlM (International) Corporate Services Pte. ltd., 
which provides corporate services and business consulting. He has 
more than 30 years of experience in accountancy, audit and finance.

He is also the independent director and chairman of the audit 
committee of a number of listed companies in SGX-St.

Harry ng is a Fellow member of the Institute of Singapore Chartered 
Accountants and a Fellow of the Association of Chartered Certified 
accountants (UK). He obtained a Master of Business administration 
(general Business administration) from the University of Hull, UK.

Joanne rose 
Bruce

Independent
Director

Joanne rose Bruce was formerly our executive Director for 
corporate affairs and compliance since 29 september 2011 
responsible for the Group’s corporate finance, compliance and 
legal matters, including corporate negotiations, overseeing the 
secretarial matters and assisted in establishment of branch offices 
and subsidiaries. 

She held the executive position until 24 June 2015 and 
was re-designated as a Non-Independent Non-Executive 
Director on the same date. On 1 March 2019, Joanne 
Rose Bruce has been re-designated as our Independent  
Non-Executive Director.

Prior to joining the Group, Joanne Rose Bruce was the Dean of the 
New South Wales College of Natural therapies. Joanne Rose Bruce 
graduated with a Diploma in naturopathy and a Diploma of Botanic 
Medicine from the new South Wales College of natural therapies, 
australia in 1985.

Kesavan nair was appointed to the Board as an independent 
Director on 29 september 2011. 

Kesavan is the Chairman of the nominating Committee and the 
remuneration Committee and a member of the audit Committee and 
the Risk Committee.

Kesavan nair is a practising advocate & Solicitor with Bayfront law llC. 
He is also Independent Director of Kitchen Culture Holdings ltd., arion 
entertainment Singapore limited, Hg Metal Manufacturing ltd. and 
artivision technologies limited. He is is a member of the law Society 
of Singapore, the Singapore academy of law, the Honourable Society 
of the Middle temple, the Singapore Institute of arbitration, the 
Criminal legal aid Scheme and the association of Criminal lawyers 
in Singapore. He graduated from the University College Wales, 
aberystwyth with a Bachelor of laws (Honours) in 1988.
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Date of first appointment as a Director
29 September 2011

Date of first appointment as a Chairman
29 September 2011

Date of last re-election as a Director
30 April 2018

Length of Service as a Director  
(as at 31 December 2018)
7 years 3 months

Board Committee(s) served on
audit Committee (Member)
Risk Committee (Member)
remuneration Committee (Member)
nominating Committee (Member)

Date of first appointment as a Director
26 July 2011 

Date of last re-election as a Director
27 April 2016

Length of Service as a Director 
(as at 31 December 2018)
7 years 5 months 

Board Committee(s) served on
Risk Committee (Member) 

Date of first appointment as a Director
29 September 2011 

Date of last re-election as a Director
28 April 2017

Length of Service as a Director 
(as at 31 December 2018)
7 years 3 months 

Board Committee(s) served on
Risk Committee (Member) 

tan sri Dato’ Hari n. GoVinDasamy      non-independent non-executive chairman

cHristoPHer nGHia Do     President and ceo

Joanne rose Bruce     independent Director

Present directorship/chairmanship in 
other listed companies
nil

Present principal commitments* 

(other than directorships in other listed 
companies)
emrail Sdn. Bhd. and its group 
(Director & Deputy Chairman)

Past principle directorships 
chairmanship held over the preceding  
3 years in other listed companies (from 
1 January 2016 to 31 December 2018)
• Puncak Niaga Holdings Berhad
 Resigned on 19 December 2017 

(Independent Non-Executive 
Director)

Any relationships including immediate 
family relationships between the 
directors, the Company or its 10% 
shareholders
Spouse to Vimala J. Govindasamy 
(Controlling Shareholder of the 
Company and has a total interest of 
19.21% in the Company’s issued and 
paid up shares)

Present directorship/chairmanship in 
other listed companies
nil

Present principal commitments*
(other than directorships in other listed 
companies)
Chairman of Sunshine Scholarship 
organisation

Past principle directorships 
chairmanship held over the preceding  
3 years in other listed companies (from 
1 January 2016 to 31 December 2018)
nil

Any relationships including immediate 
family relationships between the 
directors, the Company or its 10% 
shareholders
Christopher nghia Do has a total 
interest of 13.37% in the Company’s 
issued and paid up shares.

Present directorship/chairmanship in 
other listed companies
nil

Present principal commitments*
(other than directorships in other listed 
companies)
• Biossentials limited   

(Director & Shareholder)
• Biossentials Sdn. Bhd.   

(Director & Shareholder)
• Pt Chantara Wellness Bali  

(Director)

Past principle directorships 
chairmanship held over the preceding  
3 years in other listed companies (from 
1 January 2016 to 31 December 2018)
nil

Any relationships including immediate 
family relationships between the 
directors, the Company or its 10% 
shareholders
none

FurtHer inFormation on
BoarD oF DIreCtorS
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Date of first appointment as a Director
26 July 2011 

Date of last re-election as a Director
30 April 2018

Length of Service as a Director 
(as at 31 December 2018)
7 years 5 months 

Board Committee(s) served on
audit Committee (Chairman)
Risk Committee (Chairman)
remuneration Committee (Member)
nominating Committee (Member)

Date of first appointment as a Director
29 September 2011 

Date of last re-election as a Director
28 April 2017

Length of Service as a Director 
(as at 31 December 2018)
7 years 3 months 

Board Committee(s) served on
remuneration Committee (Chairman)
nominating Committee (Chairman)
audit Committee (Member)
Risk Committee (Member)
 

nG WenG sui, Harry     lead independent Director

KesaVan nair      independent Director

Present directorship/chairmanship in 
other listed companies
• Artivision technologies ltd.  

(Non-Executive Chairman, 
Independent Director and Chairman 
of audit Committee)

• Q&M Dental Group (Singapore) 
limited (Independent Director and 
Chairman of audit Committee)

• Oxley Holdings limited  
(lead Independent Director and 
Chairman of audit Committee)

• HG Metal Manufacturing limited 
(Independent Director and Chairman 
of Audit and Risk Committee) 

 

Present principal commitments*
(other than directorships in other listed 
companies)
HlM (International) Corporate Services 
Pte. ltd. (executive Director)

Past principle directorships/
chairmanship held over the preceding  
3 years in other listed companies (from 

1 January 2016 to 31 December 2018)
nil

Any relationships including immediate 
family relationships between the 
directors, the Company or its 10% 
shareholders
none

Present directorship/chairmanship in 
other listed companies
• Kitchen Culture Holdings ltd.  

(Independent Director and Chairman 
of nominating and remuneration 
Committees)

• Arion Entertainment Singapore 
limited (Independent Director and 
Chairman of nominating Committee)

• HG Metal Manufacturing limited 
(Independent Director and Chairman 
of nominating and remuneration 
Committees) 

• Artivision technologies limited 
(Independent Director and Chairman 
of nominating and remuneration 
Committees)

Present principal commitments*
(other than directorships in other listed 
companies)
Bayfront law llC  
(executive Director)
genvest Pte. ltd.  
(Director & Shareholder)

Past principle directorships/
chairmanship held over the preceding  
3 years in other listed companies (from 

1 January 2016 to 31 December 2018)
nil

Any relationships including immediate 
family relationships between the 
directors, the Company or its 10% 
shareholders
none

*  the term “principal commitments” shall include all commitments which involve significant time commitment such as 
full-time occupation, consultancy works, committee work, non-listed company board representations and directorships 
and involvement in non-profit organisations. Where a director sits on the boards of non-active related corporations, those 
appointments should not normally be considered principal commitments.

FurtHer inFormation on 
BOArD Of DIrECTOrS
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edward Chen joined the group as Chief Financial 
Officer on 1 September 2014. 

He is responsible for the formation and execution of 
the Group’s financial strategies and planning, treasury 
and foreign exchange management, tax planning, 
risk management and internal controls. He is also 
responsible for the Group’s financial reporting.
 
Prior to joining the group, he served as the Head of 
Finance and Internal audit with a Malaysian upstream 
oil and gas company in the exploration and Production 
sector and the provision of FPSo/FSo solutions. Prior 
to that, he was the Vice President, Finance & Investment 
for a Singapore environmental engineering company 
offering niche environmental waste management 
technologies, engineering and management 
solutions. His career background includes the position 
of management consultant with a global accounting 
firm and director with a North American investment 
bank.
 
edward Chen holds two degrees in Bachelor of laws 
(llB) and Bachelor of Commerce (BCom) in Finance 
from the University of new South Wales, australia. He 
is a Fellow of CPa australia (FCPa) and a Chartered 
accountant of the Malaysian Institute of accountants.

Key
ManageMent

Juzer Nomanbhoy has been with the Group since 1992 
and is responsible for the day-to-day operations of the 
group’s Malaysian operations. He also oversees the 
development and overall performance of the group’s 
business in the Middle east and thailand.
 
In IEV, Juzer has been instrumental to the 
establishment of the group’s cutting and 
decommissioning capabilities. He has accumulated 18 
years of cold cutting and decommissioning expertise 
by managing projects throughout South east asia 
and Middle east. He has been involved in managing 
cutting projects using abrasive Cutting, Diamond 
Wire Cutting and other types of Mechanical Cutting 
tools for both Pipelines and offshore Platforms. 
the decommissioning projects include removal of 
19 offshore jackets/platforms/FPSO and numerous 
pipeline cuts. apart from cutting, his experience 
includes being the project manager for ePrD of 
two wellhead platforms and ePCIC of a refurbished 
wellhead platform including the pipeline installation 
for Petronas in Malaysian waters. He is also the 
Chairman for the Decommissioning Working Group 
under MogSC (Malaysian oil and gas Services 
Council). Prior to joining the Group in 1992, he was 
attached to Dowell Schlumberger asia Pte. ltd.
 
Juzer graduated with a Bachelor Degree with Honours 
from the University of new South Wales, australia in 
Mechanical Engineering in 1982.
 

eDWarD cHen
Chief Financial Officer
 

JuZer nomanBHoy
Managing Director - IEV Malaysia
Vice President – Business Development,  
asset Integrity Management Solutions,  
IeV group
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Key 
ManageMent

nG sieW Han
Deputy Vice President
Finance

loH Koon yau 
Deputy Vice President
Sales and Proposal engineering

Ng Siew Han has been with the Group since 2015. She 
is responsible for all aspects of financial and treasury 
management activities of the group. She is also 
responsible for the management of the accounting 
team to ensure efficiency in the day-to-day operations 
of the overall accounting activities of all companies.
 
Prior to joining the group, she served as the Senior 
Manager of Finance with a Malaysian oil and gas 
company in the provision of FPSo/FSo solutions and 
exploration and Production sector. Prior to that, she was 
the accountant for public listed Malaysian companies 
offering financial services, property development, 
investment holding in leisure and hospitality.
 
ng Siew Han is a Chartered Management accountant 
from CIMa and a member of the Malaysia Institute of 
accountant (MIa).

loh Koon Yau has been with the Group since 2012. She 
is responsible for the management of sales activities 
and the proposal engineering team for the full suite of 
technologies offered under the aIMS sector.
 
Prior to her current appointment in the company, loh 
Koon Yau was the Head of the Group’s proprietary 
technology, the MgC business unit. Before joining the 
Group in 2012, she was attached to tractors Petroleum 
Services Sdn. Bhd., under Sime Darby group for a 
period of five (5) years, where she was responsible for 
sales and project management of rotating equipment 
and inline inspection services for oil and gas sector 
covering Southeast asian countries. Prior to that, she 
was regional Sales representative for a China based 
valve manufacturer in Southeast asia.
 
loh Koon Yau graduated with a Bachelor Degree in 
geography from the University of Malaya, Malaysia in 
2002.
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income statement
Fy2018
rm’000

Fy2017
(re-presented)

rm’000

revenue 2,961 6,616
Gross profit 1,660 4,928
loss from continuing operations before interest, tax, depreciation and 

amortisation (7,090) (4,939)

loss from discontinued operations (8,246) (72,576)
loss attributable to owners of the parent 17,052 (79,859)
loss per share (Malaysian sen)(1)

From continuing and discontinued operations:

- basic (5.97) (28.09)
- diluted (5.97) (28.09)

Balance sHeet

as at 
31 Dec 2018 

rm’000

as at 
31 Dec 2017 

rm’000

Property, plant and equipment 1,589 7,213
associates 75 26
Other non-current assets 133 6,692
Current assets excluding cash and bank balances 21,317 33,812
Cash and bank balances 1,111 3,894

total assets 24,225 51,637
Non-current liabilities (90) (2,225)
Current liabilities (34,319) (43,990)

net asset Value (10,184) 5,422

Shareholders' equity (10,176) 5,597
Non-controlling interests (8) (175)

(10,184) 5,422

net asset value per share (Malaysian sen)(2) (3.6) 2.0

Financial
HIgHlIgHtS

Notes:
(1) For FY2018 the loss per share (basic and on a fully diluted basis) have been computed based on the Group’s loss attributable to owners of the 

parent and the weighted average number of ordinary shares in issue of 285,512,632. For comparative purposes, the loss per share (basic and on 
a fully diluted basis) for FY2017 have been computed based on the Group’s loss attributable to owners of the parent and the weighted average 
number of ordinary shares in issue of 284,312,652 shares, subsequent to the issuance of 1,912,632 shares at SGD0.1074 per share in August 2017 
as consideration for the acquisition of 9.73% interest in IEV Vietnam Joint Stock Company from minority shareholders.    

(2) Net asset values per share as at 31 December 2018 and 31 December 2017 have been calculated based on the aggregate number of ordinary 
shares of 285,512,632 as at the respective dates, excluding treasury shares.
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Financial 
HIgHlIgHtS

reVenue (rm’000)

total assets (rm’000)

Gross ProFit (rm’000)

eQuity attriButaBle to oWners 
oF tHe comPany 
(rm’000)
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SHareHolDerS

Dear sHareHolDers,

In FY2018, the Group has taken concrete 
steps and completed the discontinuation and 
divestment of all loss making businesses which 
were adversely affected by, amongst others, 
the low oil price environment including the 
Exploration and Production, rice husk based 
renewable energy and Mobile natural gas 
sectors.

the group continues to implement its 
turnaround plan based on disruptive 
technologies from the asset Integrity 
Management Sector (“aims”), targeting 
brownfield facilities as well as industries 
beyond oil and gas.  although the 
commercialisation of new technologies is 
time consuming as new products progress 
through the technology adoption life Cycle, 
the Group is confident that it is on the right 
track to achieve its target to achieve this 
vision, based on its experience and proven 
track record in commercialising innovative 
engineering solutions. 

During this transformation period, cash 
flow remains a challenge to the Group and 
a number of corporate actions from cost 
reduction to lean management practices have 
been undertaken. the Group is also pursuing 
the necessary steps to strengthen the cash 
flow, from external funding to vendor financing 
programs, to ensure its sustainability.

orDer BooK

IEV’s order book was RM 6.5 million as at 15 
March 2019.

the order book numbers are not fixed as 
the group enters into a number of umbrella 
contracts with budgeted quantities indicated 
and their values in FY2019 are dependent on 
actual purchase orders issued by customers. 

looKinG ForWarD – 2019 anD BeyonD

Oil prices are forecasted to be above uSD 60 per barrel in FY2019 and 
FY2020 but this is still significantly below the average price of uSD 71 
per barrel in FY20181. the massive amount of output from the US shale 
oil is creating a crude glut and driving down U.S. crude prices to a level 
that international markets are struggling to compete with2. this is also 
forcing OPEC and its non-OPEC allies to renew their agreement to cut 
oil production output.
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messaGe to 
SHareHolDerS

the group has decided to target the asset 
integrity management business in the global 
brownfield market of offshore production 
facilities, refineries, petrochemical plants, 
chemical plants, fertiliser plants and power 
plants.
 
asset inteGrity manaGement (“aim”)

the group is intensifying the  
commercialisation of disruptive technologies 
in AIMS across the Asia Pacific region, 
through its subsidiaries in Malaysia, Vietnam, 
Indonesia and India. the technologies consist 
of both proprietary and carefully selected 
engineering solutions from global technology 
partners, all targeting at challenging 
conventional practices to reduce operating 
cost and improve efficiency and safety. For its 
proprietary “ocean-powered” marine growth 
control technology, the group is focusing on 
offshore facilities and jetties for optimization 
of marine growth management, enhancement 
of structural integrity and life extension. a 
number of advanced inspection and corrosion 
control solutions were also launched for both 

offshore and onshore assets, and recent aIM contracts in Malaysia and 
nigeria have demonstrated that demand for aIM solutions will grow in 
the coming years.

DecommissioninG solutions

Following the completion of the last decommissioning solutions project 
being the PFSO decomissioning turnkey contract that was completed 
in 2014, the Group is currently pursuing new decommissioning 
opportunities and will participate in future decommissioning tenders 
in Malaysia. Innovation and strong strategic alliances will be key to 
reducing decommissioning costs. Meanwhile, the group continues 
to explore opportunities for platform reuse and decommissioning 
studies, where it has a proven track record especially in cold cutting 
solutions for removal of offshore jackets, pipelines and conductors. 
looking ahead, the Group is cautiously optimistic of its performance 
in FY2019 and barring any unforeseen circumstances, we look forward 
to the successful implementation of its turnaround plan through 
commercialisation of disruptive technologies.

We would like to take this opportunity to convey our sincere 
appreciation to all our employees, Directors, Sponsor, existing and 
new strategic alliance partners, suppliers, customers and Shareholders 
for your understanding and continuous support throughout this 
challenging period. We are also grateful for the continued partnership 
and confidence in the Group and we look forward to sharing  
the turnaround performance of our Group with all of you in FY2019 
and beyond.

tan sri Dato’ Hari n. Govindasamy
Chairman and Non-Executive Director

christopher nghia Do
President and Ceo

Pursuant to Rule 708 of the SGX-ST Listing Manual Section B: Rules of Catalist, the 
Message to Shareholders represents the collective view of the Board of Directors of 
IEV Holdings Limited

1 https://www.eia.gov/outlooks/steo/report/prices.php 
2 https://oi lpr ice.com/Energy/Crude-Oil/How-Sanct ions-Are-Helping 

The-US-Become-A-Net-Oil-Exporter.html 
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reVenue anD sales analysis From continuinG oPerations

For FY2018, the Group’s revenue from continuing operations decreased by RM3.7 million or 55.3% due to the AIMS 
continuing to experience reduced business activities from the prolonged downturn in the upstream oil and gas industry.  
the Group continued its strategy to market its disruptive technologies beyond the oil and gas industry to other industries 
including power, petrochemical, chemical and fertilisers.    
 
reVenue By GeoGraPHical locations oF our customers

the Group sells to customers in the following geographical locations:-

From continuing operations Fy2018  
rm’000

Fy2018 
%

Fy2017 
rm’000

Fy2017 
%

Malaysia 1,227 41.4 1,241 18.7
Vietnam 625 21.1 196 3.0

India 587 19.8 1,606 24.3
ghana 273 9.2 - -
Indonesia 209 7.1 1,029 15.5

thailand 40 1.4 700 10.6
Denmark - - 1,386 20.9
Brunei - - 388 5.9

others - - 74 1.1

total from continuing 
   operations 

 
2,961

 
100.0

 
6,620

 
100.0

From discontinued operations
- Indonesia
- Vietnam

 
18,438

-

 
32,477

399

total from continuing &  
   discontinued operations 

 
21,399

 
39,496

 
oPeratinG marGin From continuinG oPerations across seGments

For FY2018, the Group gross profit from continuing operations declined by 66.3% to RM1.7 million from RM4.9 million in 
FY2017.  In line with the decline in revenue, the reduced gross profit was due to AIMS continuing to experience reduced 
business activities from the prolonged downturn in the upstream oil and gas industry.  

otHer oPeratinG income From continuinG oPerations

Other operating income for FY2018 increased by RM0.2 million to RM3.1 million from RM2.9 million for FY2017.  Other 
operating income for FY2018 was mainly contributed by (i) reversal of accrued commission of RM2.5 million that was 
no longer required; (ii) rental income of RM0.3 million; (iii) RM0.1 million write back on impairment of property plant 

oPerations  
anD FInanCIal reVIeW
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and equipment; and (iv) RM0.1 million gain on settlement of post-employment benefit.  In comparison other operating 
income for FY2017 was mainly contributed by (i) a reversal of vendor payables and accruals of RM1.2 million due to 
renegotiation of contract terms and close-out of projects with over-accruals; (ii) foreign exchange gain of RM0.8 million; 
(iii) write-back of RM0.7 million of impairment of doubtful receivables; and (iv) rental income of RM0.2 million.  

aDministratiVe eXPenses From continuinG oPerations

Administrative expenses for FY2018 decreased by 13.2% to RM10.5 million from RM12.1 million in FY2017.  the lower 
administrative expenses were mainly due to cost reduction initiatives undertaken by the Group including: (i) reducing 
manpower headcount and salary cuts; and (ii) disposal of non-essential fixed assets to reduce depreciation expenses; 
which were partially offset by a foreign exchange loss of RM0.5 million during FY2018.  the reduction in depreciation 
expenses of 51.5% to RM0.9 million in FY2018 was mainly due to the disposal of a corporate office at level 22 of PJX-
HM Shah tower in Petaling Jaya, Selangor, Malaysia. Amortisation of intangible assets decreased by 34.4% to RM137 
thousand in FY2018 mainly due to the full impairment of a license for corrosion control technology no longer in use.  

sellinG anD DistriBution costs From continuinG oPerations

Selling and distribution costs represents commissions payable to agents for aIMS sales made for the group. Selling and 
distribution costs for FY2018 and FY2017 were about the same level at RM0.2 million.  

otHer oPeratinG eXPenses From continuinG oPerations

Other operating expenses for FY2018 of RM2.3 million was a 13.2% increase from RM2.0 million in FY2017.  the increase 
was mainly due to (i) increase in allowance for inventories of RM0.7 million as a  provision for slow moving stock; (ii) write-
off of receivables from an associate of RM0.5 million in relation to past projects that are deemed uncollectible; (iii) RM0.2 
million for inventories written-off; and (iv) write-off of property plant and equipment of RM0.2 million. the increase was 
offset by (i) a decrease in impairment of intangible assets of approximately rM0.5 million which was previously provided 
for a licensed technology no longer in use; (ii) decrease in impairment for property plant and equipment of RM0.6 
million; and (iii) a decrease in provision for doubtful receivables of rM0.4 million.  

loss BeFore taXation From continuinG oPerations 

For reasons set out above, the Group reported a 13.4% increase in loss before taxation to RM8.6 million for FY2018 from 
a loss before taxation of RM7.6 million for FY2017.  

results From DiscontinueD oPerations

Due to lower world energy prices and a challenging mobile natural gas business landscape in Indonesia following 
changes to the Indonesian Oil & Gas regulations, the Group’s MNGS has been reporting losses since the financial year 
ended 31 December 2015. the Group had, on 14 November 2018, received shareholders’ approval in an extraordinary 
general meeting for the disposal of 630,910 ordinary shares, representing 95% of the total issued and paid-up share 
capital of Pt. IEV Gas to Pt. Digas Energi Semesta for a total consideration of Indonesia Rupiah 960 million.  With the 
disposal of this loss-making subsidiary in the fourth quarter  of 2018, Pt.  IEV Gas ceased to be a subsidiary of the Group 
and the group has exited from the mobile natural gas business.

oPerations  
anD FInanCIal reVIeW
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MNGS revenue for FY2018 was RM18.4 million compared RM32.5 million in view of the disposal of the MNGS business in 
November 2018 and the expiry of gas sales agreements during FY2018. MNGS generated a gross profit of RM0.6 million 
for FY2018 compared to a gross loss of RM0.2 million for FY2017 due to significant impairment provisions for MNGS 
property plant and equipment during FY2017 thereby reducing cost of sales and cost cutting measures undertaken 
during FY2018.  For FY2018, MNGS recorded a loss of RM7.5 million, which included a RM5.4 million loss on disposal 
of Pt IeV gas. 

As stated previously, the Group has decided to exit from the rice-husk biomass business in Vietnam and the Renewable 
energy Sector (“res”). the Vietnam biomass plant (“mK-1 Plant”) is leased to a third party for a two-year period with an 
option to purchase at the end of the lease period. With the entering into a lease arrangement, the related building and 
equipment previously listed in property plant and equipment and long-term land use rights have been reclassified as 
finance lease receivable.  On 1 June 2018 the Group entered into a Sales and Purchase Agreement with BSB Investment 
and Development Co. ltd. (“BsB”) to effect the purchase. the title transfer of the MK-1 Plant and its related assets to BSB 
was completed in February 2019. 

No revenue was generated during FY2018 from RES. the revenue generated for FY2017 of RM0.4 million was from 
the sale of briquettes which was produced in the previous financial year of FY2016.  the price of rice husk, the material 
required to produce briquettes, has remained high during the harvest seasons in FY2017, making it uneconomical to 
produce briquettes. For FY2018, RES recorded a loss before tax of RM0.4 million compared to a loss before tax of RM1.8 
million for FY2017.  

With respect to the exploration and Production Sector (“ePs”), the Group had on 8 January 2018 received a letter from 
Pt Pertamina eP (“PeP”) terminating the operations Cooperation agreement (“agreement”) in the Pabuaran operation 
Area effective 2 January 2018 and has made a claim on the disbursement of a bank guarantee amounting to uS$2.34 
million.  the said letter was served on the basis of Pt IEV Pabuaran KSO, a subsidiary of the Group not fulfilling certain 
conditions and obligations of the Agreement including to spend on a uS$18.6 million work program by 11 December 
2017.  the Group has completed the process of handing over to PEP the Pabuaran Operation Area and its associated 
materials and documents. With the termination of the agreement, the group has exited from ePS. to date, ePS has not 
generated any revenue.

In aggregate MNGS, RES and EPS recorded a loss of RM8.2 million for FY2018, compared to a loss of RM72.6 million 
for FY2017.  the termination of the KSO necessitated the impairment of KSO assets and liability provisioning totalling 
RM57.3 million at the end of FY2017.

reVieW oF statement oF Financial Position

current assets
trade receivables decreased by RM3.6 million to RM14.2 million as at 31 December 2018 from RM17.8 million as at 
31 December 2017, due mainly to (i) the removal of RM2.9 million of trade receivables related to a subsidiary, Pt. IEV 
Gas, that had been disposed of during FY2018 and (ii) the settlement of AIMS project invoices.  the current portion of 
other receivables and prepayments increased by RM1.0 million to RM4.6 million as at 31 December 2018 from RM3.6 
million as at 31 December 2017 mainly due to a receivable of RM2.4 million from the purchaser of the MK-1 Biomass 
Plant and was mainly offset by the removal of Pt. IeV gas’ other receivables and prepayments upon the disposal of Pt 
IEV Gas.  the current portion of finance lease receivable was nil as at 31 December 2018 from RM65 thousand as at 31 
December 2017 as a result of the transfer of the MK-1 Biomass Plant. the balance of the settlement sum amounting to 
RM2.4 million in relation to the transfer of the MK-1 Biomass Plant has been reclassified from finance lease receivables 
to other receivables and prepayments.
 

oPerations  
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Inventories decreased by RM1.6 million to RM1.5 million as at 31 December 2018 from RM3.1 million as at 31 December 
2017, due mainly to (i) RM1.0 million allowance for slow-moving inventories; (ii) RM0.2 million write-off of inventories 
values; and (iii) rM0.4 million of inventory removed upon the disposal of a subsidiary, Pt IeV gas.  Contract Cost as at 31 
December 2018 of RM1.0 million is in relation to work done on an AIMS Advanced Inspection Solutions project that will 
be charged to cost of sale when the project is completed.    

non-current assets
Net book value of property, plant and equipment (“PPe”) decreased by RM5.6 million to RM1.6 million as at 31 December 
2018 from RM7.2 million as at 31 December 2017. the decrease was mainly due to (i) removal of RM3.9 million of PPE 
upon the disposal of a subsidiary, Pt IEV Gas; (ii) RM1.6 million of depreciation charges; (iii) RM0.4 million for disposal 
of PPE, mainly briquetting and ancillary equipment from the discontinued MK-1 Biomass Plant; (iv) RM0.4 million of 
currency fluctuations; and (v) RM0.1 million write-off of PPE; which were partially offset by the acquisition of PPE of RM0.9 
million.     

Net book value of intangible assets decreased to RM0.1 million as at 31 December 2018 from RM0.3 million as at 31 
December 2017 due mainly to: (i) amortisation of intangible assets of approximately RM140 thousand and (ii) RM55 
thousand write-off of technology licencing fee that was no longer in use. Other long-term receivables and prepayments 
were reduced to RM33 thousand as at 31 December 2018 from RM0.8 million as at 31 December 2017 due to the 
disposal of a subsidiary, Pt IeV gas.  

Non-current finance lease receivable totalling RM5.1 million as at 31 December 2017 was in relation to the MK-1 Biomass 
Plant. the Group had, in February 2019, completed the title transfer of MK-1 Biomass Plant to the purchaser, BSB, and 
has received progress payments for the said transfer.  the balance of the settlement sum for the MK-1 Biomass Plant 
amounting to RM2.4 million was recorded in other receivables and prepayment.

Deferred tax assets as at 31 December 2018 has reduced to RM13 thousand from RM0.5 million as at 31 December 2017 
mainly due to the disposal of a subsidiary, Pt IEV Gas and the disposal of other fixed assets. 

capital and reserves
Currency translation reserves increased to RM1.5 million as at 31 December 2018 from RM0.4 million as at 31 December 
2017 mainly due to the weakening of the Malaysian Ringgit against the uS Dollar during FY2018.

Accumulated losses had increased to RM109.6 million as at 31 December 2018 from RM92.7 million as at 31 December 
2017 due to the Group’s loss from continuing operations of RM8.8 million and loss from discontinued operations of 
RM8.2 million for FY2018.  

liabilities
Bank borrowings (current and non-current portions) decreased to RM3.0 million as at 31 December 2018 from RM9.6 
million as at 31 December 2017 due mainly to settlement of a bank loan related to the disposal of a commercial office 
space. trade payables decreased by RM6.1 million to RM13.4 million as at 31 December 2018 from RM19.5 million as at 
31 December 2017, mainly due to (i) settlement of AIMS project invoices of RM1.6 million; and (ii) the removal of RM4.6 
million of trade payables related to a subsidiary, Pt. IEV Gas, that had been disposed of during FY2018. 

Other payables increased by RM0.5 million to RM15.2 million as at 31 December 2018 from RM14.7 million as at 31 
December 2017, mainly due to: (i) RM0.2 million increase in value-added tax payable of a discontinued subsidiary; and 
(ii) rM0.3 million severance payment commitment to employees as part of group cost reduction initiatives. Contract 
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liabilities of RM2.7 million as at 31 December 2018 is related to an on-going AIMS Advanced Inspection Solutions project 
in which progress billings have been made and revenue will be recognised when the project is completed.

the Group has a negative working capital of RM11.9 million as at 31 December 2018 as compared to a negative working 
capital of RM6.3 million as at 31 December 2017, mainly due to (i) administrative expenses of RM3.6 million; (ii) inventory 
impairment and write-offs of RM1.2 million and (iii) removal of net current assets of RM0.8 million upon the disposal of 
a subsidiary, Pt. IEV Gas.  In addition, the Group has a net liability of RM10.2 million as at 31 December 2018 mainly due 
to loss from continuing and discontinued operations totalling RM17.1 million during FY2018. Barring any unforeseen 
circumstances, the Group should be able to meet its working capital commitments for the next 12 months in view of the 
Group’s estimated revenue from incoming contracts for FY2019 and potential corporate fund raising exercises.   
 
casH FloW

For FY2018, the Group’s operating activities used a net cash of RM6.4 million. this was mainly due to: (i) operating loss 
before working capital changes of RM9.2 million; (ii) increase in contract costs of RM1.0 million; (iii) increase in long 
term other receivables and prepayments of RM0.5 million; (iv) payment of post-employment benefits of RM0.3 million; 
(v) interest payments of rM0.5 million; and (vi) increase in amount due from an associate of rM0.3 million; which were 
partially offset by (i) increase in contract liabilities of RM2.7 million; (ii) increase in operating payables of RM1.6 million; 
and (iii) increase in trade and other receivables of RM1.2 million. Net cash generated from investing activities of RM10.5 
million during FY2018 was mainly from: (i) proceeds from the sale a corporate office and sale of property, plant and 
equipment totalling RM9.2 million; (ii) proceeds from the disposal of finance lease assets of RM2.6 million; which were 
partially offset by (i) the net acquisition of property plant and equipment of RM0.8 million and (ii) the net cash outflow 
of RM0.5 million from the disposal of a subsidiary, Pt IEV Gas, as explained above. Net cash used in financing activities 
of RM6.7 million during FY2018 was mainly for: (i) repayment of a bank loan of RM6.6 million linked to the disposal of a
corporate office; and (ii) repayment of financial lease of RM0.1 million.

As a result of the above, the cash and bank balance, less restricted cash was RM1.0 million as at 31 December 2018, as 
compared to RM3.8 million as at 31 December 2017.

Developments subsequent to the release of the Company’s full year unaudited financial statements for FY2018 
on 1 March 2019, which would materially affect the Group’s operating and financial performance
nil

oPerations  
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the board of directors (the “Board” or “Directors”) of IeV Holdings limited (the “company”, and together with its 
subsidiaries, the “Group”) is committed to maintaining a high standard of corporate governance to safeguard the 
interests of shareholders and to enhance corporate value and accountability. the Board confirms that, for the financial 
year ended 31 December 2018 (“Fy2018”), the Company has generally adhered to the principles and guidelines set 
out in the Singapore Code of Corporate Governance 2012 (the “2012 cG code”). Where there are deviations from 
the recommendations of the 2012 CG Code, appropriate explanations are provided in this Report. the Company will 
continue to enhance its corporate governance practices appropriate to the conduct and growth of its business and to 
review such practices from time to time to ensure compliance with the listing Manual Section B: rules of Catalist (the 
“catalist rules”) of the Singapore exchange Securities trading limited (the “sGX-st”).

the Monetary Authority of Singapore had on 6 August 2018 issued the revised Code of Corporate Governance 2018 
(the “2018 cG code”) which supersedes the 2012 CG Code and will take effect for annual reports covering financial 
years commencing 1 January 2019. the Board will review and set out the appropriate corporate practices in place to 
comply with the 2018 CG Code in the next annual report covering the financial ending 31 December 2019.

BoarD matters

Principle 1 – the Board’s conduct of affairs 

the Board is entrusted with the responsibility for the overall management of the group with the primary function of 
protecting the interests of shareholders and to enhance long-term shareholders’ value. Besides carrying out its statutory 
duties and responsibilities, the Board reviews and advises on overall strategic plans and key operational initiatives, 
reviews the performance of the management of the Company (the “management”) and assumes responsibility for 
overall corporate governance of the group to ensure that the group’s strategies are in the interests of the group and its 
shareholders.

the principal functions of the Board are:

a) reviewing the financial results of the Group, internal controls, external audit reports and resource allocation;
b) supervising and setting strategic directions of the group;
c) reviewing the business practices and risk management of the Group;
d) approving the annual budgets and major funding proposals;
e) approving and monitoring major investments, divestments, mergers and acquisitions;
f) convening of shareholders’ meetings;
g) appointing of Directors and key executives; 
h) assuming responsibility for corporate governance; and
i)  considering sustainability issues as part of the strategic formulation. 

the Company has in place a limitation and authorisation policy. the policy contains materiality threshold(s) and a schedule 
of matters specifically reserved for the Board’s approval. Below the Board’s level, there are appropriate delegations of 
authority at the Executive Committee (which comprises the Group’s key Management set out in pages 10 and 11 of this 
annual report) or the Management’s level to facilitate operational efficiency.

the following matters have been reserved for the Board’s decision:
a) the Group’s long-term objectives and commercial strategy; 
b) merger and amalgamation initiatives; 
c) ventures into new businesses and markets; 
d) acquisitions or divestments of any investment or asset by the Company or any of its subsidiaries; 
e) changes in capital structure; 

rePort on
CorPorate goVernanCe
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f) recommendation or declaration of dividends; 
g) remuneration packages for Executive Director and key Management and reviewing of their performance; and 
h) any matter required to be considered or approved by the Board as a matter of law or regulation. 

to facilitate effective management and to support the Board in carrying out its duties, certain functions of the Board have 
been delegated to the audit Committee (“ac”), the nominating Committee (“nc”) and the remuneration Committee 
(“rc”) (collectively referred to as the “Board committees”). the Board Committees function within clearly defined terms 
of references and operating procedures, which are reviewed on a regular basis to ensure continued relevance. the 
effectiveness of each Board Committee is also regularly reviewed by the Board. the Board accepts that while these 
Board Committees have the authority to examine particular issues and will report back to the Board with their decisions 
and/or recommendations, the ultimate responsibility on all matters lies with the Board. the principal responsibilities of 
the executive Committee are as follows:

a) review and recommend to the Board, proposed investments and acquisitions of the group which are considered 
strategic for the long-term prospects of the Group;

b) recommend to the Board, the group’s annual operating and capital budgets; and 
c) carry out such other functions as may be delegated to it by the Board.

the names of the members and principal responsibilities of the respective Board Committees are set out in this report.

Board attendance

the Board has scheduled to meet at least four (4) times a year and to coincide such meetings with the review and 
approval of the group’s results announcements. Dates of Board, Board Committee meetings and annual general 
meetings are scheduled in advance in consultation with all of the Directors. the Board also meets as and when necessary 
to address any specific significant matters that may arise. to ensure meetings are held regularly with maximum Directors’ 
participation, the Company’s Constitution allows for telephone and video-conferencing meetings. the Board and Board 
Committees also approve transactions by way of written resolutions, which are circulated to the Board and Committee 
members together with all relevant information regarding the proposed resolutions/transactions. 

the number of meetings of the Board and the respective Board Committees held and the attendance of each
Director at these meetings in FY2018 are as follows:

name Board
audit 

committee
nominating 

committee
remuneration 

committee

number of meetings held 5 4 2 2
Directors  number of meetings attended

tan Sri Dato’ Hari n. govindasamy 5           4 2 2
Christopher nghia Do 5 na na na

Joanne Rose Bruce 5 na na na

ng Weng Sui, Harry 5 4 2 2
Kesavan nair 5 4 2 2

na: not applicable
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training for Directors

During FY2018, site visits to the Group’s office in Malaysia was held for the Directors, during which they received updates 
and information in relation to the group’s businesses, the Catalist rules, industry developments, business initiatives 
and accounting standards. Updates on relevant legal, regulatory and technical developments may be in writing or 
disseminated by way of briefings, presentations and/or handouts on a timely basis. Where necessary, the Company 
arranges for presentations by external professionals, consultants and advisers on topics that would have an impact on 
the relevant regulations, accounting standards and the implications on responsibilities of the Directors. the Directors are 
informed and encouraged to attend relevant seminars and courses conducted by the Singapore Institute of Directors 
(“siD”) and the SGX-St, which would be funded by the Company. 

the AC and the Board had in the quarterly meeting held during FY2018 received briefings and updates on (i) 
developments in accounting and governance standards, in particular, the adoption of the Singapore Financial reporting 
Standards (International) by the external auditors, Deloitte & touche llP; (ii) updates and amendments to the Catalist 
rules;  (iii) revisions on the Code of Corporate governance; and (iv) strategic and business development of the group 
from the Chief Executive Officer. the AC and Directors can also request for further explanations, briefings or information 
on any aspects of the Company’s operations and business issues from the Management. 

newly appointed Directors would receive a formal letter from the Company, setting out the Director’s duties and 
obligations as a Director of the Company. Notwithstanding that there is no new director appointed for FY2018, the NC 
will going forward and in accordance with the revised Catalist rules, ensure that any new director appointed by the Board, 
who has no prior experience as a director of an issuer listed on the SGX-St, must undergo mandatory training in his roles 
and responsibilities as prescribed by the SGX-St. the Company will arrange orientation programs (including onsite visits, 
if necessary) to enable the new Directors to familiarise themselves with the group’s business and governance practices. 
the Company would also arrange and fund such training and professional development programs for new Directors. In 
addition, the Director is also given access to the Board resources, including the Company’s constitutional and governing 
documents, board and each Board committee’s terms of reference, the group’s policy, annual reports, Board meeting 
papers and other pertinent information for his/her reference.  

Principle 2 - Board composition and guidance

the Board currently comprises the following members:

• tan Sri Dato’ Hari N. Govindasamy (Non-Independent, Non-Executive Chairman)
• Christopher Nghia Do (President and CEO)
• Ng Weng Sui, Harry (lead Independent Director)
• Kesavan Nair (Independent Director)
• Joanne Rose Bruce (Independent Director)

Mr ng Weng Sui, Harry is the lead Independent Director and is also the Chairman of the aC and a member of the nC 
and the RC. With the re-designation of Ms Joanne Rose Bruce as Independent Director with effect from 1 March 2019, 
the Board comprises three (3) independent directors. there is therefore a good balance between the executive and 
Non-Executive Directors as well as a strong and independent element on the Board with independent directors making 
up at least half of the Board. 

the NC is satisfied that the Company complies with Guideline 2.2 of the 2012 CG Code which provides that the 
independent directors should make up at least half of the Board as the Chairman of the Board is not an independent 
director. 
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Mr Ng Weng Sui, Harry, Mr Kesavan Nair and Ms Joanne Rose Bruce have confirmed that they do not have any relationships 
(including immediate family relationships) with any existing Director, existing executive officer, the Company, its related 
corporations and/or substantial shareholders of the Company or any of its principal subsidiaries that could interfere, 
or be reasonably perceived to interfere, with the exercise of their independent business judgment with a view to the 
best interests of the Company. In addition, none of them is or has been employed by the Company or any of its related 
corporations for the current or any past three financial years or has an immediate family member who is employed or 
has been employed by the Company or any of its related corporations for the past three financial years, and whose 
remuneration is determined by the rC of the Company. 

the independence of each Director is reviewed annually by the NC. Based on the confirmation of independence 
received from each of the Independent Directors, the nC has reviewed and was of the view that they are independent. 
taking into account the views of the NC, the Board determined that the said Directors are independent in character and 
judgement and there are no relationships or circumstances which are likely to affect, or could appear to affect, the said 
Directors’ judgement. there are no Directors who are deemed independent by the Board, notwithstanding the existence 
of a relationship that would otherwise deem him/her not to be independent.  

none of the Independent Directors have served on the Board beyond nine (9) years from the date of his appointment 
as at the end of FY2018.

the NC and the Board have reviewed the size of the present Board and is satisfied that the current Board facilitates effective 
decision-making and that no individual or small group of individuals dominates the Board’s decision- making process. 
the nC and the Board are of the view that the present Board has the necessary mix of gender, expertise, experience 
and competencies such as accounting or finance, business or management experience and industry knowledge for the 
effective functioning of the Board and is appropriate for the current scope and nature of the operations of the group. 
the biographies of the Directors are set out in this annual report. 

the Board and the Management are given opportunities to engage in open and constructive debate for the furtherance 
of achieving strategic objectives. the Non-Executive Directors may challenge and help develop proposals on strategy, 
review the performance of and to extend guidance to the Management. Well equipped with their expertise, experience 
and knowledge, the Non-Executive Directors have been actively participating in discussions and decision-making at the 
Board and the Board Committee levels, and had open discussions with the Management. Where necessary, the Non-
executive Directors meet and discuss the group’s affairs without the presence of the Management.

Principle 3 - Chairman and Chief Executive Officer

tan Sri Dato’ Hari N. Govindasamy is the Non-Independent Non-Executive Chairman of the Company (“chairman”) and 
Mr Christopher Nghia Do is the Chief Executive Officer of the Company (“ceo”).

the Chairman is responsible for (i) leading the Board to ensure its effectiveness in all aspects of its role; (ii) establishing 
the agenda for the board meetings in consultation with the Ceo and ensuring adequate time is available for discussion 
of all agenda items, in particular strategic issues; (iii) ensuring that the Board receives complete, adequate and timely 
information; (iv) encouraging constructive relations among the Directors and their interactions with the Management; 
and (v) facilitating the effective contribution of the Non-Executive Directors. He takes a lead role in promoting high 
standards of corporate governance, with the full support of the Directors, the Company Secretary and the Management.

As the Chairman of the Board, tan Sri Dato’ Hari N. Govindasamy, is non-independent, the Company has appointed Mr 
Ng Weng Sui, Harry as its lead Independent Director, in accordance with Guideline 3.3 of the 2012 CG Code. Mr Ng 
Weng Sui, Harry is available to shareholders where they have concerns which contact through the normal channels of the 
Chairman, the CEO or the Chief Financial Officer has failed to resolve or is inappropriate.
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at annual general meetings of the Company, the Chairman plays a pivotal role in fostering constructive dialogue 
between the shareholders, the Board and the Management.

the CEO is responsible for the Group’s day-to-day operations and leads the Management in setting strategies, objectives 
and missions, as well as executing the Board’s decisions and plans and driving the group’s growth and development. 

the separation of the roles of the Chairman and the Ceo ensures an appropriate balance of power, increased 
accountability and greater capacity of the Board for independent decision-making. the Chairman is not related to the 
Ceo.

the Independent Directors of the Company discuss issues via meetings, telephone and electronic devices without the 
presence of the other Directors, where required. the lead Independent Director will provide feedback to the Chairman 
if it is deemed necessary.

Principle 4 - Board membership

the Board has established an NC which comprises three (3) members who are Non-Executive Directors, and a majority 
of whom, including the nC Chairman, are independent. the members of the nC are as follows:

• Kesavan Nair (Chairman)   Independent Director
• Ng Weng Sui, Harry (Member)   lead Independent Director
• tan Sri Dato’ Hari N. Govindasamy (Member) Non-Independent Non-Executive Chairman 

the nC meets at least once a year. the principal functions of the nC include, but are not limited to, the following:

a) identifying, reviewing and recommending candidates to the Board for appointments to the Board (including alternate 
director, if applicable) and Board Committees (excluding the appointment of existing members of the Board to a 
Board committee) of the Company and entities within the Company and its subsidiaries;  

b) reviewing and recommending re-nomination of the Directors for re-election in accordance with the Constitution at 
each annual general meeting and having regard to the Director’s contribution and performance (including alternate 
directors, if applicable);

c) establishing a process for the selection, appointment and re-appointment of Directors;
d) determining on an annual basis whether or not a Director is independent;
e) deciding whether or not a Director is able to and has been adequately carrying out his duties as a Director; 
f) reviewing and approving any new employment of related persons and proposed terms of their employment; 
g) reviewing and recommending the training and professional development programmes for the Board;
h) recommending to the Board the review of board succession plans for Directors, in particular, the Chairman and the 

Ceo; and
i) recommending the appointment of key management positions, reviewing succession plans for key positions within 

the Group and overseeing the development of key executives and talented executives within the Group.

the nC reviews and determines annually whether Directors, who have multiple board representations and other principal 
commitments, give sufficient time and attention to the affairs of the Company and adequately carry out his duties as a 
Director of the Company. the NC takes into account the results of the assessment of the effectiveness of the individual 
Director and his actual conduct on the Board, in making this determination.

All Directors declare their board memberships as and when practicable. For FY2018, the NC was satisfied that, where 
a Director had other listed company board representations and/or other principal commitments, the Director had 
devoted sufficient time and attention to the affairs of the Company and had adequately discharge his duties as a Director 
of the Company. the NC takes into account the Directors’ actual conduct on the Board, in making this determination. 
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As time requirements of each Director are subjective, the NC has decided not to fix a maximum limit on the number 
of directorship a Director can hold. the nC considers that the multiple board representations held presently by the 
Directors do not impede their respective performance in carrying out their duties to the Company. the nC is also of the 
view that its assessment of a Director’s ability to devote sufficient time to the discharge of his or her duties should not 
entail a restriction on the number of other board commitments or their other principal commitments. 

the NC recommends re-elections of Directors for approval by the Board, taking into account the directors’ overall 
contributions and performance and an appropriate mix of core competencies for the Board to fulfill its roles and 
responsibilities. at each annual general meeting of the Company (“aGm”), at least one-third of the Directors for the time 
being (or, if their number is not a multiple of three, the number nearest to but not less than one-third) are required to 
retire from office by rotation. All Directors are required to retire from office at least once in every three years and submit 
themselves for re-election by the shareholders at the AGM.

Pursuant to Rule 720(5) of the Catalist Rules, the additional information as set out in Appendix 7F of the Catalist Rules 
relating to the retiring Directors who are submitting themselves for re-election, is disclosed below and to be read in 
conjunction with their respective biographies under the sections entitled “Directors’ Profiles” and “Further Information 
on Board of Directors” of this annual report:

cHristoPHer nGHia Do Joanne rose Bruce

age 59 67

Country of Principal residence Malaysia australia

the Board’s comments on the 
re-appointment

the re-election of Mr Christopher 
nghia Do as President and Chief 
Executive Officer of the Company was 
recommended by the nC and the Board 
has accepted the recommendation, 
after taking into consideration his 
overall contribution and performance 
since he was appointed as a Director 
of the Company.

the re-election of Ms Joanne Rose 
Bruce as Director of the Company 
was recommended by the nC 
and the Board has accepted the 
recommendation, after taking into 
consideration her independence, 
overall contribution and performance.

Whether appointment is 
executive, and if so, the area 
of responsibility

executive. He in charge of the group’s 
day-to-day operations, overseeing 
the group’s strategic directions, 
corporate business expansion, and is 
responsible for business development 
and performance, growth charting and 
corporate planning of the group.

Non-Executive

Job title (e.g. lead ID, AC 
Chairman, aC Member etc.)

President and Chief Executive Officer
Member of Risk Committee

Independent Director
Member of Risk Committee

Professional Qualifications Bachelor Degree in Mechanical 
engineering (First Class Honours) from 
University of new South Wales, australia

Diploma in naturopathy and Diploma 
of Botanic Medicine from new South 
Wales College of natural therapies, 
australia
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cHristoPHer nGHia Do Joanne rose Bruce

any relationship (including 
immediate family 
relationships) with any existing 
director, existing executive 
officer, the issuer and/or 
substantial shareholder of the 
listed issuer or of any of its 
principal subsidiaries

none, except that he is a substantial 
shareholder of the Company with a total 
interest of 13.37%

none

Conflict of interests (including 
any competing business)

no no

Working experience and 
occupation(s) during the past 
10 years

Mr Christopher nghia Do is founder, 
President and Chief Executive Officer 
of our Group since 1987 and was 
appointed to the Board on 26 July 2011.

Ms Joanne Rose Bruce had been 
the executive Director of Corporate 
affairs and Compliance for IeV group 
(Malaysia) since 1988. In June 2015, 
she relinquished her position as the 
Company’s executive Director. Presently, 
she is a director of Biossentials Sdn. 
Bhd. since 1998, Biossentials limited 
since 2003, and Pt Chantara Wellness 
Bali since 2016.  

undertaking has been 
submitted to the listed issuer 
in the form of Appendix 7H 
under Rule 720(1) of the 
Catalist rules

Yes Yes

Shareholding interest in 
the listed issuer and its 
subsidiaries

Yes Yes

Shareholding Details IeV Holdings limited
Direct Interest: 36,428,158 ordinary 
shares 
Deemed Interest: 1,736,000 ordinary 
shares 
total interest held is 13.37% in IEV 
Holdings limited.

Subsidiaries of IeV Holdings limited
nil

IeV Holdings limited
1,725,000 ordinary shares (representing 
0.6% shareholding interest) 

Subsidiaries of IeV Holdings limited
nil
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cHristoPHer nGHia Do Joanne rose Bruce

other Principal commitments, including Directorships 

Past (for the last 5 years) Directorships 
Majestic Megamax Sdn. Bhd. 
CNG Vietnam Joint Stock Company
gas Malaysia IeV Sdn. Bhd.
Pt IeV gas
IeV oil and gas technologies Co. ltd
IeV Biomass Corporation limited

other Principal Commitment
Pt Elang Sakti

Directorships 
IeV group Sdn. Bhd.
IeV energy Sdn. Bhd.
IeV engineering Sdn. Bhd.
IeV Manufacturing Sdn. Bhd.
Pt IeV gas
IeV energy Investment Pte. limited 
IeV International limited

other Principal Commitment
nil 

Present Directorships 
IeV (Malaysia) Sdn. Bhd.
IeV energy Sdn. Bhd. 
IeV engineering Sdn. Bhd 
IeV group Sdn. Bhd. 
IeV Manufacturing Sdn. Bhd.
IeV International limited
IeV energy Investment Pte. limited
IeV technologies Pte. ltd
Pt IeV Indonesia
Pt. IeV Pabuaran KSo
IeV Vietnam limited liability Company  
(f.k.a. IEV Vietnam Stock Company)
IeV engineering (India) Private limited 
IeV technologies Vietnam llC

other Principal Commitment 
Chairman of Sunshine Scholarship 
Foundation, Vietnam

Directorships 
Biossentials limited 
Biossentials Sdn. Bhd. 
Pt Chantara Wellness Bali

other Principal Commitment 
nil

a) Whether at any time 
during the last 10 years, an 
application or a petition 
under any bankruptcy law 
of any jurisdiction was filed 
against him or against a 
partnership of which he 
was a partner at the time 
when he was a partner or 
at any time within 2 years 
from the date he ceased to 
be a partner?

no no
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cHristoPHer nGHia Do Joanne rose Bruce

(b) Whether at any time 
during the last 10 years, 
an application or a 
petition under any law of 
any jurisdiction was filed 
against an entity (not 
being a partnership) of 
which he was a director or 
an equivalent person or a 
key executive, at the time 
when he was a director 
or an equivalent person 
or a key executive of that 
entity or at any time within 
2 years from the date he 
ceased to be a director 
or an equivalent person 
or a key executive of that 
entity, for the winding up 
or dissolution of that entity 
or, where that entity is the 
trustee of a business trust, 
that business trust, on the 
ground of insolvency?

no no

(c) Whether there is any 
unsatisfied judgment 
against him?

no no

(d) Whether he has ever 
been convicted of any 
offence, in Singapore 
or elsewhere, involving 
fraud or dishonesty 
which is punishable with 
imprisonment, or has 
been the subject of any 
criminal proceedings 
(including any pending 
criminal proceedings of 
which he is aware) for such 
purpose?

no no
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cHristoPHer nGHia Do Joanne rose Bruce

(e) Whether he has ever been 
convicted of any offence, 
in Singapore or elsewhere, 
involving a breach of 
any law or regulatory 
requirement that relates 
to the securities or futures 
industry in Singapore or 
elsewhere, or has been 
the subject of any criminal 
proceedings (including 
any pending criminal 
proceedings of which he 
is aware) for such breach?

no no

(f) Whether at any time 
during the last 10 years, 
judgment has been 
entered against him in 
any civil proceedings in 
Singapore or elsewhere 
involving a breach of 
any law or regulatory 
requirement that relates 
to the securities or futures 
industry in Singapore or 
elsewhere, or a finding of 
fraud, misrepresentation 
or dishonesty on his part, 
or he has been the subject 
of any civil proceedings 
(including any pending 
civil proceedings of which 
he is aware) involving 
an allegation of fraud, 
misrepresentation or 
dishonesty on his part?

no no

(g) Whether he has ever been 
convicted in Singapore or 
elsewhere of any offence 
in connection with the 
formation or management 
of any entity or business 
trust?

no no
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cHristoPHer nGHia Do Joanne rose Bruce

(h) Whether he has ever 
been disqualified from 
acting as a director or 
an equivalent person 
of any entity (including 
the trustee of a business 
trust), or from taking part 
directly or indirectly in the 
management of any entity 
or business trust?

no no

(i) Whether he has ever 
been the subject of 
any order, judgment 
or ruling of any court, 
tribunal or governmental 
body, permanently or 
temporarily enjoining him 
from engaging in any type 
of business practice or 
activity?

no no

(j) Whether he has ever, 
to his knowledge, been 
concerned with the 
management or conduct, 
in Singapore or elsewhere, 
of the affairs of:-
i.  any corporation which 

has been investigated 
for a breach of any law or 
regulatory requirement 
governing corporations 
in Singapore or 
elsewhere; or

IeV oil and gas technologies Co. ltd (“ieV oil and Gas”) did not submit its tax 
declaration documents within the stipulated timeline of 30 to 40 working days and 
was fined a penalty of VND2,000,000. IEV Oil and Gas had, on 26 November 2010, 
paid the penalty amount to the Vietnam State’s treasury and the matter is closed. 

Pt. IEV Gas had, in October 2015 received a tax correction letter in relation to a value-
added tax matter for 2013 transactions where the Indonesia tax Authority is seeking 
an amount totalling IDR12.9 billion (comprising both penalty and underpayment 
claimed). this matter is closed following the completion of the disposal of Pt. IeV 
Gas to the purchaser, Pt Digas Energi Semesta, that was completed on 22 November 
2018.
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cHristoPHer nGHia Do Joanne rose Bruce

ii. any entity (not being 
a corporation) which 
has been investigated 
for a breach of any 
law or regulatory 
r e q u i r e m e n t 
governing such 
entities in Singapore 
or elsewhere; or 

iii. any business trust 
which has been 
investigated for 
a breach of any 
law or regulatory 
r e q u i r e m e n t 
governing business 
trusts in Singapore or 
elsewhere; or

iv. any entity or business 
trust which has 
been investigated 
for a breach of any 
law or regulatory 
requirement that 
relates to the securities 
or futures industry 
in Singapore or 
elsewhere,

 in connection with any 
matter occurring or arising 
during that period when 
he was so concerned with 
the entity or business 
trust?

no

no

no

no

no

no

(k) Whether he has been the 
subject of any current 
or past investigation or 
disciplinary proceedings, 
or has been reprimanded 
or issued any warning, by 
the Monetary authority of 
Singapore or any other 
regulatory authority, 
exchange, professional 
body or government 
agency, whether in 
Singapore or elsewhere?

no no
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the Board recognises the contributions of its Directors who over time have developed deep insight into the group’s 
operations and industry and who are therefore able to provide valuable contributions to the group. as such, the Board 
has not set a fixed term of office for any of its Directors.
 
there was no additional director appointed during the year. the nC reviews the need for appointment of additional 
director(s) from time to time and the composition of the Board, including the mix of expertise, skills and attributes of 
existing directors, so as to identify needed and/or desired competencies to supplement the Board’s existing attributes. 
the process for the search, selection and appointment of new Directors is as follows:

a) candidates are sourced though external search consultants or network of contacts and identified based on the 
needs of the relevant skills, experience, knowledge and expertise. Directors may also put forward names of potential 
candidates, together with their curriculum vitae, for consideration of the nC. 

b) the NC, after completing its assessment, meets with the short-listed candidates to assess their suitability taking into 
consideration the existing composition of the Board and strives to ensure that the Board has an appropriate balance 
of independent directors as well as qualification and experience of each candidate, his/her ability to increase the 
effectiveness of the Board and to add value to the group’s business in line with its strategic objectives and to ensure 
that the candidates are aware of the expectations and the level of commitment required of them. 

c) the NC makes recommendations to the Board for approval. 

Any newly appointed Director during the year will hold office only until the next AGM following his appointment and will 
be eligible for re-election but shall not be taken into account in determining the number of Directors who are retiring 
by rotation at each financial year. In evaluating each Director’s contribution and performance for the purpose of re-
nomination, factors such as attendance, preparedness, participation and candour are taken into consideration.

Each member of the NC shall abstain from voting on any resolutions and making any recommendation and/or 
participating in any deliberations in respect of matters in which he has an interest in.

no alternate director has been appointed.

Key information regarding the Directors such as academic, professional qualifications, shareholdings in the Company 
and its related corporations, Board Committees served on (as a member or Chairman), date of first appointment as a 
Director, date of last re-appointment as a Director, directorships or chairmanships both present and those held over 
the preceding three years in other listed companies, and other principal commitments is disclosed in the “Directors’  
Profiles”, “Further  Information on Board of Directors”  and “Directors’  Statement” sections of this annual report.

Principle 5 - Board performance

the nC will periodically review the Board’s performance based on objective performance criteria proposed by the nC 
and approved by the Board. the performance criteria do not change from year to year and where circumstances deem it 
necessary to change the criteria, the onus is on the Board to justify this decision. the Board has implemented a process 
to be carried out by the nC for assessing the effectiveness of the Board as a whole and its Board Committees and for 
assessing the contribution of each individual Director to the effective functioning of the Board. each member of the nC 
shall abstain from voting on any resolutions in respect of the assessment of his performance or re-nomination as Director.
 
Annually, a Board evaluation exercise is carried out by way of a board assessment checklist, which is circulated to the Board 
members for completion. the assessment covers areas such as Board Composition, Board Committee performance 
and effectiveness, Information to the Board, Board Procedures, Board accountability, Ceo/top Management, Standards 
of Conduct, Risk Management and Internal Controls, Communication with Shareholders, and Director self-evaluation. 
Assessment parameters for each Director include their knowledge and abilities, attendance records at the meetings of 
the Board and Board Committees, and the intensity and quality of participation at meetings. the performance criteria 
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do not change from year to year. Directors can also provide input on issues which do not fall under these categories, 
for instance, addressing specific areas where improvements can be made. Feedback and comments received from the 
Directors are reviewed by the nC, in consultation with the Chairman of the Board, to determine the actions required to 
improve the corporate governance of the Company and effectiveness of the Board as a whole.

the nC, having reviewed the overall performance of the Board and Board Committees  in terms of its role and 
responsibilities and the conduct of its affairs as a whole for the financial year reported on, is of the view that the 
performance of the Board and Board Committees as a whole has been satisfactory. the nC, in assessing the contribution 
of an individual Director, has considered each Director’s level of participation and attendance at Board and Board 
Committee meetings, his or her qualifications, experience, expertise and the time and effort dedicated to the Group’s 
business and affairs. the NC is satisfied that sufficient time and attention has been given to the Group by the Directors. 
the NC is also satisfied that the current size and composition of the Board and Board Committees provides it with 
adequate ability to meet the existing scope of needs and the nature of operations of the group. From time to time, the 
NC will review the appropriateness of the Board size, taking into consideration changes in the nature of the Group’s 
businesses, the scope of operations, as well as changing regulatory requirements. 

the Board has not engaged any external consultant to conduct an assessment of the performance of the Board, the 
Board Committees and each individual Director. Where relevant, the nC will consider such an engagement.

Principle 6 - access to information

the Board has separate and independent access to the Management and the group’s records at all times to enable 
them in carrying out their duties. the Management provides the Board with periodic updates covering operational 
performance and financial results, market and business development updates and other important and relevant 
information. 

Prior to each Board meeting, board papers and files are circulated for each meeting and the Board is provided with 
relevant background or explanatory information relating to the business of the meeting and information on major 
operational, financial and corporate issues. this is to give the Directors sufficient time to review and consider the matters 
being tabled and/or discussed. any other matters may also be tabled at the Board meeting and discussed without 
papers being distributed. the business/projects updates with information on financial, operating and corporate issues, 
the explanations on the financial information, and the rationale for the key decisions taken by the Management may 
also be made in the form of presentations by the Management in attendance at the meetings. the Directors are entitled 
to request additional information as needed to make informed decisions. the Management is invited to attend Board 
meetings to provide additional insights into matters being discussed, and to respond to any queries that the Directors 
may have.

the Board is provided with the contact details of the Management and the Company Secretary; and has separate and 
have independent access to such persons.

the Company Secretary or his representative is always present at such meetings to record the proceedings, to ensure 
that all Board procedures are followed as well as to ensure that good information flows within the Board and its Board 
Committees and between the Management and the Non-Executive Directors. the appointment and removal of the 
Company Secretary is a matter for consideration by the Board as a whole.
 
together with the Management of the Company, the Company Secretary ensures that the Company complies with the 
requirements of the Catalist rules, the Companies act as well as other rules and regulations that are applicable to the 
Company and the group.
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the Board, either individually or as a group, is entitled to seek appropriate independent and professional advice, as and 
when necessary, at the expense of the Company, in furtherance of their duties.

remuneration matters

Principle 7 - Procedures for developing remuneration policies

the Board has established a RC which comprises three (3) members who are Non-Executive Directors, and a majority of 
whom, including the rC Chairman are independent. the members of the rC are as follows:

• Kesavan Nair (Chairman)   Independent Director
• Ng Weng Sui, Harry (Member)   lead Independent Director
• tan Sri Dato’ Hari N. Govindasamy (Member) Non-Independent Non-Executive Chairman 

the rC meets at least once a year. the principal functions of the rC include, but are not limited to, the following:

a) review and approve the general remuneration framework of the Directors and key Management of the Company and 
its subsidiaries;

b) structure a significant and appropriate proportion of Executive Directors and key Management’s remuneration so 
as to link rewards to corporate and individual performance to be aligned with the interests of shareholders and 
promote the long-term success of the Company;

c) review the on-going appropriateness, attractiveness and relevance of the executive remuneration policy and other 
benefit programs;

d) determine, review and approve the design of all option plans, stock plans and/or other equity based plans that the 
group proposes to implement;

e) review the remuneration of employees who are related to the Directors, the CEO and the Company’s 10% substantial 
shareholders; and 

f) review and recommend to the Board the eligibility of the Executive Directors and key Management under long-term 
incentive schemes and to evaluate the costs and benefits of such long-term incentive schemes.

the Company’s compensation framework comprises fixed, variable pay and other benefits-in-kind. the Company 
subscribes to linking remuneration of the Executive Directors and key Management to corporate and individual 
performance. this is based on an annual appraisal of employees using the Company’s internal Key Performance Indicator 
(“KPi”) system. the rC and the Board will review the KPI and reward systems of the group on an annual basis to ensure 
that the remuneration packages and systems are put in place to motivate and reward employees and align their interests 
to maximise long-term shareholders’ value.

the RC will review and recommend to the Board a framework of remuneration for the Directors and key Management, 
and determine specific remuneration packages for each Director. the recommendations of the RC are submitted for 
endorsement by the entire Board. all aspects of remuneration, including but not limited to Directors’ fees, salaries, 
allowances, bonuses and other benefits-in-kind shall be overseen by the RC. the RC will also review the remuneration 
received by key Management. As and when the need arises, the RC will review the Company’s obligations arising in the 
event of termination of the Executive Directors and key Management’s contracts of service, to ensure that such contracts 
of service contain fair and reasonable termination clauses which are not overly generous. the rC aims to be fair and 
avoid rewarding poor performance.

Each member of the RC shall abstain from voting on any resolutions or making any recommendations and/or participating 
in the deliberations of the RC in respect of the remuneration package granted to him or someone related to him.
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the RC may from time to time, where necessary or required, seek advice from external consultants in framing the remuneration 
policy and determining the level and mix of remuneration for the Directors and the Management, so that the group remains 
competitive in this regard. No external remuneration consultant has been engaged for FY2018.

Principle 8 - level and mix of remuneration

In setting the remuneration packages of the Executive Directors, the Company takes into consideration the existing 
remuneration and employment conditions and makes a comparative study of the packages of Executive Directors in 
comparable companies/industries as well as the group’s relative performance. the rC ensures that the level and structure 
of remuneration of the Executive Directors and key Management are aligned with the long-term interest and risk policies 
of the Company, as well as the ability of such remuneration structures to attract, retain and motivate executive Directors 
and key Management to provide good stewardship and management of the Company.

the Non-Executive Directors have no service contacts and they are paid fixed base Directors’ fee and an additional fixed 
fee for serving on any of the Board Committees.

the Chairman of each Board Committee is compensated for his additional responsibilities. the rC recommends the 
payment of such fees in accordance with the contributions and responsibilities of the Non-Executive Directors, which will 
then be endorsed by the Board and subject to approval by the shareholders of the Company at the agM. Such fees are 
payable quarterly in arrears. the Company recognises the need to pay competitive fees to attract, motivate and retain 
Directors without being excessive to the extent that their independence might be compromised.

the Company had renewed the service agreement with Mr Christopher nghia Do, the President and Ceo of the 
Company on 6 October 2017 for a further period of three years. the service agreement is renewable in accordance with 
the specific terms as set out in the service agreement.

Having reviewed and considered the variable components of the Executive Directors and the key Management, which 
are moderate, the rC is of the view that there is no requirement to institute contractual provisions to allow the Company 
to reclaim incentive components of their remuneration paid in prior years in exceptional circumstances of misstatement 
of financial results, or of misconduct resulting in financial loss.

In addition, the Executive Directors owe a fiduciary duty to the Company. the Company should be able to avail itself to 
remedies against the Executive Directors in the event of such breach of fiduciary duties.
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Principle 9 - Disclosure on remuneration

Directors’ remuneration

the breakdown of the level and mix of remuneration of the Directors for FY2018 are as follows:
salary Benefits Bonus Directors’ 

Fee
total

name (%) (%) (%) (%) (%)
sGD250,000 to below  sGD500,000

Christopher nghia Do 80.5 19.5 - - 100

below sGD250,000

tan Sri Dato’ Hari n. govindasamy - - - 100 100

ng Weng Sui, Harry - - - 100 100

Kesavan nair - - - 100 100

Joanne Rose Bruce - - - 100 100

the actual remuneration of each individual Director and key Management of the Group in dollar terms is, however, 
not disclosed as the Company believes that such disclosure may be prejudicial to the group’s business interests given 
the highly competitive environment it is operating in. the rC has reviewed the practice of the industry in this regard, 
weighing the advantages and disadvantages of such disclosure. 

Key management’s remuneration

the Company adopts a remuneration policy for staff that is responsive to market elements and performance of the
Company and business segments respectively.

A breakdown of the level and mix of the Group’s key Management’s (who are not Directors or the CEO) remuneration 
for FY2018 are as follows:

name salary (%) Benefits (%)

Payment 
in lieu of 

notice (%) Bonus (%) total (%)

Below sGD250,000

Justin Yong1 72 11 17 - 100

Juzer Nomanbhoy 89 11 - - 100

Edward Chen Boon Pok 88 12 - - 100

ng Siew Han 89 11 - - 100

loh Koon Yau 89 11 - - 100

1 Mr Justin Yong was compensated in lieu of his 3-month notice period on 26 December 2018 subsequent to the 
Company serving him a notice of retrenchment following the sale of Pt IeV gas and the group’s exit from MngS.

the annual aggregate remuneration paid to the top five (5) key Management (excluding the CEO) of the Group for 
FY2018 is SGD479,221/-. 
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the Executive Director of the Group is entitled to a monthly salary for a period of six (6) months following the date the 
executive Director ceases to be an employee of the Company. Save for the aforesaid, there are no other termination, 
retirement and post-employment benefits granted to the Directors, the CEO or any key Management.

For FY2018, none of the Directors’ or CEO’s immediate family members are employees of the Company or any of its 
principal subsidiaries.

the performance share plan of the Company, “IeV Holdings Performance Share Plan” (the “Plan”), was approved by the 
shareholders in an extraordinary general meeting held on 6 October 2011 as part of the Group’s compensation plan to 
reward, retain and motivate Directors and employees of the group to greater dedication, loyalty and higher standards 
of performance. the rC is responsible for the administration of the Plan. Further details of the Plan were set out in the 
Company’s offer document dated 12 October 2011.

No share award has been granted under the Plan by the Company during the financial year reported on and since the 
date of commencement of the Plan. Further information on the Plan is set out in the “Directors’ Statement” section of 
this annual report. the RC and the Board will constantly evaluate and assess the implementation of long-term incentive 
schemes through the Plan, or any other appropriate incentive plans, with the aim of enhancing the link between rewards 
and corporate and individual performance.

accountaBility anD auDit

Principle 10 - accountability

In presenting the annual financial statements and quarterly results announcements to the shareholders of the Company, 
it is the aim of the Board to provide the shareholders with a balanced and understandable assessment of the group’s 
financial performance, financial position and business prospects. In respect of the annual budgets, any material variances 
between the projections and actual results are disclosed and explained to the Board by the Management during the 
Board meetings.

the Board is primarily responsible to present a fair and balanced report of the financial affairs of the Group, which 
is prepared in accordance with the Catalist rules, the Companies act (Chapter 50) of Singapore and the Singapore 
Financial reporting Standards (International) prescribed by the accounting Standards Council.

the financial performance and annual reports are announced or issued within the mandatory period under the Catalist 
Rules and are available on the Company’s website. the Board also provides negative assurance confirmation to 
shareholders for the half-year and quarterly financial results announcements pursuant to Rule 705(5) of the Catalist Rules.

the Management also provides the Board with periodic updates covering operational performance, financial results, 
marketing and business development efforts as well as other important and relevant information as the Board may 
require from time to time, to enable the Board to make a balanced and informed assessment of the Group’s performance, 
position and prospects.

other ways in which information is disseminated to shareholders are further disclosed under Principles 14, 15 and
16 of this Report.
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Principle 11 - risk management and internal controls

Since FY2014, the Group has had in place an Enterprise Risk Management framework, which governs the risk 
management processes of the Group. Risk management capacities and competencies are continuously enhanced 
through this framework. All significant matters identified during the risk management procedure will be highlighted 
to the Risk Committee, the AC and the Board. the Group will continue to review and improve its risk management 
procedures to identify and mitigate areas of significant risks in its business operations.

the Risk Committee comprises the following members:

• Ng Weng Sui, Harry (Chairman)
• Kesavan Nair 
• tan Sri Dato’ Hari N. Govindasamy
• Christopher Nghia Do
• Joanne Rose Bruce
• Edward Chen Boon Pok

the Risk Committee assumes the responsibility of the risk management function and oversees the overall adequacy and 
effectiveness of the Group’s risk management systems and procedures. the Management reviews the Group’s business 
and operational activities regularly to identify areas of significant risks as well as appropriate measures to control and 
mitigate these risks. the Management will also be responsible for ensuring that the risk management framework is 
effectively implemented within all areas of the respective business units. All significant matters will be highlighted to the 
Risk Committee and the Board.

on an annual basis, the Company engages internal auditors to formulate an internal audit plan and conduct internal 
audit reviews of the Group’s operations, taking into consideration the risk areas identified which is approved by the AC.

In FY2018, the AC reviewed the reports submitted by the internal auditors relating to the audits conducted to assess the 
adequacy and the effectiveness of the Group’s risk management and the internal control systems put in place, including 
financial, operational, compliance and information technology controls. Any material non-compliance or lapses in 
internal controls, together with recommendation for improvement are reported to the aC. 

A copy of the report is also issued to the Management and relevant departments for its follow-up action. the timely and 
proper implementation of all required corrective, preventive or improvement measures are closely monitored.

In addition, major control weaknesses on financial reporting identified in the course of the statutory audit, if any, are 
highlighted by the external auditors to the aC.

the Board had received assurance from the CEO and the Chief Financial Officer that the Group’s financial records 
as at 31 December 2018 have been properly maintained and the financial statements for FY2018 give a true and fair 
view of the Company’s operations and finances, and the Company’s risk management and internal control systems are 
effective. In providing such assurance, the CEO and the Chief Financial Officer had evaluated the effectiveness of the 
Company’s internal controls and had discussed with the Company’s external and internal auditors of their reporting 
points and noted that there have been no significant deficiencies in the design or operation of internal controls which 
could adversely affect the Company’s ability to record, process, summarise or report financial data. 

Based on the assurance from the CEO and CFO, framework of risk management and internal controls established 
and maintained by the Group, work performed by the external and internal auditors, the report on the enterprise risk 
management of the group, as well as regular reviews performed by the Management and various Board Committees, the 
Board, with the concurrence of the AC, is of the view that the Group’s internal controls addressing financial, operational, 
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compliance and information technology controls and risk management system, as well as the risk management 
policies adopted, were adequate to provide reasonable assurance of the integrity and effectiveness of the Company in 
safeguarding its assets and shareholders’ investments as at 31 December 2018. 

the Board recognises that no internal control system will preclude all errors and irregularities. the Board ensures 
that the Management maintains a sound system of risk management and internal controls to safeguard shareholders’ 
investments and the Group’s assets and determine the nature and extent of the significant risks which the Board is willing 
to take in achieving its strategic objectives.

Principle 12 - audit committee

the AC comprises three (3) members who are Non-Executive Directors, and a majority of whom, including the AC 
Chairman are independent. the members of the aC are as follows:

• Ng Weng Sui, Harry (Chairman)   lead Independent Director
• Kesavan Nair (Member)    Independent Director
• tan Sri Dato’ Hari N. Govindasamy (Member) Non-Independent Non-Executive Chairman 

None of the AC members were previous partners or directors of the Company’s existing auditing firm or hold any 
financial interest in the auditing firm. the Board is of the view that the members of the AC have sufficient accounting and/
or financial management expertise and experience to discharge the AC’s functions given their experience as directors 
and/or senior management in accounting and financial fields.
the aC meets periodically to perform the following functions:

a) review with the external auditors, the audit plans, their evaluation of the system of internal controls, their audit report, 
their management letter and the Management’s response;

b) review the internal controls and procedures and ensure coordination between the external auditors, internal auditors 
and the Management, and review the assistance given by the Management to the auditors, and discuss problems 
and concerns, if any, arising from the interim and final audits, and any matters which the auditors may wish to discuss 
(in the absence of the Management where necessary);

c) review the annual and quarterly financial statements and results announcements before submission to the Board 
for approval, focusing in particular, on changes in accounting policies and practices, major risk areas, significant 
adjustments arising from the audit, going concern basis of the Company, compliance with accounting standards as 
well as compliance with the Catalist rules and other relevant statutory/regulatory requirements;

d) review and discuss with the external auditors and internal auditors any suspected fraud or irregularity, or suspected 
infringement of any relevant laws, rules or regulations, which has or is likely to have a material impact on the Group’s 
operating results or financial position, and the Management’s response;

e) consider the appointment or re-appointment of the external auditors and matters relating to resignation or dismissal 
of the auditors;

f)     review transactions falling within the scope of Chapter 9 and Chapter 10 of the Catalist rules;
g) review potential conflict of interest and to set out a framework to resolve or mitigate any potential conflict of interests;
h) review and report to the Board at least annually the adequacy and effectiveness of the Company’s internal controls, 

including financial, operational, compliance and information technology controls (such review can be carried out 
internally or with the assistance of any competent third parties);;

i) review the key financial risk areas, with a view to provide independent oversight on the Group’s financial reporting, the 
outcome of such review to be disclosed in the annual reports or if the findings are material, immediately announced 
via SgXnet;

j) undertake such other reviews and projects as may be requested by the Board and report to the Board its findings 
from time to time on matters arising and requiring the attention of the aC;

k) review the performance of the Financial Controller/Chief Financial Officer on an annual basis to ensure satisfactory 
performance;
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l)  review arrangements by which the staff may, in confidence, raise concerns about possible improprieties in matters 
of financial reporting and to ensure that arrangements are in place for the independent investigations of such matter 
and for appropriate follow-up;

m) review the group’s compliance with such functions and duties as may be required under the relevant statutes or the 
Catalist rules, including such amendments made thereto from time to time.

n) review the adequacy and effectiveness of the internal audit function at least annually; and 
o) review with the internal auditors the internal audit plans and their evaluation of the adequacy of the internal control 

and accounting system before submission of the results of such review to the Board for approval prior to the 
incorporation of such results in annual report (where necessary). 

In line with the terms of reference of the AC, the following activities were carried out by the AC during FY2018 in the 
discharge of its functions and duties including the deliberation and review of:

• the unaudited quarterly and full year financial results of the Group, and announcements prior to submission to the 
Board for approval and release of the results via SgXnet;

• the internal (including the enterprise risk management framework) and external audit plans  in terms of their  scope  
prior to their  commencement;

• the  external auditors’ report in relation to audit and accounting issues arising  from the  audit and meeting with the 
external auditors without presence of the executive board members and the Management;

• cooperation given by the Management to the external and internal auditors;
• the internal audit findings report including internal control processes and procedures; 
• the adequacy and effectiveness of the Company’s internal controls, including financial, operational, compliance and 

information technology controls and reporting the findings to the Board;
• the adequacy and effectiveness of the Group’s internal audit function;
• the  audited  financial  statements of the  Group  and  of the  Company  prior  to submission to the   Board  for 

consideration and approval;
• the external audit and internal audit fees for FY2018 and recommended to the Board for approval;
• the quality of the external auditors across a number of evaluation criteria, including measures of relevance and quality 

of its work as well as its level of independence; and re-appointment of the external auditors and recommended to 
the Board for approval;

• interested person transactions falling within scope of Chapters 9 of the Catalist Rules and any potential conflict of 
interests;

• the performance of the Chief Financial  Officer; and
• the  whistle-blowing policy of the  Group  and  procedures by which  employees  of the  Group  and  any other 

persons could report the possible improprieties to the aC Chairman.

Apart from the duties listed above, the AC shall commission and review the findings of internal investigations into matters 
where there is any suspected fraud or irregularity, or failure of internal controls or infringement of any Singapore law, rule 
or regulation which has or is likely to have a material impact on the Group’s operating results and/or financial position. 
each member of the aC will abstain from voting in respect of matters in which he is interested.

the AC has full access to, and co-operation from, the Management and full discretion to invite any Director and/ or 
executive officer to attend its meetings, and has reasonable resources to enable it to discharge its functions properly.

the aC also meets with the internal and external auditors without the presence of the Management at least once a 
year to obtain feedback on the competency and adequacy of the finance function, to review the assistance given by 
the Management to internal and external auditors and to ascertain if there are any material weaknesses or control 
deficiencies in the Group’s financial and operational systems. the external auditors were also invited to be present at AC 
meetings held during FY2018 to, inter alia, answer or clarify any matter on accounting and auditing of internal control.
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In the review of the financial statements for FY2018, the AC has discussed with the Management and the external 
auditors on significant issues as well as the reasonableness of the key assumptions including significant judgements 
and key estimates used that impact the financial statements. the most significant matters have also been included in the 
Independent Auditor’s Report to the Members under “Key Audit Matters”. taking into account all instances the views of 
the external auditors, the AC is assured and concurred with the Management’s conclusions and is satisfied that those 
matters have been properly dealt with; and concluded that the group’s accounting treatment and the disclosures in the 
financial statements were appropriate. the AC has recommended the Board to approve the financial statements.  

the aggregate amount of audit fees paid and/or payable to the external auditors for FY2018 amounted to approximately 
SGD189,350. In addition, approximately SGD18,800 non-audit fees were paid to the external auditors for FY2018 in 
relation to tax and other advisory services rendered. the AC has undertaken a review of the volume and nature of the 
non-audit services provided by the external auditors to the Group and is satisfied that the nature and extent of such 
services will not prejudice the independence and objectivity of the external auditors. accordingly, the aC and the Board 
have recommended the re-appointment of Deloitte & touche llP as external auditors of the Company for financial year 
ending 31 December 2019 at the forthcoming AGM. 

the external auditors have unrestricted access to the aC.

the AC is satisfied that the Company is in compliance with Rules 712 and 715 of the Catalist Rules in relation to its 
external auditors. 

the AC takes measures to keep abreast of the changes to accounting standards and issues which have impact on the 
Group’s financial statements, with training conducted by professionals or external consultants. In FY2018, the AC was 
briefed and updated by the external auditors on the changes or amendments to the accounting standards and its 
corresponding impact on the financial statements, if any. 

Whistle-blowing policy

the Company has in place a whistle-blowing policy which provides well-defined and accessible channels in the Group 
through which employees and any other persons may raise concerns, in confidence, on improper conduct or other 
matters to the Management and/or the aC, where applicable. the details of the policy have been disseminated and 
made available to all parties concerned. 

the aC oversees the administration of the policy and ensures that all concerns to be raised are independently investigated 
and appropriate follow-up actions are carried out.

Principle 13 - internal audit

the Company has outsourced the internal audit function to Crowe governance Sdn. Bhd. the internal auditors are 
expected to meet or exceed the standards set by nationally or internationally recognised professional bodies including 
the Standards for the Professional Practice of Internal auditing set by the Institute of Internal auditors. the aC approves 
the hiring, removal, evaluation and compensation of the internal auditors and the internal auditors have unrestricted 
access to all the Company’s documents, records, properties and personnel, and reports directly to the aC on audit 
matters. the aC will also meet with the internal auditors at least once a year without the presence of the Management. to 
ensure the adequacy and effectiveness of the internal audit function, the aC will review and approve the internal audit 
plan on an annual basis.

During the financial year reported on, the internal auditors conducted its audit reviews based on the approved internal 
audit plan. the internal audit report detailing audit findings and recommendations are provided to the Management 
who would respond on the actions to be taken. the internal auditors would then submit a report on the status of audit 

rePort on  
CorPorate goVernanCe



43
IEV H

O
LD

IN
G

S LIM
ITED   ∞    An

n
uAl Repo

Rt 2018

plan, audit findings and actions taken by the Management on such findings to the AC. Any material non-compliance or 
lapses in the internal controls together with the corrective measures taken up by the Management are highlighted to the 
aC. the aC would monitor the timely and proper implementation of such corrective measures and will follow up on the 
required corrective, preventive or improvement measures undertaken or to be undertaken by the Management.

For FY2018, the AC has reviewed the independence and effectiveness of the internal audit function and is satisfied that 
the internal audit function is adequately resourced and has appropriate standing and independence within the group to 
fulfil its mandate. the AC will review annually, the independence adequacy and effectiveness of the internal audit function. 

sHareHolDer riGHts anD resPonsiBilities

Principle 14 - shareholder rights

all shareholders of the Company are treated fairly and equitably to facilitate their ownership rights. In this regard, care 
is taken to ensure that no market sensitive information such as corporate proposals, financial results and other material 
information is disseminated to any party without first making an official announcement through SGXNEt.

any notice of general meeting consisting of only ordinary resolution is issued at least 14 calendar days before the 
scheduled date of such meeting. All shareholders can vote in person or to appoint up to two (2) proxies during his absence 
to attend, vote and speak in general meeting in compliance with Companies Act (Chapter 50). the Company allows 
corporations which provide nominee or custodial services to appoint more than two (2) proxies so that shareholders who 
hold shares through such corporations can attend and participate in general meetings as proxies. 

the Directors ensure that the shareholders have the opportunity to participate effectively in and vote at general meetings 
and shareholders will be well informed of the meeting and voting procedures.

Principle 15 - communication with shareholders

the Company’s dedicated internal Investor relations (“ir”) team is tasked with and focuses on facilitating effective 
and fair communication between the Company and its shareholders by regularly conveying pertinent information to 
shareholders, attend to their queries as well as to keep shareholders apprised of the Group’s corporate developments 
and financial performance.

the Company does not practice selective disclosure, and price sensitive information is publicly released on an immediate 
basis pursuant to the Catalist Rules. Shareholders, investors and analysts are kept informed of the major developments 
of the Company on a timely basis through various means of communication as follows:

• announcements and press releases (with contact details for investors to channel their comments or queries) via 
SgXnet;

• annual reports and notice of AGM issued to all shareholders;
• price  sensitive information, significant transactions  or  matters are  communicated to  shareholders via SGXNEt; and
• the Company’s website  at www.iev-group.com.

the Ir team, together with the Management, will conduct roadshows, participate in investor seminars and conferences, 
analyst meetings to keep the market, shareholders and investors apprised of relevant information, to enable them to 
have a better understanding of the business, latest developments and financial performance of the Group. the Company 
makes available its briefing materials to analysts and the media through press releases which are released on SGXNEt 
and its corporate website, with contact details for investors to channel their comments and queries. 
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the Company does not have a fixed dividend policy. the form, frequency and amount of declaration and payment of 
future dividends on shares of the Company that the Directors may recommend or declare in respect of any particular 
financial year or period will be subject to the factors outlined below as well as other factors deemed relevant by the 
Directors:

• the level of cash  and retained earnings;
• actual and projected financial performance;
• projected levels of capital  expenditure and expansion plans;
• working capital  requirements and general financing needs and conditions; and
• restrictions on payment of dividend imposed to the Company (if any).

the Board has not declared or recommended a dividend for FY2018 as the Group has sustained losses in FY2018 and 
will be conserving cash for future operations in view of a challenging outlook of the Group’s business. 

Principle 16 - conduct of shareholder meetings

the Board supports and encourages shareholders’ participation at general meetings of the Company.

the Company has not amended its Constitution to provide for absentia voting methods. Voting in absentia and by 
electronic mail may only be possible following careful study to ensure that integrity of the information and authentication 
of the identity of the shareholders through the web is not compromised. 

at the Company’s general meetings, all Directors are usually present and shareholders are given the opportunity to 
voice their views and ask Directors, in particular the chairman of the Board Committees or the Management questions 
regarding the Company’s business or performance. In addition to the Board, the external auditors are also invited 
to attend the agMs to assist the Directors in addressing shareholders’ queries about the conduct of audit and the 
preparation and contents of the auditors’ report.

the Company Secretary prepares minutes of general meetings that include substantial and relevant comments or 
queries from shareholders relating to the agenda of the meetings, and responses from the Board and the Management, 
and makes these minutes, subsequently approved by the Board, available to shareholders during office hours upon their 
request.

at the agMs, separate resolutions are set out on distinct issues for approval by shareholders. the Company will conduct 
its voting by poll at the forthcoming agM in the presence of independent scrutineer. explanation on polling procedures 
will be provided to shareholders before the poll voting is conducted. the total numbers and percentage of valid votes 
cast for or against each resolution will be announced at the agM and also on SgXnet after the agM.

interesteD Person transaction (“iPts”)

the AC is satisfied that the review procedures for IPts and the reviews to be made periodically by the AC in relation 
thereto are adequate to ensure that the IPts will be transacted on normal commercial terms and will not be prejudicial to 
the interests of the Company and its minority shareholders. all IPts are subject to review by the aC to ensure compliance 
with the established procedures. In the event that a member of the aC is involved in any IPt, he will abstain from reviewing 
that particular transaction.

In compliance with Chapter 9 of the Catalist Rules, the Group confirms that there were no IPts entered into during the 
financial year reported on, which exceeded SGD100,000 in value. the Group does not have a general mandate from 
shareholders for recurring IPts pursuant to Rule 920(1)(a)(i) of the Catalist Rules. 
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DealinGs in securities 

In line with Rule 1204(19) of the Catalist Rules on dealings in securities, the Company has in place a policy prohibiting 
share dealings by Directors, officers and employees of the Group during the period commencing two (2) weeks before 
the announcement of the Company’s financial statements for each of the first three quarters of its financial year, and one 
(1) month before the full financial year, as the case may be, and ending on the date of the announcement of the relevant 
results. this has been made known to Directors, officers and employees of the Group. they are also reminded to observe 
the insider trading laws at all times even when dealing in securities within permitted trading period. Directors, officers 
and employees of the Group are also prohibited from dealing in the Company’s shares on short-term considerations or 
when they are in possession of unpublished price-sensitive information.
 
Directors are required to notify the Company of their securities dealings within two (2) business days of such dealings 
and the Company shall disseminate the notifications received to the market via SGXNet within one (1) business day of 
receiving such notifications. 

material contracts

Save for the service agreement entered into between executive Director and the Company and the contracts which have 
been published via SGXNet, there are no other material contracts or loans entered into by or taken up by the Company 
or its subsidiaries involving the interest of any Director or controlling shareholder which are either still subsisting as at the 
end of FY2018 or if not then subsisting, entered into since the end of the previous financial year. 

non-sPonsorsHiP Fees

With reference to Rule 1204(21) of the Catalist Rules, no non-sponsor fee were paid to the Sponsor, SAC Capital Private 
limited, in FY2018. 
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7KH�'LUHFWRUV�DUH�SOHDVHG�WR�SUHVHQW�WKHLU�VWDWHPHQW�WR�WKH�PHPEHUV�WRJHWKHU�ZLWK�WKH�DXGLWHG�FRQVROLGDWHG�ƓQDQFLDO�
VWDWHPHQWV�RI�,(9�+ROGLQJV�/LPLWHG��WKH�ŏ&RPSDQ\Ő��DQG�LWV�VXEVLGLDULHV��FROOHFWLYHO\��WKH�ŏ*URXSŐ��DQG�WKH�VWDWHPHQW�RI�
ƓQDQFLDO�SRVLWLRQ�DQG�VWDWHPHQW�RI�FKDQJHV�LQ�HTXLW\�RI�WKH�&RPSDQ\�IRU�WKH�ƓQDQFLDO�\HDU�HQGHG����'HFHPEHU������

,Q�WKH�RSLQLRQ�RI�WKH�'LUHFWRUV�

�L�� WKH� FRQVROLGDWHG� ƓQDQFLDO� VWDWHPHQWV� RI� WKH� *URXS� DQG� WKH� VWDWHPHQW� RI� ƓQDQFLDO� SRVLWLRQ� DQG� VWDWHPHQW� RI�
FKDQJHV�LQ�HTXLW\�RI�WKH�&RPSDQ\�DV�VHW�RXW�RQ�SDJHV����WR�����DUH�GUDZQ�XS�VR�DV�WR�JLYH�D�WUXH�DQG�IDLU�YLHZ�RI�
WKH�ƓQDQFLDO�SRVLWLRQ�RI�WKH�*URXS�DQG�RI�WKH�&RPSDQ\�DV�DW����'HFHPEHU�������DQG�WKH�ƓQDQFLDO�SHUIRUPDQFH��
FKDQJHV�LQ�HTXLW\�DQG�FDVK�ŴRZV�RI�WKH�*URXS�DQG�FKDQJHV�LQ�HTXLW\�RI�WKH�&RPSDQ\�IRU�WKH�ƓQDQFLDO�\HDU�HQGHG�
RQ�WKDW�GDWH��DQG

�LL�� DW�WKH�GDWH�RI�WKLV�VWDWHPHQW��WKHUH�DUH�UHDVRQDEOH�JURXQGV�WR�EHOLHYH�WKDW�WKH�&RPSDQ\�ZLOO�EH�DEOH�WR�SD\�LWV�
GHEWV�DV�DQG�ZKHQ�WKH\�IDOO�GXH�

1 DIRECTORS

� 7KH�'LUHFWRUV�RI�WKH�&RPSDQ\�LQ�RIƓFH�DW�WKH�GDWH�RI�WKLV�VWDWHPHQW�DUH�

� 7DQ�6UL�'DWRō�+DUL�1��*RYLQGDVDP\
� &KULVWRSKHU�1JKLD�'R
 Joanne Rose Bruce
� 1J�:HQJ�6XL��+DUU\
� .HVDYDQ�1DLU

2 ARRANGEMENTS TO ENABLE DIRECTORS TO ACQUIRE BENEFITS BY MEANS OF THE ACQUISITION OF 
SHARES AND DEBENTURES

� 1HLWKHU�DW�WKH�HQG�RI�WKH�ƓQDQFLDO�\HDU�QRU�DW�DQ\�WLPH�GXULQJ�WKH�ƓQDQFLDO�\HDU�GLG�WKHUH�VXEVLVW�DQ\�DUUDQJHPHQW�
ZKRVH�REMHFW�ZDV�WR�HQDEOH�WKH�'LUHFWRUV�RI�WKH�&RPSDQ\�WR�DFTXLUH�EHQHƓWV�E\�PHDQV�RI�WKH�DFTXLVLWLRQ�RI�VKDUHV�
RU�GHEHQWXUHV�LQ�WKH�&RPSDQ\�RU�DQ\�RWKHU�ERG\�FRUSRUDWH��H[FHSW�IRU�WKH�VKDUH�VFKHPH�PHQWLRQHG�LQ�SDUDJUDSK�
��RI�WKLV�VWDWHPHQW�

3 DIRECTORS’ INTERESTS IN SHARES AND DEBENTURES

� 7KH�'LUHFWRUV�RI�WKH�&RPSDQ\�KROGLQJ�RIƓFH�DW�WKH�HQG�RI�WKH�ƓQDQFLDO�\HDU�KDG�QR�LQWHUHVWV�LQ�WKH�VKDUHV�DQG�
GHEHQWXUHV�RI�WKH�&RPSDQ\�DQG�UHODWHG�FRUSRUDWLRQV�DV�UHFRUGHG�LQ�WKH�UHJLVWHU�RI�GLUHFWRUVō�VKDUHKROGLQJV�NHSW�
E\�WKH�&RPSDQ\�XQGHU�6HFWLRQ�����RI�WKH�6LQJDSRUH�&RPSDQLHV�$FW��&KDSWHU�����WKH�ŏ$FWŐ��H[FHSW�DV�IROORZV�

DIRECTORS’ 
67$7(0(17
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3 DIRECTORS’ INTERESTS IN SHARES AND DEBENTURES (continued)

Name of Directors
Shareholdings registered in name of 

Directors
Shareholdings in which Directors are 

deemed to have an interest

At beginning of 
financial year

At end of financial 
year

At beginning of 
financial year

At end of financial 
year

The Company 
�2UGLQDU\�VKDUHV�

7DQ�6UL�'DWRō�+DUL�1���� 
���*RYLQGDVDP\ - - ���������� ����������
&KULVWRSKHU� 
���1JKLD�'R� ���������� ���������� ��������� ���������
Joanne Rose Bruce - - ��������� ���������
1J�:HQJ�6XL��+DUU\� ������� ������� - -

� %\�YLUWXH�RI�6HFWLRQ���RI�WKH�$FW��7DQ�6UL�'DWRō�+DUL�1��*RYLQGDVDP\�DQG�&KULVWRSKHU�1JKLD�'R��DUH�GHHPHG�WR�KDYH�
DQ�LQWHUHVW�LQ�DOO�WKH�UHODWHG�FRUSRUDWLRQV�RI�WKH�&RPSDQ\�

� 7KH�'LUHFWRUVō�LQWHUHVWV�LQ�WKH�VKDUHV�RI�WKH�&RPSDQ\�DW����-DQXDU\������ZHUH�WKH�VDPH�DV�DW����'HFHPEHU������

4 SHARE OPTIONS

(a) Options to take up unissued shares

� 'XULQJ�WKH�ƓQDQFLDO�\HDU��QR�RSWLRQ�WR�WDNH�XS�XQLVVXHG�VKDUHV�RI�WKH�&RPSDQ\�RU�DQ\�FRUSRUDWLRQ�LQ�WKH�
*URXS�ZDV�JUDQWHG�

(b) Options exercised

� 'XULQJ�WKH�ƓQDQFLDO�\HDU��WKHUH�ZHUH�QR�VKDUHV�RI�WKH�&RPSDQ\�RU�DQ\�FRUSRUDWLRQ�LQ�WKH�*URXS�LVVXHG�E\�
YLUWXH�RI�WKH�H[HUFLVH�RI�DQ�RSWLRQ�WR�WDNH�XS�XQLVVXHG�VKDUHV�

(c) Unissued shares under option

� $W�WKH�HQG�RI�WKH�ƓQDQFLDO�\HDU��WKHUH�ZHUH�QR�XQLVVXHG�VKDUHV�RI�WKH�&RPSDQ\�RU�DQ\�FRUSRUDWLRQ�LQ�WKH�
*URXS�XQGHU�RSWLRQ�

DIRECTORS’
statement
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5 SHARE SCHEME

� 7KH�,(9�+ROGLQJV�3HUIRUPDQFH�6KDUH�3ODQ��WKH�ŏ6KDUH�3ODQŐ��ZDV�DSSURYHG�DQG�DGRSWHG�E\�WKH�6KDUHKROGHUV�RI�WKH�
&RPSDQ\�DW�DQ�([WUDRUGLQDU\�*HQHUDO�0HHWLQJ�KHOG�RQ���2FWREHU������

� 7KH�REMHFWLYHV�RI�WKH�6KDUH�3ODQ�DUH�DV�IROORZV�

�D�� WR�IRVWHU�DQ�RZQHUVKLS�FXOWXUH�ZLWKLQ�WKH�*URXS�ZKLFK�DOLJQV�WKH�LQWHUHVWV�RI�SDUWLFLSDQWV�ZLWK�WKH�LQWHUHVWV�RI�
VKDUHKROGHUV�

�E�� WR�PRWLYDWH�SDUWLFLSDQWV�WR�DFKLHYH�NH\�ƓQDQFLDO�DQG�RSHUDWLRQDO�JRDOV�RI�WKH�&RPSDQ\�DQG�RU�WKHLU�UHVSHFWLYH�
EXVLQHVV�GLYLVLRQV�DQG�HQFRXUDJH�JUHDWHU�GHGLFDWLRQ�DQG�OR\DOW\�WR�WKH�*URXS��DQG

�F�� WR� PDNH� WRWDO� HPSOR\HH� UHPXQHUDWLRQ� VXIƓFLHQWO\� FRPSHWLWLYH� WR� UHFUXLW� QHZ� SDUWLFLSDQWV� DQG�RU� UHWDLQ�
H[LVWLQJ� SDUWLFLSDQWV�ZKRVH� FRQWULEXWLRQV� DUH� LPSRUWDQW� WR� WKH� ORQJ� WHUP�JURZWK� DQG� SURƓWDELOLW\� RI� WKH�
*URXS��DQG�ZKRVH�VNLOOV�DUH�FRPPHQVXUDWH�ZLWK�WKH�&RPSDQ\
V�DPELWLRQ�WR�EHFRPH�D�ZRUOG�FODVV�FRPSDQ\�

� 7KH�6KDUH�3ODQ�LV�DGPLQLVWHUHG�E\�WKH�5HPXQHUDWLRQ�&RPPLWWHH�ZKLFK�KDV�WKH�DEVROXWH�GLVFUHWLRQ�WR�GHWHUPLQH�
WKH�SHUVRQV�ZKR�ZLOO�EH�HOLJLEOH�WR�SDUWLFLSDWH�LQ�WKH�6KDUH�3ODQ�LQ�DFFRUGDQFH�ZLWK�WKH�UXOHV�RI�WKH�6KDUH�3ODQ�DQG�
&KDSWHU���RI�WKH�&DWDOLVW�5XOHV��$�SDUWLFLSDQW�ZKR�LV�D�PHPEHU�RI�WKH�5HPXQHUDWLRQ�&RPPLWWHH�VKDOO�QRW�SDUWLFLSDWH�
LQ�DQ\�GHOLEHUDWLRQ�RU�GHFLVLRQ�LQ�UHVSHFW�RI�DZDUGV�JUDQWHG�RU�WR�EH�JUDQWHG�WR�WKDW�SDUWLFLSDQW��

� 7KH�6KDUH�3ODQ�VKDOO�FRQWLQXH�WR�EH�LQ�IRUFH�DW�WKH�GLVFUHWLRQ�RI�WKH�5HPXQHUDWLRQ�&RPPLWWHH��VXEMHFW�WR�D�PD[LPXP�
SHULRG�RI����\HDUV�FRPPHQFLQJ�RQ�WKH�GDWH�RQ�ZKLFK�WKH�6KDUH�3ODQ�LV�DGRSWHG��SURYLGHG�DOZD\V�WKDW�WKH�6KDUH�
3ODQ�PD\� FRQWLQXH�EH\RQG� WKH� DERYH� VWLSXODWHG�SHULRG�ZLWK� WKH� DSSURYDO� RI� WKH�&RPSDQ\
V� VKDUHKROGHUV� E\�
RUGLQDU\�UHVROXWLRQ�LQ�JHQHUDO�PHHWLQJ�DQG�RI�DQ\�UHOHYDQW�DXWKRULWLHV�ZKLFK�PD\�WKHQ�EH�UHTXLUHG�

� 7KH� 6KDUH� 3ODQ� PD\� EH� WHUPLQDWHG� DW� DQ\� WLPH� E\� WKH� 5HPXQHUDWLRQ� &RPPLWWHH� RU�� DW� WKH� GLVFUHWLRQ� RI� WKH�
5HPXQHUDWLRQ�&RPPLWWHH��E\�UHVROXWLRQ�RI�WKH�&RPSDQ\�LQ�JHQHUDO�PHHWLQJ��VXEMHFW�WR�DOO�UHOHYDQW�DSSURYDOV�ZKLFK�
PD\�EH�UHTXLUHG�DQG�LI�WKH�6KDUH�3ODQ�LV�VR�WHUPLQDWHG��QR�IXUWKHU�DZDUGV�VKDOO�EH�JUDQWHG�E\�WKH�5HPXQHUDWLRQ�
&RPPLWWHH�KHUHXQGHU��7KH�H[SLU\�RU�WHUPLQDWLRQ�RI�WKH�6KDUH�3ODQ�VKDOO�QRW�DIIHFW�DZDUGV�ZKLFK�KDYH�EHHQ�JUDQWHG�
SULRU�WR�VXFK�H[SLU\�RU�WHUPLQDWLRQ��ZKHWKHU�VXFK�DZDUGV�KDYH�EHHQ�UHOHDVHG��ZKHWKHU�IXOO\�RU�SDUWLDOO\��RU�QRW�

� 7KH�DJJUHJDWH�QXPEHU�RI�QHZ�6KDUHV�ZKLFK�PD\�EH�LVVXHG�SXUVXDQW�WR�DZDUGV�JUDQWHG�XQGHU�WKH�6KDUH�3ODQ�RQ�
DQ\�GDWH��ZKHQ�DGGHG�WR��L��WKH�QXPEHU�RI�QHZ�6KDUHV�LVVXHG�DQG�LVVXDEOH�LQ�UHVSHFW�RI�DOO�DZDUGV�JUDQWHG�XQGHU�
WKH�6KDUH�3ODQ��DQG��LL��DOO�6KDUHV�LVVXHG�DQG�LVVXDEOH�DQG�RU�WUDQVIHUUHG�RU�WUDQVIHUDEOH�LQ�UHVSHFW�RI�DOO�RSWLRQV�
JUDQWHG�RU�DZDUGV�JUDQWHG�XQGHU�DQ\�RWKHU�VKDUH�LQFHQWLYH�VFKHPHV�RU�SODQV�DGRSWHG�E\�WKH�&RPSDQ\�IRU�WKH�
WLPH�EHLQJ�LQ�IRUFH��VKDOO�QRW�H[FHHG�������RI�WKH�LVVXHG�DQG�SDLG�XS�VKDUH�FDSLWDO��H[FOXGLQJ�WUHDVXU\�VKDUHV�DQG�
VXEVLGLDU\�KROGLQJV��RI�WKH�&RPSDQ\�RQ�WKH�GD\�SUHFHGLQJ�WKDW�GDWH�

� 6LQFH�WKH�FRPPHQFHPHQW�RI�WKH�6KDUH�3ODQ��WKH�&RPSDQ\�KDV�QRW�JUDQWHG�DQ\�DZDUGV�XQGHU�WKH�6KDUH�3ODQ��

DIRECTORS’
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6 AUDIT COMMITTEE

� 7KH�$XGLW�&RPPLWWHH�RI�WKH�&RPSDQ\��ŏ$&Ő��FRPSULVHV�WKUHH�PHPEHUV�ZKR�DUH�1RQ�([HFXWLYH�'LUHFWRUV��DQG�D�
PDMRULW\�RI�ZKRP��LQFOXGLQJ�WKH�$&�&KDLUPDQ�LV�LQGHSHQGHQW��7KH�PHPEHUV�RI�WKH�$&�DW�WKH�GDWH�RI�WKLV�VWDWHPHQW�
DUH�DV�IROORZV�

� 1J�:HQJ�6XL��+DUU\� � � �/HDG�,QGHSHQGHQW�'LUHFWRU�
� 7DQ�6UL�'DWRō�+DUL�1��*RYLQGDVDP\� �1RQ�,QGHSHQGHQW��1RQ�([HFXWLYH�&KDLUPDQ�
� .HVDYDQ�1DLU� � � �,QGHSHQGHQW�'LUHFWRU�

� 7KH�$&�SHUIRUPV�WKH�IXQFWLRQV�LQ�DFFRUGDQFH�ZLWK�6HFWLRQ����%�RI�WKH�$FW�DQG�WKH�6LQJDSRUH�&RGH�RI�&RUSRUDWH�
*RYHUQDQFH�

� 7KH�$&�KDV�PHW�IRXU�WLPHV�GXULQJ�WKH�ƓQDQFLDO�\HDU�LQ�GLVFKDUJH�RI�LWV�IXQFWLRQV�DQG�GXWLHV�LQFOXGLQJ�GHOLEHUDWLRQ�
DQG� UHYLHZ�RI� WKH� IROORZLQJ��ZKHUH� UHOHYDQW��ZLWK� WKH�H[HFXWLYH�GLUHFWRUV�� H[WHUQDO� DQG� LQWHUQDO� DXGLWRUV�RI� WKH�
&RPSDQ\�

�D�� WKH�XQDXGLWHG�TXDUWHUO\�DQG�IXOO�\HDU�ƓQDQFLDO�UHVXOWV�RI�WKH�*URXS��DQG�DQQRXQFHPHQWV�SULRU�WR�VXEPLVVLRQ�
WR�WKH�%RDUG�IRU�DSSURYDO�DQG�UHOHDVH�RI�WKH�UHVXOWV�YLD�6*;1(7�

�E�� WKH�LQWHUQDO��LQFOXGLQJ�WKH�HQWHUSULVH�ULVN�PDQDJHPHQW�IUDPHZRUN��DQG�H[WHUQDO�DXGLW�SODQV�LQ�WHUPV�RI�WKHLU�
VFRSH�SULRU�WR�WKHLU�FRPPHQFHPHQW�

�F�� WKH�H[WHUQDO�DXGLWRUōV�UHSRUW�LQ�UHODWLRQ�WR�DXGLW�DQG�DFFRXQWLQJ�LVVXHV�DULVLQJ�IURP�WKH�DXGLW�DQG�PHHWLQJ�
ZLWK�WKH�H[WHUQDO�DXGLWRUV�ZLWKRXW�SUHVHQFH�RI�WKH�H[HFXWLYH�ERDUG�PHPEHUV�DQG�WKH�0DQDJHPHQW�

�G�� WKH�LQWHUQDO�DXGLW�ƓQGLQJV�UHSRUW�LQFOXGLQJ�LQWHUQDO�FRQWURO�SURFHVVHV�DQG�SURFHGXUHV�

�H�� WKH� DGHTXDF\� DQG� HIIHFWLYHQHVV� RI� WKH� &RPSDQ\ōV� LQWHUQDO� FRQWUROV�� LQFOXGLQJ� ƓQDQFLDO�� RSHUDWLRQDO��
FRPSOLDQFH�DQG�LQIRUPDWLRQ�WHFKQRORJ\�FRQWUROV�DQG�UHSRUWLQJ�WKH�ƓQGLQJV�WR�WKH�%RDUG�

�I�� WKH�DXGLWHG�ƓQDQFLDO� VWDWHPHQWV�RI� WKH�*URXS�DQG�RI� WKH�&RPSDQ\�SULRU� WR� VXEPLVVLRQ� WR� WKH�%RDUG� IRU�
FRQVLGHUDWLRQ�DQG�DSSURYDO��DQG

�J�� WKH�LQGHSHQGHQFH�DQG�UH�DSSRLQWPHQW�RI�WKH�H[WHUQDO�DXGLWRUV�RI�WKH�*URXS�DQG�OHYHO�RI�DXGLW�DQG�QRQ�
DXGLW�IHHV��DQG�WKHLU�UHFRPPHQGDWLRQ�WR�WKH�%RDUG�IRU�DSSURYDO�

� 7KH�$&�KDV�IXOO�DFFHVV�WR�DQG�FR�RSHUDWLRQ�RI�PDQDJHPHQW�DQG�KDV�EHHQ�JLYHQ�WKH�UHVRXUFHV�UHTXLUHG�IRU�LW�WR�
GLVFKDUJH�LWV�IXQFWLRQ�SURSHUO\��,W�DOVR�KDV�IXOO�GLVFUHWLRQ�WR�LQYLWH�DQ\�'LUHFWRU�DQG�H[HFXWLYH�RIƓFHU�WR�DWWHQG�LWV�
PHHWLQJV��7KH�H[WHUQDO�DQG�LQWHUQDO�DXGLWRUV�KDYH�XQUHVWULFWHG�DFFHVV�WR�WKH�$&�

� 7KH�$&�KDV�UHFRPPHQGHG�WR�WKH�'LUHFWRUV�WKH�QRPLQDWLRQ�RI�'HORLWWH�	�7RXFKH�//3�IRU�UH�DSSRLQWPHQW�DV�H[WHUQDO�
DXGLWRUV�RI�WKH�&RPSDQ\�DW�WKH�IRUWKFRPLQJ�DQQXDO�JHQHUDO�PHHWLQJ�RI�WKH�&RPSDQ\�

� )XUWKHU�GHWDLOV� UHJDUGLQJ� WKH�$&�DUH�GLVFORVHG� LQ� WKH�5HSRUW�RI�&RUSRUDWH�*RYHUQDQFH� LQFOXGHG� LQ� WKH�$QQXDO�
5HSRUW�RI�WKH�&RPSDQ\�
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7 AUDITORS

� 7KH�DXGLWRUV��'HORLWWH�	�7RXFKH�//3��KDYH�H[SUHVVHG�WKHLU�ZLOOLQJQHVV�WR�DFFHSW�UH�DSSRLQWPHQW�

21�%(+$/)�2)�7+(�',5(&7256

...............................................
&KULVWRSKHU�1JKLD�'R

...............................................
1J�:HQJ�6XL��+DUU\

���0DUFK�����
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REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Opinion

:H�KDYH�DXGLWHG�WKH�ƓQDQFLDO�VWDWHPHQWV�RI�,(9�+ROGLQJV�/LPLWHG��WKH�ŏ&RPSDQ\Ő��DQG�LWV�VXEVLGLDULHV��WKH�ŏ*URXSŐ���
ZKLFK�FRPSULVH�WKH�FRQVROLGDWHG�VWDWHPHQW�RI�ƓQDQFLDO�SRVLWLRQ�RI�WKH�*URXS�DQG�WKH�VWDWHPHQW�RI�ƓQDQFLDO�SRVLWLRQ�
RI�WKH�&RPSDQ\�DV�DW����'HFHPEHU�������DQG�WKH�FRQVROLGDWHG�VWDWHPHQW�RI�SURƓW�RU�ORVV�DQG�RWKHU�FRPSUHKHQVLYH�
LQFRPH��FRQVROLGDWHG�VWDWHPHQW�RI�FKDQJHV�LQ�HTXLW\�DQG�FRQVROLGDWHG�VWDWHPHQW�RI�FDVK�ŴRZV�RI�WKH�*URXS�DQG�WKH�
VWDWHPHQW�RI� FKDQJHV� LQ�HTXLW\�RI� WKH�&RPSDQ\� IRU� WKH�\HDU� WKHQ�HQGHG��DQG� WKH�QRWHV� WR� WKH�ƓQDQFLDO� VWDWHPHQWV��
LQFOXGLQJ�D�VXPPDU\�RI�VLJQLƓFDQW�DFFRXQWLQJ�SROLFLHV��DV�VHW�RXW�RQ�SDJHV����WR�����

,Q�RXU�RSLQLRQ��WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�ƓQDQFLDO�VWDWHPHQWV�RI�WKH�*URXS�DQG�WKH�VWDWHPHQW�RI�ƓQDQFLDO�SRVLWLRQ�
DQG�VWDWHPHQW�RI�FKDQJHV�LQ�HTXLW\�RI�WKH�&RPSDQ\�DUH�SURSHUO\�GUDZQ�XS�LQ�DFFRUGDQFH�ZLWK�WKH�SURYLVLRQV�RI�WKH�
&RPSDQLHV�$FW��&KDSWHU�����WKH�ŏ$FWŐ��DQG�6LQJDSRUH�)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV� �,QWHUQDWLRQDO�� �ŏ6)56�,�VŐ��VR�DV�
WR�JLYH� D� WUXH� DQG� IDLU� YLHZ�RI� WKH� FRQVROLGDWHG� ƓQDQFLDO� SRVLWLRQ�RI� WKH�*URXS� DQG�RI� WKH� ƓQDQFLDO� SRVLWLRQ�RI� WKH�
&RPSDQ\�DV�DW����'HFHPEHU�������DQG�RI�WKH�FRQVROLGDWHG�ƓQDQFLDO�SHUIRUPDQFH��FRQVROLGDWHG�FKDQJHV�LQ�HTXLW\�DQG�
FRQVROLGDWHG�FDVK�ŴRZV�RI�WKH�*URXS�DQG�RI�WKH�FKDQJHV�LQ�HTXLW\�RI�WKH�&RPSDQ\�IRU�WKH�\HDU�HQGHG�RQ�WKDW�GDWH��

Basis for Opinion

:H�FRQGXFWHG�RXU�DXGLW�LQ�DFFRUGDQFH�ZLWK�6LQJDSRUH�6WDQGDUGV�RQ�$XGLWLQJ��ŏ66$VŐ���2XU�UHVSRQVLELOLWLHV�XQGHU�WKRVH�
VWDQGDUGV� DUH� IXUWKHU�GHVFULEHG� LQ� WKH�Auditor’s Responsibilities for the Audit of the Financial Statements section of 
RXU�UHSRUW��:H�DUH�LQGHSHQGHQW�RI�WKH�*URXS�LQ�DFFRUGDQFH�ZLWK�WKH�$FFRXQWLQJ�DQG�&RUSRUDWH�5HJXODWRU\�$XWKRULW\�
�ŏ$&5$Ő��Code of Professional Conduct and Ethics for Public Accountants and Accounting Entities��ŏ$&5$�&RGHŐ��WRJHWKHU�
ZLWK�WKH�HWKLFDO�UHTXLUHPHQWV�WKDW�DUH�UHOHYDQW�WR�RXU�DXGLW�RI�WKH�ƓQDQFLDO�VWDWHPHQWV�LQ�6LQJDSRUH��DQG�ZH�KDYH�IXOƓOOHG�
RXU�RWKHU�HWKLFDO�UHVSRQVLELOLWLHV�LQ�DFFRUGDQFH�ZLWK�WKHVH�UHTXLUHPHQWV�DQG�WKH�$&5$�&RGH��:H�EHOLHYH�WKDW�WKH�DXGLW�
HYLGHQFH�ZH�KDYH�REWDLQHG�LV�VXIƓFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D�EDVLV�IRU�RXU�RSLQLRQ��

Material Uncertainty Related to Going Concern

:H�GUDZ�DWWHQWLRQ�WR�1RWH���LQ�WKH�DFFRPSDQ\LQJ�ƓQDQFLDO�VWDWHPHQWV��ZKLFK�LQGLFDWHV�WKDW�DV�DW����'HFHPEHU�������
WKH�*URXSōV�DQG�WKH�&RPSDQ\ōV�FXUUHQW�OLDELOLWLHV�H[FHHGHG�WKHLU�FXUUHQW�DVVHWV�E\�50�����PLOOLRQ�DQG�50����PLOOLRQ�
UHVSHFWLYHO\�DQG�WKH�*URXS�LQFXUUHG�D�QHW�ORVV�RI�50�����PLOOLRQ�IRU�WKH�\HDU�HQGHG����'HFHPEHU�������7KH�*URXS�DOVR�
KDG�D�QHW�RSHUDWLQJ�FDVK�RXWŴRZ�RI�50����PLOOLRQ�IRU�WKH�ƓQDQFLDO�\HDU�HQGHG����'HFHPEHU�������,Q�DGGLWLRQ��WKH�*URXS�
DQG�WKH�&RPSDQ\�LV�LQ�D�QHW�FDSLWDO�GHƓFLHQF\�SRVLWLRQ�RI�50�����PLOOLRQ�DQG�50����PLOOLRQ�UHVSHFWLYHO\��

$V�GLVFORVHG�LQ�1RWH���WR�WKH�ƓQDQFLDO�VWDWHPHQWV��JRLQJ�IRUZDUG��WKH�*URXS�ZLOO�RQO\�KDYH�RQH�RSHUDWLQJ�VHFWRU��$VVHW�
,QWHJULW\�0DQDJHPHQW��7KH�DELOLW\�RI�WKH�*URXS�WR�JHQHUDWH�VXIƓFLHQW�FDVK�WR�IXOƓO�LWV�REOLJDWLRQV�LV�GHSHQGHQW�RQ�WKH�
*URXS� VHFXULQJ� VXIƓFLHQW� SURMHFWV� DQG�ZKHQ� VXFK� SURMHFWV� DUH� VHFXUHG�� 7KHVH� HYHQWV� RU� FRQGLWLRQV� LQGLFDWH� WKDW� D�
PDWHULDO�XQFHUWDLQW\�H[LVWV�WKDW�PD\�FDVW�VLJQLƓFDQW�GRXEW�RQ�WKH�*URXSōV�DQG�WKH�&RPSDQ\ōV�DELOLW\�WR�FRQWLQXH�DV�JRLQJ�
FRQFHUQV��2XU�RSLQLRQ�LV�QRW�PRGLƓHG�LQ�UHVSHFW�RI�WKLV�PDWWHU�
 

INDEPENDENT
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Key Audit Matters

.H\� DXGLW�PDWWHUV� DUH� WKRVH�PDWWHUV� WKDW�� LQ� RXU� SURIHVVLRQDO� MXGJHPHQW�� ZHUH� RI�PRVW� VLJQLƓFDQFH� LQ� RXU� DXGLW� RI�
WKH�ƓQDQFLDO�VWDWHPHQWV�RI�WKH�FXUUHQW�\HDU��7KHVH�PDWWHUV�ZHUH�DGGUHVVHG�LQ�WKH�FRQWH[W�RI�RXU�DXGLW�RI�WKH�ƓQDQFLDO�
VWDWHPHQWV�DV�D�ZKROH��DQG�LQ�IRUPLQJ�RXU�RSLQLRQ�WKHUHRQ��DQG�ZH�GR�QRW�SURYLGH�D�VHSDUDWH�RSLQLRQ�RQ�WKHVH�PDWWHUV��
,Q�DGGLWLRQ�WR�WKH�PDWWHU�GHVFULEHG�LQ�WKH�Material Uncertainty Related to Going Concern�VHFWLRQ��ZH�KDYH�GHWHUPLQHG�
WKH�PDWWHU�GHVFULEHG�EHORZ�WR�EH�WKH�NH\�DXGLW�PDWWHU�WR�EH�FRPPXQLFDWHG�LQ�RXU�UHSRUW�

Key audit matter Our audit performed and responses thereon

Recoverability of trade receivables 
7KH� *URXS� WUDQVDFWV� ZLWK� FXVWRPHUV� LQ� WKH� RLO� DQG�
JDV� LQGXVWU\�� *LYHQ� WKH� FKDOOHQJLQJ� HQYLURQPHQW� WKDW��
WKHVH� FRPSDQLHV� DUH� FXUUHQWO\� RSHUDWLQJ� LQ�� WKH� XVH� RI�
MXGJHPHQW� DQG� HVWLPDWHV� E\� PDQDJHPHQW� LV� UHTXLUHG�
LQ�DVVHVVLQJ�DQG�GHWHUPLQLQJ�WKH�UHFRYHUDELOLW\�RI� WUDGH�
UHFHLYDEOHV�DQG�DGHTXDF\�RI�DOORZDQFH�PDGH�XVLQJ� WKH�
H[SHFWHG� FUHGLW� ORVVHV� �ŏ(&/Ő�� PRGHO� XQGHU� 6)56�,�� ��
Financial Instruments.
 
7KHVH� MXGJHPHQWV� LQFOXGH� PDNLQJ� GHEWRU�VSHFLƓF�
DVVHVVPHQW� RI� H[SHFWHG� LPSDLUPHQW� ORVV� IRU� RYHUGXH�
WUDGH� UHFHLYDEOHV� DQG� DVVHVVLQJ� WKH� UHPDLQLQJ� WUDGH�
UHFHLYDEOHV�EDVHG�RQ�LWV�KLVWRULFDO�FUHGLW�ORVV�H[SHULHQFH��
GHEWRUVō� DELOLW\� WR� SD\� DQG� IRUZDUG�ORRNLQJ� LQIRUPDWLRQ�
VSHFLƓF� WR� WKH� GHEWRUV� DQG� HFRQRPLF� HQYLURQPHQW��
LQFOXGLQJ� SDVW� FROOHFWLRQ� KLVWRU\� DQG� NQRZOHGJH� RI� WKH�
EXVLQHVV�
 
7KH�*URXS�KDV�PDGH�GLVFORVXUHV�RQ�WKH�DERYH�MXGJHPHQW�
LQ� 1RWH� ��� DQG� IXUWKHU� GLVFORVXUHV� RQ� UHFRYHUDELOLW\� RI�
WUDGH�UHFHLYDEOHV�LQ�1RWH���WR�WKH�ƓQDQFLDO�VWDWHPHQWV�

2XU�DXGLW�DSSURDFK�LQFOXGHG�SURFHGXUHV�DV�IROORZV�
 
Ř� :H� REWDLQHG� DQ� XQGHUVWDQGLQJ� RI� WKH� *URXSōV�

SURFHVVHV�DQG��HYDOXDWHG�WKH�GHVLJQ�DQG�DVVHVVHG�
WKH� LPSOHPHQWDWLRQ� RI� WKH� *URXSōV� UHOHYDQW�
FRQWURO�SURFHVVHV� DQG� NH\� FRQWUROV� UHODWLQJ� WR� WKH�
PRQLWRULQJ� RI� WUDGH� UHFHLYDEOHV� DQG� FRQVLGHUHG�
WKHLU�DJLQJ�WR�LGHQWLI\�FROOHFWLRQ�ULVNV�

 
Ř� :H� GLVFXVVHG� ZLWK� PDQDJHPHQW� DQG� HYDOXDWHG�

WKH�(&/�PRGHO�XVHG�LQ�GHWHUPLQLQJ�WKH�DOORZDQFH�
IRU� H[SHFWHG� FUHGLW� ORVVHV�� :H� FKDOOHQJHG� DQG�
HYDOXDWHG�PDQDJHPHQWōV� DVVHVVPHQW� RQ� ERWK� WKH�
TXDQWLWDWLYH�DQG�TXDOLWDWLYH�LQIRUPDWLRQ�FRQVLGHUHG�
E\� WKHP� WKDW� LV� UHDVRQDEOH� DQG� VXSSRUWDEOH��
LQFOXGLQJ�KLVWRULFDO�H[SHULHQFH�DQG�IRUZDUG�ORRNLQJ�
LQIRUPDWLRQ�EDVHG�RQ�VSHFLƓF�HFRQRPLF�GDWD�

 
Ř� :H� UHYLHZHG� WKH� GHEWRUV� DJHLQJ� DQDO\VLV� DQG�

FKHFNHG� WR� FROOHFWLRQV� IURP� PDMRU� GHEWRUV�
VXEVHTXHQW�WR�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG��DQG

 
Ř� :H� REWDLQHG� DQ� XQGHUVWDQGLQJ� DQG� UHOHYDQW�

GRFXPHQWV� IURP� PDQDJHPHQW� WR� DVVHVV� WKH�
UHFRYHUDELOLW\�RI�ORQJ�RXWVWDQGLQJ�GHEWV�

 
:H� KDYH� DOVR� FRQVLGHUHG� WKH� DGHTXDF\� DQG�
DSSURSULDWHQHVV�RI�WKH�GLVFORVXUHV�PDGH�LQ�WKH�ƓQDQFLDO�
statements.

INDEPENDENT 
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Information Other than the Financial Statements and Auditor’s Report Thereon

0DQDJHPHQW�LV�UHVSRQVLEOH�IRU�WKH�RWKHU�LQIRUPDWLRQ��7KH�RWKHU�LQIRUPDWLRQ�FRPSULVHV�WKH�LQIRUPDWLRQ��LQFOXGHG�LQ�WKH�
DQQXDO�UHSRUW��EXW�GRHV�QRW�LQFOXGH�WKH�ƓQDQFLDO�VWDWHPHQWV�DQG�RXU�DXGLWRUōV�UHSRUW�WKHUHRQ�

2XU� RSLQLRQ� RQ� WKH� ƓQDQFLDO� VWDWHPHQWV� GRHV� QRW� FRYHU� WKH� RWKHU� LQIRUPDWLRQ� DQG�ZH� GR� QRW� H[SUHVV� DQ\� IRUP� RI�
DVVXUDQFH�FRQFOXVLRQ�WKHUHRQ�

,Q�FRQQHFWLRQ�ZLWK�RXU�DXGLW�RI�WKH�ƓQDQFLDO�VWDWHPHQWV��RXU�UHVSRQVLELOLW\�LV�WR�UHDG�WKH�RWKHU�LQIRUPDWLRQ�DQG��LQ�GRLQJ�
VR��FRQVLGHU�ZKHWKHU� WKH�RWKHU� LQIRUPDWLRQ� LV�PDWHULDOO\� LQFRQVLVWHQW�ZLWK� WKH�ƓQDQFLDO� VWDWHPHQWV�RU�RXU�NQRZOHGJH�
REWDLQHG�LQ�WKH�DXGLW�RU�RWKHUZLVH�DSSHDUV�WR�EH�PDWHULDOO\�PLVVWDWHG�� ,I��EDVHG�RQ�WKH�ZRUN�ZH�KDYH�SHUIRUPHG��ZH�
FRQFOXGH�WKDW�WKHUH�LV�D�PDWHULDO�PLVVWDWHPHQW�RI�WKLV�RWKHU�LQIRUPDWLRQ��ZH�DUH�UHTXLUHG�WR�UHSRUW�WKDW�IDFW��:H�KDYH�
QRWKLQJ�WR�UHSRUW�LQ�WKLV�UHJDUG�

Responsibilities of Management and Directors for the Financial Statements

0DQDJHPHQW�LV�UHVSRQVLEOH�IRU�WKH�SUHSDUDWLRQ�RI�ƓQDQFLDO�VWDWHPHQWV�WKDW�JLYH�D�WUXH�DQG�IDLU�YLHZ�LQ�DFFRUGDQFH�ZLWK�
WKH�SURYLVLRQV�RI�WKH�$FW�DQG�6)56�,�V��DQG�IRU�GHYLVLQJ�DQG�PDLQWDLQLQJ�D�V\VWHP�RI�LQWHUQDO�DFFRXQWLQJ�FRQWUROV�VXIƓFLHQW�
WR�SURYLGH�D�UHDVRQDEOH�DVVXUDQFH�WKDW�DVVHWV�DUH�VDIHJXDUGHG�DJDLQVW�ORVV�IURP�XQDXWKRULVHG�XVH�RU�GLVSRVLWLRQ��DQG�
WUDQVDFWLRQV�DUH�SURSHUO\�DXWKRULVHG�DQG�WKDW�WKH\�DUH�UHFRUGHG�DV�QHFHVVDU\�WR�SHUPLW�WKH�SUHSDUDWLRQ�RI�WUXH�DQG�IDLU�
ƓQDQFLDO�VWDWHPHQWV�DQG�WR�PDLQWDLQ�DFFRXQWDELOLW\�RI�DVVHWV�

,Q�SUHSDULQJ�WKH�ƓQDQFLDO�VWDWHPHQWV��PDQDJHPHQW�LV�UHVSRQVLEOH�IRU�DVVHVVLQJ�WKH�*URXSōV�DELOLW\�WR�FRQWLQXH�DV�D�JRLQJ�
FRQFHUQ��GLVFORVLQJ��DV�DSSOLFDEOH��PDWWHUV�UHODWHG�WR�JRLQJ�FRQFHUQ�DQG�XVLQJ�WKH�JRLQJ�FRQFHUQ�EDVLV�RI�DFFRXQWLQJ�
XQOHVV�PDQDJHPHQW�HLWKHU�LQWHQGV�WR�OLTXLGDWH�WKH�*URXS�RU�WR�FHDVH�RSHUDWLRQV��RU�KDV�QR�UHDOLVWLF�DOWHUQDWLYH�EXW�WR�
do so.

7KH�GLUHFWRUVō�UHVSRQVLELOLWLHV�LQFOXGH�RYHUVHHLQJ�WKH�*URXSōV�ƓQDQFLDO�UHSRUWLQJ�SURFHVV�

Auditor’s Responsibilities for the Audit of the Financial Statements

2XU�REMHFWLYHV�DUH� WR�REWDLQ� UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU� WKH�ƓQDQFLDO� VWDWHPHQWV�DV�D�ZKROH�DUH� IUHH� IURP�
PDWHULDO� PLVVWDWHPHQW�� ZKHWKHU� GXH� WR� IUDXG� RU� HUURU�� DQG� WR� LVVXH� DQ� DXGLWRUōV� UHSRUW� WKDW� LQFOXGHV� RXU� RSLQLRQ��
5HDVRQDEOH�DVVXUDQFH�LV�D�KLJK�OHYHO�RI�DVVXUDQFH��EXW�LV�QRW�D�JXDUDQWHH�WKDW�DQ�DXGLW�FRQGXFWHG�LQ�DFFRUGDQFH�ZLWK�
66$V�ZLOO� DOZD\V�GHWHFW� D�PDWHULDO�PLVVWDWHPHQW�ZKHQ� LW� H[LVWV��0LVVWDWHPHQWV� FDQ�DULVH� IURP� IUDXG�RU�HUURU� DQG�DUH�
FRQVLGHUHG�PDWHULDO�LI��LQGLYLGXDOO\�RU�LQ�WKH�DJJUHJDWH��WKH\�FRXOG�UHDVRQDEO\�EH�H[SHFWHG�WR�LQŴXHQFH�WKH�HFRQRPLF�
GHFLVLRQV�RI�XVHUV�WDNHQ�RQ�WKH�EDVLV�RI�WKHVH�ƓQDQFLDO�VWDWHPHQWV�

$V�SDUW�RI�DQ�DXGLW�LQ�DFFRUGDQFH�ZLWK�66$V��ZH�H[HUFLVH�SURIHVVLRQDO�MXGJHPHQW�DQG�PDLQWDLQ�SURIHVVLRQDO�VFHSWLFLVP�
WKURXJKRXW�WKH�DXGLW��:H�DOVR�

�D�� ,GHQWLI\�DQG�DVVHVV�WKH�ULVNV�RI�PDWHULDO�PLVVWDWHPHQW�RI�WKH�ƓQDQFLDO�VWDWHPHQWV��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU��
GHVLJQ�DQG�SHUIRUP�DXGLW�SURFHGXUHV�UHVSRQVLYH�WR�WKRVH�ULVNV��DQG�REWDLQ�DXGLW�HYLGHQFH�WKDW�LV�VXIƓFLHQW�DQG�
DSSURSULDWH�WR�SURYLGH�D�EDVLV�IRU�RXU�RSLQLRQ��7KH�ULVN�RI�QRW�GHWHFWLQJ�D�PDWHULDO�PLVVWDWHPHQW�UHVXOWLQJ�IURP�
IUDXG� LV�KLJKHU� WKDQ� IRU�RQH�UHVXOWLQJ� IURP�HUURU��DV� IUDXG�PD\� LQYROYH�FROOXVLRQ�� IRUJHU\�� LQWHQWLRQDO�RPLVVLRQV��
PLVUHSUHVHQWDWLRQV��RU�WKH�RYHUULGH�RI�LQWHUQDO�FRQWURO�

INDEPENDENT 
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�E�� 2EWDLQ�DQ�XQGHUVWDQGLQJ�RI� LQWHUQDO�FRQWURO� UHOHYDQW� WR� WKH�DXGLW� LQ�RUGHU� WR�GHVLJQ�DXGLW�SURFHGXUHV� WKDW�DUH�
DSSURSULDWH� LQ�WKH�FLUFXPVWDQFHV��EXW�QRW� IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI� WKH�
*URXSōV�LQWHUQDO�FRQWURO�

�F�� (YDOXDWH�WKH�DSSURSULDWHQHVV�RI�DFFRXQWLQJ�SROLFLHV�XVHG�DQG�WKH�UHDVRQDEOHQHVV�RI�DFFRXQWLQJ�HVWLPDWHV�DQG�
UHODWHG�GLVFORVXUHV�PDGH�E\�PDQDJHPHQW�

�G�� &RQFOXGH�RQ�WKH�DSSURSULDWHQHVV�RI�PDQDJHPHQWōV�XVH�RI�WKH�JRLQJ�FRQFHUQ�EDVLV�RI�DFFRXQWLQJ�DQG��EDVHG�RQ�
WKH�DXGLW�HYLGHQFH�REWDLQHG��ZKHWKHU�D�PDWHULDO�XQFHUWDLQW\�H[LVWV�UHODWHG�WR�HYHQWV�RU�FRQGLWLRQV�WKDW�PD\�FDVW�
VLJQLƓFDQW�GRXEW�RQ�WKH�*URXSōV�DELOLW\�WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ��,I�ZH�FRQFOXGH�WKDW�D�PDWHULDO�XQFHUWDLQW\�
H[LVWV��ZH�DUH�UHTXLUHG�WR�GUDZ�DWWHQWLRQ�LQ�RXU�DXGLWRUōV�UHSRUW�WR�WKH�UHODWHG�GLVFORVXUHV�LQ�WKH�ƓQDQFLDO�VWDWHPHQWV�
RU��LI�VXFK�GLVFORVXUHV�DUH�LQDGHTXDWH��WR�PRGLI\�RXU�RSLQLRQ��2XU�FRQFOXVLRQV�DUH�EDVHG�RQ�WKH�DXGLW�HYLGHQFH�
REWDLQHG�XS�WR�WKH�GDWH�RI�RXU�DXGLWRUōV�UHSRUW��+RZHYHU��IXWXUH�HYHQWV�RU�FRQGLWLRQV�PD\�FDXVH�WKH�*URXS�WR�FHDVH�
WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ��

�H�� (YDOXDWH�WKH�RYHUDOO�SUHVHQWDWLRQ��VWUXFWXUH�DQG�FRQWHQW�RI�WKH�ƓQDQFLDO�VWDWHPHQWV��LQFOXGLQJ�WKH�GLVFORVXUHV��DQG�
ZKHWKHU�WKH�ƓQDQFLDO�VWDWHPHQWV�UHSUHVHQW�WKH�XQGHUO\LQJ�WUDQVDFWLRQV�DQG�HYHQWV�LQ�D�PDQQHU�WKDW�DFKLHYHV�IDLU�
presentation.

�I�� 2EWDLQ� VXIƓFLHQW� DSSURSULDWH� DXGLW� HYLGHQFH� UHJDUGLQJ� WKH� ƓQDQFLDO� LQIRUPDWLRQ� RI� WKH� HQWLWLHV� DQG� EXVLQHVV�
DFWLYLWLHV�ZLWKLQ�WKH�*URXS�WR�H[SUHVV�DQ�RSLQLRQ�RQ�WKH�FRQVROLGDWHG�ƓQDQFLDO�VWDWHPHQWV��:H�DUH�UHVSRQVLEOH�IRU�
WKH�GLUHFWLRQ��VXSHUYLVLRQ�DQG�SHUIRUPDQFH�RI�WKH�*URXS�DXGLW��:H�UHPDLQ�VROHO\�UHVSRQVLEOH�IRU�RXU�DXGLW�RSLQLRQ�

:H�FRPPXQLFDWH�ZLWK�WKH�GLUHFWRUV�UHJDUGLQJ��DPRQJ�RWKHU�PDWWHUV��WKH�SODQQHG�VFRSH�DQG�WLPLQJ�RI�WKH�DXGLW�DQG�
VLJQLƓFDQW�DXGLW�ƓQGLQJV��LQFOXGLQJ�DQ\�VLJQLƓFDQW�GHƓFLHQFLHV�LQ�LQWHUQDO�FRQWURO�WKDW�ZH�LGHQWLI\�GXULQJ�RXU�DXGLW�

:H�DOVR�SURYLGH� WKH�GLUHFWRUV�ZLWK�D� VWDWHPHQW� WKDW�ZH�KDYH�FRPSOLHG�ZLWK� UHOHYDQW�HWKLFDO� UHTXLUHPHQWV� UHJDUGLQJ�
LQGHSHQGHQFH��DQG�WR�FRPPXQLFDWH�ZLWK�WKHP�DOO�UHODWLRQVKLSV�DQG�RWKHU�PDWWHUV�WKDW�PD\�UHDVRQDEO\�EH�WKRXJKW�WR�
EHDU�RQ�RXU�LQGHSHQGHQFH��DQG�ZKHUH�DSSOLFDEOH��UHODWHG�VDIHJXDUGV�

)URP�WKH�PDWWHUV�FRPPXQLFDWHG�ZLWK�WKH�GLUHFWRUV��ZH�GHWHUPLQH�WKRVH�PDWWHUV�WKDW�ZHUH�RI�PRVW�VLJQLƓFDQFH�LQ�WKH�
DXGLW�RI�WKH�ƓQDQFLDO�VWDWHPHQWV�RI�WKH�FXUUHQW�\HDU�DQG�DUH�WKHUHIRUH�WKH�NH\�DXGLW�PDWWHUV��:H�GHVFULEH�WKHVH�PDWWHUV�
LQ�RXU�DXGLWRUōV�UHSRUW�XQOHVV�ODZ�RU�UHJXODWLRQ�SUHFOXGHV�SXEOLF�GLVFORVXUH�DERXW�WKH�PDWWHU�RU�ZKHQ��LQ�H[WUHPHO\�UDUH�
FLUFXPVWDQFHV��ZH�GHWHUPLQH�WKDW�D�PDWWHU�VKRXOG�QRW�EH�FRPPXQLFDWHG�LQ�RXU�UHSRUW�EHFDXVH�WKH�DGYHUVH�FRQVHTXHQFHV�
RI�GRLQJ�VR�ZRXOG�UHDVRQDEO\�EH�H[SHFWHG�WR�RXWZHLJK�WKH�SXEOLF�LQWHUHVW�EHQHƓWV�RI�VXFK�FRPPXQLFDWLRQ�
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Report on Other Legal and Regulatory Requirements

,Q�RXU�RSLQLRQ��WKH�DFFRXQWLQJ�DQG�RWKHU�UHFRUGV�UHTXLUHG�E\�WKH�$FW�WR�EH�NHSW�E\�WKH�&RPSDQ\�DQG�E\�WKRVH�VXEVLGLDU\�
FRUSRUDWLRQV�LQFRUSRUDWHG�LQ�6LQJDSRUH�RI�ZKLFK�ZH�DUH�WKH�DXGLWRUV�KDYH�EHHQ�SURSHUO\�NHSW�LQ�DFFRUGDQFH�ZLWK�WKH�
SURYLVLRQV�RI�WKH�$FW�

7KH�HQJDJHPHQW�SDUWQHU�RQ�WKH�DXGLW�UHVXOWLQJ�LQ�WKLV�LQGHSHQGHQW�DXGLWRUōV�UHSRUW�LV�0U�<DQJ�&KL�&KLK�

'HORLWWH�	�7RXFKH�//3
3XEOLF�$FFRXQWDQWV�DQG�
&KDUWHUHG�$FFRXQWDQWV
6LQJDSRUH

���0DUFK�����
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Group Company
Note 31 Dec 2018 31 Dec 2017 1 Jan 2017 31 Dec 2018 31 Dec 2017 1 Jan 2017

RM RM RM RM RM RM

ASSETS

Current assets

&DVK�DQG�EDQN�
EDODQFHV � ��������� ��������� ���������� ������ ������ �������

7UDGH�UHFHLYDEOHV 7 ���������� ���������� ���������� - - -
2WKHU�UHFHLYDEOHV�DQG�
SUHSD\PHQWV � ��������� ��������� ��������� ������ ��������� ���������

Finance lease 
UHFHLYDEOHV � - ������ - - - -

,QYHQWRULHV �� ��������� ��������� ��������� - - -
Contract costs �� ��������� - - - - -

���������� ���������� ���������� ������ ��������� ���������
$VVHWV�FODVVLƓHG�DV�KHOG�

for sale �� - ��������� - - - -
Total current assets ���������� ���������� ���������� ������ ��������� ���������

Non-current assets

3URSHUW\��SODQW�DQG�
HTXLSPHQW �� ��������� ��������� ���������� - - -

,QWDQJLEOH�DVVHWV �� ������ ������� ��������� - - -
2LO�DQG�JDV�SURSHUWLHV �� - - ���������� - - -
6XEVLGLDULHV �� - - - - ���������� �����������
Associates �� ������ ������ ������� - - -
2WKHU�UHFHLYDEOHV�DQG�
SUHSD\PHQWV � ������ ������� ��������� - - -

Finance lease 
UHFHLYDEOHV � - ��������� - - - -

'HIHUUHG�WD[�DVVHWV �� ������ ������� ��������� - - -
Total non-current assets ��������� ���������� ���������� - ���������� �����������

Total assets ���������� ���������� ����������� ������ ���������� �����������

       
       

STATEMENTS OF
),1$1&,$/�326,7,21
���'HFHPEHU�����
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Group Company
Note 31 Dec 2018 31 Dec 2017 1 Jan 2017 31 Dec 2018 31 Dec 2017 1 Jan 2017

RM RM RM RM RM RM

LIABILITIES AND 
EQUITY 

Current liabilities

%DQN�ERUURZLQJV�DQG�
RYHUGUDIWV �� ��������� ��������� ��������� - - -

7UDGH�SD\DEOHV �� ���������� ���������� ���������� - -
2WKHU�SD\DEOHV�DQG�
RWKHU�SURYLVLRQV �� ���������� ���������� ���������� ��������� ���������� ����������

&RQWUDFW�OLDELOLWLHV 22 ��������� - - - - -
Finance leases �� - ������ ������� - - -
,QFRPH�WD[�SD\DEOH - - ������� - - -

7RWDO�FXUUHQW�OLDELOLWLHV ���������� ���������� ���������� ��������� ���������� ����������

Non-current liabilities

%DQN�ERUURZLQJV�DQG�
RYHUGUDIWV �� - - ��������� - - -

Finance leases �� - ������ ������ - - -
'HIHUUHG�WD[�OLDELOLWLHV �� ������ ������� ������� - - -
3URYLVLRQ�IRU�SRVW�
HPSOR\PHQW�EHQHƓW�
REOLJDWLRQV 24 - ��������� ��������� - - -

$GYDQFHV�IURP�D�WKLUG�
SDUW\ 25 - - ��������� - - -

3URYLVLRQ�IRU�
GHFRPPLVVLRQLQJ �� - - ��������� - - -

Total non-current 
OLDELOLWLHV ������ ��������� ���������� - - -
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Group Company
Note 31 Dec 2018 31 Dec 2017 1 Jan 2017 31 Dec 2018 31 Dec 2017 1 Jan 2017

RM RM RM RM RM RM

Capital and reserves

6KDUH�FDSLWDO 27 ���������� ���������� ���������� ���������� ���������� ����������
7UHDVXU\�VKDUHV �� �������� �������� �������� �������� �������� ��������
&XUUHQF\�WUDQVODWLRQ�
UHVHUYH �� ��������� ������� ��������� ��������� �������� ���������

&DSLWDO�UHVHUYH �� ��������� ��������� ��������� - - -
Accumulated losses ������������� ������������ ������������ ������������ ������������ �����������
(TXLW\�DWWULEXWDEOH�
WR�RZQHUV�RI�WKH�
&RPSDQ\ ������������ ��������� ���������� ����������� ��������� ����������

1RQ�FRQWUROOLQJ�
interests ������� ��������� ������� - - -

7RWDO�HTXLW\ ������������ ��������� ���������� ����������� ��������� ����������

Total liabilities and 
equity ���������� ���������� ����������� ������ ���������� �����������

       

       

 

STATEMENTS OF
),1$1&,$/�326,7,21

���'HFHPEHU�����

6HH�DFFRPSDQ\LQJ�QRWHV�WR�ƓQDQFLDO�VWDWHPHQWV�
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Group

Note 2018 2017

RM RM

Revenue �� ��������� ���������
Cost of sales ����������� �����������
Gross profit ��������� ���������
2WKHU�RSHUDWLQJ�LQFRPH �� ��������� ���������
6HOOLQJ�DQG�GLVWULEXWLRQ�FRVWV ��������� ���������
$GPLQLVWUDWLYH�H[SHQVHV ������������ ������������
2WKHU�RSHUDWLQJ�H[SHQVHV ����������� �����������
6KDUH�RI�UHVXOWV�RI�DVVRFLDWHV �� ������ ���������
Finance costs �� ��������� ���������
Loss before tax ����������� �����������
,QFRPH�WD[� �� ��������� �������
Loss for the year from continuing operations �� ����������� �����������

Discontinued operations
/RVV�IRU�WKH�\HDU�IURP�GLVFRQWLQXHG�RSHUDWLRQV �� ����������� ������������

������������ ������������

Other comprehensive income (loss), net of tax

Items that may be reclassified subsequently to profit or loss
([FKDQJH�GLIIHUHQFHV�RQ�WUDQVODWLRQ�RI�IRUHLJQ�RSHUDWLRQV ��������� �����������

Items that will not be reclassified subsequently to profit or loss
$FWXDULDO�JDLQV�LQ�UHVSHFW�RI�GHƓQHG�EHQHƓW�SHQVLRQ�SODQ ������� ������
Other comprehensive income (loss) for the year, net of tax ��������� �����������

Total comprehensive loss for the year ������������ ������������

Loss attributable to:

2ZQHUV�RI�WKH�&RPSDQ\
��FRQWLQXLQJ�RSHUDWLRQV ����������� �����������
- discontinued operations ����������� ������������
1RQ�FRQWUROOLQJ�LQWHUHVWV
��FRQWLQXLQJ�RSHUDWLRQV - -
- discontinued operations - ��������

������������ ������������

CONSOLIDATED STATEMENT
2)�352),7�25�/266�$1'�27+(5�
&2035(+(16,9(�,1&20(
<HDU�HQGHG����'HFHPEHU�����
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Group

Note 2018 2017

RM RM

7RWDO�FRPSUHKHQVLYH�ORVV�DWWULEXWDEOH�WR�
2ZQHUV�RI�WKH�&RPSDQ\ ������������ ������������
1RQ�FRQWUROOLQJ�LQWHUHVWV - ��������

������������ ������������

/RVV�SHU�VKDUH
)URP�FRQWLQXLQJ�DQG�GLVFRQWLQXHG�RSHUDWLRQV�
%DVLF�DQG�'LOXWHG��0DOD\VLDQ�VHQ� �� ������ �������

)URP�FRQWLQXLQJ�RSHUDWLRQV
%DVLF�DQG�'LOXWHG��0DOD\VLDQ�VHQ� �� ������ ������

   

6HH�DFFRPSDQ\LQJ�QRWHV�WR�ƓQDQFLDO�VWDWHPHQWV�

CONSOLIDATED STATEMENT
2)�352),7�25�/266�$1'�27+(5�

&2035(+(16,9(�,1&20(
<HDU�HQGHG����'HFHPEHU�����
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Note
Share 

capital
Treasury 

shares

Currency 
translation 

reserve
Accumulated 

losses Total

RM RM RM RM RM

Company   

%DODQFH�DW���-DQ����� ���������� �������� ��������� ����������� ����������

/RVV�IRU�WKH�\HDU����UHSUHVHQWLQJ�
WRWDO���FRPSUHKHQVLYH�ORVV���IRU�
WKH�\HDU - - ����������� ������������ ������������

,QFUHDVH�LQ�SDLG�XS�FDSLWDO��
UHSUHVHQWLQJ���WUDQVDFWLRQ�ZLWK�
RZQHUV���UHFRJQLVHG���GLUHFWO\�
LQ�HTXLW\ �� ������� - - - �������

%DODQFH�DW����'HF����� ���������� �������� �������� ������������ ���������

/RVV�IRU�WKH�\HDU����UHSUHVHQWLQJ�
WRWDO�FRPSUHKHQVLYH�ORVV���IRU�
WKH�\HDU - - �������� ����������� �����������

%DODQFH�DW����'HF����� ���������� �������� ��������� ������������ �����������
      

6HH�DFFRPSDQ\LQJ�QRWHV�WR�ƓQDQFLDO�VWDWHPHQWV�

STATEMENTS OF
&+$1*(6�,1�(48,7<
<HDU�HQGHG����'HFHPEHU�����
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Group
2018 2017

RM RM

Operating activities
/RVV�EHIRUH�WD[
&RQWLQXLQJ�RSHUDWLRQV ����������� �����������
Discontinued operations ����������� ������������

������������ ������������
$GMXVWPHQWV�IRU�
6KDUH�RI�UHVXOWV�RI�DVVRFLDWHV �������� �������
$PRUWLVDWLRQ�RI�LQWDQJLEOH�DVVHWV ������� �������
'HSUHFLDWLRQ�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW ��������� ���������
:ULWH�EDFN�RI�DEDQGRQPHQW�REOLJDWLRQ�RI�SURGXFWLRQ�IDFLOLWLHV - �����������
3URYLVLRQ�IRU�SRVW�HPSOR\PHQW�EHQHƓWV ������� ������
3URYLVLRQ�IRU�WHUPLQDWLRQ�OLDELOLWLHV� - ���������
/RVV��*DLQ��RQ�GLVSRVDO�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW ������� ��������
/RVV�RQ�GLVSRVDO�RI�D�VXEVLGLDU\��1RWH���� ��������� -
/RVV�RQ�GLVSRVDO�RI�ƓQDQFH�OHDVH�DVVHWV ������ -
3URSHUW\��SODQW�DQG�HTXLSPHQW�ZULWWHQ�RII ������� ������
$OORZDQFH�IRU�LQYHQWRULHV ��������� ���������
,QYHQWRULHV�ZULWWHQ�RII ������� -
5HFHLYDEOHV�ZULWWHQ�RII ������� ������
,QWDQJLEOH�DVVHWV�ZULWWHQ�RII ������ -
3D\DEOHV�ZULWWHQ�EDFN ������� �����������
�:ULWH�EDFN��,PSDLUPHQW�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW �������� ���������
,PSDLUPHQW�RI�LQWDQJLEOH�DVVHWV� - ���������
,PSDLUPHQW�RI�RLO�DQG�JDV�SURSHUWLHV - ����������
$OORZDQFH�IRU�GRXEWIXO�UHFHLYDEOHV ������� ���������
:ULWH�EDFN�RI�DOORZDQFH�IRU�GRXEWIXO�UHFHLYDEOHV - ���������
:ULWH�EDFN�RI�DFFUXHG�OLDELOLWLHV�SD\DEOHV ����������� �����������
*DLQV�RQ�VHWWOHPHQW�RI�SRVW�HPSOR\PHQW�EHQHƓW ��������� -
3OHGJHG�GHSRVLW�ZULWWHQ�RII - ���������
/RVV�IURP�ƓQDQFH�OHDVH�UHFHLYDEOHV - �������
Finance lease income ��������� -
Interest income �������� ��������
,QWHUHVW�H[SHQVH ������� �������

2SHUDWLQJ�FDVK�ŴRZV�EHIRUH�PRYHPHQWV�LQ�ZRUNLQJ�FDSLWDO ����������� �����������
/RQJ�WHUP�RWKHU�UHFHLYDEOHV�DQG�SUHSD\PHQWV ��������� �������
,QYHQWRULHV �������� �������
Contract costs ����������� -
7UDGH�DQG�RWKHU�UHFHLYDEOHV�DQG�SUHSD\PHQWV ��������� ���������
7UDGH�DQG�RWKHU�SD\DEOHV ��������� ������������

CONSOLIDATED 
67$7(0(17�2)�&$6+�)/2:6
<HDU�HQGHG����'HFHPEHU�����
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Group
2018 2017

RM RM

&RQWUDFW�OLDELOLWLHV ��������� -
Amount due from an associate ��������� ����������

&DVK�XVHG�LQ�RSHUDWLRQV ����������� �����������

,QWHUHVW�UHFHLYHG ������ ������
Interest paid ��������� ���������
3RVW�HPSOR\PHQW�EHQHƓW�SDLG ��������� ���������
,QFRPH�WD[�UHIXQGHG��SDLG� �������� ������

1HW�FDVK�XVHG�LQ�RSHUDWLQJ�DFWLYLWLHV ����������� ������������

Investing activities
3XUFKDVH�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW��1RWH�$�� ��������� �����������
,QFUHDVH�LQ�RLO�DQG�JDV�SURSHUWLHV - �����������
3URFHHGV�IURP�GLVSRVDO�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW ������� �������
3URFHHGV�IURP�GLVSRVDO�RI�DVVHW�KHOG�IRU�VDOH ��������� -
3URFHHGV�IURP�GLVSRVDO�RI�ƓQDQFH�OHDVH�DVVHWV ��������� -
'LVSRVDO�RI�D�VXEVLGLDU\��1RWH���� ��������� -
Proceeds from disposal of an associate - �������

1HW�FDVK�JHQHUDWHG�IURP��XVHG�LQ��LQYHVWLQJ�DFWLYLWLHV ���������� �����������

Financing activities
5HSD\PHQW�RI�ƓQDQFH�OHDVHV �������� ���������
5HSD\PHQW�RI�EDQN�ERUURZLQJV ����������� ���������
5HSD\PHQW�RI�DGYDQFHV�IURP�D�WKLUG�SDUW\ - �����������
)L[HG�GHSRVLWV�SOHGJHG ����� ���������

1HW�FDVK�XVHG�LQ�ƓQDQFLQJ�DFWLYLWLHV ����������� �����������

1HW�GHFUHDVH�LQ�FDVK�DQG�FDVK�HTXLYDOHQWV ����������� ������������
&DVK�DQG�FDVK�HTXLYDOHQWV�DW�EHJLQQLQJ�RI�WKH�\HDU ������� ����������
(IIHFW�RI�IRUHLJQ�H[FKDQJH�UDWH�FKDQJHV�RQ�WKH�EDODQFH�RI�FDVK�KHOG�
���LQ�IRUHLJQ�FXUUHQFLHV ��������� ���������
Cash and cash equivalents at end of the year (Note 6) ����������� �������

6LJQLƓFDQW�QRQ�FDVK�WUDQVDFWLRQV�

Note A

,Q� ������ WKH�*URXS� DFTXLUHG�SURSHUW\�� SODQW� DQG� HTXLSPHQW�ZLWK� DQ� DJJUHJDWH� FRVW� RI� 50���������� RI�ZKLFK� 50��������
ZDV�DFTXLUHG�XQGHU�D�ƓQDQFH�OHDVH�DUUDQJHPHQW��&DVK�SD\PHQW�RI�50����������ZDV�PDGH�WR�SXUFKDVH�SURSHUW\��SODQW�DQG�
HTXLSPHQW�

6HH�DFFRPSDQ\LQJ�QRWHV�WR�ƓQDQFLDO�VWDWHPHQWV�
 

CONSOLIDATED 
67$7(0(17�2)�&$6+�)/2:6
<HDU�HQGHG����'HFHPEHU�����
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1 GENERAL

� 7KH�&RPSDQ\��5HJLVWUDWLRQ�1R�����������'��LV�LQFRUSRUDWHG�LQ�6LQJDSRUH�ZLWK�LWV�SULQFLSDO�SODFH�RI�EXVLQHVV�DW�
%ORFN�$��/HYHO����0HQDUD�3.16��1R�����-DODQ�<RQJ�6KRRN�/LQ��������3HWDOLQJ�-D\D��6HODQJRU�'DUXO�(KVDQ��0DOD\VLD�
DQG�UHJLVWHUHG�RIƓFH�DW����5RELQVRQ�5RDG���������6LQJDSRUH��������

� 7KH�&RPSDQ\�ZDV�DGPLWWHG�WR�WKH�&DWDOLVW�%RDUG�RI�6LQJDSRUH�([FKDQJH�6HFXULWLHV�7UDGLQJ�/LPLWHG��ŏ6*;�67Ő��RQ�
���2FWREHU������

� 7KH�SULQFLSDO�DFWLYLW\�RI�WKH�&RPSDQ\�LV�WKDW�RI�LQYHVWPHQW�KROGLQJ�

� 7KH�SULQFLSDO�DFWLYLWLHV�RI�LWV�VXEVLGLDULHV�DQG�DVVRFLDWHV�DUH�GLVFORVHG�LQ�1RWHV����DQG����WR�WKH�ƓQDQFLDO�VWDWHPHQWV�
UHVSHFWLYHO\�

� 7KH�FRQVROLGDWHG�ƓQDQFLDO�VWDWHPHQWV�RI�WKH�*URXS�DQG�VWDWHPHQW�RI�ƓQDQFLDO�SRVLWLRQ�DQG�VWDWHPHQW�RI�FKDQJHV�
LQ�HTXLW\�RI�WKH�&RPSDQ\�IRU�WKH�ƓQDQFLDO�\HDU�HQGHG����'HFHPEHU������ZHUH�DXWKRULVHG�IRU�LVVXH�E\�WKH�%RDUG�
RI�'LUHFWRUV�RQ����0DUFK������

� )RU�DOO�SHULRGV�XS�WR�DQG�LQFOXGLQJ�WKH�\HDU�HQGHG����'HFHPEHU�������WKH�ƓQDQFLDO�VWDWHPHQWV�ZHUH�SUHSDUHG�
LQ�DFFRUGDQFH�ZLWK�WKH�SUHYLRXV�IUDPHZRUN��)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV�LQ�6LQJDSRUH��ŏ)56VŐ���7KHVH�ƓQDQFLDO�
VWDWHPHQWV�IRU�WKH�\HDU�HQGHG����'HFHPEHU������DUH�WKH�ƓUVW�VHW�WKDW�WKH�*URXS�DQG�WKH�&RPSDQ\�KDYH�SUHSDUHG�
LQ�DFFRUGDQFH�ZLWK�6LQJDSRUH�)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV��,QWHUQDWLRQDO���ŏ6)56�,�Ő���'HWDLOV�RI�ƓUVW�WLPH�DGRSWLRQ�
RI�6)56�,��DUH�LQFOXGHG�LQ�1RWH�����

 0DWHULDO�8QFHUWDLQW\�5HODWHG�WR�*RLQJ�&RQFHUQ

� $V�DW����'HFHPEHU�������WKH�*URXSōV�DQG�WKH�&RPSDQ\ōV�FXUUHQW�OLDELOLWLHV�H[FHHGHG�WKHLU�FXUUHQW�DVVHWV�E\�50�����
PLOOLRQ�DQG�50����PLOOLRQ�UHVSHFWLYHO\�����'HFHPEHU��������50����PLOOLRQ�DQG�50�����PLOOLRQ�UHVSHFWLYHO\��DQG�
WKH�*URXS�LQFXUUHG�D�QHW�ORVV�RI�50�����PLOOLRQ�IRU�WKH�\HDU�HQGHG����'HFHPEHU��������������50�����PLOOLRQ���
7KH�*URXS�DOVR�KDG�D�QHW�RSHUDWLQJ�FDVK�RXWŴRZ�RI�50����PLOOLRQ� IRU� WKH�ƓQDQFLDO� \HDU�HQGHG����'HFHPEHU�
�������������50�����PLOOLRQ���,Q�DGGLWLRQ��WKH�*URXS�DQG�WKH�&RPSDQ\�LV�LQ�D�QHW�FDSLWDO�GHƓFLHQF\�SRVLWLRQ�RI�
50�����PLOOLRQ�DQG�50����PLOOLRQ�UHVSHFWLYHO\�����'HFHPEHU��������QHW�HTXLW\�RI�50����PLOOLRQ�DQG�50����PLOOLRQ�
UHVSHFWLYHO\���

 
� ,Q� ������ WKH�*URXS�PDGH� WKH� VWUDWHJLF�GHFLVLRQ� WR�GLVFRQWLQXH� LWV� DFWLYLWLHV� LQ� WKH�H[SORUDWLRQ� DQG�SURGXFWLRQ�

DQG�UHQHZDEOH�HQHUJ\�VHFWRUV�� ,Q������� WKH�*URXS�GLVFRQWLQXHG� LWV�0RELOH�1DWXUDO�*DV�VHFWRU��*RLQJ� IRUZDUG��
WKH�*URXS�ZLOO�IRFXV�RQ�LWV�$VVHW�,QWHJULW\�0DQDJHPHQW�VHFWRU��7KH�*URXS�KDV�SURMHFWHG�D�QHW�FDVK�LQŴRZ�IRU�WKH�
\HDU�HQGLQJ����'HFHPEHU������EDVHG�RQ��L��FXUUHQW�RQ�JRLQJ�SURMHFWV���LL��QHZ�SURMHFWV�WKDW�KDYH�DOUHDG\�EHHQ�
DZDUGHG��DQG��LLL��RQ�JRLQJ�WHQGHU�SURMHFWV��,Q�WKH�HYHQW�WKDW�WKH�*URXS�LV�XQDEOH�WR�VHFXUH�WKH�RQ�JRLQJ�WHQGHU�
SURMHFWV��WKH�*URXS�PD\�KDYH�LQVXIƓFLHQW�FDVK�WR�IXOƓO�LWV�REOLJDWLRQV��7KHVH�HYHQWV�RU�FRQGLWLRQV�LQGLFDWH�WKDW�D�
PDWHULDO�XQFHUWDLQW\�H[LVWV�WKDW�PD\�FDVW�VLJQLƓFDQW�GRXEW�RQ�WKH�*URXSōV�DQG�WKH�&RPSDQ\ōV�DELOLW\�WR�FRQWLQXH�DV�
JRLQJ�FRQFHUQV�

� ,I�WKH�JRLQJ�FRQFHUQ�DVVXPSWLRQ�LV�QR�ORQJHU�DSSURSULDWH��DGMXVWPHQWV�PD\�KDYH�WR�EH�PDGH�WR�UHŴHFW�WKH�VLWXDWLRQ�
WKDW�DVVHWV�PD\�QHHG�WR�EH�UHDOLVHG�RWKHU�WKDQ�LQ�WKH�QRUPDO�FRXUVH�RI�EXVLQHVV�DQG�DW�DPRXQWV�ZKLFK�PD\�GLIIHU�
VLJQLƓFDQWO\� IURP� WKH� DPRXQWV� DW� ZKLFK� WKH\� DUH� FXUUHQWO\� UHFRUGHG� LQ� WKH� VWDWHPHQWV� RI� ƓQDQFLDO� SRVLWLRQ�� ,Q�
DGGLWLRQ��WKH�*URXS�DQG�WKH�&RPSDQ\�PD\�KDYH�WR�UHFODVVLI\�QRQ�FXUUHQW�DVVHWV�DQG�OLDELOLWLHV�DV�FXUUHQW�DVVHWV�
DQG�OLDELOLWLHV�UHVSHFWLYHO\��6XFK�DGMXVWPHQWV�KDYH�QRW�EHHQ�PDGH�WR�WKHVH�ƓQDQFLDO�VWDWHPHQWV�

NOTES TO 
),1$1&,$/�67$7(0(176
���'HFHPEHU�����
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8 NOTES TO 
FINANCIAL STATEMENTS 
31 December 2018

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 BASIS OF ACCOUNTING 
 
� 7KH�ƓQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�WKH�KLVWRULFDO�FRVW�EDVLV��H[FHSW�DV�GLVFORVHG�LQ�

WKH�DFFRXQWLQJ�SROLFLHV�EHORZ��DQG�DUH�GUDZQ�XS�LQ�DFFRUGDQFH�ZLWK�WKH�SURYLVLRQV�RI�WKH�6LQJDSRUH�&RPSDQLHV�
$FW�DQG�6LQJDSRUH�)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV��,QWHUQDWLRQDO���ŏ6)56�,�VŐ��

� +LVWRULFDO�FRVW�LV�JHQHUDOO\�EDVHG�RQ�WKH�IDLU�YDOXH�RI�WKH�FRQVLGHUDWLRQ�JLYHQ�LQ�H[FKDQJH�IRU�JRRGV�DQG�VHUYLFHV�

� )DLU�YDOXH�LV�WKH�SULFH�WKDW�ZRXOG�EH�UHFHLYHG�WR�VHOO�DQ�DVVHW�RU�SDLG�WR�WUDQVIHU�D�OLDELOLW\�LQ�DQ�RUGHUO\�WUDQVDFWLRQ�
EHWZHHQ�PDUNHW�SDUWLFLSDQWV�DW�WKH�PHDVXUHPHQW�GDWH��UHJDUGOHVV�RI�ZKHWKHU�WKDW�SULFH�LV�GLUHFWO\�REVHUYDEOH�RU�
HVWLPDWHG�XVLQJ�DQRWKHU�YDOXDWLRQ�WHFKQLTXH��,Q�HVWLPDWLQJ�WKH�IDLU�YDOXH�RI�DQ�DVVHW�RU�D�OLDELOLW\��WKH�*URXS�WDNHV�
LQWR�DFFRXQW�WKH�FKDUDFWHULVWLFV�RI�WKH�DVVHW�RU�OLDELOLW\�ZKLFK�PDUNHW�SDUWLFLSDQWV�ZRXOG�WDNH�LQWR�DFFRXQW�ZKHQ�
SULFLQJ�WKH�DVVHW�RU�OLDELOLW\�DW�WKH�PHDVXUHPHQW�GDWH��)DLU�YDOXH�IRU�PHDVXUHPHQW�DQG�RU�GLVFORVXUH�SXUSRVHV�LQ�
WKHVH�FRQVROLGDWHG�ƓQDQFLDO�VWDWHPHQWV�LV�GHWHUPLQHG�RQ�VXFK�D�EDVLV��H[FHSW�IRU�VKDUH�EDVHG�SD\PHQW�WUDQVDFWLRQ�
WKDW�DUH�ZLWKLQ�WKH�VFRSH�RI�6)56�,����Share-based Payment��OHDVLQJ�WUDQVDFWLRQV�WKDW�DUH�ZLWKLQ�WKH�VFRSH�RI�6)56�,��
�����Leases��DQG�PHDVXUHPHQWV�WKDW�KDYH�VRPH�VLPLODULWLHV�WR�IDLU�YDOXH�EXW�DUH�QRW�IDLU�YDOXH��VXFK�DV�QHW�UHDOLVDEOH�
YDOXH�LQ�6)56�,������Inventories�RU�YDOXH�LQ�XVH�LQ�6)56�,�������Impairment of Assets. 

� ,Q�DGGLWLRQ��IRU�ƓQDQFLDO�UHSRUWLQJ�SXUSRVHV��IDLU�YDOXH�PHDVXUHPHQWV�DUH�FDWHJRULVHG�LQWR�/HYHO������RU���EDVHG�RQ�
WKH�GHJUHH�WR�ZKLFK�WKH�LQSXWV�WR�WKH�IDLU�YDOXH�PHDVXUHPHQWV�DUH�REVHUYDEOH�DQG�WKH�VLJQLƓFDQFH�RI�WKH�LQSXWV�WR�
WKH�IDLU�YDOXH�PHDVXUHPHQW�LQ�LWV�HQWLUHW\��ZKLFK�DUH�GHVFULEHG�DV�IROORZV�

Ř� /HYHO���LQSXWV�DUH�TXRWHG�SULFHV��XQDGMXVWHG��LQ�DFWLYH�PDUNHWV�IRU�LGHQWLFDO�DVVHWV�RU�OLDELOLWLHV�WKDW�WKH�HQWLW\�
FDQ�DFFHVV�DW�WKH�PHDVXUHPHQW�GDWH�

Ř� /HYHO���LQSXWV�DUH�LQSXWV��RWKHU�WKDQ�TXRWHG�SULFHV�LQFOXGHG�ZLWKLQ�/HYHO����WKDW�DUH�REVHUYDEOH�IRU�WKH�DVVHW�
RU�OLDELOLW\��HLWKHU�GLUHFWO\�RU�LQGLUHFWO\��DQG

Ř� /HYHO���LQSXWV�DUH�XQREVHUYDEOH�LQSXWV�IRU�WKH�DVVHW�RU�OLDELOLW\��
 
 BASIS OF CONSOLIDATION

� 7KH�FRQVROLGDWHG�ƓQDQFLDO�VWDWHPHQWV�LQFRUSRUDWH�WKH�ƓQDQFLDO�VWDWHPHQWV�RI�WKH�&RPSDQ\�DQG�HQWLWLHV��LQFOXGLQJ�
VWUXFWXUHG�HQWLWLHV��FRQWUROOHG�E\�WKH�&RPSDQ\�DQG�LWV�VXEVLGLDULHV��&RQWURO�LV�DFKLHYHG�ZKHQ�WKH�&RPSDQ\�

Ř� +DV�SRZHU�RYHU�WKH�LQYHVWHH�
Ř� ,V�H[SRVHG��RU�KDV�ULJKWV��WR�YDULDEOH�UHWXUQV�IURP�LWV�LQYROYHPHQW�ZLWK�WKH�LQYHVWHH��DQG
Ř� +DV�WKH�DELOLW\�WR�XVH�LWV�SRZHU�WR�DIIHFW�LWV�UHWXUQV�

� 7KH�&RPSDQ\�UHDVVHVVHV�ZKHWKHU�RU�QRW�LW�FRQWUROV�DQ�LQYHVWHH�LI�IDFWV�DQG�FLUFXPVWDQFHV�LQGLFDWH�WKDW�WKHUH�DUH�
FKDQJHV�WR�RQH�RU�PRUH�RI�WKH�WKUHH�HOHPHQWV�RI�FRQWURO�OLVWHG�DERYH�
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NOTES TO 
FINANCIAL STATEMENTS 

31 December 2018

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

 BASIS OF ACCOUNTING (continued)
 
� :KHQ�WKH�&RPSDQ\�KDV� OHVV�WKDQ�D�PDMRULW\�RI� WKH�YRWLQJ�ULJKWV�RI�DQ� LQYHVWHH�� LW�KDV�SRZHU�RYHU�WKH� LQYHVWHH�

ZKHQ�WKH�YRWLQJ�ULJKWV�DUH�VXIƓFLHQW�WR�JLYH�LW�WKH�SUDFWLFDO�DELOLW\�WR�GLUHFW�WKH�UHOHYDQW�DFWLYLWLHV�RI�WKH�LQYHVWHH�
XQLODWHUDOO\��7KH�&RPSDQ\�FRQVLGHUV�DOO�UHOHYDQW�IDFWV�DQG�FLUFXPVWDQFHV�LQ�DVVHVVLQJ�ZKHWKHU�RU�QRW�WKH�&RPSDQ\ōV�
YRWLQJ�ULJKWV�LQ�DQ�LQYHVWHH�DUH�VXIƓFLHQW�WR�JLYH�LW�SRZHU��LQFOXGLQJ�

Ř� 7KH�VL]H�RI�WKH�&RPSDQ\ōV�KROGLQJ�RI�YRWLQJ�ULJKWV�UHODWLYH�WR�WKH�VL]H�DQG�GLVSHUVLRQ�RI�KROGLQJV�RI�WKH�RWKHU�
YRWH�KROGHUV�

Ř� 3RWHQWLDO�YRWLQJ�ULJKWV�KHOG�E\�WKH�&RPSDQ\��RWKHU�YRWH�KROGHUV�RU�RWKHU�SDUWLHV�
Ř� 5LJKWV�DULVLQJ�IURP�RWKHU�FRQWUDFWXDO�DUUDQJHPHQWV��DQG�
Ř� $Q\�DGGLWLRQDO�IDFWV�DQG�FLUFXPVWDQFHV�WKDW�LQGLFDWH�WKDW�WKH�&RPSDQ\�KDV��RU�GRHV�QRW�KDYH��WKH�FXUUHQW�

DELOLW\�WR�GLUHFW�WKH�UHOHYDQW�DFWLYLWLHV�DW�WKH�WLPH�WKDW�GHFLVLRQV�QHHG�WR�EH�PDGH��LQFOXGLQJ�YRWLQJ�SDWWHUQV�
DW�SUHYLRXV�VKDUHKROGHUVō�PHHWLQJV�

� &RQVROLGDWLRQ�RI�D�VXEVLGLDU\�EHJLQV�ZKHQ�WKH�&RPSDQ\�REWDLQV�FRQWURO�RYHU�WKH�VXEVLGLDU\�DQG�FHDVHV�ZKHQ�WKH�
&RPSDQ\�ORVHV�FRQWURO�RI�WKH�VXEVLGLDU\��6SHFLƓFDOO\��LQFRPH�DQG�H[SHQVHV�RI�D�VXEVLGLDU\�DFTXLUHG�RU�GLVSRVHG�
RI�GXULQJ�WKH�\HDU�DUH�LQFOXGHG�LQ�WKH�FRQVROLGDWHG�VWDWHPHQW�RI�SURƓW�RU�ORVV�DQG�RWKHU�FRPSUHKHQVLYH�LQFRPH�
IURP�WKH�GDWH�WKH�&RPSDQ\�JDLQV�FRQWURO�XQWLO�WKH�GDWH�ZKHQ�WKH�&RPSDQ\�FHDVHV�WR�FRQWURO�WKH�VXEVLGLDU\�

� 3URƓW�RU�ORVV�DQG�HDFK�FRPSRQHQW�RI�RWKHU�FRPSUHKHQVLYH�LQFRPH�DUH�DWWULEXWHG�WR�WKH�RZQHUV�RI�WKH�&RPSDQ\�
DQG�WR�WKH�QRQ�FRQWUROOLQJ�LQWHUHVWV��7RWDO�FRPSUHKHQVLYH�LQFRPH�RI�VXEVLGLDULHV�LV�DWWULEXWHG�WR�WKH�RZQHUV�RI�WKH�
&RPSDQ\�DQG�WR�WKH�QRQ�FRQWUROOLQJ�LQWHUHVWV�HYHQ�LI�WKLV�UHVXOWV�LQ�WKH�QRQ�FRQWUROOLQJ�LQWHUHVWV�KDYLQJ�D�GHƓFLW�
EDODQFH�

� :KHQ�QHFHVVDU\��DGMXVWPHQWV�DUH�PDGH�WR�WKH�ƓQDQFLDO�VWDWHPHQWV�RI�VXEVLGLDULHV�WR�EULQJ�WKHLU�DFFRXQWLQJ�SROLFLHV�
LQ�OLQH�ZLWK�WKH�*URXSōV�DFFRXQWLQJ�SROLFLHV�

 &KDQJHV�LQ�WKH�*URXSōV�RZQHUVKLS�LQWHUHVWV�LQ�H[LVWLQJ�VXEVLGLDULHV�

� &KDQJHV�LQ�WKH�*URXSōV�RZQHUVKLS�LQWHUHVWV�LQ�VXEVLGLDULHV�WKDW�GR�QRW�UHVXOW�LQ�WKH�*URXS�ORVLQJ�FRQWURO�RYHU�WKH�
VXEVLGLDULHV�DUH�DFFRXQWHG�IRU�DV�HTXLW\�WUDQVDFWLRQV��7KH�FDUU\LQJ�DPRXQWV�RI�WKH�*URXSōV�LQWHUHVWV�DQG�WKH�QRQ�
FRQWUROOLQJ�LQWHUHVWV�DUH�DGMXVWHG�WR�UHŴHFW�WKH�FKDQJHV�LQ�WKHLU�UHODWLYH�LQWHUHVWV�LQ�WKH�VXEVLGLDULHV��$Q\�GLIIHUHQFH�
EHWZHHQ�WKH�DPRXQW�E\�ZKLFK�WKH�QRQ�FRQWUROOLQJ�LQWHUHVWV�DUH�DGMXVWHG�DQG�WKH�IDLU�YDOXH�RI�WKH�FRQVLGHUDWLRQ�
SDLG�RU�UHFHLYHG�LV�UHFRJQLVHG�GLUHFWO\�LQ�HTXLW\�DQG�DWWULEXWHG�WR�RZQHUV�RI�WKH�&RPSDQ\�
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8 NOTES TO 
FINANCIAL STATEMENTS 
31 December 2018

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

 BASIS OF ACCOUNTING (continued)

 &KDQJHV�LQ�WKH�*URXSōV�RZQHUVKLS�LQWHUHVWV�LQ�H[LVWLQJ�VXEVLGLDULHV��FRQWLQXHG�

� :KHQ�WKH�*URXS�ORVHV�FRQWURO�RI�D�VXEVLGLDU\��D�JDLQ�RU� ORVV� LV�UHFRJQLVHG�LQ�SURƓW�RU� ORVV�DQG�LV�FDOFXODWHG�DV�
WKH�GLIIHUHQFH�EHWZHHQ��L��WKH�DJJUHJDWH�RI�WKH�IDLU�YDOXH�RI�WKH�FRQVLGHUDWLRQ�UHFHLYHG�DQG�WKH�IDLU�YDOXH�RI�DQ\�
UHWDLQHG� LQWHUHVW� DQG� �LL�� WKH�SUHYLRXV� FDUU\LQJ� DPRXQW�RI� WKH� DVVHWV� �LQFOXGLQJ�JRRGZLOO��� DQG� OLDELOLWLHV� RI� WKH�
VXEVLGLDU\�DQG�DQ\�QRQ�FRQWUROOLQJ�LQWHUHVWV��$OO�DPRXQWV�SUHYLRXVO\�UHFRJQLVHG�LQ�RWKHU�FRPSUHKHQVLYH�LQFRPH�LQ�
UHODWLRQ�WR�WKH�VXEVLGLDU\�DUH�DFFRXQWHG�IRU�DV�LI�WKH�*URXS�KDG�GLUHFWO\�GLVSRVHG�RI�WKH�UHODWHG�DVVHWV�RU�OLDELOLWLHV�
RI�WKH�VXEVLGLDU\��L�H��UHFODVVLƓHG�WR�SURƓW�RU�ORVV�RU�WUDQVIHUUHG�WR�DQRWKHU�FDWHJRU\�RI�HTXLW\�DV�VSHFLƓHG�SHUPLWWHG�
E\�DSSOLFDEOH�6)56�,�V���7KH�IDLU�YDOXH�RI�DQ\�LQYHVWPHQW�UHWDLQHG�LQ�WKH�IRUPHU�VXEVLGLDU\�DW�WKH�GDWH�ZKHQ�FRQWURO�
LV� ORVW� LV� UHJDUGHG� DV� WKH� IDLU� YDOXH�RQ� LQLWLDO� UHFRJQLWLRQ� IRU� VXEVHTXHQW� DFFRXQWLQJ�XQGHU� 6)56�,�� ��Financial 
Instruments�RU��ZKHQ�DSSOLFDEOH��WKH�FRVW�RQ�LQLWLDO�UHFRJQLWLRQ�RI�DQ�LQYHVWPHQW�LQ�DQ�DVVRFLDWH�

� ,Q�WKH�&RPSDQ\ōV�VHSDUDWH�ƓQDQFLDO�VWDWHPHQWV��LQYHVWPHQWV�LQ�VXEVLGLDULHV�DQG�DVVRFLDWHV�DUH�FDUULHG�DW�FRVW�OHVV�
DQ\�LPSDLUPHQW�LQ�QHW�UHFRYHUDEOH�YDOXH�WKDW�KDV�EHHQ�UHFRJQLVHG�LQ�SURƓW�RU�ORVV�

 BUSINESS COMBINATIONS

� $FTXLVLWLRQV�RI�VXEVLGLDULHV�DQG�EXVLQHVVHV�DUH�DFFRXQWHG�IRU�XVLQJ�WKH�DFTXLVLWLRQ�PHWKRG��7KH�FRQVLGHUDWLRQ�IRU�
HDFK�DFTXLVLWLRQ�LV�PHDVXUHG�DW�WKH�DJJUHJDWH�RI�WKH�DFTXLVLWLRQ�GDWH�IDLU�YDOXHV�RI�DVVHWV�JLYHQ��OLDELOLWLHV�LQFXUUHG�
E\�WKH�*URXS�WR�WKH�IRUPHU�RZQHUV�RI� WKDW�DFTXLUHH��DQG�HTXLW\� LQWHUHVWV� LVVXHG�E\�WKH�*URXS� LQ�H[FKDQJH�IRU�
FRQWURO�RI�WKH�DFTXLUHH��$FTXLVLWLRQ�UHODWHG�FRVWV�DUH�UHFRJQLVHG�LQ�SURƓW�RU�ORVV�DV�LQFXUUHG�

� :KHUH�DSSOLFDEOH��WKH�FRQVLGHUDWLRQ�IRU�WKH�DFTXLVLWLRQ�LQFOXGHV�DQ\�DVVHW�RU�OLDELOLW\�UHVXOWLQJ�IURP�D�FRQWLQJHQW�
FRQVLGHUDWLRQ�DUUDQJHPHQW��PHDVXUHG�DW�LWV�DFTXLVLWLRQ�GDWH�IDLU�YDOXH��6XEVHTXHQW�FKDQJHV�LQ�VXFK�IDLU�YDOXHV�DUH�
DGMXVWHG�DJDLQVW�WKH�FRVW�RI�DFTXLVLWLRQ�ZKHUH�WKH\�TXDOLI\�DV�PHDVXUHPHQW�SHULRG�DGMXVWPHQWV��VHH�EHORZ���7KH�
VXEVHTXHQW�DFFRXQWLQJ�IRU�FKDQJHV�LQ�IDLU�YDOXH�RI�WKH�FRQWLQJHQW�FRQVLGHUDWLRQ�WKDW�GR�QRW�TXDOLI\�DV�PHDVXUHPHQW�
SHULRG�DGMXVWPHQWV�GHSHQGV�RQ�KRZ�WKH�FRQWLQJHQW�FRQVLGHUDWLRQ�LV�FODVVLƓHG��&RQWLQJHQW�FRQVLGHUDWLRQ�WKDW�LV�
FODVVLƓHG�DV�HTXLW\�LV�QRW�UHPHDVXUHG�DW�VXEVHTXHQW�UHSRUWLQJ�GDWHV�DQG�LWV�VXEVHTXHQW�VHWWOHPHQW�LV�DFFRXQWHG�
IRU�ZLWKLQ�HTXLW\��&RQWLQJHQW�FRQVLGHUDWLRQ�WKDW�LV�FODVVLƓHG�DV�DQ�DVVHW�RU�D�OLDELOLW\�LV�UH�PHDVXUHG�DW�VXEVHTXHQW�
UHSRUWLQJ�GDWHV�DW�IDLU�YDOXH��ZLWK�FKDQJHV�LQ�IDLU�YDOXH�UHFRJQLVHG�LQ�SURƓW�RU�ORVV��

� :KHUH�D�EXVLQHVV�FRPELQDWLRQ�LV�DFKLHYHG�LQ�VWDJHV��WKH�*URXSōV�SUHYLRXVO\�KHOG�LQWHUHVWV�LQ�WKH�DFTXLUHG�HQWLW\�
DUH�UH�PHDVXUHG�WR�IDLU�YDOXH�DW�WKH�DFTXLVLWLRQ�GDWH��L�H��WKH�GDWH�WKH�*URXS�DWWDLQV�FRQWURO��DQG�WKH�UHVXOWLQJ�JDLQ�
RU�ORVV��LI�DQ\��LV�UHFRJQLVHG�LQ�SURƓW�RU�ORVV��$PRXQWV�DULVLQJ�IURP�LQWHUHVWV�LQ�WKH�DFTXLUHH�SULRU�WR�WKH�DFTXLVLWLRQ�
GDWH�WKDW�KDYH�SUHYLRXVO\�EHHQ�UHFRJQLVHG�LQ�RWKHU�FRPSUHKHQVLYH�LQFRPH�DUH�UHFODVVLƓHG�WR�SURƓW�RU�ORVV��ZKHUH�
VXFK�WUHDWPHQW�ZRXOG�EH�DSSURSULDWH�LI�WKDW�LQWHUHVW�ZHUH�GLVSRVHG�RI�
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

 BUSINESS COMBINATIONS (continued)

� 7KH� DFTXLUHHōV� LGHQWLƓDEOH� DVVHWV�� OLDELOLWLHV� DQG� FRQWLQJHQW� OLDELOLWLHV� WKDW�PHHW� WKH� FRQGLWLRQV� IRU� UHFRJQLWLRQ�
XQGHU�WKH�6)56�,��DUH�UHFRJQLVHG�DW�IDLU�YDOXH�DW�WKH�DFTXLVLWLRQ�GDWH��H[FHSW�WKDW�

Ř� 'HIHUUHG� WD[� DVVHWV� RU� OLDELOLWLHV� DQG� OLDELOLWLHV� RU� DVVHWV� UHODWHG� WR� HPSOR\HH� EHQHƓW� DUUDQJHPHQWV� DUH�
UHFRJQLVHG�DQG�PHDVXUHG�LQ�DFFRUGDQFH�ZLWK�6)56�,�������Income Taxes DQG�6)56�,�������Employee Benefits 
UHVSHFWLYHO\�

Ř� /LDELOLWLHV� RU� HTXLW\� LQVWUXPHQWV� UHODWHG� WR� VKDUH�EDVHG� SD\PHQW� WUDQVDFWLRQV� RI� WKH� DFTXLUHH� RU� WKH�
UHSODFHPHQW�RI�DQ�DFTXLUHHōV�VKDUH�EDVHG�SD\PHQW�DZDUGV�WUDQVDFWLRQV�ZLWK�VKDUH�EDVHG�SD\PHQW�DZDUGV�
WUDQVDFWLRQV� RI� WKH� DFTXLUHU� LQ� DFFRUGDQFH� ZLWK� WKH� PHWKRG� LQ� 6)56�,�� �� Share-based Payment DW� WKH�
DFTXLVLWLRQ�GDWH��DQG�

Ř� $VVHWV��RU�GLVSRVDO�JURXSV��WKDW�DUH�FODVVLƓHG�DV�KHOG�IRU�VDOH�LQ�DFFRUGDQFH�ZLWK�6)56�,����Non-current Assets 
Held for Sale and Discontinued Operations DUH�PHDVXUHG�LQ�DFFRUGDQFH�ZLWK�WKDW�6WDQGDUG�

� 1RQ�FRQWUROOLQJ�LQWHUHVWV�WKDW�DUH�SUHVHQW�RZQHUVKLS�LQWHUHVWV�DQG�HQWLWOH�WKHLU�KROGHUV�WR�D�SURSRUWLRQDWH�VKDUH�
RI� WKH�HQWLW\ōV�QHW�DVVHWV� LQ� WKH�HYHQW�RI� OLTXLGDWLRQ�PD\�EH� LQLWLDOO\�PHDVXUHG�HLWKHU�DW� IDLU�YDOXH�RU�DW� WKH�QRQ�
FRQWUROOLQJ� LQWHUHVWVō� SURSRUWLRQDWH� VKDUH� RI� WKH� UHFRJQLVHG� DPRXQWV� RI� WKH� DFTXLUHHōV� LGHQWLƓDEOH� QHW� DVVHWV��
7KH�FKRLFH�RI�PHDVXUHPHQW�EDVLV�LV�PDGH�RQ�D�WUDQVDFWLRQ�E\�WUDQVDFWLRQ�EDVLV��2WKHU�W\SHV�RI�QRQ�FRQWUROOLQJ�
LQWHUHVWV�DUH�PHDVXUHG�DW�IDLU�YDOXH�RU��ZKHQ�DSSOLFDEOH��RQ�WKH�EDVLV�VSHFLƓHG�LQ�DQRWKHU�6)56�,��

� ,I�WKH�LQLWLDO�DFFRXQWLQJ�IRU�D�EXVLQHVV�FRPELQDWLRQ�LV�LQFRPSOHWH�E\�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG�LQ�ZKLFK�WKH�
FRPELQDWLRQ�RFFXUV��WKH�*URXS�UHSRUWV�SURYLVLRQDO�DPRXQWV�IRU�WKH�LWHPV�IRU�ZKLFK�WKH�DFFRXQWLQJ�LV�LQFRPSOHWH��
7KRVH� SURYLVLRQDO� DPRXQWV� DUH� DGMXVWHG� GXULQJ� WKH�PHDVXUHPHQW� SHULRG� �VHH� EHORZ��� RU� DGGLWLRQDO� DVVHWV� RU�
OLDELOLWLHV�DUH�UHFRJQLVHG��WR�UHŴHFW�QHZ�LQIRUPDWLRQ�REWDLQHG�DERXW�IDFWV�DQG�FLUFXPVWDQFHV�WKDW�H[LVWHG�DV�RI�WKH�
DFTXLVLWLRQ�GDWH�WKDW��LI�NQRZQ��ZRXOG�KDYH�DIIHFWHG�WKH�DPRXQWV�UHFRJQLVHG�DV�RI�WKDW�GDWH��

� 7KH�PHDVXUHPHQW� SHULRG� LV� WKH� SHULRG� IURP� WKH� GDWH� RI� DFTXLVLWLRQ� WR� WKH� GDWH� WKH�*URXS� REWDLQV� FRPSOHWH�
LQIRUPDWLRQ�DERXW�IDFWV�DQG�FLUFXPVWDQFHV�WKDW�H[LVWHG�DV�RI�WKH�DFTXLVLWLRQ�GDWH�DQG�LV�VXEMHFW�WR�D�PD[LPXP�RI�
RQH�\HDU�IURP�DFTXLVLWLRQ�GDWH�

 FINANCIAL INSTRUMENTS

� )LQDQFLDO� DVVHWV� DQG� ƓQDQFLDO� OLDELOLWLHV� DUH� UHFRJQLVHG�RQ� WKH� VWDWHPHQW� RI� ƓQDQFLDO� SRVLWLRQ�ZKHQ� WKH�*URXS�
EHFRPHV�D�SDUW\�WR�WKH�FRQWUDFWXDO�SURYLVLRQV�RI�WKH�LQVWUXPHQWV�

� )LQDQFLDO� DVVHWV� DQG� ƓQDQFLDO� OLDELOLWLHV� DUH� LQLWLDOO\� PHDVXUHG� DW� IDLU� YDOXH�� 7UDQVDFWLRQ� FRVWV� WKDW� DUH� GLUHFWO\�
DWWULEXWDEOH�WR�WKH�DFTXLVLWLRQ�RU� LVVXH�RI�ƓQDQFLDO�DVVHWV�DQG�ƓQDQFLDO� OLDELOLWLHV��RWKHU�WKDQ�ƓQDQFLDO�DVVHWV�DQG�
ƓQDQFLDO�OLDELOLWLHV�DW�IDLU�YDOXH�WKURXJK�SURƓW�RU�ORVV��DUH�DGGHG�WR�RU�GHGXFWHG�IURP�WKH�IDLU�YDOXH�RI�WKH�ƓQDQFLDO�
DVVHWV�RU� ƓQDQFLDO� OLDELOLWLHV�� DV� DSSURSULDWH��RQ� LQLWLDO� UHFRJQLWLRQ��7UDQVDFWLRQ� FRVWV�GLUHFWO\� DWWULEXWDEOH� WR� WKH�
DFTXLVLWLRQ�RI�ƓQDQFLDO�DVVHWV�RU�ƓQDQFLDO�OLDELOLWLHV�DW�IDLU�YDOXH�WKURXJK�SURƓW�RU�ORVV�DUH�UHFRJQLVHG�LPPHGLDWHO\�
LQ�SURƓW�RU�ORVV�



72
IE

V 
H

O
LD

IN
G

S 
LI

M
IT

ED
   
∞ 

   
An

n
uA

l R
ep

o
Rt

 2
01

8 NOTES TO 
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

 FINANCIAL INSTRUMENTS (continued)

 Financial assets (From 1 January 2018)

� $OO� ƓQDQFLDO� DVVHWV�DUH� UHFRJQLVHG�DQG�GH�UHFRJQLVHG�RQ�D� WUDGH�GDWH�EDVLV�ZKHUH� WKH�SXUFKDVH�RU� VDOH�RI� DQ�
LQYHVWPHQW�LV�XQGHU�D�FRQWUDFW�ZKRVH�WHUPV�UHTXLUH�GHOLYHU\�RI�WKH�LQYHVWPHQW�ZLWKLQ�WKH�WLPHIUDPH�HVWDEOLVKHG�E\�
WKH�PDUNHW�FRQFHUQHG�

 
� $OO�UHFRJQLVHG�ƓQDQFLDO�DVVHWV�DUH�VXEVHTXHQWO\�PHDVXUHG�LQ�WKHLU�HQWLUHW\�DW�HLWKHU�DPRUWLVHG�FRVW�RU�IDLU�YDOXH��

GHSHQGLQJ�RQ�WKH�FODVVLƓFDWLRQ�RI�WKH�ƓQDQFLDO�DVVHWV�
 
 Classification of financial assets
� 'HEW�LQVWUXPHQWV�WKDW�PHHW�WKH�IROORZLQJ�FRQGLWLRQV�DUH�VXEVHTXHQWO\�PHDVXUHG�DW�DPRUWLVHG�FRVW�

Ř� WKH�ƓQDQFLDO�DVVHW� LV�KHOG�ZLWKLQ�D�EXVLQHVV�PRGHO�ZKRVH�REMHFWLYH� LV� WR�KROG�ƓQDQFLDO�DVVHWV� LQ�RUGHU� WR�
FROOHFW�FRQWUDFWXDO�FDVK�ŴRZV��DQG

Ř� WKH�FRQWUDFWXDO�WHUPV�RI�WKH�ƓQDQFLDO�DVVHW�JLYH�ULVH�RQ�VSHFLƓHG�GDWHV�WR�FDVK�ŴRZV�WKDW�DUH�VROHO\�SD\PHQWV�
RI�SULQFLSDO�DQG�LQWHUHVW�RQ�WKH�SULQFLSDO�DPRXQW�RXWVWDQGLQJ�

� 'HEW� LQVWUXPHQWV� WKDW� PHHW� WKH� IROORZLQJ� FRQGLWLRQV� DUH� VXEVHTXHQWO\� PHDVXUHG� DW� IDLU� YDOXH� WKURXJK� RWKHU�
FRPSUHKHQVLYH�LQFRPH��)972&,��
Ř� WKH�ƓQDQFLDO�DVVHW�LV�KHOG�ZLWKLQ�D�EXVLQHVV�PRGHO�ZKRVH�REMHFWLYH�LV�DFKLHYHG�E\�ERWK�FROOHFWLQJ�FRQWUDFWXDO�

FDVK�ŴRZV�DQG�VHOOLQJ�WKH�ƓQDQFLDO�DVVHWV��DQG
Ř� WKH�FRQWUDFWXDO�WHUPV�RI�WKH�ƓQDQFLDO�DVVHW�JLYH�ULVH�RQ�VSHFLƓHG�GDWHV�WR�FDVK�ŴRZV�WKDW�DUH�VROHO\�SD\PHQWV�

RI�SULQFLSDO�DQG�LQWHUHVW�RQ�WKH�SULQFLSDO�DPRXQW�RXWVWDQGLQJ�

� %\�GHIDXOW��DOO�RWKHU�ƓQDQFLDO�DVVHWV�DUH�VXEVHTXHQWO\�PHDVXUHG�DW�IDLU�YDOXH�WKURXJK�SURƓW�RU�ORVV��)973/��

� 'HVSLWH�WKH�DIRUHJRLQJ��WKH�*URXS�PD\�PDNH�WKH�IROORZLQJ�LUUHYRFDEOH�HOHFWLRQ�GHVLJQDWLRQ�DW�LQLWLDO�UHFRJQLWLRQ�
RI�D�ƓQDQFLDO�DVVHW�
Ř� WKH�*URXS�PD\�LUUHYRFDEO\�HOHFW�WR�SUHVHQW�VXEVHTXHQW�FKDQJHV�LQ�IDLU�YDOXH�RI�DQ�HTXLW\�LQYHVWPHQW�LQ�RWKHU�

FRPSUHKHQVLYH�LQFRPH�LI�FHUWDLQ�FULWHULD�DUH�PHW��DQG
Ř� WKH�*URXS�PD\�LUUHYRFDEO\�GHVLJQDWH�D�GHEW�LQYHVWPHQW�WKDW�PHHWV�WKH�DPRUWLVHG�FRVW�RU�)972&,�FULWHULD�DV�

PHDVXUHG�DW�)973/�LI�GRLQJ�VR�HOLPLQDWHV�RU�VLJQLƓFDQWO\�UHGXFHV�DQ�DFFRXQWLQJ�PLVPDWFK�

 Amortised cost and effective interest method
� 7KH�HIIHFWLYH�LQWHUHVW�PHWKRG�LV�D�PHWKRG�RI�FDOFXODWLQJ�WKH�DPRUWLVHG�FRVW�RI�D�GHEW�LQVWUXPHQW�DQG�RI�DOORFDWLQJ�

LQWHUHVW�LQFRPH�RYHU�WKH�UHOHYDQW�SHULRG�

� )RU�ƓQDQFLDO�LQVWUXPHQWV�RWKHU�WKDQ�SXUFKDVHG�RU�RULJLQDWHG�FUHGLW�LPSDLUHG�ƓQDQFLDO�DVVHWV��WKH�HIIHFWLYH�LQWHUHVW�
UDWH�LV�WKH�UDWH�WKDW�H[DFWO\�GLVFRXQWV�HVWLPDWHG�IXWXUH�FDVK�UHFHLSWV��LQFOXGLQJ�DOO�IHHV�DQG�SRLQWV�SDLG�RU�UHFHLYHG�
WKDW�IRUP�DQ�LQWHJUDO�SDUW�RI�WKH�HIIHFWLYH�LQWHUHVW�UDWH��WUDQVDFWLRQ�FRVWV�DQG�RWKHU�SUHPLXPV�RU�GLVFRXQWV��H[FOXGLQJ�
H[SHFWHG�FUHGLW�ORVVHV��WKURXJK�WKH�H[SHFWHG�OLIH�RI�WKH�GHEW�LQVWUXPHQW��RU��ZKHUH�DSSURSULDWH��D�VKRUWHU�SHULRG��
WR� WKH�JURVV�FDUU\LQJ�DPRXQW�RI� WKH�GHEW� LQVWUXPHQW�RQ� LQLWLDO� UHFRJQLWLRQ��)RU�SXUFKDVHG�RU�RULJLQDWHG�FUHGLW�
LPSDLUHG�ƓQDQFLDO�DVVHWV��D�FUHGLW�DGMXVWHG�HIIHFWLYH�LQWHUHVW�UDWH�LV�FDOFXODWHG�E\�GLVFRXQWLQJ�WKH�HVWLPDWHG�IXWXUH�
FDVK�ŴRZV��LQFOXGLQJ�H[SHFWHG�FUHGLW�ORVVHV��WR�WKH�DPRUWLVHG�FRVW�RI�WKH�GHEW�LQVWUXPHQW�RQ�LQLWLDO�UHFRJQLWLRQ�
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

 FINANCIAL INSTRUMENTS (continued)

 Financial assets (From 1 January 2018) (continued)

  Amortised cost and effective interest method (continued)
� 7KH�DPRUWLVHG�FRVW�RI�D�ƓQDQFLDO�DVVHW�LV�WKH�DPRXQW�DW�ZKLFK�WKH�ƓQDQFLDO�DVVHW�LV�PHDVXUHG�DW�LQLWLDO�UHFRJQLWLRQ�

PLQXV� WKH� SULQFLSDO� UHSD\PHQWV�� SOXV� WKH� FXPXODWLYH� DPRUWLVDWLRQ� XVLQJ� WKH� HIIHFWLYH� LQWHUHVW� PHWKRG� RI� DQ\�
GLIIHUHQFH�EHWZHHQ�WKDW� LQLWLDO�DPRXQW�DQG�WKH�PDWXULW\�DPRXQW��DGMXVWHG�IRU�DQ\� ORVV�DOORZDQFH��2Q�WKH�RWKHU�
KDQG��WKH�JURVV�FDUU\LQJ�DPRXQW�RI�D�ƓQDQFLDO�DVVHW�LV�WKH�DPRUWLVHG�FRVW�RI�D�ƓQDQFLDO�DVVHW�EHIRUH�DGMXVWLQJ�IRU�
DQ\�ORVV�DOORZDQFH�

� ,QWHUHVW� LQFRPH�LV�UHFRJQLVHG�XVLQJ�WKH�HIIHFWLYH� LQWHUHVW�PHWKRG�IRU�GHEW� LQVWUXPHQWV�PHDVXUHG�VXEVHTXHQWO\�
DW�DPRUWLVHG�FRVW�DQG�DW�)972&,��)RU�ƓQDQFLDO� LQVWUXPHQWV�RWKHU� WKDQ�SXUFKDVHG�RU�RULJLQDWHG�FUHGLW�LPSDLUHG�
ƓQDQFLDO�DVVHWV��LQWHUHVW�LQFRPH�LV�FDOFXODWHG�E\�DSSO\LQJ�WKH�HIIHFWLYH�LQWHUHVW�UDWH�WR�WKH�JURVV�FDUU\LQJ�DPRXQW�
RI�D�ƓQDQFLDO�DVVHW��H[FHSW�IRU�ƓQDQFLDO�DVVHWV�WKDW�KDYH�VXEVHTXHQWO\�EHFRPH�FUHGLW�LPSDLUHG��)RU�ƓQDQFLDO�DVVHWV�
WKDW�KDYH�VXEVHTXHQWO\�EHFRPH�FUHGLW�LPSDLUHG��LQWHUHVW�LQFRPH�LV�UHFRJQLVHG�E\�DSSO\LQJ�WKH�HIIHFWLYH�LQWHUHVW�
UDWH�WR�WKH�DPRUWLVHG�FRVW�RI�WKH�ƓQDQFLDO�DVVHW��,I��LQ�VXEVHTXHQW�UHSRUWLQJ�SHULRGV��WKH�FUHGLW�ULVN�RQ�WKH�FUHGLW�
LPSDLUHG�ƓQDQFLDO�LQVWUXPHQW�LPSURYHV�VR�WKDW�WKH�ƓQDQFLDO�DVVHW�LV�QR�ORQJHU�FUHGLW�LPSDLUHG��LQWHUHVW�LQFRPH�LV�
UHFRJQLVHG�E\�DSSO\LQJ�WKH�HIIHFWLYH�LQWHUHVW�UDWH�WR�WKH�JURVV�FDUU\LQJ�DPRXQW�RI�WKH�ƓQDQFLDO�DVVHW�

 
� ,QWHUHVW�LQFRPH�LV�UHFRJQLVHG�LQ�SURƓW�RU�ORVV�DQG�LV�LQFOXGHG�LQ�WKH�ŏRWKHU�RSHUDWLQJ�LQFRPHŐ�OLQH�LWHP�
 
 Foreign exchange gains and losses
� 7KH�FDUU\LQJ�DPRXQW�RI�ƓQDQFLDO�DVVHWV�WKDW�DUH�GHQRPLQDWHG�LQ�D�IRUHLJQ�FXUUHQF\�LV�GHWHUPLQHG�LQ�WKDW�IRUHLJQ�

FXUUHQF\�DQG�WUDQVODWHG�DW�WKH�VSRW�UDWH�DV�DW�HDFK�UHSRUWLQJ�GDWH��6SHFLƓFDOO\�
Ř� IRU� ƓQDQFLDO� DVVHWV�PHDVXUHG� DW� DPRUWLVHG� FRVW� WKDW� DUH� QRW� SDUW� RI� D� GHVLJQDWHG� KHGJLQJ� UHODWLRQVKLS��

H[FKDQJH�GLIIHUHQFHV�DUH� UHFRJQLVHG� LQ�SURƓW�RU� ORVV� LQ� WKH� ŏRWKHU�RSHUDWLQJ� LQFRPH�RU�RWKHU�RSHUDWLQJ�
H[SHQVHVŐ�OLQH�LWHP�

Ř� IRU�GHEW�LQVWUXPHQWV�PHDVXUHG�DW�)972&,�WKDW�DUH�QRW�SDUW�RI�D�GHVLJQDWHG�KHGJLQJ�UHODWLRQVKLS��H[FKDQJH�
GLIIHUHQFHV� RQ� WKH� DPRUWLVHG� FRVW� RI� WKH� GHEW� LQVWUXPHQW� DUH� UHFRJQLVHG� LQ� SURƓW� RU� ORVV� LQ� WKH� ŏRWKHU�
RSHUDWLQJ�LQFRPH�RU�RWKHU�RSHUDWLQJ�H[SHQVHVŐ�OLQH�LWHP�

Ř� IRU�ƓQDQFLDO�DVVHWV�PHDVXUHG�DW�)973/� WKDW�DUH�QRW�SDUW�RI�D�GHVLJQDWHG�KHGJLQJ� UHODWLRQVKLS��H[FKDQJH�
GLIIHUHQFHV�DUH�UHFRJQLVHG�LQ�SURƓW�RU�ORVV�LQ�WKH�ŏRWKHU�RSHUDWLQJ�LQFRPH�RU�RWKHU�RSHUDWLQJ�H[SHQVHVŐ�OLQH�
LWHP��DQG

Ř� IRU�HTXLW\�LQVWUXPHQWV�PHDVXUHG�DW�)972&,��H[FKDQJH�GLIIHUHQFHV�DUH�UHFRJQLVHG�LQ�RWKHU�FRPSUHKHQVLYH�
LQFRPH�LQ�WKH�LQYHVWPHQWV�UHYDOXDWLRQ�UHVHUYH�

 Impairment of financial assets
� 7KH�*URXS�DQG�WKH�&RPSDQ\�UHFRJQLVH�D�ORVV�DOORZDQFH�IRU�H[SHFWHG�FUHGLW�ORVVHV��ŏ(&/Ő��RQ�LQYHVWPHQWV�LQ�GHEW�

LQVWUXPHQWV�WKDW�DUH�PHDVXUHG�DW�DPRUWLVHG�FRVW�RU�DW�)972&,�� OHDVH�UHFHLYDEOHV��FRQWUDFW�DVVHWV��DV�ZHOO�DV�RQ�
ORDQ�FRPPLWPHQWV�DQG�ƓQDQFLDO�JXDUDQWHH�FRQWUDFWV��1R�LPSDLUPHQW�ORVV�LV�UHFRJQLVHG�IRU�LQYHVWPHQWV�LQ�HTXLW\�
LQVWUXPHQWV��7KH�DPRXQW�RI�H[SHFWHG�FUHGLW�ORVVHV�LV�XSGDWHG�DW�HDFK�UHSRUWLQJ�GDWH�WR�UHŴHFW�FKDQJHV�LQ�FUHGLW�
ULVN�VLQFH�LQLWLDO�UHFRJQLWLRQ�RI�WKH�UHVSHFWLYH�ƓQDQFLDO�LQVWUXPHQW�

� 7KH�*URXS�DOZD\V�UHFRJQLVHV�OLIHWLPH�(&/�IRU�WUDGH�UHFHLYDEOHV��FRQWUDFW�DVVHWV�DQG�OHDVH�UHFHLYDEOHV��7KH�H[SHFWHG�
FUHGLW�ORVVHV�RQ�WKHVH�ƓQDQFLDO�DVVHWV�DUH�HVWLPDWHG�EDVHG�RQ�WKH�*URXSōV�KLVWRULFDO�FUHGLW�ORVV�H[SHULHQFH��DGMXVWHG�
IRU�IDFWRUV�WKDW�DUH�VSHFLƓF�WR�WKH�GHEWRUV��JHQHUDO�HFRQRPLF�FRQGLWLRQV�DQG�DQ�DVVHVVPHQW�RI�ERWK�WKH�FXUUHQW�DV�
ZHOO�DV�WKH�IRUHFDVW�GLUHFWLRQ�RI�FRQGLWLRQV�DW�WKH�UHSRUWLQJ�GDWH��LQFOXGLQJ�WLPH�YDOXH�RI�PRQH\�ZKHUH�DSSURSULDWH�
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8 NOTES TO 
FINANCIAL STATEMENTS 
31 December 2018

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

 FINANCIAL INSTRUMENTS (continued)

 Financial assets (From 1 January 2018) (continued)

 Impairment of financial assets (continued)
� )RU�DOO�RWKHU�ƓQDQFLDO� LQVWUXPHQWV�� WKH�*URXS�DQG� WKH�&RPSDQ\� UHFRJQLVHV� OLIHWLPH�(&/�ZKHQ� WKHUH�KDV�EHHQ�

D�VLJQLƓFDQW� LQFUHDVH� LQ�FUHGLW�ULVN�VLQFH� LQLWLDO�UHFRJQLWLRQ�� ,I��RQ�WKH�RWKHU�KDQG��WKH�FUHGLW�ULVN�RQ�WKH�ƓQDQFLDO�
LQVWUXPHQW�KDV�QRW�LQFUHDVHG�VLJQLƓFDQWO\�VLQFH�LQLWLDO�UHFRJQLWLRQ��WKH�*URXS�DQG�WKH�&RPSDQ\�PHDVXUH�WKH�ORVV�
DOORZDQFH�IRU�WKDW�ƓQDQFLDO�LQVWUXPHQW�DW�DQ�DPRXQW�HTXDO�WR����PRQWK�(&/��7KH�DVVHVVPHQW�RI�ZKHWKHU�OLIHWLPH�
(&/�VKRXOG�EH�UHFRJQLVHG�LV�EDVHG�RQ�VLJQLƓFDQW�LQFUHDVHV�LQ�WKH�OLNHOLKRRG�RU�ULVN�RI�D�GHIDXOW�RFFXUULQJ�VLQFH�
LQLWLDO� UHFRJQLWLRQ� LQVWHDG�RI�RQ�HYLGHQFH�RI�D�ƓQDQFLDO�DVVHW�EHLQJ�FUHGLW�LPSDLUHG�DW� WKH�UHSRUWLQJ�GDWH�RU�DQ�
DFWXDO�GHIDXOW�RFFXUULQJ�

� /LIHWLPH�(&/�UHSUHVHQWV�WKH�H[SHFWHG�FUHGLW�ORVVHV�WKDW�ZLOO�UHVXOW�IURP�DOO�SRVVLEOH�GHIDXOW�HYHQWV�RYHU�WKH�H[SHFWHG�
OLIH�RI�D�ƓQDQFLDO�LQVWUXPHQW��,Q�FRQWUDVW�����PRQWK�(&/�UHSUHVHQWV�WKH�SRUWLRQ�RI�OLIHWLPH�(&/�WKDW�LV�H[SHFWHG�WR�
UHVXOW�IURP�GHIDXOW�HYHQWV�RQ�D�ƓQDQFLDO�LQVWUXPHQW�WKDW�DUH�SRVVLEOH�ZLWKLQ����PRQWKV�DIWHU�WKH�UHSRUWLQJ�GDWH�

 
 Significant increase in credit risk
� ,Q�DVVHVVLQJ�ZKHWKHU�WKH�FUHGLW�ULVN�RQ�D�ƓQDQFLDO�LQVWUXPHQW�KDV�LQFUHDVHG�VLJQLƓFDQWO\�VLQFH�LQLWLDO�UHFRJQLWLRQ��

WKH�*URXS�FRPSDUHV�WKH�ULVN�RI�D�GHIDXOW�RFFXUULQJ�RQ�WKH�ƓQDQFLDO�LQVWUXPHQW�DV�DW�WKH�UHSRUWLQJ�GDWH�ZLWK�WKH�ULVN�
RI�D�GHIDXOW�RFFXUULQJ�RQ�WKH�ƓQDQFLDO�LQVWUXPHQW�DV�DW�WKH�GDWH�RI�LQLWLDO�UHFRJQLWLRQ��,Q�PDNLQJ�WKLV�DVVHVVPHQW��
WKH�*URXS�FRQVLGHUV�ERWK�TXDQWLWDWLYH�DQG�TXDOLWDWLYH�LQIRUPDWLRQ�WKDW�LV�UHDVRQDEOH�DQG�VXSSRUWDEOH��LQFOXGLQJ�
KLVWRULFDO� H[SHULHQFH� DQG� IRUZDUG�ORRNLQJ� LQIRUPDWLRQ� WKDW� LV� DYDLODEOH� ZLWKRXW� XQGXH� FRVW� RU� HIIRUW�� )RUZDUG�
ORRNLQJ� LQIRUPDWLRQ� FRQVLGHUHG� LQFOXGHV� WKH� IXWXUH� SURVSHFWV� RI� WKH� LQGXVWULHV� LQ� ZKLFK� WKH� *URXSōV� GHEWRUV�
RSHUDWH��REWDLQHG�IURP�HFRQRPLF�H[SHUW�UHSRUWV��ƓQDQFLDO�DQDO\VWV��JRYHUQPHQWDO�ERGLHV��UHOHYDQW�WKLQN�WDQNV�DQG�
RWKHU�VLPLODU�RUJDQLVDWLRQV��DV�ZHOO�DV�FRQVLGHUDWLRQ�RI�YDULRXV�H[WHUQDO�VRXUFHV�RI�DFWXDO�DQG�IRUHFDVW�HFRQRPLF�
LQIRUPDWLRQ�WKDW�UHODWH�WR�WKH�*URXSōV�FRUH�RSHUDWLRQV��QDPHO\�WKH�RLO�DQG�JDV�LQGXVWU\�

� ,Q�SDUWLFXODU�� WKH� IROORZLQJ� LQIRUPDWLRQ� LV� WDNHQ� LQWR�DFFRXQW�ZKHQ�DVVHVVLQJ�ZKHWKHU� FUHGLW� ULVN�KDV� LQFUHDVHG�
VLJQLƓFDQWO\�VLQFH�LQLWLDO�UHFRJQLWLRQ�
Ř� DQ�DFWXDO�RU�H[SHFWHG�VLJQLƓFDQW�GHWHULRUDWLRQ�LQ�WKH�ƓQDQFLDO�LQVWUXPHQWōV�H[WHUQDO��LI�DYDLODEOH��RU�LQWHUQDO�

FUHGLW�UDWLQJ�
Ř� VLJQLƓFDQW�GHWHULRUDWLRQ�LQ�H[WHUQDO�PDUNHW�LQGLFDWRUV�RI�FUHGLW�ULVN�IRU�D�SDUWLFXODU�ƓQDQFLDO�LQVWUXPHQW��H�J��D�

VLJQLƓFDQW�LQFUHDVH�LQ�WKH�FUHGLW�VSUHDG��WKH�FUHGLW�GHIDXOW�VZDS�SULFHV�IRU�WKH�GHEWRU��RU�WKH�OHQJWK�RI�WLPH�RU�
WKH�H[WHQW�WR�ZKLFK�WKH�IDLU�YDOXH�RI�D�ƓQDQFLDO�DVVHW�KDV�EHHQ�OHVV�WKDQ�LWV�DPRUWLVHG�FRVW�

Ř� H[LVWLQJ�RU�IRUHFDVW�DGYHUVH�FKDQJHV�LQ�EXVLQHVV��ƓQDQFLDO�RU�HFRQRPLF�FRQGLWLRQV�WKDW�DUH�H[SHFWHG�WR�FDXVH�
D�VLJQLƓFDQW�GHFUHDVH�LQ�WKH�GHEWRUōV�DELOLW\�WR�PHHW�LWV�GHEW�REOLJDWLRQV�

Ř� DQ�DFWXDO�RU�H[SHFWHG�VLJQLƓFDQW�GHWHULRUDWLRQ�LQ�WKH�RSHUDWLQJ�UHVXOWV�RI�WKH�GHEWRU�
Ř� VLJQLƓFDQW�LQFUHDVHV�LQ�FUHGLW�ULVN�RQ�RWKHU�ƓQDQFLDO�LQVWUXPHQWV�RI�WKH�VDPH�GHEWRU�
Ř� DQ�DFWXDO�RU�H[SHFWHG�VLJQLƓFDQW�DGYHUVH�FKDQJH�LQ�WKH�UHJXODWRU\�RU�HFRQRPLF�HQYLURQPHQW�RI�WKH�GHEWRU�

WKDW�UHVXOWV�LQ�D�VLJQLƓFDQW�GHFUHDVH�LQ�WKH�GHEWRUōV�DELOLW\�WR�PHHW�LWV�GHEW�REOLJDWLRQV�
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

 FINANCIAL INSTRUMENTS (continued)

 Financial assets (From 1 January 2018) (continued)

 Significant increase in credit risk (continued)
� ,UUHVSHFWLYH�RI�WKH�RXWFRPH�RI�WKH�DERYH�DVVHVVPHQW��WKH�*URXS�SUHVXPHV�WKDW�WKH�FUHGLW�ULVN�RQ�D�ƓQDQFLDO�DVVHW�

KDV�LQFUHDVHG�VLJQLƓFDQWO\�VLQFH�LQLWLDO�UHFRJQLWLRQ�ZKHQ�FRQWUDFWXDO�SD\PHQWV�DUH�SDVW�GXH�IRU�PRUH�WKDQ�D�\HDU��
XQOHVV�WKH�*URXS�KDV�UHDVRQDEOH�DQG�VXSSRUWDEOH�LQIRUPDWLRQ�WKDW�GHPRQVWUDWHV�RWKHUZLVH�

� 'HVSLWH� WKH� DIRUHJRLQJ�� WKH� *URXS� DVVXPHV� WKDW� WKH� FUHGLW� ULVN� RQ� D� ƓQDQFLDO� LQVWUXPHQW� KDV� QRW� LQFUHDVHG�
VLJQLƓFDQWO\�VLQFH�LQLWLDO�UHFRJQLWLRQ�LI�WKH�ƓQDQFLDO�LQVWUXPHQW�LV�GHWHUPLQHG�WR�KDYH�ORZ�FUHGLW�ULVN�DW�WKH�UHSRUWLQJ�
GDWH��$�ƓQDQFLDO� LQVWUXPHQW� LV�GHWHUPLQHG� WR�KDYH� ORZ�FUHGLW� ULVN� LI� L�� WKH�ƓQDQFLDO� LQVWUXPHQW�KDV�D� ORZ�ULVN�RI�
GHIDXOW��LL��WKH�ERUURZHU�KDV�D�VWURQJ�FDSDFLW\�WR�PHHW�LWV�FRQWUDFWXDO�FDVK�ŴRZ�REOLJDWLRQV�LQ�WKH�QHDU�WHUP�DQG�LLL��
DGYHUVH�FKDQJHV�LQ�HFRQRPLF�DQG�EXVLQHVV�FRQGLWLRQV�LQ�WKH�ORQJHU�WHUP�PD\��EXW�ZLOO�QRW�QHFHVVDULO\��UHGXFH�WKH�
DELOLW\�RI�WKH�ERUURZHU�WR�IXOƓO�LWV�FRQWUDFWXDO�FDVK�ŴRZ�REOLJDWLRQV��7KH�*URXS�FRQVLGHUV�D�ƓQDQFLDO�DVVHW�WR�KDYH�
ORZ�FUHGLW�ULVN�ZKHQ�LW�KDV�DQ�LQWHUQDO�RU�H[WHUQDO�FUHGLW�UDWLQJ�RI�ŏLQYHVWPHQW�JUDGHŐ�DV�SHU�JOREDOO\�XQGHUVWRRG�
GHƓQLWLRQ�

 
� )RU� ORDQ� FRPPLWPHQWV� DQG� ƓQDQFLDO� JXDUDQWHH� FRQWUDFWV�� WKH� GDWH� WKDW� WKH� *URXS� EHFRPHV� D� SDUW\� WR� WKH�

LUUHYRFDEOH� FRPPLWPHQW� LV� FRQVLGHUHG� WR� EH� WKH� GDWH� RI� LQLWLDO� UHFRJQLWLRQ� IRU� WKH� SXUSRVHV� RI� DVVHVVLQJ� WKH�
ƓQDQFLDO�LQVWUXPHQW�IRU�LPSDLUPHQW��,Q�DVVHVVLQJ�ZKHWKHU�WKHUH�KDV�EHHQ�D�VLJQLƓFDQW�LQFUHDVH�LQ�WKH�FUHGLW�ULVN�
VLQFH�LQLWLDO�UHFRJQLWLRQ�RI�D�ORDQ�FRPPLWPHQW��WKH�*URXS�FRQVLGHUV�FKDQJHV�LQ�WKH�ULVN�RI�D�GHIDXOW�RFFXUULQJ�RQ�
WKH�ORDQ�WR�ZKLFK�D�ORDQ�FRPPLWPHQW�UHODWHV��IRU�ƓQDQFLDO�JXDUDQWHH�FRQWUDFWV��WKH�*URXS�FRQVLGHUV�WKH�FKDQJHV�
LQ�WKH�ULVN�WKDW�WKH�VSHFLƓHG�GHEWRU�ZLOO�GHIDXOW�RQ�WKH�FRQWUDFW�

 
� 7KH�*URXS�UHJXODUO\�PRQLWRUV�WKH�HIIHFWLYHQHVV�RI�WKH�FULWHULD�XVHG�WR�LGHQWLI\�ZKHWKHU�WKHUH�KDV�EHHQ�D�VLJQLƓFDQW�

LQFUHDVH� LQ� FUHGLW� ULVN� DQG� UHYLVHV� WKHP� DV� DSSURSULDWH� WR� HQVXUH� WKDW� WKH� FULWHULD� DUH� FDSDEOH� RI� LGHQWLI\LQJ�
VLJQLƓFDQW�LQFUHDVH�LQ�FUHGLW�ULVN�EHIRUH�WKH�DPRXQW�EHFRPHV�SDVW�GXH�

 Definition of default
� 7KH�*URXS�FRQVLGHUV�WKH�IROORZLQJ�DV�FRQVWLWXWLQJ�DQ�HYHQW�RI�GHIDXOW�IRU�LQWHUQDO�FUHGLW�ULVN�PDQDJHPHQW�SXUSRVHV�

DV� KLVWRULFDO� H[SHULHQFH� LQGLFDWHV� WKDW� UHFHLYDEOHV� WKDW� PHHW� HLWKHU� RI� WKH� IROORZLQJ� FULWHULD� DUH� JHQHUDOO\� QRW�
UHFRYHUDEOH�
Ř� ZKHQ�WKHUH�LV�D�EUHDFK�RI�ƓQDQFLDO�FRYHQDQWV�E\�WKH�FRXQWHUSDUW\��RU
Ř� LQIRUPDWLRQ�GHYHORSHG�LQWHUQDOO\�RU�REWDLQHG�IURP�H[WHUQDO�VRXUFHV�LQGLFDWHV�WKDW�WKH�GHEWRU�LV�XQOLNHO\�WR�

SD\�LWV�FUHGLWRUV��LQFOXGLQJ�WKH�*URXS��LQ�IXOO��ZLWKRXW�WDNLQJ�LQWR�DFFRXQW�DQ\�FROODWHUDOV�KHOG�E\�WKH�*URXS��

� ,UUHVSHFWLYH�RI�WKH�DERYH�DQDO\VLV��WKH�*URXS�FRQVLGHUV�WKDW�GHIDXOW�KDV�RFFXUUHG�ZKHQ�D�ƓQDQFLDO�DVVHW�LV�PRUH�
WKDQ����GD\V�SDVW�GXH�XQOHVV�WKH�*URXS�KDV�UHDVRQDEOH�DQG�VXSSRUWDEOH�LQIRUPDWLRQ�WR�GHPRQVWUDWH�WKDW�D�PRUH�
ODJJLQJ�GHIDXOW�FULWHULRQ�LV�PRUH�DSSURSULDWH�
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

 FINANCIAL INSTRUMENTS (continued)

 Financial assets (From 1 January 2018) (continued)

 Credit-impaired financial assets
� $�ƓQDQFLDO�DVVHW� LV�FUHGLW�LPSDLUHG�ZKHQ�RQH�RU�PRUH�HYHQWV� WKDW�KDYH�D�GHWULPHQWDO� LPSDFW�RQ� WKH�HVWLPDWHG�

IXWXUH�FDVK�ŴRZV�RI�WKDW�ƓQDQFLDO�DVVHW�KDYH�RFFXUUHG��(YLGHQFH�WKDW�D�ƓQDQFLDO�DVVHW�LV�FUHGLW�LPSDLUHG�LQFOXGHV�
REVHUYDEOH�GDWD�DERXW�WKH�IROORZLQJ�HYHQWV�
D�� VLJQLƓFDQW�ƓQDQFLDO�GLIƓFXOW\�RI�WKH�LVVXHU�RU�WKH�ERUURZHU�
E�� D�EUHDFK�RI�FRQWUDFW��VXFK�DV�D�GHIDXOW�RU�SDVW�GXH�HYHQW�
F�� WKH� OHQGHU�V�� RI� WKH� ERUURZHU�� IRU� HFRQRPLF� RU� FRQWUDFWXDO� UHDVRQV� UHODWLQJ� WR� WKH� ERUURZHUōV� ƓQDQFLDO�

GLIƓFXOW\��KDYLQJ�JUDQWHG�WR�WKH�ERUURZHU�D�FRQFHVVLRQ�V��WKDW�WKH�OHQGHU�V��ZRXOG�QRW�RWKHUZLVH�FRQVLGHU�
G�� LW�LV�EHFRPLQJ�SUREDEOH�WKDW�WKH�ERUURZHU�ZLOO�HQWHU�EDQNUXSWF\�RU�RWKHU�ƓQDQFLDO�UHRUJDQLVDWLRQ��RU
H�� WKH�GLVDSSHDUDQFH�RI�DQ�DFWLYH�PDUNHW�IRU�WKDW�ƓQDQFLDO�DVVHW�EHFDXVH�RI�ƓQDQFLDO�GLIƓFXOWLHV�

 
 Write-off policy
� 7KH�*URXS�ZULWHV�RII�D�ƓQDQFLDO�DVVHW�ZKHQ�WKHUH�LV�LQIRUPDWLRQ�LQGLFDWLQJ�WKDW�WKH�FRXQWHUSDUW\�LV�LQ�VHYHUH�ƓQDQFLDO�

GLIƓFXOW\�DQG�WKHUH�LV�QR�UHDOLVWLF�SURVSHFW�RI�UHFRYHU\��H�J��ZKHQ�WKH�FRXQWHUSDUW\�KDV�EHHQ�SODFHG�XQGHU�OLTXLGDWLRQ�
RU�KDV�HQWHUHG�LQWR�EDQNUXSWF\�SURFHHGLQJV��RU�LQ�WKH�FDVH�RI�WUDGH�UHFHLYDEOHV��ZKHQ�WKH�DPRXQWV�DUH�RYHU�WZR�
\HDUV�SDVW�GXH��ZKLFKHYHU�RFFXUV�VRRQHU��)LQDQFLDO�DVVHWV�ZULWWHQ�RII�PD\�VWLOO�EH�VXEMHFW�WR�HQIRUFHPHQW�DFWLYLWLHV�
XQGHU�WKH�*URXSōV�UHFRYHU\�SURFHGXUHV��WDNLQJ�LQWR�DFFRXQW�OHJDO�DGYLFH�ZKHUH�DSSURSULDWH��$Q\�UHFRYHULHV�PDGH�
DUH�UHFRJQLVHG�LQ�SURƓW�RU�ORVV�

 
 Measurement and recognition of expected credit losses
� 7KH�PHDVXUHPHQW�RI�H[SHFWHG�FUHGLW�ORVVHV�LV�D�IXQFWLRQ�RI�WKH�SUREDELOLW\�RI�GHIDXOW��ORVV�JLYHQ�GHIDXOW��L�H��WKH�

PDJQLWXGH�RI�WKH�ORVV�LI�WKHUH�LV�D�GHIDXOW��DQG�WKH�H[SRVXUH�DW�GHIDXOW��7KH�DVVHVVPHQW�RI�WKH�SUREDELOLW\�RI�GHIDXOW�
DQG�ORVV�JLYHQ�GHIDXOW� LV�EDVHG�RQ�KLVWRULFDO�GDWD�DGMXVWHG�E\�IRUZDUG�ORRNLQJ�LQIRUPDWLRQ�DV�GHVFULEHG�DERYH��
$V�IRU�WKH�H[SRVXUH�DW�GHIDXOW��IRU�ƓQDQFLDO�DVVHWV��WKLV�LV�UHSUHVHQWHG�E\�WKH�DVVHWVō�JURVV�FDUU\LQJ�DPRXQW�DW�WKH�
UHSRUWLQJ�GDWH��IRU�ORDQ�FRPPLWPHQWV�DQG�ƓQDQFLDO�JXDUDQWHH�FRQWUDFWV��WKH�H[SRVXUH�LQFOXGHV�WKH�DPRXQW�GUDZQ�
GRZQ�DV�DW�WKH�UHSRUWLQJ�GDWH��WRJHWKHU�ZLWK�DQ\�DGGLWLRQDO�DPRXQWV�H[SHFWHG�WR�EH�GUDZQ�GRZQ�LQ�WKH�IXWXUH�
E\�GHIDXOW�GDWH�GHWHUPLQHG�EDVHG�RQ�KLVWRULFDO�WUHQG��WKH�*URXSōV�XQGHUVWDQGLQJ�RI�WKH�VSHFLƓF�IXWXUH�ƓQDQFLQJ�
QHHGV�RI�WKH�GHEWRUV��DQG�RWKHU�UHOHYDQW�IRUZDUG�ORRNLQJ�LQIRUPDWLRQ�

 
� )RU�ƓQDQFLDO�DVVHWV��WKH�H[SHFWHG�FUHGLW�ORVV�LV�HVWLPDWHG�DV�WKH�GLIIHUHQFH�EHWZHHQ�DOO�FRQWUDFWXDO�FDVK�ŴRZV�WKDW�

DUH�GXH�WR�WKH�*URXS�LQ�DFFRUGDQFH�ZLWK�WKH�FRQWUDFW�DQG�DOO�WKH�FDVK�ŴRZV�WKDW�WKH�*URXS�H[SHFWV�WR�UHFHLYH��
GLVFRXQWHG�DW�WKH�RULJLQDO�HIIHFWLYH�LQWHUHVW�UDWH��)RU�D�OHDVH�UHFHLYDEOH��WKH�FDVK�ŴRZV�XVHG�IRU�GHWHUPLQLQJ�WKH�
H[SHFWHG�FUHGLW�ORVVHV�LV�FRQVLVWHQW�ZLWK�WKH�FDVK�ŴRZV�XVHG�LQ�PHDVXULQJ�WKH�OHDVH�UHFHLYDEOH�LQ�DFFRUGDQFH�ZLWK�
6)56�,�������Leases.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

 FINANCIAL INSTRUMENTS (continued)

 Financial assets (From 1 January 2018) (continued)

 Measurement and recognition of expected credit losses (continued)
� :KHUH�OLIHWLPH�(&/�LV�PHDVXUHG�RQ�D�FROOHFWLYH�EDVLV�WR�FDWHU�IRU�FDVHV�ZKHUH�HYLGHQFH�RI�VLJQLƓFDQW�LQFUHDVHV�LQ�

FUHGLW�ULVN�DW�WKH�LQGLYLGXDO�LQVWUXPHQW�OHYHO�PD\�QRW�\HW�EH�DYDLODEOH��WKH�ƓQDQFLDO�LQVWUXPHQWV�DUH�JURXSHG�RQ�WKH�
IROORZLQJ�EDVLV�
Ř� 1DWXUH�RI�ƓQDQFLDO�LQVWUXPHQWV��L�H��WKH�*URXSōV�WUDGH�DQG�RWKHU�UHFHLYDEOHV��ƓQDQFH�OHDVH�UHFHLYDEOHV�DQG�

DPRXQWV�GXH�IURP�FXVWRPHUV�DUH�HDFK�DVVHVVHG�DV�D�VHSDUDWH�JURXS��/RDQV�WR�UHODWHG�SDUWLHV�DUH�DVVHVVHG�
IRU�H[SHFWHG�FUHGLW�ORVVHV�RQ�DQ�LQGLYLGXDO�EDVLV��

Ř� 3DVW�GXH�VWDWXV�
Ř� 1DWXUH��VL]H�DQG�LQGXVWU\�RI�GHEWRUV�
Ř� 1DWXUH�RI�FROODWHUDOV�IRU�ƓQDQFH�OHDVH�UHFHLYDEOHV��DQG
Ř� ([WHUQDO�FUHGLW�UDWLQJV�ZKHUH�DYDLODEOH�

� 7KH�JURXSLQJ�LV�UHJXODUO\�UHYLHZHG�E\�PDQDJHPHQW�WR�HQVXUH�WKH�FRQVWLWXHQWV�RI�HDFK�JURXS�FRQWLQXH�WR�VKDUH�
VLPLODU�FUHGLW�ULVN�FKDUDFWHULVWLFV�

� ,I�WKH�*URXS�KDV�PHDVXUHG�WKH�ORVV�DOORZDQFH�IRU�D�ƓQDQFLDO�LQVWUXPHQW�DW�DQ�DPRXQW�HTXDO�WR�OLIHWLPH�(&/�LQ�WKH�
SUHYLRXV�UHSRUWLQJ�SHULRG��EXW�GHWHUPLQHV�DW�WKH�FXUUHQW�UHSRUWLQJ�GDWH�WKDW�WKH�FRQGLWLRQV�IRU�OLIHWLPH�(&/�DUH�QR�
ORQJHU�PHW��WKH�*URXS�PHDVXUHV�WKH�ORVV�DOORZDQFH�DW�DQ�DPRXQW�HTXDO�WR����PRQWK�(&/�DW�WKH�FXUUHQW�UHSRUWLQJ�
date.

 
� 7KH�*URXS�UHFRJQLVHV�DQ�LPSDLUPHQW�JDLQ�RU�ORVV�LQ�SURƓW�RU�ORVV�IRU�DOO�ƓQDQFLDO�LQVWUXPHQWV�ZLWK�D�FRUUHVSRQGLQJ�

DGMXVWPHQW�WR�WKHLU�FDUU\LQJ�DPRXQW�WKURXJK�D�ORVV�DOORZDQFH�DFFRXQW��H[FHSW�IRU�LQYHVWPHQWV�LQ�GHEW�LQVWUXPHQWV�
WKDW�DUH�PHDVXUHG�DW�)972&,�� IRU�ZKLFK� WKH� ORVV�DOORZDQFH� LV� UHFRJQLVHG� LQ�RWKHU�FRPSUHKHQVLYH� LQFRPH�DQG�
DFFXPXODWHG�LQ�WKH�LQYHVWPHQW�UHYDOXDWLRQ�UHVHUYH��DQG�GRHV�QRW�UHGXFH�WKH�FDUU\LQJ�DPRXQW�RI�WKH�ƓQDQFLDO�DVVHW�
LQ�WKH�VWDWHPHQW�RI�ƓQDQFLDO�SRVLWLRQ�

 Derecognition of financial assets
� 7KH�*URXS�GHUHFRJQLVHV�D�ƓQDQFLDO�DVVHW�RQO\�ZKHQ�WKH�FRQWUDFWXDO�ULJKWV�WR�WKH�FDVK�ŴRZV�IURP�WKH�DVVHW�H[SLUH��

RU�ZKHQ� LW� WUDQVIHUV� WKH�ƓQDQFLDO� DVVHW� DQG� VXEVWDQWLDOO\� DOO� WKH� ULVNV� DQG� UHZDUGV�RI�RZQHUVKLS�RI� WKH�DVVHW� WR�
DQRWKHU�SDUW\��,I�WKH�*URXS�QHLWKHU�WUDQVIHUV�QRU�UHWDLQV�VXEVWDQWLDOO\�DOO�WKH�ULVNV�DQG�UHZDUGV�RI�RZQHUVKLS�DQG�
FRQWLQXHV�WR�FRQWURO�WKH�WUDQVIHUUHG�DVVHW��WKH�*URXS�UHFRJQLVHV�LWV�UHWDLQHG�LQWHUHVW�LQ�WKH�DVVHW�DQG�DQ�DVVRFLDWHG�
OLDELOLW\�IRU�DPRXQWV�LW�PD\�KDYH�WR�SD\��,I�WKH�*URXS�UHWDLQV�VXEVWDQWLDOO\�DOO�WKH�ULVNV�DQG�UHZDUGV�RI�RZQHUVKLS�RI�D�
WUDQVIHUUHG�ƓQDQFLDO�DVVHW��WKH�JURXS�FRQWLQXHV�WR�UHFRJQLVH�WKH�ƓQDQFLDO�DVVHW�DQG�DOVR�UHFRJQLVHV�D�FROODWHUDOLVHG�
ERUURZLQJ�IRU�WKH�SURFHHGV�UHFHLYHG�

� 2Q�GHUHFRJQLWLRQ�RI�D�ƓQDQFLDO�DVVHW�PHDVXUHG�DW�DPRUWLVHG�FRVW�� WKH�GLIIHUHQFH�EHWZHHQ� WKH�DVVHWōV� FDUU\LQJ�
DPRXQW�DQG�WKH�VXP�RI�WKH�FRQVLGHUDWLRQ�UHFHLYHG�DQG�UHFHLYDEOH�LV�UHFRJQLVHG�LQ�SURƓW�RU�ORVV��,Q�DGGLWLRQ��RQ�
GHUHFRJQLWLRQ�RI�DQ�LQYHVWPHQW�LQ�D�GHEW�LQVWUXPHQW�FODVVLƓHG�DV�DW�)972&,��WKH�FXPXODWLYH�JDLQ�RU�ORVV�SUHYLRXVO\�
DFFXPXODWHG�LQ�WKH�LQYHVWPHQWV�UHYDOXDWLRQ�UHVHUYH�LV�UHFODVVLƓHG�WR�SURƓW�RU�ORVV��,Q�FRQWUDVW��RQ�GHUHFRJQLWLRQ�RI�
DQ�LQYHVWPHQW�LQ�HTXLW\�LQVWUXPHQW�ZKLFK�WKH�*URXS�KDV�HOHFWHG�RQ�LQLWLDO�UHFRJQLWLRQ�WR�PHDVXUH�DW�)972&,��WKH�
FXPXODWLYH�JDLQ�RU�ORVV�SUHYLRXVO\�DFFXPXODWHG�LQ�WKH�LQYHVWPHQWV�UHYDOXDWLRQ�UHVHUYH�LV�QRW�UHFODVVLƓHG�WR�SURƓW�
RU�ORVV��EXW�LV�WUDQVIHUUHG�WR�UHWDLQHG�HDUQLQJV�
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8 NOTES TO 
FINANCIAL STATEMENTS 
31 December 2018

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

 FINANCIAL INSTRUMENTS (continued)

 Financial liabilities and equity instruments

 Classification as debt or equity
� 'HEW�DQG�HTXLW\� LQVWUXPHQWV� LVVXHG�E\�D�JURXS�HQWLW\�DUH�FODVVLƓHG�DV�HLWKHU�ƓQDQFLDO� OLDELOLWLHV�RU�DV�HTXLW\� LQ�

DFFRUGDQFH�ZLWK�WKH�VXEVWDQFH�RI�WKH�FRQWUDFWXDO�DUUDQJHPHQWV�DQG�WKH�GHƓQLWLRQV�RI�D�ƓQDQFLDO�OLDELOLW\�DQG�DQ�
HTXLW\�LQVWUXPHQW�

 Equity instruments
� $Q�HTXLW\�LQVWUXPHQW�LV�DQ\�FRQWUDFW�WKDW�HYLGHQFHV�D�UHVLGXDO�LQWHUHVW�LQ�WKH�DVVHWV�RI�DQ�HQWLW\�DIWHU�GHGXFWLQJ�DOO�

RI�LWV�OLDELOLWLHV��(TXLW\�LQVWUXPHQWV�LVVXHG�E\�D�JURXS�HQWLW\�DUH�UHFRJQLVHG�DW�WKH�SURFHHGV�UHFHLYHG��QHW�RI�GLUHFW�
issue costs.

� 5HSXUFKDVH�RI� WKH�&RPSDQ\ōV�RZQ�HTXLW\� LQVWUXPHQWV� LV� UHFRJQLVHG�DQG�GHGXFWHG�GLUHFWO\� LQ�HTXLW\��1R�JDLQ�
RU� ORVV� LV� UHFRJQLVHG� LQ�SURƓW�RU� ORVV�RQ�WKH�SXUFKDVH��VDOH�� LVVXH�RU�FDQFHOODWLRQ�RI� WKH�&RPSDQ\ōV�RZQ�HTXLW\�
instruments.

 Financial liabilities
� $OO�ƓQDQFLDO�OLDELOLWLHV�DUH�VXEVHTXHQWO\�PHDVXUHG�DW�DPRUWLVHG�FRVW�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG�RU�DW�)973/�
 
� +RZHYHU��ƓQDQFLDO� OLDELOLWLHV�WKDW�DULVH�ZKHQ�D�WUDQVIHU�RI�D�ƓQDQFLDO�DVVHW�GRHV�QRW�TXDOLI\� IRU�GHUHFRJQLWLRQ�RU�

ZKHQ� WKH� FRQWLQXLQJ� LQYROYHPHQW� DSSURDFK� DSSOLHV�� ƓQDQFLDO� JXDUDQWHH� FRQWUDFWV� LVVXHG� E\� WKH� *URXS�� DQG�
FRPPLWPHQWV�LVVXHG�E\�WKH�*URXS�WR�SURYLGH�D�ORDQ�DW�EHORZ�PDUNHW�LQWHUHVW�UDWH�DUH�PHDVXUHG�LQ�DFFRUGDQFH�
ZLWK�WKH�VSHFLƓF�DFFRXQWLQJ�SROLFLHV�VHW�RXW�EHORZ�

 Financial liabilities at FVTPL
� )LQDQFLDO�OLDELOLWLHV�DUH�FODVVLƓHG�DV�DW�)973/�ZKHQ�WKH�ƓQDQFLDO�OLDELOLW\�LV����FRQWLQJHQW�FRQVLGHUDWLRQ�RI�DQ�DFTXLUHU�

LQ�D�EXVLQHVV�FRPELQDWLRQ�WR�ZKLFK�6)56�,����DSSOLHV�����KHOG�IRU�WUDGLQJ��RU����LW�LV�GHVLJQDWHG�DV�DW�)973/�

� $�ƓQDQFLDO�OLDELOLW\�LV�FODVVLƓHG�DV�KHOG�IRU�WUDGLQJ�LI�
Ř� LW�KDV�EHHQ�DFTXLUHG�SULQFLSDOO\�IRU�WKH�SXUSRVH�RI�UHSXUFKDVLQJ�LW�LQ�WKH�QHDU�WHUP��RU
Ř� RQ� LQLWLDO� UHFRJQLWLRQ� LW� LV� SDUW� RI� D� SRUWIROLR� RI� LGHQWLƓHG� ƓQDQFLDO� LQVWUXPHQWV� WKDW� WKH�*URXS�PDQDJHV�

WRJHWKHU�DQG�KDV�D�UHFHQW�DFWXDO�SDWWHUQ�RI�VKRUW�WHUP�SURƓW�WDNLQJ��RU
Ř� LW�LV�D�GHULYDWLYH��H[FHSW�IRU�D�GHULYDWLYH�WKDW�LV�D�ƓQDQFLDO�JXDUDQWHH�FRQWUDFW�RU�D�GHVLJQDWHG�DQG�HIIHFWLYH�

KHGJLQJ�LQVWUXPHQW�
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NOTES TO 
FINANCIAL STATEMENTS 

31 December 2018

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

 FINANCIAL INSTRUMENTS (continued)

 Financial liabilities and equity instruments (continued)

 Financial liabilities at FVTPL (continued)
� $�ƓQDQFLDO�OLDELOLW\�RWKHU�WKDQ�D�ƓQDQFLDO�OLDELOLW\�KHOG�IRU�WUDGLQJ�RU�FRQWLQJHQW�FRQVLGHUDWLRQ�RI�DQ�DFTXLUHU�LQ�D�

EXVLQHVV�FRPELQDWLRQ�PD\�EH�GHVLJQDWHG�DV�DW�)973/�XSRQ�LQLWLDO�UHFRJQLWLRQ�LI�
Ř� VXFK�GHVLJQDWLRQ�HOLPLQDWHV�RU�VLJQLƓFDQWO\�UHGXFHV�D�PHDVXUHPHQW�RU�UHFRJQLWLRQ�LQFRQVLVWHQF\�WKDW�ZRXOG�

RWKHUZLVH�DULVH��RU
Ř� WKH�ƓQDQFLDO�OLDELOLW\�IRUPV�SDUW�RI�D�JURXS�RI�ƓQDQFLDO�DVVHWV�RU�ƓQDQFLDO�OLDELOLWLHV�RU�ERWK��ZKLFK�LV�PDQDJHG�

DQG� LWV�SHUIRUPDQFH� LV� HYDOXDWHG�RQ�D� IDLU� YDOXH�EDVLV�� LQ� DFFRUGDQFH�ZLWK� WKH�*URXSōV�GRFXPHQWHG� ULVN�
PDQDJHPHQW� RU� LQYHVWPHQW� VWUDWHJ\�� DQG� LQIRUPDWLRQ� DERXW� WKH� JURXSLQJ� LV� SURYLGHG� LQWHUQDOO\� RQ� WKDW�
EDVLV��RU

Ř� LW�IRUPV�SDUW�RI�D�FRQWUDFW�FRQWDLQLQJ�RQH�RU�PRUH�HPEHGGHG�GHULYDWLYHV��DQG�6)56�O����SHUPLWV�WKH�HQWLUH�
FRPELQHG�FRQWUDFW�WR�EH�GHVLJQDWHG�DV�DW�)973/�

� )LQDQFLDO� OLDELOLWLHV� DW� )973/� DUH� VWDWHG� DW� IDLU� YDOXH� ZLWK� DQ\� JDLQV� RU� ORVVHV� DULVLQJ� RQ� FKDQJHV� LQ� IDLU� YDOXH�
UHFRJQLVHG�LQ�SURƓW�RU�ORVV�WR�WKH�H[WHQW�WKDW�WKH\�DUH�QRW�SDUW�RI�D�GHVLJQDWHG�KHGJLQJ�UHODWLRQVKLS��7KH�QHW�JDLQ�
RU�ORVV�UHFRJQLVHG�LQ�SURƓW�RU�ORVV�LQFRUSRUDWHV�DQ\�LQWHUHVW�SDLG�RQ�WKH�ƓQDQFLDO�OLDELOLWLHV�

� +RZHYHU�� IRU�ƓQDQFLDO� OLDELOLWLHV� WKDW�DUH�GHVLJQDWHG�DV�DW�)973/�� WKH�DPRXQW�RI�FKDQJH� LQ� WKH� IDLU�YDOXH�RI� WKH�
ƓQDQFLDO�OLDELOLW\�WKDW�LV�DWWULEXWDEOH�WR�FKDQJHV�LQ�WKH�FUHGLW�ULVN�RI�WKDW�OLDELOLW\�LV�UHFRJQLVHG�LQ�RWKHU�FRPSUHKHQVLYH�
LQFRPH��XQOHVV�WKH�UHFRJQLWLRQ�RI�WKH�HIIHFWV�RI�FKDQJHV�LQ�WKH�OLDELOLW\ōV�FUHGLW�ULVN�LQ�RWKHU�FRPSUHKHQVLYH�LQFRPH�
ZRXOG�FUHDWH�RU�HQODUJH�DQ�DFFRXQWLQJ�PLVPDWFK�LQ�SURƓW�RU�ORVV��7KH�UHPDLQLQJ�DPRXQW�RI�FKDQJH�LQ�WKH�IDLU�YDOXH�
RI�OLDELOLW\�LV�UHFRJQLVHG�LQ�SURƓW�RU�ORVV��&KDQJHV�LQ�IDLU�YDOXH�DWWULEXWDEOH�WR�D�ƓQDQFLDO�OLDELOLW\ōV�FUHGLW�ULVN�WKDW�DUH�
UHFRJQLVHG�LQ�RWKHU�FRPSUHKHQVLYH�LQFRPH�DUH�QRW�VXEVHTXHQWO\�UHFODVVLƓHG�WR�SURƓW�RU�ORVV��LQVWHDG��WKH\�DUH�
WUDQVIHUUHG�WR�UHWDLQHG�HDUQLQJV�XSRQ�GHUHFRJQLWLRQ�RI�WKH�ƓQDQFLDO�OLDELOLW\�

� *DLQV�RU�ORVVHV�RQ�ƓQDQFLDO�JXDUDQWHH�FRQWUDFWV�DQG�ORDQ�FRPPLWPHQWV�LVVXHG�E\�WKH�*URXS�WKDW�DUH�GHVLJQDWHG�
E\�WKH�*URXS�DV�DW�IDLU�YDOXH�WKURXJK�SURƓW�RU�ORVV�DUH�UHFRJQLVHG�LQ�SURƓW�RU�ORVV�

� )DLU�YDOXH�LV�GHWHUPLQHG�LQ�WKH�PDQQHU�GHVFULEHG�LQ�1RWH���E��YL��
 
 Financial liabilities subsequently measured at amortised cost
� )LQDQFLDO�OLDELOLWLHV�WKDW�DUH�QRW����FRQWLQJHQW�FRQVLGHUDWLRQ�RI�DQ�DFTXLUHU�LQ�D�EXVLQHVV�FRPELQDWLRQ�����KHOG�IRU�

WUDGLQJ��RU����GHVLJQDWHG�DV�DW�)973/��DUH�VXEVHTXHQWO\�PHDVXUHG�DW�DPRUWLVHG�FRVW�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�
PHWKRG�

 
� 7KH�HIIHFWLYH�LQWHUHVW�PHWKRG�LV�D�PHWKRG�RI�FDOFXODWLQJ�WKH�DPRUWLVHG�FRVW�RI�D�ƓQDQFLDO�OLDELOLW\�DQG�RI�DOORFDWLQJ�

LQWHUHVW�H[SHQVH�RYHU�WKH�UHOHYDQW�SHULRG��7KH�HIIHFWLYH�LQWHUHVW�UDWH�LV�WKH�UDWH�WKDW�H[DFWO\�GLVFRXQWV�HVWLPDWHG�
IXWXUH�FDVK�SD\PHQWV� �LQFOXGLQJ�DOO� IHHV�DQG�SRLQWV�SDLG�RU� UHFHLYHG� WKDW� IRUP�DQ� LQWHJUDO�SDUW�RI� WKH�HIIHFWLYH�
LQWHUHVW�UDWH��WUDQVDFWLRQ�FRVWV�DQG�RWKHU�SUHPLXPV�RU�GLVFRXQWV��WKURXJK�WKH�H[SHFWHG�OLIH�RI�WKH�ƓQDQFLDO�OLDELOLW\��
RU��ZKHUH�DSSURSULDWH��D�VKRUWHU�SHULRG��WR�WKH�DPRUWLVHG�FRVW�RI�D�ƓQDQFLDO�OLDELOLW\�
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8 NOTES TO 
FINANCIAL STATEMENTS 
31 December 2018

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

 FINANCIAL INSTRUMENTS (continued)

 Financial liabilities and equity instruments (continued)

 Foreign exchange gains and losses
� )RU� ƓQDQFLDO� OLDELOLWLHV� WKDW� DUH� GHQRPLQDWHG� LQ� D� IRUHLJQ� FXUUHQF\� DQG� DUH�PHDVXUHG� DW� DPRUWLVHG� FRVW� DV� DW�

HDFK�UHSRUWLQJ�GDWH��WKH�IRUHLJQ�H[FKDQJH�JDLQV�DQG�ORVVHV�DUH�GHWHUPLQHG�EDVHG�RQ�WKH�DPRUWLVHG�FRVW�RI�WKH�
LQVWUXPHQWV��7KHVH�IRUHLJQ�H[FKDQJH�JDLQV�DQG�ORVVHV�DUH�UHFRJQLVHG�LQ�WKH�ŏRWKHU�RSHUDWLQJ�LQFRPHŐ�DQG�ŏRWKHU�
RSHUDWLQJ�H[SHQVHVŐ�OLQH�LWHP�LQ�SURƓW�RU�ORVV�UHVSHFWLYHO\�IRU�ƓQDQFLDO�OLDELOLWLHV�WKDW�DUH�QRW�SDUW�RI�D�GHVLJQDWHG�
KHGJLQJ�UHODWLRQVKLS�

� 7KH�IDLU�YDOXH�RI�ƓQDQFLDO�OLDELOLWLHV�GHQRPLQDWHG�LQ�D�IRUHLJQ�FXUUHQF\�LV�GHWHUPLQHG�LQ�WKDW�IRUHLJQ�FXUUHQF\�DQG�
WUDQVODWHG�DW�WKH�VSRW�UDWH�DW�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG��)RU�ƓQDQFLDO�OLDELOLWLHV�WKDW�DUH�PHDVXUHG�DV�DW�)973/��
WKH�IRUHLJQ�H[FKDQJH�FRPSRQHQW�IRUPV�SDUW�RI�WKH�IDLU�YDOXH�JDLQV�RU�ORVVHV�DQG�LV�UHFRJQLVHG�LQ�SURƓW�RU�ORVV�IRU�
ƓQDQFLDO�OLDELOLWLHV�WKDW�DUH�QRW�SDUW�RI�D�GHVLJQDWHG�KHGJLQJ�UHODWLRQVKLS�

 Derecognition of financial liabilities
� 7KH� *URXS� GHUHFRJQLVHV� ƓQDQFLDO� OLDELOLWLHV� ZKHQ�� DQG� RQO\� ZKHQ�� WKH� *URXSōV� REOLJDWLRQV� DUH� GLVFKDUJHG��

FDQFHOOHG�RU�WKH\�H[SLUH��7KH�GLIIHUHQFH�EHWZHHQ�WKH�FDUU\LQJ�DPRXQW�RI�WKH�ƓQDQFLDO�OLDELOLW\�GHUHFRJQLVHG�DQG�
WKH�FRQVLGHUDWLRQ�SDLG�DQG�SD\DEOH��LQFOXGLQJ�DQ\�QRQ�FDVK�DVVHWV�WUDQVIHUUHG�RU�OLDELOLWLHV�DVVXPHG��LV�UHFRJQLVHG�
LQ�SURƓW�RU�ORVV�

 Offsetting Arrangements 

� )LQDQFLDO� DVVHWV� DQG� ƓQDQFLDO� OLDELOLWLHV� DUH� RIIVHW� DQG� WKH� QHW� DPRXQW� SUHVHQWHG� LQ� WKH� VWDWHPHQW� RI� ƓQDQFLDO�
SRVLWLRQ�ZKHQ�WKH�&RPSDQ\�DQG�WKH�*URXS�KDV�D�OHJDOO\�HQIRUFHDEOH�ULJKW�WR�VHW�RII�WKH�UHFRJQLVHG�DPRXQWV��DQG�
LQWHQGV�HLWKHU�WR�VHWWOH�RQ�D�QHW�EDVLV��RU�WR�UHDOLVH�WKH�DVVHW�DQG�VHWWOH�WKH�OLDELOLW\�VLPXOWDQHRXVO\��$�ULJKW�WR�VHW�
RII�PXVW�EH�DYDLODEOH�WRGD\�UDWKHU�WKDQ�EHLQJ�FRQWLQJHQW�RQ�D�IXWXUH�HYHQW�DQG�PXVW�EH�H[HUFLVDEOH�E\�DQ\�RI�WKH�
FRXQWHUSDUWLHV��ERWK�LQ�WKH�QRUPDO�FRXUVH�RI�EXVLQHVV�DQG�LQ�WKH�HYHQW�RI�GHIDXOW��LQVROYHQF\�RU�EDQNUXSWF\�

 Financial assets (Before 1 January 2018)

� $OO� ƓQDQFLDO� DVVHWV�DUH� UHFRJQLVHG�DQG�GH�UHFRJQLVHG�RQ�D� WUDGH�GDWH�EDVLV�ZKHUH� WKH�SXUFKDVH�RU� VDOH�RI� DQ�
LQYHVWPHQW�LV�XQGHU�D�FRQWUDFW�ZKRVH�WHUPV�UHTXLUH�GHOLYHU\�RI�WKH�LQYHVWPHQW�ZLWKLQ�WKH�WLPHIUDPH�HVWDEOLVKHG�E\�
WKH�PDUNHW�FRQFHUQHG��DQG�DUH�LQLWLDOO\�PHDVXUHG�DW�IDLU�YDOXH�SOXV�WUDQVDFWLRQ�FRVWV��

� )LQDQFLDO�DVVHWV�DUH�FODVVLƓHG�DV�ŏORDQV�DQG�UHFHLYDEOHVŐ��7KH�FODVVLƓFDWLRQ�GHSHQGV�RQ�WKH�QDWXUH�DQG�SXUSRVH�RI�
ƓQDQFLDO�DVVHWV�DQG�LV�GHWHUPLQHG�DW�WKH�WLPH�RI�LQLWLDO�UHFRJQLWLRQ��

 Loans and receivables
� 7UDGH� UHFHLYDEOHV�� ORDQV� DQG�RWKHU� UHFHLYDEOHV� WKDW� KDYH�Ɠ[HG�RU�GHWHUPLQDEOH�SD\PHQWV� WKDW� DUH�QRW�TXRWHG�

LQ�DQ�DFWLYH�PDUNHW�DUH�FODVVLƓHG�DV� ŏORDQV�DQG� UHFHLYDEOHVŐ�� /RDQV�DQG� UHFHLYDEOHV� �LQFOXGLQJ� WUDGH�DQG�RWKHU�
UHFHLYDEOHV��ƓQDQFH�OHDVH�UHFHLYDEOHV��FDVK�DQG�EDQN�EDODQFHV��DUH�PHDVXUHG�DW�DPRUWLVHG�FRVW�XVLQJ�WKH�HIIHFWLYH�
LQWHUHVW�PHWKRG�OHVV�LPSDLUPHQW��,QWHUHVW�LV�UHFRJQLVHG�E\�DSSO\LQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG��H[FHSW�IRU�VKRUW�
WHUP�UHFHLYDEOHV�ZKHQ�WKH�HIIHFW�RI�GLVFRXQWLQJ�LV�LPPDWHULDO��
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

 FINANCIAL INSTRUMENTS (continued)

 Financial assets (Before 1 January 2018) (continued)

 
 Impairment of financial assets
� )LQDQFLDO�DVVHWV�DUH�DVVHVVHG�IRU�LQGLFDWRUV�RI�LPSDLUPHQW�DW�WKH�HQG�RI�HDFK�UHSRUWLQJ�SHULRG���)LQDQFLDO�DVVHWV�DUH�

FRQVLGHUHG�WR�EH�LPSDLUHG�ZKHQ�WKHUH�LV�REMHFWLYH�HYLGHQFH�WKDW��DV�D�UHVXOW�RI�RQH�RU�PRUH�HYHQWV�WKDW�RFFXUUHG�
DIWHU� WKH� LQLWLDO� UHFRJQLWLRQ�RI� WKH�ƓQDQFLDO� DVVHW�� WKH�HVWLPDWHG� IXWXUH�FDVK�ŴRZV�RI� WKH� LQYHVWPHQW�KDYH�EHHQ�
impacted.

� 2EMHFWLYH�HYLGHQFH�RI�LPSDLUPHQW�FRXOG�LQFOXGH�
� Ř� VLJQLƓFDQW�ƓQDQFLDO�GLIƓFXOW\�RI�WKH�LVVXHU�RU�FRXQWHUSDUW\��RU
� Ř� GHIDXOW�RU�GHOLQTXHQF\�LQ�LQWHUHVW�RU�SULQFLSDO�SD\PHQWV��RU
� Ř� LW�EHFRPLQJ�SUREDEOH�WKDW�WKH�ERUURZHU�ZLOO�HQWHU�EDQNUXSWF\�RU�ƓQDQFLDO�UH�RUJDQLVDWLRQ�

� )RU�FHUWDLQ�FDWHJRULHV�RI�ƓQDQFLDO�DVVHW��VXFK�DV�UHFHLYDEOHV��DVVHWV�WKDW�DUH�DVVHVVHG�QRW�WR�EH�LPSDLUHG�LQGLYLGXDOO\�
DUH��LQ�DGGLWLRQ��DVVHVVHG�IRU�LPSDLUPHQW�RQ�D�FROOHFWLYH�EDVLV��2EMHFWLYH�HYLGHQFH�RI�LPSDLUPHQW�IRU�D�SRUWIROLR�RI�
UHFHLYDEOHV�FRXOG�LQFOXGH�WKH�*URXSōV�SDVW�H[SHULHQFH�RI�FROOHFWLQJ�SD\PHQWV��DQ�LQFUHDVH�LQ�QXPEHU�RI�GHOD\HG�
SD\PHQWV�SDVW�WKH�DYHUDJH�FUHGLW�SHULRG�DV�ZHOO�DV�REVHUYDEOH�FKDQJHV�LQ�QDWLRQDO�RU�ORFDO�HFRQRPLF�FRQGLWLRQV�
WKDW�FRUUHODWH�ZLWK�GHIDXOW�RQ�UHFHLYDEOHV�

� )RU�ƓQDQFLDO�DVVHWV�FDUULHG�DW�DPRUWLVHG�FRVW��WKH�DPRXQW�RI�WKH�LPSDLUPHQW�LV�WKH�GLIIHUHQFH�EHWZHHQ�WKH�DVVHWōV�
FDUU\LQJ�DPRXQW�DQG�WKH�SUHVHQW�YDOXH�RI�HVWLPDWHG�IXWXUH�FDVK�ŴRZV��GLVFRXQWHG�DW�WKH�RULJLQDO�HIIHFWLYH�LQWHUHVW�
rate.

� )RU� ƓQDQFLDO� DVVHWV� WKDW� DUH� FDUULHG� DW� FRVW�� WKH� DPRXQW� RI� WKH� LPSDLUPHQW� ORVV� LV�PHDVXUHG� DV� WKH� GLIIHUHQFH�
EHWZHHQ�WKH�DVVHWōV�FDUU\LQJ�DPRXQW�DQG�WKH�SUHVHQW�YDOXH�RI�WKH�HVWLPDWHG�IXWXUH�FDVK�ŴRZV�GLVFRXQWHG�DW�WKH�
FXUUHQW�PDUNHW�UDWH�RI�UHWXUQ�IRU�D�VLPLODU�ƓQDQFLDO�DVVHW��6XFK�LPSDLUPHQW�ORVV�ZLOO�QRW�EH�UHYHUVHG�LQ�VXEVHTXHQW�
periods. 

� 7KH�FDUU\LQJ�DPRXQW�RI�WKH�ƓQDQFLDO�DVVHW�LV�UHGXFHG�E\�WKH�LPSDLUPHQW�ORVV�GLUHFWO\�IRU�DOO�ƓQDQFLDO�DVVHWV�ZLWK�WKH�
H[FHSWLRQ�RI�UHFHLYDEOHV�ZKHUH�WKH�FDUU\LQJ�DPRXQW�LV�UHGXFHG�WKURXJK�WKH�XVH�RI�DQ�DOORZDQFH�DFFRXQW���:KHQ�
D�UHFHLYDEOH�LV�XQFROOHFWLEOH�� LW� LV�ZULWWHQ�RII�DJDLQVW�WKH�DOORZDQFH�DFFRXQW�� �6XEVHTXHQW�UHFRYHULHV�RI�DPRXQWV�
SUHYLRXVO\�ZULWWHQ�RII�DUH�FUHGLWHG�DJDLQVW�WKH�DOORZDQFH�DFFRXQW���&KDQJHV�LQ�WKH�FDUU\LQJ�DPRXQW�RI�WKH�DOORZDQFH�
DFFRXQW�DUH�UHFRJQLVHG�LQ�SURƓW�RU�ORVV�

� )RU�ƓQDQFLDO�DVVHWV�PHDVXUHG�DW�DPRUWLVHG�FRVW�� LI�� LQ�D�VXEVHTXHQW�SHULRG�� WKH�DPRXQW�RI� WKH� LPSDLUPHQW� ORVV�
GHFUHDVHV� DQG� WKH� GHFUHDVH� FDQ� EH� UHODWHG� REMHFWLYHO\� WR� DQ� HYHQW� RFFXUULQJ� DIWHU� WKH� LPSDLUPHQW� ORVV� ZDV�
UHFRJQLVHG��WKH�SUHYLRXVO\�UHFRJQLVHG�LPSDLUPHQW�ORVV�LV�UHYHUVHG�WKURXJK�SURƓW�RU�ORVV�WR�WKH�H[WHQW�WKH�FDUU\LQJ�
DPRXQW�RI� WKH�ƓQDQFLDO�DVVHW�DW� WKH�GDWH� WKH� LPSDLUPHQW� LV� UHYHUVHG�GRHV�QRW�H[FHHG�ZKDW� WKH�DPRUWLVHG�FRVW�
ZRXOG�KDYH�EHHQ�KDG�WKH�LPSDLUPHQW�QRW�EHHQ�UHFRJQLVHG�
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8 NOTES TO 
FINANCIAL STATEMENTS 
31 December 2018

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

 FINANCIAL INSTRUMENTS (continued)

 Financial assets (Before 1 January 2018) (continued)

 Derecognition of financial assets
� 7KH�*URXS�GHUHFRJQLVHV�D�ƓQDQFLDO�DVVHW�RQO\�ZKHQ�WKH�FRQWUDFWXDO�ULJKWV�WR�WKH�FDVK�ŴRZV�IURP�WKH�DVVHW�H[SLUH��

RU�LW�WUDQVIHUV�WKH�ƓQDQFLDO�DVVHW�DQG�VXEVWDQWLDOO\�DOO�WKH�ULVNV�DQG�UHZDUGV�RI�RZQHUVKLS�RI�WKH�DVVHW�WR�DQRWKHU�
HQWLW\��,I�WKH�*URXS�QHLWKHU�WUDQVIHUV�QRU�UHWDLQV�VXEVWDQWLDOO\�DOO�WKH�ULVNV�DQG�UHZDUGV�RI�RZQHUVKLS�DQG�FRQWLQXHV�
WR�FRQWURO�WKH�WUDQVIHUUHG�DVVHW��WKH�*URXS�UHFRJQLVHV�LWV�UHWDLQHG�LQWHUHVW�LQ�WKH�DVVHW�DQG�DQ�DVVRFLDWHG�OLDELOLW\�IRU�
DPRXQWV�LW�PD\�KDYH�WR�SD\��,I�WKH�*URXS�UHWDLQV�VXEVWDQWLDOO\�DOO�WKH�ULVNV�DQG�UHZDUGV�RI�RZQHUVKLS�RI�D�WUDQVIHUUHG�
ƓQDQFLDO�DVVHW��WKH�*URXS�FRQWLQXHV�WR�UHFRJQLVH�WKH�ƓQDQFLDO�DVVHW�DQG�DOVR�UHFRJQLVHV�D�FROODWHUDOLVHG�ERUURZLQJ�
IRU�WKH�SURFHHGV�UHFHLYHG�

 LEASES

� /HDVHV� DUH� FODVVLƓHG� DV� ƓQDQFH� OHDVHV�ZKHQHYHU� WKH� WHUPV� RI� WKH� OHDVH� WUDQVIHU� VXEVWDQWLDOO\� DOO� WKH� ULVNV� DQG�
UHZDUGV�RI�RZQHUVKLS�WR�WKH�OHVVHH���$OO�RWKHU�OHDVHV�DUH�FODVVLƓHG�DV�RSHUDWLQJ�OHDVHV�

 The Group as lessor
� $PRXQWV� GXH� IURP� OHVVHHV� XQGHU� ƓQDQFH� OHDVHV� DUH� UHFRJQLVHG� DV� UHFHLYDEOHV� DW� WKH� DPRXQW� RI� WKH�*URXSōV�

QHW�LQYHVWPHQW�LQ�WKH�OHDVHV��)LQDQFH�OHDVH�LQFRPH�LV�DOORFDWHG�WR�DFFRXQWLQJ�SHULRGV�VR�DV�WR�UHŴHFW�D�FRQVWDQW�
SHULRGLF�UDWH�RI�UHWXUQ�RQ�WKH�*URXSōV�QHW�LQYHVWPHQW�RXWVWDQGLQJ�LQ�UHVSHFW�RI�WKH�OHDVHV��

� 5HQWDO�LQFRPH�IURP�RSHUDWLQJ�OHDVH�LV�UHFRJQLVHG�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU�WKH�WHUP�RI�WKH�UHOHYDQW�OHDVH�XQOHVV�
DQRWKHU�V\VWHPDWLF�EDVLV�LV�PRUH�UHSUHVHQWDWLYH�RI�WKH�WLPH�SDWWHUQ�LQ�ZKLFK�XVH�EHQHƓW�GHULYHG�IURP�WKH�OHDVHG�
DVVHW�LV�GLPLQLVKHG���,QLWLDO�GLUHFW�FRVWV�LQFXUUHG�LQ�QHJRWLDWLQJ�DQG�DUUDQJLQJ�DQ�RSHUDWLQJ�OHDVH�DUH�DGGHG�WR�WKH�
FDUU\LQJ�DPRXQW�RI�WKH�OHDVHG�DVVHW�DQG�UHFRJQLVHG�DV�DQ�H[SHQVH�RYHU�WKH�OHDVH�WHUP�RQ�WKH�VDPH�EDVLV�DV�WKH�
lease income.

 The Group as lessee
� $VVHWV�KHOG�XQGHU�ƓQDQFH�OHDVH�DUH�UHFRJQLVHG�DV�DVVHWV�RI�WKH�*URXS�DW�WKHLU�IDLU�YDOXH�DW�WKH�LQFHSWLRQ�RI�WKH�

OHDVH�RU��LI�ORZHU��DW�WKH�SUHVHQW�YDOXH�RI�WKH�PLQLPXP�OHDVH�SD\PHQWV��7KH�FRUUHVSRQGLQJ�OLDELOLW\�WR�WKH�OHVVRU�
LV�LQFOXGHG�LQ�WKH�VWDWHPHQW�RI�ƓQDQFLDO�SRVLWLRQ�DV�D�ƓQDQFH�OHDVH�REOLJDWLRQ��/HDVH�SD\PHQWV�DUH�DSSRUWLRQHG�
EHWZHHQ�ƓQDQFH�FKDUJHV�DQG�UHGXFWLRQ�RI�WKH�OHDVH�REOLJDWLRQ�VR�DV�WR�DFKLHYH�D�FRQVWDQW�UDWH�RI�LQWHUHVW�RQ�WKH�
UHPDLQLQJ�EDODQFH�RI�WKH�OLDELOLW\��)LQDQFH�FKDUJHV�DUH�FKDUJHG�GLUHFWO\�WR�SURƓW�RU�ORVV��XQOHVV�WKH\�DUH�GLUHFWO\�
DWWULEXWDEOH�WR�TXDOLI\LQJ�DVVHWV��LQ�ZKLFK�FDVH�WKH\�DUH�FDSLWDOLVHG�LQ�DFFRUGDQFH�ZLWK�WKH�*URXSōV�JHQHUDO�SROLF\�
RQ�ERUURZLQJ�FRVWV��VHH�EHORZ���&RQWLQJHQW�UHQWDOV�DUH�UHFRJQLVHG�DV�H[SHQVHV�LQ�WKH�SHULRGV�LQ�ZKLFK�WKH\�DUH�
incurred. 

� 5HQWDOV�SD\DEOH�XQGHU�RSHUDWLQJ� OHDVHV� DUH� FKDUJHG� WR�SURƓW�RU� ORVV�RQ� D� VWUDLJKW�OLQH�EDVLV� RYHU� WKH� WHUP�RI�
WKH�UHOHYDQW�OHDVH�XQOHVV�DQRWKHU�V\VWHPDWLF�EDVLV�LV�PRUH�UHSUHVHQWDWLYH�RI�WKH�WLPH�SDWWHUQ�LQ�ZKLFK�HFRQRPLF�
EHQHƓWV�IURP�WKH�OHDVHG�DVVHW�DUH�FRQVXPHG��&RQWLQJHQW�UHQWDOV�DULVLQJ�XQGHU�RSHUDWLQJ�OHDVHV�DUH�UHFRJQLVHG�DV�
DQ�H[SHQVH�LQ�WKH�SHULRG�LQ�ZKLFK�WKH\�DUH�LQFXUUHG�

� ,Q�WKH�HYHQW�WKDW�OHDVH�LQFHQWLYHV�DUH�UHFHLYHG�WR�HQWHU�LQWR�RSHUDWLQJ�OHDVHV��VXFK�LQFHQWLYHV�DUH�UHFRJQLVHG�DV�D�
OLDELOLW\��7KH�DJJUHJDWH�EHQHƓW�RI�LQFHQWLYHV�LV�UHFRJQLVHG�DV�D�UHGXFWLRQ�RI�UHQWDO�H[SHQVH�RQ�D�VWUDLJKW�OLQH�EDVLV��
H[FHSW�ZKHUH�DQRWKHU�V\VWHPDWLF�EDVLV�LV�PRUH�UHSUHVHQWDWLYH�RI�WKH�WLPH�SDWWHUQ�LQ�ZKLFK�HFRQRPLF�EHQHƓWV�IURP�
WKH�OHDVHG�DVVHW�DUH�FRQVXPHG�
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

 NON-CURRENT ASSETS HELD FOR SALE AND DISCONTINUED OPERATIONS

� 1RQ�FXUUHQW�DVVHWV�DQG�GLVSRVDO�JURXSV�DUH�FODVVLƓHG�DV�KHOG�IRU�VDOH�LI�WKHLU�FDUU\LQJ�DPRXQW�ZLOO�EH�UHFRYHUHG�
SULQFLSDOO\�WKURXJK�D�VDOH�WUDQVDFWLRQ�UDWKHU�WKDQ�WKURXJK�FRQWLQXLQJ�XVH��7KLV�FRQGLWLRQ�LV�UHJDUGHG�DV�PHW�RQO\�
ZKHQ�WKH�VDOH�LV�KLJKO\�SUREDEOH�DQG�WKH�DVVHW��RU�GLVSRVDO�JURXS��LV�DYDLODEOH�IRU�LPPHGLDWH�VDOH�LQ�LWV�SUHVHQW�
FRQGLWLRQ��0DQDJHPHQW�PXVW�EH�FRPPLWWHG�WR�WKH�VDOH��ZKLFK�VKRXOG�EH�H[SHFWHG�WR�TXDOLI\�IRU�UHFRJQLWLRQ�DV�D�
FRPSOHWHG�VDOH�ZLWKLQ�RQH�\HDU�IURP�WKH�GDWH�RI�FODVVLƓFDWLRQ��

� :KHQ�WKH�*URXS�LV�FRPPLWWHG�WR�D�VDOH�SODQ�LQYROYLQJ�ORVV�RI�FRQWURO�RI�D�VXEVLGLDU\��DOO�RI�WKH�DVVHWV�DQG�OLDELOLWLHV�
RI�WKDW�VXEVLGLDU\�DUH�FODVVLƓHG�DV�KHOG�IRU�VDOH�ZKHQ�WKH�FULWHULD�GHVFULEHG�DERYH�DUH�PHW��UHJDUGOHVV�RI�ZKHWKHU�
WKH�*URXS�ZLOO�UHWDLQ�D�QRQ�FRQWUROOLQJ�LQWHUHVW�LQ�LWV�IRUPHU�VXEVLGLDU\�DIWHU�WKH�VDOH��

� 1RQ�FXUUHQW�DVVHWV��DQG�GLVSRVDO�JURXSV��FODVVLƓHG�DV�KHOG�IRU�VDOH�DUH�PHDVXUHG�DW�WKH�ORZHU�RI�WKHLU�SUHYLRXV�
FDUU\LQJ�DPRXQW�DQG�IDLU�YDOXH�OHVV�FRVWV�WR�VHOO�

� $�GLVFRQWLQXHG�RSHUDWLRQ�LV�D�FRPSRQHQW�RI�DQ�HQWLW\�WKDW�HLWKHU�KDV�EHHQ�GLVSRVHG�RI��RU�LV�FODVVLƓHG�DV�KHOG�IRU�
VDOH��DQG�

�D�� UHSUHVHQWV�D�VHSDUDWH�PDMRU�OLQH�RI�EXVLQHVV�RU�JHRJUDSKLFDO�DUHD�RI�RSHUDWLRQV�
�E�� LV�SDUW�RI�D�VLQJOH�FR�RUGLQDWHG�SODQ�WR�GLVSRVH�RI�D�VHSDUDWH�PDMRU�OLQH�RI�EXVLQHVV�RU�JHRJUDSKLFDO�DUHD�RI�

operations or
�F�� LV�D�VXEVLGLDU\�DFTXLUHG�H[FOXVLYHO\�ZLWK�D�YLHZ�WR�UHVDOH�

 INVENTORIES

� ,QYHQWRULHV�DUH�VWDWHG�DW�WKH�ORZHU�RI�FRVW�DQG�QHW�UHDOLVDEOH�YDOXH��&RVW�FRPSULVHV�GLUHFW�PDWHULDOV�DQG��ZKHUH�
DSSOLFDEOH��GLUHFW�ODERXU�FRVWV�DQG�WKRVH�RYHUKHDGV�WKDW�KDYH�EHHQ�LQFXUUHG�LQ�EULQJLQJ�WKH�LQYHQWRULHV�WR�WKHLU�
SUHVHQW�ORFDWLRQ�DQG�FRQGLWLRQ��&RVW�LV�FDOFXODWHG�XVLQJ�DYHUDJH�FRVW�PHWKRG��1HW�UHDOLVDEOH�YDOXH�UHSUHVHQWV�WKH�
HVWLPDWHG�VHOOLQJ�SULFH�OHVV�DOO�HVWLPDWHG�FRVWV�RI�FRPSOHWLRQ�DQG�FRVWV�WR�EH�LQFXUUHG�LQ�PDUNHWLQJ��VHOOLQJ�DQG�
GLVWULEXWLRQ�
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8 NOTES TO 
FINANCIAL STATEMENTS 
31 December 2018

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

 PROPERTY, PLANT AND EQUIPMENT

� 3URSHUW\��SODQW�DQG�HTXLSPHQW�DUH�VWDWHG�DW�FRVW�OHVV�DFFXPXODWHG�GHSUHFLDWLRQ�DQG�DQ\�DFFXPXODWHG�LPSDLUPHQW�
losses. 

� 3URSHUWLHV� LQ� WKH�FRXUVH�RI�FRQVWUXFWLRQ�IRU�SURGXFWLRQ��VXSSO\�RU�DGPLQLVWUDWLYH�SXUSRVHV��RU� IRU�SXUSRVHV�QRW�
\HW�GHWHUPLQHG��DUH�FDUULHG�DW�FRVW��OHVV�DQ\�UHFRJQLVHG�LPSDLUPHQW�ORVV��&RVW�LQFOXGHV�SURIHVVLRQDO�IHHV�DQG��IRU�
TXDOLI\LQJ�DVVHWV��ERUURZLQJ�FRVWV�FDSLWDOLVHG�LQ�DFFRUGDQFH�ZLWK�WKH�*URXSōV�DFFRXQWLQJ�SROLF\��'HSUHFLDWLRQ�RI�
WKHVH�DVVHWV��RQ�WKH�VDPH�EDVLV�DV�RWKHU�SURSHUW\�DVVHWV��FRPPHQFHV�ZKHQ�WKH�DVVHWV�DUH�UHDG\�IRU�WKHLU�LQWHQGHG�
use.

 
� 'HSUHFLDWLRQ�LV�FKDUJHG�VR�DV�WR�ZULWH�RII�WKH�FRVW�RI�DVVHWV�RYHU�WKHLU�HVWLPDWHG�XVHIXO�OLYHV��XVLQJ�WKH�VWUDLJKW�OLQH�

PHWKRG��RQ�WKH�IROORZLQJ�EDVHV�

/HDVHKROG�EXLOGLQJV� ��WR����\HDUV
3URGXFWLRQ�HTXLSPHQW� ��\HDUV
3ODQW�DQG�PDFKLQHU\� ��WR����\HDUV
)DFWRU\�HTXLSPHQW��WRROV�DQG�OLJKW�PDFKLQHU\�� ��WR����\HDUV
&RPSXWHU�DQG�RIƓFH�HTXLSPHQW�� ��WR���\HDUV
0RWRU�YHKLFOHV� ��WR���\HDUV
)XUQLWXUH��ƓWWLQJV�DQG�RIƓFH�UHQRYDWLRQ� ��WR����\HDUV

� 7KH�HVWLPDWHG�XVHIXO�OLYHV��UHVLGXDO�YDOXHV�DQG�GHSUHFLDWLRQ�PHWKRG�DUH�UHYLHZHG�DW�HDFK�\HDU�HQG��ZLWK�WKH�HIIHFW�
RI�DQ\�FKDQJHV�LQ�HVWLPDWH�DFFRXQWHG�IRU�RQ�D�SURVSHFWLYH�EDVLV�

� )XOO\�GHSUHFLDWHG�DVVHWV�VWLOO�LQ�XVH�DUH�UHWDLQHG�LQ�WKH�ƓQDQFLDO�VWDWHPHQWV�

� $VVHWV�KHOG�XQGHU�ƓQDQFH�OHDVHV�DUH�GHSUHFLDWHG�RYHU�WKHLU�H[SHFWHG�XVHIXO� OLYHV�RQ�WKH�VDPH�EDVLV�DV�RZQHG�
DVVHWV�RU��LI�WKHUH�LV�QR�FHUWDLQW\�WKDW�WKH�OHVVHH�ZLOO�REWDLQ�RZQHUVKLS�E\�WKH�HQG�RI�WKH�OHDVH�WHUP��WKH�DVVHW�VKDOO�
EH�IXOO\�GHSUHFLDWHG�RYHU�WKH�VKRUWHU�RI�WKH�OHDVH�WHUP�DQG�LWV�XVHIXO�OLIH��

� 7KH�JDLQ�RU�ORVV�DULVLQJ�RQ�WKH�GLVSRVDO�RU�UHWLUHPHQW�RI�DQ�LWHP�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW�LV�GHWHUPLQHG�DV�
WKH�GLIIHUHQFH�EHWZHHQ�WKH�VDOHV�SURFHHGV�DQG�WKH�FDUU\LQJ�DPRXQW�RI�WKH�DVVHW�DQG�LV�UHFRJQLVHG�LQ�SURƓW�RU�ORVV�



85
IEV H

O
LD

IN
G

S LIM
ITED

   ∞
    An

n
uAl Repo

Rt 2018

NOTES TO 
FINANCIAL STATEMENTS 

31 December 2018

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

 OIL AND GAS PROPERTIES

� 7KH�*URXS�DGRSWV�WKH�ŌVXFFHVVIXO�HIIRUWVō�PHWKRG�RI�DFFRXQWLQJ�IRU�LWV�RLO�DQG�QDWXUDO�JDV�H[SORUDWLRQ�DQG�HYDOXDWLRQ�
FRVWV��&RVWV�DUH�DFFXPXODWHG�RQ�D�ƓHOG�E\�ƓHOG�EDVLV��3UH�OLFHQVH��JHRORJLFDO�DQG�JHRSK\VLFDO��ŏ*	*Ő��FRVWV�DUH�
H[SHQVHG�DV�LQFXUUHG��

� &RVWV�WR�DFTXLUH�ULJKWV�WR�H[SORUH�IRU�DQG�SURGXFH�RLO�DQG�JDV�DUH�UHFRUGHG�DV�XQSURYHG�SURSHUW\�DFTXLVLWLRQ�FRVWV��
LQ�DVVHWV�XQGHU�FRQVWUXFWLRQ���H[SORUDWRU\�ZHOOV��IRU�SURSHUWLHV�LQ�ZKLFK�FRPPHUFLDO�UHVHUYHV�KDYH�QRW�\HW�EHHQ�
GLVFRYHUHG��RU�SURYHG�DQG�SURYHQ�SURSHUW\�DFTXLVLWLRQ�FRVWV��LQ�DVVHWV�XQGHU�FRQVWUXFWLRQ���GHYHORSPHQW�ZHOOV�RU�
SURGXFWLRQ�ZHOOV��DV�DSSOLFDEOH��LI�FRPPHUFLDO�UHVHUYHV�KDYH�EHHQ�GLVFRYHUHG��3URYHG�SURSHUW\�DFTXLVLWLRQ�FRVWV�
DUH�DPRUWLVHG�IURP�WKH�GDWH�RI�FRPPHUFLDO�SURGXFWLRQ�EDVHG�RQ�WRWDO�HVWLPDWHG�FRPPHUFLDO��ERWK�GHYHORSHG�DQG�
XQGHYHORSHG��UHVHUYHV��

� 7KH�FRVWV�RI�GULOOLQJ�H[SORUDWRU\�ZHOOV�DQG�H[SORUDWRU\�W\SH�VWUDWLJUDSKLF�WHVW�ZHOOV��LI�DQ\��DUH�FDSLWDOLVHG�DV�SDUW�RI�
DVVHWV�XQGHU�FRQVWUXFWLRQ���H[SORUDWRU\�ZHOOV�ZLWKLQ�RLO�DQG�JDV�SURSHUWLHV��SHQGLQJ�GHWHUPLQDWLRQ�RI�ZKHWKHU�WKH�
ZHOO�KDV�IRXQG�FRPPHUFLDO�UHVHUYHV��,I�WKH�ZHOOV�KDYH�IRXQG�FRPPHUFLDO�UHVHUYHV��WKH�FDSLWDOLVHG�FRVWV�RI�GULOOLQJ�
WKH�ZHOOV�DUH�WHVWHG�IRU�LPSDLUPHQW�DQG�WUDQVIHUUHG�WR�DVVHWV�XQGHU�FRQVWUXFWLRQ���GHYHORSPHQW�ZHOOV��HYHQ�WKRXJK�
WKH�ZHOO�PD\�QRW�EH�FRPSOHWHG�DV�D�SURGXFLQJ�ZHOO��� ,I��KRZHYHU�� WKH�ZHOO�KDV�QRW� IRXQG�FRPPHUFLDO� UHVHUYHV��
WKH�FDSLWDOLVHG�FRVWV�RI�GULOOLQJ�WKH�ZHOO�DUH�ZULWWHQ�RII�WR�WKH�FRQVROLGDWHG�VWDWHPHQW�RI�SURƓW�RU�ORVV�DQG�RWKHU�
FRPSUHKHQVLYH�LQFRPH�

� 7KH�FRVWV�RI�GULOOLQJ�GHYHORSPHQW�ZHOOV�DQG�GHYHORSPHQW�W\SH�VWUDWLJUDSKLF�ZHOOV��LI�DQ\��DUH�FDSLWDOLVHG�DV�SDUW�
RI� DVVHWV� XQGHU� FRQVWUXFWLRQ� �� GHYHORSPHQW� ZHOOV� XQWLO� GULOOLQJ� LV� FRPSOHWHG��:KHQ� WKH� GHYHORSPHQW� ZHOO� LV�
FRPSOHWHG�RQ�D�VSHFLƓF�ƓHOG��LW�LV�WUDQVIHUUHG�WR�WKH�SURGXFWLRQ�ZHOOV��

� 7KH�FRVWV�RI�VXFFHVVIXO�H[SORUDWLRQ�ZHOOV�DQG�GHYHORSPHQW�ZHOOV��SURGXFWLRQ�ZHOOV��DUH�GHSOHWHG�XVLQJ�D�XQLW�RI�
SURGXFWLRQ�PHWKRG�RQ�WKH�EDVLV�RI�SURYHG�UHVHUYHV��IURP�WKH�GDWH�RI�FRPPHUFLDO�SURGXFWLRQ�RI�WKH�UHVSHFWLYH�ƓHOG��
8QLW�RI�SURGXFWLRQ�LV�WKH�UDWLR�RI�RLO�DQG�JDV�SURGXFWLRQ�LQ�WKH�SHULRG�WR�WKH�HVWLPDWHG�TXDQWLWLHV�RI�FRPPHUFLDO�
UHVHUYHV�DW�WKH�EHJLQQLQJ�RI�WKH�SHULRG�

� 7KH�FRVW�RI�PDLQWHQDQFH�DQG�UHSDLUV�LV�FKDUJHG�WR�RSHUDWLRQV�DV�LQFXUUHG��2WKHU�FRVWV�LQFXUUHG�VXEVHTXHQWO\�WR�
DGG�WR��UHSODFH�SDUW�RI��RU�VHUYLFH�DQ�LWHP�RI�RWKHU�SURSHUW\�DQG�HTXLSPHQW��DUH�UHFRJQLVHG�DV�DVVHW�LI��DQG�RQO\�LI�
LW�LV�SUREDEOH�WKDW�IXWXUH�HFRQRPLF�EHQHƓWV�DVVRFLDWHG�ZLWK�WKH�LWHP�ZLOO�ŴRZ�WR�WKH�HQWLW\�DQG�WKH�FRVW�RI�WKH�LWHP�
FDQ�EH�PHDVXUHG�UHOLDEO\��:KHQ�DVVHWV�DUH�UHWLUHG�RU�RWKHUZLVH�GLVSRVHG�RI�� WKHLU�FDUU\LQJ�YDOXHV�DUH�UHPRYHG�
IURP�WKH�DFFRXQWV�DQG�DQ\�UHVXOWLQJ�JDLQ�RU�ORVV�LV�UHŴHFWHG�LQ�WKH�FRQVROLGDWHG�VWDWHPHQW�RI�SURƓW�RU�ORVV�DQG�
RWKHU�FRPSUHKHQVLYH�LQFRPH�

 INTANGIBLE ASSETS

 Intangible assets acquired separately
� ,QWDQJLEOH�DVVHWV�DFTXLUHG�VHSDUDWHO\�DUH�UHFRUGHG�DW�FRVW�OHVV�DFFXPXODWHG�DPRUWLVDWLRQ��ZKHUH�WKH\�KDYH�ƓQLWH�

XVHIXO� OLYHV�� DQG� DFFXPXODWHG� LPSDLUPHQW� ORVVHV�� ,QWDQJLEOH� DVVHWV� ZLWK� ƓQLWH� XVHIXO� OLYHV� DUH� DPRUWLVHG� RQ� D�
VWUDLJKW�OLQH�EDVLV�RYHU�WKHLU�HVWLPDWHG�XVHIXO�OLYHV��7KH�HVWLPDWHG�XVHIXO�OLIH�DQG�DPRUWLVDWLRQ�PHWKRG�DUH�UHYLHZHG�
DW�WKH�HQG�RI�HDFK�DQQXDO�UHSRUWLQJ�SHULRG��ZLWK�WKH�HIIHFW�RI�DQ\�FKDQJHV�LQ�HVWLPDWH�EHLQJ�DFFRXQWHG�IRU�RQ�D�
SURVSHFWLYH�EDVLV��6XFK�DVVHWV�DUH�WHVWHG�IRU�LPSDLUPHQW�LQ�DFFRUGDQFH�ZLWK�WKH�SROLF\�EHORZ�
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8 NOTES TO 
FINANCIAL STATEMENTS 
31 December 2018

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

 INTANGIBLE ASSETS (continued)

 Licenses
� &RVWV�UHODWLQJ�WR�OLFHQVHV�ZKLFK�DUH�DFTXLUHG�DUH�FDSLWDOLVHG�DQG�DPRUWLVHG�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU�WKHLU�XVHIXO�

OLYHV�RI���WR����\HDUV�

 Computer software
� &RVWV�UHODWLQJ�WR�FRPSXWHU�VRIWZDUH�DFTXLUHG��ZKLFK�DUH�QRW�DQ�LQWHJUDO�SDUW�RI�UHODWHG�KDUGZDUH��DUH�FDSLWDOLVHG�

DQG�DPRUWLVHG�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU�WKHLU�XVHIXO�OLYHV�RI���WR���\HDUV�

 PREPAID LEASES

� 3UHSDLG�OHDVHV�UHSUHVHQW�ODQG�XVH�ULJKWV�WKDW�DUH�VWDWHG�DW�FRVW�OHVV�DFFXPXODWHG�DPRUWLVDWLRQ��/DQG�XVH�ULJKWV�DUH�
DPRUWLVHG�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU����\HDUV��EHLQJ�WKH�HQWLWOHG�SHULRG�WR�XVH�WKH�ODQG�

 
 IMPAIRMENT OF TANGIBLE AND INTANGIBLE ASSETS

� $V� DW� HDFK� UHSRUWLQJ� GDWH�� WKH� *URXS� UHYLHZV� WKH� FDUU\LQJ� DPRXQWV� RI� LWV� WDQJLEOH� DQG� LQWDQJLEOH� DVVHWV� WR�
GHWHUPLQH�ZKHWKHU�WKHUH�LV�DQ\�LQGLFDWLRQ�WKDW�WKRVH�DVVHWV�KDYH�VXIIHUHG�DQ�LPSDLUPHQW�ORVV���,I�DQ\�VXFK�LQGLFDWLRQ�
H[LVWV��WKH�UHFRYHUDEOH�DPRXQW�RI�WKH�DVVHW�LV�HVWLPDWHG�LQ�RUGHU�WR�GHWHUPLQH�WKH�H[WHQW�RI�WKH�LPSDLUPHQW�ORVV��LI�
DQ\���:KHUH�LW�LV�QRW�SRVVLEOH�WR�HVWLPDWH�WKH�UHFRYHUDEOH�DPRXQW�RI�DQ�LQGLYLGXDO�DVVHW��WKH�*URXS�HVWLPDWHV�WKH�
UHFRYHUDEOH�DPRXQW�RI�WKH�FDVK�JHQHUDWLQJ�XQLW�WR�ZKLFK�WKH�DVVHW�EHORQJV��:KHUH�D�UHDVRQDEOH�DQG�FRQVLVWHQW�
EDVLV�RI�DOORFDWLRQ�FDQ�EH� LGHQWLƓHG��FRUSRUDWH�DVVHWV�DUH�DOVR�DOORFDWHG� WR� LQGLYLGXDO�FDVK�JHQHUDWLQJ�XQLWV��RU�
RWKHUZLVH�WKH\�DUH�DOORFDWHG�WR�WKH�VPDOOHVW�JURXS�RI�FDVK�JHQHUDWLQJ�XQLWV�IRU�ZKLFK�D�UHDVRQDEOH�DQG�FRQVLVWHQW�
DOORFDWLRQ�EDVLV�FDQ�EH�LGHQWLƓHG�

� 5HFRYHUDEOH�DPRXQW�LV�WKH�KLJKHU�RI�IDLU�YDOXH�OHVV�FRVWV�WR�VHOO�DQG�YDOXH�LQ�XVH���,Q�DVVHVVLQJ�YDOXH�LQ�XVH��WKH�
HVWLPDWHG�IXWXUH�FDVK�ŴRZV�DUH�GLVFRXQWHG�WR�WKHLU�SUHVHQW�YDOXH�XVLQJ�D�SUH�WD[�GLVFRXQW�UDWH�WKDW�UHŴHFWV�FXUUHQW�
PDUNHW�DVVHVVPHQWV�RI�WKH�WLPH�YDOXH�RI�PRQH\�DQG�WKH�ULVNV�VSHFLƓF�WR�WKH�DVVHW�IRU�ZKLFK�WKH�HVWLPDWHV�RI�IXWXUH�
FDVK�ŴRZV�KDYH�QRW�EHHQ�DGMXVWHG�

� ,I�WKH�UHFRYHUDEOH�DPRXQW�RI�DQ�DVVHW��RU�FDVK�JHQHUDWLQJ�XQLW��LV�HVWLPDWHG�WR�EH�OHVV�WKDQ�LWV�FDUU\LQJ�DPRXQW��WKH�
FDUU\LQJ�DPRXQW�RI�WKH�DVVHW��FDVK�JHQHUDWLQJ�XQLW��LV�UHGXFHG�WR�LWV�UHFRYHUDEOH�DPRXQW��$Q�LPSDLUPHQW�ORVV�LV�
UHFRJQLVHG�LPPHGLDWHO\�LQ�WKH�SURƓW�RU�ORVV�

� :KHUH� DQ� LPSDLUPHQW� ORVV� VXEVHTXHQWO\� UHYHUVHV�� WKH� FDUU\LQJ� DPRXQW� RI� WKH� DVVHW� �FDVK�JHQHUDWLQJ� XQLW�� LV�
LQFUHDVHG�WR�WKH�UHYLVHG�HVWLPDWH�RI�LWV�UHFRYHUDEOH�DPRXQW��EXW�VR�WKDW�WKH�LQFUHDVHG�FDUU\LQJ�DPRXQW�GRHV�QRW�
H[FHHG�WKH�FDUU\LQJ�DPRXQW�WKDW�ZRXOG�KDYH�EHHQ�GHWHUPLQHG�KDG�QR�LPSDLUPHQW�ORVV�EHHQ�UHFRJQLVHG�IRU�WKH�
DVVHW��FDVK�JHQHUDWLQJ�XQLW��LQ�SULRU�\HDUV��$�UHYHUVDO�RI�DQ�LPSDLUPHQW�ORVV�LV�UHFRJQLVHG�LPPHGLDWHO\�LQ�WKH�SURƓW�
or loss.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

 ASSOCIATES 

� $Q� DVVRFLDWH� LV� DQ� HQWLW\� RYHU�ZKLFK� WKH�*URXS� KDV� VLJQLƓFDQW� LQŴXHQFH�� 6LJQLƓFDQW� LQŴXHQFH� LV� WKH� SRZHU� WR�
SDUWLFLSDWH�LQ�WKH�ƓQDQFLDO�DQG�RSHUDWLQJ�SROLF\�GHFLVLRQV�RI�WKH�LQYHVWHH�EXW�LV�QRW�FRQWURO�RU�MRLQW�FRQWURO�RYHU�
WKRVH�SROLFLHV�

� 7KH� UHVXOWV� DQG�DVVHWV� DQG� OLDELOLWLHV�RI� DVVRFLDWHV� DUH� LQFRUSRUDWHG� LQ� WKHVH� FRQVROLGDWHG�ƓQDQFLDO� VWDWHPHQWV�
XVLQJ�WKH�HTXLW\�PHWKRG�RI�DFFRXQWLQJ��H[FHSW�ZKHQ�WKH�LQYHVWPHQW��RU�D�SRUWLRQ�WKHUHRI��LV�FODVVLƓHG�DV�KHOG�IRU�
VDOH��LQ�ZKLFK�FDVH�LW�LV�DFFRXQWHG�IRU�LQ�DFFRUGDQFH�ZLWK�6)56�,�����8QGHU�WKH�HTXLW\�PHWKRG��DQ�LQYHVWPHQW�LQ�DQ�
DVVRFLDWH�LV�LQLWLDOO\�UHFRJQLVHG�LQ�WKH�FRQVROLGDWHG�VWDWHPHQW�RI�ƓQDQFLDO�SRVLWLRQ�DW�FRVW�DQG�DGMXVWHG�WKHUHDIWHU�
WR�UHFRJQLVH�WKH�*URXSōV�VKDUH�RI�WKH�SURƓW�RU�ORVV�DQG�RWKHU�FRPSUHKHQVLYH�LQFRPH�RI�WKH�DVVRFLDWH��:KHQ�WKH�
*URXSōV�VKDUH�RI�ORVVHV�RI�DQ�DVVRFLDWH�H[FHHGV�WKH�*URXSōV�LQWHUHVW�LQ�WKDW�DVVRFLDWH��ZKLFK�LQFOXGHV�DQ\�ORQJ�
WHUP�LQWHUHVWV�WKDW��LQ�VXEVWDQFH��IRUP�SDUW�RI�WKH�*URXSōV�QHW�LQYHVWPHQW�LQ�WKH�DVVRFLDWH���WKH�*URXS�GLVFRQWLQXHV�
UHFRJQLVLQJ� LWV� VKDUH�RI� IXUWKHU� ORVVHV��$GGLWLRQDO� ORVVHV�DUH� UHFRJQLVHG�RQO\� WR� WKH�H[WHQW� WKDW� WKH�*URXS�KDV�
LQFXUUHG�OHJDO�RU�FRQVWUXFWLYH�REOLJDWLRQV�RU�PDGH�SD\PHQWV�RQ�EHKDOI�RI�WKH�DVVRFLDWH�

 
� $Q� LQYHVWPHQW� LQ� DQ�DVVRFLDWH� LV� DFFRXQWHG� IRU�XVLQJ� WKH�HTXLW\�PHWKRG� IURP� WKH�GDWH�RQ�ZKLFK� WKH� LQYHVWHH�

EHFRPHV�DQ�DVVRFLDWH��2Q�DFTXLVLWLRQ�RI�WKH�LQYHVWPHQW�LQ�DQ�DVVRFLDWH��DQ\�H[FHVV�RI�WKH�FRVW�RI�WKH�LQYHVWPHQW�
RYHU�WKH�*URXSōV�VKDUH�RI�WKH�QHW�IDLU�YDOXH�RI�WKH�LGHQWLƓDEOH�DVVHWV�DQG�OLDELOLWLHV�RI�WKH�LQYHVWHH�LV�UHFRJQLVHG�
DV�JRRGZLOO��ZKLFK�LV�LQFOXGHG�ZLWKLQ�WKH�FDUU\LQJ�DPRXQW�RI�WKH�LQYHVWPHQW��$Q\�H[FHVV�RI�WKH�*URXSōV�VKDUH�RI�
WKH�QHW� IDLU�YDOXH�RI� WKH� LGHQWLƓDEOH�DVVHWV�DQG� OLDELOLWLHV�RYHU� WKH�FRVW�RI� WKH� LQYHVWPHQW��DIWHU�UHDVVHVVPHQW�� LV�
UHFRJQLVHG�LPPHGLDWHO\�LQ�SURƓW�RU�ORVV�LQ�WKH�SHULRG�LQ�ZKLFK�WKH�LQYHVWPHQW�LV�DFTXLUHG�

� 7KH� UHTXLUHPHQWV� RI� 6)56�,�� �� DUH� DSSOLHG� WR� GHWHUPLQH�ZKHWKHU� LW� LV� QHFHVVDU\� WR� UHFRJQLVH� DQ\� LPSDLUPHQW�
ORVV�ZLWK�UHVSHFW�WR�WKH�*URXSōV� LQYHVWPHQW� LQ�DQ�DVVRFLDWH��:KHQ�QHFHVVDU\�� WKH�HQWLUH�FDUU\LQJ�DPRXQW�RI� WKH�
LQYHVWPHQW��LQFOXGLQJ�JRRGZLOO��LV�WHVWHG�IRU�LPSDLUPHQW�LQ�DFFRUGDQFH�ZLWK�6)56�,�������Impairment of Assets as 
D�VLQJOH�DVVHW�E\�FRPSDULQJ�LWV�UHFRYHUDEOH�DPRXQW��KLJKHU�RI�YDOXH�LQ�XVH�DQG�IDLU�YDOXH�OHVV�FRVWV�WR�VHOO��ZLWK�
LWV�FDUU\LQJ�DPRXQW��DQ\� LPSDLUPHQW� ORVV� UHFRJQLVHG� IRUPV�SDUW�RI� WKH�FDUU\LQJ�DPRXQW�RI� WKH� LQYHVWPHQW��$Q\�
UHYHUVDO�RI�WKDW�LPSDLUPHQW�ORVV�LV�UHFRJQLVHG�LQ�DFFRUGDQFH�ZLWK�6)56�,�������WR�WKH�H[WHQW�WKDW�WKH�UHFRYHUDEOH�
DPRXQW�RI�WKH�LQYHVWPHQW�VXEVHTXHQWO\�LQFUHDVHV��

� 7KH� *URXS� GLVFRQWLQXHV� WKH� XVH� RI� WKH� HTXLW\� PHWKRG� IURP� WKH� GDWH� ZKHQ� WKH� LQYHVWPHQW� FHDVHV� WR� EH� DQ�
DVVRFLDWH�� RU� ZKHQ� WKH� LQYHVWPHQW� LV� FODVVLƓHG� DV� KHOG� IRU� VDOH�� :KHQ� WKH� *URXS� UHWDLQV� DQ� LQWHUHVW� LQ� WKH�
IRUPHU� DVVRFLDWH� DQG� WKH� UHWDLQHG� LQWHUHVW� LV� D� ƓQDQFLDO� DVVHW�� WKH� *URXS� PHDVXUHV� WKH� UHWDLQHG� LQWHUHVW� DW�
IDLU� YDOXH� DW� WKDW� GDWH� DQG� WKH� IDLU� YDOXH� LV� UHJDUGHG� DV� LWV� IDLU� YDOXH� RQ� LQLWLDO� UHFRJQLWLRQ� LQ� DFFRUGDQFH�ZLWK�
6)56�,�� ��� 7KH� GLIIHUHQFH� EHWZHHQ� WKH� FDUU\LQJ� DPRXQW� RI� WKH� DVVRFLDWH� DW� WKH� GDWH� WKH� HTXLW\� PHWKRG� ZDV�
GLVFRQWLQXHG�� DQG� WKH� IDLU� YDOXH� RI� DQ\� UHWDLQHG� LQWHUHVW� DQG� DQ\� SURFHHGV� IURP� GLVSRVLQJ� RI� D� SDUW� LQWHUHVW�
LQ� WKH� DVVRFLDWH� LV� LQFOXGHG� LQ� WKH�GHWHUPLQDWLRQ�RI� WKH�JDLQ� RU� ORVV� RQ�GLVSRVDO� RI� WKH� DVVRFLDWH�� ,Q� DGGLWLRQ��
WKH� *URXS� DFFRXQWV� IRU� DOO� DPRXQWV� SUHYLRXVO\� UHFRJQLVHG� LQ� RWKHU� FRPSUHKHQVLYH� LQFRPH� LQ� UHODWLRQ� WR�
WKDW� DVVRFLDWH� RQ� WKH� VDPH� EDVLV� DV� ZRXOG� EH� UHTXLUHG� LI� WKDW� DVVRFLDWH� KDG� GLUHFWO\� GLVSRVHG� RI� WKH� UHODWHG� 
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

 ASSOCIATES (continued)

� DVVHWV� RU� OLDELOLWLHV�� 7KHUHIRUH�� LI� D� JDLQ� RU� ORVV� SUHYLRXVO\� UHFRJQLVHG� LQ� RWKHU� FRPSUHKHQVLYH� LQFRPH�E\� WKDW�
DVVRFLDWH�ZRXOG� EH� UHFODVVLƓHG� WR� SURƓW� RU� ORVV� RQ� WKH� GLVSRVDO� RI� WKH� UHODWHG� DVVHWV� RU� OLDELOLWLHV�� WKH�*URXS�
UHFODVVLƓHV�WKH�JDLQ�RU�ORVV�IURP�HTXLW\�WR�SURƓW�RU�ORVV��DV�D�UHFODVVLƓFDWLRQ�DGMXVWPHQW��ZKHQ�WKH�HTXLW\�PHWKRG�
is discontinued.

� 7KH�*URXS�FRQWLQXHV�WR�XVH�WKH�HTXLW\�PHWKRG�ZKHQ�DQ�LQYHVWPHQW�LQ�DQ�DVVRFLDWH�EHFRPHV�DQ�LQYHVWPHQW�LQ�D�
MRLQW�YHQWXUH�RU�DQ�LQYHVWPHQW�LQ�D�MRLQW�YHQWXUH�EHFRPHV�DQ�LQYHVWPHQW�LQ�DQ�DVVRFLDWH��7KHUH�LV�QR�UH�PHDVXUHPHQW�
WR�IDLU�YDOXH�XSRQ�VXFK�FKDQJHV�LQ�RZQHUVKLS�LQWHUHVWV�

� :KHQ�WKH�*URXS�UHGXFHV�LWV�RZQHUVKLS�LQWHUHVW�LQ�DQ�DVVRFLDWH�EXW�WKH�*URXS�FRQWLQXHV�WR�XVH�WKH�HTXLW\�PHWKRG��
WKH�*URXS� UHFODVVLƓHV� WR�SURƓW�RU� ORVV� WKH�SURSRUWLRQ�RI� WKH�JDLQ�RU� ORVV� WKDW�KDG�SUHYLRXVO\�EHHQ� UHFRJQLVHG�
LQ� RWKHU� FRPSUHKHQVLYH� LQFRPH� UHODWLQJ� WR� WKDW� UHGXFWLRQ� LQ� RZQHUVKLS� LQWHUHVW� LI� WKDW� JDLQ� RU� ORVV� ZRXOG� EH�
UHFODVVLƓHG�WR�SURƓW�RU�ORVV�RQ�WKH�GLVSRVDO�RI�WKH�UHODWHG�DVVHWV�RU�OLDELOLWLHV�

� :KHQ�D�*URXS�HQWLW\�WUDQVDFWV�ZLWK�DQ�DVVRFLDWH�RI�WKH�*URXS��SURƓWV�DQG�ORVVHV�UHVXOWLQJ�IURP�WKH�WUDQVDFWLRQV�
ZLWK�WKH�DVVRFLDWH�DUH�UHFRJQLVHG�LQ�WKH�*URXSōV�FRQVROLGDWHG�ƓQDQFLDO�VWDWHPHQWV�RQO\�WR�WKH�H[WHQW�RI�LQWHUHVWV�LQ�
WKH�DVVRFLDWH�WKDW�DUH�QRW�UHODWHG�WR�WKH�*URXS�

 PROVISIONS

� 3URYLVLRQV�DUH�UHFRJQLVHG�ZKHQ�WKH�*URXS�KDV�D�SUHVHQW�REOLJDWLRQ��OHJDO�RU�FRQVWUXFWLYH��DV�D�UHVXOW�RI�D�SDVW�
HYHQW��LW�LV�SUREDEOH�WKDW�WKH�*URXS�ZLOO�EH�UHTXLUHG�WR�VHWWOH�WKH�REOLJDWLRQ��DQG�D�UHOLDEOH�HVWLPDWH�FDQ�EH�PDGH�
RI�WKH�DPRXQW�RI�WKH�REOLJDWLRQ�

� 7KH�DPRXQW� UHFRJQLVHG�DV�D�SURYLVLRQ� LV� WKH�EHVW�HVWLPDWH�RI� WKH�FRQVLGHUDWLRQ� UHTXLUHG� WR� VHWWOH� WKH�SUHVHQW�
REOLJDWLRQ� DW� WKH�HQG�RI� WKH� UHSRUWLQJ�SHULRG�� WDNLQJ� LQWR� DFFRXQW� WKH� ULVNV� DQG�XQFHUWDLQWLHV� VXUURXQGLQJ� WKH�
REOLJDWLRQ��:KHUH� D�SURYLVLRQ� LV�PHDVXUHG�XVLQJ� WKH� FDVK� ŴRZV�HVWLPDWHG� WR� VHWWOH� WKH�SUHVHQW� REOLJDWLRQ�� LWV�
FDUU\LQJ�DPRXQW�LV�WKH�SUHVHQW�YDOXH�RI�WKRVH�FDVK�ŴRZV�

� :KHQ�VRPH�RU�DOO�RI�WKH�HFRQRPLF�EHQHƓWV�UHTXLUHG�WR�VHWWOH�D�SURYLVLRQ�DUH�H[SHFWHG�WR�EH�UHFRYHUHG�IURP�D�WKLUG�
SDUW\��WKH�UHFHLYDEOH�LV�UHFRJQLVHG�DV�DQ�DVVHW�LI�LW�LV�YLUWXDOO\�FHUWDLQ�WKDW�UHLPEXUVHPHQW�ZLOO�EH�UHFHLYHG�DQG�WKH�
DPRXQW�RI�WKH�UHFHLYDEOH�FDQ�EH�PHDVXUHG�UHOLDEO\�

 PROVISION FOR DECOMMISSIONING

� 3URYLVLRQ�IRU�GHFRPPLVVLRQLQJ�DULVHV�SULQFLSDOO\�LQ�FRQQHFWLRQ�ZLWK�UHPRYDO�DQG�GLVPDQWOLQJ�RI�WKH�RLO�DQG�WHVW�
GULOOLQJ�HTXLSPHQW�IRU�WKH�H[SORUDWLRQ�DQG�HYDOXDWLRQ�DFWLYLWLHV��3URYLVLRQV�IRU�GHFRPPLVVLRQLQJ�DUH�PHDVXUHG�DW�
WKH�SUHVHQW�YDOXH�RI�WKH�H[SHFWHG�IXWXUH�FDVK�ŴRZV�WKDW�ZLOO�EH�UHTXLUHG�WR�SHUIRUP�WKH�GHFRPPLVVLRQLQJ��7KH�
FRVW�RI�WKH�SURYLVLRQ�LV�UHFRJQLVHG�DV�SDUW�RI�WKH�FRVW�RI�WKH�DVVHWV�ZKHQ�LW�LV�SXW�LQ�SODFH�DQG�GHSUHFLDWHG�RYHU�
WKH�DVVHWōV�XVHIXO�OLIH��7KH�HIIHFWV�RI�FKDQJHV�UHVXOWLQJ�IURP�UHYLVLRQV�WR�WKH�WLPLQJ�RU�WKH�DPRXQW�RI�WKH�RULJLQDO�
HVWLPDWH�RI�WKH�SURYLVLRQ�DUH�UHŴHFWHG�RQ�D�SURVSHFWLYH�EDVLV��JHQHUDOO\�E\�DGMXVWPHQW�WR�WKH�FDUU\LQJ�DPRXQW�RI�
WKH�DVVHWV�



89
IEV H

O
LD

IN
G

S LIM
ITED

   ∞
    An

n
uAl Repo

Rt 2018

NOTES TO 
FINANCIAL STATEMENTS 

31 December 2018

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

 REVENUE RECOGNITION

� 7KH�*URXS�UHFRJQLVHV�UHYHQXH�IURP�WKH�IROORZLQJ�VRXUFHV�

 Continuing operation – Asset Integrity Management sector
Ř� 5HQGHULQJ�VHUYLFHV�DQG�VDOH�RI�SURGXFWV�

 Discontinued operations
Mobile Natural Gas sector
Ř� 6DOH�RI�QDWXUDO�JDV�DQG�UHODWHG�VHUYLFHV�
Renewable Energy sector
Ř� 6DOH�RI�ULFH�KXVN�EULTXHWWHV��

� 5HYHQXH� LV�PHDVXUHG�EDVHG�RQ�WKH�FRQVLGHUDWLRQ�VSHFLƓHG� LQ�D�FRQWUDFW�ZLWK�FXVWRPHU�DQG�H[FOXGHV�DPRXQWV�
FROOHFWHG�RQ�EHKDOI�RI�WKLUG�SDUWLHV��7KH�*URXS�UHFRJQLVHV�UHYHQXH�ZKHQ�LW�WUDQVIHUV�FRQWURO�RI�D�SURGXFW�RU�VHUYLFH�
to a customer.

 
 Sale of goods and natural gas
� 5HYHQXH�IURP�WKH�VDOH�RI�JRRGV�DQG�QDWXUDO�JDV�LV�UHFRJQLVHG�ZKHQ�FRQWURO�RI�WKH�JRRGV�KDV�WUDQVIHUUHG��EHLQJ�

ZKHQ�WKH�JRRGV�KDYH�EHHQ�VKLSSHG�WR�WKH�FXVWRPHUōV�VSHFLƓF�ORFDWLRQ��GHOLYHU\���)ROORZLQJ�GHOLYHU\��WKH�FXVWRPHU�
KDV�GLVFUHWLRQ�RYHU�WKH�PDQQHU�RI�GLVWULEXWLRQ�DQG�SULFH�WR�VHOO�WKH�JRRGV�QDWXUDO�JDV��KDV�WKH�SULPDU\�UHVSRQVLELOLW\�
ZKHQ�RQVHOOLQJ�WKH�JRRGV�QDWXUDO�JDV�DQG�EHDUV�WKH�ULVNV�RI�REVROHVFHQFH�DQG�ORVV�LQ�UHODWLRQ�WR�WKH�JRRGV�QDWXUDO�
JDV��$�UHFHLYDEOH�LV�UHFRJQLVHG�E\�WKH�*URXS�ZKHQ�WKH�JRRGV�QDWXUDO�JDV�DUH�GHOLYHUHG�WR�WKH�FXVWRPHU�DV�WKLV�
UHSUHVHQWV�WKH�SRLQW�LQ�WLPH�DW�ZKLFK�WKH�ULJKW�WR�FRQVLGHUDWLRQ�EHFRPHV�XQFRQGLWLRQDO��DV�RQO\�WKH�SDVVDJH�RI�WLPH�
LV�UHTXLUHG�EHIRUH�SD\PHQW�LV�GXH���

 Rendering of services
� 7KH�*URXS�SURYLGHV�VHUYLFHV�IRU�RIIVKRUH�DQG�RQVKRUH�HQJLQHHULQJ�DQG�SHWUROHXP�SURMHFWV��5HYHQXH�IURP�RIIVKRUH�

HQJLQHHULQJ�DQG�SHWUROHXP�SURMHFWV�XQGHUWDNHQ� LV� WKHUHIRUH� UHFRJQLVHG�EDVHG�RQ� WKH� VWDJH�RI� FRPSOHWLRQ�RI�
WKH�FRQWUDFW�� L�H��EDVHG�RQ�WKH�SURSRUWLRQ�RI�FRQWUDFW�FRVWV� LQFXUUHG�IRU�ZRUN�SHUIRUPHG�WR�GDWH�UHODWLYH�WR�WKH�
HVWLPDWHG�WRWDO�FRQWUDFW�FRVWV��0DQDJHPHQW�FRQVLGHUV�WKDW� WKLV� LQSXW�PHWKRG�LV�DQ�DSSURSULDWH�PHDVXUH�RI� WKH�
SURJUHVV�WRZDUGV�FRPSOHWH�VDWLVIDFWLRQ�RI�WKHVH�SHUIRUPDQFH�REOLJDWLRQV�XQGHU�6)56�,�����

� 7KH� *URXS� EHFRPHV� HQWLWOHG� WR� LQYRLFH� FXVWRPHUV� IRU� WKH� ZRUN� SHUIRUPHG� EDVHG� RQ� DFKLHYLQJ� D� VHULHV� RI�
SHUIRUPDQFH�UHODWHG�PLOHVWRQHV��:KHQ�D�SDUWLFXODU�PLOHVWRQH�LV�UHDFKHG��WKH�FXVWRPHU�LV�VHQW�D�UHOHYDQW�VWDWHPHQW�
RI�ZRUN�DQG�DQ�LQYRLFH�IRU�WKH�UHODWHG�PLOHVWRQH�SD\PHQW��7KH�*URXS�ZLOO�SUHYLRXVO\�KDYH�UHFRJQLVHG�D�FRQWUDFW�
DVVHW� IRU� DQ\� ZRUN� SHUIRUPHG�� $Q\� DPRXQW� SUHYLRXVO\� UHFRJQLVHG� DV� D� FRQWUDFW� DVVHW� LV� UHFODVVLƓHG� WR� WUDGH�
UHFHLYDEOHV�DW� WKH�SRLQW�DW�ZKLFK� LW� LV� LQYRLFHG� WR� WKH�FXVWRPHU�� ,I� WKH�PLOHVWRQH�SD\PHQW�H[FHHGV� WKH�UHYHQXH�
UHFRJQLVHG�WR�GDWH�XQGHU�WKH�FRVWŊWRŊFRVW�PHWKRG�WKHQ�WKH�*URXS�UHFRJQLVHV�D�FRQWUDFW�OLDELOLW\�IRU�WKH�GLIIHUHQFH��
7KHUH� LV�QR�VLJQLƓFDQW�ƓQDQFLQJ�FRPSRQHQW�FRQVLGHUHG�LQ�HQJLQHHULQJ�FRQWUDFWV�ZLWK�FXVWRPHUV�DV�WKH�SHULRG�
EHWZHHQ�WKH�UHFRJQLWLRQ�RI�UHYHQXH�XQGHU�WKH�FRVWŊWRŊFRVW�PHWKRG�DQG�WKH�PLOHVWRQH�SD\PHQW�LV�DOZD\V�OHVV�WKDQ�
RQH�\HDU�
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8 NOTES TO 
FINANCIAL STATEMENTS 
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

 REVENUE RECOGNITION (continued)

 Dividend income
� 'LYLGHQG�LQFRPH�IURP�LQYHVWPHQWV� LV�UHFRJQLVHG�ZKHQ�WKH�VKDUHKROGHUVō� ULJKWV� WR�UHFHLYH�SD\PHQW�KDYH�EHHQ�

HVWDEOLVKHG��

 BORROWING COSTS

� %RUURZLQJ�FRVWV�GLUHFWO\�DWWULEXWDEOH�WR�WKH�DFTXLVLWLRQ��FRQVWUXFWLRQ�RU�SURGXFWLRQ�RI�TXDOLI\LQJ�DVVHWV��ZKLFK�DUH�
DVVHWV�WKDW�QHFHVVDULO\�WDNH�D�VXEVWDQWLDO�SHULRG�RI�WLPH�WR�JHW�UHDG\�IRU�WKHLU�LQWHQGHG�XVH�RU�VDOH��DUH�DGGHG�WR�WKH�
FRVW�RI�WKRVH�DVVHWV��XQWLO�VXFK�WLPH�DV�WKH�DVVHWV�DUH�VXEVWDQWLDOO\�UHDG\�IRU�WKHLU�LQWHQGHG�XVH�RU�VDOH���,QYHVWPHQW�
LQFRPH� HDUQHG� RQ� WKH� WHPSRUDU\� LQYHVWPHQW� RI� VSHFLƓF� ERUURZLQJV� SHQGLQJ� WKHLU� H[SHQGLWXUH� RQ� TXDOLI\LQJ�
DVVHWV�LV�GHGXFWHG�IURP�WKH�ERUURZLQJ�FRVWV�HOLJLEOH�IRU�FDSLWDOLVDWLRQ�

� $OO�RWKHU�ERUURZLQJ�FRVWV�DUH�UHFRJQLVHG�LQ�SURƓW�RU�ORVV�LQ�WKH�SHULRG�LQ�ZKLFK�WKH\�DUH�LQFXUUHG�

 RETIREMENT BENEFIT OBLIGATIONS

� 7KH�*URXS�SDUWLFLSDWHV� LQ� WKH� GHƓQHG� FRQWULEXWLRQ� QDWLRQDO� SHQVLRQ� VFKHPHV� DV� SURYLGHG�E\� WKH� ODZV� RI� WKH�
FRXQWULHV�LQ�ZKLFK�LW�KDV�RSHUDWLRQV��,Q�SDUWLFXODU��WKH�0DOD\VLD�LQFRUSRUDWHG�FRPSDQLHV�LQ�WKH�*URXS�FRQWULEXWH�
WR�WKH�6WDWH�3HQVLRQ�6FKHPH��WKH�(PSOR\HHV�3URYLGHQW�)XQG��ŏ(3)Ő���D�GHƓQHG�FRQWULEXWLRQ�SODQ�UHJXODWHG�DQG�
PDQDJHG�E\�WKH�*RYHUQPHQW�RI�0DOD\VLD��ZKLFK�DSSOLHV�WR�WKH�PDMRULW\�RI�WKH�HPSOR\HHV��7KH�FRQWULEXWLRQV�WR�(3)�
RU�RWKHU�GHƓQHG�FRQWULEXWLRQ�SODQV�DUH�FKDUJHG�WR�WKH�SURƓW�RU�ORVV�LQ�WKH�SHULRG�WR�ZKLFK�FRQWULEXWLRQV�UHODWH�

 Post-employment pension and other long-term employee benefits
� )RU�GHƓQHG�EHQHƓW�UHWLUHPHQW�EHQHƓW�SODQV��WKH�FRVW�RI�SURYLGLQJ�EHQHƓWV�LV�GHWHUPLQHG�XVLQJ�WKH�3URMHFWHG�8QLW�

&UHGLW�0HWKRG��ZLWK�DFWXDULDO�YDOXDWLRQV�EHLQJ�FDUULHG�RXW�DW�WKH�HQG�RI�HDFK�UHSRUWLQJ�SHULRG���5HPHDVXUHPHQW��
FRPSULVLQJ�DFWXDULDO�JDLQV�DQG�ORVVHV��WKH�HIIHFW�RI�WKH�FKDQJHV�WR�WKH�DVVHW�FHLOLQJ��LI�DSSOLFDEOH��DQG�WKH�UHWXUQ�
RQ�SODQ�DVVHWV��H[FOXGLQJ�LQWHUHVW���LV�UHŴHFWHG�LPPHGLDWHO\�LQ�WKH�VWDWHPHQW�RI�ƓQDQFLDO�SRVLWLRQ�ZLWK�D�FKDUJH�RU�
FUHGLW�UHFRJQLVHG�LQ�RWKHU�FRPSUHKHQVLYH�LQFRPH�LQ�WKH�SHULRG�LQ�ZKLFK�WKH\�RFFXU���5HPHDVXUHPHQW�UHFRJQLVHG�
LQ�RWKHU�FRPSUHKHQVLYH�LQFRPH�LV�UHŴHFWHG�LPPHGLDWHO\�LQ�UHWDLQHG�HDUQLQJV�DQG�ZLOO�QRW�EH�UHFODVVLƓHG�WR�SURƓW�
RU�ORVV��3DVW�VHUYLFH�FRVW�LV�UHFRJQLVHG�LQ�SURƓW�RU�ORVV�LQ�WKH�SHULRG�RI�D�SODQ�DPHQGPHQW��1HW�LQWHUHVW�LV�FDOFXODWHG�
E\�DSSO\LQJ�WKH�GLVFRXQW�UDWH�DW�WKH�EHJLQQLQJ�RI�WKH�SHULRG�WR�WKH�QHW�GHƓQHG�EHQHƓW�OLDELOLW\�RU�DVVHW��'HƓQHG�
EHQHƓW�FRVWV�DUH�FDWHJRULVHG�DV�IROORZV�

Ř� 6HUYLFH�FRVW��LQFOXGLQJ�FXUUHQW�VHUYLFH�FRVW��SDVW�VHUYLFH�FRVW��DV�ZHOO�DV�JDLQV�DQG�ORVVHV�RQ�FXUWDLOPHQWV�DQG�
VHWWOHPHQWV��

Ř� 1HW�LQWHUHVW�H[SHQVH�RU�LQFRPH��DQG
Ř� 5HPHDVXUHPHQW
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

 RETIREMENT BENEFIT OBLIGATIONS (continued)

� 7KH�*URXS�SUHVHQWV�WKH�ƓUVW�WZR�FRPSRQHQWV�RI�GHƓQHG�EHQHƓW�FRVWV�LQ�SURƓW�RU�ORVV�LQ�WKH�OLQH�LWHP�ŌHPSOR\HH�
EHQHƓWV�H[SHQVHō��&XUWDLOPHQW�JDLQV�DQG�ORVVHV�DUH�DFFRXQWHG�IRU�DV�SDVW�VHUYLFH�FRVWV�

� 7KH�UHWLUHPHQW�EHQHƓW�REOLJDWLRQ�UHFRJQLVHG�LQ�WKH�VWDWHPHQW�RI�ƓQDQFLDO�SRVLWLRQ�UHSUHVHQWV�WKH�DFWXDO�GHƓFLW�RU�
VXUSOXV�LQ�WKH�*URXSōV�GHƓQHG�EHQHƓW�SODQV��$Q\�VXUSOXV�UHVXOWLQJ�IURP�WKLV�FDOFXODWLRQ�LV�OLPLWHG�WR�WKH�SUHVHQW�
YDOXH�RI�DQ\�HFRQRPLF�EHQHƓWV�DYDLODEOH�LQ�WKH�IRUP�RI�UHIXQGV�IURP�WKH�SODQV�RU�UHGXFWLRQV�LQ�IXWXUH�FRQWULEXWLRQV�
WR�WKH�SODQ�

� $�OLDELOLW\�IRU�D�WHUPLQDWLRQ�EHQHƓW�LV�UHFRJQLVHG�DW�WKH�HDUOLHU�RI�ZKHQ�WKH�HQWLW\�FDQ�QR�ORQJHU�ZLWKGUDZ�WKH�RIIHU�
RI�WKH�WHUPLQDWLRQ�EHQHƓW�DQG�ZKHQ�WKH�HQWLW\�UHFRJQLVHV�DQ\�UHODWHG�UHVWUXFWXULQJ�FRVWV�

 EMPLOYEE LEAVE ENTITLEMENT

� (PSOR\HH�HQWLWOHPHQWV�WR�DQQXDO�OHDYH�DUH�UHFRJQLVHG�ZKHQ�WKH\�DFFUXH�WR�HPSOR\HHV��$�SURYLVLRQ�LV�PDGH�IRU�
WKH�HVWLPDWHG�OLDELOLW\�IRU�DQQXDO�OHDYH�DV�D�UHVXOW�RI�VHUYLFHV�UHQGHUHG�E\�HPSOR\HHV�XS�WR�WKH�HQG�RI�WKH�UHSRUWLQJ�
period.

 INCOME TAX

� ,QFRPH�WD[�H[SHQVH�UHSUHVHQWV�WKH�VXP�RI�WKH�WD[�FXUUHQWO\�SD\DEOH�DQG�GHIHUUHG�WD[�

� 7KH�WD[�FXUUHQWO\�SD\DEOH�LV�EDVHG�RQ�WD[DEOH�SURƓW�IRU�WKH�\HDU��7D[DEOH�SURƓW�GLIIHUV�IURP�SURƓW�DV�UHSRUWHG�LQ�WKH�
FRQVROLGDWHG�VWDWHPHQW�RI�SURƓW�RU�ORVV�DQG�RWKHU�FRPSUHKHQVLYH�LQFRPH�EHFDXVH�LW�H[FOXGHV�LWHPV�RI�LQFRPH�
RU�H[SHQVH�WKDW�DUH�WD[DEOH�RU�GHGXFWLEOH�LQ�RWKHU�\HDUV�DQG�LW�IXUWKHU�H[FOXGHV�LWHPV�WKDW�DUH�QRW�WD[DEOH�RU�WD[�
GHGXFWLEOH��7KH�*URXSōV�OLDELOLW\�IRU�FXUUHQW�WD[�LV�FDOFXODWHG�XVLQJ�WD[�UDWHV��DQG�WD[�ODZV��WKDW�KDYH�EHHQ�HQDFWHG�
RU�VXEVWDQWLYHO\�HQDFWHG�LQ�FRXQWULHV�ZKHUH�WKH�&RPSDQ\�DQG�VXEVLGLDULHV�RSHUDWH�E\�WKH�HQG�RI�WKH�UHSRUWLQJ�
period.

� 'HIHUUHG�WD[�LV�UHFRJQLVHG�RQ�GLIIHUHQFHV�EHWZHHQ�WKH�FDUU\LQJ�DPRXQWV�RI�DVVHWV�DQG�OLDELOLWLHV�LQ�WKH�ƓQDQFLDO�
VWDWHPHQWV�DQG�WKH�FRUUHVSRQGLQJ�WD[�EDVHV�XVHG�LQ�WKH�FRPSXWDWLRQ�RI�WD[DEOH�SURƓW��'HIHUUHG�WD[�OLDELOLWLHV�DUH�
JHQHUDOO\�UHFRJQLVHG�IRU�DOO�WD[DEOH�WHPSRUDU\�GLIIHUHQFHV�DQG�GHIHUUHG�WD[�DVVHWV�DUH�UHFRJQLVHG�WR�WKH�H[WHQW�
WKDW� LW� LV�SUREDEOH� WKDW� WD[DEOH�SURƓWV�ZLOO�EH�DYDLODEOH�DJDLQVW�ZKLFK�GHGXFWLEOH� WHPSRUDU\�GLIIHUHQFHV�FDQ�EH�
XWLOLVHG��6XFK�DVVHWV�DQG�OLDELOLWLHV�DUH�QRW�UHFRJQLVHG�LI�WKH�WHPSRUDU\�GLIIHUHQFH�DULVHV�IURP�JRRGZLOO�RU�IURP�WKH�
LQLWLDO�UHFRJQLWLRQ��RWKHU�WKDQ�LQ�D�EXVLQHVV�FRPELQDWLRQ��RI�RWKHU�DVVHWV�DQG�OLDELOLWLHV�LQ�D�WUDQVDFWLRQ�WKDW�DIIHFWV�
QHLWKHU�WKH�WD[DEOH�SURƓW�QRU�WKH�DFFRXQWLQJ�SURƓW�

� 'HIHUUHG�WD[�OLDELOLWLHV�DUH�UHFRJQLVHG�IRU�WD[DEOH�WHPSRUDU\�GLIIHUHQFHV�DULVLQJ�RQ�LQYHVWPHQWV�LQ�VXEVLGLDULHV�DQG�
DVVRFLDWHV��H[FHSW�ZKHUH�WKH�*URXS�LV�DEOH�WR�FRQWURO�WKH�UHYHUVDO�RI�WKH�WHPSRUDU\�GLIIHUHQFH�DQG�LW�LV�SUREDEOH�
WKDW�WKH�WHPSRUDU\�GLIIHUHQFH�ZLOO�QRW�UHYHUVH�LQ�WKH�IRUHVHHDEOH�IXWXUH��'HIHUUHG�WD[�DVVHWV�DULVLQJ�IURP�GHGXFWLEOH�
WHPSRUDU\�GLIIHUHQFHV�DVVRFLDWHG�ZLWK�VXFK�LQYHVWPHQWV�DQG�LQWHUHVWV�DUH�RQO\�UHFRJQLVHG�WR�WKH�H[WHQW�WKDW�LW�LV�
SUREDEOH�WKDW�WKHUH�ZLOO�EH�VXIƓFLHQW�WD[DEOH�SURƓWV�DJDLQVW�ZKLFK�WR�XWLOLVH�WKH�EHQHƓWV�RI�WKH�WHPSRUDU\�GLIIHUHQFHV�
DQG�WKH\�DUH�H[SHFWHG�WR�UHYHUVH�LQ�WKH�IRUHVHHDEOH�IXWXUH�
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8 NOTES TO 
FINANCIAL STATEMENTS 
31 December 2018

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

 INCOME TAX (continued)

� 7KH�FDUU\LQJ�DPRXQW�RI�GHIHUUHG�WD[�DVVHWV� LV�UHYLHZHG�DW� WKH�HQG�RI�HDFK�UHOHYDQW�SHULRG�DQG�UHGXFHG�WR�WKH�
H[WHQW�WKDW�LW�LV�QR�ORQJHU�SUREDEOH�WKDW�VXIƓFLHQW�WD[DEOH�SURƓWV�ZLOO�EH�DYDLODEOH�WR�DOORZ�DOO�RU�SDUW�RI�WKH�DVVHW�WR�
EH�UHFRYHUHG�

� 'HIHUUHG�WD[�LV�FDOFXODWHG�DW�WKH�WD[�UDWHV�WKDW�DUH�H[SHFWHG�WR�DSSO\�LQ�WKH�SHULRG�ZKHQ�WKH�OLDELOLW\�LV�VHWWOHG�RU�WKH�
DVVHW�UHDOLVHG�EDVHG�RQ�WKH�WD[�UDWHV��DQG�WD[�ODZV��WKDW�KDYH�EHHQ�HQDFWHG�RU�VXEVWDQWLYHO\�HQDFWHG�E\�WKH�HQG�
RI�WKH�UHSRUWLQJ�SHULRG��7KH�PHDVXUHPHQW�RI�GHIHUUHG�WD[�OLDELOLWLHV�DQG�DVVHWV�UHŴHFWV�WKH�WD[�FRQVHTXHQFHV�WKDW�
ZRXOG�IROORZ�IURP�WKH�PDQQHU�LQ�ZKLFK�WKH�*URXS�H[SHFWV��DW�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG��WR�UHFRYHU�RU�VHWWOH�
WKH�FDUU\LQJ�DPRXQW�RI�LWV�DVVHWV�DQG�OLDELOLWLHV�

� 'HIHUUHG�WD[�DVVHWV�DQG�OLDELOLWLHV�DUH�RIIVHW�ZKHQ�WKHUH�LV�D�OHJDOO\�HQIRUFHDEOH�ULJKW�WR�VHW�RII�FXUUHQW�WD[�DVVHWV�
DJDLQVW�FXUUHQW�WD[�OLDELOLWLHV�DQG�ZKHQ�WKH\�UHODWH�WR�LQFRPH�WD[HV�OHYLHG�E\�WKH�VDPH�WD[DWLRQ�DXWKRULW\�DQG�WKH�
*URXS�LQWHQGV�WR�VHWWOH�LWV�FXUUHQW�WD[�DVVHWV�DQG�OLDELOLWLHV�RQ�D�QHW�EDVLV�

� &XUUHQW�DQG�GHIHUUHG�WD[�DUH�UHFRJQLVHG�DV�DQ�H[SHQVH�RU�LQFRPH�LQ�SURƓW�RU�ORVV��H[FHSW�ZKHQ�WKH\�UHODWH�WR�LWHPV�
FUHGLWHG�RU�GHELWHG�RXWVLGH�SURƓW�RU�ORVV��HLWKHU�LQ�RWKHU�FRPSUHKHQVLYH�LQFRPH�RU�GLUHFWO\�WR�HTXLW\���LQ�ZKLFK�
FDVH�WKH�WD[�LV�DOVR�UHFRJQLVHG�RXWVLGH�SURƓW�RU�ORVV��HLWKHU�LQ�RWKHU�FRPSUHKHQVLYH�LQFRPH�RU�GLUHFWO\�LQ�HTXLW\��
UHVSHFWLYHO\��

 
 FOREIGN CURRENCY TRANSACTIONS AND TRANSLATION

� 7KH� LQGLYLGXDO� ƓQDQFLDO� VWDWHPHQWV� RI� HDFK�*URXS� HQWLW\� DUH�PHDVXUHG� DQG� SUHVHQWHG� LQ� WKH� FXUUHQF\� RI� WKH�
SULPDU\�HFRQRPLF�HQYLURQPHQW� LQ�ZKLFK� WKH�HQWLW\�RSHUDWHV� �LWV� IXQFWLRQDO� FXUUHQF\��� RWKHU� WKDQ� WKH�&RPSDQ\�
ZKRVH�IXQFWLRQDO�FXUUHQF\�LV�6LQJDSRUH�'ROODU��6*'��EXW�SUHVHQWHG�LQ�0DOD\VLD�5LQJJLW��50���

� ,Q�SUHSDULQJ�WKH�ƓQDQFLDO�VWDWHPHQWV�RI� WKH� LQGLYLGXDO�HQWLWLHV�� WUDQVDFWLRQV� LQ�FXUUHQFLHV�RWKHU� WKDQ�WKH�HQWLW\ōV�
IXQFWLRQDO�FXUUHQF\�DUH�UHFRUGHG�DW�WKH�UDWHV�RI�H[FKDQJH�SUHYDLOLQJ�RQ�WKH�GDWH�RI�WKH�WUDQVDFWLRQ��$W�WKH�HQG�RI�
HDFK�UHSRUWLQJ�SHULRG��PRQHWDU\�LWHPV�GHQRPLQDWHG�LQ�IRUHLJQ�FXUUHQFLHV�DUH�UHWUDQVODWHG�DW�WKH�UDWHV�SUHYDLOLQJ�
DW� WKH�HQG�RI�HDFK�UHSRUWLQJ�SHULRG��1RQ�PRQHWDU\� LWHPV�FDUULHG�DW� IDLU�YDOXH� WKDW�DUH�GHQRPLQDWHG� LQ� IRUHLJQ�
FXUUHQFLHV�DUH�UHWUDQVODWHG�DW�WKH�UDWHV�SUHYDLOLQJ�RQ�WKH�GDWH�ZKHQ�WKH�IDLU�YDOXH�ZDV�GHWHUPLQHG��1RQ�PRQHWDU\�
LWHPV�WKDW�DUH�PHDVXUHG�LQ�WHUPV�RI�KLVWRULFDO�FRVW�LQ�D�IRUHLJQ�FXUUHQF\�DUH�QRW�UHWUDQVODWHG�

� ([FKDQJH�GLIIHUHQFHV�DULVLQJ�RQ� WKH�VHWWOHPHQW�RI�PRQHWDU\� LWHPV��DQG�RQ� UHWUDQVODWLRQ�RI�PRQHWDU\� LWHPV�DUH�
LQFOXGHG�LQ�SURƓW�RU�ORVV�IRU�WKH�SHULRG��([FKDQJH�GLIIHUHQFHV�DULVLQJ�RQ�WKH�UHWUDQVODWLRQ�RI�QRQ�PRQHWDU\�LWHPV�
FDUULHG�DW�IDLU�YDOXH�DUH�LQFOXGHG�LQ�SURƓW�RU�ORVV�IRU�WKH�SHULRG�H[FHSW�IRU�GLIIHUHQFHV�DULVLQJ�RQ�WKH�UHWUDQVODWLRQ�
RI�QRQ�PRQHWDU\�LWHPV�LQ�UHVSHFW�RI�ZKLFK�JDLQV�DQG�ORVVHV�DUH�UHFRJQLVHG�LQ�RWKHU�FRPSUHKHQVLYH�LQFRPH��)RU�
VXFK�QRQ�PRQHWDU\�LWHPV��DQ\�H[FKDQJH�FRPSRQHQW�RI�WKDW�JDLQ�RU�ORVV�LV�DOVR�UHFRJQLVHG�LQ�RWKHU�FRPSUHKHQVLYH�
income.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

 FOREIGN CURRENCY TRANSACTIONS AND TRANSLATION (continued)

� ([FKDQJH�GLIIHUHQFHV�RQ�IRUHLJQ�FXUUHQF\�ERUURZLQJV�UHODWLQJ�WR�DVVHWV�XQGHU�FRQVWUXFWLRQ�IRU�IXWXUH�SURGXFWLYH�
XVH��DUH�LQFOXGHG�LQ�WKH�FRVW�RI�WKRVH�DVVHWV�ZKHQ�WKH\�DUH�UHJDUGHG�DV�DQ�DGMXVWPHQW�WR�LQWHUHVW�FRVWV�RQ�WKRVH�
IRUHLJQ�FXUUHQF\�ERUURZLQJV�

� )RU�WKH�SXUSRVH�RI�SUHVHQWLQJ�FRQVROLGDWHG�ƓQDQFLDO�VWDWHPHQWV��WKH�DVVHWV�DQG�OLDELOLWLHV�RI�WKH�*URXSōV�IRUHLJQ�
RSHUDWLRQV��LQFOXGLQJ�FRPSDUDWLYHV��DUH�H[SUHVVHG�LQ�50�XVLQJ�H[FKDQJH�UDWHV�SUHYDLOLQJ�DW�WKH�HQG�RI�WKH�UHSRUWLQJ�
SHULRG��,QFRPH�DQG�H[SHQVH�LWHPV��LQFOXGLQJ�FRPSDUDWLYHV��DUH�WUDQVODWHG�DW�WKH�DYHUDJH�H[FKDQJH�UDWHV�IRU�WKH�
SHULRG��XQOHVV�H[FKDQJH�UDWHV�ŴXFWXDWHG�VLJQLƓFDQWO\�GXULQJ�WKDW�SHULRG��LQ�ZKLFK�FDVH�WKH�H[FKDQJH�UDWHV�DW�WKH�
GDWHV�RI�WKH�WUDQVDFWLRQV�DUH�XVHG��([FKDQJH�GLIIHUHQFHV�DULVLQJ��LI�DQ\��DUH�UHFRJQLVHG�LQ�RWKHU�FRPSUHKHQVLYH�
LQFRPH�DQG�DFFXPXODWHG�LQ�D�VHSDUDWH�FRPSRQHQW�LQ�HTXLW\�XQGHU�WKH�KHDGHU�RI�FXUUHQF\�WUDQVODWLRQ�UHVHUYH�

� 2Q�WKH�GLVSRVDO�RI�D�IRUHLJQ�RSHUDWLRQ��L�H��D�GLVSRVDO�RI�WKH�*URXSōV�HQWLUH�LQWHUHVW�LQ�D�IRUHLJQ�RSHUDWLRQ��RU�D�
GLVSRVDO�LQYROYLQJ�ORVV�RI�FRQWURO�RYHU�D�VXEVLGLDU\�WKDW�LQFOXGHV�D�IRUHLJQ�RSHUDWLRQ��ORVV�RI�MRLQW�FRQWURO�RYHU�D�
MRLQWO\�FRQWUROOHG�HQWLW\� WKDW� LQFOXGHV�D� IRUHLJQ�RSHUDWLRQ��RU� ORVV�RI�VLJQLƓFDQW� LQŴXHQFH�RYHU�DQ�DVVRFLDWH� WKDW�
LQFOXGHV�D�IRUHLJQ�RSHUDWLRQ���DOO�RI�WKH�DFFXPXODWHG�H[FKDQJH�GLIIHUHQFHV�LQ�UHVSHFW�RI�WKDW�RSHUDWLRQ�DWWULEXWDEOH�
WR�WKH�*URXS�DUH�UHFODVVLƓHG�WR�SURƓW�RU�ORVV��$Q\�H[FKDQJH�GLIIHUHQFHV�WKDW�KDYH�SUHYLRXVO\�EHHQ�DWWULEXWHG�WR�
QRQ�FRQWUROOLQJ�LQWHUHVWV�DUH�GHUHFRJQLVHG��EXW�WKH\�DUH�QRW�UHFODVVLƓHG�WR�SURƓW�RU�ORVV�

� ,Q� WKH� FDVH� RI� D� SDUWLDO� GLVSRVDO� �L�H�� QR� ORVV� RI� FRQWURO�� RI� D� VXEVLGLDU\� WKDW� LQFOXGHV� D� IRUHLJQ� RSHUDWLRQ�� WKH�
SURSRUWLRQDWH�VKDUH�RI�DFFXPXODWHG�H[FKDQJH�GLIIHUHQFHV�DUH�UH�DWWULEXWHG�WR�QRQ�FRQWUROOLQJ�LQWHUHVWV�DQG�DUH�
QRW�UHFRJQLVHG�LQ�SURƓW�RU�ORVV��)RU�DOO�RWKHU�SDUWLDO�GLVSRVDOV��L�H��RI�DVVRFLDWHV�RU�MRLQWO\�FRQWUROOHG�HQWLWLHV�WKDW�GR�
QRW�UHVXOW�LQ�WKH�*URXS�ORVLQJ�VLJQLƓFDQW�LQŴXHQFH�RU�MRLQW�FRQWURO���WKH�SURSRUWLRQDWH�VKDUH�RI�WKH�DFFXPXODWHG�
H[FKDQJH�GLIIHUHQFHV�LV�UHFODVVLƓHG�WR�SURƓW�RU�ORVV�

� 2Q� FRQVROLGDWLRQ�� H[FKDQJH� GLIIHUHQFHV� DULVLQJ� IURP� WKH� WUDQVODWLRQ� RI� WKH� QHW� LQYHVWPHQW� LQ� IRUHLJQ� HQWLWLHV�
�LQFOXGLQJ�PRQHWDU\�LWHPV�WKDW��LQ�VXEVWDQFH��IRUP�SDUW�RI�WKH�QHW�LQYHVWPHQW�LQ�IRUHLJQ�HQWLWLHV���DQG�RI�ERUURZLQJV�
DQG�RWKHU�FXUUHQF\�LQVWUXPHQWV�GHVLJQDWHG�DV�KHGJHV�RI�VXFK�LQYHVWPHQWV��DUH�UHFRJQLVHG�LQ�RWKHU�FRPSUHKHQVLYH�
LQFRPH�DQG�DFFXPXODWHG�LQ�D�VHSDUDWH�FRPSRQHQW�RI�HTXLW\�XQGHU�WKH�KHDGHU�RI�FXUUHQF\�WUDQVODWLRQ�UHVHUYH�

 CASH AND CASH EQUIVALENTS IN THE CONSOLIDATED STATEMENT OF CASH FLOWS

� &DVK�DQG�FDVK�HTXLYDOHQWV�LQ�WKH�VWDWHPHQW�RI�FDVK�ŴRZV�FRPSULVH�FDVK�RQ�KDQG��FDVK�DW�EDQNV�DQG�Ɠ[HG�GHSRVLWV�
DUH�VXEMHFW�WR�DQ�LQVLJQLƓFDQW�ULVN�RI�FKDQJHV�LQ�YDOXH�

3 CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY 

� ,Q�WKH�DSSOLFDWLRQ�RI�WKH�*URXSōV�DFFRXQWLQJ�SROLFLHV��ZKLFK�DUH�GHVFULEHG�LQ�1RWH����PDQDJHPHQW�LV�UHTXLUHG�WR�
PDNH� MXGJHPHQWV��HVWLPDWHV�DQG�DVVXPSWLRQV�DERXW� WKH�FDUU\LQJ�DPRXQWV�RI�DVVHWV�DQG� OLDELOLWLHV� WKDW�DUH�QRW�
UHDGLO\�DSSDUHQW�IURP�RWKHU�VRXUFHV��7KH�HVWLPDWHV�DQG�DVVRFLDWHG�DVVXPSWLRQV�DUH�EDVHG�RQ�KLVWRULFDO�H[SHULHQFH�
DQG�RWKHU�IDFWRUV�WKDW�DUH�FRQVLGHUHG�WR�EH�UHOHYDQW��$FWXDO�UHVXOWV�PD\�GLIIHU�IURP�WKHVH�HVWLPDWHV�
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8 NOTES TO 
FINANCIAL STATEMENTS 
31 December 2018

3 CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY (continued)

� 7KH�HVWLPDWHV�DQG�XQGHUO\LQJ�DVVXPSWLRQV�DUH�UHYLHZHG�RQ�DQ�RQ�JRLQJ�EDVLV��5HYLVLRQV�WR�DFFRXQWLQJ�HVWLPDWHV�
DUH�UHFRJQLVHG�LQ�WKH�SHULRG�LQ�ZKLFK�WKH�HVWLPDWH�LV�UHYLVHG�LI�WKH�UHYLVLRQ�DIIHFWV�RQO\�WKDW�SHULRG��RU�LQ�WKH�SHULRG�
RI�WKH�UHYLVLRQ�DQG�IXWXUH�SHULRGV�LI�WKH�UHYLVLRQ�DIIHFWV�ERWK�FXUUHQW�DQG�IXWXUH�SHULRGV�

(a) Critical judgements in applying the entity’s accounting policies 

� 7KH� IROORZLQJ� DUH� WKH� FULWLFDO� MXGJHPHQWV�� DSDUW� IURP� WKRVH� LQYROYLQJ� HVWLPDWLRQV� �VHH� EHORZ��� WKDW�
PDQDJHPHQW�KDV�PDGH�LQ�WKH�SURFHVV�RI�DSSO\LQJ�WKH�*URXSōV�DFFRXQWLQJ�SROLFLHV�DQG�WKDW�KDYH�WKH�PRVW�
VLJQLƓFDQW�HIIHFW�RQ�WKH�DPRXQWV�UHFRJQLVHG�LQ�WKH�ƓQDQFLDO�VWDWHPHQWV��

�L�� 8VH�RI�JRLQJ�FRQFHUQ�DVVXPSWLRQ

� 7KH�'LUHFWRUV�DQG�WKH�PDQDJHPHQW�KDYH�DVVHVVHG�DQG�EHOLHYH�WKDW�WKH�YDOLGLW\�RI�WKH�JRLQJ�FRQFHUQ�
DVVXPSWLRQ�LV�GHSHQGHQW�RQ�WKH�RXWFRPH�RI�WKH�WHQGHU�SURMHFWV��DV�GLVFXVVHG�LQ�1RWH���WR�WKH�ƓQDQFLDO�
statements.

� $FFRUGLQJ�WR�WKHLU�MXGJHPHQW��WKH�'LUHFWRUV�DQG�WKH�PDQDJHPHQW�EHOLHYH�WKDW�WKH�*URXS�ZLOO�EH�DEOH�
WR�VHFXUH�WKH�WDUJHWHG�QXPEHU�RI�WHQGHU�SURMHFWV�WKDW�WKH�*URXS�LV�SDUWLFLSDWLQJ�LQ�DQG�DV�VXFK��WKH�
*URXS�DQG�WKH�&RPSDQ\�ZRXOG�EH�DEOH�WR�RSHUDWH�DV�JRLQJ�FRQFHUQV�

(b) Key sources of estimation uncertainty

� 7KH�NH\�DVVXPSWLRQV�FRQFHUQLQJ�WKH�IXWXUH��DQG�RWKHU�NH\�VRXUFHV�RI�HVWLPDWLRQ�XQFHUWDLQW\�DW�WKH�HQG�RI�
WKH�UHSRUWLQJ�SHULRG��WKDW�KDYH�D�VLJQLƓFDQW�ULVN�RI�FDXVLQJ�D�PDWHULDO�DGMXVWPHQW�WR�WKH�FDUU\LQJ�DPRXQWV�RI�
DVVHWV�DQG�OLDELOLWLHV�ZLWKLQ�WKH�QH[W�ƓQDQFLDO�\HDU��DUH�GLVFXVVHG�EHORZ�

�L�� 8VHIXO�OLYHV�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW

� 0DQDJHPHQW�H[HUFLVHV�WKHLU�MXGJHPHQW�LQ�HVWLPDWLQJ�WKH�XVHIXO�OLYHV�RI�WKH�GHSUHFLDEOH�DVVHWV�ZKLFK�
WDNHV� LQWR�FRQVLGHUDWLRQ� WKH�SK\VLFDO�FRQGLWLRQV�RI� WKH�DVVHWV�DQG� WKHLU�XVHIXO� OLYHV��&KDQJHV� LQ� WKH�
H[SHFWHG�OHYHO�RI�XVDJH�DQG�WHFKQRORJLFDO�GHYHORSPHQWV�FRXOG�LPSDFW�WKH�HFRQRPLF�XVHIXO�OLYHV�DQG�
WKH�UHVLGXDO�YDOXHV�RI�WKH�DVVHWV��WKHUHIRUH�IXWXUH�GHSUHFLDWLRQ�FKDUJHV�FRXOG�EH�UHYLVHG��'HSUHFLDWLRQ�
LV�SURYLGHG�WR�ZULWH�RII� WKH�FRVW�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW�RYHU� WKHLU�HVWLPDWHG�XVHIXO� OLYHV��
XVLQJ�WKH�VWUDLJKW�OLQH�PHWKRG�

� 7KH� FDUU\LQJ� DPRXQWV� RI� SURSHUW\�� SODQW� DQG� HTXLSPHQW� DUH� GLVFORVHG� LQ� 1RWH� ��� WR� WKH� ƓQDQFLDO�
statements.

�LL�� ,PSDLUPHQW�UHYLHZ�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW

� 3URSHUW\��SODQW�DQG�HTXLSPHQW�DUH�UHYLHZHG�IRU�LPSDLUPHQW�ZKHQHYHU�WKHUH�LV�DQ\�LQGLFDWLRQ�WKDW�WKH�
DVVHWV�DUH�LPSDLUHG��,I�DQ\�VXFK�LQGLFDWLRQ�H[LVWV��WKH�UHFRYHUDEOH�DPRXQW��L�H��KLJKHU�RI�WKH�IDLU�YDOXH�
OHVV�FRVW�WR�VHOO�DQG�YDOXH�LQ�XVH��RI�WKH�DVVHW�LV�HVWLPDWHG�WR�GHWHUPLQH�WKH�LPSDLUPHQW�ORVV��
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3 CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY (continued)

(b) Key sources of estimation uncertainty (continued)

�LL�� ,PSDLUPHQW�UHYLHZ�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW��FRQWLQXHG�

� 7KH�HVWLPDWLRQ�RI�UHFRYHUDEOH�DPRXQW�LQYROYHV�SURMHFWLRQ�RI�IXWXUH�FDVK�ŴRZV�DQG�XVH�RI�DQ�DSSURSULDWH�
GLVFRXQW�UDWH�WR�GLVFRXQW�WKH�SURMHFWHG�FDVK�ŴRZV�WR�QHW�SUHVHQW�YDOXH��7KHVH�SURMHFWLRQV�DQG�GLVFRXQW�
UDWH�DUH�VLJQLƓFDQW�DFFRXQWLQJ�HVWLPDWHV�ZKLFK�FDQ�FDXVH�VLJQLƓFDQW�FKDQJH�LQ�WKH�FDUU\LQJ�DPRXQW�
LQ� WKH� IXWXUH� VKRXOG� WKH� HVWLPDWHV� FKDQJH�� 7KH�*URXS� KDV� H[SHULHQFHG� WKH� HIIHFWV� RI� FKDOOHQJLQJ�
HFRQRPLF�FRQGLWLRQV�LQ�WKH�RLO�DQG�JDV�LQGXVWU\��0DQDJHPHQW�KDV�PDGH�VLJQLƓFDQW�HVWLPDWHV�RQ�WKH�
SUREDELOLW\� RI� WKH� HFRQRPLF� FRQGLWLRQV� LPSURYLQJ� LQ� WKHLU� SURMHFWHG� FDVK� ŴRZV��$Q\� XQIDYRXUDEOH�
FKDQJH�LQ�WKHVH�HVWLPDWHV�FRXOG�UHVXOW�LQ�SRWHQWLDO�LPSDLUPHQW�FKDUJHV�WR�EH�UHFRJQLVHG�RQ�WKH�DVVHWV�
KHOG�E\�WKH�*URXS�

� 7KH� FDUU\LQJ� DPRXQW� RI� SURSHUW\�� SODQW� DQG� HTXLSPHQW� LV� GLVFORVHG� LQ� 1RWH� ��� WR� WKH� ƓQDQFLDO�
statements.

�LLL�� ,PSDLUPHQW�RI�LQYHVWPHQW�LQ�DVVRFLDWHV�DQG�VXEVLGLDULHV

� 0DQDJHPHQW� H[HUFLVHV� WKHLU� MXGJHPHQW� LQ� HVWLPDWLQJ� UHFRYHUDEOH� DPRXQWV� RI� LWV� LQYHVWPHQW� LQ�
DVVRFLDWHV�RI�WKH�*URXS�DQG�VXEVLGLDULHV�RI�WKH�&RPSDQ\�

� 7KH� UHFRYHUDEOH� DPRXQWV� RI� WKH� LQYHVWPHQWV� DUH� UHYLHZHG� DW� WKH� HQG�RI� HDFK� UHSRUWLQJ�SHULRG� WR�
GHWHUPLQH�ZKHWKHU�WKHUH�LV�DQ\�LQGLFDWLRQ�WKDW�WKRVH�LQYHVWPHQWV�KDYH�VXIIHUHG�DQ�LPSDLUPHQW�ORVV��
,I�DQ\�VXFK�LQGLFDWLRQ�H[LVWV��WKH�UHFRYHUDEOH�DPRXQW�LV�HVWLPDWHG�LQ�RUGHU�WR�GHWHUPLQH�WKH�H[WHQW�RI�
WKH�LPSDLUPHQW�ORVV��LI�DQ\���5HFRYHUDEOH�DPRXQW�LV�WKH�KLJKHU�RI�IDLU�YDOXH�OHVV�FRVW�WR�VHOO�DQG�YDOXH�LQ�
XVH��,Q�DVVHVVLQJ�YDOXH�LQ�XVH��PDQDJHPHQW�QHHGV�WR�HVWLPDWH�WKH�IXWXUH�FDVK�ŴRZV�H[SHFWHG�IURP�WKH�
FDVK�JHQHUDWLQJ�XQLWV�DQG�DQ�DSSURSULDWH�GLVFRXQW�UDWH�LQ�RUGHU�WR�FDOFXODWH�WKH�SUHVHQW�YDOXH�RI�WKH�
IXWXUH�FDVK�ŴRZV�

� 7KH� FDUU\LQJ� DPRXQWV� RI� WKH�&RPSDQ\ōV� LQYHVWPHQW� LQ� VXEVLGLDULHV� DQG� WKH�*URXSōV� LQYHVWPHQW� LQ�
DVVRFLDWHV�DUH�GLVFORVHG�LQ�1RWHV����DQG����WR�WKH�ƓQDQFLDO�VWDWHPHQWV�UHVSHFWLYHO\�

 
�Y�� &DOFXODWLRQ�RI�ORVV�DOORZDQFH�IRU�WUDGH�DQG�RWKHU�UHFHLYDEOHV

� :KHQ� PHDVXULQJ� (&/�� WKH� *URXS� XVHV� UHDVRQDEOH� DQG� VXSSRUWDEOH� IRUZDUG�ORRNLQJ� LQIRUPDWLRQ��
ZKLFK�LV�EDVHG�RQ�DVVXPSWLRQV�IRU�WKH�IXWXUH�PRYHPHQW�RI�GLIIHUHQW�HFRQRPLF�GULYHUV�DQG�KRZ�WKHVH�
GULYHUV�ZLOO�DIIHFW�HDFK�RWKHU�

� /RVV�JLYHQ�GHIDXOW�LV�DQ�HVWLPDWH�RI�WKH�ORVV�DULVLQJ�RQ�GHIDXOW��,W�LV�EDVHG�RQ�WKH�GLIIHUHQFH�EHWZHHQ�WKH�
FRQWUDFWXDO�FDVK�ŴRZV�GXH�DQG�WKRVH�WKDW�WKH�OHQGHU�ZRXOG�H[SHFW�WR�UHFHLYH��WDNLQJ�LQWR�DFFRXQW�FDVK�
ŴRZV�IURP�FROODWHUDO�DQG�LQWHJUDO�FUHGLW�HQKDQFHPHQWV�

� 3UREDELOLW\�RI�GHIDXOW�FRQVWLWXWHV�D�NH\�LQSXW�LQ�PHDVXULQJ�(&/��3UREDELOLW\�RI�GHIDXOW�LV�DQ�HVWLPDWH�RI�
WKH�OLNHOLKRRG�RI�GHIDXOW�RYHU�D�JLYHQ�WLPH�KRUL]RQ��WKH�FDOFXODWLRQ�RI�ZKLFK�LQFOXGHV�KLVWRULFDO�GDWD��
DVVXPSWLRQV�DQG�H[SHFWDWLRQV�RI�IXWXUH�FRQGLWLRQV�

� 7KH�FDUU\LQJ�DPRXQWV�RI�WKH�*URXSōV�DQG�WKH�&RPSDQ\ōV�WUDGH�DQG�RWKHU�UHFHLYDEOHV�DUH�GLVFORVHG�LQ�
1RWHV���DQG���WR�WKH�ƓQDQFLDO�VWDWHPHQWV�UHVSHFWLYHO\�
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8 NOTES TO 
FINANCIAL STATEMENTS 
31 December 2018

4 FINANCIAL INSTRUMENTS, FINANCIAL RISKS AND CAPITAL MANAGEMENT

(a)	 Categories	of	financial	instruments	(continued)

� 7KH�IROORZLQJ�WDEOH�VHWV�RXW�WKH�ƓQDQFLDO�LQVWUXPHQWV�DV�DW�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG�

Group Company

31 Dec 2018 31 Dec 2017 1 Jan 2017 31 Dec 2018 31 Dec 2017 1 Jan 2017

RM RM RM RM RM RM

Financial assets

Financial assets   at 
amortised cost ���������� NA NA ������ NA NA

/RDQ�DQG�UHFHLYDEOHV���
�LQFOXGLQJ�FDVK�DQG�
EDQN�EDODQFHV� NA ���������� ���������� NA ��������� ���������

)LQDQFLDO�OLDELOLWLHV

)LQDQFLDO�OLDELOLWLHV�DW�
amortised cost ���������� ���������� ���������� ��������� ���������� ����������

 
� )LQDQFLDO�DVVHWV�FRQVLVW�RI�FDVK�DQG�EDQN�EDODQFHV�� WUDGH�DQG�RWKHU� UHFHLYDEOHV��H[FOXGLQJ�SUHSD\PHQWV��

SUHSDLG�OHDVHV��WD[�UHFRYHUDEOH�DQG�YDOXH�DGGHG�WD[�UHFHLYDEOHV�

� )LQDQFLDO� OLDELOLWLHV� FRQVLVW� RI� EDQN� ERUURZLQJV�� RYHUGUDIWV�� WUDGH� DQG� RWKHU� SD\DEOHV�� ƓQDQFH� OHDVHV� DQG�
DGYDQFHV�IURP�D�WKLUG�SDUW\�H[FOXGLQJ�YDOXH�DGGHG�WD[�SD\DEOHV��ZLWKKROGLQJ�WD[�DQG�WD[�SD\DEOH�LQFRPH��

(b) Financial risk management policies and objectives

� 7KH� *URXSōV� RYHUDOO� ULVN� PDQDJHPHQW� VWUDWHJ\� VHHNV� WR� PLQLPLVH� SRWHQWLDO� DGYHUVH� HIIHFWV� IURP� WKH�
XQSUHGLFWDELOLW\� RI� ƓQDQFLDO� PDUNHWV� RQ� WKH� *URXSōV� ƓQDQFLDO� SHUIRUPDQFH� WKURXJK� D� V\VWHP� RI� LQWHUQDO�
FRQWUROV�VHW�E\�WKH�PDQDJHPHQW�

� 7KH�*URXSōV�DFWLYLWLHV�H[SRVH�LW�WR�D�YDULHW\�RI�ƓQDQFLDO�ULVNV��VXFK�DV�PDUNHW�ULVN��LQFOXGLQJ�IRUHLJQ�H[FKDQJH�
ULVN�DQG�LQWHUHVW�UDWH�ULVN���FUHGLW�ULVN��OLTXLGLW\�ULVN�DQG�FDVK�ŴRZ�LQWHUHVW�UDWH�ULVN�

� 7KH�*URXS�GRHV�QRW�KROG�RU�LVVXH�GHULYDWLYH�ƓQDQFLDO�LQVWUXPHQWV�IRU�VSHFXODWLYH�SXUSRVHV�
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4 FINANCIAL INSTRUMENTS, FINANCIAL RISKS AND CAPITAL MANAGEMENT (continued)

(b) Financial risk management policies and objectives (continued)

� 7KHUH�KDV�EHHQ�QR�FKDQJH�WR�WKH�*URXSōV�H[SRVXUH�WR�WKHVH�ƓQDQFLDO�ULVNV�RU�WKH�PDQQHU�LQ�ZKLFK�LW�PDQDJHV�
DQG�PHDVXUHV�WKH�ULVN��0DUNHW�ULVN�H[SRVXUHV�DUH�PHDVXUHG�XVLQJ�VHQVLWLYLW\�DQDO\VLV�LQGLFDWHG�EHORZ��

�L�� )RUHLJQ�H[FKDQJH�ULVN�PDQDJHPHQW

� 7KH�*URXS� WUDQVDFWV�EXVLQHVV� LQ� YDULRXV� IRUHLJQ� FXUUHQFLHV�� LQFOXGLQJ�8QLWHG�6WDWHV�'ROODU� �ŏ86'Ő���
,QGRQHVLD� 5XSLDK� �ŏ,'5Ő��� 9LHWQDP� 'RQJ� �ŏ91'Ő��� 6LQJDSRUH� 'ROODU� �ŏ6*'Ő�� DQG� 0DOD\VLD� 5LQJJLW�
�ŏ50Ő��DQG�WKHUHIRUH�LV�H[SRVHG�WR�IRUHLJQ�H[FKDQJH�ULVN�

� $W�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG��WKH�FDUU\LQJ�DPRXQWV�RI�PRQHWDU\�DVVHWV�DQG�PRQHWDU\�OLDELOLWLHV�
GHQRPLQDWHG�LQ�FXUUHQFLHV�RWKHU�WKDQ�WKH�UHVSHFWLYH�*URXS�HQWLWLHVō�IXQFWLRQDO�FXUUHQFLHV�DUH�DV�IROORZV� 
 

Assets Liabilities

31 Dec 
2018

31 Dec 
2017

1 Jan 
2017

31 Dec 
2018

31 Dec 
2017

1 Jan 
2017

RM RM RM RM RM RM

Group

50 ��������� ��������� ��������� ������� ������� ���������
USD ��������� ��������� ���������� ������� ��������� ����������
IDR ����� ������ ��������� ��������� ��������� ���������
6*' ������ ������ ������ ������ ������ �������
91' - - ������� ��� - -

Company
USD ������ ������� ������� ������� ���������� ����������
50 - ������� ������� ������ ������� �������
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8 NOTES TO 
FINANCIAL STATEMENTS 
31 December 2018

4 FINANCIAL INSTRUMENTS, FINANCIAL RISKS AND CAPITAL MANAGEMENT (continued)

(b) Financial risk management policies and objectives (continued)

�L�� )RUHLJQ�H[FKDQJH�ULVN�PDQDJHPHQW��FRQWLQXHG�

� 7KH�*URXS� KDV� D� QXPEHU� RI� LQYHVWPHQWV� LQ� IRUHLJQ� VXEVLGLDULHV��ZKRVH� QHW� DVVHWV� DUH� H[SRVHG� WR�
FXUUHQF\�WUDQVODWLRQ�ULVN��7KH�*URXS�GRHV�QRW�FXUUHQWO\�GHVLJQDWH� LWV� IRUHLJQ�FXUUHQF\�GHQRPLQDWHG�
GHEW�DV�D�KHGJLQJ�LQVWUXPHQW�IRU�WKH�SXUSRVH�RI�KHGJLQJ�WKH�WUDQVODWLRQ�RI�LWV�IRUHLJQ�RSHUDWLRQV��

 Foreign currency sensitivity
� 7KH� IROORZLQJ� WDEOH� GHWDLOV� WKH� VHQVLWLYLW\� WR� D� ��� LQFUHDVH� DQG� GHFUHDVH� LQ� WKH� UHOHYDQW� IRUHLJQ�

FXUUHQFLHV�DJDLQVW�WKH�IXQFWLRQDO�FXUUHQF\�RI�HDFK�*URXS�HQWLW\������LV�WKH�VHQVLWLYLW\�UDWH�XVHG�ZKHQ�
UHOHYDQW�IRUHLJQ�FXUUHQF\�ULVN�LQWHUQDOO\�WR�NH\�PDQDJHPHQW�SHUVRQQHO�DQG�UHSUHVHQWV�PDQDJHPHQWōV�
DVVHVVPHQW�RI�WKH�SRVVLEOH�FKDQJH�LQ�IRUHLJQ�H[FKDQJH�UDWHV�� �7KH�VHQVLWLYLW\�DQDO\VLV� LQFOXGHV�RQO\�
RXWVWDQGLQJ�IRUHLJQ�FXUUHQF\�GHQRPLQDWHG�PRQHWDU\�LWHPV�DQG�DGMXVWV�WKHLU�WUDQVODWLRQ�DW�WKH�SHULRG�
HQG�IRU�D����FKDQJH�LQ�IRUHLJQ�FXUUHQF\�UDWHV��7KH�VHQVLWLYLW\�DQDO\VLV�LQFOXGHV�H[WHUQDO�ORDQV�DV�ZHOO�DV�
ORDQ�WR�IRUHLJQ�RSHUDWLRQV�ZLWKLQ�WKH�*URXS�ZKHUH�WKH\�JDYH�ULVH�WR�DQ�LPSDFW�RQ�WKH�*URXSōV�SURƓW�RU�
loss.

� ,I�WKH�UHOHYDQW�IRUHLJQ�FXUUHQF\�ZHDNHQV�E\����DJDLQVW�WKH�IXQFWLRQDO�FXUUHQF\�RI�HDFK�*URXS�HQWLW\��
SURƓW�RU�ORVV�DIWHU�WD[�ZLOO�GHFUHDVH��LQFUHDVH��E\�

31 Dec 2018 31 Dec 2017 1 Jan 2017

RM RM RM

Group

50 ������ ������ ������
USD ������ ����� �������
IDR �������� �������� ������
6*' ������� ������� �������
91' ���� - ������

Company
USD �������� ��������� ���������
50 ������� �������� ��������

 
� ,I�WKH�UHOHYDQW�IRUHLJQ�FXUUHQF\�VWUHQJWKHQV�E\����DJDLQVW�WKH�IXQFWLRQDO�FXUUHQF\�RI�HDFK�*URXS�HQWLW\��

WKH�HIIHFW�RQ�SURƓW�RU�ORVV�DIWHU�WD[�ZLOO�EH�YLFH�YHUVD�
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4 FINANCIAL INSTRUMENTS, FINANCIAL RISKS AND CAPITAL MANAGEMENT (continued)

(b) Financial risk management policies and objectives (continued)

�LL�� ,QWHUHVW�UDWH�ULVN�PDQDJHPHQW

� 7KH�*URXSōV�H[SRVXUH�WR�LQWHUHVW�UDWH�ULVN�DULVHV�SULPDULO\�IURP�ERUURZLQJV��ƓQDQFH�OHDVHV�DQG�FDVK�
SODFHG�ZLWK�ƓQDQFLDO� LQVWLWXWLRQV��7KH�GHWDLOV�RI� WKH�*URXSōV� LQWHUHVW� UDWH�H[SRVXUH�DUH�GLVFORVHG� LQ�
1RWHV����DQG����WR�WKH�ƓQDQFLDO�VWDWHPHQWV�UHVSHFWLYHO\��

 Interest rate sensitivity
� 7KH�VHQVLWLYLW\�DQDO\VHV�EHORZ�KDYH�EHHQ�GHWHUPLQHG�EDVHG�RQ�WKH�H[SRVXUH�WR�LQWHUHVW�UDWHV�IRU�ERWK�

GHULYDWLYHV�DQG�QRQ�GHULYDWLYH�LQVWUXPHQWV�DW�WKH�HQG�RI�WKH�UHSRUWLQJ�\HDU�DQG�WKH�VWLSXODWHG�FKDQJH�
WDNLQJ�SODFH�DW�WKH�EHJLQQLQJ�RI�WKH�ƓQDQFLDO�\HDU�DQG�KHOG�FRQVWDQW�WKURXJKRXW�WKH�UHSRUWLQJ�\HDU�LQ�
WKH�FDVH�RI�LQVWUXPHQWV�WKDW�KDYH�ŴRDWLQJ�UDWHV��$�����EDVLV�SRLQW�LQFUHDVH�RU�GHFUHDVH�LV�XVHG�ZKHQ�
UHSRUWLQJ� LQWHUHVW� UDWH� ULVN� LQWHUQDOO\� WR� NH\�PDQDJHPHQW�SHUVRQQHO� DQG� UHSUHVHQWV�PDQDJHPHQWōV�
DVVHVVPHQW�RI�WKH�UHDVRQDEO\�SRVVLEOH�FKDQJH�LQ�LQWHUHVW�UDWHV��

� ,I�LQWHUHVW�UDWH�KDG�EHHQ�����EDVLV�SRLQWV�KLJKHU�RU�ORZHU�DQG�DOO�RWKHU�YDULDEOHV�ZHUH�KHOG�FRQVWDQW��WKH�
*URXSōV�ORVV�DIWHU�WD[�IRU�WKH�\HDU�HQGHG����'HFHPEHU������ZRXOG�LQFUHDVH�GHFUHDVH�E\�50�������
��������50���������7KLV�LV�PDLQO\�DWWULEXWDEOH�WR�WKH�*URXSōV�H[SRVXUH�WR�LQWHUHVW�UDWHV�RQ�LWV�YDULDEOH�
UDWH�ERUURZLQJV��ƓQDQFH�OHDVHV�DQG�DGYDQFHV�IURP�D�WKLUG�SDUW\��

� 7KH�&RPSDQ\ōV�SURƓW�RU�ORVV�DIWHU�WD[�ZDV�QRW�DIIHFWHG�E\�FKDQJHV�LQ�LQWHUHVW�UDWHV�DV�WKH�&RPSDQ\�
GRHV�QRW�KDYH�DQ\�ERUURZLQJV�RU�LQWHU�FRPSDQ\�ORDQV�WKDW�DUH�DW�YDULDEOH�UDWHV��

�LLL�� 2YHUYLHZ�RI�WKH�*URXSōV�H[SRVXUH�WR�FUHGLW�ULVN

� &UHGLW� ULVN� UHIHUV� WR� WKH� ULVN� WKDW� D� FRXQWHUSDUW\�ZLOO� GHIDXOW� RQ� LWV� FRQWUDFWXDO� REOLJDWLRQV� UHVXOWLQJ�
LQ� ƓQDQFLDO� ORVV� WR� WKH�*URXS��$V� DW� ���'HFHPEHU������� WKH�*URXSōV�PD[LPXP�H[SRVXUH� WR� FUHGLW�
ULVN�ZLWKRXW�WDNLQJ�LQWR�DFFRXQW�DQ\�FROODWHUDO�KHOG�RU�RWKHU�FUHGLW�HQKDQFHPHQWV��ZKLFK�ZLOO�FDXVH�D�
ƓQDQFLDO�ORVV�WR�WKH�*URXS�GXH�WR�IDLOXUH�WR�GLVFKDUJH�DQ�REOLJDWLRQ�E\�WKH�FRXQWHUSDUWLHV�DQG�ƓQDQFLDO�
JXDUDQWHHV�SURYLGHG�E\�WKH�*URXS�DULVHV�IURP��L��WKH�FDUU\LQJ�DPRXQW�RI�WKH�UHVSHFWLYH�UHFRJQLVHG�
ƓQDQFLDO�DVVHWV�DV�VWDWHG�LQ�WKH�FRQVROLGDWHG�VWDWHPHQW�RI�ƓQDQFLDO�SRVLWLRQ�DQG��LL��WKH�H[SRVXUH�WR�
GHIDXOWV�IURP�ƓQDQFLDO�JXDUDQWHHV��LI�DQ\�

� 7KH�*URXSōV�FXUUHQW�FUHGLW�ULVN�JUDGLQJ�IUDPHZRUN�FRPSULVHV�WKH�IROORZLQJ�FDWHJRULHV�
   

Category Description

Basis for recognising 
expected credit losses 
(ECL)

3HUIRUPLQJ 7KH�FRXQWHUSDUW\�KDV�D�ORZ�ULVN�RI�GHIDXOW�DQG�
GRHV�QRW�KDYH�DQ\�SDVW�GXH�DPRXQWV�

���PRQWK�(&/

'RXEWIXO $PRXQW�LV�!���GD\V�SDVW�GXH�RU�WKHUH�KDV�EHHQ�
D�VLJQLƓFDQW�LQFUHDVH�LQ�FUHGLW�ULVN�VLQFH�LQLWLDO�
UHFRJQLWLRQ�

/LIHWLPH�(&/�Ŋ�QRW�FUHGLW�
impaired

In default $PRXQW�LV�!���GD\V�SDVW�GXH�RU�WKHUH�LV�HYLGHQFH�
LQGLFDWLQJ�WKH�DVVHW�LV�FUHGLW�LPSDLUHG�

/LIHWLPH�(&/�Ŋ�FUHGLW�
impaired

:ULWH�RII 7KHUH�LV�HYLGHQFH�LQGLFDWLQJ�WKDW�WKH�GHEWRU�LV�LQ�
VHYHUH�ƓQDQFLDO�GLIƓFXOW\�DQG�WKH�*URXS�KDV�QR�
UHDOLVWLF�SURVSHFW�RI�UHFRYHU\�

$PRXQW�LV�ZULWWHQ�RII
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8 NOTES TO 
FINANCIAL STATEMENTS 
31 December 2018

4 FINANCIAL INSTRUMENTS, FINANCIAL RISKS AND CAPITAL MANAGEMENT (continued)

(b) Financial risk management policies and objectives (continued)

�LLL�� 2YHUYLHZ�RI�WKH�*URXSōV�H[SRVXUH�WR�FUHGLW�ULVN��FRQWLQXHG�

� )RU� WUDGH� UHFHLYDEOHV�� FRQWUDFW� DVVHWV� DQG� ƓQDQFH� OHDVH� UHFHLYDEOHV�� WKH� *URXS� KDV� DSSOLHG� WKH�
VLPSOLƓHG�DSSURDFK�LQ�6)56�,����WR�PHDVXUH�WKH�ORVV�DOORZDQFH�DW�OLIHWLPH�(&/��7KH�*URXS�GHWHUPLQHV�
WKH�H[SHFWHG�FUHGLW�ORVVHV�RQ�WKHVH�LWHPV�HVWLPDWHG�EDVHG�RQ�KLVWRULFDO�FUHGLW�ORVV�H[SHULHQFH�EDVHG�
RQ� WKH� SDVW� GXH� VWDWXV� RI� WKH� GHEWRUV�� DGMXVWHG� DV� DSSURSULDWH� WR� UHŴHFW� FXUUHQW� FRQGLWLRQV� DQG�
HVWLPDWHV�RI�IXWXUH�HFRQRPLF�FRQGLWLRQV��1RWHV������DQG���LQFOXGH�IXUWKHU�GHWDLOV�RQ�WKH�ORVV�DOORZDQFH�
IRU�WKHVH�DVVHWV�UHVSHFWLYHO\�

� 7KH�*URXS�KDV�DVVHVVHG�WKH�RWKHU�UHFHLYDEOHV�DUH�LQ�WKH�SHUIRUPLQJ�FDWHJRU\�ZLWK�ORZ�ULVN�RI�GHIDXOW�

� 7KH�&RPSDQ\ōV�UHFHLYDEOHV�FRPSULVHG�DPRXQWV�GXH�IURP�FHUWDLQ�VXEVLGLDULHV�DQG�WKH�FUHGLW�TXDOLW\�RI�
WKHVH�VXEVLGLDULHV�KDYH�QRW�FKDQJHG��

� )XUWKHU�GHWDLOV�RI�FUHGLW� ULVNV�RQ� WUDGH�DQG�RWKHU� UHFHLYDEOHV�DUH�GLVFORVHG� LQ�1RWHV���DQG��� WR� WKH�
ƓQDQFLDO�VWDWHPHQWV�UHVSHFWLYHO\�

�LY�� &UHGLW�ULVN�PDQDJHPHQW

� ,Q�RUGHU� WR�PLQLPLVH�FUHGLW� ULVN�� WKH�*URXS�KDV�DGRSWHG�D�SROLF\�RI�RQO\�GHDOLQJ�ZLWK� FUHGLWZRUWK\�
FRXQWHUSDUWLHV� DQG� REWDLQLQJ� VXIƓFLHQW� FROODWHUDO� ZKHUH� DSSURSULDWH�� DV� D�PHDQV� RI�PLWLJDWLQJ� WKH�
ULVN�RI�ƓQDQFLDO� ORVV�IURP�GHIDXOWV��7KH�*URXSōV�H[SRVXUH�DQG�WKH�FUHGLW�UDWLQJV�RI�LWV�FRXQWHUSDUWLHV�
DUH�FRQWLQXRXVO\�PRQLWRUHG�DQG� WKH�DJJUHJDWH�YDOXH�RI� WUDQVDFWLRQV�FRQFOXGHG� LV� VSUHDG�DPRQJVW�
DSSURYHG�FRXQWHUSDUWLHV��&UHGLW�H[SRVXUH�LV�FRQWUROOHG�E\�WKH�FRXQWHUSDUW\�OLPLWV�WKDW�DUH�UHYLHZHG�
DQG�DSSURYHG�E\�WKH�ULVN�PDQDJHPHQW�FRPPLWWHH�DQQXDOO\�

� %HIRUH�DFFHSWLQJ�DQ\�QHZ�FXVWRPHU�� D�GHGLFDWHG� WHDP� UHVSRQVLEOH� IRU� WKH�GHWHUPLQDWLRQ�RI� FUHGLW�
OLPLWV� XVHV� DQ� H[WHUQDO� FUHGLW� VFRULQJ� V\VWHP� WR� DVVHVV� WKH� SRWHQWLDO� FXVWRPHUōV� FUHGLW� TXDOLW\� DQG�
GHƓQHV�FUHGLW�OLPLWV�E\�FXVWRPHU��

� &UHGLW�DSSURYDOV�DQG�RWKHU�PRQLWRULQJ�SURFHGXUHV�DUH�DOVR�LQ�SODFH�WR�HQVXUH�WKDW�IROORZ�XS�DFWLRQ�
LV�WDNHQ�WR�UHFRYHU�RYHUGXH�GHEWV��)XUWKHUPRUH��WKH�*URXS�UHYLHZV�WKH�UHFRYHUDEOH�DPRXQW�RI�HDFK�
WUDGH�GHEW�DQG�GHEW�LQYHVWPHQW�RQ�DQ�LQGLYLGXDO�EDVLV�DW�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG�WR�HQVXUH�WKDW�
DGHTXDWH� ORVV�DOORZDQFH� LV�PDGH� IRU� LUUHFRYHUDEOH�DPRXQWV�� ,Q� WKLV� UHJDUG��PDQDJHPHQW�FRQVLGHUV�
WKDW�WKH�*URXSōV�FUHGLW�ULVN�LV�VLJQLƓFDQWO\�UHGXFHG�

� 7UDGH� UHFHLYDEOHV� FRQVLVW� RI� D� ODUJH� QXPEHU� RI� FXVWRPHUV�� VSUHDG� DFURVV� GLYHUVH� LQGXVWULHV� DQG�
JHRJUDSKLFDO�DUHDV��2QJRLQJ�FUHGLW�HYDOXDWLRQ� LV�SHUIRUPHG�RQ� WKH�ƓQDQFLDO�FRQGLWLRQ�RI�DFFRXQWV�
UHFHLYDEOH�WR�PRQLWRU�WKH�FUHGLWZRUWKLQHVV�DQG�WR�WDNH�IXUWKHU�VWHSV�ZKLFK�PD\�LQFOXGH�LPSDLUPHQW�RQ�
DFFRXQWV�UHFHLYDEOH�DQG�UHVWULFWLQJ�FUHGLW�WHUPV�
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31 December 2018

4 FINANCIAL INSTRUMENTS, FINANCIAL RISKS AND CAPITAL MANAGEMENT (continued)

(b) Financial risk management policies and objectives (continued)

�LY�� &UHGLW�ULVN�PDQDJHPHQW��FRQWLQXHG�

� 7KH�*URXS�GRHV�QRW�KDYH�DQ\�VLJQLƓFDQW�FUHGLW�ULVN�H[SRVXUH�WR�DQ\�VLQJOH�FRXQWHUSDUW\�RU�DQ\�JURXS�
RI� FRXQWHUSDUWLHV�KDYLQJ�VLPLODU� FKDUDFWHULVWLFV��7KH�*URXS�GHƓQHV�FRXQWHUSDUWLHV�DV�KDYLQJ�VLPLODU�
FKDUDFWHULVWLFV�LI�WKH\�DUH�UHODWHG�HQWLWLHV�RU�LI�WKH\�RSHUDWH�ZLWKLQ�WKH�VDPH�LQGXVWU\��&DVK�DQG�EDQN�
EDODQFHV�DUH�SODFHG�ZLWK�ƓQDQFLDO�LQVWLWXWLRQV��

� $W�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG��DSSUR[LPDWHO\�50��������������'HFHPEHU��������50�����������
��-DQXDU\��������50������������RI�WKH�*URXSōV�UHFHLYDEOHV�DUH�GXH�IURP�DQ�DVVRFLDWH�LQ�WKH�RIIVKRUH�
HQJLQHHULQJ�VHFWRU�ZKLFK�LV�WUDGH�LQ�QDWXUH��7KH�DVVRFLDWH�LV�DOVR�D�VXSSOLHU�WR�WKH�*URXS�DQG�DW�WKH�
HQG� RI� WKH� UHSRUWLQJ� SHULRG�� WKH� *URXS� KDV� D� WRWDO� DPRXQW� GXH� WR� WKH� DVVRFLDWH� RI� 50����������
���� 'HFHPEHU� ������ 50����������� �� -DQXDU\� ����� �� 50������������ 7KH� *URXSōV� VLQJOH� FXVWRPHU�
FRQWULEXWHG�WR������������������RI�WKH�*URXSōV�UHYHQXH��2WKHU�WKDQ�WKH�DPRXQW�GXH�IURP�DQ�DVVRFLDWH��
WKH�FRQFHQWUDWLRQ�RI�FUHGLW�ULVN�LV�OLPLWHG�GXH�WR�WKH�FXVWRPHU�EDVH�EHLQJ�ODUJH�DQG�XQUHODWHG��

�Y�� /LTXLGLW\�ULVN�PDQDJHPHQW

� 7KH�*URXS�DQG� WKH�&RPSDQ\� VHHN� WR�PDLQWDLQ� VXIƓFLHQW� FDVK�DQG�FDVK�HTXLYDOHQWV�� DQG� LQWHUQDOO\�
JHQHUDWHG�FDVK�ŴRZV�WR�ƓQDQFH�WKHLU�DFWLYLWLHV��

� $V�GLVFORVHG�LQ�1RWH���WR�WKH�ƓQDQFLDO�VWDWHPHQWV��LQ�SULRU�\HDU��WKH�*URXS�PDGH�WKH�VWUDWHJLF�GHFLVLRQ�
WR�GLVFRQWLQXH�LWV�DFWLYLWLHV� LQ�WKH�([SORUDWLRQ�DQG�3URGXFWLRQ�DQG�5HQHZDEOH�(QHUJ\�VHFWRUV��ZKLFK�
ZHUH�FDSLWDO�LQWHQVLYH��,Q�������WKH�*URXS�GLVFRQWLQXHG�LWV�0RELOH�1DWXUDO�*DV�VHFWRU��*RLQJ�IRUZDUG��
WKH�*URXS�ZLOO� IRFXV�RQ�LWV�$VVHW� ,QWHJULW\�0DQDJHPHQW�VHFWRU��7KH�*URXS�KDV�SURMHFWHG�D�QHW�FDVK�
LQŴRZ�IRU�WKH�\HDU�HQGLQJ����'HFHPEHU������EDVHG�RQ��L��FXUUHQW�RQ�JRLQJ�SURMHFWV���LL��QHZ�SURMHFWV�
WKDW�KDYH�DOUHDG\�EHHQ�DZDUGHG��DQG��LLL��RQ�JRLQJ�WHQGHU�SURMHFWV�

 Liquidity and interest risk analysis

 1RQ�GHULYDWLYH�ƓQDQFLDO�OLDELOLWLHV
� 7KH� IROORZLQJ� WDEOHV�GHWDLO� WKH� UHPDLQLQJ�FRQWUDFWXDO�PDWXULW\� IRU�QRQ�GHULYDWLYH�ƓQDQFLDO� OLDELOLWLHV��

7KH�WDEOHV�KDYH�EHHQ�GUDZQ�XS�EDVHG�RQ�WKH�XQGLVFRXQWHG�FDVK�ŴRZV�RI�ƓQDQFLDO�OLDELOLWLHV�EDVHG�RQ�
WKH�HDUOLHVW�GDWH�RQ�ZKLFK�WKH�*URXS�DQG�WKH�&RPSDQ\�FDQ�EH�UHTXLUHG�WR�SD\��7KH�WDEOH�LQFOXGHV�ERWK�
LQWHUHVW�DQG�SULQFLSDO�FDVK�ŴRZV��7KH�DGMXVWPHQW�FROXPQ�UHSUHVHQWV� WKH�SRVVLEOH� IXWXUH�FDVK�ŴRZV�
DWWULEXWDEOH�WR�WKH�LQVWUXPHQW�LQFOXGHG�LQ�WKH�PDWXULW\�DQDO\VLV�ZKLFK�LV�QRW�LQFOXGHG�LQ�WKH�FDUU\LQJ�
DPRXQW�RI�WKH�ƓQDQFLDO�OLDELOLW\�RQ�WKH�VWDWHPHQWV�RI�ƓQDQFLDO�SRVLWLRQ�
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8 NOTES TO 
FINANCIAL STATEMENTS 
31 December 2018

4 FINANCIAL INSTRUMENTS, FINANCIAL RISKS AND CAPITAL MANAGEMENT (continued)

(b) Financial risk management policies and objectives (continued)

�Y�� /LTXLGLW\�ULVN�PDQDJHPHQW��FRQWLQXHG�

 Liquidity and interest risk analysis (continued)

Group

Weighted 
average 

effective 
interest rate

Less than 1 
year

Between 1 
and 5 years

Above 5 
years Adjustment Total

% p.a. RM RM RM RM RM
���'HF�����
7UDGH�DQG�RWKHU�
SD\DEOHV - ���������� - - - ����������

2YHUGUDIWV ���� ��������� - - - ���������
���������� - - - ����������

Group

Weighted 
average 

effective 
interest rate

Less than 1 
year

Between 1 
and 5 years

Above 5 
years Adjustment Total

% p.a. RM RM RM RM RM
���'HF�����
7UDGH�DQG�RWKHU�
SD\DEOHV - ���������� - - - ����������

2YHUGUDIWV�
DQG��EDQN�
ERUURZLQJV ���� ��������� - - ��������� ���������

Finance leases ���� ������� ������ - �������� �������
���������� ������ - ��������� ����������

Group

Weighted 
average 

effective 
interest rate

Less than 1 
year

Between 1 
and 5 years

Above 5 
years Adjustment Total

% p.a. RM RM RM RM RM
��-DQ�����
7UDGH�DQG�RWKHU�
SD\DEOHV - ���������� - - - ����������

$GYDQFHV�IURP�
D���WKLUG�SDUW\ ����� - ��������� - ��������� ���������

%DQN�
ERUURZLQJV ���� ��������� ��������� ��������� ����������� ���������

Finance leases ���� ������� ������ - �������� �������
���������� ��������� ��������� ����������� ����������
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4 FINANCIAL INSTRUMENTS, FINANCIAL RISKS AND CAPITAL MANAGEMENT (continued)

(b) Financial risk management policies and objectives (continued)

�Y�� /LTXLGLW\�ULVN�PDQDJHPHQW��FRQWLQXHG�

 Liquidity and interest risk analysis (continued)

� 7KH�&RPSDQ\ōV�ƓQDQFLDO�OLDELOLWLHV�DV�DW����'HFHPEHU����������'HFHPEHU������DQG���-DQXDU\������
DUH�UHSD\DEOH�RQ�GHPDQG�RU�GXH�ZLWKLQ���\HDU�IURP�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG�

 1RQ�GHULYDWLYH�ƓQDQFLDO�DVVHWV
� 7KH�IROORZLQJ�WDEOH�GHWDLOV�WKH�H[SHFWHG�PDWXULW\�IRU�QRQ�GHULYDWLYH�ƓQDQFLDO�DVVHWV��7KH�LQFOXVLRQ�RI�

LQIRUPDWLRQ�RQ�QRQ�GHULYDWLYH�ƓQDQFLDO�DVVHWV�LV�QHFHVVDU\�LQ�RUGHU�WR�XQGHUVWDQG�WKH�*URXSōV�OLTXLGLW\�
ULVN�PDQDJHPHQW�DV�WKH�*URXSōV�OLTXLGLW\�ULVN�LV�PDQDJHG�RQ�D�QHW�DVVHW�DQG�OLDELOLW\�EDVLV��7KH�WDEOHV�
EHORZ�KDYH�EHHQ�GUDZQ�XS�EDVHG�RQ�WKH�XQGLVFRXQWHG�FRQWUDFWXDO�PDWXULWLHV�RI�WKH�ƓQDQFLDO�DVVHWV�
LQFOXGLQJ� LQWHUHVW� WKDW� ZLOO� EH� HDUQHG� RQ� WKRVH� DVVHWV� H[FHSW� ZKHUH� WKH�*URXS� DQG� WKH�&RPSDQ\�
DQWLFLSDWHV�WKDW�WKH�FDVK�ŴRZ�ZLOO�RFFXU�LQ�D�GLIIHUHQW�SHULRG��7KH�DGMXVWPHQW�FROXPQ�UHSUHVHQWV�WKH�
SRVVLEOH�IXWXUH�FDVK�ŴRZV�DWWULEXWDEOH�WR�WKH�LQVWUXPHQW�LQFOXGHG�LQ�WKH�PDWXULW\�DQDO\VLV�ZKLFK�DUH�QRW�
LQFOXGHG�LQ�WKH�FDUU\LQJ�DPRXQW�RI�WKH�ƓQDQFLDO�DVVHW�RQ�WKH�VWDWHPHQW�RI�ƓQDQFLDO�SRVLWLRQ�

Group

Weighted 
average 

effective 
interest 

rate
Less than 1 

year
Between 1 

and 5 years
Above 5 

years Adjustment Total
% p.a. RM RM RM RM RM

���'HF�����
Non-interest 
EHDULQJ - ���������� - - - ����������

)L[HG�LQWHUHVW�UDWH�
instruments ��� ������ - - ���� ������

���������� - - ���� ����������

Group

Weighted 
average 

effective 
interest 

rate
Less than 1 

year
Between 1 

and 5 years
Above 5 

years Adjustment Total
% p.a. RM RM RM RM RM

���'HF�����
Non-interest 
EHDULQJ - ���������� - - - ����������

)L[HG�LQWHUHVW�UDWH�
instruments ��� ������ - - ���� ������

Finance lease 
UHFHLYDEOHV � ������� ��������� - ��������� ���������

���������� ��������� - ��������� ����������
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8 NOTES TO 
FINANCIAL STATEMENTS 
31 December 2018

4 FINANCIAL INSTRUMENTS, FINANCIAL RISKS AND CAPITAL MANAGEMENT (continued)

(b) Financial risk management policies and objectives (continued)

�Y�� /LTXLGLW\�ULVN�PDQDJHPHQW��FRQWLQXHG�

 Liquidity and interest risk analysis (continued)

Group

Weighted 
average 

effective 
interest 

rate
Less than 1 

year

Between 
1 and 5 

years
Above 5 

years Adjustment Total
% p.a. RM RM RM RM RM

��-DQ�����
Non-interest 
EHDULQJ - ����������� - - - ����������

)L[HG�LQWHUHVW�
rate 
instruments ��� ��������� - - �������� ���������

���������� - - �������� ����������

� 7KH�&RPSDQ\ōV�QRQ�GHULYDWLYH�ƓQDQFLDO�DVVHWV�DV�DW����'HFHPEHU����������'HFHPEHU������DQG���
-DQXDU\������DUH�UHSD\DEOH�RQ�GHPDQG�RU�GXH�ZLWKLQ���\HDU�IURP�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG�

�YL��� )DLU�YDOXH�RI�ƓQDQFLDO�DVVHWV�DQG�ƓQDQFLDO�OLDELOLWLHV

� 7KH�FDUU\LQJ�DPRXQWV�RI�FDVK�DQG�EDQN�EDODQFHV��WUDGH�DQG�RWKHU�UHFHLYDEOHV�DQG�SD\DEOHV�DQG�RWKHU�
OLDELOLWLHV� DSSUR[LPDWH� WKHLU� UHVSHFWLYH� IDLU� YDOXHV�GXH� WR� WKH� UHODWLYHO\� VKRUW�WHUP�PDWXULW\�RI� WKHVH�
ƓQDQFLDO�LQVWUXPHQWV��7KH�IDLU�YDOXHV�RI�WKH�RWKHU�FODVVHV�RI�ƓQDQFLDO�DVVHWV�DQG�OLDELOLWLHV�DUH�GLVFORVHG�
LQ�WKH�UHVSHFWLYH�QRWHV�WR�WKH�ƓQDQFLDO�VWDWHPHQWV�

� 0DQDJHPHQW�FRQVLGHUV�WKDW�WKH�FDUU\LQJ�DPRXQWV�RI�ƓQDQFLDO�DVVHWV�DQG�ƓQDQFLDO�OLDELOLWLHV�UHFRUGHG�
DW�DPRUWLVHG�FRVW�LQ�WKH�ƓQDQFLDO�VWDWHPHQWV�DSSUR[LPDWH�WKHLU�IDLU�YDOXHV�

(c) Capital management policies and objectives

� 7KH�*URXS�DFWLYHO\�DQG�UHJXODUO\�UHYLHZV�DQG�PDQDJHV�LWV�FDSLWDO�VWUXFWXUH�WR�HQVXUH�RSWLPDO�FDSLWDO�VWUXFWXUH�
DQG� VKDUHKROGHUVō� UHWXUQV�� WDNLQJ� LQWR� FRQVLGHUDWLRQ� WKH� IXWXUH� FDSLWDO� UHTXLUHPHQWV� RI� WKH� *URXS� DQG�
FDSLWDO�HIƓFLHQF\��SUHYDLOLQJ�DQG�SURMHFWHG�SURƓWDELOLW\��SURMHFWHG�RSHUDWLQJ�FDVK�ŴRZV��SURMHFWHG�FDSLWDO�
H[SHQGLWXUHV�DQG�SURMHFWHG�VWUDWHJLF� LQYHVWPHQW�RSSRUWXQLWLHV��7KH�*URXS�FXUUHQWO\�GRHV�QRW�DGRSW�DQ\�
IRUPDO�GLYLGHQG�SROLF\�
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4 FINANCIAL INSTRUMENTS, FINANCIAL RISKS AND CAPITAL MANAGEMENT (continued)

(c) Capital management policies and objectives (continued) 

� 7KH�*URXS�LV�QRW�VXEMHFW�WR�H[WHUQDOO\�LPSRVHG�FDSLWDO�UHTXLUHPHQWV�

� 7KH�*URXS�PDQDJHV�LWV�FDSLWDO�VWUXFWXUH�FRQVLGHULQJ�LWV�JHDULQJ�H[SRVXUH�DQG�PDNHV�DGMXVWPHQWV�WR�LW��LQ�
OLJKW�RI�FKDQJHV�LQ�HFRQRPLF�FRQGLWLRQV��7R�PDLQWDLQ�RU�DGMXVW�WKH�FDSLWDO�VWUXFWXUH��WKH�*URXS�PD\�DGMXVW�
WKH�GLYLGHQG�SD\PHQW�WR�VKDUHKROGHUV��UHWXUQ�FDSLWDO�WR�VKDUHKROGHUV�RU�LVVXH�QHZ�VKDUHV��1R�FKDQJHV�ZHUH�
PDGH�LQ�WKH�REMHFWLYHV��SROLFLHV�RU�SURFHVVHV�GXULQJ�WKH�ƓQDQFLDO�\HDU�HQGHG����'HFHPEHU������

 
� 7KH�*URXSōV�RYHUDOO�VWUDWHJ\�ZLWK�UHJDUGV�WR�FDSLWDO�PDQDJHPHQW�UHPDLQV�XQFKDQJHG�IURP������

5 RELATED PARTY TRANSACTIONS

� 6RPH�RI�WKH�*URXSōV�WUDQVDFWLRQV�DQG�DUUDQJHPHQWV�DUH�ZLWK�UHODWHG�SDUWLHV�DQG�WKH�HIIHFW�RI�WKHVH�RQ�WKH�EDVLV�
GHWHUPLQHG�EHWZHHQ�WKH�SDUWLHV�LV�UHŴHFWHG�LQ�WKHVH�ƓQDQFLDO�VWDWHPHQWV��7KH�EDODQFHV�DUH�XQVHFXUHG��LQWHUHVW�
IUHH�DQG�UHSD\DEOH�RQ�GHPDQG�XQOHVV�RWKHUZLVH�VWDWHG�

� 6LJQLƓFDQW�UHODWHG�SDUW\�WUDQVDFWLRQV�DUH�DV�IROORZV�
                 Group

2018 2017
RM RM

�D�� 7UDQVDFWLRQV�ZLWK�,(9��0DOD\VLD��6GQ��%KG�
Charged to an associate
3URMHFW�LQFRPH ��������� ���������
0DQDJHPHQW�IHH�LQFRPH - ������
Rental income ������� �������

Charged by an associate
3XUFKDVHV �������� ��������
6HOOLQJ�DQG�GLVWULEXWLRQ�H[SHQVHV - ��������
5HQWDO�H[SHQVHV �������� ��������
Finance costs ������� -

�E� 7UDQVDFWLRQV�ZLWK�*DV�0DOD\VLD�,(9�6GQ��%KG�
Charged to an associate
3URMHFW�LQFRPH - �����
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5 RELATED PARTY TRANSACTIONS (continued)

�F� &RPSHQVDWLRQ�RI�'LUHFWRUV�DQG�NH\�PDQDJHPHQW�SHUVRQQHO

7KH�UHPXQHUDWLRQ�RI�'LUHFWRUV�DQG�RWKHU�PHPEHUV�RI�NH\�PDQDJHPHQW�GXULQJ�WKH�\HDU�ZDV�DV�IROORZV�
                 Group

2018 2017
RM RM

Directors’ remuneration
- salaries and related costs ��������� ���������
��GHƓQHG�FRQWULEXWLRQV ������ ������
- Directors’ fees ������� �������

��������� ���������
.H\�PDQDJHPHQW�SHUVRQQHO
- salaries and related costs ��������� ���������
��GHƓQHG�FRQWULEXWLRQV ������� �������

��������� ���������
��������� ���������

� 7KH�UHPXQHUDWLRQ�RI�'LUHFWRUV�DQG�NH\�PDQDJHPHQW�LV�GHWHUPLQHG�E\�WKH�UHPXQHUDWLRQ�FRPPLWWHH�KDYLQJ�
UHJDUG�WR�WKH�SHUIRUPDQFH�RI�LQGLYLGXDOV�DQG�PDUNHW�WUHQGV�

 
6 CASH AND BANK BALANCES

 Group Company

31 Dec 2018 31 Dec 2017 1 Jan 2017 31 Dec 2018 31 Dec 2017 1 Jan 2017

RM RM RM RM RM RM

&DVK�DW�EDQNV ��������� ��������� ���������� ������ ������ �������
&DVK�RQ�KDQG ����� ������ ������� - - -
)L[HG�GHSRVLWV ������ ������ ��������� - - -

��������� ��������� ���������� ������ ������ �������
 
� $V�DW����'HFHPEHU������� WKH�FDVK�DW�EDQN�EDODQFHV� LQFOXGH�D�VXP�RI�50����������-DQXDU\�������50���������

GHVLJQDWHG�IRU�SURMHFW�DFFRXQW��$V�UHTXLUHG�E\�37�3HUWDPLQD�(3��ŏ3HUWDPLQDŐ���WKH�SURMHFW�DFFRXQW�ZDV�PDLQWDLQHG�
ZLWK�D�ƓQDQFLDO�LQVWLWXWLRQ�IRU�DQ�H[SORUDWLRQ�DQG�HYDOXDWLRQ�SURMHFW�XQGHUWDNHQ�E\�D�VXEVLGLDU\��7KH�RSHUDWLRQ�RI�
WKH�SURMHFW�DFFRXQW�ZDV�UHVWULFWHG�WR�D�VSHFLƓF�SURMHFW�

� $V�DW����'HFHPEHU�������WKH�*URXS�UHFRJQLVHG�D�IXOO�LPSDLUPHQW�RQ�WKH�SOHGJHG�Ɠ[HG�GHSRVLW�RI�86'��������
JLYHQ�WKDW�WKH�2SHUDWLRQV�&RRSHUDWLRQ�$JUHHPHQW��ŏ.62�$JUHHPHQWŐ��ZLWK�3HUWDPLQD�ZDV�WHUPLQDWHG��1RWH�����

� )L[HG�GHSRVLWV�EHDU�LQWHUHVW�UDQJLQJ�IURP������WR������SHU�DQQXP���������������WR������SHU�DQQXP��DQG�D�WHQXUH�
RI����GD\V������������GD\V��
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6 CASH AND BANK BALANCES (continued)

� 7KH�Ɠ[HG�GHSRVLWV�KDYH�EHHQ�SOHGJHG�WR�FHUWDLQ�ƓQDQFLDO�LQVWLWXWLRQV�IRU�SURYLGLQJ�D�FRUSRUDWH�FUHGLW�FDUG�IDFLOLW\�
WR�D�VXEVLGLDU\�

 Cash and cash equivalents
� )RU�WKH�SXUSRVH�RI�WKH�FRQVROLGDWHG�VWDWHPHQW�RI�FDVK�ŴRZV��WKH�FRQVROLGDWHG�FDVK�DQG�FDVK�HTXLYDOHQWV�FRPSULVH�

WKH�IROORZLQJ�

                 Group

31 Dec 2018 31 Dec 2017 1 Jan 2017

RM RM RM

Cash and cash equivalents 
per consolidated 
statement of cash flows

&DVK�DQG�EDQN�EDODQFHV� ��������� ��������� ����������
/HVV��5HVWULFWHG�FDVK �������� �������� �����������

��������� ��������� ����������
/HVV��%DQN�RYHUGUDIWV�
�����1RWH���� ����������� ����������� �����������

����������� ������� ����������

7 TRADE RECEIVABLES

                 Group

31 Dec 2018 31 Dec 2017 1 Jan 2017

RM RM RM

2XWVLGH�SDUWLHV ��������� ���������� ����������
Amount due from an associate ��������� ��������� ����������
$OORZDQFH�IRU�GRXEWIXO�
UHFHLYDEOHV ����������� ����������� �����������

���������� ���������� ����������
Contract assets ������� ������� ���������
7RWDO�WUDGH�UHFHLYDEOHV��QHW ���������� ���������� ����������

    
� ,QFOXGHG� LQ� FRQWUDFW� DVVHWV� ZDV� DQ� DPRXQW� RI� 50�������� ���� 'HFHPEHU� ����� �� 50� 1LO�� �� -DQXDU\� ����� �� 

50���������GXH�IURP�DQ�DVVRFLDWH��
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7 TRADE RECEIVABLES (continued)

� 7KH�DYHUDJH�FUHGLW�SHULRG�RQ�VDOH�RI�JRRGV� LV����WR����GD\V� �����������WR����GD\V���1R� LQWHUHVW� LV�FKDUJHG�RQ�
WKH�RXWVWDQGLQJ�WUDGH�UHFHLYDEOHV��/RVV�DOORZDQFH�IRU�WUDGH�UHFHLYDEOHV�PHDVXUHG�DW�DQ�DPRXQW�HTXDO�WR�OLIHWLPH�
H[SHFWHG�FUHGLW�ORVVHV��(&/���7KH�(&/�RQ�WUDGH�UHFHLYDEOHV�DUH�HVWLPDWHG�E\�UHIHUHQFH�WR�SDVW�GHIDXOW�H[SHULHQFH�
RI�WKH�GHEWRU�DQG�DQ�DQDO\VLV�RI�WKH�GHEWRUōV�FXUUHQW�ƓQDQFLDO�SRVLWLRQ��DGMXVWHG�IRU�IDFWRUV�WKDW�DUH�VSHFLƓF�WR�WKH�
GHEWRUV��JHQHUDO�HFRQRPLF�FRQGLWLRQV�RI�WKH�LQGXVWU\�LQ�ZKLFK�WKH�GHEWRUV�RSHUDWH�DQG�DQ�DVVHVVPHQW�RI�ERWK�WKH�
FXUUHQW�DV�ZHOO�DV�WKH�IRUHFDVW�GLUHFWLRQ�RI�FRQGLWLRQV��LI�DQ\��DW�WKH�UHSRUWLQJ�GDWH��7KH�*URXS�KDV�UHFRJQLVHG�D�ORVV�
DOORZDQFH�RI������DJDLQVW�DOO�UHFHLYDEOHV�RYHU�����GD\V�SDVW�GXH�EHFDXVH�KLVWRULFDO�H[SHULHQFH�KDV�LQGLFDWHG�WKDW�
WKHVH�UHFHLYDEOHV�DUH�JHQHUDOO\�QRW�UHFRYHUDEOH�

� $�WUDGH�UHFHLYDEOH�LV�ZULWWHQ�RII�ZKHQ�WKHUH�LV�LQIRUPDWLRQ�LQGLFDWLQJ�WKDW�WKH�GHEWRU�LV�LQ�VHYHUH�ƓQDQFLDO�GLIƓFXOW\�
DQG� WKHUH� LV�QR� UHDOLVWLF�SURVSHFW�RI� UHFRYHU\��H�J��ZKHQ� WKH�GHEWRU�KDV�EHHQ�SODFHG�XQGHU� OLTXLGDWLRQ�RU�KDV�
HQWHUHG�LQWR�EDQNUXSWF\�SURFHHGLQJV��RU�ZKHQ�WKH�WUDGH�UHFHLYDEOHV�DUH�RYHU�WZR�\HDUV�SDVW�GXH��ZKLFKHYHU�RFFXUV�
HDUOLHU��1RQH�RI�WKH�WUDGH�UHFHLYDEOHV�WKDW�KDYH�EHHQ�ZULWWHQ�RII�LV�VXEMHFW�WR�HQIRUFHPHQW�DFWLYLWLHV��

 
� 7KH�WDEOH�EHORZ�VKRZV�WKH�PRYHPHQW�LQ�OLIHWLPH�(&/�WKDW�KDV�EHHQ�UHFRJQLVHG�IRU�WUDGH�UHFHLYDEOHV�LQ�DFFRUGDQFH�

ZLWK�WKH�VLPSOLƓHG�DSSURDFK�VHW�RXW�LQ�6)56�,����

Lifetime ECL – not credit-impaired

Group
Collectively 

assessed
Individually 

assessed
Lifetime ECL – 

credit-impaired Total
RM RM RM RM

%DODQFH�DV�DW����'HF������� - - ��������� ���������
$PRXQWV�ZULWWHQ�RII� - - ��������� ���������
%DODQFH�DV�DW����'HF������ - - ��������� ���������

� 7KH�*URXS�KDV�DVVHVVHG�WKH�DPRXQW�GXH�IURP�DQ�DVVRFLDWH�LV�RI�ORZ�FUHGLW�ULVN�DV�WKH�*URXS�KDV�DQ�RYHUDOO�QHW�
amount due to an associate.

 Previous accounting policy for impairment of trade receivables
� ,Q�GHWHUPLQLQJ�WKH�UHFRYHUDELOLW\�RI�D�WUDGH�UHFHLYDEOH��WKH�*URXS�FRQVLGHUHG�DQ\�FKDQJH�LQ�WKH�FUHGLW�TXDOLW\�RI�

WKH�WUDGH�UHFHLYDEOH�IURP�WKH�GDWH�FUHGLW�ZDV�LQLWLDOO\�JUDQWHG�XS�WR�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG��2WKHU�WKDQ�DQ�
DPRXQW�RI�50����������GXH�IURP�DQ�DVVRFLDWH�DW����'HFHPEHU�������WKH�FRQFHQWUDWLRQ�RI�FUHGLW�ULVN�ZDV�OLPLWHG�
GXH�WR�WKH�FXVWRPHU�EDVH�EHLQJ�ODUJH�DQG�XQUHODWHG��$FFRUGLQJO\��WKH�PDQDJHPHQW�EHOLHYHG�WKDW�WKHUH�ZHUH�QR�
IXUWKHU�FUHGLW�DOORZDQFHV�UHTXLUHG�LQ�H[FHVV�RI�WKH�DOORZDQFH�IRU�GRXEWIXO�UHFHLYDEOHV�

� ,QFOXGHG�LQ�WKH�DOORZDQFH�IRU�GRXEWIXO�UHFHLYDEOHV�ZHUH�VSHFLƓF�WUDGH�UHFHLYDEOHV�ZLWK�D�EDODQFH�RI�50����������
���-DQXDU\��������50�����������ZKLFK�KDG�EHHQ�DVVHVVHG�WR�EH�LUUHFRYHUDEOH�DV�HLWKHU�WKH�UHFHLYDEOHV�ZHUH�ORQJ�
RYHUGXH�RU�WKHVH�WUDGH�GHEWRUV�KDG�QRW�LQGLFDWHG�DQ\�LQWHQWLRQ�WR�VHWWOH�WKH�RXWVWDQGLQJ�DPRXQWV��RU�WKHUH�KDG�
EHHQ�D�GHWHULRUDWLRQ�QRWHG�LQ�WKH�FUHGLWZRUWKLQHVV�RI�WKH�WUDGH�GHEWRUV�
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7 TRADE RECEIVABLES (continued)

� 7KH�WDEOH�EHORZ�LV�DQ�DQDO\VLV�RI�WUDGH�UHFHLYDEOHV�DV�DW�WKH�HQG�RI�WKH�UHOHYDQW�SHULRG�
                 Group

31 Dec 2017 1 Jan 2017

RM RM

Not past due and not impaired ��������� ���������
3DVW�GXH�EXW�QRW�LPSDLUHG��L� ���������� ����������

���������� ����������

,PSDLUHG�UHFHLYDEOHV���LQGLYLGXDOO\�DVVHVVHG��LL� ��������� ���������
/HVV��$OORZDQFH�IRU�GRXEWIXO�UHFHLYDEOHV ����������� �����������

- -

7RWDO�WUDGH�UHFHLYDEOHV��QHW� ���������� ����������

�L�� $JLQJ�RI�WUDGH�UHFHLYDEOHV�WKDW�ZHUH�SDVW�GXH�EXW�QRW�LPSDLUHG�LV�DV�IROORZV�
                 Group

31 Dec 2017 1 Jan 2017
RM RM

���PRQWK ������� ����������
��PRQWK�WR���PRQWKV ������ �������
!��PRQWKV ���������� ����������

���������� ����������

�LL�� 7KHVH�DPRXQWV�ZHUH�VWDWHG�EHIRUH�DQ\�GHGXFWLRQ�IRU�LPSDLUPHQW�ORVVHV�

0RYHPHQW�LQ�WKH�DOORZDQFH�IRU�GRXEWIXO�UHFHLYDEOHV�
                 Group

2017
RM

%DODQFH�DW�EHJLQQLQJ�RI�WKH�\HDU �����������
$OORZDQFH�UHFRJQLVHG�GXULQJ�WKH�\HDU ���������
5HFHLYDEOHV�ZULWWHQ�RII -
:ULWH�EDFN�RI�DOORZDQFH �������
&XUUHQF\�WUDQVODWLRQ�GLIIHUHQFH �������
%DODQFH�DW�HQG�RI�WKH�\HDU �����������
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8 OTHER RECEIVABLES AND PREPAYMENTS

 Group Company
31 Dec 

2018
31 Dec 

2017
1 Jan 
 2017

31 Dec 
2018

31 Dec 
2017

1 Jan  
2017

RM RM RM RM RM RM

Deposits ������� ������� ������� - - -
3UHSD\PHQWV ������� ������� ��������� ������ ������ ������
Prepaid leases ������ ������� ��������� - - -
$PRXQW�RZLQJ�E\�DQ�DVVRFLDWH ������� ������� ������� - ����� �����
$PRXQW�RZLQJ�E\�VXEVLGLDULHV - - - - ��������� ���������
$PRXQW�RZLQJ�E\�D�'LUHFWRU�
RI�FHUWDLQ�VXEVLGLDULHV�DQG�
D�'LUHFWRU�RI�WKH�&RPSDQ\�
�1RWH��� ������� ������� ������� - - -

$GYDQFHV�WR�WKLUG�SDUWLHV - ������� ������� - - -
7D[�UHFRYHUDEOH ������� ������� ��������� - - -
9DOXH�DGGHG�WD[�UHFHLYDEOHV ��������� ��������� ��������� - - -
2WKHUV ��������� ������� ��������� ��� - -

���������� ��������� ���������� ������ ��������� ���������
/HVV��$OORZDQFH�IRU�GRXEWIXO�
UHFHLYDEOHV ����������� ����������� �������� - - -

��������� ��������� ���������� ������ ��������� ���������
/HVV��$PRXQW�UHFHLYDEOH�
ZLWKLQ����PRQWKV��VKRZQ�
XQGHU�FXUUHQW�DVVHWV� ����������� ����������� ����������� �������� ����������� �����������

$PRXQW�UHFHLYDEOH�DIWHU����
PRQWKV ������ ������� ��������� - - -

� 7KH�DPRXQW�RZLQJ�E\�DQ�DVVRFLDWH�LV�UHSD\DEOH�RQ�GHPDQG��XQVHFXUHG�DQG�LQWHUHVW�IUHH�

� 7KH�DPRXQW�RZLQJ�E\�D�'LUHFWRU�RI�FHUWDLQ�VXEVLGLDULHV�UHSUHVHQWV�GLVEXUVHPHQWV�IRU�EXVLQHVV�SXUSRVH�DQG�WKH�
DPRXQW�RZLQJ�E\�D�'LUHFWRU�RI�WKH�&RPSDQ\�UHSUHVHQWV�GLYLGHQG�UHFHLYHG�RQ�EHKDOI�RI�D�VXEVLGLDU\�DQG�WR�EH�
UHPLWWHG�WR�WKH�*URXS��7KH�DPRXQW�RI�50������������'HFHPEHU��������50����������KDV�EHHQ�IXOO\�SURYLGHG�IRU�
LQ������DV�PDQDJHPHQW�KDG�GHWHUPLQHG�WKLV�DPRXQW�WR�EH�QRQ�UHFRYHUDEOH��
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8 OTHER RECEIVABLES AND PREPAYMENTS (continued)

� $GYDQFHV�WR�WKLUG�SDUWLHV�UHODWH�WR�SD\PHQWV�PDGH�RQ�EHKDOI�DQG�DGYDQFH�SD\PHQW�WR�D�VXEFRQWUDFWRU�IRU�D�VSHFLƓF�
SURMHFW�

� $V�DW����'HFHPEHU�������LQFOXGHG�LQ�WD[�UHFRYHUDEOH�ZDV�DQ�DPRXQW�RI�50��������ZKLFK�ZDV�FROOHFWHG�E\�WKH�7D[�
$XWKRULW\�LQ�UHODWLRQ�WR�D�YDOXH�DGGHG�WD[�GLVSXWH�ZLWK�37�,(9�*DV�ZKLFK�LV�GLVSRVHG�GXULQJ�WKH�\HDU�

 
� $V�DW����'HFHPEHU�������DQ�DPRXQW�RI�50����������SHUWDLQLQJ�WR�ODQG�XVH�ULJKWV�UHFRUGHG�XQGHU�SUHSDLG�OHDVHV�

ZDV�UHFODVVLƓHG�WR�ƓQDQFH�OHDVH�UHFHLYDEOHV��1RWH����

� ,Q�������WKH�DPRXQW�RZLQJ�E\�VXEVLGLDULHV�RI�50��������ZHUH�DVVHVVHG�WR�EH�WKH�&RPSDQ\ōV�QHW�LQYHVWPHQW�LQ�WKH�
VXEVLGLDULHV��1RWH�����

� $V�DW����'HFHPEHU�������WKH�&RPSDQ\ōV�DPRXQW�RZLQJ�E\�VXEVLGLDULHV�LQFOXGHV�ORDQV�RI�50����������SURYLGHG�WR�
VXEVLGLDULHV�IRU�ZRUNLQJ�FDSLWDO�SXUSRVHV��7KHVH�ORDQV�ZHUH�LQWHUHVW�IUHH�DQG�UHSD\DEOH�RQ�GHPDQG��7KH�&RPSDQ\�
GLG�QRW�SURYLGH�DQ\�DOORZDQFHV�RQ�WKHVH�ORDQV�DV�PDQDJHPHQW�GHWHUPLQHG�WKLV�DPRXQW�LV�UHFRYHUDEOH�IURP�WKH�
VXEVLGLDULHV��$V�DW����'HFHPEHU�������WKH�PDQDJHPHQW�SURYLGHG�IRU�WKH�UHFHLYDEOHV�LQ�IXOO�IURP�WKH�VXEVLGLDULHV�
DV�WKRVH�UHFHLYDEOHV�DUH�GHWHUPLQHG�WR�EH�LUUHFRYHUDEOH�

� )RU�SXUSRVH�RI�LPSDLUPHQW�DVVHVVPHQW��RWKHU�UHFHLYDEOHV�DUH�FRQVLGHUHG�WR�KDYH�ORZ�FUHGLW�ULVN�DV�WKH\�DUH�QRW�
GXH� IRU� SD\PHQW� DW� WKH� HQG�RI� WKH� UHSRUWLQJ�SHULRG� DQG� WKHUH� KDV�EHHQ�QR� VLJQLƓFDQW� LQFUHDVH� LQ� WKH� ULVN� RI�
GHIDXOW�RQ� WKH� UHFHLYDEOHV�VLQFH� LQLWLDO� UHFRJQLWLRQ��$FFRUGLQJO\�� IRU� WKH�SXUSRVH�RI� LPSDLUPHQW�DVVHVVPHQW� IRU�
WKHVH�UHFHLYDEOHV��WKH�ORVV�DOORZDQFH�LV�PHDVXUHG�DW�DQ�DPRXQW�HTXDO�WR����PRQWK�H[SHFWHG�FUHGLW�ORVVHV��(&/��

� ,Q�GHWHUPLQLQJ�WKH�(&/��PDQDJHPHQW�KDV�WDNHQ�LQWR�DFFRXQW�WKH�KLVWRULFDO�GHIDXOW�H[SHULHQFH�DQG�WKH�ƓQDQFLDO�
SRVLWLRQ�RI�WKH�FRXQWHUSDUWLHV��DGMXVWHG�IRU�IDFWRUV�WKDW�DUH�VSHFLƓF�WR�WKH�GHEWRUV�DQG�JHQHUDO�HFRQRPLF�FRQGLWLRQV�
RI� WKH� LQGXVWU\� LQ�ZKLFK� WKH�GHEWRUV�RSHUDWH�� LQ�HVWLPDWLQJ� WKH�SUREDELOLW\�RI�GHIDXOW�RI�HDFK�RI� WKHVH�ƓQDQFLDO�
DVVHWV�RFFXUULQJ�ZLWKLQ�WKHLU�UHVSHFWLYH�ORVV�DVVHVVPHQW�WLPH�KRUL]RQ��DV�ZHOO�DV�WKH�ORVV�XSRQ�GHIDXOW�LQ�HDFK�FDVH�

 
� 7KH� IROORZLQJ� WDEOH� VKRZV� WKH�PRYHPHQW� LQ� H[SHFWHG� FUHGLW� ORVVHV� �(&/�� WKDW� KDV� EHHQ� UHFRJQLVHG� IRU� RWKHU�

UHFHLYDEOHV�
Group

12-month ECL
Financial assets

at amortised cost

RM

%DODQFH�DV�DW���-DQXDU\����� �������
$GGLWLRQDO�DOORZDQFH�UHFRJQLVHG�LQ�WKH�\HDU ������
%DODQFH�DV�DW����'HFHPEHU����� �������
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8 OTHER RECEIVABLES AND PREPAYMENTS (continued)

� 7KH�IROORZLQJ�WDEOH�VKRZV�WKH�EUHDNGRZQ�RI�DOORZDQFH�IRU�GRXEWIXO�UHFHLYDEOHV�

Group

31 Dec 2018

RM

Financial assets �������
1RQ�ƓQDQFLDO�DVVHWV ���������
Total ���������

 
 $OORZDQFH�IRU�QRQ�ƓQDQFLDO�DVVHWV�SHUWDLQHG�WR�YDOXH�DGGHG�WD[�UHFHLYDEOHV�WR�ZKLFK�PRYHPHQW�GXULQJ�WKH�\HDU�

UHODWHV�WR�FXUUHQF\�WUDQVODWLRQ�GLIIHUHQFH�RI�50��������

 Previous accounting policy for impairment of other receivables
� ,Q�GHWHUPLQLQJ� WKH�UHFRYHUDELOLW\�RI�RWKHU� UHFHLYDEOHV�� WKH�*URXS�DQG� WKH�&RPSDQ\�FRQVLGHUHG�DQ\�FKDQJH� LQ�

WKH�FUHGLW�TXDOLW\�RI�WKH�RWKHU�UHFHLYDEOHV�IURP�WKH�GDWH�FUHGLW�ZDV�LQLWLDOO\�JUDQWHG�XS�WR�WKH�HQG�RI�WKH�UHSRUWLQJ�
period.

� 0DQDJHPHQW� KDG� DVVHVVHG� WKH� FUHGLWZRUWKLQHVV� RI� WKH� RWKHU� UHFHLYDEOHV�� %DVHG� RQ� WKHLU� DVVHVVPHQW�� RWKHU�
UHFHLYDEOHV�ZHUH�QRW�SDVW�GXH�QRU� LPSDLUHG�H[FHSW� IRU�EDODQFHV�RI�50���������� ���-DQXDU\��������50��������
ZKLFK�PDLQO\� SHUWDLQHG� WR� YDOXH�DGGHG� WD[� UHFHLYDEOHV� DV� D� UHVXOW� RI� WKH� WHUPLQDWLRQ� RI� WKH� .62�$JUHHPHQW� 
�1RWH������$OORZDQFHV�RI�WKH�VDLG�DPRXQW�KDG�EHHQ�VHW�XS�DW����'HFHPEHU������

Movement in the allowance for doubtful receivables:

         Group

2017

RM

%DODQFH�DW�EHJLQQLQJ�RI�WKH�\HDU ��������
$OORZDQFH�UHFRJQLVHG�GXULQJ�WKH�\HDU �����������
&XUUHQF\�WUDQVODWLRQ�GLIIHUHQFH �����
%DODQFH�DW�HQG�RI�WKH�\HDU �����������
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9 FINANCE LEASE RECEIVABLES

Minimum lease payments
Present value of minimum lease 

payments
31 Dec 31 Dec 1 Jan 31 Dec 31 Dec 1 Jan

2018 2017 2017 2018 2017 2017

RM RM RM RM RM RM

*URXS
$PRXQWV�UHFHLYDEOH�XQGHU�
ƓQDQFH�OHDVHV�
:LWKLQ�RQH�\HDU - ������� - - ������ -
,Q�WKH�VHFRQG�WR�ƓIWK�\HDUV�
LQFOXVLYH - ��������� - - ��������� -

- ��������� - - ��������� -
/HVV��8QHDUQHG�ƓQDQFH�LQFRPH - ��������� - - 1�$ -
3UHVHQW�YDOXH�RI�OHDVH�
SD\PHQWV�UHFHLYDEOHV - ��������� - - ��������� -

$QDO\VHG�DV�
&XUUHQW�ƓQDQFH�OHDVH�
UHFHLYDEOHV��UHFRYHUDEOH�
ZLWKLQ����PRQWKV� - ������ -

1RQ�FXUUHQW�ƓQDQFH�OHDVH�
UHFHLYDEOHV��UHFRYHUDEOH�
DIWHU����PRQWKV� - ��������� -

- ��������� -

� ,Q������� WKH�*URXS�HQWHUHG� LQWR�ƓQDQFH� OHDVLQJ�DUUDQJHPHQWV� IRU�FHUWDLQ�RI� LWV�SURSHUW\��SODQW�DQG�HTXLSPHQW�
�ŏ3ODQW�DQG�$VVHWVŐ���7KH�WHUP�RI�WKH�ƓQDQFH�OHDVHV�HQWHUHG�LQWR�LV���\HDUV�DQG�WKH�HIIHFWLYH�LQWHUHVW�UDWH�LV����SHU�
annum.

� 7KH�*URXS�FRPPLWHG�WR�WUDQVIHU�WKH�3ODQW�DQG�$VVHWV�WR�WKH�OHVVHH�DW�WKH�HQG�RI�WKH�UHQWDO�SHULRG�DW�D�Ɠ[HG�SULFH��,I�
WKH�*URXS�UHYRNHG�LWV�FRPPLWPHQW�WR�WUDQVIHU�WKH�3ODQW�DQG�$VVHWV��WKH�*URXS�ZLOO�KDYH�WR�FRPSHQVDWH�WKH�OHVVHH�
IRU�DOO�FRVWV�FDXVHG�E\�WKH�UHORFDWLRQ�RI�WKH�SODQW�

� 'XULQJ�WKH�\HDU��WKH�*URXS�HQWHUHG�LQWR�D�VDOH�DQG�SXUFKDVH�DJUHHPHQW�ZLWK�WKH�OHVVHH�IRU�WKH�WUDQVIHU�RI�WKH�3ODQW�
DQG�$VVHWV�IRU�50����������DQG�WKH�VDOH�ZDV�FRPSOHWHG�GXULQJ�WKH�\HDU��$V�DW����'HFHPEHU�������50����������
RI�WKH�SURFHHGV�KDYH�\HW�WR�EH�UHFHLYHG�E\�WKH�*URXS�DQG�LV�UHFRUGHG�DV�RWKHU�UHFHLYDEOHV��1RWH�����
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8 NOTES TO 
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31 December 2018

10 INVENTORIES

                 Group

31 Dec 2018 31 Dec 2017 1 Jan 2017

RM RM RM

5DZ�PDWHULDOV ��������� ��������� ���������
&RPSUHVVHG�1DWXUDO�*DV�
�ŏ&1*Ő� - ������ ������

Spare parts ������� ��������� ���������
)LQLVKHG�*RRGV - - �������
&RQVXPDEOHV ������� ������� �������

��������� ��������� ���������
/HVV��$OORZDQFH�IRU�
LQYHQWRULHV ����������� ����������� ���������

��������� ��������� ���������

&RPSULVLQJ�
$W�QHW�UHDOLVDEOH�YDOXH ������� ��������� ���������
At cost ��������� ������� ���������
%DODQFH�DW�HQG�RI�WKH�\HDU ��������� ��������� ���������

� 7KH�FRVW�RI� LQYHQWRULHV� UHFRJQLVHG�DV�DQ�H[SHQVH� LQ� ŏ&RVW�RI�6DOHVŐ� LQFOXGHV�50�������� ������ ��50������������ LQ�
UHVSHFW�RI�ZULWH�GRZQV�RI�LQYHQWRU\�WR�QHW�UHDOLVDEOH�YDOXH��
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10 INVENTORIES (continued)

                 Group

31 Dec 2018 31 Dec 2017 1 Jan 2017

RM RM RM

Movement in the allowance for 
inventories

%DODQFH�DW�WKH�EHJLQQLQJ�RI�WKH�
\HDU ��������� ������� �������

$OORZDQFH�SURYLGHG�IRU�GXULQJ�
WKH�\HDU ��������� ��������� ������

:ULWH�EDFN�DOORZDQFHV�GXULQJ�WKH�
\HDU �������� - -

:ULWH�RII ������� - -
&XUUHQF\�WUDQVODWLRQ�GLIIHUHQFH �������� ������� ���

��������� ��������� �������
&ODVVLƓHG�DV�SDUW�RI�D�GLVSRVDO�RI�
VXEVLGLDU\ ��������� - -

%DODQFH�DW�HQG�RI�WKH�\HDU ��������� ��������� �������
 

11 CONTRACT COSTS

� $W�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG��WKH�*URXS�KDV�LQFXUUHG�FRVWV�DPRXQWLQJ�WR�50����������IRU�D�VLQJOH�FRQWUDFW�
WR�ZKLFK�WKH�SHUIRUPDQFH�REOLJDWLRQ�KDV�\HW�WR�EH�IXOƓOOHG��

 

12 ASSETS CLASSIFIED AS HELD FOR SALE

� 7KH�%RDUG�RQ����1RYHPEHU������UHVROYHG�WR�GLVSRVH�RI�WKH�RIƓFH�XQLW�ORFDWHG�DW�/HYHO�����RI�3-;�+0�6KDK�7RZHU��
1R���$�3HUVLDUDQ�%DUDW��������3HWDOLQJ�-D\D��6HODQJRU�'DUXO�(KVDQ��0DOD\VLD��1RWH�����WKH�ŏ3URSHUW\Ő��

� 2Q���'HFHPEHU�������WKH�*URXS�UHFHLYHG�DQ�RIIHU� IURP�D�WKLUG�SDUW\�WR�SXUFKDVH�WKH�3URSHUW\�IRU�D�WRWDO�FDVK�
FRQVLGHUDWLRQ�RI�50����������H[FOXGLQJ�DSSOLFDEOH�*RRGV�	�6HUYLFHV�WD[��7KH�SURFHHGV�ZLOO�EH�XVHG�WR�UHSD\�WKH�
EDQN�ORDQ�RI�50�����������1RWH������$FFRUGLQJO\��WKH�EDQN�ORDQ�KDV�EHHQ�FODVVLƓHG�DV�D�FXUUHQW�OLDELOLW\�DV�DW����
'HFHPEHU�������$�VDOH�DQG�SXUFKDVH�DJUHHPHQW�ZLWK�WKH�WKLUG�SDUW\�ZDV�VLJQHG�LQ�-DQXDU\������DQG�WKH�GLVSRVDO�
RI�WKH�RIƓFH�XQLW�ZDV�FRPSOHWHG�GXULQJ�WKH�\HDU�
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13 PROPERTY, PLANT AND EQUIPMENT (continued)

� ,Q�������WKH�PDQDJHPHQW�FDUULHG�RXW�D�UHYLHZ�RI�WKH�UHFRYHUDEOH�DPRXQW�RI�LWV�SURSHUW\��SODQW�DQG�HTXLSPHQW��7KH�
UHYLHZ�OHG�WR�WKH�UHFRJQLWLRQ�RI�DQ�LPSDLUPHQW�ORVV�RI�50����������RQ�WKH�SURSHUW\��SODQW�DQG�HTXLSPHQW�RI�37�,(9�
*DV��$Q�LPSDLUPHQW�RI�50��������RQ�UHQRYDWLRQ�ZDV�DOVR�UHFRJQLVHG�EDVHG�RQ�WKH�VDOHV�FRQVLGHUDWLRQ�UHFHLYHG�
�1RWH������7KH�WRWDO�LPSDLUPHQW�RI�50����������KDV�EHHQ�LQFOXGHG�LQ�WKH�OLQH�LWHP�ŏGLVFRQWLQXHG�RSHUDWLRQVŐ�LQ�
WKH�&RQVROLGDWHG�6WDWHPHQW�RI�3URƓW�RU�/RVV�DQG�RWKHU�&RPSUHKHQVLYH�,QFRPH��,Q�������LPSDLUPHQW�RI�50�������
ZDV�ZULWWHQ�EDFN�DV�WKH�*URXS�KDV�GHFLGHG�WR�FRQWLQXH�WR�XVH�VRPH�RI�WKH�ƓWWLQJV���

� 'XULQJ� WKH� \HDU�� WKH�PDQDJHPHQW� FDUULHG� RXW� D� UHYLHZ� RI� WKH� UHFRYHUDEOH� DPRXQW� RI� LWV� SURSHUW\�� SODQW� DQG�
HTXLSPHQW��7KH�UHYLHZ�OHG�WR�WKH�UHFRJQLWLRQ�RI�DQ�LPSDLUPHQW�ORVV�RI�50�������RQ�VSHFLƓF�HTXLSPHQW�ZKLFK�LV�
QR�ORQJHU�LQ�JRRG�FRQGLWLRQ��7KH�WRWDO�LPSDLUPHQW�RI�50�������KDV�EHHQ�LQFOXGHG�LQ�WKH�OLQH�LWHP�ŏRWKHU�RSHUDWLQJ�
H[SHQVHVŐ�LQ�WKH�&RQVROLGDWHG�6WDWHPHQW�RI�3URƓW�RU�/RVV�DQG�RWKHU�&RPSUHKHQVLYH�,QFRPH�

�L�� 'HSUHFLDWLRQ�H[SHQVH�LV�FKDUJHG�WR�
2018 2017

Group RM RM

Cost of sales ������� ���������
6HOOLQJ�DQG�GLVWULEXWLRQ - �����
$GPLQLVWUDWLYH�H[SHQVHV� ������� ���������

��������� ���������

�LL�� $VVHWV�DFTXLUHG�XQGHU�ƓQDQFH�OHDVHV�RI�WKH�*URXS�DUH�DV�IROORZV�
31 Dec 2018 31 Dec 2017 1 Jan 2017

Group RM RM RM

At carrying amount:
3ODQW�DQG�PDFKLQHU\� - ������ ������
)DFWRU\�HTXLSPHQW��WRROV�DQG�
OLJKW�PDFKLQHU\ - ������� �������

0RWRU�YHKLFOHV - ������ ������
- ������� �������

� ,Q�������WKH�*URXS�KDV�SOHGJHG�OHDVHKROG�RIƓFH�EXLOGLQJ�DPRXQWLQJ�WR�50����������WR�VHFXUH�EDQNLQJ�IDFLOLWLHV�
JUDQWHG�WR�WKH�*URXS��1RWH������$V�DW����'HFHPEHU�������WKH�SOHGJHG�OHDVHKROG�RIƓFH�EXLOGLQJ�ZDV�FODVVLƓHG�DV�
DVVHW�KHOG�IRU�VDOH��7KH�DVVHW�KHOG�IRU�VDOH�ZDV�GLVSRVHG�LQ�������1RWH�����DQG�SURFHHGV�ZHUH�XVHG�WR�UHSD\�WKH�
RXWVWDQGLQJ�EDQN�ERUURZLQJV�DFFRUGLQJO\��1RWH�����
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8 NOTES TO 
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31 December 2018

14 INTANGIBLE ASSETS

Licenses
Computer 

software Total

Group RM RM RM

Cost�
$W���-DQ����� ��������� ������ ���������
&XUUHQF\�WUDQVODWLRQ�GLIIHUHQFH ��������� ������� ���������
$W����'HF����� ��������� ������ ���������
:ULWWHQ�RII ��������� - ���������
&XUUHQF\�WUDQVODWLRQ�GLIIHUHQFH ������� ������� ������

��������� ������ ���������
'LVSRVDO�RI�D�VXEVLGLDU\��1RWH���� �������� �������� ���������
$W����'HF����� ��������� - ���������

Amortisation:

$W���-DQ����� ��������� ������ ���������
$PRUWLVDWLRQ�IRU�WKH�\HDU ������� ����� �������
&XUUHQF\�WUDQVODWLRQ�GLIIHUHQFH ��������� ������� ���������
$W����'HF����� ��������� ������ ���������
$PRUWLVDWLRQ�IRU�WKH�\HDU ������� �� �������
:ULWWHQ�RII ��������� - ���������
&XUUHQF\�WUDQVODWLRQ�GLIIHUHQFH ������ ������� ������

��������� ������ ���������
'LVSRVDO�RI�D�VXEVLGLDU\��1RWH���� �������� �������� ���������
$W����'HF����� ��������� - ���������

Impairment

$W���-DQ����� ��������� - ���������
,PSDLUPHQW�ORVV�UHFRJQLVHG�LQ�WKH�\HDU� ��������� - ���������
&XUUHQF\�WUDQVODWLRQ�GLIIHUHQFH� ��������� - ���������
$W����'HF����� ��������� - ���������
&XUUHQF\�WUDQVODWLRQ�GLIIHUHQFH ������ - ������

��������� - ���������
'LVSRVDO�RI�D�VXEVLGLDU\��1RWH���� ������� - �������
$W����'HF����� ��������� - ���������
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14 INTANGIBLE ASSETS (continued)

Licenses
Computer 

software Total

Group RM RM RM

Carrying amount:
$W����'HF����� ������ - ������

$W����'HF����� ������� - �������

$W���-DQ����� ��������� ����� ���������

� 7KH�LQWDQJLEOH�DVVHWV�LQFOXGHG�DERYH�KDYH�ƓQLWH�XVHIXO�OLYHV�RYHU�ZKLFK�WKH�DVVHWV�DUH�DPRUWLVHG��7KH�OLFHQVHV��ZLWK�
XVHIXO�OLYHV�UDQJLQJ�IURP���WR����\HDUV��SHUWDLQ�WR�H[FOXVLYH�GLVWULEXWLRQ�ULJKWV�UHOHYDQW�WR�2[LIUHH�0HWDO�3URWHFWLRQ�
SURGXFW�UDQJH��RLO�DQG�JDV�FHUWLƓFDWLRQ�IRU�&1*�LQVWDOODWLRQ�DQG�VLJQDWXUH�ERQXV�IRU�WKH�.62�$JUHHPHQW��&RPSXWHU�
VRIWZDUH�LV�DPRUWLVHG�RYHU�WKHLU�XVHIXO�OLYHV�RI���WR���\HDUV��

� $V�DW����'HFHPEHU������PDQDJHPHQW�KDV�UHFRJQLVHG�D�IXOO� LPSDLUPHQW�RQ�WKH�FDUU\LQJ�YDOXH�RI�WKH�VLJQDWXUH�
ERQXV�JLYHQ� WKDW� WKH�.62�$JUHHPHQW�KDG�EHHQ� WHUPLQDWHG�E\�3HUWDPLQD� �1RWH������7KH� LPSDLUPHQW� ORVV�KDG�
EHHQ�LQFOXGHG�LQ�WKH�OLQH�LWHP�ŏGLVFRQWLQXHG�RSHUDWLRQVŐ�LQ�WKH�&RQVROLGDWHG�6WDWHPHQW�RI�3URƓW�RU�/RVV�DQG�RWKHU�
&RPSUHKHQVLYH�,QFRPH��

2018 2017

Group RM RM

$PRUWLVDWLRQ�H[SHQVH�LV�FKDUJHG�WR�
Cost of sales ����� ������
$GPLQLVWUDWLYH�H[SHQVHV� ������� �������

������� �������
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8 NOTES TO 
FINANCIAL STATEMENTS 
31 December 2018

15 OIL AND GAS PROPERTIES

� 2LO�DQG�JDV�SURSHUWLHV�UHSUHVHQW�FRVWV�IRU�DVVHWV�XQGHU�FRQVWUXFWLRQ�UHODWHG�WR�H[SORUDWLRQ�DQG�HYDOXDWLRQ�DFWLYLWLHV�
DW�WKH�DUHD�RI�LQWHUHVW�LQ�WKH�([SORUDWLRQ�DQG�3URGXFWLRQ�VHFWRU��ŏ(36Ő��

Development 
and Production 

assets

Exploration 
and Evaluation 

assets Total

Group RM RM RM

Cost

$W���-DQ����� ���������� ���������� ����������
Additions ��������� - ���������
&XUUHQF\�WUDQVODWLRQ�GLIIHUHQFH ����������� ����������� �����������
$W����'HF����� ���������� ���������� ����������
&XUUHQF\�WUDQVODWLRQ�GLIIHUHQFH ������� ������� ���������
$W����'HF����� ���������� ���������� ����������

Accumulated depreciation, depletion and 
amortisation 

$W���-DQ����� ������� - �������
&KDUJH�IRU�WKH�\HDU - - -
&XUUHQF\�WUDQVODWLRQ�GLIIHUHQFH �������� - ��������
$W����'HF����� ������� - �������
&XUUHQF\�WUDQVODWLRQ�GLIIHUHQFH ����� - �����
$W����'HF����� ������� - �������
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15 OIL AND GAS PROPERTIES (continued)

Development 
and Production 

assets

Exploration 
and Evaluation 

assets Total

Group RM RM RM

Impairment

$W���-DQ����� ���������� - ����������
,PSDLUPHQW�ORVV�UHFRJQLVHG�LQ�WKH�\HDU ���������� ���������� ����������
&XUUHQF\�WUDQVODWLRQ�GLIIHUHQFH ����������� - �����������
$W����'HF����� ���������� ���������� ����������
&XUUHQF\�WUDQVODWLRQ�GLIIHUHQFH ������� ������� ���������
$W����'HF����� ���������� ���������� ����������

Net carrying amount
$W����'HF����� - - -

$W����'HF����� - - -

$W���-DQ����� ���������� ���������� ����������

� 7KH�*URXS��WKURXJK�D�VXEVLGLDU\��37�,(9�3DEXDUDQ�.62��ŏ,(9�.62Ő��HQJDJHG�LQ�UHDFWLYDWLRQ�DQG�RSWLPLVDWLRQ�RI�
K\GURFDUERQV�SURGXFWLRQ�DW�3DEXDUDQ��:HVW�-DYD��,QGRQHVLD��XQGHU�DQ�2SHUDWLRQV�&RRSHUDWLRQ�$JUHHPHQW��ŏ.62�
$JUHHPHQWŐ��ZLWK�37�3HUWDPLQD�(3��ŏ3HUWDPLQDŐ���WR�DVVLVW�3HUWDPLQD�LQ�FDUU\LQJ�RXW�LWV�REOLJDWLRQV�DV�WKH�RSHUDWRU�
XQGHU�.RQWUDN�0LQ\DN�GDQ�*DV�%XPL�3HUWDPLQD��ŏ3HUWDPLQD�(3�..6Ő���D�FRQWUDFW�HQWHUHG�ZLWK�6..�0LJDV��WKH�RLO�
DQG�JDV�UHJXODWRU\�DJHQF\�RI�,QGRQHVLD��RQ����6HSWHPEHU�������

� 2Q����'HFHPEHU�������WKH�*URXS�REWDLQHG�DSSURYDO�RI�DQ�H[WHQVLRQ�RI�ZRUN�SURJUDP�WRWDOOLQJ�86'�����PLOOLRQ�
�50������������WR�EH�FRPSOHWHG�E\����'HFHPEHU�������WKH�ZRUN�SURJUDP�ZDV�VXSSRVHG�WR�EH�FRPSOHWHG�E\�
���'HFHPEHU�������$V�UHTXLUHG�ZLWK�WKH�H[WHQVLRQ��WKH�*URXS�KDG�LQ�'HFHPEHU������SODFHG�D�%DQN�*XDUDQWHH�
RI�86'����������ZLWK�D�YDOLGLW\�XS�WR����'HFHPEHU������ZLWK�3HUWDPLQD��,Q�DFFRUGDQFH�ZLWK�WKH�.62�$JUHHPHQW��
3HUWDPLQD�KDV�WKH�ULJKW�WR�FODLP�DQG�GLVEXUVH�WKH�%DQN�*XDUDQWHH�LQ�WKH�FDVH�LI�,(9�.62�GRHV�QRW�IXOƓO�LWV�REOLJDWLRQV�
XQGHU�WKH�.62�$JUHHPHQW�

� ,(9� .62� UHFHLYHG� D� OHWWHU� GDWHG� ��� 'HFHPEHU� ����� IURP� 3HUWDPLQD� WHUPLQDWLQJ� WKH� .62�$JUHHPHQW� LQ� WKH�
3DEXDUDQ�%ORFN�HIIHFWLYH���-DQXDU\������DQG�KDV�DOVR�PDGH�D�FODLP�IRU�WKH�GLVEXUVHPHQW�RI�D�EDQN�JXDUDQWHH�
DPRXQWLQJ�WR�86'�����������ŏ7HUPLQDWLRQ�/HWWHUŐ���7KH�EDQN�JXDUDQWHH�ZDV�SUHYLRXVO\�SURYLGHG�WR�3HUWDPLQD�LQ�
WKH�IRUP�RI�D�SOHGJHG�Ɠ[HG�GHSRVLW�RI�86'��������DQG�D�EDQNHU�JXDUDQWHH�RI�86'����������
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8 NOTES TO 
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31 December 2018

15 OIL AND GAS PROPERTIES (continued)
 
� 7KH�7HUPLQDWLRQ�/HWWHU�ZDV�VHUYHG�RQ�WKH�EDVLV�RI�,(9�.62��QRW�IXOƓOOLQJ�FHUWDLQ�FRQGLWLRQV�DQG�REOLJDWLRQV�XQGHU�

WKH�.62�$JUHHPHQW��2QH�RI�WKH�NH\�FRQGLWLRQV��DPRQJVW�RWKHUV��LQFOXGH�WKH�FRPSOHWLRQ�RI�86'�����������ZRUN�
SURJUDP�E\����'HFHPEHU�������

� 3HUWDPLQD�KDV�FODLPHG�WKH�EDQNHU�JXDUDQWHH��RI�86'����������DQG�WKH�SOHGJHG�Ɠ[HG�GHSRVLW�RI�86'���������$V�
DW����'HFHPEHU�������WKH�*URXS�UHFRJQLVHG�WHUPLQDWLRQ�OLDELOLWLHV�RI�86'�����������DSSUR[LPDWHO\�50������������
'XULQJ�WKH�\HDU��WKH�*URXS�KDG�FRPSOHWHG�WKH�KDQGRYHU�RI�DOO�RSHUDWLQJ�HTXLSPHQW�RQ�WKH�3DEXDUDQ�%ORFN�WR�
3HUWDPLQD�� 7KH� WHUPLQDWLRQ� OLDELOLWLHV� RI� 86'���������� �DSSUR[LPDWHO\� 50����������� UHPDLQ� XQSDLG� DV� DW� ���
'HFHPEHU�������

� 0DQDJHPHQW�EHOLHYHV�WKDW�WKHUH�LV�QR�RWKHU�PDWHULDO�FRQWLQJHQFLHV�RU�OLDELOLWLHV�WKDW�KDYH�QRW�EHHQ�UHFRUGHG�ZLWK�
WKH�WHUPLQDWLRQ�RI�WKH�.62�$JUHHPHQW�

 Impairment review
� $V� DW� ���'HFHPEHU� ������ WKH�*URXS�PDGH� IXOO� LPSDLUPHQW� RQ� WKH� RLO� DQG� JDV� SURSHUWLHV� DQG� WKH� LQWDQJLEOH�

DVVHW��VLJQDWXUH�ERQXV��� LQFOXGLQJ�IXOO� LPSDLUPHQW�RQ�WKH�SOHGJHG�Ɠ[HG�GHSRVLW�RI�86'���������50������������
7RWDO� LPSDLUPHQW� ORVV� UHFRJQLVHG� RQ� WKH� RLO� DQG� JDV� SURSHUWLHV� DPRXQWHG� WR� 86'����������� �DSSUR[LPDWHO\�
50������������DQG�WKLV�ZDV�LQFOXGHG�LQ�WKH�OLQH�LWHP�ŏGLVFRQWLQXHG�RSHUDWLRQVŐ�LQ�WKH�&RQVROLGDWHG�6WDWHPHQW�RI�
3URƓW�RU�/RVV�DQG�RWKHU�&RPSUHKHQVLYH�,QFRPH�

 

16 SUBSIDIARIES

Company
31 Dec 2018 31 Dec 2017 1 Jan 2017

RM RM RM

8QTXRWHG�HTXLW\�VKDUHV��DW�FRVW ���������� ���������� ����������
'HHPHG�LQYHVWPHQW�RQ�DPRXQWV�RZLQJ�E\�VXEVLGLDULHV
������4XDVL�ORDQV ���������� ���������� ����������
$OORZDQFH�IRU�LPSDLUPHQW ������������� ������������ �����������
&XUUHQF\�WUDQVODWLRQ�GLIIHUHQFH ����������� ����������� �������

- ���������� �����������
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16 SUBSIDIARIES (continued)

� 0RYHPHQW�LQ�WKH�DOORZDQFH�IRU�LPSDLUPHQW�
Company

31 Dec 2018 31 Dec 2017 1 Jan 2017

RM RM RM

%DODQFH�DW�EHJLQQLQJ�RI�WKH�\HDU ������������ ����������� -
$OORZDQFH�IRU�LPSDLUPHQW� ������������ ������������ �����������
&XUUHQF\�WUDQVODWLRQ�GLIIHUHQFH ������� ������� ���������
%DODQFH�DW�HQG�RI�WKH�\HDU ������������� ������������ �����������

 
� 2Q����$SULO�������PDQDJHPHQW�REWDLQHG�DSSURYDO�IRU�D�VHULHV�RI�ORDQV�PDGH�WR�LWV�VXEVLGLDULHV��1RWH����LQ�SULRU�

\HDUV�IRU�SXUSRVHV�RI�EXVLQHVV�LQYHVWPHQWV�DQG�ZRUNLQJ�FDSLWDO�FRPPLWPHQWV�WR�EH�WUHDWHG�DV�EHLQJ�TXDVL�HTXLW\�
LQ�QDWXUH�ZLWK�HIIHFW�IURP���-DQXDU\������DQG�WR�EH�FODVVLƓHG�DV�GHHPHG�LQYHVWPHQWV�LQ�WKH�VXEVLGLDULHV��7KHVH�
ORDQV�WR�VXEVLGLDULHV�DUH�XQVHFXUHG��LQWHUHVW�IUHH�DQG�UHSD\PHQW�LV�DW�WKH�GLVFUHWLRQ�RI�WKH�ERUURZHUV��

� 7KH�&RPSDQ\� KDV� UHFRJQLVHG� DQ� DOORZDQFH� RI� 50����������� ����'HFHPEHU� ������ 50������������ �� -DQXDU\�
������50�����������RQ�WKHVH�ORDQV�DV�PDQDJHPHQW�GHWHUPLQHG�WKDW�WKLV�DPRXQW�ZDV�LUUHFRYHUDEOH�IURP�WZR�RI�
WKH�VXEVLGLDULHV��ZKLFK�ZHUH�LQ�WKH�([SORUDWLRQ�DQG�3URGXFWLRQ�DQG�5HQHZDEOH�(QHUJ\�VHFWRUV�DV�WKH�*URXS�FHDVHG�
RSHUDWLRQV�LQ�WKHVH�HQWLWLHV�DQG�H[LWHG�IURP�WKH�WZR�VHFWRUV��1RWH������$FFRUGLQJO\��WKH�FRVW�RI�LQYHVWPHQW�RI�WKH�
VXEVLGLDU\�LQ�([SORUDWLRQ�DQG�3URGXFWLRQ�VHFWRU�ZDV�IXOO\�SURYLGHG�IRU�LQ�������

� $V�DW����'HFHPEHU�������PDQDJHPHQW�SHUIRUPHG�DQ�LPSDLUPHQW�UHYLHZ�DQG�DVVHVVHG�WKDW�WKH�FRVW�RI�LQYHVWPHQW�
LQ� ,(9�*URXS�6GQ�%KG�� WKH�RQO\� VXEVLGLDU\�RI� WKH�*URXS� LV� LPSDLUHG�GXH� WR� WKH�GHFOLQLQJ�SHUIRUPDQFH�RI� WKH�
VXEVLGLDU\�RYHU�WKH�UHFHQW�\HDUV��

� 'HWDLOV�RI�WKH�&RPSDQ\ōV�VXEVLGLDULHV�DW����'HFHPEHU������DUH�DV�IROORZV�

Name of subsidiary/ 
Place of incorporation 
and operation Principal activity

Proportion of ownership interest and 
voting power held

31 Dec 
2018

31 Dec 
2017

1 Jan  
2017

% % %

,(9� *URXS� 6GQ�� %KG�� ��� 
Malaysia

,QYHVWPHQW�KROGLQJ��SURYLVLRQ�
RI�WHFKQLFDO�DQG�PDQDJHPHQW�
VHUYLFHV�WR�LWV�VXEVLGLDULHV��
FRQGXFWLQJ�SURGXFW�GHYHORSPHQW�
IRU�WKH�*URXSōV�SURGXFW�DQG�
VHUYLFHV��

��� ��� ���
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8 NOTES TO 
FINANCIAL STATEMENTS 
31 December 2018

16 SUBSIDIARIES (continued)

� 'HWDLOV�RI�WKH�&RPSDQ\ōV�VXEVLGLDULHV�DW����'HFHPEHU������DUH�DV�IROORZV���FRQWLQXHG�

Name of subsidiary/ 
Place of incorporation 
and operation Principal activity

Proportion of ownership interest and 
voting power held

31 Dec 
2018

31 Dec 
2017

1 Jan  
2017

% % %

,(9�(QHUJ\�,QYHVWPHQW�
3WH��/LPLWHG���� 
Singapore

,QYHVWPHQW�LQ�RLO�DQG�JDV�3URMHFWV ��� ��� ���

Held by IEV Group Sdn. Bhd.
,(9�,QWHUQDWLRQDO�/LPLWHG���� 
Hong Kong

3URYLVLRQ�RI�PDULQH�JURZWK�
FRQWURO��FRUURVLRQ�FRQWURO��VXEVHD�
HQJLQHHULQJ�DQG�RLOƓHOG�HTXLSPHQW�
DQG�VHUYLFHV�WR�WKH�RQVKRUH��RIIVKRUH�
DQG�PDULQH�LQGXVWULHV�LQ�JOREDO�
PDUNHW

��� ��� ���

37�,(9�,QGRQHVLD���� 
Indonesia

3URYLVLRQ�RI�PDULQH�JURZWK�
FRQWURO��FRUURVLRQ�FRQWURO��VXEVHD�
HQJLQHHULQJ�DQG�RLOƓHOG�JDV�
HTXLSPHQW�WR�RLO�DQG�PDULQH�
industries in Indonesia 

�� �� ��

,(9�0DQXIDFWXULQJ�6GQ��
%KG������ 
Malaysia

0DQXIDFWXULQJ��H[SRUWLQJ��LPSRUWLQJ��
VXSSO\LQJ�DQG�ZKROHVDOLQJ�RI�
PDULQH�JURZWK��SURGXFWV��FRUURVLRQ�
FRQWURO�SURGXFWV�DQG�RWKHU�VXEVHD�
HQJLQHHULQJ�DQG�RLOƓHOG�HTXLSPHQW�
WR�WKH�RLO��JDV�DQG�PDULQH�
industries 

��� ��� ���
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16 SUBSIDIARIES (continued)

� 'HWDLOV�RI�WKH�&RPSDQ\ōV�VXEVLGLDULHV�DW����'HFHPEHU������DUH�DV�IROORZV���FRQWLQXHG�

Name of subsidiary/ 
Place of incorporation 
and operation Principal activity

Proportion of ownership interest and 
voting power held

31 Dec 
2018

31 Dec 
2017

1 Jan  
2017

% % %

Held by IEV Group Sdn. Bhd. (continued)
,(9�2LO�	�*DV�
7HFKQRORJLHV�&R���/WG����� 
6RFLDOLVW�5HSXEOLF�RI�
Vietnam

3URYLGLQJ�VHUYLFHV�RI�PDLQWHQDQFH�
DQG�UHSDLU�RI�VXEVHD�HQJLQHHULQJ�
�DQWL�FRUURVLRQ��PDULQH�JURZWK�
FRQWURO���SURYLGLQJ�VHUYLFHV�RQ�
FRQYHUVLRQ�RI�SHWURO�LQWR�QDWXUDO�
JDV��SURYLGLQJ�VHUYLFHV�RQ�QDWXUDO�
JDV�XVH�IRU�WHFKQRORJ\��KRXVHKROG�
DQG�WUDQVSRUWDWLRQ��LPSRUWLQJ�DQG�
UHWDLOLQJ�HTXLSPHQW�UHODWLQJ�WR�
WKH�VXUYH\��UHSDLU��LQVWDOODWLRQ�DQG�
RI�PDLQWHQDQFH�LQGXVWULDO�ZRUNV�
�LQFOXGLQJ�VXEVHD�ZRUNV���H[SORUDWLRQ�
ERULQJ�DQG�H[SORLWDWLRQ�RI�SHWURO��
GHFRPPLVVLRQLQJ��RLO�DQG�JDV��

- - ���

,(9� (QHUJ\� 6GQ�� %KG�� ��� 
Malaysia

3URYLVLRQ�RI�HQJLQHHULQJ�VROXWLRQV�
UHODWLQJ�WR�PRELOH�JDV�LQIUDVWUXFWXUH��
GHYHORSPHQW�WKURXJKRXW�$VLD��IURP�
GHVLJQ��FRQVWUXFWLRQ�DQG�RSHUDWLRQ�
RI�VPDOO�WR�PHGLXP�VFDOH�/LTXHƓHG�
1DWXUDO�*DV��ŏ/1*Ő��SODQWV�DQG�
&RPSUHVVHG�1DWXUDO�*DV��ŏ&1*Ő��
Ɠ[HG�PRELOH�VWDWLRQV��WR�WKHLU�
GLVWULEXWLRQ�WR�HQG�XVHUV�E\�PRELOH�
means

��� ��� ���

,(9�(QJLQHHULQJ�6GQ��%KG����� 
Malaysia

3URYLVLRQ�RI�PDULQH�JURZWK�
FRQWURO��FRUURVLRQ�FRQWURO��
VXEVHD�HQJLQHHULQJ�DQG�RLOƓHOG�
HTXLSPHQW�DQG�VHUYLFHV�WR�WKH�RLO�
DQG�JDV�DQG�PDULQH�LQGXVWULHV�LQ�
0DOD\VLD�

��� ��� ���
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8 NOTES TO 
FINANCIAL STATEMENTS 
31 December 2018

16 SUBSIDIARIES (continued)

� 'HWDLOV�RI�WKH�&RPSDQ\ōV�VXEVLGLDULHV�DW����'HFHPEHU������DUH�DV�IROORZV���FRQWLQXHG�

Name of subsidiary/ 
Place of incorporation 
and operation Principal activity

Proportion of ownership interest and 
voting power held

31 Dec 
2018

31 Dec 
2017

1 Jan  
2017

% % %

Held by IEV Group Sdn. Bhd. (continued)
,(9�(QJLQHHULQJ��,QGLD��
3YW�/WG����
India

Dormant �� - -

,(9�7HFKQRORJLHV�3WH��
/WG��������� 
Singapore

Dormant ��� ��� -

,(9�7HFKQRORJLHV�
9LHWQDP�/LPLWHG�/LDELOLW\�
&RPSDQ\����
6RFLDOLVW�5HSXEOLF�RI�
9LHWQDP

Dormant ��� - -

Held by IEV Energy Sdn. Bhd.
37�,(9�*DV��������  
Indonesia

8QGHUWDNHV�FRPPHUFLDO�EXVLQHVV�
RI�&1*�DQG�/1*��DQG�SURYLVLRQ�
RI�ERWWOLQJ�VHUYLFHV��FKDUJLQJ�DQG�
WUDQVSRUWDWLRQ�RI�&1*�DQG�/1*

- �� ��

,(9�9LHWQDP�/LPLWHG�
/LDELOLW\�&RPSDQ\���� 
6RFLDOLVW�5HSXEOLF�RI�
9LHWQDP

8QGHUWDNHV�EXVLQHVV�DFWLYLWLHV�
LQ�UHODWLRQ�WR�WKH�SURGXFWLRQ�RI�
UHQHZDEOH�HQHUJ\

��� ��� ����

Held by IEV Energy Investment Pte. Limited
37� ,(9� 3DEXDUDQ� .62� ��� 
Indonesia

8QGHUWDNHV�EXVLQHVV�DFWLYLWLHV�LQ�
UHODWLRQ�WR�RQVKRUH�RLO�DQG�QDWXUDO�
JDV�VHUYLFHV�DQG�RSHUDWLQJ�DQG�
PDLQWHQDQFH�RI�RLO�DQG�QDWXUDO�JDV�
IDFLOLW\�VHUYLFHV

�� �� ��

���� $XGLWHG�E\�'HORLWWH�	�7RXFKH�//3��6LQJDSRUH��
���� $XGLWHG�E\�RYHUVHDV�SUDFWLFHV�RI�'HORLWWH�7RXFKH�7RKPDWVX�/LPLWHG��
���� $XGLWHG�E\�DQRWKHU�ƓUP�RI�DXGLWRUV��&KHQJ�	�&KHQJ�/LPLWHG��+RQJ�.RQJ�
���� 7KH�VXEVLGLDU\�ZDV�VROG�RQ����1RYHPEHU������
���� 7KH�VXEVLGLDU\�LV�QHZO\�LQFRUSRUDWHG�GXULQJ�WKH�\HDU�DQG�LV�GRUPDQW�DV�DW�WKH�HQG�RI�WKH�ƓQDQFLDO�\HDU�
���� 7KH�VXEVLGLDU\�ZDV�GHUHJLVWHUHG�RQ����$XJXVW������
���� 7KH�VXEVLGLDU\�ZDV�KHOG�E\�,(9�+ROGLQJV�/LPLWHG�LQ�SULRU�\HDU�DQG�WUDQVIHUUHG�WR�,(9�*URXS�6GQ��%KG��GXULQJ�WKH�\HDU�
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16 SUBSIDIARIES (continued)

 Changes in ownership interests in IEV Vietnam Joint Stock Company (“IEVVN”)
� ,Q�������,(9�(QHUJ\�IXUWKHU�LQFUHDVHG�LWV�VKDUHKROGLQJV�LQ�,(991�E\�DFTXLULQJ�WKH�UHPDLQLQJ�������HTXLW\�LQWHUHVW�

RI�,(991�E\�ZD\�RI�LVVXLQJ�DJJUHJDWH�����������RUGLQDU\�VKDUHV�RI�,(9�+ROGLQJV�/LPLWHG�WR���PLQRULW\�VKDUHKROGHUV�
RI�,(991��WKH�ŏDFTXLVLWLRQŐ���7KH�YDOXH�RI�WKH�FRQVLGHUDWLRQ�RI�WKH�VDLG�DFTXLVLWLRQ�ZDV�6*'�������SHU�VKDUH�LVVXHG�
DPRXQWLQJ�WR�6*'������������6XEVHTXHQW�WR�WKH�DFTXLVLWLRQ��WKH�*URXSōV�VKDUHKROGLQJV�LQ�,(991�LV�LQFUHDVHG�WR�
�����DQG�,(991ōV�OHJDO�VWDWXV�KDV�EHHQ�FKDQJHG�WR�D�OLPLWHG�OLDELOLW\�FRPSDQ\��7KH�HIIHFW�RI�FKDQJHV�LQ�RZQHUVKLS�
LQWHUHVWV�LQ�,(991�DPRXQWLQJ�WR�50��������LV�UHFRJQLVHG�LQ�D�VHSDUDWH�FRPSRQHQW�LQ�HTXLW\�XQGHU�WKH�KHDGHU�RI�
FDSLWDO�UHVHUYH����-DQXDU\�������50����������

 

17 ASSOCIATES

Group

31 Dec 2018 31 Dec 2017 1 Jan 2017

RM RM RM

8QTXRWHG�HTXLW\�VKDUHV��DW�FRVW ������� ��������� ���������
6KDUH�RI�SRVW�DFTXLVLWLRQ�UHVHUYHV ��������� ����������� ���������
Disposal of an associate - ��������� -

������ ������ �������

� 'HWDLOV�RI�WKH�*URXSōV�DVVRFLDWHV�DW����'HFHPEHU������DUH�DV�IROORZV�
Name of associate/ 
Place of incorporation 
and operation Principal activity

Proportion of ownership interest and 
voting power held

31 Dec 
2018

31 Dec 
2017

1 Jan  
2017

% % %

,(9��0DOD\VLD�� 
6GQ��%KG�����  
Malaysia

3URYLVLRQ�RI�PDULQH�JURZWK�
FRQWURO��VXEVHD�HQJLQHHULQJ�DQG�
RLOƓHOG�HTXLSPHQW�WR�WKH�RQVKRUH��
RIIVKRUH�DQG�PDULQH�LQGXVWULHV�LQ�
0DOD\VLD�

�� �� ��

*DV�0DOD\VLD�,(9� 
6GQ�%KG 
Malaysia

3URYLVLRQ�RI�WKH�VDOH��VXSSO\�
DQG�WUDQVSRUWDWLRQ�RI�&1*��DQG�
GHVLJQ��FRQVWUXFWLRQ��LQVWDOODWLRQ��
FRPPLVVLRQLQJ�RI�&1*�
station  

- - 25

���� $XGLWHG�E\�D�PHPEHU�ƓUP�RI�'HORLWWH�7RXFKH�7RKPDWVX�/LPLWHG��.XDOD�/XPSXU��0DOD\VLD�
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8 NOTES TO 
FINANCIAL STATEMENTS 
31 December 2018

17 ASSOCIATES (continued)

 'LVSRVDO�RI�,QWHUHVW�LQ�*DV�0DOD\VLD�,(9�6GQ�%KG��ŏ*DV�0DOD\VLD�,(9Ő�
� ,Q�������,(9�(QHUJ\�HQWHUHG�LQWR�D�VKDUH�VDOH�DJUHHPHQW�ZLWK�*DV�0DOD\VLD�%HUKDG�IRU�WKH�GLVSRVDO�RI�����������

RUGLQDU\�VKDUHV�UHSUHVHQWLQJ�D�����HTXLW\�LQWHUHVW�LQ�WKH�LVVXHG�DQG�SDLG�XS�FDSLWDO�RI�*DV�0DOD\VLD�,(9�IRU�D�FDVK�
FRQVLGHUDWLRQ�RI�50���������6XEVHTXHQW�WR�WKH�GLVSRVDO��WKH�*URXS�KDV�IXOO\�GLVSRVHG�LWV�VKDUHKROGLQJV�LQ�*DV�
0DOD\VLD�,(9�DQG�WKHUH�LV�QR�JDLQ��ORVV��DULVLQJ�IURP�WKH�GLVSRVDO�

� 6XPPDULVHG� ƓQDQFLDO� LQIRUPDWLRQ� LQ� UHVSHFW� RI� HDFK� RI� WKH� DVVRFLDWHV� LV� VHW� RXW� EHORZ��7KH� VXPPDULVHG� ƓQDQFLDO�
LQIRUPDWLRQ�EHORZ�UHSUHVHQWV�DPRXQWV�VKRZQ�LQ�WKH�DVVRFLDWHVō�ƓQDQFLDO�VWDWHPHQWV�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�,)56�

 IEV (Malaysia) Sdn. Bhd. (“IEV Malaysia”)
Group

31 Dec 2018 31 Dec 2017 1 Jan 2017

RM RM RM

Current assets ��������� ��������� ����������
Non-current assets ������ ������� �������
&XUUHQW�OLDELOLWLHV ����������� ����������� ������������
1RQ�FXUUHQW�OLDELOLWLHV �������� �������� ���������

 

Group

2018 2017

RM RM

5HYHQXH ��������� ���������
3URƓW��/RVV��IRU�WKH�\HDU��UHSUHVHQWLQJ�WRWDO�FRPSUHKHQVLYH�
����ORVV�IRU�WKH�\HDU ������� �����������

 
� 5HFRQFLOLDWLRQ�RI�WKH�DERYH�VXPPDULVHG�ƓQDQFLDO�LQIRUPDWLRQ�WR�WKH�FDUU\LQJ�DPRXQW�RI�WKH�LQWHUHVW�LQ�,(9�0DOD\VLD�

UHFRJQLVHG�LQ�WKHVH�FRQVROLGDWHG�ƓQDQFLDO�VWDWHPHQWV��
Group

31 Dec 2018 31 Dec 2017 1 Jan 2017

RM RM RM

1HW�DVVHWV�RI�WKH�DVVRFLDWH ������� ������ ���������
3URSRUWLRQ� RI� WKH� *URXSōV� RZQHUVKLS� LQWHUHVW� LQ� ,(9�
0DOD\VLD ��� ��� ���

&DUU\LQJ�DPRXQW�RI�WKH�*URXSōV�LQWHUHVW�LQ�,(9�0DOD\VLD ������ ������ �������
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17 ASSOCIATES (continued)

 Gas Malaysia IEV Sdn. Bhd. (“Gas Malaysia IEV”)
Group

31 Dec 2017 1 Jan 2017

RM RM

Current assets ��������� ���������
Non-current assets ���������� ����������
&XUUHQW�OLDELOLWLHV ����������� �����������
1RQ�FXUUHQW�OLDELOLWLHV ����������� �����������

       
Group

2017

RM

5HYHQXH ���������
/RVV�XS�WR�GDWH�RI�GLVSRVDO��UHSUHVHQWLQJ�WRWDO�FRPSUHKHQVLYH�
ORVV�IRU�WKH�\HDU ���������

        
� 5HFRQFLOLDWLRQ�RI�WKH�DERYH�VXPPDULVHG�ƓQDQFLDO�LQIRUPDWLRQ�WR�WKH�FDUU\LQJ�DPRXQW�RI�WKH�LQWHUHVW�LQ�*DV�0DOD\VLD�

,(9�UHFRJQLVHG�DV�DW����-XO\�������GDWH�RI�GLVSRVDO��LQ�WKHVH�FRQVROLGDWHG�ƓQDQFLDO�VWDWHPHQWV�
  

Group

31 Jul 2017 1 Jan 2017

RM RM

1HW�DVVHWV�RI�WKH�DVVRFLDWH ������� ���������
3URSRUWLRQ�RI�WKH�*URXSōV�RZQHUVKLS�LQWHUHVW�LQ�*DV� 
0DOD\VLD�,(9 ��� ���

&DUU\LQJ�DPRXQW�RI�WKH�*URXSōV�LQWHUHVW�LQ�*DV�0DOD\VLD�,(9 ������� �������
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31 December 2018

18 DEFERRED TAX ASSETS (LIABILITIES)

� 7KH�IROORZLQJ�DUH�WKH�PDMRU�GHIHUUHG�WD[�DVVHWV�DQG�GHIHUUHG�WD[�OLDELOLWLHV�UHFRJQLVHG�E\�WKH�*URXS�DQG�PRYHPHQWV�
WKHUHRQ�GXULQJ�WKH�FXUUHQW�DQG�SULRU�UHSRUWLQJ�SHULRGV�

 
Provision 
for post-

employment 
obligations

Accelerated 
accounting 

depreciation
Unutilised tax 

losses Others Total

Group RM RM RM RM RM

$W���-DQ����� ������� ������� ��������� �������� ���������
&UHGLW��&KDUJH��WR�SURƓW�
RU�ORVV�IRU�WKH�\HDU�
�1RWH���� ����� ��������� ����������� ������� �����������

&UHGLW��&KDUJH��WR�RWKHU�
FRPSUHKHQVLYH�LQFRPH ������� ����� ������� - �������

&XUUHQF\�WUDQVODWLRQ�
difference �������� ����� �������� ������� ��������

$W����'HF����� ������� �������� - ������ �������
&UHGLW��&KDUJH��WR�SURƓW�
RU�ORVV�IRU�WKH�\HDU�
�1RWH���� ������ ��������� - �������� ���������

&KDUJH�WR�RWKHU�
FRPSUHKHQVLYH�LQFRPH �������� - - - ��������

&XUUHQF\�WUDQVODWLRQ�
difference �������� ������ - ������� ��������

������� ��������� - �������� ������
'LVSRVDO�RI�D�VXEVLGLDU\�
�1RWH����� ��������� ������� - �������� ���������

$W����'HF����� ������ - - �������� ��������

 
� 7KH�IROORZLQJ�LV�WKH�DQDO\VLV�RI�GHIHUUHG�WD[�EDODQFHV�IRU�VWDWHPHQWV�RI�ƓQDQFLDO�SRVLWLRQ�SXUSRVHV�

Group

31 Dec 2018 31 Dec 2017 1 Jan 2017

RM RM RM

'HIHUUHG�WD[�OLDELOLWLHV ��������� ��������� ���������
'HIHUUHG�WD[�DVVHWV ������ ������� ���������
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18 DEFERRED TAX ASSETS (LIABILITIES) (continued)

� 6XEMHFW� WR� WKH� DJUHHPHQW�E\� WKH� WD[� DXWKRULWLHV�� DW� WKH�HQG�RI� WKH� UHSRUWLQJ�SHULRG�� WKH�*URXS�KDV�XQXWLOLVHG�
WD[�ORVVHV�RI�50����������������'HFHPEHU��������50��������������-DQXDU\��������50�������������XQDEVRUEHG�
FDSLWDO� DOORZDQFH� RI� 50�������� ���� 'HFHPEHU� ����� �� 50��������� �� -DQXDU\� ������ 50��������� 1R� GHIHUUHG�
WD[� DVVHW� RI� 50����������� � ����'HFHPEHU� ����� �� 50������������ �� -DQXDU\� ����� �� 50������������� KDV�EHHQ�
UHFRJQLVHG�GXH�WR�WKH�XQSUHGLFWDELOLW\�RI�IXWXUH�SURƓW�VWUHDPV��,Q�������FRVWV�SRRO�RI�50�����������DULVLQJ�IURP�
RLO�DQG�JDV�SURSHUWLHV�ZDV�DYDLODEOH�WR�RIIVHW�DJDLQVW�IXWXUH�SURƓWV�

� 7HPSRUDU\�GLIIHUHQFHV�DULVLQJ�LQ�FRQQHFWLRQ�ZLWK�LQWHUHVWV�LQ�VXEVLGLDULHV�DQG�DVVRFLDWHV�DUH�LQVLJQLƓFDQW�
 

19 BANK BORROWINGS AND OVERDRAFTS

Group

31 Dec 2018 31 Dec 2017 1 Jan 2017

RM RM RM

Secured - at amortised cost
%DQN�RYHUGUDIWV ��������� ��������� ���������
%DQN�ORDQ - ��������� ���������

��������� ��������� ���������
/HVV��$PRXQW�GXH�IRU�VHWWOHPHQW�ZLWKLQ����PRQWKV��VKRZQ�
XQGHU�FXUUHQW�OLDELOLWLHV�

$PRXQW�GXH�IRU�VHWWOHPHQW�DIWHU����PRQWKV ����������� ����������� �����������
- - ���������

 
 %DQN�RYHUGUDIWV
� 7KH�EDQN�RYHUGUDIWV�DUH�UHSD\DEOH�RQ�GHPDQG�DQG�EHDU�LQWHUHVW�UDWHV�UDQJLQJ�IURP�������WR���������������������

WR��������SHU�DQQXP��ZKLFK�LV�UHSULFHG�RQ�D�PRQWKO\�EDVLV��7KH�EDQN�RYHUGUDIWV�DUH�VHFXUHG�E\�D�GHEHQWXUH�E\�ZD\�
RI�D�Ɠ[HG�DQG�ŴRDWLQJ�FKDUJH�RYHU�DOO�SUHVHQW�DQG�IXWXUH�DVVHWV�RI�D�VXEVLGLDU\��D�FRUSRUDWH�JXDUDQWHH�SURYLGHG�E\�
WKH�&RPSDQ\�DQG�D�VXEVLGLDU\�DQG�D�SHUVRQDO�JXDUDQWHH�SURYLGHG�E\�D�'LUHFWRU��&KULVWRSKHU�1JKLD�'R�

 %DQN�ORDQ
� 0RQWKO\�UHSD\PHQWV�RI�WKH�VDPH�DPRXQW�IRU�WKH�EDQN�ORDQ�FRPPHQFHG�RQ����-DQXDU\������ZLWK�D�ƓQDO�UHSD\PHQW�

GXH�RQ����-DQXDU\�������7KH�ORDQ�ZDV�VHFXUHG�E\�D�PRUWJDJH�RI�WKH�OHDVHKROG�RIƓFH�EXLOGLQJ�RI�D�VXEVLGLDU\�DQG�
D�FRUSRUDWH�JXDUDQWHH�SURYLGHG�E\�WKH�&RPSDQ\��7KH�ORDQ�ERUH�LQWHUHVW�UDWHV�DW����������������������SHU�DQQXP��
$V�GLVFORVHG� LQ�1RWH����� WKH� OHDVHKROG�EXLOGLQJ�ZDV�VROG� LQ�������$FFRUGLQJO\�� WKH�EDQN� ORDQ�ZDV� IXOO\� UHSDLG�
GXULQJ�WKH�ƓQDQFLDO�\HDU�XQGHU�UHYLHZ�

� 7KH�FDUU\LQJ�DPRXQWV�RI�WKH�*URXSōV�ERUURZLQJV�DSSUR[LPDWHG�WKHLU�IDLU�YDOXHV�
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8 NOTES TO 
FINANCIAL STATEMENTS 
31 December 2018

19 BANK BORROWINGS AND OVERDRAFTS (continued)

 Reconciliation of liabilities arising from financing activities
� 7KH�WDEOH�EHORZ�GHWDLOV�FKDQJHV�LQ�WKH�*URXSōV�OLDELOLWLHV�DULVLQJ�IURP�ƓQDQFLQJ�DFWLYLWLHV��LQFOXGLQJ�ERWK�FDVK�DQG�

QRQ�FDVK�FKDQJHV��/LDELOLWLHV�DULVLQJ�IURP�ƓQDQFLQJ�DFWLYLWLHV�DUH�WKRVH�IRU�ZKLFK�FDVK�ŴRZV�ZHUH��RU�IXWXUH�FDVK�
ŴRZV�ZLOO�EH��FODVVLƓHG�LQ�WKH�*URXSōV�FRQVROLGDWHG�VWDWHPHQW�RI�FDVK�ŴRZV�DV�FDVK�ŴRZV�IURP�ƓQDQFLQJ�DFWLYLWLHV�

Non-cash changes

1 Jan 2018
Financing 

cash flows (i)

Disposal of 
subsidiary 
(Note 38)

Foreign 
exchange 

movement Total

RM RM RM RM RM

%DQN�ERUURZLQJV� 
����1RWH���� ��������� ����������� - - -
)LQDQFH�OHDVHV��1RWH���� ������� �������� �������� �������� -

��������� ����������� �������� �������� -

Non-cash changes

1 Jan 2017
Financing 

cash flows (i)

New finance 
leases 

 (Note 38)

Foreign 
exchange 

movement Total

RM RM RM RM RM

%DQN�ERUURZLQJV� 
����1RWH���� ��������� ��������� - - ���������
)LQDQFH�OHDVHV��1RWH���� ������� ��������� ������� �������� �������
$GYDQFHV�IURP�D�WKLUG�
SDUW\��1RWH���� ��������� ����������� - - -

��������� ����������� ������� �������� ���������

�L�� 7KH�FDVK�ŴRZV�PDNH�XS�WKH�QHW�DPRXQW�RI�SURFHHGV�IURP�ERUURZLQJV�DQG�UHSD\PHQWV�RI�ERUURZLQJV�LQ�WKH�
VWDWHPHQW�RI�FDVK�ŴRZV�
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20 TRADE PAYABLES
 Group Company

31 Dec 
2018

31 Dec 
2017

1 Jan  
2017

31 Dec 
2018

31 Dec 
2017

1 Jan  
2017

RM RM RM RM RM RM

7UDGH�SD\DEOHV���WKLUG�SDUWLHV ��������� ��������� ���������� - - -
Amount due to an associate ��������� ��������� ��������� - - -
$FFUXDOV�IRU�SURMHFWV�FRVWV� ��������� ��������� ��������� - - -
$FFUXDOV�IRU�RSHUDWLQJ�
H[SHQVHV - ������� ������� - - -

���������� ���������� ���������� - - -

 7KH�FUHGLW�SHULRG�JUDQWHG�E\� VXSSOLHUV� LV���� WR����GD\V� ������ ����� WR����GD\V���1R� LQWHUHVW� LV� FKDUJHG�RQ� WKH�
RXWVWDQGLQJ�EDODQFH�

� 7UDGH� FUHGLWRUV�� DPRXQW�GXH� WR� DQ� DVVRFLDWH� DQG�DFFUXDOV�SULQFLSDOO\� FRPSULVH� DPRXQWV�RXWVWDQGLQJ� IRU� WUDGH�
SXUFKDVHV�DQG�RQJRLQJ�FRVWV��

21 OTHER PAYABLES AND OTHER PROVISIONS
 Group Company

31 Dec 
2018

31 Dec 
2017

1 Jan 
2017

31 Dec 
2018

31 Dec 
2017

1 Jan 
2017

RM RM RM RM RM RM

$FFUXDOV�IRU�H[SORUDWLRQ�DQG�
HYDOXDWLRQ�FRVWV - - ��������� - - -

$PRXQW�RZLQJ�WR�DQ�
associate ��������� ��������� ������� ��� - -

$PRXQW�RZLQJ�WR�'LUHFWRUV�
�1RWH��� - - ������ - - -

$PRXQW�RZLQJ�WR�
VXEVLGLDULHV - - - ������� ���������� ����������

$PRXQW�RZLQJ�WR�
VXEFRQWUDFWRUV ������� ������� ��������� - - -

6HYHUDQFH�SD\PHQW ������� - - - - -
:LWKKROGLQJ�WD[ ������ ������ ������� - - -
9DOXH�DGGHG�WD[�SD\DEOHV ������� ������� ������� - - -
3URYLVLRQ�IRU�WHUPLQDWLRQ�
OLDELOLWLHV� ��������� ��������� - - - -

3URYLVLRQ�IRU�H[WHQVLRQ�
SHQDOW\ ��������� ��������� - - - -

Accruals ��������� ��������� ��������� ������� ������� �������
2WKHUV ������� ������� ������� ������� ������� ������

���������� ���������� ���������� ��������� ���������� ����������
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8 NOTES TO 
FINANCIAL STATEMENTS 
31 December 2018

21 OTHER PAYABLES AND OTHER PROVISIONS (continued)

� 7KH� DPRXQW� RZLQJ� WR� DQ� DVVRFLDWH� UHSUHVHQWV� DGYDQFHV�ZKLFK� DUH� XQVHFXUHG�� LQWHUHVW�IUHH� DQG� UHSD\DEOH� RQ�
demand. 

� 7KH�DPRXQW�RZLQJ�WR�'LUHFWRUV�RI�WKH�&RPSDQ\�UHODWHG�WR�UHLPEXUVDEOH�GLVEXUVHPHQWV�LQFXUUHG�IRU�EXVLQHVV�XVH�
DQG�DUH�UHSD\DEOH�RQ�GHPDQG��

� 7KH� DPRXQW� RZLQJ� WR� VXEFRQWUDFWRUV� UHODWHG� WR� H[SORUDWLRQ� DQG� HYDOXDWLRQ� VHUYLFHV� SURYLGHG� IRU� FRQWUDFWXDO�
REOLJDWLRQV�

� 7KH�SURYLVLRQ�IRU�WHUPLQDWLRQ�OLDELOLWLHV�DULVHV�IURP�WKH�WHUPLQDWLRQ�RI�WKH�.62�$JUHHPHQW��1RWH������0RYHPHQW�
GXULQJ�WKH�\HDU�RI�50��������SHUWDLQV�WR�FXUUHQF\�WUDQVODWLRQ�GLIIHUHQFH�

� 7KH�SURYLVLRQ�IRU�H[WHQVLRQ�SHQDOW\�RI�86'��������DULVHV�IURP�WKH�H[WHQVLRQ�RI�H[SORUDWLRQ�SHULRG�XQGHU�WKH�.62�
$JUHHPHQW��0RYHPHQW�GXULQJ�WKH�\HDU�RI�50�������SHUWDLQV�WR�FXUUHQF\�WUDQVODWLRQ�GLIIHUHQFH�

� 6HYHUDQFH� SD\PHQW� PDLQO\� UHODWHV� WR� WKH� SD\PHQW� WR� HPSOR\HHV� ZLWKLQ� WKH� GLVFRQWLQXHG� ([SORUDWLRQ� DQG�
Production sector. 

 
22 CONTRACT LIABILITIES 
 
� $V�DW�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG��WKH�FRQWUDFW�ODELOLWLHV�RI�50����������UHODWH�WR�PLOHVWRQH�SD\PHQWV�ELOOHG�WR�

D�FXVWRPHU�DQG�UHYHQXH�ZDV�QRW�UHFRJQLVHG�DV�WKH�SHUIRUPDQFH�REOLJDWLRQ�KDV�\HW�WR�EH�VDWLVƓHG��

23 FINANCE LEASES

Minimum lease payments
Present value of minimum lease 

payments
31 Dec 31 Dec 1 Jan 31 Dec 31 Dec 1 Jan

2018 2017 2017 2018 2017 2017
RM RM RM RM RM RM

Group
$PRXQWV�SD\DEOH�XQGHU�
ƓQDQFH�OHDVHV�
���:LWKLQ�RQH�\HDU - ������� ������� - ������ �������
,Q�WKH�VHFRQG�WR�ƓIWK�\HDUV���� 
���LQFOXVLYH - ������ ������ - ������ ������

- ������� ������� - ������� �������
/HVV���)XWXUH�ƓQDQFH�FKDUJHV - �������� �������� 1�$ 1�$ 1�$
3UHVHQW�YDOXH�RI�OHDVH�
���REOLJDWLRQV - ������� ������� - ������� �������

/HVV���$PRXQWV�GXH�IRU�
VHWWOHPHQW�ZLWKLQ����PRQWKV�
�VKRZQ�XQGHU�FXUUHQW�
OLDELOLWLHV� - �������� ���������

Amount due for settlement 
DIWHU����PRQWKV - ������ ������
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23 FINANCE LEASES

� 7KH�DYHUDJH�OHDVH�WHUP�LV���\HDUV��7KH�DYHUDJH�HIIHFWLYH�ERUURZLQJ�UDWH�LV����������������������SHU�DQQXP��,QWHUHVW�
UDWHV�DUH�Ɠ[HG�DW�WKH�FRQWUDFW�GDWH��DQG�WKXV�H[SRVH�WKH�*URXS�WR�IDLU�YDOXH�LQWHUHVW�UDWH�ULVN��$OO�OHDVHV�DUH�RQ�D�Ɠ[HG�
UHSD\PHQW�EDVLV�DQG�QR�DUUDQJHPHQWV�KDYH�EHHQ�HQWHUHG�LQWR�IRU�FRQWLQJHQW�UHQWDO�SD\PHQWV�

� 7KH�*URXS�OHDVHV�PRWRU�YHKLFOHV��FRPSXWHUV�HTXLSPHQW�DQG�PDFKLQHU\�IURP�QRQ�UHODWHG�SDUWLHV�XQGHU�ƓQDQFH�
OHDVHV��7KH�OHDVH�DJUHHPHQWV�GR�QRW�KDYH�UHQHZDO�FODXVHV�EXW�SURYLGH�WKH�*URXS�ZLWK�RSWLRQV�WR�SXUFKDVH�WKH�
OHDVHG�DVVHWV�DW�QRPLQDO�YDOXHV�DW�WKH�HQG�RI�WKH�OHDVH�WHUP��

� 7KH�*URXSōV�REOLJDWLRQV�XQGHU�ƓQDQFH�OHDVH�DUH�VHFXUHG�E\�WKH�OHVVRUō�WLWOH�WR�WKH�OHDVHG�DVVHW��1RWH�����

� $Q�DPRXQW�RI�50�������ƓQDQFH�OHDVH�REOLJDWLRQV�ZDV�GLVSRVHG�XSRQ�WKH�GLVSRVDO�RI�WKH�VXEVLGLDU\�GXULQJ�WKH�
\HDU��1RWH�����

� 7KH�IDLU�YDOXH�RI�WKH�*URXSōV�OHDVH�REOLJDWLRQV�DSSUR[LPDWHG�WKHLU�FDUU\LQJ�DPRXQWV�

24 PROVISION FOR POST-EMPLOYMENT BENEFIT OBLIGATIONS

� 7KH�*URXS�SURYLGHV�SRVW�HPSOR\PHQW�EHQHƓWV�IRU�LWV�HOLJLEOH�HPSOR\HHV�LQ�DFFRUGDQFH�ZLWK�,QGRQHVLD�/DERXU�$FW�
1R�����������

� 7KH�*URXS�KDV�QR�QRQ�FXUUHQW�DVVHWV�KHOG�E\�D�ORQJ�WHUP�HPSOR\HH�EHQHƓW�IXQG��HQWLW\��QRU�KDV�DQ\�TXDOLI\LQJ�
LQVXUDQFH�SROLFLHV�QRU�KROG�DQ\�UHLPEXUVDEOH�ULJKW�DVVRFLDWHG�WR�DQ\�SODQ�DVVHW�

� 7KH�SRVW�HPSOR\PHQW�EHQHƓW�LV�IXQGHG�E\�WKH�*URXSōV�VXEVLGLDULHV��7KH�*URXS�H[SHFWV�SD\PHQWV�RI�50��������
ZLOO�EH�PDGH�LQ�ƓQDQFLDO�\HDU�������ZKLFK�LV�VHSDUDWHO\�UHFRUGHG�DV�VHYHUDQFH�SD\PHQWV�LQ�RWKHU�SD\DEOHV��1RWH�
�����$V� DW� ���'HFHPEHU� ������ WKHUH� LV� QR�SURYLVLRQ� IRU� SRVW�HPSOR\PHQW� EHQHƓW� REOLJDWLRQV�� �7KH�ZHLJKWHG�
DYHUDJH�GXUDWLRQ�RI�WKH�SRVW�HPSOR\PHQW�EHQHƓWV�ZDV������\HDUV�DV�DW����'HFHPEHU��������

� 7KH�DPRXQWV�UHFRJQLVHG�LQ�WKH�*URXSōV�VWDWHPHQW�RI�ƓQDQFLDO�SRVLWLRQ�LV�GHWHUPLQHG�DV�IROORZV�
Group

31 Dec 2018 31 Dec 2017 1 Jan 2017

RM RM RM

3UHVHQW�YDOXH�RI�XQIXQGHG�REOLJDWLRQ ��������� ��������� ���������

%HQHƓW�SDLG ��������� ��������� -

8QUHFRJQLVHG�DFWXDULDO�JDLQV - - ���������

*DLQ�RQ�VHWWOHPHQW� ��������� - -

&XUUHQF\�WUDQVODWLRQ�GLIIHUHQFH ������� ������ �����

��������� ��������� ���������

'LVSRVDO�RI�D�VXEVLGLDU\��1RWH���� ����������� - -

1HW�OLDELOLW\�UHFRJQLVHG�LQ�WKH�VWDWHPHQW�RI�ƓQDQFLDO�SRVLWLRQ - ��������� ���������
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8 NOTES TO 
FINANCIAL STATEMENTS 
31 December 2018

24 PROVISION FOR POST-EMPLOYMENT BENEFIT OBLIGATIONS (continued)

� 0RYHPHQWV�LQ�WKH�GHƓQHG�EHQHƓW�REOLJDWLRQV�DUH�DV�IROORZV�
Group

31 Dec 2018 31 Dec 2017 1 Jan 2017

RM RM RM

%DODQFH�DW�EHJLQQLQJ�RI�WKH�\HDU ��������� ��������� ���������

([SHQVHV�IRU�WKH�\HDU ������� ������ �������

$PRXQW�FDSLWDOLVHG�WR�RLO�DQG�JDV�SURSHUWLHV - - �������

&KDUJH��&UHGLW��WR�RWKHU�FRPSUHKHQVLYH�LQFRPH ��������� ������� ���������

%HQHƓWV�SDLG ��������� ��������� ���������

%HQHƓW�SD\DEOH ��������� - -

*DLQ�RQ�VHWWOHPHQW ��������� - -

&XUUHQF\�WUDQVODWLRQ�GLIIHUHQFH ��������� ��������� �������

��������� ��������� ���������

'LVSRVDO�RI�VXEVLGLDU\��1RWH���� ����������� - -

%DODQFH�DW�HQG�RI�WKH�\HDU - ��������� ���������

� 7KH�DPRXQWV�UHFRJQLVHG�LQ�VWDWHPHQW�RI�SURƓW�RU�ORVV�DQG�RWKHU�FRPSUHKHQVLYH�LQFRPH�DUH�DV�IROORZV�
Group

31 Dec 2018 31 Dec 2017 1 Jan 2017

RM RM RM

&XUUHQW�VHUYLFH�FRVW ������� ������� �������

Pension cost on curtailment - ��� -

Interest cost - ������ �������

1HW�DFWXDULDO��JDLQV��ORVVHV�UHFRJQLVHG�LQ�WKH�ƓQDQFLDO�\HDU - ��������� �������

*DLQ�RQ�VHWWOHPHQW ��������� - -

������� ������ �������

� 7KH�YDOXDWLRQ�RI� WKH�SRVW�HPSOR\PHQW�EHQHƓW�REOLJDWLRQV� LV�SHUIRUPHG�DQQXDOO\�E\� LQGHSHQGHQW�DFWXDULHV��37��
-DVD�$NWXDULD�3UDSWDVHQWRVD�*XQDMDVD�
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24 PROVISION FOR POST-EMPLOYMENT BENEFIT OBLIGATIONS (continued)

� 7KH�SULQFLSDO�DVVXPSWLRQV�XVHG�IRU�WKH�SXUSRVH�RI�WKH�DFWXDULDO�YDOXDWLRQV�ZHUH�DV�IROORZV��
Valuation at

31 Dec 2018 31 Dec 2017 1 Jan 2017

RM RM RM

5HIHUHQFH�WR�PRUWDOLW\�UDWH���� - 70,�����
70,������70,�� 

���
Discount rate - ���WR��� ���WR�����
)XWXUH�VDODU\�LQFUHDVHV - �� ���WR����
1RUPDO�SHQVLRQ�\HDUV - ���\HDUV ���\HDUV

 ���� 70,������70,�����UHIHUV�WR�D�PRUWDOLW\�WDEOH�FRQVLVWLQJ�RI�VHSDUDWH�UDWHV�RI�PRUWDOLW\�IRU�PDOH�DQG�IHPDOH�OLYHV�

25 ADVANCES FROM A THIRD PARTY

� 7KH�DGYDQFHV�IURP�D�WKLUG�SDUW\�ZHUH�XQVHFXUHG�DQG�ERUH�DQ�LQWHUHVW�UDWH�RI�����SHU�DQQXP��7KH�DGYDQFHV�ZHUH�
IXOO\�UHSDLG�LQ�)HEUXDU\������

26 PROVISION FOR DECOMMISSIONING

� 3URYLVLRQ�IRU�GHFRPPLVVLRQLQJ�UHODWHV�PDLQO\�WR�WKH�*URXSōV�REOLJDWLRQ�WR�UHPRYH�DQG�GLVPDQWOH�WKH�RLO�DQG�JDV�
WHVW�GULOOLQJ�HTXLSPHQW�IRU�WKH�H[SORUDWLRQ�DQG�HYDOXDWLRQ�DFWLYLWLHV��7KH�*URXS�H[SHFWHG�WR�LQFXU�WKH�OLDELOLW\�DW�WKH�
WLPH�WKH�IDFLOLWLHV�DUH�SHUPDQHQWO\�VKXW�GRZQ�DQG�GLVPDQWOHG��

Group

RM

Cost:

$W���-DQ����� ���������
:ULWH� EDFN� RI� DEDQGRQPHQW� REOLJDWLRQ� RI� SURGXFWLRQ� IDFLOLWLHV� XSRQ� WHUPLQDWLRQ� RI� .62�
$JUHHPHQW��1RWHV����DQG���� �����������

&XUUHQF\�WUDQVODWLRQ�GLIIHUHQFH ���������
$W����'HF������DQG����'HF����� -
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8 NOTES TO 
FINANCIAL STATEMENTS 
31 December 2018

27 SHARE CAPITAL
Group and Company

2018 2017 2018 2017
Number of ordinary shares RM RM

,VVXHG�DQG�SDLG�XS�
$W�EHJLQQLQJ�RI�WKH�\HDU�� ����������� ����������� ���������� ����������
Issued for consideration  
�����1RWH���� - ��������� - �������
$W�HQG�RI�WKH�\HDU ����������� ����������� ���������� ����������

� )XOO\�SDLG�RUGLQDU\�VKDUHV��ZKLFK�KDYH�QR�SDU�YDOXH��FDUU\�RQH�YRWH�SHU�VKDUH�DQG�D�ULJKW�WR�GLYLGHQGV�DV�DQG�ZKHQ�
GHFODUHG�E\�WKH�&RPSDQ\�

� ,Q�������WKH�&RPSDQ\�DOORWWHG�DQG�LVVXHG�DQ�DJJUHJDWH�����������QHZ�RUGLQDU\�VKDUHV�RI�6*'�������HDFK�WR�WZR�
PLQRULW\�VKDUHKROGHUV�RI�,(9�9LHWQDP�-RLQW�6WRFN�&RPSDQ\��ŏ,(9�91Ő��DV�FRQVLGHUDWLRQ�IRU�WKH�DFTXLVLWLRQ�RI�������
HTXLW\�LQWHUHVW�LQ�,(9�91��$ULVLQJ�IURP�WKHUH��WKH�&RPSDQ\�LQFUHDVHG�LWV�LVVXHG�DQG�IXOO\�SDLG�XS�RUGLQDU\�FDSLWDO�
IURP�50�����������WR�50������������

28 TREASURY SHARES
Group and Company

2018 2017 2018 2017
Number of ordinary shares RM RM

$W�EHJLQQLQJ�DQG�DW�HQG�RI 
���WKH�\HDU�� ������� ������� ������ ������

 

29 CURRENCY TRANSLATION RESERVE

� ([FKDQJH�GLIIHUHQFHV�UHODWLQJ�WR�WKH�WUDQVODWLRQ�IURP�WKH�IXQFWLRQDO�FXUUHQFLHV�RI�WKH�*URXSōV�IRUHLJQ�RSHUDWLRQV�
DQG� WKH� &RPSDQ\ōV� RSHUDWLRQV� LQWR�0DOD\VLD� 5LQJJLW� DUH� EURXJKW� WR� DFFRXQW� E\� UHFRJQLVLQJ� WKRVH� H[FKDQJH�
GLIIHUHQFHV�LQ�RWKHU�FRPSUHKHQVLYH�LQFRPH�DQG�DFFXPXODWLQJ�WKHP�LQ�D�VHSDUDWH�FRPSRQHQW�RI�HTXLW\�XQGHU�WKH�
KHDGHU�RI�FXUUHQF\�WUDQVODWLRQ�UHVHUYH�

 
30 REVENUE

� 7KH�*URXS�GHULYHV� LWV� UHYHQXH� IURP�WKH� WUDQVIHU�RI�JRRGV�DQG�VHUYLFHV�RYHU� WLPH�DQG�DW�D�SRLQW� LQ� WLPH� LQ� WKH�
IROORZLQJ�PDMRU�SURGXFW�OLQHV��7KLV�LV�FRQVLVWHQW�ZLWK�WKH�UHYHQXH�LQIRUPDWLRQ�WKDW�LV�GLVFORVHG�IRU�HDFK�UHSRUWDEOH�
VHFWRU�XQGHU�6)56�,�����1RWH������
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30 REVENUE (continued)

� $�GLVDJJUHJDWLRQ�RI� WKH�*URXSōV� UHYHQXH� IRU� WKH� \HDU�� IRU� ERWK� FRQWLQXLQJ� DQG�GLVFRQWLQXHG�RSHUDWLRQV�� LV� DV�
IROORZV��

                 Group

2018 2017

RM RM

&RQWLQXLQJ�RSHUDWLRQV
$VVHW�,QWHJULW\�0DQDJHPHQW�VHFWRU���UHQGHULQJ�RI�VHUYLFHV�DQG�

sale of products ��������� ���������
'LVFRQWLQXHG�RSHUDWLRQV��1RWH����
0RELOH� 1DWXUDO� *DV� VHFWRU� �� VDOH� RI� QDWXUDO� JDV� DQG� UHODWHG�
VHUYLFHV ���������� ����������

5HQHZDEOH�(QHUJ\�VHFWRU���VDOH�RI�ULFH�KXVN�EULTXHWWHV - �������
���������� ����������
���������� ����������

 
31 OTHER OPERATING INCOME

 Continuing Operations Discontinued Operations Total
2018 2017 2018 2017 2018 2017

RM RM RM RM RM RM

([FKDQJH�JDLQV - ������� - - - �������
Interest income ��� ����� ������ ������ ������ ������
*DLQ�RQ�GLVSRVDO�RI�SURSHUW\�
SODQW�DQG�HTXLSPHQW ������ �� ����� ������� ������ �������

5HQWDO�LQFRPH�IURP�VXE�OHDVH�
RI�IDFWRU\�DQG�RIƓFH�VSDFH ������� ������� ������ ������� ������� �������

Finance lease income - - ������� - ������� -
:ULWH�EDFN�LPSDLUPHQW�
RI�SURSHUW\��SODQW�DQG�
HTXLSPHQW� ������ - - - ������ -

:ULWH�EDFN�DOORZDQFH�IRU�
GRXEWIXO�UHFHLYDEOHV - ������� - - - �������

:ULWH�EDFN�RI�DEDQGRQPHQW�
REOLJDWLRQ�RI�SURGXFWLRQ�
facilities - - - ��������� - ���������

*DLQ�RQ�VHWWOHPHQW�RI�SRVW�
HPSOR\PHQW�EHQHƓW��� ������ - ������ - ������� -

:ULWH�EDFN�RI�SD\DEOHV ��������� ��������� - - ��������� ���������
6XQGU\�LQFRPH ������� ������ ������ ������� ������� �������

��������� ��������� ������� ��������� ��������� ���������
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8 NOTES TO 
FINANCIAL STATEMENTS 
31 December 2018

32 FINANCE COSTS

 Continuing Operations Discontinued Operations Total

2018 2017 2018 2017 2018 2017

RM RM RM RM RM RM

,QWHUHVW�RQ�EDQN�ERUURZLQJV ������� ������� - - ������� �������
,QWHUHVW�RQ�ƓQDQFH�OHDVHV ����� ����� ����� ������ ������ ������
,QWHUHVW�RQ�EDQN�RYHUGUDIWV ������� ������� - - ������� �������
,QWHUHVW�RQ�DGYDQFHV�
UHFHLYHG ����� ������ - - ����� ������

������� ������� ����� ������ ������� �������

33 INCOME TAX

 Continuing Operations Discontinued Operations Total

2018 2017 2018 2017 2018 2017

RM RM RM RM RM RM

&XUUHQW�WD[�H[SHQVHV
$GMXVWPHQWV�UHFRJQLVHG�LQ�
WKH�FXUUHQW�\HDU�LQ�UHODWLRQ�
WR�WKH�FXUUHQW�WD[�RI�SULRU�
\HDUV ������ ��������� - ������� ������ ���������

'HIHUUHG�WD[��1RWH����
&KDUJH�GXULQJ�WKH�\HDU� ������� ����� ������� ��������� ������� ���������

������� ��������� ������� ��������� ������� �������

� 7KH�LQFRPH�WD[�RQ�WKH�UHVXOWV�RI�WKH�ƓQDQFLDO�\HDU�YDULHV�IURP�WKH�DPRXQW�RI�LQFRPH�WD[�GHWHUPLQHG�E\�DSSO\LQJ�
WKH�0DOD\VLD�VWDWXWRU\�UDWH�RI�LQFRPH�WD[�RQ�WKH�UHVXOWV�RI�WKH�UHVSHFWLYH�FRPSDQLHV�LQ�WKH�*URXS�
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33 INCOME TAX (continued)

� 7KH�WRWDO�LQFRPH�WD[��EHQHƓW��H[SHQVH�IRU�WKH�\HDU�FDQ�EH�UHFRQFLOHG�WR�WKH�DFFRXQWLQJ��ORVV��SURƓW�DV�IROORZV�

                 Group

2018 2017

RM RM

/RVV�EHIRUH�WD[
��&RQWLQXLQJ�RSHUDWLRQV ����������� �����������
- Discontinued operations ����������� ������������

������������ ������������

7D[�DW�WKH�GRPHVWLF�LQFRPH�WD[�UDWH�RI�����LQ�0DOD\VLD� 
������������ ����������� ������������

(IIHFW�RI�H[SHQVHV�WKDW�DUH�QRW�GHGXFWLEOH�LQ�GHWHUPLQLQJ�
WD[DEOH�SURƓW ���������� ����������

(IIHFW�RI�LQFRPH�WKDW�LV�H[HPSW�IURP�WD[DWLRQ ������������ ���������
7D[�HIIHFW�RI�VKDUH�RI�UHVXOW�RI�DVVRFLDWHV ������ �������
(IIHFW�RI�XQXVHG�WD[�ORVVHV�DQG�WD[�RIIVHWV�QRW�UHFRJQLVHG�DV�
GHIHUUHG�WD[�DVVHWV ��������� ���������

(IIHFW�RQ�RIIVKRUH�H[HPSWLRQ�IRU�+RQJ�.RQJ�HQWLW\��1RWH�$� ������� �������
(IIHFW�RI�GLIIHUHQW�WD[�UDWHV�RI�VXEVLGLDULHV�RSHUDWLQJ�LQ�RWKHU�
MXULVGLFWLRQV ������� ������������

$GMXVWPHQWV�UHFRJQLVHG�LQ�WKH�FXUUHQW�\HDU�LQ�UHODWLRQ�WR�WKH�
WD[�RI�SULRU�\HDUV��QHW ������ ���������

������� �������

 Note A

� $�VXEVLGLDU\��,(9�,QWHUQDWLRQDO�/LPLWHG��D�FRPSDQ\�LQFRUSRUDWHG�LQ�+RQJ�.RQJ��HQMR\HG�D�IXOO�WD[�H[HPSWLRQ�VLQFH�
\HDU������XQGHU�6HFWLRQ����RI�WKH�+RQJ�.RQJ�,QODQG�5HYHQXH�2UGLQDQFH��ŏWKH�2UGLQDQFHŐ��DQG�WKH�'HSDUWPHQWDO�
,QWHUSUHWDWLRQ�3UDFWLFH�1RWH����RQ�WKH�EDVLV�WKDW�WKH�PRGH�RI�EXVLQHVV�RSHUDWLRQV�DUH�ZKROO\�DQG�H[FOXVLYHO\�RXWVLGH�
+RQJ�.RQJ��7KLV� WD[� H[HPSWLRQ� VWDWXV� LV� DSSOLFDEOH� WR� RQZDUG� \HDUV� XQOHVV� WKH�PRGH�RI� EXVLQHVV� RSHUDWLRQV�
FKDQJHV�WR�EH�LQ�+RQJ�.RQJ�DQG�WKDW�WKH�SURYLVLRQV�RI�WKH�FXUUHQW�+RQJ�.RQJ�7D[�3UDFWLFH�DQG�SURYLVLRQV�RI�WKH�
2UGLQDQFH�DUH�FRPSOLHG�ZLWK�
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8 NOTES TO 
FINANCIAL STATEMENTS 
31 December 2018

34 LOSS FOR THE YEAR

� /RVV�IRU�WKH�\HDU�KDV�EHHQ�DUULYHG�DW�DIWHU�FKDUJLQJ��FUHGLWLQJ��WKH�IROORZLQJ�LWHPV��QRW�GLVFORVHG�HOVHZKHUH�LQ�WKH�
ƓQDQFLDO�VWDWHPHQWV�

 Continuing Operations Discontinued Operations Total

2018 2017 2018 2017 2018 2017

RM RM RM RM RM RM

Directors’ remuneration 
�����RI�WKH�&RPSDQ\� ��������� ��������� - - ��������� ���������
�����RI�WKH�VXEVLGLDULHV ������ ������ ������� ������� ������� �������
Directors’ fees 
�����RI�WKH�&RPSDQ\ ������� ������� - - ������� �������
(PSOR\HH�EHQHƓWV�H[SHQVH�
�LQFOXGLQJ�'LUHFWRUVō�
remuneration and 
'LUHFWRUVō�IHHV� ��������� ��������� ��������� ��������� ��������� ���������

'HƓQHG�FRQWULEXWLRQ�SODQV ������� ������� ������� ������� ������� �������
(PSOR\HH�EHQHƓW�H[SHQVH�
UHFRJQLVHG�DV�FRVW�RI�VDOHV ������� ������� ��������� ��������� ��������� ���������

$PRUWLVDWLRQ�RI�LQWDQJLEOH�
assets ������� ������� ����� ������� ������� �������

'HSUHFLDWLRQ�RI�SURSHUW\��
SODQW�DQG�HTXLSPHQW ������� ��������� ������� ��������� ��������� ���������

5HQWDO�H[SHQVHV ������� ������� ������� ������� ������� �������
$OORZDQFH�IRU�LQYHQWRULHV ��������� ������� - ������� ��������� ���������
,QYHQWRULHV�ZULWWHQ�RII ������� - ����� - ������� -
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34 LOSS FOR THE YEAR (continued)

 Continuing Operations Discontinued Operations Total

2018 2017 2018 2017 2018 2017

RM RM RM RM RM RM

3URSHUW\��SODQW�DQG�HTXLSPHQW�
ZULWWHQ�RII ������� ����� ������ ������ ������� ������

/RVV�RQ�GLVSRVDO�RI�33( - ����� ������� - ������� �����
/RVV�RQ�GLVSRVDO�RI�VXEVLGLDU\ - - ��������� - ��������� -
,QWDQJLEOH�DVVHWV�ZULWWHQ�RII ������ - - - ������ -
,PSDLUPHQW�RI�SURSHUW\��SODQW�
DQG�HTXLSPHQW ������ ������� - ��������� ������ ���������

,PSDLUPHQW�RI�RLO�DQG�JDV�
properties - - - ���������� - ����������

,PSDLUPHQW�RI�LQWDQJLEOH�
assets - ������� - ��������� - ���������

$OORZDQFH�IRU�GRXEWIXO�
UHFHLYDEOHV ������� ������� ����� ��������� ������� ���������

/RVV�RQ�ƓQDQFH�OHDVH�
UHFHLYDEOHV - - - ������� - �������

/RVV�RQ�GLVSRVDO�RI�ƓQDQFH�
lease assets - - ������ - ������ -

5HFHLYDEOHV�ZULWWHQ�RII ������� - ������� - ������� -
3OHGJHG�GHSRVLW�ZULWWHQ�RII - - - ��������� - ���������
3URYLVLRQ�IRU�WHUPLQDWLRQ�
OLDELOLWLHV - - - ��������� - ���������

:ULWH�EDFN�RI�DFFUXHG�
OLDELOLWLHV - - - ����������� - �����������

([FKDQJH�ORVV ������� - ������� ������ ������� ������
$XGLW�IHHV�
���$XGLWRUV�RI�WKH�&RPSDQ\ ������� ������� ������ ������ ������� �������
���2WKHU�DXGLWRUV ������� ������� ������� ������� ������� �������
1RQ�DXGLW�IHHV�
���$XGLWRUV�RI�WKH�&RPSDQ\ ������ ������ ����� ����� ������ ������
���2WKHU�DXGLWRUV ������ ������ ����� ����� ������ ������
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8 NOTES TO 
FINANCIAL STATEMENTS 
31 December 2018

35 DISCONTINUED OPERATIONS

� 2Q���-XQH������� WKH�*URXS�HQWHUHG� LQWR�D�VDOH�DJUHHPHQW� WR�GLVSRVH�RI�37� ,(9�*DV��ZKLFK�FDUULHG�RXW�DOO� WKH�
*URXSōV�PRELOH�QDWXUDO�JDV�EXVLQHVV��7KH�GLVSRVDO�ZDV�HIIHFWHG�LQ�RUGHU�WR�JHQHUDWH�FDVK�ŴRZ�IRU�WKH�H[SDQVLRQ�RI�
WKH�*URXSōV�RWKHU�EXVLQHVVHV��7KH�GLVSRVDO�ZDV�FRPSOHWHG�RQ����1RYHPEHU�������RQ�ZKLFK�GDWH�FRQWURO�RI�37�,(9�
*DV�SDVVHG�WR�WKH�DFTXLUHU�

� ,Q�������WKH�*URXS�PDGH�WKH�VWUDWHJLF�GHFLVLRQ�WR�GLVFRQWLQXH�LWV�DFWLYLWLHV�LQ�WKH�H[SORUDWLRQ�DQG�SURGXFWLRQ�DQG�
UHQHZDEOH�HQHUJ\�VHFWRUV�

� 7KH�ORVV�DWWULEXWDEOH�WR�WKH�RZQHUV�RI�WKH�&RPSDQ\�IURP�GLVFRQWLQXHG�RSHUDWLRQV�LV�DQDO\VHG�DV�IROORZV�
                 Group

2018 2017

RM RM

/RVV�IURP�0RELOH�1DWXUDO�*DV�VHFWRU ����������� ������������
/RVV� IURP�([SORUDWLRQ�DQG�3URGXFWLRQ�VHFWRU� �GLVFRQWLQXHG� LQ�
����� ��������� ������������

/RVV�IURP�5HQHZDEOH�(QHUJ\�VHFWRU��GLVFRQWLQXHG�LQ������ ��������� �����������
����������� ������������

   
� 7KH�UHVXOWV�RI�WKH�GLVFRQWLQXHG�RSHUDWLRQV�IRU�WKH�\HDU�DUH�DV�IROORZV�

                 Group

2018 2017

Note RM RM

5HYHQXH �� ���������� ����������
Cost of sales ������������ ������������
*URVV�SURƓW��ORVV� ������� ���������
2WKHU�RSHUDWLQJ�LQFRPH �� ������� ���������
6HOOLQJ�DQG�GLVWULEXWLRQ�FRVWV - ��������
$GPLQLVWUDWLYH�H[SHQVHV ����������� �����������
2WKHU�RSHUDWLQJ�H[SHQVHV ����������� ������������
6KDUH�RI�UHVXOWV�RI�DVVRFLDWH - ���������
Finance costs �� ������� ��������
/RVV�EHIRUH�WD[ ����������� ������������
,QFRPH�WD[� �� ��������� �����������
/RVV�IRU�WKH�\HDU �� ����������� ������������
1RQ�FRQWUROOLQJ�LQWHUHVWV - ������
/RVV�DWWULEXWDEOH�WR�RZQHUV�RI�WKH�&RPSDQ\ ����������� ������������
2WKHU�FRPSUHKHQVLYH�LQFRPH - ������
7RWDO�FRPSUHKHQVLYH�ORVV ����������� ������������
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35 DISCONTINUED OPERATIONS (continued)

� 7KH�GLVFRQWLQXHG�RSHUDWLRQV�FDVK�ŴRZV�IRU�WKH�\HDU�DUH�DV�IROORZV�
                 Group

2018 2017

RM RM

1HW�FDVK��XVHG�LQ��IURP�RSHUDWLQJ�DFWLYLWLHV� ����������� �������

1HW�FDVK�IURP��XVHG�LQ��LQYHVWLQJ�DFWLYLWLHV� ��������� �����������

1HW�FDVK�XVHG�LQ�ƓQDQFLQJ�DFWLYLWLHV� �������� -
   

 
36 DIVIDENDS

� 1R�GLYLGHQGV�ZHUH�GHFODUHG�DQG�SDLG�WR�VKDUHKROGHUV�LQ������DQG������
  
 



148
IE

V 
H

O
LD

IN
G

S 
LI

M
IT

ED
   
∞ 

   
An

n
uA

l R
ep

o
Rt

 2
01

8 NOTES TO 
FINANCIAL STATEMENTS 
31 December 2018

37 LOSS PER SHARE

� /RVV�SHU�VKDUH�LV�FDOFXODWHG�E\�GLYLGLQJ�WKH�*URXSōV�QHW�ORVV�DWWULEXWDEOH�WR�WKH�RZQHUV�RI�WKH�&RPSDQ\�IRU�WKH�\HDU�
E\�WKH�ZHLJKWHG�DYHUDJH�QXPEHU�RI�RUGLQDU\�VKDUHV�LQ�LVVXH�GXULQJ�WKH�ƓQDQFLDO�\HDU�DV�IROORZV�

                 Group

2018 2017

RM RM

)URP�FRQWLQXLQJ�DQG�GLVFRQWLQXHG�RSHUDWLRQV
/RVV�DWWULEXWDEOH�WR�RZQHUV�RI�WKH�&RPSDQ\��50� ������������ ������������
:HLJKWHG�DYHUDJH�QXPEHU�RI�RUGLQDU\�VKDUHV��DIWHU�DGMXVWLQJ�
IRU�QRWLRQDO�ERQXV�HOHPHQW�LQ�5LJKWV�,VVXH���� ����������� �����������

%DVLF�ORVV�SHU�VKDUH��0DOD\VLDQ�VHQ� ������ �������

)URP�FRQWLQXLQJ�RSHUDWLRQV
/RVV�DWWULEXWDEOH�WR�RZQHUV�RI�WKH�&RPSDQ\��50� ������������ ������������
/HVV�
/RVV�IRU�WKH�\HDU�IURP�GLVFRQWLQXHG�RSHUDWLRQ��50� ����������� ������������
/RVV�IRU�WKH�\HDU�IURP�FRQWLQXLQJ�RSHUDWLRQV��50� ����������� �����������
:HLJKWHG�DYHUDJH�QXPEHU�RI�RUGLQDU\�VKDUHV��DIWHU�DGMXVWLQJ�
IRU�QRWLRQDO�ERQXV�HOHPHQW�LQ�5LJKWV�,VVXH���� ����������� �����������

%DVLF�ORVV�SHU�VKDUH��0DOD\VLDQ�VHQ� ������ ������
����� 7KH�ZHLJKWHG�DYHUDJH�QXPEHU�RI�RUGLQDU\�VKDUHV�KDV�EHHQ�DGMXVWHG�IRU�WKH�ƓQDQFLDO�\HDU�HQGHG������WR�

WDNH�LQWR�HIIHFW�WKH�QHZ�LVVXDQFH�RI�VKDUH�FDSLWDO�RI�����������LVVXHG�LQ�$XJXVW�������1RWH�����
 
� $V�WKHUH�DUH�QR�RXWVWDQGLQJ�GLOXWLYH�SRWHQWLDO�RUGLQDU\�VKDUHV��WKH�GLOXWHG�HDUQLQJV�SHU�RUGLQDU\�VKDUH�LV�DFFRUGLQJO\�

WKH�VDPH�DV�WKH�EDVLF�HDUQLQJV�SHU�RUGLQDU\�VKDUH�IRU�WKH�UHVSHFWLYH�ƓQDQFLDO�\HDUV�
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38 DISPOSAL OF SUBSIDIARY

� $V�UHIHUUHG�WR�LQ�1RWH�����RQ����1RYHPEHU�������WKH�*URXS�GLVFRQWLQXHG�LWV�PRELOH�QDWXUDO�JDV�RSHUDWLRQ�DW�WKH�
WLPH�RI�WKH�GLVSRVDO�RI�LWV�VXEVLGLDU\��37�,(9�*DV�

� 'HWDLOV�RI�WKH�GLVSRVDO�DUH�DV�IROORZV�

 Carrying amounts of net assets over which control was lost 
22 Nov 2018

RM

Non-current assets

3URSHUW\��SODQW�DQG�HTXLSPHQW ���������

2WKHU�UHFHLYDEOHV�DQG�SUHSD\PHQW� ���������

'HIHUUHG�WD[�DVVHWV �������

Total non-current assets ���������

Current assets

,QYHQWRULHV �������

7UDGH�UHFHLYDEOHV ���������

2WKHU�UHFHLYDEOHV�DQG�SUHSD\PHQW ���������

7D[�UHFRYHUDEOH �������

&DVK�DQG�EDQN�EDODQFHV �������

Total current assets ���������

Non-current liabilities

)LQDQFH�OHDVH�REOLJDWLRQV ��������

3URYLVLRQ�IRU�SRVW�HPSOR\PHQW�EHQHƓW�REOLJDWLRQV �����������

7RWDO�QRQ�FXUUHQW�OLDELOLWLHV �����������

Current liabilities

7UDGH�SD\DEOHV �����������

2WKHU�SD\DEOHV ���������

)LQDQFH�OHDVH�REOLJDWLRQV ��������

7RWDO�FXUUHQW�OLDELOLWLHV �����������

1HW�DVVHWV�GHUHFRJQLVHG ���������

&RQVLGHUDWLRQ�UHFHLYHG �������
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38 DISPOSAL OF SUBSIDIARY (continued)
Group 
2018

RM

Loss on disposal

&RQVLGHUDWLRQ�UHFHLYHG �������
1HW�DVVHWV�GHUHFRJQLVHG �����������
1RQ�FRQWUROOLQJ�LQWHUHVW�GHUHFRJQLVHG ���������
&XPXODWLYH�H[FKDQJH�GLIIHUHQFHV�LQ�UHVSHFW�RI�WKH�QHW�DVVHWV�RI�WKH�VXEVLGLDU\� 
UHFODVVLƓHG�IURP�HTXLW\�RQ�ORVV�RI�FRQWURO�RI�VXEVLGLDU\ ���������

/RVV�RQ�GLVSRVDO �����������
 
� 7KH�ORVV�RQ�GLVSRVDO�RI�WKH�VXEVLGLDU\�LV�UHFRUGHG�DV�SDUW�RI�ORVV�IRU�WKH�\HDU�IURP�GLVFRQWLQXHG�RSHUDWLRQV�LQ�WKH�

VWDWHPHQW�RI�SURƓW�RU�ORVV�DQG�RWKHU�FRPSUHKHQVLYH�LQFRPH�

Group 
2018

RM

Net cash outflow arising on disposal
&DVK�FRQVLGHUDWLRQ� �������
&DVK�DQG�FDVK�HTXLYDOHQWV�GLVSRVHG�RI ���������

���������
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39 OPERATING LEASE ARRANGEMENTS

 7KH�*URXS�DV�OHVVHH
Group

31 Dec 2018 31 Dec 2017 1 Jan 2017

RM RM RM

0LQLPXP� OHDVH� SD\PHQWV� XQGHU� RSHUDWLQJ� OHDVHV�
UHFRJQLVHG�DV�H[SHQVH�GXULQJ�WKH�\HDU ��������� ������� �������

 
� $W� WKH�HQG�RI� WKH�UHSRUWLQJ�SHULRG�� WKH�*URXS�KDV�RXWVWDQGLQJ�FRPPLWPHQWV�XQGHU�QRQ�FDQFHOODEOH�RSHUDWLQJ�

OHDVHV��ZKLFK�IDOO�GXH�DV�IROORZV�

Group

31 Dec 2018 31 Dec 2017 1 Jan 2017

RM RM RM

:LWKLQ�RQH�\HDU ������� ������� �������
,Q�WKH�VHFRQG�WR�ƓIWK�\HDUV�LQFOXVLYH ������� ������� -

������� ������� �������
 
� 2SHUDWLQJ� OHDVH�SD\PHQWV�UHSUHVHQW�UHQWDOV�SD\DEOH�E\� WKH�*URXS�IRU�FHUWDLQ�RI� LWV�RIƓFH�SUHPLVHV��DSDUWPHQW�

SUHPLVHV�DQG�PRWRU�YHKLFOHV��/HDVHV�DUH�QHJRWLDWHG�IRU�D�WHUP�UDQJLQJ�IURP�PRUH�WKDQ�RQH�\HDU�DQG�UHQWDO�LV�Ɠ[HG�
RYHU�WKH�GXUDWLRQ�RI�WKH�OHDVH�
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40 SEGMENT INFORMATION

� 7KH�*URXS� GHWHUPLQHV� DQG� SUHVHQWV� RSHUDWLQJ� VHJPHQWV� EDVHG� RQ� LQIRUPDWLRQ� WKDW� LV� SURYLGHG� LQWHUQDOO\� WR�
WKH�&KLHI�([HFXWLYH�2IƓFHU��ŏ&(2Ő���ZKR�LV�WKH�*URXSōV�FKLHI�RSHUDWLQJ�GHFLVLRQ�PDNHU��$OO�RSHUDWLQJ�VHJPHQWVō�
RSHUDWLQJ�UHVXOWV�DUH�UHYLHZHG�UHJXODUO\�E\�WKH�*URXSōV�&(2�WR�PDNH�GHFLVLRQ�DERXW�UHVRXUFHV�WR�EH�DOORFDWHG�WR�
WKH�VHJPHQWV�DQG�DVVHVV�LWV�SHUIRUPDQFH��DQG�IRU�ZKLFK�GLVFUHWH�ƓQDQFLDO�LQIRUPDWLRQ�LV�DYDLODEOH�

� )RU�PDQDJHPHQW�SXUSRVHV�� WKH�*URXS� LV� RUJDQLVHG� LQWR�EXVLQHVV� XQLWV�EDVHG�RQ� WKHLU� SURGXFWV� DQG� VHUYLFHV��
,Q�SULRU�\HDUV�� WKH�*URXS�KDG�IRXU�UHSRUWDEOH�RSHUDWLQJ�VHJPHQWV�Ŋ�2IIVKRUH�(QJLQHHULQJ��0RELOH�1DWXUDO�*DV��
([SORUDWLRQ� DQG� 3URGXFWLRQ� DQG� 5HQHZDEOH� (QHUJ\�� 7KHUH� DUH� QR� RWKHU� RSHUDWLQJ� VHJPHQWV� WKDW� KDYH� EHHQ�
DJJUHJDWHG�WR�IRUP�WKH�IRXU�UHSRUWDEOH�RSHUDWLQJ�VHJPHQWV�� ,Q�������2IIVKRUH�(QJLQHHULQJ�VHJPHQW�KDV�EHHQ�
UH�QDPHG�WR�$VVHW�,QWHJULW\�0DQDJHPHQW�VHJPHQW��DQG�WKLV�LV�WKH�RQO\�VHJPHQW�WKH�*URXS�KDV�JRLQJ�IRUZDUG�

� 6HJPHQW�UHYHQXH�UHSUHVHQWV�UHYHQXH�JHQHUDWHG�IURP�H[WHUQDO�FXVWRPHUV�DQG�LQWHU�VHJPHQW�VDOHV��7KH�DFFRXQWLQJ�
SROLFLHV� RI� WKHVH� UHSRUWDEOH� VHJPHQWV� DUH� WKH� VDPH� DV� WKH�*URXSōV� DFFRXQWLQJ� SROLFLHV� GHVFULEHG� LQ�1RWH� ���
6HJPHQW�SURƓW�UHSUHVHQWV�WKH�SURƓW�HDUQHG�E\�HDFK�VHJPHQW�DIWHU�DOORFDWLRQ�RI�FHQWUDO�ƓQDQFH�FRVWV�DQG�VKDUH�
RI� UHVXOWV�RI�DVVRFLDWHV��7KLV� LV� WKH�PHDVXUH�UHSRUWHG� WR� WKH�FKLHI�RSHUDWLQJ�GHFLVLRQ�PDNHU� IRU� WKH�SXUSRVH�RI�
UHVRXUFH�DOORFDWLRQ�DQG�DVVHVVPHQW�RI�VHJPHQW�SHUIRUPDQFH��

� )RU� WKH� SXUSRVH� RI� PRQLWRULQJ� VHJPHQW� SHUIRUPDQFH� DQG� DOORFDWLQJ� UHVRXUFHV� EHWZHHQ� VHJPHQWV�� WKH� FKLHI�
RSHUDWLQJ�GHFLVLRQ�PDNHU�PRQLWRUV�WKH�WDQJLEOH��LQWDQJLEOH�DQG�ƓQDQFLDO�DVVHWV�DWWULEXWDEOH�WR�HDFK�VHJPHQW��

� $OO�DVVHWV�DUH�DOORFDWHG�WR�UHSRUWDEOH�VHJPHQWV�RWKHU�WKDQ�WD[�DVVHWV�

� ,QIRUPDWLRQ�UHJDUGLQJ�HDFK�RI�WKH�*URXSōV�UHSRUWDEOH�VHJPHQWV�LV�SUHVHQWHG�EHORZ�

 Continuing Operations
Asset Integrity Management Consolidated

Group 2018 2017 2018 2017
RM RM RM RM

Revenue

Total sales ���������� ���������� ���������� ����������
,QWHU�VHJPHQW�VDOHV� ������������ ����������� ������������ �����������
([WHUQDO�VDOHV ��������� ��������� ��������� ���������
Results

6HJPHQW�UHVXOWV ����������� ����������� ����������� �����������
Finance costs ��������� ��������� ��������� ���������
6KDUH�RI�UHVXOWV�RI�DVVRFLDWH ������ ��������� ������ ���������
/RVV�EHIRUH�WD[ ����������� ����������� ����������� �����������
,QFRPH�WD[�H[SHQVH ��������� �������
/RVV�IRU�WKH�\HDU ����������� �����������

/RVV� IRU� WKH� \HDU� DWWULEXWDEOH� WR�
RZQHUV�RI�WKH�&RPSDQ\ ����������� �����������
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8 NOTES TO 
FINANCIAL STATEMENTS 
31 December 2018

40 SEGMENT INFORMATION (continued)

�D�� 8QDOORFDWHG�DVVHWV�FRPSULVH�WD[�UHFRYHUDEOH��YDOXH�DGGHG�WD[�UHFHLYDEOHV�DQG�GHIHUUHG�WD[�DVVHWV�

�E�� 8QDOORFDWHG� OLDELOLWLHV� FRPSULVH� ZLWKKROGLQJ� WD[�� YDOXH�DGGHG� WD[� SD\DEOHV�� GHIHUUHG� WD[� OLDELOLWLHV� DQG�
LQFRPH�WD[�SD\DEOH��

 *HRJUDSKLFDO�LQIRUPDWLRQ�

� 6HJPHQW� UHYHQXH�� 6HJPHQW� UHYHQXH� LV� DQDO\VHG�EDVHG�RQ� WKH� ORFDWLRQ�RI� FXVWRPHUV� UHJDUGOHVV�RI�ZKHUH� WKH�
JRRGV�DUH�SURGXFHG�

� 6HJPHQW�QRQ�FXUUHQW�DVVHWV��6HJPHQW�QRQ�FXUUHQW�DVVHWV�DUH�DQDO\VHG�EDVHG�RQ�WKH�ORFDWLRQ�RI�WKRVH�DVVHWV�

Revenue Non-current assets

 
Group

31 Dec 2018 31 Dec 2017 31 Dec 2018 31 Dec 2017 1 Jan 2017

RM RM RM RM RM

&RQWLQXLQJ�RSHUDWLRQV
Indonesia ������� ��������� ������ ������� �������
India ������� ��������� - - -
'HQPDUN - ��������� - - -
0DOD\VLD ��������� ��������� ������� ������� ����������
7KDLODQG ������ ������� - - -
Brunei - ������� - - -
9LHWQDP ������� ������� ������ ������ �������
+RQJ�.RQJ - - ������� ��������� ���������
*KDQD ������� - - - -
2WKHUV - ������ - - -

��������� ��������� ��������� ��������� ����������

Discontinued operations
9LHWQDP - ������� - ������� ���������
Indonesia ���������� ���������� - ��������� ����������
0DOD\VLD - - - ��� ���

���������� ���������� - ��������� ����������

���������� ���������� ��������� ��������� ����������
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NOTES TO 
FINANCIAL STATEMENTS 

31 December 2018

40 SEGMENT INFORMATION (continued)

 ,QIRUPDWLRQ�DERXW�PDMRU�FXVWRPHUV�

� ,QFOXGHG�LQ�UHYHQXH�DULVLQJ�IURP�DVVHW�LQWHJULW\�PDQDJHPHQW��PRELOH�QDWXUDO�JDV�DQG�UHQHZDEOH�HQHUJ\�VHFWRUV�
DUH�UHYHQXH�RI�DSSUR[LPDWHO\�50�����������50����������DQG�50�QLO� ��������50�����������50�����������DQG�
50��������ZKLFK�DURVH�IURP�VDOHV�WR�WKH�*URXSōV�ODUJHVW�FXVWRPHU�LQ�WKH�UHVSHFWLYH�VHFWRUV�

41 ADOPTION OF A NEW FINANCIAL REPORTING FRAMEWORK 
 
� 7KH�*URXS�DQG� WKH�&RPSDQ\�DGRSWHG� WKH�QHZ�ƓQDQFLDO� UHSRUWLQJ� IUDPHZRUN� ��6LQJDSRUH�)LQDQFLDO�5HSRUWLQJ�

6WDQGDUGV��,QWHUQDWLRQDO���ŏ6)56�,�Ő��IRU�WKH�ƓUVW�WLPH�IRU�ƓQDQFLDO�\HDU�HQGHG����'HFHPEHU������DQG�6)56�,����First-
time Adoption of Singapore Financial Reporting Standards (International) KDV�EHHQ�DSSOLHG�LQ�WKH�ƓUVW�VHW�RI�6)56�,��
ƓQDQFLDO�VWDWHPHQWV��6)56�,��LV�LGHQWLFDO�WR�WKH�,QWHUQDWLRQDO�)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV��ŏ,)56Ő��DV�LVVXHG�E\�WKH�
,QWHUQDWLRQDO�$FFRXQWLQJ�6WDQGDUGV�%RDUG��,$6%��

� $V�D�ƓUVW�WLPH�DGRSWHU�RI�6)56�,���WKH�*URXS�DQG�WKH�&RPSDQ\�KDYH�DSSOLHG�UHWURVSHFWLYHO\��DFFRXQWLQJ�SROLFLHV�
EDVHG�RQ�HDFK�6)56�,��HIIHFWLYH�DV�DW�HQG�RI�WKH�ƓUVW�6)56�,��UHSRUWLQJ�SHULRG�����'HFHPEHU��������,Q�WKH�ƓUVW�VHW�
RI�6)56�,��ƓQDQFLDO�VWDWHPHQWV�IRU�WKH�ƓQDQFLDO�\HDU�HQGHG����'HFHPEHU�������DQ�DGGLWLRQDO�RSHQLQJ�VWDWHPHQW�RI�
ƓQDQFLDO�SRVLWLRQ�DV�DW�GDWH�RI�WUDQVLWLRQ����-DQXDU\�������LV�SUHVHQWHG��WRJHWKHU�ZLWK�UHODWHG�QRWHV��1R�UHFRQFLOLDWLRQ�
VWDWHPHQWV�IURP�SUHYLRXVO\�UHSRUWHG�)56�DPRXQWV�DQG�H[SODQDWRU\�QRWHV�RQ�WUDQVLWLRQ�DGMXVWPHQWV�DUH�SUHVHQWHG�
DV�WKHUH�LV�QR�PDWHULDO�DGMXVWPHQWV�RQ�WKH�LQLWLDO�WUDQVLWLRQ�WR�WKH�QHZ�IUDPHZRUN�

 
� 7KHUH�LV�QR�FKDQJH�WR�WKH�*URXSōV�DQG�WKH�&RPSDQ\ōV�SUHYLRXV�DFFRXQWLQJ�SROLFLHV��RWKHU�WKDQ�WKRVH�DULVLQJ�IURP�

WKH�DSSOLFDWLRQ�RI�6)56�,����DQG�6)56�,�����ZKLFK�DUH�HIIHFWLYH�DW�WKH�VDPH�WLPH��7KHUH�DUH�QR�PDWHULDO�DGMXVWPHQWV�
DULVLQJ�IURP�WKH�DSSOLFDWLRQ�RI�6)56�,����DQG�6)56��O�����

 
� 7KH�*URXS�KDV�HOHFWHG�WR�DSSO\�WKH�VKRUW�WHUP�H[HPSWLRQ�XQGHU�6)56�,����(��WR�DGRSW�6)56�,����RQ���-DQXDU\�������

$FFRUGLQJO\�� WKH� UHTXLUHPHQWV�RI� )LQDQFLDO� 5HSRUWLQJ�6WDQGDUGV� LQ�6LQJDSRUH� �ŏ)56Ő�� ���Financial Instruments: 
Recognition and Measurement�DUH�DSSOLHG�WR�ƓQDQFLDO�LQVWUXPHQWV�XS�WR�WKH�ƓQDQFLDO�\HDU�HQGHG����'HFHPEHU�
������$W�WKH�VDPH�WLPH��WKH�*URXS�LV�H[HPSWHG�IURP�FRPSO\LQJ�ZLWK�6)56�,����Financial Instruments: Disclosures 
IRU�WKH�FRPSDUDWLYH�SHULRG�WR�WKH�H[WHQW�WKDW�WKH�GLVFORVXUHV�UHTXLUHG�E\�WKH�6)56�,����UHODWH�WR�WKH�LWHPV�ZLWKLQ�
VFRSH�RI�6)56�,����

� $V�D�UHVXOW��WKH�UHTXLUHPHQWV�XQGHU�)56�DUH�DSSOLHG�LQ�SODFH�RI�WKH�UHTXLUHPHQWV�XQGHU�6)56�,����DQG�6)56�,����WR�
FRPSDUDWLYH�LQIRUPDWLRQ�DERXW�LWHPV�ZLWKLQ�WKH�VFRSH�RI�WKH�6)56�,����
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8 NOTES TO 
FINANCIAL STATEMENTS 
31 December 2018

42 STANDARDS ISSUED BUT NOT YET EFFECTIVE

� $W�WKH�GDWH�RI�DXWKRULVDWLRQ�RI�WKHVH�ƓQDQFLDO�VWDWHPHQWV��WKH�IROORZLQJ�6)56�,��SURQRXQFHPHQWV�WKDW�DUH�UHOHYDQW�
WR�WKH�*URXS�DQG�WKH�&RPSDQ\�ZHUH�LVVXHG�EXW�QRW�HIIHFWLYH�

 (IIHFWLYH�IRU�DQQXDO�SHULRGV�EHJLQQLQJ�RQ�RU�DIWHU���-DQXDU\�����
Ř� 6)56�,�����Leases
Ř� 6)56�,��,17����Uncertainty over Income Tax Treatments
Ř� $QQXDO�,PSURYHPHQWV�WR�6)56�,�V�����������&\FOH

(IIHFWLYH�GDWH�LV�GHIHUUHG�LQGHƓQLWHO\
Ř� $PHQGPHQWV�WR�6)56�,�����&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�DQG�6)56�,������� Investments in Associates 

and Joint Ventures��6DOH�RU�&RQWULEXWLRQ�RI�$VVHWV�EHWZHHQ�DQ�,QYHVWRU�DQG�LWV�$VVRFLDWH�RU�-RLQW�9HQWXUH
 
� 0DQDJHPHQW�DQWLFLSDWHV�WKDW�WKH�DGRSWLRQ�RI�WKH�DERYH�6)56�,�V��6)56�,��,17V�DQG�DPHQGPHQWV�WR�6)56�,��LQ�IXWXUH�

SHULRGV�ZLOO�QRW�KDYH�D�PDWHULDO�LPSDFW�RQ�WKH�ƓQDQFLDO�VWDWHPHQWV�RI�WKH�*URXS�DQG�RI�WKH�&RPSDQ\�LQ�WKH�SHULRG�
RI�WKHLU�LQLWLDO�DGRSWLRQ�H[FHSW�IRU�WKH�IROORZLQJ�

SFRS(I) 16 Leases

� 7KH�6WDQGDUG�SURYLGHV�D�FRPSUHKHQVLYH�PRGHO�IRU�WKH�LGHQWLƓFDWLRQ�RI�OHDVH�DUUDQJHPHQWV�DQG�WKHLU�WUHDWPHQW�LQ�
WKH�ƓQDQFLDO�VWDWHPHQWV�RI�ERWK�OHVVHHV�DQG�OHVVRUV��7KH�LGHQWLƓFDWLRQ�RI�OHDVHV��GLVWLQJXLVKLQJ�EHWZHHQ�OHDVHV�DQG�
VHUYLFH�FRQWUDFWV��DUH�GHWHUPLQHG�RQ�WKH�EDVLV�RI�ZKHWKHU�WKHUH�LV�DQ�LGHQWLƓHG�DVVHW�FRQWUROOHG�E\�WKH�FXVWRPHU�

� 6LJQLƓFDQW�FKDQJHV�WR�OHVVHH�DFFRXQWLQJ�DUH�LQWURGXFHG��ZLWK�WKH�GLVWLQFWLRQ�EHWZHHQ�RSHUDWLQJ�DQG�ƓQDQFH�OHDVHV�
UHPRYHG�DQG�DVVHWV�DQG�OLDELOLWLHV�DUH�UHFRJQLVHG�LQ�UHVSHFW�RI�DOO�OHDVHV��VXEMHFW�WR�OLPLWHG�H[HPSWLRQV�IRU�VKRUW�
WHUP�OHDVHV�DQG�OHDVHV�RI�ORZ�YDOXH�DVVHWV���7KH�6WDQGDUG�PDLQWDLQV�VXEVWDQWLDOO\�WKH�OHVVRU�DFFRXQWLQJ�DSSURDFK�
XQGHU�WKH�H[LVWLQJ�IUDPHZRUN�

� $V� DW� ��� 'HFHPEHU� ������ WKH� *URXS� KDV� QRQ�FDQFHOODEOH� RSHUDWLQJ� OHDVH� FRPPLWPHQWV� RI� 50�������� ����
'HFHPEHU������ ��50�����������-DQXDU\������ ��50����������6)56�,�������GRHV�QRW� UHTXLUH� WKH� UHFRJQLWLRQ�RI�
DQ\�ULJKW�RI�XVH�DVVHW�RU�OLDELOLW\�IRU�IXWXUH�SD\PHQWV�IRU�WKHVH�OHDVHV��LQVWHDG��FHUWDLQ�LQIRUPDWLRQ�LV�GLVFORVHG�DV�
RSHUDWLQJ�OHDVH�FRPPLWPHQWV�LQ�1RWH����WR�WKH�ƓQDQFLDO�VWDWHPHQWV��0DQDJHPHQW�KDV�SUHOLPLQDU\�DVVHVVHG�WKDW�
WKHVH�DUUDQJHPHQWV�PD\�PHHW�WKH�GHƓQLWLRQ�RI�D�OHDVH�XQGHU�6)56�,������DQG�KHQFH�WKH�*URXS�PD\�UHFRJQLVH�D�
ULJKW�RI�XVH�DVVHW�DQG�D�FRUUHVSRQGLQJ�OLDELOLW\�LQ�UHVSHFW�RI�DOO�WKHVH�OHDVHV�XQOHVV�WKH\�TXDOLI\�IRU�ORZ�YDOXH�RU�
VKRUW�WHUP�OHDVHV�XSRQ�WKH�DSSOLFDWLRQ�RI�6)56�,������:KLOVW�PDQDJHPHQW�GRHV�QRW�H[SHFW�WKH�QHZ�UHTXLUHPHQW�WR�
UHFRJQLVH�D�ULJKW�RI�XVH�DVVHW�DQG�D�UHODWHG�OHDVH�OLDELOLW\�WR�KDYH�D�PDWHULDO�LPSDFW�RQ�WKH�DPRXQWV�UHFRJQLVHG�LQ�
WKH�*URXSōV�ƓQDQFLDO�VWDWHPHQWV��WKH\�DUH�FXUUHQWO\�DVVHVVLQJ�LWV�SRWHQWLDO�LPSDFW��,W�LV�QRW�SUDFWLFDEOH�WR�SURYLGH�D�
UHDVRQDEOH�HVWLPDWH�RI�WKH�ƓQDQFLDO�HIIHFW�XQWLO�WKH�PDQDJHPHQW�FRPSOHWHV�WKH�UHYLHZ��
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STATISTICS OF
6+$5(+2/',1*6
As at 14 March 2019

,VVXHG�DQG�SDLG�XS�FDSLWDO� � �� 6*'�������������
1XPEHU�RI�LVVXHG�VKDUHV� � �� �����������
&ODVV�RI�VKDUH� � �� 2UGLQDU\�VKDUHV�IXOO\�SDLG
1XPEHU�RI�LVVXHG�VKDUHV�H[FOXGLQJ�WUHDVXU\�VKDUHV�DQG�VXEVLGLDU\�KROGLQJV� � �� �����������
1XPEHU�RI�WUHDVXU\�VKDUHV� � �� �������
3HUFHQWDJH�RI�WUHDVXU\�VKDUHV�� � �� �����
1XPEHU�RI�VXEVLGLDU\�KROGLQJV� � �� 1LO
9RWLQJ�ULJKWV� � �� 2QH�YRWH�IRU�HDFK�RUGLQDU\�VKDUH

DISTRIBUTION OF SHAREHOLDINGS

Size of Shareholdings No. of Shareholders % No. of Shares %

������ 5 ���� ��� ����
����������� �� ���� ������ ����
�������������� ��� ����� ��������� ����
������������������ ��� ����� ���������� �����
����������$1'�$%29( 27 2.55 ����������� �����
727$/ ����� ������ ����������� ������

      
TWENTY LARGEST SHAREHOLDERS

No. Name No. of Shares %
� 3+,//,3�6(&85,7,(6�37(�/7' ���������� 22.44
2 &+5,6723+(5�1*+,$�'2 ���������� �����
� &*6�&,0%�6(&85,7,(6��6,1*$325(��37(��/7'� ��������� ����
4 2&%&�6(&85,7,(6�35,9$7(�/,0,7(' ��������� ����
5 3(50%522.�37<�/,0,7(' ��������� ����
� &52*$5�37<�/,0,7(' ��������� ����
7 08986,�37<�/,0,7(' ��������� ����
� 08:25,�37<�/,0,7(' ��������� ����
� 5$))/(6�120,1((6��37(���/,0,7(' ��������� ����
�� .+,(0�7521*�'2 ��������� ����
�� 32+�&+(1*�6(1*�25�32+�6(1*�.8, ��������� ����
�� '%6�120,1((6��35,9$7(��/,0,7(' ��������� ����
�� 0$<%$1.�.,0�(1*�6(&85,7,(6�37(��/7'� ��������� ����
�� 52=,$�+$1,6�%,17,�781�+866(,1 ��������� ����
�� 82%�.$<�+,$1�35,9$7(�/,0,7(' ��������� ����
�� 7(2�.<(�+:((�721< ��������� ����
�� 1*�&+,1*�7+,$0 ��������� ����
�� &,7,%$1.�120,1((6�6,1*$325(�37(�/7' ��������� ����
�� -,%�63(&,$/,67�&2168/7$176�37(�/7' ��������� ����
�� 75$1�7+,�0$,�7+$2 ��������� ����

727$/ ����������� �����
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8 SUBSTANTIAL
6+$5(+2/'(56
As recorded in the Register of Substantial Shareholders as at 14 March 2019

No Name

Direct Interest Deemed Interest

No. of Shares % No. of Shares %

� 7$1�65,�'$72ō�+$5,�1��
*29,1'$6$0<� - - ������������� �����

2. 9,0$/$�-��*29,1'$6$0< - - ������������� �����

�� &+5,6723+(5�1*+,$�'2 ���������� ����� ������������ ����

4. -$1,&(�&5$:)25' - - ������������� ����

5. &+5,67,1(�08152 - - ������������� ����

Notes:

���� 7KH� GHHPHG� LQWHUHVW� LQ� ����������� VKDUHV� DUH� KHOG� E\� 7DQ� 6UL� 'DWRō� +DUL� 1�� *RYLQGDVDP\� DQG� 9LPDOD� 
-��*RYLQGDVDP\�WKURXJK�D�MRLQW�DFFRXQW�LQ�3KLOOLS�6HFXULWLHV�3WH�/WG�

���� &KULVWRSKHU�1JKLD�'R�LV�GHHPHG�WR�EH�LQWHUHVWHG�LQ�����������VKDUHV�KHOG�E\�KLV�VSRXVH��7UDQ�7KL�0DL�7KDR��

���� -DQLFH�&UDZIRUG�LV�RQH�RI�WKH�EHQHƓFLDO�RZQHUV�RI�HDFK�RI�WKH�IROORZLQJ�FRUSRUDWLRQV�DQG�LV�WKHUHIRUH�GHHPHG�WR�EH�
LQWHUHVWHG�LQ�
L�� ����������VKDUHV�KHOG�E\�3HUPEURRN�3W\�/LPLWHG�
LL�� ����������VKDUHV�KHOG�E\�&URJDU�3W\�/LPLWHG��DQG�
LLL�� ����������VKDUHV�KHOG�E\�0XYXVL�3W\�/LPLWHG��

���� &KULVWLQH�0XQUR�LV�RQH�RI�WKH�EHQHƓFLDO�RZQHUV�RI�HDFK�RI�WKH�IROORZLQJ�FRUSRUDWLRQV�DQG�LV�WKHUHIRUH�GHHPHG�WR�EH�
LQWHUHVWHG�LQ�
L�� ����������VKDUHV�KHOG�E\�3HUPEURRN�3W\�/LPLWHG�
LL�� ����������VKDUHV�KHOG�E\�&URJDU�3W\�/LPLWHG��DQG�
LLL�� ����������VKDUHV�KHOG�E\�0XZRUL�3W\�/LPLWHG��

SHARES HELD BY PUBLIC

%DVHG�RQ�WKH�LQIRUPDWLRQ�SURYLGHG�WR�WKH�&RPSDQ\�DV�DW����0DUFK�������DSSUR[LPDWHO\��������RI�WKH�LVVXHG�DQG�SDLG�
XS�VKDUHV�RI�WKH�&RPSDQ\��H[FOXGLQJ�WUHDVXU\�VKDUHV�DQG�VXEVLGLDU\�KROGLQJV��ZHUH�KHOG�LQ�WKH�KDQGV�RI�WKH�SXEOLF�DV�
GHƓQHG� LQ� WKH�/LVWLQJ�0DQXDO�6HFWLRQ�%��5XOHV�RI�&DWDOLVW�RI� WKH�6LQJDSRUH�([FKDQJH�6HFXULWLHV�7UDGLQJ�/LPLWHG� �WKH�
ŏ&DWDOLVW�5XOHVŐ����$FFRUGLQJO\��5XOH�����RI�WKH�&DWDOLVW�5XOHV�KDV�EHHQ�FRPSOLHG�ZLWK�
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NOTICE OF 
$118$/�*(1(5$/�0((7,1*

NOTICE IS HEREBY GIVEN�WKDW�WKH�$QQXDO�*HQHUDO�0HHWLQJ��ŏAGMŐ��RI�,(9�+ROGLQJV�/LPLWHG��WKH�ŏCompanyŐ��ZLOO�EH�
KHOG�DW�2ULROH�5RRP��/HYHO����*UDQG�&RSWKRUQH�:DWHUIURQW�+RWHO������+DYHORFN�5RDG��6LQJDSRUH���������RQ�0RQGD\��
���$SULO������DW�������D�P��IRU�WKH�IROORZLQJ�EXVLQHVV�WKHUHRQ�

Ordinary Business

��� 7R�UHFHLYH�DQG�DGRSW�WKH�$XGLWHG�)LQDQFLDO�6WDWHPHQWV�RI�WKH�&RPSDQ\�IRU�WKH�ƓQDQFLDO�\HDU�HQGHG����'HFHPEHU�
�����DQG�WKH�'LUHFWRUVō�6WDWHPHQW�WRJHWKHU�ZLWK�WKH�$XGLWRUVō�5HSRUW�� (Resolution 1)

��� 7R� UH�HOHFW�&KULVWRSKHU�1JKLD�'R�ZKR� LV� UHWLULQJ�E\� URWDWLRQ�SXUVXDQW� WR�$UWLFOH� ��� RI� WKH�&RQVWLWXWLRQ� RI� WKH�
&RPSDQ\���

� >6HH�H[SODQDWRU\�1RWH��@  (Resolution 2)

��� 7R�UH�HOHFW�-RDQQH�5RVH�%UXFH�ZKR�LV�UHWLULQJ�E\�URWDWLRQ�SXUVXDQW�WR�$UWLFOH����RI�WKH�&RQVWLWXWLRQ�RI�WKH�&RPSDQ\�
� >6HH�H[SODQDWRU\�1RWH��@� �(Resolution 3)

��� 7R�DSSURYH�WKH�SD\PHQW�RI�'LUHFWRUVō�IHHV�DPRXQWLQJ�WR�6���������IRU�WKH�ƓQDQFLDO�\HDU�HQGLQJ����'HFHPEHU�
������WR�EH�SDLG�TXDUWHUO\�LQ�DUUHDUV���������6����������� (Resolution 4)

��� 7R�UH�DSSRLQW�0HVVUV�'HORLWWH�	�7RXFKH�//3�DV�DXGLWRUV�RI�WKH�&RPSDQ\�DQG�WR�DXWKRULVH�WKH�'LUHFWRUV�WR�Ɠ[�WKHLU�
remuneration. (Resolution 5)

Special Business

7R�FRQVLGHU�DQG��LI�WKRXJKW�ƓW��WR�SDVV�WKH�IROORZLQJ�DV�2UGLQDU\�5HVROXWLRQV��ZLWK�RU�ZLWKRXW�PRGLƓFDWLRQV��
 
��� Authority to Allot and Issue Shares 

� 7+$7�SXUVXDQW�WR�6HFWLRQ�����RI�WKH�&RPSDQLHV�$FW��&KDSWHU������WKH�ŏActŐ��DQG�5XOH��������RI�WKH�/LVWLQJ�
0DQXDO�6HFWLRQ�%��5XOHV�RI�&DWDOLVW�RI�WKH�6LQJDSRUH�([FKDQJH�6HFXULWLHV�7UDGLQJ�/LPLWHG��WKH�ŏSGX-STŐ���WKH�ŏCatalist 
RulesŐ���WKH�'LUHFWRUV�RI�WKH�&RPSDQ\�EH�DXWKRULVHG�DQG�HPSRZHUHG�WR�

,� �L��������DOORW�DQG�LVVXH�VKDUHV�LQ�WKH�FDSLWDO�RI�WKH�&RPSDQ\��ZKHWKHU�E\�ZD\�RI�ULJKWV��ERQXV�RU�RWKHUZLVH���DQG�RU
  
�LL�� PDNH� RU� JUDQW� RIIHUV�� DJUHHPHQWV� RU� RSWLRQV� �FROOHFWLYHO\�� ŏInstrumentsŐ�� WKDW� PD\� RU� ZRXOG� UHTXLUH�
VKDUHV�WR�EH�LVVXHG��LQFOXGLQJ�EXW�QRW�OLPLWHG�WR��WKH�FUHDWLRQ�DQG�LVVXH�RI��DV�ZHOO�DV�DGMXVWPHQWV�WR��RSWLRQV��ZDUUDQWV��
GHEHQWXUHV��FRQYHUWLEOH�VHFXULWLHV�RU�RWKHU�LQVWUXPHQWV�FRQYHUWLEOH�LQWR�VKDUHV��DQG�RU�

�LLL������QRWZLWKVWDQGLQJ�WKDW�VXFK�DXWKRULW\�FRQIHUUHG�E\�WKLV�5HVROXWLRQ�PD\�KDYH�FHDVHG�WR�EH�LQ�IRUFH�DW�WKH�WLPH�
WKH�,QVWUXPHQWV�DUH�WR�EH�LVVXHG��LVVXH�DGGLWLRQDO�,QVWUXPHQWV�DULVLQJ�IURP�DGMXVWPHQWV�PDGH�WR�WKH�QXPEHU�
RI�,QVWUXPHQWV�SUHYLRXVO\�LVVXHG�LQ�WKH�HYHQW�RI�ULJKWV��ERQXV�RU�RWKHU�FDSLWDOLVDWLRQ�LVVXHV��SURYLGHG�WKDW�WKH�
DGMXVWPHQWV�GR�QRW�JLYH�WKH�KROGHU�D�EHQHƓW�WKDW�D�VKDUHKROGHU�GRHV�QRW�UHFHLYH�

� DW�DQ\�WLPH�DQG�XSRQ�VXFK�WHUPV�DQG�FRQGLWLRQV�DQG�IRU�VXFK�SXUSRVHV�DQG�WR�VXFK�SHUVRQV�DV�WKH�'LUHFWRUV�PD\�
LQ�WKHLU�DEVROXWH�GLVFUHWLRQ�GHHP�ƓW��DQG

,,� �QRWZLWKVWDQGLQJ�WKDW�WKH�DXWKRULW\�FRQIHUUHG�E\�WKLV�5HVROXWLRQ�PD\�KDYH�FHDVHG�WR�EH�LQ�IRUFH��LVVXH�VKDUHV�LQ�
SXUVXDQFH�RI�DQ\�,QVWUXPHQW�PDGH�RU�JUDQWHG�E\�WKH�'LUHFWRUV�ZKLOH�WKLV�5HVROXWLRQ�ZDV�LQ�IRUFH��

� SURYLGHG�DOZD\V�WKDW��

�D�� WKH�DJJUHJDWH�QXPEHU�RI�VKDUHV�WR�EH�LVVXHG�SXUVXDQW�WR�WKLV�5HVROXWLRQ��LQFOXGLQJ�VKDUHV�WR�EH�LVVXHG�LQ�
SXUVXDQFH�RI�,QVWUXPHQWV��PDGH�RU�JUDQWHG�SXUVXDQW�WR�WKLV�5HVROXWLRQ���VKDOO�QRW�H[FHHG������RI�WKH�WRWDO�
QXPEHU�RI�LVVXHG�VKDUHV�LQ�WKH�FDSLWDO�RI�WKH�&RPSDQ\��H[FOXGLQJ�WUHDVXU\�VKDUHV�DQG�VXEVLGLDU\�KROGLQJV��
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�DV�FDOFXODWHG�LQ�DFFRUGDQFH�ZLWK�VXE�SDUDJUDSK��E��EHORZ���RI�ZKLFK�WKH�DJJUHJDWH�QXPEHU�RI�VKDUHV�WR�EH�
LVVXHG�RWKHU�WKDQ�RQ�D�pro rata�EDVLV�WR�WKH�H[LVWLQJ�VKDUHKROGHUV�RI�WKH�&RPSDQ\��LQFOXGLQJ�VKDUHV�WR�EH�
LVVXHG�LQ�SXUVXDQFH�RI�,QVWUXPHQWV�PDGH�RU�JUDQWHG�SXUVXDQW�WR�WKLV�5HVROXWLRQ��VKDOO�QRW�H[FHHG�����RI�
WKH�WRWDO�QXPEHU�RI�LVVXHG�VKDUHV�LQ�WKH�FDSLWDO�RI�WKH�&RPSDQ\��H[FOXGLQJ�WUHDVXU\�VKDUHV�DQG�VXEVLGLDU\�
KROGLQJV���DV�FDOFXODWHG�LQ�DFFRUGDQFH�ZLWK�VXE�SDUDJUDSK��E��EHORZ��

�E�� �VXEMHFW�WR�VXFK�PDQQHU�RI�FDOFXODWLRQ�DV�PD\�EH�SUHVFULEHG�E\�WKH�6*;�67��IRU�WKH�SXUSRVH�RI�GHWHUPLQLQJ�
WKH� DJJUHJDWH�QXPEHU�RI� VKDUHV� WKDW�PD\�EH� LVVXHG�XQGHU� VXE�SDUDJUDSK� �D�� DERYH�� WKH�SHUFHQWDJH�RI�
WKH�WRWDO�LVVXHG�VKDUHV�VKDOO�EH�EDVHG�RQ�WKH�WRWDO�QXPEHU�RI�LVVXHG�VKDUHV�LQ�WKH�FDSLWDO�RI�WKH�&RPSDQ\�
�H[FOXGLQJ�WUHDVXU\�VKDUHV�DQG�VXEVLGLDU\�KROGLQJV��DW�WKH�WLPH�WKLV�5HVROXWLRQ�LV�SDVVHG��DIWHU�DGMXVWLQJ�IRU��

�L�� QHZ�VKDUHV�DULVLQJ�IURP�WKH�FRQYHUVLRQ�RU�H[HUFLVH�RI�DQ\�FRQYHUWLEOH�VHFXULWLHV�RXWVWDQGLQJ�DW�WKH�WLPH�
WKLV�DXWKRULW\�LV�JLYHQ���

�LL�� �ZKHUH� DSSOLFDEOH�� QHZ� VKDUHV� DULVLQJ� IURP�H[HUFLVLQJ�RI� VKDUH�RSWLRQV�RU� YHVWLQJ�RI� VKDUH� DZDUGV�
ZKLFK�DUH�RXWVWDQGLQJ�DQG�RU�VXEVLVWLQJ�DW�WKH�WLPH�RI�WKH�SDVVLQJ�RI�WKLV�5HVROXWLRQ��SURYLGHG�WKDW�
WKH�VKDUH�RSWLRQV�RU�VKDUH�DZDUGV��DV�WKH�FDVH�PD\�EH��ZHUH�JUDQWHG�LQ�FRPSOLDQFH�ZLWK�3DUW�9,,,�RI�
&KDSWHU���RI�WKH�&DWDOLVW�5XOHV��DQG

�LLL�� DQ\�VXEVHTXHQW�ERQXV�LVVXH��FRQVROLGDWLRQ�RU�VXEGLYLVLRQ�RI�VKDUHV�

�F�� LQ�H[HUFLVLQJ� WKH�DXWKRULW\�FRQIHUUHG�E\� WKLV�5HVROXWLRQ�� WKH�'LUHFWRUV�VKDOO�FRPSO\�ZLWK� WKH�SURYLVLRQV�RI�
WKH�&DWDOLVW�5XOHV�IRU�WKH�WLPH�EHLQJ�LQ�IRUFH��XQOHVV�VXFK�FRPSOLDQFH�KDV�EHHQ�ZDLYHG�E\�WKH�6*;�67���DOO�
DSSOLFDEOH�OHJDO�UHTXLUHPHQWV�XQGHU�WKH�$FW�DQG�WKH�&RQVWLWXWLRQ�IRU�WKH�WLPH�EHLQJ�RI�WKH�&RPSDQ\��DQG

�G�� WKH� DXWKRULW\� FRQIHUUHG� E\� WKLV� 5HVROXWLRQ� VKDOO�� XQOHVV� UHYRNHG� RU� YDULHG� E\� WKH�&RPSDQ\� LQ� D� JHQHUDO�
PHHWLQJ��FRQWLQXH�WR�EH�LQ�IRUFH�XQWLO�WKH�FRQFOXVLRQ�RI�WKH�QH[W�$*0�RI�WKH�&RPSDQ\�RU�WKH�GDWH�E\�ZKLFK�
WKH�QH[W�$*0�RI�WKH�&RPSDQ\�LV�UHTXLUHG�E\�ODZ�WR�EH�KHOG��ZKLFKHYHU�LV�HDUOLHU�

� >6HH�([SODQDWRU\�1RWH��@� (Resolution 6)

7. Authority to grant awards, allot and issue shares pursuant to the IEV Holdings Performance Share Plan (the “Plan”) 

� 7+$7�SXUVXDQW�WR�6HFWLRQ�����RI�WKH�$FW��DXWKRULW\�EH�DQG�LV�KHUHE\�JLYHQ�WR�WKH�'LUHFWRUV�WR�RIIHU�DQG�JUDQW�DZDUGV�
�ŏAwardsŐ��LQ�DFFRUGDQFH�ZLWK�WKH�SURYLVLRQV�RI�WKH�3ODQ�DQG�WR�DOORW�DQG�LVVXH�IURP�WLPH�WR�WLPH�VXFK�QXPEHU�RI�
VKDUHV�DV�PD\�EH�UHTXLUHG�WR�EH�LVVXHG�SXUVXDQW�WR�WKH�YHVWLQJ�RI�WKH�$ZDUGV�JUDQWHG�XQGHU�WKH�3ODQ��SURYLGHG�
DOZD\V�WKDW�WKH�DJJUHJDWH�QXPEHU�RI�VKDUHV�WR�EH�DOORWWHG�DQG�LVVXHG�SXUVXDQW�WR�WKH�3ODQ��VKDOO�QRW�H[FHHG�����RI�
WKH�WRWDO�LVVXHG�VKDUHV�RI�WKH�&RPSDQ\��H[FOXGLQJ�WUHDVXU\�VKDUHV�DQG�VXEVLGLDU\�KROGLQJV��RQ�WKH�GDWH�SUHFHGLQJ�
WKH�GDWH�RI�WKH�UHOHYDQW�JUDQW��6XFK�DXWKRULW\�VKDOO��XQOHVV�UHYRNHG�RU�YDULHG�E\�WKH�&RPSDQ\�LQ�D�JHQHUDO�PHHWLQJ��
FRQWLQXH�LQ�IRUFH�XQWLO�WKH�FRQFOXVLRQ�RI�WKH�QH[W�$*0�RI�WKH�&RPSDQ\�RU�WKH�GDWH�E\�ZKLFK�WKH�QH[W�$*0�RI�WKH�
&RPSDQ\�LV�UHTXLUHG�E\�ODZ�WR�EH�KHOG��ZKLFKHYHU�LV�HDUOLHU�

� >6HH�([SODQDWRU\�1RWH��@� (Resolution 7) 

��� 7R�WUDQVDFW�DQ\�RWKHU�EXVLQHVV�WKDW�PD\�EH�WUDQVDFWHG�DW�DQ�$*0�RI�WKH�&RPSDQ\��

%\�2UGHU�RI�WKH�%RDUG

.RQJ�:HL�)XQJ�
&RPSDQ\�6HFUHWDU\
6LQJDSRUH
���$SULO�����

NOTICE OF
 $118$/�*(1(5$/�0((7,1*
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Explanatory Notes:

���� Resolutions 2 and 3 

� &KULVWRSKHU�1JKLD�'R�ZLOO��XSRQ�UH�HOHFWLRQ�DV�'LUHFWRU��FRQWLQXH�WR�VHUYH�DV�3UHVLGHQW�DQG�&KLHI�([HFXWLYH�2IƓFHU�
RI�WKH�&RPSDQ\��

� -RDQQH�5RVH�%UXFH�ZLOO��XSRQ�UH�HOHFWLRQ�DV�'LUHFWRU��FRQWLQXH�WR�VHUYH�DV�,QGHSHQGHQW�1RQ�([HFXWLYH�'LUHFWRU��
7KH�%RDUG�RI�'LUHFWRUV�FRQVLGHUV�KHU�WR�EH�LQGHSHQGHQW�IRU�WKH�SXUSRVH�RI�5XOH��������RI�WKH�&DWDOLVW�5XOHV��

� 'HWDLOHG� LQIRUPDWLRQ� RI� &KULVWRSKHU�1JKLD�'R� DQG� -RDQQH� 5RVH� %UXFH� FDQ� EH� IRXQG� XQGHU� VHFWLRQV� HQWLWOHG�
ŏ'LUHFWRUVō�3URƓOHVŐ��ŏ)XUWKHU�,QIRUPDWLRQ�RQ�%RDUG�RI�'LUHFWRUVŐ��ŏ5HSRUW�RQ�&RUSRUDWH�*RYHUQDQFHŐ�DQG�ŏ$GGLWLRQDO�
,QIRUPDWLRQ�RQ�'LUHFWRUV�6HHNLQJ�5H�HOHFWLRQŐ�RI�WKH�&RPSDQ\ōV�$QQXDO�5HSRUW������

���� Resolution 6

� 7KLV�LV�WR�HPSRZHU�WKH�'LUHFWRUV�RI�WKH�&RPSDQ\��HIIHFWLYH�XQWLO�FRQFOXVLRQ�RI�WKH�QH[W�$*0�RI�WKH�&RPSDQ\��RU�
WKH�GDWH�E\�ZKLFK�WKH�QH[W�$*0�RI�WKH�&RPSDQ\�LV�UHTXLUHG�E\�ODZ�WR�EH�KHOG�RU�VXFK�DXWKRULW\�LV�YDULHG�RU�UHYRNHG�
E\�WKH�&RPSDQ\�LQ�D�JHQHUDO�PHHWLQJ��ZKLFKHYHU�LV�WKH�HDUOLHU��WR�DOORW�DQG�LVVXH�VKDUHV��PDNH�RU�JUDQW�,QVWUXPHQWV�
FRQYHUWLEOH�LQWR�VKDUHV�DQG�WR�LVVXH�VKDUHV�SXUVXDQW�WR�VXFK�,QVWUXPHQWV��ZLWKRXW�VHHNLQJ�DQ\�IXUWKHU�DSSURYDO�IURP�
VKDUHKROGHUV�LQ�D�JHQHUDO�PHHWLQJ�EXW�ZLWKLQ�WKH�OLPLWDWLRQ�LPSRVHG�E\�WKLV�5HVROXWLRQ��IRU�VXFK�SXUSRVHV�DV�WKH�
'LUHFWRUV�PD\�FRQVLGHU�ZRXOG�EH�LQ�WKH�EHVW�LQWHUHVWV�RI�WKH�&RPSDQ\��7KH�DJJUHJDWH�QXPEHU�RI�VKDUHV��LQFOXGLQJ�
VKDUHV�WR�EH�PDGH�LQ�SXUVXDQFH�RI�,QVWUXPHQWV�PDGH�RU�JUDQWHG�SXUVXDQW�WR�WKLV�5HVROXWLRQ��WR�EH�DOORWWHG�DQG�
LVVXHG�ZRXOG�QRW�H[FHHG������RI� WKH�WRWDO�QXPEHU�RI� LVVXHG�VKDUHV� �H[FOXGLQJ�WUHDVXU\�VKDUHV�DQG�VXEVLGLDU\�
KROGLQJV��LQ�WKH�FDSLWDO�RI�WKH�&RPSDQ\�DW�WKH�WLPH�RI�SDVVLQJ�RI�WKLV�5HVROXWLRQ��)RU�LVVXH�RI�VKDUHV��LQFOXGLQJ�
VKDUHV� WR�EH�PDGH� LQ�SXUVXDQFH�RI� ,QVWUXPHQWV�PDGH�RU�JUDQWHG�SXUVXDQW� WR� WKLV�5HVROXWLRQ��RWKHU� WKDQ�RQ�D� 
pro rata�EDVLV�WR�H[LVWLQJ�VKDUHKROGHUV��WKH�DJJUHJDWH�QXPEHU�RI�VKDUHV��LQFOXGLQJ�VKDUHV�WR�EH�PDGH�LQ�SXUVXDQFH�
RI�,QVWUXPHQWV�PDGH�RU�JUDQWHG�SXUVXDQW�WR�WKLV�5HVROXWLRQ��WR�EH�DOORWWHG�DQG�LVVXHG�VKDOO�QRW�H[FHHG�����RI�WKH�
WRWDO�QXPEHU�RI�LVVXHG�VKDUHV��H[FOXGLQJ�WUHDVXU\�VKDUHV�DQG�VXEVLGLDU\�KROGLQJV��LQ�WKH�FDSLWDO�RI�WKH�&RPSDQ\�DW�
WKH�WLPH�RI�WKH�SDVVLQJ�RI�WKLV�5HVROXWLRQ��

���� Resolution 7

� 7KLV�LV�WR�DXWKRULVH�WKH�'LUHFWRUV�RI�WKH�&RPSDQ\��HIIHFWLYH�XQWLO�FRQFOXVLRQ�RI�WKH�QH[W�$*0�RI�WKH�&RPSDQ\��RU�WKH�
GDWH�E\�ZKLFK�WKH�QH[W�$*0�RI�WKH�&RPSDQ\�LV�UHTXLUHG�E\�ODZ�WR�EH�KHOG�RU�VXFK�DXWKRULW\�LV�YDULHG�RU�UHYRNHG�
E\�WKH�&RPSDQ\�LQ�D�JHQHUDO�PHHWLQJ��ZKLFKHYHU�LV�WKH�HDUOLHU��WR�RIIHU�DQG�JUDQW�$ZDUGV�LQ�DFFRUGDQFH�ZLWK�WKH�
SURYLVLRQV�RI�WKH�3ODQ�DQG�WR�DOORW�DQG�LVVXH�VKDUHV�XQGHU�WKH�3ODQ�XS�WR�DQ�DPRXQW�QRW�H[FHHGLQJ�����RI�WKH�
&RPSDQ\ōV�WRWDO�QXPEHU�RI�LVVXHG�VKDUHV��H[FOXGLQJ�WUHDVXU\�VKDUHV�DQG�VXEVLGLDU\�KROGLQJV��LQ�WKH�FDSLWDO�RI�WKH�
&RPSDQ\�RQ�WKH�GDWH�SUHFHGLQJ�WKH�GDWH�RI�WKH�UHOHYDQW�JUDQW��

Notes�

��� �D�� $�PHPEHU�ZKR�LV�QRW�D�5HOHYDQW�,QWHUPHGLDU\�LV�HQWLWOHG�WR�DSSRLQW�QRW�PRUH�WKDQ�WZR�����SUR[LHV�WR�DWWHQG�� 
� VSHDN�DQG�YRWH�DW�WKH�$*0��:KHUH�VXFK�PHPEHUōV�IRUP�RI�SUR[\�DSSRLQWV�PRUH�WKDQ�RQH�����SUR[\��WKH� 
� SURSRUWLRQ�RI�WKH�VKDUHKROGLQJ�FRQFHUQHG�WR�EH�UHSUHVHQWHG�E\�HDFK�SUR[\�VKDOO�EH�VSHFLƓHG�LQ�WKH�IRUP� 
� RI�SUR[\��,I�QR�SURSRUWLRQ�RI�VKDUHKROGLQJV�LV�VSHFLƓHG��WKH�SUR[\�ZKRVH�QDPH�DSSHDUV�ƓUVW�VKDOO�EH�GHHPHG� 
� WR�FDUU\������RI�WKH�VKDUHKROGLQJV�RI�KLV�LWV�DSSRLQWRU�DQG�WKH�SUR[\�ZKRVH�QDPH�DSSHDUV�DIWHU�VKDOO�EH� 
� GHHPHG�WR�EH�DSSRLQWHG�LQ�WKH�DOWHUQDWH�

� �E�� $�PHPEHU�ZKR�LV�D�5HOHYDQW�,QWHUPHGLDU\�LV�HQWLWOHG�WR�DSSRLQW�PRUH�WKDQ�WZR�����SUR[LHV�WR�DWWHQG��VSHDN� 
� DQG�YRWH�DW�WKH�$*0��EXW�HDFK�SUR[\�PXVW�EH�DSSRLQWHG�WR�H[HUFLVH�WKH�ULJKWV�DWWDFKHG�WR�D�GLIIHUHQW�VKDUH� 
� RU�VKDUHV�KHOG�E\�VXFK�PHPEHU��:KHUH�VXFK�PHPEHUōV�IRUP�RI�SUR[\�DSSRLQWV�PRUH�WKDQ�WZR�����SUR[LHV�� 
� WKH�QXPEHU�DQG�FODVV�RI�VKDUHV�LQ�UHODWLRQ�WR�ZKLFK�HDFK�SUR[\�KDV�EHHQ�DSSRLQWHG�VKDOO�EH�VSHFLƓHG�LQ�WKH� 
� IRUP�RI�SUR[\��

� � ŏ5HOHYDQW�,QWHUPHGLDU\Ő�KDV�WKH�PHDQLQJ�DVFULEHG�WR�LW�LQ�6HFWLRQ�����RI�WKH�$FW�

NOTICE OF
 $118$/�*(1(5$/�0((7,1*
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��� $�SUR[\�QHHG�QRW�EH�D�PHPEHU�RI�WKH�&RPSDQ\��

��� ,I�WKH�PHPEHU�LV�D�FRUSRUDWLRQ��WKH�LQVWUXPHQW�DSSRLQWLQJ�WKH�SUR[\�PXVW�EH�H[HFXWHG�XQGHU�LWV�VHDO�RU�XQGHU�WKH�
KDQG�RI�LWV�DWWRUQH\�GXO\�DXWKRULVHG�RU�LQ�VXFK�D�PDQQHU�DV�DSSURSULDWH�XQGHU�DSSOLFDEOH�ODZV�

��� $�'HSRVLWRUōV�QDPH�PXVW�DSSHDU�RQ�WKH�'HSRVLWRU\�5HJLVWHU�PDLQWDLQHG�E\�7KH�&HQWUDO�'HSRVLWRU\��3WH��/LPLWHG�
DV�DW����KRXUV�EHIRUH�WKH�WLPH�DSSRLQWHG�IRU�KROGLQJ�WKH�$*0�LQ�RUGHU�IRU�WKH�'HSRVLWRU�WR�EH�HQWLWOHG�WR�DWWHQG�
DQG�YRWH�DW�WKH�$*0�

��� 7KH� LQVWUXPHQW� DSSRLQWLQJ� D� SUR[\�LHV�� PXVW� EH� GHSRVLWHG� DW� WKH� RIƓFH� RI� WKH� &RPSDQ\ōV� 6KDUH� 5HJLVWUDU��
%RDUGURRP�&RUSRUDWH�	�$GYLVRU\�6HUYLFHV�3WH��/WG���DW����5DIŴHV�3ODFH����������6LQJDSRUH�/DQG�7RZHU��6LQJDSRUH�
��������QRW�OHVV�WKDQ����KRXUV�EHIRUH�WKH�WLPH�DSSRLQWHG�IRU�KROGLQJ�WKH�$*0�

Personal data privacy:

%\� VXEPLWWLQJ� D� SUR[\� IRUP� DSSRLQWLQJ� D� SUR[\�LHV�� DQG�RU� UHSUHVHQWDWLYH�V�� WR� DWWHQG�� VSHDN� DQG� YRWH� DW� WKH�$*0�
DQG�RU�DQ\�DGMRXUQPHQW�WKHUHRI��D�PHPEHU�RI� WKH�&RPSDQ\��L��FRQVHQWV�WR�WKH�FROOHFWLRQ��XVH�DQG�GLVFORVXUH�RI� WKH�
PHPEHUōV�SHUVRQDO�GDWD�E\�WKH�&RPSDQ\��RU�LWV�DJHQWV��IRU�WKH�SXUSRVH�RI�WKH�SURFHVVLQJ�DQG�DGPLQLVWUDWLRQ�E\�WKH�
&RPSDQ\��RU�LWV�DJHQWV��RI�SUR[LHV�DQG�UHSUHVHQWDWLYHV�DSSRLQWHG�IRU�WKH�$*0��LQFOXGLQJ�DQ\�DGMRXUQPHQW�WKHUHRI��DQG�
WKH�SUHSDUDWLRQ�DQG�FRPSLODWLRQ�RI�WKH�DWWHQGDQFH�OLVWV��PLQXWHV�DQG�RWKHU�GRFXPHQWV�UHODWLQJ�WR�WKH�$*0��LQFOXGLQJ�
DQ\�DGMRXUQPHQW�WKHUHRI���DQG�LQ�RUGHU�IRU�WKH�&RPSDQ\��RU�LWV�DJHQWV��WR�FRPSO\�ZLWK�DQ\�DSSOLFDEOH�ODZV��OLVWLQJ�UXOHV��
UHJXODWLRQV�DQG�RU�JXLGHOLQHV��FROOHFWLYHO\��WKH�ŏPurposesŐ����LL��ZDUUDQWV�WKDW�ZKHUH�WKH�PHPEHU�GLVFORVHV�WKH�SHUVRQDO�
GDWD�RI�WKH�PHPEHUōV�SUR[\�LHV��DQG�RU�UHSUHVHQWDWLYH�V��WR�WKH�&RPSDQ\��RU�LWV�DJHQWV���WKH�PHPEHU�KDV�REWDLQHG�WKH�
SULRU�FRQVHQW�RI�VXFK�SUR[\�LHV��DQG�RU�UHSUHVHQWDWLYH�V��IRU�WKH�FROOHFWLRQ��XVH�DQG�GLVFORVXUH�E\�WKH�&RPSDQ\��RU�LWV�
DJHQWV��RI�WKH�SHUVRQDO�GDWD�RI�VXFK�SUR[\�LHV��DQG�RU�UHSUHVHQWDWLYH�V��IRU�WKH�3XUSRVHV��DQG��LLL��DJUHHV�WKDW�WKH�PHPEHU�
ZLOO�LQGHPQLI\�WKH�&RPSDQ\�LQ�UHVSHFW�RI�DQ\�SHQDOWLHV��OLDELOLWLHV��FODLPV��GHPDQGV��ORVVHV�DQG�GDPDJHV�DV�D�UHVXOW�RI�
WKH�PHPEHUōV�EUHDFK�RI�ZDUUDQW\�

This notice has been prepared by the Company and its contents have been reviewed by the Company’s sponsor, SAC 
Capital Private Limited (the “Sponsor”), for compliance with the relevant rules of the Singapore Exchange Securities 
Trading Limited (the “SGX-ST”). The Sponsor has not independently verified the contents of this notice.

This notice has not been examined or approved by the SGX-ST and the SGX-ST assumes no responsibility for the contents 
of this announcement, including the correctness of any of the statements or opinions made, or reports contained in this 
notice.

The contact person for the Sponsor is Mr. Ong Hwee Li, at 1 Robinson Road, #21-00 AIA Tower, Singapore 048542, 
telephone (65) 6232 3210. 

NOTICE OF
 $118$/�*(1(5$/�0((7,1*



(Incorporated in the Republic of Singapore 
– Company Registration No. 201117734D)

Important :
1.	 A	 relevant	 intermediary	 (as	 defined	 in	 Section	 181	 of	 the	

Companies Act (Chapter 50)) may appoint more than two (2) 
proxies to attend, speak and vote at the Annual General Meeting.

2. For CPF/SRS investors who have used their CPF monies to buy 
IEV Holdings Limited shares, this form of proxy is not valid for 
use and shall be ineffective for all intents and purposes if used or 
purported to be used by them. CPF/SRS investors should contact 
their respective Agent Banks if they have queries regarding their 
appointment as proxies.  

Proxy Form

I/We, ____________________________________(name and NRIC/Passport/Company Registration No.) of __________________________

___________________________________(address) being a member/members of IEV Holdings Limited (the “Company”), hereby appoint: 

Name Address NRIC/Passport No.
Proportion of Shareholdings

No. of Shares %

and/or (delete as appropriate)

Name Address NRIC/Passport No.
Proportion of Shareholdings

No. of Shares %

  

or failing him/them, the Chairman of the Annual General Meeting of the Company (“AGM”), as my/our proxy/proxies to attend, speak 
and to vote for me/us on my/our behalf at the AGM to be held at Oriole Room, Level 4, Grand Copthorne Waterfront Hotel, 392 
Havelock Road, Singapore 169663 on Monday, 29 April 2019 at 10.30 a.m. and at any adjournment thereof. I/We direct my/our proxy/
proxies to vote for/against the resolutions proposed at the AGM as indicated hereunder. In the absence of specific direction as to voting 
is given, the proxy/proxies may vote or abstain from voting at his/their discretion, as he/they may on any other matter arising at the AGM 
and at any adjournment thereof.

ORDINARY ORDINARY BUSINESS
No. of Votes 

For*
No. of Votes 

Against*

Resolution 1 To receive and adopt the Audited Financial Statements of the Company for the finan-
cial year ended 31 December 2018 and the Directors’ Statement together with the 
Auditors’ Report

Resolution 2 To re-elect Mr Christopher Nghia Do as a Director of the Company 
Resolution 3 To re-elect Ms Joanne Rose Bruce as a Director of the Company
Resolution 4 To approve the payment of Directors’ fees for the financial year ending 31 December 

2019, to be paid quarterly in arrears
Resolution 5 To re-appoint Messrs Deloitte & Touche LLP as auditors of the Company and authorise 

the Directors to fix their remuneration

ORDINARY SPECIAL BUSINESS
No. of Votes 

For*
No. of Votes 

Against*

Resolution 6 To approve the authority to allot and issue shares 
Resolution 7 To approve the authority to grant awards, allot and issue shares pursuant to the IEV 

Holdings Performance Share Plan

*  Voting will be conducted by poll. If you wish to exercise all your votes “For” or “Against” the relevant resolution, please tick “X” in the relevant box provided. Alternatively, if you wish to 
exercise your votes both “For” or “Against” the relevant resolution, please indicate the number of shares in in the boxes provided.

Dated this _________ day of _________________ 2019 

_____________________________________ 
Signature(s) / Common Seal of members(s)   IMPORTANT: PLEASE READ NOTES OVERLEAF

Total Number of Shares held (Note 1)



NOTES TO PROXY FORM:

IMPORTANT

1. Please insert the total number of Shares held by you. If you have shares entered against your name in the Depository Register 
(maintained by The Central Depository (Pte) Limited), you should insert that number of shares. If you have shares registered in your 
name in the Register of Members of the Company (maintained by or on behalf of the Company), you should insert that number of 
shares. If you have shares entered against your name in the Depository Register and shares registered in your name in the Register of 
Members, you should insert the aggregate number of shares. If no number is inserted, this form of proxy will be deemed to relate to all 
the shares held by you. 

2. (a)  A member who is not a Relevant Intermediary is entitled to appoint not more than two (2) proxies to attend, speak and  
 vote at the meeting. Where such member’s form of proxy appoints more than one (1) proxy, the proportion of the shareholding  
 concerned to be represented by each proxy shall be specified in the form of proxy. If no proportion of shareholdings is  
 specified, the proxy whose name appears first shall be deemed to carry 100% of the shareholdings of his/its appointor and  
 the proxy whose name appears after shall be deemed to be appointed in the alternate. 

 (b) A member who is a Relevant Intermediary is entitled to appoint more than two (2) proxies to attend, speak and vote at the  
 meeting, but each proxy must be appointed to exercise the rights attached to a different share or shares held by such  
 member. Where such member’s form of proxy appoints more than two (2) proxies, the number and class of shares in  
 relation to which each proxy has been appointed shall be specified in the form of proxy. 

 
 “Relevant Intermediary” has the meaning ascribed to it in Section 181 of the Companies Act (Chapter 50).

3. A proxy need not be a member of the Company. 

4. An investor who buy shares using CPF monies (“CPF Investor”) and/or SRS monies (“SRS Investor”) (as may be applicable) may attend 
and cast his vote(s) at the meeting in person. CPF and SRS Investors who are unable to attend the meeting but would like to vote, may 
inform their CPF and SRS Approved Nominees to appoint the Chairman of the meeting to act as their proxy, in which case, the CPF and 
SRS Investors shall be precluded from attending the meeting. 

5. The instrument appointing a proxy or proxies must be deposited at the office of the Company’s Share Registrar,  Boardroom Corporate 
& Advisory Services Pte. Ltd., 50 Raffles Place, #32-01, Singapore Land Tower, Singapore 048623, not less than 48 hours before the time 
appointed for holding the meeting.

6. Completion and return of this instrument appointing a proxy or proxies shall not preclude a member from attending and voting at the 
meeting. Any appointment of a proxy or proxies shall be deemed to be revoked if a member attends the meeting in person, and in 
such event, the Company reserves the right to refuse to admit any person or persons appointed under the instrument of proxy, to the 
meeting.

7. The instrument appointing a proxy or proxies must be under the hand of the appointor or of his attorney duly authorised in writing. 
Where the instrument appointing a proxy or proxies is executed by a corporation, it must be executed either under its seal or under the 
hand of its attorney duly authorised or in such a manner as appropriate under applicable laws. 

8. Where an instrument appointing a proxy or proxies is signed on behalf of the appointor by an attorney, the power of attorney (or other 
authority) or a duly certified copy thereof must (failing previous registration with the Company) be lodged with the instrument of proxy, 
failing which the instrument may be treated as invalid.

9. A corporation which is a member may by resolution of its directors or other governing body authorise such person as it thinks fit to act 
as its representative at the meeting, in accordance with Section 179 of the Companies Act (Chapter 50).

General:
The Company shall be entitled to reject the instrument appointing a proxy or proxies if it is incomplete, improperly completed or illegible or 
where the true intentions of the appointor are not ascertainable from the instructions of the appointor specified in the instrument appointing 
a proxy or proxies (including any related attachment). In addition, in the case of a member whose shares are entered in the Depository 
Register, the Company may reject any instrument appointing a proxy or proxies lodged if the member, being the appointor, is not shown 
to have shares entered against his name in the Depository Register as at 72 hours before the time appointed for holding the meeting, as 
certified by The Central Depository (Pte) Limited to the Company.  

Personal data privacy:
By submitting an instrument appointing a proxy(ies) and/or representative(s), the member accepts and agrees to the personal data privacy 
terms set out in the Notice of Annual General Meeting dated 12 April 2019.






