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Independent Auditor's Report
Te the Members of Adani Electricity Mumbai Limited
Report on the Audit of the Standalone Financial Stalements

Cpinion

We have audited the accompanying standalone financial statements of Adani Electricity Mumbai
Limited (the Company’), which comprise the Standalone Balance Sheet as at 31 March 2026, the
Slandalone Statement of Profil and Loss (including Other Comprehensive Incomal, the Standalomne
Statement of Cash Flow and the Standalone Statement of Changes in Equity for the year then ended,
and notes to the standalone financial statements, including material accounting palicy information and
other explanatory nformation.

In our cpinjon and to the best of our information and aceording to the explanations given o us, the
aforesaid standalone financial stalements give the information required by the Companies Act, 2013
{'the Act’) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards ('Ind AS') specified under section 133 of the Acl read with 1he Companies {Indian
Accounting Standards) Rules, 2015 and other accounting principles ganerally accepted in India, of the
state of affairs of the Company as at 31 March 2026, and its profit (including other comprahensive
income], its cash flows and the changes in equity for the year ended on that dake.

Basis for Opinion

We conducted our audit in accordance with the Standards on Audiling specified under section 143{10)
of the Act, Our responsibililies under those standards are further described in the Audilor's
Responsibilities for the Audit of the Standalone Financial Statements section of our reporl. We are
independent of the Company in accordance with the Code of Ethics issuad by the Institute of Chartered
Accountants of India {'BCAI) togethar with the ethical requiremants that are relevant to our audit of the
standalone financial staternents under the provisions of the Act and the rules thereunder, and we have
fulfiled cur other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe thal the audit evidence we have obtained is sufficient and appropriate 1o provide a basis for
our apinion.

Koy Audit Matters

Kay audit matters are those matters that, in our professional judgment, were of most significance In our
audi of the standalone financial statements of the current pericd, These matlers were addressed in e
conbext of our awdit of the slandalone Rnancial statements a5 a whobe, and In forming our opinion
thareon, and we do nol provide a separate opinion on these malters,
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Walker Chandiok & CoLLP

Independent Auditor's Report of even date to the members of Adani Electricity Mumbai Limited,
on the standalona financial statements for the year ended 31 March 2026 (cont'd)

We have determined the matiers described balow to be the key audit matters o be communicated in

oUr report,

" Key audit matter

| How our audit addressed the key audit matter

Acerual of regulatory deferral income / o

spense and corrasponding assets | liability

Refer Mote 3.12 in accounting policy and
Note 42 in noles forming part of
standalone financial statements.

The Company recognizes regulatory
deferral  income | expense and
cormasponding assel [/ Habilily basis its
understanding and interprotation of
régulalory provisions applicable to the
distribution business of the Company as
per the Electricly Act, 2003 and
reguiations framed thersunder by the
Mumbai Electricity Ragulatory
Commission  ('MERC")  (the  ‘lariff
regulations’), for the difference bebwesn
| enlifed return as per kariff reguiations {i.e.,
| allowable cost plus return on egquity) and
| revenue collected basis tariff rales
| approved by the regulalor in provisional
tariff arders, which are subject to true-ups
kn the future tariff orders.

Significant judgments and assumptions
mcluding  interprétation of the tariff
regulations, past tariff orders, judicial
proaouncaments etc., are involved in
recognition and assessmant af
recoverability of such regulatory deferral
balances.

The Company has recognised net
reguiatory deferral assets of ¥ 2,015.92
crores @s at 31 March 2026 (including
expense of ¥ 1,068,.20 crores for the year
recognised in the statement of profit and
loss and loss of ¥ 3,76 crores recognised

Cur audil procedures in relalion to accrual aof |
ragulatory  deferral income [ expense and
corresponding assets | liabilily included but wera
not lirited 1o the following:

a, Oblained an understanding of the management
process and evaluated the design and tested the
operating effectiveness of key intermal financial
contrals ower accrual of regulatony defemals;

b, Evaluated the Company's accounting policies with
respect o accrual for regulatory defarrals and
assessed its compliance with the requirgments of
Ind AS 114 'Regulatory Deferral Accownis’;

. Reviewed management's evaluation of recognition
of reguiaiory deferral account balance including
key assumplions and estimates used in such
evaluation and corroborated them  with the
undersianding obtained on prevaiing tariif
regulations, past tanfl orders and underying
records and venfied he anthmetical accuracy and
reasonableness of such workings: and

d. Evaluated the appropriateness and adequacy of
the related disclosures in the standalong
financial statemenis in accordance with the
applicable Indian Accounting Standards.

in ether comprehensive income)

Chartered Accountants




Walker Chandiok & Co LLP

Independent Auditor's Report of even date to the members of Adani Electricity Mumbal Limited,
on the standalene financial statements for the year ended 31 March 2026 {cont'd)

audit matier

Hew our audit addressed the key audit matter

Considering the materiality of the amounts
involved, complexity and significant
judgement and assumplions involved as
mentioned above, accrual of regulatory
deferral income/expanse and
comresponding assets | lisbility has been
considered as key audit matter for (he
current year audit,

Refer note 3.5 in accounting policy and
notes 5¢ and 31 in notes forming part of
the standalone financial statements.

The Companys TCGU inciudes a
transmission license having an indefinite
life with & carrying value of ¥ 981,62 crores
as at 31 March 2028. In accordance with
the requirements of Ind AS 36 ‘Impairment
of Assats’, the Company has performead an
annual impairment test of aforesald
transmission license, by determining the
recoverable value of the TCGU 1o which
the transmission license pertains, wsing
discounted cash flow maethod with the help
of external valuation experis.

The determination of the recoverable valua
of TCGU requires management to make
significant estimales and assumptions in
faracasting the future cash flow projections
including projected capital expenditure,
which is subject to regulatory approvals,
| the estimated wseful lfe of the
transmission licanse and the discount
rates.

Considering the significance of the
carying amount of TCGU and auditing
managemant jwdgements and estimates
as mentioned above involves high degree
of subjectivity and requires significant
auditor judgement, impairment
assassment of TCOGU  has been

curren! year audil.

i. Performed

considered as a key audit matter for tha jg.

Impairment assessmant of Transmission Cash Generating Unit (TCGU)

Our audit procedures in relation to Impairment
assessmeant of TOGU included but wera not limited
o tha following:

a. Obtained an understanding of the managament's

impairment assessment process and reviewsd
management's assessment of useful life of
franamission llcense;

. Evaluated the design and lested the operating
effectiveness of the key internal financial controls
relating to the impairment assessmeant for TCGL:

. Assessed the professional competence and
objectivity of the management’s valuation expert
and obtained their wvaleation report  on
delermination of recoverable value of the TCGU:

. Traced the cash flow projections provided by
managament o approved business plans and
lesied the arithmelfical accuracy of such
projections,

. Involved auditor's experts to assist in evaluating
the appropriatensss of the valuation methodology
and reasonablensss of the assumplions used by
the management's experli [0 calculate the
recoverable value of TCGLU;

sengilivily analysis on the key
assumptions 1o determine estimation uncartainty
invelved and ascertain the sufficiency of
headroom avallable; and

Evaluated the appropriateness and adequacy of
the disclosure made in the standalone finanoial
statements, in accordance with the applicable
Indian Accounting Standards,

Chartered Accountants




Walker Chandiok & CoLLP

Independant Auditor's Report of aven date to the membars of Adani Electricity Mumbal Limited,
on the standalone financial statements for the year ended 31 March 2026 (cont'd)

_Key audit matter | How our audit addressed the key audit matter

 Valuation of derivative financial Instruments and hedge accounting

Refer notes 3.7 and 43(5) for accounting | Dur auwdit procedures i relation 1o valuation of
policy and explanatory note, respectively, | derivative  financial  instruments  and hadga
in relation to derivative financial accounting included, but were not limited to the
instruments and hedge accounting. Tollowing:

In ne with Company's risk management a. Evaluated design and tested operating
policy, the Company had purchased | effectiveness of the key internal financial controls
vanous derivative financial instruments to | over the determination of a hedge, adequacy of
hedge its foreign currancy risks in relation | hedge documentation, evaluation of the hedge
to the long-term foreign currency debt. effectivenass, valuation of derivative financial
insgtruments and related hedge accounting;

The Management has designaled these
derivative financial instrumenis and the b, Oblained an understanding of management's
aforesaid debi at initial recognition as cash |  process and the risk management palicies of the
flow hedge relationship as per Ind AS 109, | Company in respect of derivative transactions:
Financial Instruments.
c. Engaged audilor's valuation experts 1o assist in
The valuation of hedging instruments is | evaluation of hedge effectiveness documentation
complex and necessitales o sophisticated |  and re-performing the year-end fair valuations of
ayslem bo record and frack each conlract such derivative financial instruments:

and calculate the related valuations at
each financial reporting date. Such d. Verified the completeness of hedging contracts by
| valuation of hedging instruments and | tracing from independent confirmations oblained
| @assessment of hedge effectiveness | from respective banks;

| involves significant assumplions and
judgermants such as discount rates, . Considered the consistient application «of
forward exchange rates and future | accounting policy in respect to derivative financial
interbank rales, instrumants and hedge accounling and ensured
the sama ig in accordance with the requirements
In view of material impact on the | ofind AS 109: and

Company's standalone financial
stalements and significant assumptions, f. Evaluated the appropriateness and adequacy of the
judgements and complexity involved as | related disclosures in the stendalone fnancial
mentioned abowe, we have determined statements in accordance with the applicable
waluation of  derivative financial | financial reporting framawork.

Instruments and hedge accounting as a
key audit matier for the current year audit.

Information other than the Standalone Financial Statements and Auditor's Report thereon

The Company’s Board of Directors are responsible for the other information. The other information
comprises the information incheded in the Director's Report, but does not include the standalone
financial statements and our auditor's repor thereon,

Cur gpinkon on the standalone financial statements does noft cover tha ather inlermation and wea da nat
Bxpress any form of assurance conglusion tharon.

Charlered Accountants




Walker Chandiok &Co LLP

Independent Auditor's Report of evan date to the members of Adani Electricity Mumbai Limited,
on the standalone financial statements for the year ended 31 March 2026 [cont'd)

In connaction with our audit of the standalone financial statements, our responsibility is to read the
cther information and, in doing so, consider whathar the other information is materially inconsistent wilh
fhir standalone financial statements or our knowledge oblained in the aud® or olherwise appears 1o be
matersally misstated. If, basad on the work we have performed, we conclude that there i a material
misstatement of this other information, we are required o report that fact. We have nothing 1o report in
this regard.

Respensibilities of Management and Those Charged with Governance for the Standalone
Financial Statements

7. The accompanying standalone financial statements have been approved by the Company's Board of

Directors. The Company’s Board of Directors ara responsible for the matiers staled in section 134{5}
of the Act with respect to the preparation and presentation of these standalone financial statements
that give a true and fair view of the financial position, financial performance including other
comprafensive income, changes in equity and cash fows of the Company in accordance with the tnd
AS specified under section 133 of the Act and other accounting principles generally accepted in India.
This responsibdity also includes maintenance of adequate accounting récords in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other Iregularities, selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
acturacy and completeness of the accounting récords, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement, whether
due fo fraud or emror,

In preparing the standalone financial statements, the Board of Directors is responsible for assessing
the Company’s ability fo continue a3 a going concern, disclosing, as applicable, matiers relaled to going
concern and using the going concern basis of accounting unkess the Board of Directors either intends
to liquidate the Company o t0 cease operations, or has no realistic alternathve but to do so.

Those respective Board of Directors and those charged with governance are also responsible for
overseaing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Standalone Financial Statements

10. Cur objectives are 1o cbtain reasonable assurance about whether the standalone financial statements

as 8 whole are free from malerlal misstatement, whether due fo frawd or ermor, and to issue an audilor's
repart thal inchedes our opimon. Reasonable assurancs is a high level of assurance, but is not a
guarantes that an audit conducied in accordance with Standards on Auditing will always detect a
material misstatemeant whan il exists. Misstatements can arise from frawd or arror and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users laken on the basis of these standalone financial statements.

1. As part of an audit in accordance with Standards on Auditing, specified under section 143(10) of the

Act we exercise professional judgment and maintain professional skepticism throughout the audit, We
alsa

#= [dentify and assess the risks of material misstalement of the standalone financial staterments,
whether due o fraud or error, design and perform awdit procedures responsive 1o those risks, and
obiain audit evidence that is sufficient and appropriate to provide a basis for our ogindon, The risk
of not detecting a material misstatement resulting from fraud ks higher than for one resulting from
error, s fraud may invalve collusion, forgery, intentional omissions, misrepresantations, o the
owermide of internal comtrod,

Chartéred Accountants




12,

13,

14,

13,

6.

17,

Walker Chandick & Co LLP

Independent Auditor's Report of even date 1o the members of Adani Electricity Mumbai Limited,
an the standalone financial statements for the year ended 31 March 2026 (cont'd)

= Dblain an understanding of internal contral relevant to the auditin crder to dasign audit proceduras
that are appropriale in the circumsiances. Under section 143{3)(i) of the Act we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls with reference to financial statements in place and the operating effectiveness of such
controls;

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

» Conclude on the appropriateness of Board of Directors' use of the geing concern basis of
accounting and, based on the audit evidence oblained, whether a material uncerainty cocsts
refated o ¢vents or conditions that may cast significant doubt on the Company's ability to continue
as a going concern. If we conclude that a material uncerainty exists, we are required to draw
attention in our auditor's report o the related disclosures in the standalone financial statements
o, if such disclosures are inadequate, o modify our epinion. Our conclusions are based on the
audit evidence obtained up to the date of sur auditor's repor. However, future events or conditions
rrary cause the Company to cease to continue as a going concern; and

¢ Evaluate the owerall presentation, struclure and content of the standalone finencial statements,
including the discloswes, and whether the standalone financial statements represent the
undertying transactions and events in a8 manner that achieves fair presenlation,

We communicate with those charged with governance regarding, among other matters, the planned
scope and fiming of the audit and significant awdit findings, including any significant deficencies in
internal control that we identify during our auwdit,

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicabla,
rilated safeguards.

From the matters cornmunicated with those charged with governance, we determine those matters that
were of most significance in the audit of the standalone financial statements of the current period and
are therefore the key audil matters. We describe these maiters in our audilor's report unless law or
regulation precludes public disclosure aboul the matter or when, in extremely rare circumstances, we
determine that a matier should not be communicated in our ropon because the adverse consaquences
of doing 50 would reasonably be expecled lo ocutweigh the public interest benefils of such
communication.

Report on Other Legal and Regulatory Requirements

As required by seclion 19716} of the Adl, based on our audd, we report that the Company has paid
remuniration to its directors during the year in accordance with the provisions of and limits laid down
under section 197 read with Schedule W o the Act.

As required by the Companies (Auditor's Report) Order, 2020 (the Order) Issued by the Central
Government of India in terms of seclion 143(11) of the Act we give in the Annexure |, a staterment on
the: mattars specified in paragraphs 3 and 4 of the Order, 1o the extent applicable.

Furthir 1o our comments in Annexure |, as required by section 143(3) of the Act based on our audil,
we repor, o the axten! applicable, that:

a} We have sought and cbtained all the information and explanations which to the best of cur

knowladge and belief were necessary for thi purpose of our audit of the accompanying standalona
financial statements;

Chartered Accountants _ 1o lf



Walker Chandiok &CoLLP

Independent Auditor's Report of even date to the members of Adanl Electricity Mumbal Limited,
on the standalone financial statements for the year ended 31 March 2026 (cont'd)

bl Except for the matiers staled in paragraph 17{h}{w} below on reporing under Rule 11{g) of the
Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion, proper books of
account as required by law have been kept by the Company so far as it appears from our
examination of those books;

c] The standalone financial statements dealt with by this report are in agreement with the books of
acoound;

d} In our aginion, the aforesaid standalone finencial statements comply wilh Ind AS specified under
sectan 133 of the Act:

2] On the bagis of the wrilten representalions received from the direciors and taken on recard by the
Board of Directors, none of the directors is disqualified as on 31 March 2026 from being appointed
as & director in terms of section 164(2) of the Act,

fi The modification relaling 1o the maintenance of accounts and other matters conneclad therewith
are as stated in paragraph 17(b), above on reporting under Section 143(3)b) of the Act and
paragraph 17{h}{vi) below on reporting under Rule 11(g) of the Companies (Audil and Auditors)
Rules, 2014 (as amended];

gl With respect to the adequacy of the internal fnancial controls with reference fo financial statements
of the Company as on 31 March 2026 and the operating effectiveness of such confrols, refer to
our separate report In Annexure Il wherain we have expressed an unmodified opindon; and

hj With respect to the other matters to be included in the Audior’s Report in accordance with rule 11
of the Companies [Audit and Auditors) Rules, 2014 (as amended), in our apindon and to the best
of our information and according b the explanations given io us;

i. The Company, as detalled in note 3304 to the standalene inancial statemants, has disclosod
the mpaci of pending litigations on is financial position as at 31 March 2026;

ii.  The Company, as detailed in note 43(5) to the standalone financial statements, has made
provision as at 31 March 20026, as required under the applicable law or accounting standards,
for material foresgeable losses, if any, on kng-term contracts including derivative coniracts,

iii.  There were noamous which were required 1o be transherred 1o the Invesior Education and
Protection Fund by the Company during the year ended 31 March 2026;

iv. & The management has represented that, io the best of its knowledge and belief, as disclosed
in Mode 4710 to the standalone financial statements, no funds have been advanced or loaned
of invvested (either from bomrowed funds or securities premium or any othar sources or Kind of
funds) by the Company ko or in any person(s) or entity(ies), including foreign entities (the
intermedianies'), with the understanding, whather recorded in writing or otherwisa, that the
intermediary shall, whether, direclly or indirecily lend or invest in other persans or entibes
idendified in any manner whalsoever by or on behall of the Company (the Liltimate
Beneficiaries’) or provide any guaranies, secunity or the lke on behalf the Ultimate
Beneficiaries:

Chartered Accountants



Walker Chandiok & CoLLP

Indepandent Auditer's Report of even date to the members of Adani Electricity Mumbai Limited,
on the standalone fimancial statemants for the year ended 31 March 2026 (cont'd)

b. Tha management has represented that, to thae best of its knowledge and belief, as disclosed

Wi,

in Mote 47(ii) to the standalone financial statements, no funds have been received by the
Company from any person{s) or entityfies), including foreign entities ('the Funding Parties’),
with the understanding, whether recorded in writing or othersise, that the Company shall,
whether directly or indirectly, lend or invest in other persons of entilies identified in any
manner whatsoever by or on behalf of the Funding Party {'Ultimate Beneficiaries’) or provide
any guarantea, security of the like on behalfl of the Ulimate Beneficiares; and

Based on such audit procedures performed as considarad reasonable and appropriabe in e
circumstances, nothing has come fo our notice that has caused us 1o bekeve thal the
management representations under sub-clauses (a) and [b) above contain any material
misstatemanl

Tha Company has not declared or paid any dividend during the year ended 31 March 2026,

Based on our examination which included ftest checks, the Company has used accounting
softwars for maintaining s books of account which have a featurs of recording audit trail (edit
l=g) facility and the same have oparated throughoui the year for all relevant transactons
recorded in the software, except that in absence of necassary evidencas, wea arg unable 1o
comment whether the awdit trail feature was enabled and operated for direct changes to
database for the accounting software from 1 April 2025 to 12 December 2025, This matter has
been further described in pote 46 o the standalone financial statemants.

Further, during the course of our audit we did not come across any instance of audit trail feature
being tamparad with in respect of the accounting software where such fealure was enabled,

Fusrthermore, the audii trail has been preserved for record relention to the extent it was enabled
and maintainad by the Company as per the statutory requirements for record refention except
for the pariod referred above.

For Walker Chandiok & Co LLP
Chartered Accouniants
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Walker Chandiok & Co LLP

Annexure | referred to in paragraph 16 of the Independent Auditor's Report of even date to the

members of Adani Electricity Mumbai Limited on the standalone financial statements for the year
ended 31 March 2028

In terms of the information and explanations sought by us and given by the Company and the books of
account and records examingéd by us in the normal course of audit, and to the best of our knowladge and
befel, we report that:

(i (a) (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant and aquipment, capital work-in-progress
and relevant details of right-of-use assals,

(B) The Company has maintaingd proper récords showing full particulars of intangible
assels,

{b} The Company has a regular programme of physical verification of its properly, plant and
aquipment, capital work=in-progress and relevant details of righl-of-use assels under which
the assels are physically verified in a phased manner over a period of three years, which
in aur opinion, is reasonable having regard 1o the size of the Company and the nature of
its assels, except for the underground distribution systems which cannol be physically
verified, In accordance with this programme, certain property, plant and equipment, capital
work-in-progress and relevant delails of right-of-use assets were verified during the year
and no material discrepancies were noficed on such verification. In respect of the
undarground distribulion syslems, the managemant has adequate controls in place 1o
safeguard the physical existence of the said distribution systems.

(¢} The title deeds of all the Immovable properties held by the Company [other than properties
where the Company is the lessee and the lease agreemants are duly execuled in favour of
the lessea), disclosed in Mote 5 to the standalone financial siatements, are held in the
name of the Company, except for the following properties, for which the Company's
managemant is in the process of gelling the registration in the name of the Company:

Description | Gross Held in name of | Whether Period | Reason for net
of property | carrying promoter, | held being held in
value (¥ director or name of
in their company
Crores) relative or
employes
Land 1,170.41 | Bombay Mo Since The title deeds
Suburban August | are in name of
Electric  Supply 2018 erstwhile
Lirmited ! companies, and
Building 587.08 | Reliance Mo the Company is
Infrastructure in process of
Limited' Reliance updating the
l Energy Limited same.

For litle deeds of immovable properties in the nature of land situated at Maharashira with
gross carrying values of € 1,043.15 crores as al 31 March 2026, which have been
morigaged as security for loans of borrowings taken by the Company, confirmations wilh
respact 1o the tille of the Company have been directly oblained by us from the respecive
lenders.

Charterad Accountants



Walker Chandiok & Co LLP

Annaxure | referred o in paragraph 16 af the Independent Auditor's Report of even date to the
members of Adani Electricity Mumbai Limited on the standalone financial statemants for the year
ended 31 March 2026 [cont'd)

For properties where the Company is a lessee, the leasa arangements have been duly
executed in favour of the Company except in following cases:

Descriptio | Right- Location Details of | Period Reason for non-
n of | of-Use | Lassor held exacution of
property Assot lease
Value agreamant
(Gross
Carrying
Value (¥
in
{ croras) IV Y ) ]
Leasehold 7.60 | Various Bombay Sinen Lease
land locations Suburban August agresments are
Electric 2018 not in the name
Supply of the Company.
Limited i Company is In
Reliance the process of
Infrastruciure updating the
Lirmited/ gama.
Rellance
Energy
Limited
Leasehald 510.00 | Maharashira | Mumbai Since The  Company
Land Metropolitan Septemb | has enterad into
Region er 2021 mamorandum of
Davalopmant understanding
Autharity and will enter into
formal lease
| agreement  on
complotion  of
construction  of
substation as per
| the applicabla
regulatory
| requirements.
i

{d) The Company has adopled cost maodel for its Property, Planl and Equipment (including
right-af-use assets) and intangible asseis, Accordingly, reparling under clause 3{i){d} of
the Order is not applicable 1o the Company.

{&) No proceedings have been Initiated or are pending against the Company for holding any
benami property under the Prohibition of Benami Property Transactions Acl, 1988 [as
amendad) and rules made thereundar.

(il (a) The management has conducted physical verification of inventory at reasonable intervals
during the year, In our opinion, the coverage and procadura of such varification by the
management is appropriate and no discrepancies of 10% or more in the aggregate for each
class of inventory were noticed as compared o book reconds.
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Walker Chandiok & Co LLP

Annexure | referred to in paragraph 16 of the Independent Auditor's Report of even date to the
members of Adani Electricity Mumbai Limited on the standalong financial statements for the year
ended 31 March 2026 (cont'd)

(b) As disclosed in Mote 17(i) to the standalone financial statements, the Company has been
sanctioned a working capital limit in excess of € 5 crores by banks based on the security of cumrent
assets, The quarterly statements, in respect of the working capital limits have been filed by the
Company with such banks and such statements are in agreement with the books of account of
tha Company for tha respective perods, which were nol subject to audit

{ini}y The Company has nol provided any guaraniee or security or granted advances in the
nature of l[oans, secured or unsecured to companies, firms, Limited Liability Partnerships
{LLPs} during the year. Also, the Company has not made investment in and granted loans
to firms and LLPs. Further, the Company has madé investiments in and granted unsecured
ioans to companies or any other parties during the yvear, in respect of which:

{a) The Company has provided loans to Subsidiaries and Others during the year as per
details given below:

Particulars Loans |
(¥ in crores)

Aggregate amount providedigranted during the year |

= Subsidiares 0.01
= (dhers 1.95
Balance oulsianding as at balance sheet date:

-  Subsidiaries 0.05
- Others 45

(b} In our opinion, and according to the information and explanations given to us, the
invastmanis made and lerms and conditions of the grant of all loans are, prima facis,
nol prejudicial o the inlerest of the Company.,

{c) In respect of loans granted by the Company, the schedule of repayment of principal
and payment of interest has been slipulated and the repaymenisireceipts of principal
and interest are regular.

{d) There is no overdue amounl in respect of lbans or advances in the nalure of loans
granied o such companies, firms, LLPs or other parties.

(g} The Company has granted loans which had falken due during the year and ware repaid
on or before the due date. Further, no fresh loans were granted to any party o sellle
the averdue loans.

(fi The Company has not granted any loan or advanca in the nature of loan, which ane repayable
an demand or withoul specifying any terms or panicd of repayment

(v}  The Company has not entered info any fransaction covered under section 185 of the Act. As the
Company is engaged in providing infrastructural facilities as specified in Schedule VI of the Act,
provisions of section 186 except sub-section (1) of the Act are not applicable to the Company, In
our opinion, and according to the information and explanations given to us, the Company has
complied with the provisions of sub-section (1) of secton 186 of the Act in respect of investments,
as applicable.
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Walker Chandiok & Co LLP

Annexure | referred to in paragraph 16 of the Independent Auditor's Report of even date to the
members of Adani Electricity Mumbai Limited on the standalone financial statements for the year
ended 31 March 2026 {cont'd)

v} In our opinion, and according ta the information and explanations given to us, the Company
has not accepted any deposils or there are no amounts which have been deemed to be
deposits within the meaning of sections 73 to 76 of the Act and the Companies (Acceptance
of Deposits) Rules, 2014 (as amendad). Accordingly, reporting undar clause 3(v) of the
Qrder iz mol applicable to the Caompany.

{vi)  The Central Governmant has specified maintenance of cost records under sub-section (1)
of section 148 of the Act in respect of the products of the Company. Wa have broadly
reviewed the books of account maintained by the Company pursuant to the rules mada by
thie Cantral Gavernment for the maintenance of cost recards and are of the opinion that,
prima facie, the prescribed accounts and records have been made and maintained.
However, we have not made a detailed examination of the cosl records wilh a view to
determing whather they are accurate or complale,

{viia) In our opinion and according 1o the information and explanations given io us, the Company s
regular in deposiing undisputed statutory dues including goods and services tax, provident fund,
employees’ slate insurance, income-lax, sales-tax, service tax, duly of customs, duly of axcise,
value added tax, cess and other material statutory dues, as applicable, with the appropriate
authorities. Further. no undisputed amounts payabile in respect thereof were outstanding al the
year-end for a pedod of more than six manths from the date they bacame payable.

{b) According to the Information and explanations given to us, wa repor that thera are no
stalutory dues referred in sub-clause (a) which have not been deposited with the
appropriate authorities on account of any dispule except for the following:

Name of Mature Gross | Amount paid | Period to | Forum where dispute
the of dues | Amount | under Protest | which  the | Is pending

statute [ ®  in | (¥in crores) amount
e Crores) relates

Finance | Servica 4621 2080 October 2011 | Cenfral, Excise and
Act, Tax to December | Sendice Tax Appeflate
1994 1 2018 Tritsunal, Mumbai
Financa | Service 0T34 - Juna 2012 1o | Bombay High Court

Act, Tax Jume 2017

1994

{wiii) According to the information and explanations given 1o us, we repor! that no transactions
ware surrendered or disclosed as income during the year in the lax assessments under the
Income Tax Act, 1861 (43 of 1861) which have nol been previously recorded in the books

of accounis.

{ix) (a) In our opinion and according lo the informatien and explanations given ta us, the Company
has not defaulted in repayment of ts loans or borrowings or in the payment of interasi
thareon to any kender,

{b} According to the informatien and explanations given to us including representation received
from the management of the Company, and on the basis of our audit procedures, we report
that the Company has not been declared a wiltful defaulter by any bank or financial
institution or government or any government authority.
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Walker Chandiok & Co LLP

Annexure | referred to in paragraph 16 of the Independant Auditor's Report of even date to the
members of Adani Electricity Mumbal Limited on the standalona financial statements for the year
ended 31 March 2026 (cont'd)

{c) In our opinion and according to the infermation and explanations given to us, the Company
has not raised any money by way of term loans during the year and there has been no
utilisation during the current year of the term loans obtained by the Company during any
previous years, Accordingly, reporting under clausa 3{ix){c) of the Order is not applicable
to the Company.

{d) In our opinion and according to the infermation and explanations given (o us, and on an
overall examination of the financial stalements of the Company, funds raised by the
Company on short term basis have, prima facie, not been ulilised for long term purposes.

{e} Inm our opinion and according to the information and explanations given to us and on an
overall examination of the financial stalemaents of the Company, the Company has not taken
any funds from any enlity or person on account of or to meel the obligations of its
subsidiaries,

{1} In our opinion and according to the information and explanations given to us, the Company
has not raised any loans during the year on the pledge of securities held in its subsidiaries.

(%} (a) The Company has not raised any money by way of initial public offer or further public offer
{including debt instruments), during the year. Accordingly, reporling under clause 3(x)(a)
of the Order s not applicable o the Company.

{b) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has not made any preferential allsimeant or private
placement of shares or (fully, partially or optionally) convertible debeniures during the year.
Accordingly, reporting under clause 3(x)(b) of the Order is not applicable 1o the Company.

(xi} (@) To the best of our knowledge and according 1o the information and explanafions givan o Us, no
fraud by the Company or no fraud on the Company has been noticed or reported during the period
coverad by our audit

ib) According o the information and explanations given to us including the representation made to
us by the management of the Company, no repart under sub-section 12 of section 143 of the Act
has been filed by the auditors in Form ADT-4 as prescribed under rule 13 of Companies (Audit
and Auditors) Rules, 2014, with the Central Governmendt for the period covered by our audit.

{g) Aceording to the information and explanations given io us, the Company has received whistle
blower complaints during the year, which have been considensd by us while determining the
nature, timing and extant of audil procedures.

{xi) The Company i nol a Nidhi Company and the Nidhi Rules, 2014 are nol apphcable to it
Accordingly, reporting under clause 3(xii) of the Order is not applicable to the Company.

(¢}  In our opinion and according Lo the information and axplanslions given to us, all ransactons
entered Into by the Company with the related parties are in compliance with sections 177 and
188 of the Act, where applicable. Further, the details of such related party transactions have been
disclosed in the standalone financial stalements, as required under Indian Accounting Standard
{Ind AS) 24, Related Parly Disclosures specified in Companies (indian Accounting Standards)
Fules 2015 as prescribed under section 133 of the Act.
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Walker Chandiok &Co LLP

Annaxure | referred to In paragraph 16 of the Independent Auditer's Report of even date to the
maembers of Adani Electricity Mumbai Limited on the standalone financial statements for the year
ended 31 March 2026 [cont'd)

{xiv) (a) In our opinion and according 1o the information and explanations given to us, the Company has an

internal audit system which is commensurate with the size and nature of its business as required
under the provisions of section 138 of the Act.

ip) We have considered the reports issued by the Internal Auditors of the Company Gl dale for the

(xv)

period under audit.

According io the information and explanation given to us, the Company has not entered into any
non-cash iransactions with its direclors of persons connectad with its directors and accordingly,
raporting under ciause 3(xv) of the Order with respect to compliance with the provisions of section
192 of the Act are nol apglicable to the Company.

{xvi} {a) The Company is not required to be registered under section 45-1A of the Reserve Bank of India

Act, 1934. Accordingly, reporting under clauses 3(xvi)(a), (b} and (c) of the Order are nat applicable
to the Compary.

{b) Based on the information and explanations given to us and as represented by the management of

the Company, the Group (a5 defined in Core Investmen! Companées (Reserve Bank) Directions,
2016) does naf hawe any CIC.

{xvil) The Company has not incurred any cash losses in the current financial year as well as the

immediately preceding financial year.

{xwili) Thera has been no resignation of the statutory audfiors during the year. Accordingly, reporting

xix)

under clausa 3{xviii) of the Order is not applicable to the Company.

According 1o the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realisation of financial assets and payment of financial Kabilities,
other information in the standalone financial statements, our knowledge of the plans of the Board
of Directors and management and basad on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report indicating that Company is not capable of
meeling its liabdilles existing at tha date of balance shaet as and when they fall due within a period
of one year from the balance sheet date. We, however, state thal thig iz not an assurance a5 o e
future viabllity of the company. We further state thal our reporting ks based on the facts up to the
date of the audit report and we neither give any guarantee nor any assurance that all liabiities
falling due within a period of one year from the balance sheel date. will gét discharged by the
company a5 and when they fall due.

{x] According to the information and explanations given fo us, thi Company does not have any unspenl

amounts towards Corporate Social Responsibility in respect of any ongoing or other than ongoing
project as at the and of the financial year, Accordingly, reporting under clause 3(xx) of the Order is
naot applicable to the Company.
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Walker Chandiok &Co LLP

Annexure | referred to in paragraph 16 of the independent Auditor's Report of even date to the
members of Adani Electricity Mumbai Limited on the standalene financial statements for the year
ended 31 March 2026 [cont'd)

{xxi) The reporting under clause 3(xxd) of the Order is not applicable in respect of audit of standalone
financial statements of the Company. Accordingly, no comment has been included in respect of
said dause under this report.

For Walker Chandiok & Co LLP
Chartered Accouniamts
Firm's Registration Mo.; 001076MME00013
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Meera) Goel K \
Fartner

Membarship Mo.: 99514
UDIN: 26099514 XWJBH3051

Place: Gurugram
Date; 21 Apnl 2026
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Walker Chandiok & Co LLP

Annexure Il to the Independent Auditer’s Report of even date to the members of Adani Eleciricily

Mumbal Limited on the standalone lingncial statements Tor i year anded 31 March 2026

Indapendent Auditer's Report on the internal financial controls with reference to the standalone
financial statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2012 ('the
Act’)

in conjunction with our audit of the standalone financial statements of Adani Electricity Mumbad Limitad ('the
Company’) as at and for the year ended 31 March 2026, we have audited the internal financial controls with
reference 1o financial statements of the Company as at that date.

Responsibilities of Managemaent and Those Charged with Governance for Internal Financial Controls

The Company's Board of Direclors is responsible for astablishing and maintaining internal financial controls
based on the internal financial controls with reference 1o financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance nota on Audit of
Internal Financial Controls over Financial Reperting lssued by the institute of Chanered Accountants aof India
{the Guidance Mote'). These responsibilities include the design, mplementation and mainlenance of
adequate internal financial controls thal were operating effectively for ensuring the ordedy and efficient
conduct of the Company's business, including adherence to the Company’s policies, the safeguarding of its
assets, the prevention and delection of frauds and errors, the accuracy and compleleness of the accounting
records, and the limely preparation of reliable financial information, as required under the Act.

Auditor's Responsibility for the Audit of the Internal Financial Controls with Reference to Fimancial
Statemaenis

Our responsibility is o express an opinion on the Company's internal financial controls with refarance to
financial staterments based on ouwr audi. We conducted our audit in accordance with the Standards on
Auditing issued by the Institute of Chartered Accountants of India (ICAI) prescribed under Section 143(10)
of the Act, to the extent apphicable to an audt of intemal financial controls with reference to financial
statements, and the Guidance Note issued by the ICAL Thase Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to cbtain reascnable assurance
about whother adequate internal financial controls with reference to financial statements wene established
and maintained and il such controls operated effectively In all maternial respects.

Our audit involves performing procedures o obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of nternal
financial controls with reference to financial statements includes obtaining an understanding of such internal
financial controls, assessing the risk that a material weakness exists, and lesting and evaluating the design
and operating effectiveness of internal control based on the assessed fisk. The procedures selectad depend
on the auditor's judgement, including the assessment of the risks of matenial misstaternent of the financial
statements, whathar dua to fraud or error.

We balieve that the audit evidence we have obtained is sufficlent and appropriate to provide a basis for our
audit opinion on the Company's internal financial controls with reference to financial statements.

Meaning of Internal Financial Controls with Reference to Financial Statements

A company’s internal financial controls with refarence to financial statements is a process designed to provide
reasonable assurance regarding the refiability of financial reporting and the preparation of financial
statemants for extemal purposes in accordance with generally accepted accounting principles. A company’s
internal financial controls with reference to financial statements include those policies and procedures thal
(1) pertain to the maintenance of records that, in reasonable detail, accurately and faidy reflact the
fransactions and disposiions of the assats of the company, (2) provide reasonable assurance that
ransactions are recorded as necessary to parmit preparation of financial staterments in accordance with
genarally accepled accounting principles, and that receipts and expenditures of the company are being made
only in accordance with suthorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, of
disposition of the company’s assets thal could have a material affect on the financial statements.
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Annexura Il to the Independent Auditor's Beport of oven dats 1o the membears of Adani Electricily
Mumbal Limited on ihe standalene financlal statemants for the year ended 31 March 2026 [Sont d)

Inherant Limiations of Internal Financial Contrels with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
duwe to error or frasd may ocour and not be detected. Also, projections of any evaluation of the internal
financial controls with reference 1o financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of changes
in conditions, of that the degree of compliance with the policies or proceduras may deteriorale,

Dpinian

I our opinion, the Company has, in all material respects, adequate internal financial controls with reference
to financial statements and such confrols were operating effectively as al 31 March 2026, based on the
internal financial condrols with reference to financial stakements criteria established by the company
considering the essential components of internal control stated in the Guidance Nobte on Audit of Intermal
Financial Conirols over Financial Reporting issued by the CAIL

For Walker Chandiok & Ca LLP
Charterad Accountanis
Firm's Registration Mo.: G01076NMS00013
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MHesraj Goel
Partmer

Membership Mo.: 98514
UDIN; 26090514XJIWIBHI0ET

Place: Gurugram
Date: 21 April 2026
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Carporate infarmation

Adani Elecoricity Mumbai Limited (SEML]) ["The Company”) isa public imited campany incarporated and domiciled
in india having its registered office at Adand Corporate House, Shantigram, Mear Vaishno Devi Circle, 5. 0. Highway,
Ehodiyar, Ahmedabad 382421, Gujarat. india, ard (s principal office at Devidas Lane, Off SVYP Road, Mear Devidas
Telephone Exchange. BorvalifWw), Mumbal 400105, Maharashirs, India

Bt is subsidiary of Adani Energy Solutions Limbted (AESL) formedy known 52 Adani Transmission Limived (the
Holding Company”) and withmate holding entity is 5, 8. Adani Famaly Trust (SBAFT).

The integrated Mumbal Tranamistion and Distribution (TD) Busness, under a license, transmits snd derribuoes
electricity bo consumers in and aroend sudurbs of Mumbol inclusive of sreas covered under the Mira Bhayander
Municipal Corpovation, making It the country's largest private sector integrated power wiilicy. The Teiff to be
charged (o the censumers |5 regulated by Maharashtra Electricity Regulatary Commission [MERCTL

The Company hat USD bonds which are listed at Singaparg Stock Exchange.

These financial stacements of the Company far the year ended 31 March, 2026 were authorised for issue by the
beard of directors on 21 April 2026,

Dasis af prepacation and presentation

The financial statements af the Company have been prepared in accordance with Indian Accounting Standards
(ndAS) a4 notified under the Companies (indlan Accounting Standards) Rules, 2015 read with section 133 of the
Companies AcL, 2013 ("the Acr’) (a5 amended from time Lo time),

The financial statements have been prepared on the histocical cost basis except for eertain fnancial instruments
that are measured at fair walues at the end of each reporting period, &4 explained in the accounting policies below,

The financial stacements figve been prepared in “indian Rupees® which IS al1a the Company's functional currency
and all amounts, are rounded to the neangst Crode with owa decimals, (Transactions below £ 50,000.00 denated as
P 00400, wniess atherwize stated.

Material accounting policles
Current veraus Nan-Current Classification

Maverial details of Operating Cycle: Based on the time involved between scquisition of assets for processing and
their realisation in cash and cash egquivalents, the Company has identified twelve manths as its eperating cycle for
determindng curmment and non-cwnrent classification of sszeis and Rabilities in The balance shoet.

Property, plant and eguipment ("FPE")

All imems of property. plant and equipment. including freehold land, ane initially recorded at cost. Subsequent o
initial recogmition, property, plant and equipment other than freeheld |and are measured at cost less accumulated
depreciation and any accumulated impaisment lag4es. Freshald land has an unlimited useful life and therefore i
mof deprecrated,

In respect of property, plant and equipment (“assetd”) penaining Lo Mumbad transmission and distribution business
acquired from Refiance Infrastructese Limited (RIL) under 8 Cowt sanctioned scheme of arrangement with an
appointed date of O April, 2018, in line with the regueirements of the Court Scheme, the Company Rat sccounted
for such Assets at theif respective Tair valiees as at 01 April, 2018 based on waluation done by & Govermment
registered valuer. Subsequent additions to the assebs on or after 01 April, 2018 are atcounted far at cost.

Capital work-in-progress is atated at cost net of accumulated impairmaent loss, if any. Other indirect expenses
incurred retating to project. net of income eamed during the project development stage priar te IS intended use,
are candidered a8 pre-operathve expenses and disclosed under capital wark-in-progress.

Derecagnition

An item of property, plant snd equipment is devecognised upon disposal or when no futune ecanamic benefits are
expected to ante fram the contimeed use of Che asset. Any galn ar [as% Arising on the dispasal or retirement of an
item af property, plant and eguipment is determined a5 the difference Between the sales proceeds and the canrying
amaunt af the asser and is recognised in the Statement of Prafit and Lozs
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Deprecistion

Cepreciation commences when an asset (s ready for [t5 Intended use. Deprecistion |5 recognised based on the cost
of assets (ether than freenold land) less their residual values ot thelr useful fives. Freehold land is not depreciated,

Regulated Assets: Subject to the bebow, depreciation on property, plant and equipment in fespect of Mumbai
trantmitdion and distribution business of the Company covered under Part B af Schedule Il of the Companies Act,
2073, has been provided on the stralght-ling methed at the rates using the methodalopy & notified by the reguiabar.

For ceftain types of asders in respect of which usaful life is not specified In MERC Multi Year Tariff Regulatéans
("WAYT regulations”), useful life as prescribed under Schedule-ll of Companies Act, 2013 is considered,

In fespect of assers which have besn pecounted at falr value, considering life st specified in MYT regulations,
depreciation s provided on Straight Line Methad (considering a salvege walue of S%) over thair balance useful Bife.

Salvage value In respect of assets which have fot been accounted at falr value has been conskdered at 10% except
in respect of Furnituse B fixture, vehicles, office equipment and electrical installations which has been considened
at 5% and camputers B saftware st nil [Consegquent to amensmant in tariff reguiations, the Company has ehenged
the sabvage vabue af camputers from 5% to nil wee £ 00 April 2020),

The estimated useful lives, residual values and depreciation method are reviewed at the end of each reparting
period, and the effect of any changes in estimate is accounted for on a prospective basis.

Estimated useful lves of sstets ane & follows:

Type of Assst Uszeful lives
Building 30-60 Years
Plant snd equipment (except meters B batteries) 25-35 Years
Plant and equipment - Mmeters” 25 Years
Plant and equipment - Datterias 10 Years
Digtributian ling § bransmission cable 35 Years
Straetlight 25 Years
Furniture and fixtures 15 Years
Dffice equipment” 15 Ygars
Camputers, sérvers & related network® G Years
Vehiclas 15 Years

* Conseguent o amendment in tanff regulations with respect to assets in prncipal approved on or after 11 August
2024, the Company has changed the useful life {years) in respect of meters (from 10 to 28), office equipment (fram
5 15), Computers, servers B related nebwork (from 3 to &),

33 intangible assets

intangible assets with finite vseful lkees that are scquired separately are cared at cost less accumulabed

amortisation and amy accumulated impalirment lasses, Amortisation is recognised on a strabght-line basls over Lheir
estimated useful lives,

in respact of intangibbe psset ("assets”) pertaining to Mumbal ransmisskon and distribution busingss acquited fram
Relisnce Infrastreecure Limiced (RIL) under 8 Cowt sanctioned scheme of arrangement with an appainted date of
01 Agril 2018, in line with the requivements of the Court, Scheme, the Company has accounted for such Assers at
their respective falr values as at 01 April. 2018 based on valuation dane by professional valuatkan firm,

Subsequent additions ta the assets on or after 01 Apil. 2018 are accounted For sl obst
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Derecagnition of Intangible assets,

&n incangible asset s derecognised on Disposal, of when nd future econsmic benefity ané expocted froem use or
dispasal. Gaing of losses arising fram derecagnition of an intangible asset, measured a3 the difference Debween the
nel disposal procesds and the carrying amount of the asiat, and ane recognised in Satement af Prafic and Loss
when the ptset is derecognised,

Useful life

Intangibke asseis with finite [hves are amortised over the useful gconomic life and assessed for impairment whenever
there is an indication that the intangible asset may be impaired. The amortizsation period and the amortisatian
method for an intangible asset with & finite useful life are reviewed ot least at the end of gach repodting periad,
Changes in the expected useful life or the expected pactern of conswmption of future economic benefits emboedied
i the gsser are cansidered to modify the amoitisation period or methad, a3 appropriate, and are treated as changes
in aocowntbng estimates. The amortisation expense on intanglble assets with finite lives i5 recognised in the
Statement of Profit and Loss under the head Depreciation and amorcisation expenses, unless such expenditure
forms part of carrying value of another asset.

Intangible assets with ndefinite lives are not amortised but are tested for impaicrment on annwal basis, The
assessment of indefinite life is reviewed annually to determing whether the indefinice life continues to be
suppoertable. If nok. the change in useful Bfe fram indefinite ta fnite is made on a prospective basis

Estimaced uselsl lives of the iIntangible assets are as fallows:

Type of Asscts Useful fives
Transmission Beense Indefinite
Computar software 3 yoars

Hen-current assets held for sale

Mon-current assets are classified as held for sake if Cheir carrying amounts are recevengd principally through a sale
rathar than chrough contevuing use, This condition is regarded as met ondy when the asset is availabie for immediate
sale i its present condithon subject only to tenms that are usval and customary for sales of such as4et and [ts sale
is highly probable. Also, such assets are classified as held For sale anly if the mansgement expects [0 compiebe the
sale within one year from the date of classification

Mon-current assets classified as held far sale are measured aE the lower of their carrying amaunt and the Fair valee
leds ootk to sell, except for financisd assers which are measured as par Ind AS 109 Financial instruments™, Mon-
EUMment assels ane not depreciated or amontised,

lmpairment of PPE and intangible sssets

PPE inchuding CWIF) and intangible asiets with definite Tves, i reviewed far MMpEirment, whenbver Bvents of
changes in gircumstances indicate that their cafrying values may not be recoverable. Intangible assets hasving
indefinite useful lives are Lested for impairment, at-least annually and whenever clrcumstances indicate that it may
be impalrad,

Fof the purpose of impairment testing, the reseverable amaunt (that is, higher of the fair value less costs to sell
and the value-n-uted is determined an an ndivideal asset basis, unless the asset does not generate cash Mows that
are largely independent of these from other as5ets i which case the recoverable amopnt is determined at the cash
generating unit FCGUT) lewel to which the said asset belongs. If such individual assets or CGU are contidefed to be
impaired, the impairment ta be recagnised in the statement of profit and loss is measured by the amount by which
Lhe carrying value of the asset / COU exceeds their estimated recoverable amount and alipcated on poo-rata basis,

Impaitment losses are reversed in the statement of profit and loss and the carrying valee |5 creased Lo (LS revided
recoverabli amount provided that this amaunt does Aot exceed Lhi carrying vakue that would have bean cetermined
had no impainment lass been recognised for the sald assel f COL i previous years,
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Fingncial instruments

Fimancial assets (axcept for trade receivables which are measured at bransastion cost) and financiad llabfities are
inigially measured at falr value. Transaction casts that are directly attributable to the acquisition ar issue of financial
azsets and financial lisbiities are added to or deducted from the fair value of the financial assets or financiad
liabilities, as appropriate, on initial recognition. Transaction casts directly attributable to thi dequisitien af fimanaiad
assers o financial liabilities measwred at fair value through profit or logs are recopnised immedistely in the
Statement of Profic and Loss,

Finaneisl assets

tnitial recagnition and measurement

Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation

or convention in the marketplace (regular way trades) are recognised on the trade date, Le. the date that the
Company commits ta purchase of sell the stier

Subsequent measurement:

&l recognised financial assets are subsequently measured In thedr entirety at either amortised cost or falr value.
depending on the classification af the financial assets

Classification and measurement of finamcial assets
a) Financlal assets ot amortised cost

Financial assets are subsequently measured at amodtised cost using the effective interest rate methad if these
financial assets are hedd within a business whose objective |5 [0 hold these assets in order o collect contractual
cish flows and the contractusl terms of the financial asset give rise an specified dates to cash Mows that are solely
paymenis of principal and interest o0 the principsl amount culstanding.

b} Finamcial assets at Fair value through other comprehensive income (FVTOCH)

A financial asset is subsequently measured at fair walue through other comprehensive income if both of the
foSoewing cribedia ane met-

+ it s held within a business model whose objective 5 achieved by both collecting contractwal cash fows and selling
finsncial assets snd

- the contractusl tenms of the financial asset ghve rise on specified dates to cash flows that are solety payments of
principal and interest on the principal amaunt outstanding.

£} Financial assets at fair value through profit & loss (FVTRL)

Al finpncial assets that do not meet the critevia for amortised cost or FVTOC! ane measured at FYTEL. Financial
assats st FVTPL ane measuned at falr walye a2 the ond of gach reporting pericd, with any gans or losses arlsing on
remeasurement recophised in prafit or loss. The net gain or lass fecognised in profit or loss incorporates any
dividend or intenest earmed on the financial asset.

i} Impairment of financial assets

The Company assesses at gach dabe of Dalance sheet whather a financial asset. Ind 85 109 requires eapecied credit
lasses to be measured through 8 loss sllowance. The Company recognises lifetime expected losses for all contract
assels andfor all rade receivables that do not constitute & Mnancing trandaction For all ather financial sssets,
expeciad credit losses are measured at an amaunt egual to the 12 month expechbed credit losses of ak Bn amaunt
egual to tha lifetime expected credit lasses if the credit risk on the financial asset has increased signaficantly since
inftiad recognition,
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i) Derecognition

& financial asset (or. whore applicable, a part of a financial asset of part of o group of similar fenancial assets) is
primarily derecognised {i.e. remowed from the Company’s balance sheet) when:

-phe right to receive cash fiows from the asset have expired, or

-the Company has transferred ius rignt 0o recetve cash Mows from the asset or has assumed an obligation to pay the
réceived cash Aows i full without material delay to & third party undar a ‘pass-through” arrangement; and sither
{a) the Company has ranserred substantially all the risks and rowards of the asset, or (b) the Compary has neither
ransferred norretained substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its right to recelve cash flows from an asset or has entened into a pass-through
arrangement, it evaluates If and to what extent it has retained the risks and rewards of ownership. When it has
neither transfermed nor retained substantially all of the risks and rewards of the asset, nor trensferred controd of
the asset. the Company continues to recognise the transferred asset ta the extent of the Company's continuing
irvolvement. In that case, the Company Slso recoghites &n Bdfocisted Rabiity, The transferred Biset and the
associsted linbdicy aqe meatufed on & basis that reflects the rights and obligations that the Company has retained

On gerecognition of a financial asset in its entirety, the difference between the a35e0's canying amownt and the
sum of the consideration received and réceivabile and the cumulatiee pain or loss that had been recognised in other
campreiensive income and accumulated in eQuity is recognised in the Statement of Profic and Loss if such gain or
loss would have otherwise besn recognised in the Statement of Profit and Loss on disposal of that financial asset

(B} Finsncis Habikities snd equity instruments

i)

i)

Classification s debt o equity

Debt and equity Instroments issued by the Company are classified as either financial liabilites or as eguity In
aceardance with the substance of the contractual arrangements and the defmdtions of a financial Hability and an
aguity Instrument.

Fingncial labikties
Imitial recegnition and measurement

Financisl liabilicies are classified, at initial recognitan, as financial llabilities at fair valee through profit or Boss,
loans and bormowings. payables. or a5 dervatives designated as hedghng instruments in an effective hedge. as
appropriate. :

ANl financiasd liabilies sre recognised inltially at fair vadue and, in the cage of loans and barrowings and payables.
met of girecthy attributable fransaction CoskE.

Sublaquent messurement

For purpases of subieguent measurement. financial fiabilities ane classified i Dwo categaries:
* Finangial Nagilicies at falr value through profit or loss

* Financial liatilities at amortised cost (loans and bofrowings)

Al fimamicial llabiliies are subseguently measured at amortised cost using the effective interest rate method. Gains
and 193585 are recognised in the Statement of Profit and Loss when the Rabdlities are derecognised as well as
theough the effective interest rate (EIR) amontisation process. Amortised cost is calsulated by taking into ascount
By discaunt of premium an scquisition and fees or costs that are an intagral part of the EIR. The EIR amertization
i% included as finance souLs in the Statement of Prafit and Loss

Trade and sther payables ane recognised at the transaction cost, which is its falr value, and subsequently maasurad
at amortised cost. Similarly. interest bearing loans (oans to related parthes), trade credéts and borrewings (ncluding
bonds) are subseguently measured at amertised cost using effective interest rate method. Trade eradits include
puyer's credit, foreign etter of credit and infand letter of cradic




adani

ADANI ELECTRICITY MUMMBAI LIMITED
CiN Mo: UT49996200BPLENOT2SE
Mates to the standalone financial statemenits

37

Hi)

Financial Habilitkes measured a3t FVTPL include financiad liabfities hebd fos trading snd financial Habilities
designated upon initial recagnition as FYTPL, Financial llabidlicies are classified as held for trading if these are
incusted for the purpoese of repurchasing in the near berm, Financial liabilities at FYTPL afe stated at fair value, with
any gabng or Iosses arising an remeasurement recognised & the Statement of Profit and Loss.

Derecognition of Financial Liabilicy

The Company derecognises financial liabilities when, and only when, the Compamy's abligatians are discharged.
canceligd or have gxpired. An exchange with a lender of debt instruments with substantislly different terms s
accaunted for as an getinguishment of the original financial Hability and the recognition of & new fnancial labilicy.
Similarly, & substantial medification of the terms of an existing financial Habilty & accounted for as an
extinguishment of the original finangial Habiliky and the recognition of a new financial liability, The difference
berween the carrying smount af the financial Eability derecagnised and the cansideration pald and payabie Is
recagnised in Statement of Prafit and Loss.

Defivative financial instruments and hedge accounting
Initial recognition and subseguent measurement:

The Company wies derivative financial instruments, such as forward culrency Contracts and Interest rate swaps to
hedge its foreign curmangy risks and Interest rate rigks, respectheely. Such derivative fimancial instruoments are
initially recognized at fair value on the date an which a derhvative contract is entoved it and are suliseguently re-
measured at fair value. Derivatives are carried a5 financial assets when the fair value s positeee and as financial
lippdlicies when the fair value B negative.

Any gains or losses arising from changes in the fair value of derivatives are taken directly to the Szatement of Profic
and Loss, axeapt for the effective partion of cash flow hedges. which ki recagnisad in Other Comiprahansive income
{0 and later reclassified bo the Statement of Profit and Loss when the hedge item affects profit ar loss. When
the hedged item ks the cost of 3 non-financial asset or non-financial llability, the amaunts recognised as OCI are
transferred Lo tha initial carrying amaount of the non-financial asset or lability.

At the inception of 3 hedge relationship, the Company farmally designates and documents the hedge relatisnship

to which the Company wishas b0 apply hegge actounting and the risk management objective and strategy fos
undertaking the hedge.

Hedges that meet the strict eriteria for hedge accounting are accounted far, as described below:
Cash Flow hedges |

Tha effective portion of the galn or loss on the hedging instrument |3 recagnised i OC1 in the cadh faw hedge
reserwe, while any ineffective portion is recognised Immediately in the Statement of Profit and Loss.

Amounks recegnized In OC) are transferred bo profit or bss when the hedged transactian affects profit of loss, such
as when the hedged financial income or financial expense s recognised or when a forecast sale accurs. When the
hedged item is the cost of a non-financial asset or non<financial Hability, the amowents recognised as OCI are
vransferred Lo the inital carrying amount of the non-financial asset ar Rability,

I the hedging relstionship no longer meets the citena for hedge accounteng, then hedge accounting is
disgcantinued prospectively. If the hedging instrument dxpires of is soid, terminated or exercised, the cumulative
gain or [oss on the hedging instrement recognised in cash Mow hedging reserve till the perod the hedge was
effective remains im cash flow Nedging resere until the underying transaction occwrs, The cumulative gain of loss
praviously recognised in the cash flow hedging reserve is transferred Lo the Statement of Prafit and Loss upon the
accurmence of the undedying transaction,

Inventories

Ieentories are stabed oL the lower of cost and niet realsable value Costs of inventories are debermined on welghted
average basis. Cost of inventory includes cost of punchase and ether costs nocurred in bringing the inventarkes to
their predent location and condition. Unserviceable / damaged stores and spares are identified amd written down
pased on technical evaluation
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Fadeign currencies
The functional currency of the Company is indian Rupee T,

In preparing the financial statements of the Compary, Eransactions in currencies other than the entity’s functional
CUrMeney are recognised at the rate of exchange prevarling on the date of the trandsctions. AE the end of gach
feporting period, monetary items denominated in foreign currencies are translated at the rates prevalling at that
date. Mon-monetary ibems that are measured in berms of histarical e85t in 8 Forelgn currency are not Eranslated,

Exchange differences on monetary ibems ane recognised In the Statement of Profit and Lass i the pericd in which
they arise except for:

() exchange differences on fareign curmency bovrowings relating to assets under canstruction for future productive
usa, which are included in the cost of those assets when they arg regarded as an adjustment to intorest costs on
thiose forgign currency Boomawings: and

(if) exchange differences on transactions entered into in order to hedge certain farsign currency risks,
Falr value measurement

A fair value measurament of 8 non-financial asset takes into account & market particpant’s ability to generate
econamic benefits by using the asset in its highest and best use or by selling it to anather market participant that
wokd use Che ageat im ks highm and Desl use

The Company uses valuation techniques that ate appropriate in the circumstances and for which sufficient data
are avallable to measure fair value, maximising the use of relevant chservable inguts and minimising the use of
unohservable ingus.

Al assers and liabilities for which fair value is messured or discigsed in the lMnancial statements are categarised
within the fair value higrarchy, described as follows, based on the lowest level input that ks significant to the fair
value measurement a5 a whale:

@ Level 1 — Quoted {unadjusted) market prices in active markets for identical assets or liabilities:

(i Level 2 — Valuation technigues for which the lowest level input that is significant to the fair value
mgasurement is directly ar indéirectly observable:

LT Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
mEISErement i3 unobsenvatie,

At mach reporting date, the Managemant snalyies the movements In the values of s2sets and llabiiiies which are
fequired to be remeasured of re-assessed as pev the Company’s sccounting palicies. For the purpoase of fair value
diselosudes, the Company has determined classes of assets and liabifities on tha basis of Ehe nature, charscteristics
and risks of the asset or Hability and the level of the fair value hierarchy a3 explained above,

Revenue recognition

Revenue from contracts with customens is recognised wiven control of the goods or sendces sre transfened to the
customer a8 an amount Ehat reflects the consideration to which the Company expects to be entitled in exchange
far ot goods oF Sersles,

Transmission of powaer

Revenue from transmission of power is recognised net of cash diseount over time for transmisgion of electricity,
The Company &5 per the prevalent taniff regulations is required o recover its Annual Revenue Requirement [ARR
camprising of expenditure on account of operations snd maintenance expenses, financing costs, taxes and assured
return on regulator approved egquity with additional incentive For operational efficiencies.

Input method & used Lo recagnize revenue based on the Company's efforts or inputs Lo the satisfaction of a
perfarmance obligation to delber power.

As per Lariff regulstions. the Company determings ARR and any surphs/shartfall in recowvery of the same is
accounied BE reveee.




adani

ADANI ELECTRICITY MUMEAI LIMITED
CIN Ma: UT45999G12008PLETDT256
Hotes bo the standalone Fiasncial skatements

3

Sale of power - Distribution
Revenue from sale of pawer is recognised net of cash discount over time Based on cutput method Le. for sach unit
of electricity delivered at the pre-determined rate. Sales of power under Deviation settlement mechanism is
recagnised at variable sost

Rendering of services

Revenue fram 8 contract to provide services is recognized aver time based on output method where direct
measurements of value to the customer based on sursays of perfarmance completed to date Revenue is recognised
niet of cash discount at & podnt in time 8t the contracted rate,

interest on Owerdue Recehvables / Delay Payment Charges

Consumars are bdled on 8 monthly basis and afe gven sverage coedit period of 15 to 30 days for payment. Ma
delayed payment charges (DPC) 7 Interest an ameass (10&) is charged for the Bitial 1530 days from the date of
imaaice ba customaecs. Thereafter, DFC £ 104 is charged at the rate prescribad in the tariff order on the outstanding
BTNELARL,

Favanue in respect of delayed payment charges and interest on delayed payments leviable 8s per the refevant
contracts are recognised an actual reslization ar accrped based an an assessment of certainty of realization
supported by sither an acknowledgement from customers of on recript of favourable order from regulater /
author cies

Sale of traded goods
Revenue from sale of goods is recagnised when the goods are dethvered and titles have passed, at which time ail
the following conditions are satisfied-

= the Company hat transferred 1o the buyer the sigvficant risks and rewadds of ewnership of the goods:

* the amount of revenee can be measurnd reliably; and
= it is prabable that the economic benefits associated with the transaction will Aow to The Company.

Thede ks no significant judgement invahed while evaluating the timing a5 to when customens obtaln contred of
promised gooadd and services

Amartisation of Service line contribution

Contritutions by éoniumers towards items of property. plant and eguipment, which require an obligation to provide
eleciricity comnectivity bo the consumers, are recogrised as a credit to deferred revenue. Sush revenue is
recognised cwer the useful life of the property, plant and equipmant,

interesk income:

interest income fram a financial asset s recognesed whion it (S probable that the ecanamic bensfits will low to the
Company and the amaunt of income can be measurod reliably. Interest income is accrued an a time basis by
raference to the principal outstanding and at the effective interest rate applicable, which is the rate chat exactly
discounts estimated future cash receipts thiough the expected iife of tha financial asset o That 5580 NEL SARYIRG
amaunt on indtial recognitian,

Ripntal income:
Rental income from guest hiouse and others ane recagnised as revenue in the peviad inwhich they sfe earned,
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Regulatory defercal account

The Company determings revenue gaps (Le. surplusishortfall in actual retumns cwer retumns entitied) in respect of
Its regulated soefations in accordance with the provisions of Ind AS 114 *Regulatory Deferral Accounts” read with
tha guidance nobe on Rate Regulated Activities issued by The Institute of Chartered Accountants of Indis [ICAL)
and based on the prnciples laid down under the relevant Tariff Regulations/Tariff Orders notified by the Electricity
Regulatar and the actual or expected sctions of che regulator under the applicable regulatory framewark.
Appropriate adjustments in respect of such fevenue gaps are made in the régulstary deferral account of the
respective year for the amownts which ane reasanably determinabile. and no significant uncenainty exists in such
determination. These adjustmentalacorusls representing revanue gaps are carried forward a5 Regulatory deferral
sccounts debit/credit balances (Regulatory Asseta/Reguistory Liabilities) as the case may be in the financisl
statements. whith would be recovered/refunded through future billing based on future tarff datermination by the
ragulabor in accordance with the electricity reguiations,

The Company presents separate line [kems i the balance sheet o

i the total of 3 regulatory deferral account debit balances: and
il. the cotal of all reguiatory deferral sccount credit Balances.

A separste Iine item 5 presented in the Statement of Profit and Loss for the net mevement in reguiatory deferral
sccount. Reguistory assets! llabilities on deferred tax expensefincoma is presented sepacately in the tax sxponse
tine ipem.

Berrawing costs

Borrowing costs dirgotly atiributable to the scquisition, construction or production of gualifying assets, which are
a552L5 Lhat necessarily take a substantial peried of time to get ready for thedr intended use ar wale, are added to
the cost of those assets, until sych fime a5 the assets sre substantially ready for thelr intended use or Sale.
Borrowing coss consist of interest snd other costs Lhat an entity INCwrs in connection with the borrowing of funds.
Borroeng cost alsa includes exchange differsnces bo the extent regarded 835 an adjustment ta the barrowing costs.
Interestincame earnad on the temporary investment of specific borrowings pending their expenditure on quadifying
a550L5 is deducted from the barrowing costs eligible fos capitalisation. Substantial time ks defined as time required
far commissioning of the assets considening industry benchmanks’ Maharashtra Electricity Regulatory Commistion
(MAERC) taniff regulations.

Empioyoe benefits
(1) Dafined esntribubtion plam

Payments to defined contribution retirement benefit plans are recognised as an expense when emplayees have
rendered service entithing them ta the contributions.

(i) Defined benefit plans:

The Company has an obligation towards gratuity, & defined benefit retirement plan which iz 8 combinaticn of
funded plan / unfuended plan.

Defined benefit costs In the nature of current and past service cost and net interest expense or iNcome ane
recognized in the Statement of Profit and Loss in the period in which they ooour, Actuarial gaing &nd lasses an
remeasurement is reflected immediately b the balance sheet with a charge or credit recognised in other
comprahanshie income in the periad i which they cocur and is reflected immediately in retained earnings and not
reclassified vo profit or loss

(iif) Compensated abiences:

Provisien for compensated absences and its classifications between current and non-current liabilities are based
e independent actuarial vabuation. The sctuarial valuation is done a5 per the projected unkt credit method as at
the reporting date,
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{iv) Short-term and ather long-term employes bonefits:

A liability is recagnized for banefits accruing ta employees in respect of wages and salarigs. annual leawe and sick
lzave in the period the related service is rendeved ot the undiscounted amount of Ehe benefits expected (o be paid
in gxchange fior that service, Lizbdites recognised in respect of shon-term emplayee benefits are measured at the
uwhdiscountad amount of the benefits expected to be paid in exchange for Lhe relazed service. Liabilithes recognised
in respect of ather long-term employes benefits are measured &l the present valua of the estimaced future cash
outflaws expected to be made by the Company in respect of services provided by empboyess up o the repating
dare,

Leases

AL inception of a contract. the Company assesses whethes & contract 18, of cOntaing, & lease, A cantract is, or
cantaing, a lease if the contract conveys the right to contred the wie of an Kentified aiset for & penod of time in
exchange far consideration,

The Company recognizes a right-of-use assel and a lease lability at the lease commencement date except fof leases
writh a term of twelve menths or less (short-perm leases) and bow value |eases. For these shart-verm &nd low value
leazes, the lease payments associated with these leasos a5 an expense o0 3 straight-line basis over the lease tevm

Right-of-use assets

The right-of-use asset is Initially measured at cost, which comprises the initisl amount of the Iease lability adjusted
fof any lease payments made at or before the commencement date, plus any initial direct costs meourred and an
estimate of costs to dismantle and remove the ungerlying as5et or to restore the undedying 8326t aF the dite an
wiiticin it is located, less any lease incentives recelwed, The right-of-use asset i subsequently depreciated using the
straightdine methad from the commencement date 0o the end of the Iease term, wnless the lease transfers
ownarship of the underlying asset to the Campany by the end of the lease berm or the cost aof the right-of-use asset
reflects that the Company will exercise a purchase optkan, In that case the right-of-use asset will be depreciated
oot the udeful life of the undedying asset in addition, the right-of-use asset is periodically reduced by impairment
losses, if any, and sdjusted fod certain remeasurements of the lease labdity

Lease Liabifities

The lease liability is Initially messured at the present value of Ehe lease payments ta be paid over the lease werm at
the commencement date, discounted using the interest rate implicit in the lease or, if that rate canngt be readily
determined, the Company's ineremental borrawing rate. Generally, the Company usas its incremental barrowing rate
a5 the discount rate, Subsequently, the fease Nability is measured at amortised cast using the effective intorest
method,

Taxaktlon

Taw an [nsoma comprises current tax and deferred tax. These are recognised in Statement of Profit and Less except
o the oxtent that It redates (o & Dusiness cambination, of ibems mﬁﬂlﬂ ﬂil‘ntl‘l‘ﬁr in Uity o in athiad
camprehansive incomae,

I} Current Tax

Tax on ncome for the current pericd is determined on the Badis on catimated taxable income and tax credits
camputed in accordance with the provisians of the relevant tax laws and based an the eapected outcame af
Basesarments f appeals. Current income tan assets and llabHites are measured a¢ the amount expected 0o be
recovered from ar paid to the taxation suthodities. The tax rates and tax laws used te compute the amount are
those that are enacied ar substantively enscted, 8t the reporting date. Curfent income tax relating to items
recognised gutskde statement of profit and loss is recognised oulside statement of profit and loss (either in Other
Camprehenshve Income of In Equity). Cwurrent tax items are recognised in correlatian 0o the underying transsction
either in QCI ar difrgctly In equity, Management periadically svaluates positions taken in the tax returns with respest
Lo situatians for which agplicable tax regulations are subject to interpretation and revises the provisions where
appropriate.
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ii} Deferred Tax

Deferred Lok i recaghised on bemporary differénces bebwesn the carrying amounts of assets and liakilities in the
financial statements and the coffespanding tax bases used in the computation of taxable profic, Deferred Cax
liabilicies are generally recognised for &l taxable temporary differences. Deferred tax assets are generally
recognised for adl dedustible temparary differences to the extent that it iz probable that taxable profits will be
available against which those deductible temporary differences can be utilised.

Deferrad tax Felating to wems recognised outdide prafit of 1051 is recognised outside profit or lass (either in other
comprehensive Inceme of in Hﬂ'l.ﬂ‘ﬂl Deferred (ax ems are recogniied in correlation Lo the undeddying ransactian
glcher in GG or directly i equity

Begulatars tariff norms in feipect of eertain subsidiaries which aperste under cost plus Lasiff regime, provide the
recovery of Income Tax from the beneficiaries Dy way of grossing up the febm on eguity based on elfective tax
rape for the financial year shadl be based on the actual tax paid during the yead on the transmission income from
certain subsidiaries, Accordingly. deferred tax labdity provided during the year which s fully recoverable from
peneficiaries and known as “deferred assets recoverable f adjustable”. The same will be recovered when the related
deferred Lax liabilsgy forms a part of cument tax

Provisbons, and Contingent Liabilities

i} Prendslans

Proviskons are recognised when the Company has a present obligation (legal or constructive) as a result of a past
event. it is probabie that the Company will be reguired to setitle the obligation, and a redlable estimate can be made
of the amount of the obligation

Tre amoient recognised as a provision is the best estimate of the consideration required to settle the presant
obligation at the end of the reporting pericd. taking into account the risks and uncertainkies surrcunding the
abligation, When & provision is measured vsing the cash fows estimated to settle the present obligatian, its
CArrying amount is the present value of those cash Mows (when the effect of the time vwalue of maney is materal)

Prezent abligatiohs afiting under aOerous eontlactd are fecognised and measufed as pravisions with chafge to
statement of profic and loss. An ONerous CONLract is considered Lo exist where the Campany has B cantract undes
wihich the unavoldable costs of meeting the obligathons under the contract excead the econamic bengfits expected
to be receksed from the contract

ii} Contingent Liabilities

& possible obligation that ardses from past events and the euistence of which will be confirmed only by the
QEcuUlfence of non-accurrence of ane of more uncertain future events not whally within the contral of the
Entenprise are disclosed ad contgent liability and nat prawided for. Such liability it not disclosed if the poassibility
of outfiew of resources is remote,

Recent accounting pronsercements

MEA has notified below amendments which were effective from 1 April, 2025,
Amendments ko ind AS 21 - Lack of exchangeability

MCA via notification dated 7 May 2025, announced amendments to bnd AS 31 *The Effects of Changes in Faraign
Exchange Rates”, to specify how an entity should assess whether a curfency is cxchangeable and how it should
determinge a spol exchange rate when exchangeability is lacking, The amendments also require discloswhe of
information that enables users of ics financial statements Lo understand how Che currency not being exchangeable
intx the ather curency affects or s expected to affect, the financial performance, financial position and cash
floiws,

The amendments do not hawe 8 material impact on the Company™s Financisl Statements

MLCA wa notificatkon dated 13 August 2025 announced amendments o Ind AS 1 "Presentation of Financial
Stacements”. whith elaborace on guidanee sef oul @ Ind AS 10y
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*  clarifying that the right to defer settlement of a liability for at least 12 months after the reporting period mist have
tubstance and must exit &k the end of the mm-r[hn plr'p-nd;

*  EHaling that management’s expectations asound whether they will defer settiement or not da nat impact the
classification of the Habdlity;

* including requirements for liabilities that can be settled using an entity’s own instruments: and

= SLBLING Ehak af the repodting date. the entity does not cansider cavenants that wal need to be caomplied with in the
future when considerng the classification of the debt a5 cuSTRAL &F AOR-CUMTERE
In additian, an entity is reguired to disclose when a liabdity anising from o boan agresment is classified 85 non-
current and the entity's right to defer settiement is contingent on complisnce with future covenants within twebve
mankhs,

The amendments do Aot have a material impact an the Company’s Financial Statements.

MCA via notification dated 13 August 2025 snnounced amendmeants to Ind AS 7 = "Statement of Cath Flaws" and

Ind AS 107 "Financial Instruments: Disclosures™ which introduced disclouwre reguifements with the abjestive to
enabla users of financial statemonts o 355855 how supplier finance arrangements affect an entity’s Habikitbes,
cashflaws and exposure bo liguidity risk.

The amendments do not have » material impact on the Company's Financial Statemenits.

MCA via notification daced 13 August 2025 announced amendments to Ind A5 12 "ncome Taxes® which cludes:

* & bampocary exception to the recognition and disclasure of deferred taxes arising fram the implementation of the
Pilar Twra model rules: and

= additional disciosure requirements targeted at & reporting entity's exposwe to intome taxes in periads In which
the Pilkar Two Model legislation is enacted or substantively enacted but not yet in effect

The amendments do nat have a material impact an the Company's Financial SEatements

(o) Standards issued / amendments to existing stondards issued but ang yeE not effective.

Thds amendment slsa includes specific prowisians that will take effect for reporting pericds beginning on or after 1
April 2026, as outlined belaw.

Under the axisting Ind AS 1, where there is a breach of a materisl provisian of a lpng-term lasn aftangement an or
before the end of the reporting period with the effect that the lisbility becomes payable on demand on the reporting
date, the entity doas not classify the fiability as current, If the lender agreed, after the reporting period and before
the approval of the financial statements for issue, not to demand payment &5 8 consequence of the breach,

Hawever, the amended reguirements stipylate that entities will fo longer ba permitied to consider lender walkers
that are granted after the reporting date but before the financial statements are approved fof the purpose of
classification of loans. This amendment is required to be applied retrespectively in sccordance with ind AS 8.

This amendment is nat expected to have a significant impact on the Company’s Financial Statements.
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Walker Chandiok &Co LLP
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Independent Auditor's Report
To the Members of Adani Electricity Mumbal Limited
Report on the Audit of the Consolidated Financial Statements

Opinion

- Wa have audited the accompanying consolidated financial statements of Adani Electricity Mumbai

Limited (‘the Holding Company') and s subsidiaries (the Holding Company and its subsiciarios
together referred to as ‘the Group'), as Ested in Annexure &, which comprise the Consolidated Balance
Shoet as at 31 March 2026, the Consolidated Statement of Profit and Loss (including Other
Comprehensive Income), the Consolidated Cash Flow Statement and the Consolidated Statement of
Changes in Equity for the year then ended, and notes to the consolidated financial statements, including
material accounting policy information and other explanalory information,

In our opinion and 1o the best of our information and according to the explanations given to us and
based on the consideration of the reports of the ather audiors on separate financial ststemants and on
the other financial information of the subsidiaries, the aforesaid consolidated financial statements give
the information required by the Companies Act, 2013 ('the Act’) in the manner so required and give a
true and fair view in conformity with the Indian Accounting Standards {'Ind AS') specified under Section
133 of the Act, read with the Companies (Indisn Accounting Standards) Rules, 2015, and other
accounting principies: generally accepied in India of the consolidated state of affairs of the Group, as at
31 March 2026, and their consolidated profit (including other comprehensive income), consalidatad
cash flows and the consolidated changes in equity for the year ended on that date,

Basis for Opinion

. We conducted our audit in accordance with the Standards on Auditing specified under Section 143{10)
of the Acl, Our responsibdiies under those standards are furher described in the Auditor's
Responsibilities for the Audit of the Consolidated Financial Statements Section of our raport We are
independent of the Group, in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India [ICAI') together with the sthical requirements that are relevant to our audit of the
comsolidatad financial siatements under the provisions of the Acl and the rules thereunder, and we have
fulfilled our ather athical responsibilities In accordance with these requiremants and the Code of Ethics.,
We believe that the audit evidence we have obtained together wilh the audit evidence obtained by the
other awditors in terms of their reports referred to in paragraph 15 of the Other Mattor Section balow, is
sufficient and appropriate o provide a basis for our opinion.
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Walker Chandiok &Co LLP

Independent Auditor's Report of even date to the members of Adani Electricity Mumbai Limited,
on the consaolidated financial statements for the year ended 31 March 2026 (cont'd)

ey Audit Matters

Key audit matters are those matters that, in our professional judgment and based on the consideration
of the repons of the other audtors on separate financial statements of the subsidianies, were of most
significance in our audd of the consclidated financial statements of the current period, These malters
ware addressed in the context of our audit of the consolidated financial statements as & whole, and in
forming our opinion thereon. and we do not provide a separate opinion on these matters.

We have delermined the matlers described below fo be the key audit matters 1o be communicatad in
our repor.

audit matter Haow our audit addressed the

T

audit matter |

"Accrual of regulatory deferral income [ expense and corresponding assets / lability

| Refer Mote 3.13 in accounting palicy and Mote
| 43 in notes forming part of consolidated
financial staterments.

| The Group recognizes regulatory deferral

encodmi [ expense and corresponding asset |
Hability bagis ils understanding and
interpretation of regulalory  provisions
applicable io the distribution business aof the
Group as par the Electricity Act, 2003 and
regulatrons framed thereunder by the Mumbai
Electricity Regulatory Commission ["MERC")
(the ‘tariff regulations'), for the difference
between entited return as per Lasff
regulations (Le., allowable cost plus redurn on
aquity) and revenue collected basis tariff
rates approved by the regulator in provisicnal
tariff orders, which are subject to trug-ups in
the future tariff orders.

Significant judgments and assumptions
including  interpretation of the  tariff
regulations, past tarff orders, judicial
propouncements  ebe., are involved in
recognition and assessment of recoverability
of such regulatory deferral balances,

The Group has recegnised regulatory deferral
assets of ¥ 201592 crores and regulatory
deferral labilities of ¥ 17 44 crores as al 31
March 2026 (including axpense of ¥ 1,088.49
croras for the year recognised i the
statemant of profit and loss and loss of £ 3.76
crores recognsed in other comprehansive
income),

Considering the materiality of the amounts
invalved,  complexity and  significant
judgement and assumplions involved as
mentoned above, accrval of regulatory
deferral income [ expense and corresponding
assels | liability has been considered as key

audil matier for the current year audil,

Our audit procedures in relation o accrusl of
regulatory defemral income [ expense and
cofmesponding assels [ liability included but were
rect lirnibeed 1o the following:

a. Obtained an  undersianding of the
management process and evaluated iha
design and tested the operating effectivensss
of kay internal financial controls over accneal
of requiatory dafarrals;

b. Evaluated the Holding Company's accounting
poliches with respect 1o accresl for regulalony
defarrals and asseszed its compliance with
the requiremants of Ind AS 114 “Regulatory
Deferral Accounts”;

c. Reviewed management's evaluation of
recognition of regulatory deferral accouni
balance including key assumplions and
estimales used in swch evaluation and
comoborated them with the wnderstanding
cbtained on prevailing tanff regulations, past
tariff orders and underlying records and
verfiad the arithmetical accuracy and
reasonableness of such workings; and

d. Evaluated the approprialeness and adequacy
of the related disclosures in the consolidated
financial statemants in accordance with the
applicable Indian Accounting Standards,

Chartered Accountants




Walker Chandiok &Co LLP

Independent Auditor's Report of even date to the members of Adani Electricity Mumbai Limited,
on the consolidated financial statements for the year ended 31 March 2026 (cont'd)

Key audit matier | How our audit addressed the key audit matter
Impairment assessment of Transmission Cash Ganerating Unit [TCGU)
Refer note 3.5 in accounting policy and Motes | Dur audit procedures i relation to impairment
¢ and 32 in notes forming part of the | assessment of TOGU included but were not
cansolicated financial statamants. limited to the following:
The Group's TCGU includes a Fransgmission | a. Obtained an  understanding of the
license having an indefinéte e with a carrying management’s impairment  assessment
value of ¥ 88162 crores as at 31 March 2026, process and reviewed management's
In accordance with the requirements of Ind assessment of useful life of frensmission
AS 36 Impairment of Assets', the Group has license;
| performed an annual impairment test of
| aforesald  fransmission  license, by | b. Evaluated the design and tested the
| determining the recoverable value of the aperating efectiveness of the key inlermal
| TCGU 1o which the lransmission license financial contrels relating lo the impairment
| partains, using discounted cash flow method assessment for TCGLU;
| with the help of external valuation axperts.
| ¢. Assessed the professional competence and
The determination of the recoverable value of objectvity of the management’s valuation
TCGU requires management o make expert and oblained their valuation report on
significant estimates and assumptions in determination of recoverable value aof the
forecasting the fulure cash flow projections TCGL:
including projected capital expenditure, which
is subject to regulatory approvals, the | d. Traced the cash flow projections provided by
estimated wvseful life of the Eransmission management to approved business plans and
license and the discount rates, fested the arthmetical accuracy of such
I projections;
| Considaring the significance of the camying
| amount of TCGU and auditing management | @ Invohved audior's experts 1o assist in
| judgements and estimates as mentioned above evaluating the appropriateness of the
|involves high degree of subjectivity and valuation methodology and reasonableness of
| requires  significant  awditer  judgement, the assumptions used by the management’s
| impairmant assessment of TCGU has been axpart to calculate the recoverable value of
| considerad as a key audit matter for the currant TCGLE
| . . Performed sensiivity analysis on the key
assumptions to  determine  estmation
I | uncerainty involved and ascertain the
sufficiency of headroom available; and
g. Evaluated the approprialeness and adequacy

of the diclosure made in the consolidated
financial statemenis, in accordance with the
applicable Indian Accounting Slandards.

Chartered Accountants




Walker Chandiok &Co LLP

Independant Auditor's Report of even date {0 the members of Adani Electricity Mumbai Limited,
on the consolidated financial statements for the year ended 31 March 2026 (cont'd)

| Key audit matter | How our audit addressed the key audit matter

Valuation of derivative financial instruments and hedge accounting

Refer note 3.7 amd 44(5) for accounting
poficy and axplanatory note, respectively, in
relation lo derivative financial instruments
and hedge accounting.

In line with Group’s risk management policy,
the Group had purchased various derivative
financial imstruments to hedge its foreign
currency risks in relation to the long-term
foraign currency debt,

The Management has designated these
derivalive financial instruments and (he
aforesaid debt at initial recogniticn as cash
flow hedge relationship as per Ind AS 108,
Financial Instruments.

The wvaluation of hedging instrument s
complex and necessitales a sophisticated
system to record and track each coniract
and calculate tha related valuations at each
financial reporting date. Such valuation of
hedging instrumenis and assessment of
hedge effectiveness involves significant
gasumpticne and judgements such as
discount rates, forward exchamge rates and
future interbank rates.

In view of matersal impact on the Group's
consolidated  financial statements  and
significant assumptions, judgements and
complexity invalved as mentionad above, we
have determined valuation of derivative
financial instrumants and hedge accounting

Chur audit proceduras in relation 1o valuation of
derivative financial instruments and hedge
accounting included, but wara not limited Lo the
fallewing:

a. Evalualed design and tested operating
effectivenass of the key internal financial
conirols over ihe determination of a hedge,
adequacy of hedge documentation,
avaluation of the hedge offectivencss,
valuation of derivative financial instruments
and related hedge accounting:

b. Ottaimed an undersianding aof
management's process and the sk
management policies of the Group in
respect of dervative transactions;

¢, Engaged audior's wvaluationm experis to
assist in evaluation of hedge effectivenass
documentaticn and re-perfarming the year-
and fair valuations of such dervative
financial insiruments;

d. Varified the completeness of hedging
contracts by fracing from independant
confirmations  obtained from respective
banks,

e. Considered the consistent application of
accounting policy in respect to derivative
financial instruments and hedge accounling
and ansured the same is in accordance with
the requirements of Ind AS 109; and

as a key audit matter for the current year |

audit. f. Ewsluated the appropriateness and adequacy
of the related discloswres in the consolidated
financial stalements in accordance wilh the
applicalble financial reporting framework,

Infarmation other than the Consolidaled Financial Statements and Auditor’s Report thereon

The Holding Company's Board of Directors are responaible for the other information. The other
information compises the informatéon included In the Directors' Report, but does not inchuda the
consolidated financial stalemeants and our auditor's report theraon,

Cur opinion on the consolidated financial statements does not cover the olher information and we do
not express any form of assurance conclusion theraon,

In connection with our audif of the consolidated financial statements, owr responsibility is to read he
ather informaticn and, in doing 50, consider whether the other information is materially inconsistent with
the consolidated financial statements of our knowledge obtained in the audit or otherwise appears to
be matarially misstated, If, based on the work we have performed, we conclude that there is a matedal
migsiaternent of this other information, we are required 1o repo that fact, We have nothing fo report in
tinls regard. !
= I., gy,
.’f o 2N
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Walker Chandiok & Co LLP

independent Auditor's Report of even date to the members of Adani Electricity Mumbai Limited,
on the consolidated financial statements for the year ended 31 March 2028 (cont'd)

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statemeants

7. The accompanying conscolidated financial stataments have been approved by the Holding Company's
Board of Directors. The Holding Company's Board of Direclors are responsible for the matiers stated
in Seclicn 134(5) of the Act with respect to the preparation and presentation of these consobdated
financial statemeants that give a true and fair view of the consolidated financial position, consoldated
financial performance including olher comprehensive income, consclidated changes in equity and
consokdated cash fiows of the Group in accordance with the Ind AS spacified under Section 133 of the
Act read with the Companies (Indian Accounting Standards) Rules, 2015, and other accounting
principles ganarally accepled in India. The respective Board of Dweciors of the companies included in
the Group are responsible for maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Group and for preventing and detecting frauds
and other imegularities; selection and application of appropriate accounting polickes; making judgments
and estimates that are reasonable and prudent; and design, implemeniation and maintenance of
adequate internal financial controls, that were operaling efectvely for ensuring the accuracy and
complefeness of the accounting records, relevani 1o the preparation and presentation of the
consohidated financial staterments that give a true and fair view and ang fred Trom material misstatement,
whether due o fraud or ermor, which have been used for the purpose of preparation of the consobdated
financial statements by the Board of Directors of the Holding Company, as aforesaid,

8. In preparing the consolidated financial statements, the respective Board of Direclors of the companies
included in the Group are responsible for assessing the abdity of the Group 1o conlinue as a going
concerm, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unkess the Board of Directors either intend 1o liquidate the Group of [0 Coase operations,
ar has no realistic altermative but fo do so.

9. Those respeclive Board of Direclors and these charged with governance are also responsible for
overseaing the financial reporting process of the companies included in the Group.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

10. Qur objectives are to obtain reasonable assurance about whether the consolidated financial statements
a3 o whale ara free from matarial misstatement, whether due o frawd or error, and 1o issee an auditor's
repart (hat includes our opinion. Reasonable assurance is a high level of assurance but S not &
guarantee that an audit conducted in accordance with Standards on Auditing will always detect a
material misstatemeant whien il axists, Misstaterments can arise from fraud or error and are considerad
material if, individually orin the aggregate, they could reasonably be expacted to influence the economic
dicisions of users taken on the basis of these consolidaled financial staterments,

11. Ag part of an audil in accordance with Standards on Auditing specified under Section 143(10) of the Act
we axercise professional judgment and maintain professional skepticism throughout the audit, We also:

» |dentify and assess the risks of material misstatement of the consolidated financial stalements,
whether due to fraud or error, design and perform awdit procedures responsive o those risks, and
obtain audit evidence thal is sufficient and appropriate to provide a basis for our opindon, The risk
of not datecting a material misstaternent resulting from frawd is higher than for one resulting from
error, as fraud may involve collusion, forgery, Intenlional omissions, misrepresentations, or the
avarride of internal control;

»  Obtain an undersianding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumsiances. Under Section 143(3)i) of the Act we are also
responsible for expressing cur opinion on whether the Helding Company has adequate internal
financial controls with reference to financial stalements in place and the operating effectiveness of
such contrals,

* Evaluate the appropriatenass of accounting polcies used and the reasonableness of accounking
estrmales and related disclosures made by management;

:;fe_@m
oo ™
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Walker Chandiok & Co LLP

Independent Auditor's Report of even date to the members of Adanl Electricity Mumbai Limited,
an tha consolldated financial statements for the year ended 31 March 2026 (cont'd)

« Conclude on the appropriatensss of Board of Directors” wse of the going concern basis of
accounting and, basad on the audit evidence oblamead, whether a matedal wncerkainly exists
retatad io events or conditions thal may cast significant doubt on the ability of the Group o continue
a5 a going concern. If we conclude that & materal uncertainly exists, we ane required 10 draw
attention in our audior's report to the related Gsclosures in the consolidated financlal staterments
or, It such disclosures are inadequate, 1o modify our opinkon, Our conclusions are based on the
audit evidence obtained up to the date of cur auditor's repart. Howewver, future events or conditions
may cause the Group to cease to continue as a going concern;

+ Evaluate the overadl presentation, structure and content of the consolidated financial stalements,
including the disclosures, and whether the consolidated financial statements represent the
underlying ransactions and evanis in a manner that achieves fair presentalion; and

=  Oibtain sufficlent appropriate audit evidence regarding the financial information of the entilias or
business activilies within the Group, fo express an opinion on the consolidated financial
statements. We are responsible for the direclion, supervision and performance of the audil of
financial staternents of such enlities included in the consolidated financial statements, of which we
are the independent auditors, For the other entities included in the consolidated financial
statements, which hawve been audiled by the ather auditors, such cther auditors remain responsible
for the direction, supervision and performance of the audits carmied out by them. We ramain solaly
responsible for our audit opinion,

12, We communicale with those charged with governance regarding, among other matters, the planned

13

14,

scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Wae also provide those charged with governance with a statement that we have complied with relévan
ethical requirements regarding independence, and o communicate with them all relationships and other
matters thal may reasonably be thought o bear on our independence, and where applicable, related
safeguards,

From the malters communicated with those charged with gevernance, we determineg those malters that
ware of most significance in the audit of the consolidated financial statements of the current period and
are therefore the key awdit matiers. We describe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or whan, in extramely rare crcumsances, wa
daterming that a malter should not be communicated in our repont because the adverss CONSEqUENCes
of doing so would reasonably be expecied fo oubweigh the public interest benefits of such
Communication,

Other Matter

15, W did not sudil the financial statements of three subsidiaries, whose financial statermenis reflect total

assels of ¥ 12418 crores as at 31 March 2026, total revenues of ¥ 0,10 crores and net cash inflows
amounting 1o ¥ 199,90 crores for the year ended on that date, as considerad in the consolidated financial
staternents, These finandal statements have been audited by other suditors whosa reports hawe bean
fumished to us by the management and our oginion on the consolidated financial statemants, in 5o far
as il relatas o the amounts and disclosures included in respect of thesa subsidiadies, and our regor in
bermes of sub-gection (3) of Seclion 143 of the Act in so far as it relates 1o the aforesaid subsidiaries, are
bazed solely on the reporis of the olher auditors,

D opinion abova on the consolidated financial statements, and owr report on alher legal and regulalony
requirements balow, are not modified in respect of the above matters with respact 1o our reliance on
the work done by and the reports of the other audilors,

Ghartersd Accountants o = A
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Walker Chandiok &Co LLP

Independent Audilor's Report of even date to the membars of Adani Electricity Mumbai Limited,
on the consolidated financial statements for the year ended 31 March 2026 (cont’d)

Report on Other Legal and Regulatory Reguirements

As required by Section 197(16) of the Act based on our audit and an the consideration of the reports of
the other auditors, referred to in paragraph 15, on separate financial statements of the subsidsaries, we
report that the Holding Company has paid remuneration {o their respective directors during the year in
accordance with the provisions of and limils laid down under Section 197 read with Schedule ' o the
Act. Further, wa roport thal four subsidiarias incorporated in India whose financial statements have
baen audited undar the Acl have not paid or provided for any managerial remuneration during the year,
Accordingly, reparting under Section 197(16) of the Act is not applicable in respect of such subsidiaries.

As required by clause (xxi) of paragraph 3 of Companies (Auditor's Report) Order, 2020 (the Order’)
isgued by the Central Government of India in lerms of Section 143(11) of the At based on the
consideration of the Order reports issued by us and by the respective other auditors as mentioned in
paragraph 15 above, of companies included in the consolidated financial statements and covered under
the Act we report thal there are no qualifications or adverse remarks reportod in the respective Order
reports of such companies.

As required by Section 143(3) of the Act, based on our audit and on the consideration of the reports of
the other auditors on separate financial statements and other financial information of the subsidiaries,
incorporated in India whose financial statements have been audited under the Act we report, o the
axtent applhcable, that;

a} We have sought and obtained all the information and explanations which to the best of gur
knowledge and belief were necessary for the purpose of our audit of the aforesaid consolidated
financial siatements;

b) Except for the matiers stated In paragraph 18(h}vi) below on reporting under Rule 11(g) of the
Companies (Audit and Auditors) Rules, 2014 (a5 amended), in our opinion, proper books of
accounl a5 reguired by law relating to preparalion of the aloresaid consolidated financial
statements have been kept so far as it appears from our examination of those books and the
reporis of the other audilors.

£} The consolidated fingncial statemenis dealt with by this repart ane in agreement with the relevant
books of account maintained for the purpose of preparation of the consolidated fnancial
slalements;

d} Inour opinion, the aforesaid consolidated financial statements comply with Ind AS specified under
Saction 133 of the Act read with the Companies (Indian Accounting Standards) Rubes, 2015;

g) Onthe basis of the written representations received from the directors of the Holding Company and
its subsidiaries and taken on record by the Board of Directors of the Holding Company and its
subsidiary respectivety, and the reports of the statutory auditors of its subsidiaries, covered under
the Aci, none of the directors of the Holding Company and ils subsidianies are disqualified as on 31
March 2026 from being appointed as a direcior in terms of Seclion 164(2) of the Acl

fi The modification relating to the maintenance of accounts and other matters connected therewith
with respect to the consolidated financial statements are as stated in paragraph 18(b) above on
raporting under Section 143{3)(b) of the Act and paragraph 18{h){vi) below an reporting under Rule
11(g) of the Companies (Auwdit and Auditors) Rules, 2014 (as amanded);

g} With respect to the adequacy of tha intarnal financial controls with referance 1o financial statements
of the Holding Company, and s subsidiaries covered under the Act, and the operating
effectiveness of such coninols, refer 1o our separate report in 'Annexure B whergin we have
expressed an unmaodified opinion; and

Chartered Accountanis



Walker Chandiok & Co LLP

independent Auditor's Report of even date to the members of Adani Elactricity Mumbai Limited,
on the consolidated financial statements for the year ended 31 March 2026 (cont'd)

h) With respect fo the other matters to be included in the Auditor's Raport in accondance with mnede 11
of the Companies [Audit and Auditors) Rules, 2014 [as amendad), in our apinion and to the best
of our information and according o the explanalions given o us and based on the consideration
of the report of the cther audilors on separate financial statements and other financial Information
of the subsidiaries incorporated in India whose financial statements have been audited under the

Act:

v,

The consolidated finencial statements disclose the impaci of pending litigations an ‘he
consolidated financial position of the Group as detailed in Mole 34(A) to the consolldated
financial slalamanis;

Provision has been made in these consolidaled financial statements, as required under the
applicable law or Ind AS, for material foreseeabla losses, on long-larm contracts including
derivative contracts, as detaled in Note 44(5) to the consolidatad financial slatements,

There were no amounts which weee required 1o be ransferred to the Investor Education and
Pratection Fund by the Holding Company, and s subsidiaries covered under the Act, during
the year ended 31 March 2028,

. Tha respectiva managemeanis of the Holding Company and its subsidiares incorporated in

India whose financial statements have been audited under the Acl have regresented fo us
and the ather auditors of such subsidiaries respectively that, to the best of their knowledge
and balief, a5 disciosed in Nole 47() o lhe consoldated financial statements, no funds have
been advanced or loaned or invested {elther from borrowed funds or securities pramium or
any other sources or kind of funds) by the Holding Company or its subsidiarias o or i any
personi{s) or entityfies), including foreign anfities (the intermediaries’), with the understanding,
whather reconded in writing or otherwise, thal the intermediary shall, whether, directly or
indirectly lend or invest in other persons of entities identifed in any manner whatsoever by or
on behall of the Helding Company, or any such subsidiaries (‘the URimate Beneficiaries’) or
provide amy guaranies, security or the like on behalf the Ulimate Benaficiaries;

b. The respective managements of the Holding Company and ils subsidianies, incorporated in

India whosa financial statemaents have been aedited under the Act have represented to us
and the other auditors of such subsidiaries respectively that, to the best of their knowledge
and bebiel, as disclosed in the Mote 47(i) to the accompanying consolidated financial
statements, no funds have been received by the Holding Company or its subsidiaries, from
any personfs) or enfity(ies), including foreign entities (the Funding Parties'), with the
understanding, whether recorded in wriling or olhenwise, thal the Holding Company, or any
such subsidiares shall, whether directly or indirectly, lend or invest in otiver persons or enlifies
identified i any manner whalsoever by o on behall of the Funding Parly [(URimate
Beneficiaries') or provide any guarantee, security or the Bke on behalf of the Uiimale
Beneficiaries; and

. Based on such auwdit procedures performad by us and that performed by the auditors of the

subsidiaries, a5 considersd reasonable and appropriate in the circumstances, nothing has
come fo our of other audilors’ notice that has caused us of the other auditors 1o believe thal
thee management representations under sub-clauses {a) and (b) above contain any material
migstalemant.

The Holding Company and its subsidiaries have nol declared or pald any dividend during the
yaar ended 31 March 2026,

rr
g
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Walker Chandiok & Co LLP

Independent Auditor's Report of even date to the members of Adani Elactricity Mumbai Limited,
an the consalidated financial statements for the year ended 31 March 2026 {cont'd)

vi. Based on our examination which included test checks and that performed by the respective
auditors of the subsidiaries of the Holding Company which are companies inconporated in
India and audited under the Act, the Holding Company and #s subsidiaries have used
acoounting saftwiare for maintaining their books of account which have a feature of recording
audit trall (edil log) facility and the same have operated throughout the year for all refevant
trangactons recorded in the software, except that in absence of necessary evidences, we and
respective suditors of the above referred subsidiaries are unable to comment whether the
audit trail faature was anabled and operated for diréct changes to database for the accounting
software used by the Holding Company and s thrae subsidiafes from 1 April 2025 to 12
December 2025, and for one subsidiary from 27 May 2025 to 12 Decembar 2025, This matier
has baen further described in note 46 1o the consolidated financal statements.

Further, during the course of our audit we and respective auditors of the above relered
subsidiaries did not come across any instance of audit irall feature being tampered with in
respect of the accounting software where such feature was enabled,

Furthermore, the auwdit trail has bean preserved Tor record retention to the extent it was
enabled and maintained by the Holding Company and its subsiciaries as per the siatutory
requirements excepl for the penod referred above.

For Walker Chandiok & Co LLP
Charberad Accountants
Firm's Reglstration Mo, 00107T8N/MNS00013
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Meeraj Goel | r,!_[\‘\ J&
Partner gP% A
Membership Mo.: 99514 n T

UDIN: 260995 14IWMRATEE2S

Place: Gurugram
Date: 21 Apnl 2026
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Walker Chandiok &Co LLP

Independent Auditor's Report of even date to the members of Adani Electricity Mumbai Limited,
an the consolidated financial statements for the year ended 31 March 2026 (cont'd)

Annexure A

List of Subsidiaries included in the Consclidated Financial Statements -
1. AEML SEEPZ Lirnited
2. Pointleap Projects Private Limited

3. Superheights Infraspace Private Limited
4. Adani Electricity Mumbai Infra Limited (upte 20 February 2026)
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Walker Chandiok &Co LLP

Annsrure B to the Indepandent Auditors Heport of even oalg o ihe mambars of Adan

Electricity Miumbel Limitaa on (ha conse Hetatad financlal stalements for the year endod 31 March

Independent Auditor's Report on the internal financial controls with reference to financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (the
Aet)

I conjunction with cur audit of the consolidated financial statements of Adani Electricity Mumbai Limited
{1he Holding Company’) and ils subsidiaries (the Holding Company and its subsidiaries together
referrad to as the Growg’), as at and for the year ended 31 March 2026, we have audited the internal
financial controls with reference to financial statements of the Holding Company and its subsidiary
comganies, which are companies covered under the Act, as atl that date.

Responsibilities of Management and Those Charged with Governance for internal Finamcial
Controls

The respective Board of Direciors of the Holding Company and its subsidiary companies, which are
companies covered under the Act, are responsible for establishing and maintaining intarnal financial
conlrols based on the internal financial controls with reference 1o financial statements criledia
astablished by the Company considering the essential compaonenis of intemal control stated in the
Guidance Note on Audit of Intermal Financial Controls over Financial Reporting issued by the institule
of Charlered Accountants of India. These responsibilities include the design, Implementation and
maintenance of adequate intemal financial controls that were operating effectively for ensuring the
arderly and efficient conduct of the Company's business, including adherence to tha Company's
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the tmedy preparation of reliable financial information,
a3 required undear tha Act

Auditor's Responsibility for the Audit of the Internal Financial Controls with Reference to
Financial Statemants

Our responsibility is 1o express an opinion on the intemal financial controls with reference 1o financial
statements of the Holding Company and its subsidiary companies, as aloresald, based on our awdit,
Wa conducted our audil in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountants of India (1IGAIY) prescribed under Section 143(10) of the Acl, 1o the extent
applicable to an audit of internal financial controls with refarence 1o financial staternents, and the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting {'the Guidance Note')
fasued by the ICAl, Those Standards and the Guidance Note require thal we comply with athical
requirements and pian and perform the audit o obtain reascnable assurance about whether adequate
internal financial controls with reference to financial statements were established and maintained and
if such controls operated effectively in all material respects.

Our audit involves performing procedures io oblain audit evidence about the adequacy of the internal
financial controls with reference to financial stalements and their aperating effectiveness. Cur awdit of
internal financial controls with reference o financial statements includes oblaining an understanding af
such internal financial controls, assessing the risk that a malerial weakness exists, and testing and
evaluating the cesign and operating effectiveness of internal control based on the assessed rigk. The
procedures selected depend on the awditer’s judgement, including the assessmant of the risks of
material misstaterment of the financial statements, whather due ta freud or edror.

Chartered Accounlanis
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Annexure B to the Indapendeant Audlior's Report of even date (o (he mem

. 1
Electricity Mumbai Limited on the consolidated financial stataments foar the year endaa 3

Wa balieve that the audit evidence we have obtained and the audil evidence obtained by the other
auditers in terms of their reports referred 1o In the Other Matter paragraph below, is sufficient and
appropriate to provide a basis for our audit opinion on the internal financial controls with reference 1o
financial statements of the Holding Company and its subsidiary companies as aforesaid.

Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference 1o financial statements ks a process designed ko
provide reasonable assurance regarding the refiability of financial reporting and the préparation of
financial stalements for external purposes in accordance with generally accepted accounting principles.
A company's intemal financial controls with referance to financial statements include those policies and
procedures that (1) pertain to the maintenance of records thal, in reasonable detad, accurately and fairy
reflact the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recordad as necessary o permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company, and
(3) provide reasonable assurance regarding prevention or imely detection of unauthasised soquisition,
use, or disposition of the company's assets that could have a material effect on the financial statements.

Inharent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference 1o financial statements,
inciuding tha possibiity of collusion or improper management override of controls, material
misstaternents due to emor or frawd may occur and not be detected. Also, projiclions of any evaluation
of the mternal financial controls with referance o financial statemants to fulure periods are subject ko
thé sk that the intemnal financal controls with reference to financial statements may become
inadequate because of changes In conditions, or that the degree of compliance with the policies or
procedures may detediorale.

Opinion

I aur opinion and based on the consideration of the reports of the other auditors on internal financial
controls with reference to financial statements of the subsidiary companies, the Holding Company
and its subsidiary companies, which are companies covered under the Act, have in all matarial respects,
adequate internal financial controls with reference to financial stalements and such controls were
operating effectively as at 21 March 2026, based on infernal financial controls with referance to financial
statements criteria established by the Company considering the essential compenents of inlemal
contral stated in the Guidance Mabe issuad by the [CAl

Charipred Accountants
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pnaslure B 1o the Independent Auditer's Reporl of even daie to the mambers of Acan
Eleciricity Mumbai Limited on the consolidated financial statamants for the year ndet 3
March 2026

Cther Matter

. We did not audit the intarnal financial controls with refarence to financial statements insofar as it relatas

1o three subsidiary companies, which are companies covered under the Act, whose financial statements
reflact total assets of T 124.18 crores as at 21 March 2026, 1otal revenue of 2 0.10 crores and net cash
inflows amounting to ¥ 199.90 crores for the year ended on that date, as considered in the consolidatad
financial statements. The internal financial controls with reference to financial statemants in $o far as i
relates to such subsidiary companies have been sudited by other auditors whose régons have bean
furnished 1o us by the management and our report on the adequacy and operaling effectivenass of the
internal financial controls with reference to financial statements for the Holding Company and its
subsidiary companies, as aforesald, under Section 143(3)(i} of the Act in so far as & relates to such
subsidiary companies is based solely on the reports of the auditors of such companies. Our opinicn is
not modified in respect of this matter with respect to our refiance on th work done by and on thi repornts
of tha othar audilors.

For Walker Chandiok & Co LLP
Charered Accountants
Firm's Registration Mo 00O TEMNMNSER013

(N m.-:jf&_a

MNeeraj Goel

Partner

Membership Mo, #9514

UIDIN: 2609495 14IWMRATEEZS

Place: Gurugram
Date; 21 Aprl 2026
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2.2

Cofparate information

Adani Electricity Mumbal Limited "AEML) ("The Company or Holding Company”™ ) i3 & public limited company
imcorporated and domiciled in tndia having its registered office at Adani Corporate House, Shantigram, Mear Vaishno
Devi Circle, 5. G. Highway, Khodiyvar, Ahmedabad 382421, Gujarat, India. It is subsidiary of Adani Energy Solutions
Limited (AESL) Formaerty known &s Adani Transmission Limiced ("cthe Parent Company”) and uwitimats holding entity
i5 5. B, Adani Family Trust (S3AFT).

The integrated Mumbal Transmission and Distribution {TD) Busingss, under & license, transmits and distributes
elactricity to consumers in and around suburbs of Mumbai inclusive of areas covered under the Mira Bhayander
Municipal Corporation, making it the country's largest private sector integrated power utility. The Tanff to be
charged to the consumers is reguiated by Maharashtra Electricity Regulatory Commission ["MERCT)

The Company has USD bonds which are hated at Singapore Stock Exchange.

These financial statements of the Company for the year ended 31 March 2026 were authorised Tor issue by the
Board of Directors on 21 April 2026,

Basis of preparation and prasentation

The Consolidated financial statements have been prepared on the historical cost basis except for cercain financial
instruments thae are measured at fair values at the and of each reparting period, as explained in the accounting
policies below.

The Consolidated financial statements of the Group have been prepared in accordance with Indian Accounting
standards (IndAS) as notifled under the Companies (Indian Accounting Standards) Rules. 2015 read with section
133 of the Companies Act, 2013 ("the Act™) (85 smended From time Lo time) and presantation requirement of Division
Il of Sehedule 0 of ehe Act

The Consolidated financial statements hawve been prepared in “Indian Rupees” which 2 alsa the Group's functional
currency and all amounts, are rounded to the neargst Crore with two decimals, (Transactions below ¥ 50.000.00
denoted a5 ¥ 0,000, unless atherwise stated.

Basis of Consalidation

The consolidated financial statements compriseé the financial statements of the Company and subsidiaries
{together referred Lo as “the Group™) for the year ended and as at 31 March 2026, Control is schigwved when the
Group is exposed, or has rights, to variable returns from its involvement with the investee and has the ability to
affect those returns through its power over the investes. Spacifically, the Group cantrols an investee if and only if
the Growp:

has power over the investee [i.e. existing rights that give it the current ability to direct the relevant
activities of the investes)

is expased, or has rights, to variable returns from its invelvement with the investesa: and

has the ability to use its power to affect its returms,

The Group re-assesses whether or not it contrads an investes if facts and circumstances indicate that there are
changes to ong of more of the three elements of control. Consolidation of a subsidiary begins whaen the Group
obtaing contral ower the subsidiary and ceases when the Group loses control of the subsidiary. An entity includes
the income and expenses of a subsidiary in the consclidated financial statements from the date it gains control
unkil the date when the antity cases Lo contral Ehe Subsidiary.

Generally, there is 8 presumption that a majoricy of votlng rights result In contral. To support this presumpation and
when the Group has less than a majority of the voting or similar rights of an investee, the Group considers all
relevant facks and circumstances in assessing whether it had pawer over an invesces, including:

the size of the Group's holding of vating rights relative to the size and dispersion of holdings of the other
waote holders:

patential vating rights held by the Group, athar vote holders oF ather parties,

rights arising from other contractual arrangements; and
any additional facts and circumstances that indicace that the Group has, or does Not hawve, the curment

at previous shareholders’ meetings,
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Consalidated fnancial statements afe prepared wsing wniform accounting palicies far like cransections and ather
events in similar circumstances. If & member of the group uses accounting polickes other than those adepted in the
consolicaced financial statements for ke transactions and events in similar circumstances, appropriate
adjustments are made bo that group members financial statements in preparing the consolidated financial
statements Lo ensure confarmity with the group’s accounting policies.

The financial statements of all encicles used for the purpose of consolidation are drawn Up LD same reporting date
as that of the parent company, When the end of the reporting peried of the parent is different from that of &
subsidiary, the subsidiary prepares, for consolidation purposes, additional financgial information as of the same date
as the financial statements of the parent to enable the parent to consolidate che financial infarmation of the
subs:diary, unless it Is impracticable to do so.

Consolidation procedurs:

(&) Combine like items of assets, liabilities, eguity, income, expenses and cash Aows of the parent with those of its
subsidianes,

(b} Offset (eliminate) the carryving amount of the parent's imvestment in each subsidiary and the parent’s portion of
equity of each subsidiary, Business combinations golicy explains how to account for Say related goodwill

(=) Elimninate in full incragrowp assets and Habilities, equity, iIncame, expenses and cash fMows relating to transactions
berween entities of the group (profits or losses resulting fram incragrowp transactions that are recognised in 25585,
such as inventary and property, plant and equipment. are eliminated in Ffull), Intragroup losses may indicate an
ifmpairment Lhat requires recagnition in the cansalidated financial stacements. Ind A5 12 Incame Taxes applies
temporary differences that arise from the elimination of profits and losses resulting from intragroup transattions

Profit or loss and each component of ather comprebensive income are attributed ko the owners of the Company
and to the non-controlling interests Total comprehensive income of subsidiaries is attributed to the owners of the
Company and o the non-controdling interests even If this results in the non-controlling interests having a deficit
balance.

All intregroup assecs: and lisbilicies, equity, income, expenses, and cash flows relating Lo cransacrions between
members of the Group are eliminaced in full an consolidation

Details of subsidiaries considered in the presentation of consolidated financial statements are a3 follows

Country of Sharehalding a5 on
Incorporation / Princigal
Name Principal place business activicy 512ﬁ;;r5|:h 31 March 2025
of business
Adani Electricity Mumbal infra-Limited 1 Transmission of
(AEMIL) up to 19 February 2026 R power i s
AEML SEEPZ Limited (ASL) India “'“:“;:;‘:" of 1 100w 100%
Pointieap Projects Private Limited , -
(PPPL) - with eff From O3 May 2024 India Real Estate 100% 100%
Superheights Infraspace Private Limitad
{SIPL) - with effect from 12 February india Real Estate 100% 100%
2025
Material aceounting palicies

Currant versus Non-Current Classification

Material details of Operaking Cycle: Based on the time involved betwien seguisition of assets for processing and
their realisation in ¢ash and cash equivalents, the Group has identified bwelve manths as its operating cycle for
determining current and non-current classification of assets and Habilities in the consolidated balance sheet,

Property, plant and equipmant ("PPE")

All iggms of property, plant and equipment, including freehald land, arg initially recorded at cost. Subsequent Do
initial recagnition, property, plant and equipment other than freehald land are measured at cost less accumulated

-~ — - depreciation and any accumulated impairment losses. Freehold land has an unlimited useful life and therefore is
s e | i :
iz ot depreciated
A A

o
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In respect of property, plant and equipment ["assets”] pertaining to Mumbal generation, transmission and
distribution business acquired from Reliance Infraserocture Limited (RIL) under 2 Court sanctioned scheme of
arrangement with an appointed date of 01 April, 2078, in line with the reguirements of the Couwrt Scheme, the Groug
has accounted for such Assets at their respective Fair values as at 07 Apdl, 2018 based on valuaticn dond by 8
Government registered valuer. Subsequent additions to the assets on of after 01 Agril, 2018 are accounted for at
CosE.

Capital work-In-progress is stated at cost, net of accumulated impairment loss, i any, Other indirect expensss
ingurred relating Lo project, net of income earned during the project develapment stage priar Eo its ntended use,
are considered as pre-operative expenses and disclosed under capital work-in-progress,

Derecognition

An item of property, plant and equipment is derecegnised upon disposal or when no future economic benefits are
gxpected to arise from the continued wse of the asset. Any gain or loss arising an the disposal or retirement of an
item of property, plant and equipment is determened as the difference between the sales proceeds and the carrying
amaunt of the asset and is recognised in the Consolidated statement of profic and lass

Depreciation

Depreciation commences when an asset is ready for its intended use, Depreciation is recogaised based on the cost
of assets {other than freehold land) less their residual values over their useful lives. Freehold land is nat depreciated,

Regulated Assets: Subject to the below, degreciation on property, plant and squipment in respect of Mumbai
transmission and distribution business of the Group covered under Part B of Schedule Il of the Companies Act,
20135, nas been provided onthe straight-ine machod at the rates using the methodolagy as notified by the regulator,

For certain types of assets in respect of which useful life is not specified in MERC Multi Year Tariff Regulations
CMYT regulations™), useful life as preseribed under Schedulg-il of Companies Act, 2013 i3 considersd.

In respect of assets [other than Dahanu Thermal Power Station-0TPS) which have been accounted at fair value,
considering life as specified in MYT regulations. depreciation is provided on Straight Line Method (considering a
salvage value of 5%) owver their balance useful life. In respect of OTPS based on technical evaluation, the balance
useful life has been determined as 15 years as on 07 April, 2018,

Salvage value in respect of assets which have not been accounted at Far value has been consdered 8% 0% except
im respect af furniture B fikture, vehicles, office equipment and electrical installations which has been considered
at 5% and computers & software at nll (Consequent to amendment in tariff reguiations, the Group has changed the
salvage value of computers from 5 % to nil wee f 01 Apnl 2020).

The estimated useful lives, residual values and depreciation mathod are reviewed at the end of each reporting
period, and the effect of any changes in estimace is accounted for on & prospective basis

Estimated useful lives of assels are as follows:

Type of Asset Useful lives
Building 30-60 Years
Plant and equipment (except meters & batteries) 25-35 Years
Plant and aquipment - mebers® 45 Years
Plant and equipment - batteries 10 Years
Distribution lne f transmission cable 35 Yens
Streetlight 25 Years
Furniture and fixtures 15 Years
Office equipment® 15 Years
Computers, servers & related neowork® 346 Years
Viehicles 1% Years

* Consequent to amendment in tarlff regulations, with respect to assets in principal approved oa or after 11 August
2024, the Group has changed the useful life fyears) in respect of meters (from 10 to 25), office equipment {fram 5
15), Computers, servers B rilated netwark (fFrom 3 to 6).
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3.3 Intangible assets

Intangiole assets with fimite woseful lives that are scquired separacely are carrigd at cost less accumulated
amartisation and any accumulated impairment [osses. Amartisation is recognised on a straight-line basis over their
estimaced useful lives,

If respect of intangible asset ("assets”) pertaining bo Mumbai transmission and distribution bugingss scgquired From
Reliance Infraseructure Limited (RIL) under a Court sanctioned scheme of arrangement with an appointed date of
01 Agril 2018, in line with the requirements of the Court Scheme, the Group has accounted for such Assets at their
respectove Fair values as at 01 April, 2018 based on valuation done by professional valuation firm,

Subsequent additions o Ehe assets on of after 07 Apsil 2018 are accountéd for at cost,
Derecognition of Intangible azsks.

An intangible asset i3 derecognised an disposal, or when no fubure economic benefits are expected from wse of
disposal. Gaing or losses atising from derecognition af an intangible assat, maasured as the difference between the
net disposal proceeds and the carrying amaunt of the asset, and are recagnited in Consolidated statement of profit
and loss when the asset (s derecagnised.

Lseful life

Intangible aasets with finite lives aqe amortised over the useful ecanomic life and assessed fal iImpairment wive newer
thera is an indication that the intangible asset may be impaired. The amarcisation period and the amaortisation
method for an intangible asset with a finite wseful life are reviewed at least at the end of each reporting paficd
Changes in the expected useful e ar the expected pattern of consumption of future ecanomic benefits embodied
in the asset are censidered vo modify the amartisaclon period or methed, as appropriabe, and are treated as changes
in accounting estimates. The amortisation expense on intangible assets with finite lives is recognised in the
Consolidated statement of prafit and less - wnder the head Depraciation and amortisation expensas, unless such
expernditure forms part of carrying value of another asset,

Intangible assecs wikh indefinite lwes are not amertised but are tested for impairment on annwal basis, The
asagssment of indefinite life s reviewed annually o determing whethes the indefinite life continugs Lo be
supportable. IF not, the change in uselul life from mdefinite to finike i3 made on a praspective basis,

Estimated usaful lives of the intangible assets are as follows:

Type of Assets Useful lives
Transmission license Indefinite
Camputer software & yRars

3.4 Mon-current assets held for sale

Mon-current assers are classified as held For sale if Eheir carrying amounts will be recovered principally through a
sale rather than through continuing use. This condicion is regarded as met only when the asset is available for
immgdiate sale in its present condition subject only to terms that are usual and custamafy For sales of Such aiget
and itz sale is highly probable. Alsa, sueh assers are classified as held far sale anby if the management expects Lo
complece the sale within ane year from the date of classification

Mon-curcent assets classified as held for sale are measurad at the lower of their carrying amount and the Fair value
lets cost o sell, except for finpndcial assets which are measured as pef Ind AS 109 ™ Financal Instrements™, Mon-
CUITent assers are not depreciated or amaortised,

35 Impairment of PPE and intangible assets

PPE (including CWIP) and intangible assets with definite lives, are reviewed for impairment, whengwer avents or
changes in Circumstanogs indicate that their carrying values may not be recoverable. Intanglble assets having
indefinite wseful ves are tested for impairment, at-least annually and svhenever circumstances indicabe that it may
be impaired,

For thr purpose of impairment testing, the recoverable amount (that is, higher of the fair value less oosts to sell
and the value-in-use) is determined on an individual asset basis, unless the asset does not generate cash flows that
are largaly independent of those from other assets, in which case the recaverable amount is determined at theca
LT CRRNARFALING Wit ("CGUT) level ko which the said asset belongs. If such individual assets or CGL are consige
“impaired, the impairment ta be recognised in the statement of profit and loss is measured by the amg it
t.lheli::arr',lmu value of the asset / COU expeeds their estimated recawerable amount and allocated on
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3.6

iy

Impakrment losses are reversad in the statement of profit and loss and the carrying value (8 inereased Lo its reviged
recoveratile amount provided that this amownt does not excead the carrying value that would have been determined
had ng impairment loss been recognised for the said asset / CGU in previows years.

Financial instruments

Financial assets (except for trade receivables which are measured at transaction cost) and financial labilities are
initially measwred at fair value Transaction costs that are directly actributable to the acquisition or issue of finaneial
assats and financial liabilities are added to or deducted Ffrom the Fair value of the financial assets or financial
liabilities, as appropriate. on initial recognition. Transaction costs directly attrioutable to che acquisition of financial
assets or financial lishilities measured at fair value through profic or loss are recognised immediately in the
Consolidated statement of profit and lass,

Financial assats

Initial recognition and measurement:

Purchases or sales of financial assets that require delivery of as5ets within a time frame established by regulation
or convention in the marketplace {regular way trades) are recognised on the trade date, Le., the date that the Group
commits to purchase ar 2ell the asset,

Subsequent moasuremant:

All recagnised financial assets are subsequently measured in their entirety at either amaortised cost or fair value,
depending on the classification of the financial assets

i} Classification and measurement of financisl azsets
l] Frnancial assets at amortised cost

Fimancial assets are subsequently measured at amortised cost using the effective interese rate mathod iF thess
financial assets are held within a business whose abjective is to hold thess assets in order to collect contractual
cash fiows and the contractual terms of the financial asset give rise on specified dates to cash Flows that are solely
payments of pringipal and interest an the principal amount auiscanding.

b] Financial assets at fair value through other comprehensive income (FYTOCH)

A financial asset is subsequently measured at fair value through other comprehensive income if bath of the
following criceria are met-

- ik i5 held within a business model whose abjective is achiewved by both collecting contractual cash flows and selling
financial assets and

- the contractual terms of the financial assat give rise on specified dates to cash Mows that are solely payments of
pringipal and interest on the principal amawnt autstanding.

£} Financial assets at fair walue through profit & loss [FVTPL)

All fimancial assets that do not meet the criteria for amortised cost or FYTOCH are messured at FVTPL, Financial
as5ets at FWTPL are measured at Fair value at the end of each reporting pericd, with any gains or losses arising on
remeasurement recognised in profic or loss. The net gain or loss recognised in profit or loss incorporates any
dividend of interast earned on the financial asset.

impairment of financial assets

The Group assesses b each date of consolidated balance sheet whether a financial asset. ind AS 109 requires
expected credit losses to be measured through 2 loss allowance. The Group recognises lifetime expected losses for
all contract assets andior all trade receivables that do not consttute a financing transaction, For all ather financial
assets, expected credit losses arg messured at an amount equal to the 12 month expected credit losses or st an
amount eqgual to the lifetime expected credit losses if the c¢redit risk on the financial asset has increased
significantly $ince Ntk recognition,
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= incurred for the purpose of repurchasing in the near term, Financial liabilities at FYTPL are stated at falf
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Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is
primarily derecognised (i.¢. remaved from the Group's consolidated balance shest) when,

. the right to receive cash flows from the asset have expired, or

. the Group has transferred its right to receive cash flows from the asset or has assumed an obligation o
pay the received cash flows In full withour macerial Jdelay o 8 third party under a ‘pass-through’
arrangement; and either (8) the Group has transferred substantially all the ritks snd rewards of the asset,
or (b) the Group has neither cransferred nor retained substantially all the risks and rewards of the asset,
bt has cransferred contral of the asset.

When the Group hes transferred its right to receive cash flows from Bn sset or has entered into a pass-through
arrangement, it evaluates if and o whet extent it has retained the risks and rewsards of ownership, When it Bas
neithgr transferred nor retained swbscantially all of the risks and rewards of the asset, ror fransferred control of
the asset. the Group continues to recognise the transferred asset to the extent of the Group's continuing
involvement. In that case, the Group also recognises an associated liability. The transferred asset and the associated
liabilicy are measured on a basis that reflects the rights and obligations that the Groug has retaineal

On derecognition of a financial asset in its entirety, the difference between the asset's carrying amount and the
sum of the consideration received and receivable and the cumulative gain or lass that had been recognisad in other
comprehensive income and accumulated in eguity is recognised inthe Consolldated statement of prafit and lass if
such gain or loss would have otherwise been recognised in the Consalidated statement of profit and loss on disposal
of that financial asset.

Financial liabilities and eguity nstfuments
Classification as debt or equity

Debt and equity instruments issued by the Group are classified as either financial liabilities o as equity in
sccordance with the substance of the contractual arrangements and the definitions of & financial liability and an
eguity instrumant,

Finangial liabilicies
Initial recagnition and measurement

Financial labilities are classified. at initial recognition, as financial liabilities at Fair value through profit or loss,
loans and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as
apprapnabe.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables,
net of directly attributable Eranssetion costs

Subsequent measurement

For purposes of subsequent measurament. financial liabilities are classified in two categories:
* Fimancial liabilivies at fair value through proficor loss

* Financial llabilithes at amortised cost (loans and borrowings)

All financial liabilities are subsequently measured at amortised cost using the effective interest rate method. Gains
and losses are recognised in the Consolidated statement of profit and loss whien the liabilities are derecognised as
wiell as through the effective interest rate (EIR) amortisation process. Amortised cost is calculated by taking into
account any discount of premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amartisation is included as finance costs in the Consolidated statement of profit and loss.

Trade and other payables are recognised at the transaction cost, which is its fair value, and subsequently measured
#t amortised cost. Similarty, interest beading loans (loans to related parties), trade credits and borrowings {including
bonds) are subsequently measured at amortised cost using effective interest rate method. Trade credits Include
Duyer's credit, fodeign letber of credit and infand lecter of credie.

Financial labilities measwred at FVTPL include financial llabilities held for trading and Financial I pidi

- =,

designated upon initial recagnition as FVYTPL. Financial liabilities are classified as held for trading ‘,.-:f?.'l !
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Derecagnition of Finansial Liability

The Group derecognises financial Nabilities when, and only when, the Group's obligations are discharged, cancelled
of have expirgd. An exchange with a lender of debt instruments with substanzially different terms is accounted For
as an extinguishment of the ariginal financial liability and the recognitian of & new financial liabilicy, SimBary &
substantial modification of the cerms of an existing financial liability Is accounted for as an extinguishment of the
eriginal financial liability and the recognition of & new financial liability. The difference between the carrying
amount of the financial lability derecognised and the consideration paid and payable is recognised in Cansolidated
statement of profic and boss

Derivative financial instruments and hedge accounting
Initial recognition and subsaquent MeasuTement:

The Group yses derfvative financial instruments, such as forwanrd currency contracts and culrency reteé SwWaps to
hedge its foreign currency risks, Such dervative financial instruments are initially recognised at fair value on the
date on which a derivative contract is entered into and are subsequently re-measured at fair value. Derivatives are
carned as fingncial as5ats when the fair value is posicive and as financial liabilities when the Fair value is negative,

Any gains or losses anising from changes in the fair value of derivatives are taken directly to the Consalidated
statement of profit and loss, except for the effective portion of cash flow hedges, which s recognised in Other
Comprehensive Income [OCT) and later reclassified to the Consolidated statement of profit and loss when the hedge
item affects profic o loss

When the hedged item is the cost of 3 non-financial asset of non-financial liability, the amounts recognised as OC!
are transferned to the initial carrylng ameunt of the non-financial asset or liabilicy,

AL the inception of 3 hedge relationship, the Group formally designates and documents ehie hedge relationship to
which the Group wishes to apply hedge accounting and the risk management objective and strategy for undertaking
thi hirdge.

Hedges that meet the strict criteria for hedge accounting are accounted for, a5 described below:
Cash flow hedges

The effective portion of the gain or loss on the hedging instrument is recognised in OCI in the cash flow hedge
reserve, while any ineffective portion is racognised immeadiately in the Consalidated statement of profie and 105,

Amounts recognised in OCI are transferred to profit or Ioss when the hedged transaction affects profit or loss, such
as whaen the hedged financial income or financial expende i recognised or when o forecast sale ocours. When the
hedged item i the cost of a non-financial asset or non-financial liability, the amounts recognised as OCI are
transferred to the Mnizial carrying amount of the non-financial asset or liability

If the hedging instrument expires or is sold, terminated or ¢xercised without replacement or rollover {as part of the
hedging strategy), or if its designation as a hedge is revoked, ar when the hedge no longer meets the criteria for
hedge accounting. any cumulative gain or loss previously recognised in OC! remains separately in equity until the
farecast transaction ocours or the foreign corrency firm commitment is met.

Inventories

Imventanes are stated at the lower of cost and net realisable value. Costs of imventaries are determined on weighced
average basis. Cost of inventary includes cost of purchase and ather costs incurred In bringing the inventories to

thieir present lecation and condition. Unserviceatle £ damaged stores and spares are identified and written down
based on technical évalultion,

Business Combinations

Business combinations are accounted for under the scquisition method The acquiree’s identifiable assets, liabilities
and conbingent rabilities that meet the conditions for recognition under Ind AS 103 'Businegss Combinations” are
recognised at their fair value at the acquisition date, except certain assets and liabllitles required to be measured
as per applicable standards

If the initial accounting for & business combination is incomplete as at the reporting date in which the combination
gceurs, the identifiable assets and hiabilities acquired in & business combination are measured at their provisional
Fair values at the -:Iul;! of a-l:-qurslthan Eutsequenﬂy adjustments to the provisional values ang mmq -n-in i

dcquisition date and, If known, wauld hene resuited in the recognition of those assets and labllities as §
:Ithm".l'r.'-t. the ddjustments are recorded in the period in which Ehey seeur,
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Purchase consideration paid morg than the fair valua of nat assets acquired is -I'Hl:l:h:.‘niil!'d a5 goodwill. Where the
Fabr value of identifiable assets and liabilities exceed the cost of acquisition, sfoer reassessing the Fair valyes of the
net assets and contingent liabilivies, the excess s recognised as capital reserva.

Acquisition expenses arg charged to the consolidated statement of profit and foss in the pericds in which the costs
are incurred, and the services are received except costs Eo istue debt of gquity securities which shall be recognised
in accordance with ind &5 32 and Ind A5 109,

Fardign cuffencies
The functienal currency of the Growp is Indian Rupae §

in preparing the financial statements of the Group, transactions in currencies other than the entitys Functional
curfency afe fecognised at the rate of exchange prevailing on the date of the cransacrions, AL the end of each
reporting period, monetary itkms denaminated in Foreign currencies are translated at the rates prevailing at that
date. Mon-monetary items that are measured in terms of Ristafical cost in a foreign currency are not translated,

Exchange differences on manetary items are recagnised in the Consolidated seatement af gprofit and loss in the
period in wihich they arise except for:

(1) exchange differences on forsign currency bofrowings felating to assets under construction for future productive
wie, which are included in the cost of those assets when they are regarded as an adjustment bo interest casts on
those fareign currency borrowings; and

{ii} exchange differences on transactions entered into in order to hedge certain foreign currency risks.
Fair value measurement

A, Fair value measurement of a non-financial asset takes into account & market participant's ability Lo generate
economic benefits by using the 8558t in its highest and best use of by selling it to ancther market participant that
would use the asset in (s highest and best use,

The Group uses valuation technigues that are approgriate bn the circumstanees and for which sufficient dats are
avallable to measurg Fair valug, maximising the wse of relevant observable inputs and minimising the wse of
unobservable inputs,

All assets and liabilities for which fair value is measured or disclesed in the financial statements are categoanised
within the fair value higrarchy, described as follows, based on the lowest level input that is significant to the fair
valug measurement as a whaole:

(i) Level 1 = Quoted (rnadjusted) market prices in active markets for identical assens or liabilities;

{if} Level 2 — Valwation techniques for which the lowest level ingut that s significant to the fair value
measurement is directhy or indirectly observable;

{ild} Level 3 — Valuation technigues for which the lowest level input that is significant to the fair value
measufement is unobsarvabla.

AL each repornting dace, the Managamant analyses the movements in the values of assets and liabifitles which are
reguired to be remeasured o re-sssessed as per the Group’s accounting palicies, Fof the purpose of Fair value
disclosures, the Group has determined classes of assers and Nabilities on the basis of the nature, characteristies
and risks of the asset or lishility and the level of the fair value hierarchy as explained above.

Ravenua recognition

Revenue from conbracts with customers is recognised when cantrgl of the goods of services are transferred ta the
customed at an amouwnt that reflects the consideration to which the Group expects to be entitled In exchange for
those goods of Services,

Transmission of power

Revenue from transmission of power s recognised net of cash discount over time for ransmission of electricity.
The Group as per the prevalent tariff reguilations is required to recover its Annual Revenue Requirement (ARR)
comprising of expenditure on account of operations and maintenance expenses, financing costs, taxes and assured
feturh on reguiator approved equity with additional incentive for aperational efficiencies.

Input method is used o recognize revenue based on the Group's efforts or inputs to the satisfal:tl_nn of a
- perfarmance obligation to deliver power As per tariff regulations. the Group determines A
Surplus/shartFall in recovery of the same is accounted as revenue,
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i the tatal of all regulatory deferral sccount debit balances: and

Sale of pawer - Distribution

Revenue from sale of power s recagnised net of cash discount over time based an output mechod ie, Far each unit
of electricity delivered at the pre-determined rate. Sales of power under Deviation setclement mechanism is
recognised at variable cost

Rendering of services

Rewirnue from a contract o provide services is recognized over time based on output method where direct
measurements of value to the customer based on surveys of perfermance completed to date. Revenue is recognised
net of cash discaunt 8 4 point in time at the contracted rate,

Interest on Owerdue Receivables f Delay Payment Charges

Consumers are billed on @ monthly basis and are given average credit period of 15 to 30 days for payment. No
delayed payment charges (DPCY) [ interest on arrears [10OA) s charged for the initial 15-30 days from the date of
invoice Lo customers. Thereafter, DPC / 10W is charged at the rate prescribed in the tariff arder on the sutstanding
amount.

Revenue in respect of delayed peyment charges and interest on delayed payments leviable as per the relevant
COntracts 8fe recognised on actual realisation or accrued based on an assessment of certainty of realization
supported by either an acknowledgement from customers of on receipt of favourable order from reguiator /
duthoritles

Sale of traded goods
Revenue from sale of goods is recognised when the goods are delivered and titles have passed, at which time all
the fallowing conditions are satisfied:

* the Graup has transferred to the buyer the significant risks and rewards of ownership of the goods;
* the amount of revenug can e measured reliably; and
= it is probable that the economic benefits associsted with the transaction will flow to The Group.

There i5 no significant judgement involved while svaluating the timing as to when customers obrain control of
promised goods and services

Amaortisation of Service line contribution

Contributions by consumers towards items of property, plant and equipment. which reguire an obligation to provide
electricity connectivity to the consumers, are recognised as a credit to deferred revenue. Such revenue is
recegnised over the useful life of the property, plant and equipment.

Inberest incosme:

Interest income from a fimancial asset is recognised when it s probable that the economic benefits will Bow to the
Group and the amount of income can be measured reliably, Interest income is accrued on a time basis, by reference
to the principal gutstanding and at the effective interest rate applicable, which is the rate that exactly discounts
estimacad future cash receipts threugh the expected life of the financial asset to that asset’s net Cafrying amaunt
of initisl recognition,

Rental incoma:
Rental income from guest house and others are recognised as revenue in the period in which they are earmed,

Regulatory deferral account

Tne Group decermings revenue gaps (i.e. surplus/shostlall in actual returns over returns entitled) in respect of its
regulated operations in accordancs with the provisions of Ind AS 114 “Regulatory Deferral Accounts” read with the
guidance note on Rate Regulated Activities issued by The Institute of Chartered Accountants of India QCAL and
based on the principles laid down under the relevant Tariff Regulations/Tariff Orders notified by the Electricity
Regulator and the actual or expected actions of the regulator under the appliceble regulatory framework,
Apprapriate adjustments in respect of such revenue gaps are made in the regulatory deferral account of the
respective year for the amounts which are reasonalbly determinable, and no significant uncertainty exists in such
determination. These adjustments/accruals reprasenting revenue gaps are carried forward as Regulatory deferral
accounts debit/credit balances (Regulatary Assets/Regulatory Liabilicies) as the case may be in the Ffinancial
statements, which would be recovered/refunded through future billing based on future tariff determination by the
regulator in aceardance with tha electricity regulations.

The Group presents seperate ling items in the consolidated balance sheet for:
ik, | the tatal of all regulatory deferral account credit balances.

s f
L
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A separate line item is presented in the Consolidated statement of profit and loss for the net movement in
regulatory deferral account. Reguiatory assets/ labiities on deferred tax expensefincome is presented separately
in thie bax expense ling item,

Borrowing cosks

Borrowing costs directly attributable to the acquisition, construction or production of gualifying assets, which are
assers that necessarily take a substential peried of time to get ready for their intended use or sale, are added to
che cost of those assets until such time as the assets aqe substantially ready for their intended use or sale,
Barrowing costs consist of interest and other costs that an entity Incurs in connection with the borrawing of funds,
Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the borrowing costs.
Interest income earned on the temporary investment of specific borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs eligible for capitalisation.

Substantial time is defined as time raquired for commissioning of the assets considering industry benchmarks/
Maharashtra Electricity Regulatory Commission (MERC) tafiff regulations.

Employes benefits
Defined contribution plan:

Fayments to defined contribution retirement benefic plans are recognised as an expense when employees have
rendered service gntitling them to the cantribucions.

(i} Defined benefit plans;

The Group has an obligation towards gratuity, & defined benefit retirement plan which is a combination of funded
plan ¢ unfunded plan.

Defined benefit costs in the nature of current and past service cost and et iNCBFESE EXPENSE OF INCOME are
recagnized in the Consolidated statement of profit and boss in the period in which they occur. Actuarial gaing and
losses on remeadsurement is reflected immediately in the consalidated balance sheet with a charge or credit
recognised in othér compréhensive income in the peried in which they oceur and i3 reflected immediately in
retained earnings and not reclazsified ta proft of loss

{ii) Compensated absencas:

Provision for compensabed absences and its classificacions between current and nan-current liabilities are based
on independent actuarial valuation, The sctuarip! valuation is done as per the projected unit credit method as at
the reparting date.

{iv) Share-term and other leng-term emploves benefits:

A liabllity is recagnised for benefits accruing to employees in respect of wages ano salaries, annual leave and sick
leave in the pericd the related service is rendered at the undiscounted amount of the benefits expected to be paid
inexchange far that service. Liabilities recognized in respect of ahaet-tarm emplayes benefits are measurad at the
undiscounted amaunt of Ehe benefics expected to be paid in exchange for the relaked senvice. Liabilities recagnised
in respect of other long-term employee benefits are measured at the present value of the estimated fubure cash
outflows expected to be made by the Group in respect of services provided by employees up to the reporting date.

Leases

Atinception of a contract, the Graup assesses whether & contract is, or contains, a lease. A cantract is. of contains,
# lease if the contract conveys the right to contndd the use of an identified asset for a period of time in exchange
far consideration.

The Group recognises a right-of-use asset and a lease liability at the lease commencement date except for leases
with a term of twelve months or less (Short-cerm leases) and low value leases. For these short-term and low value
l2agies, thi lrdse payments associated with these leases as an expeni@ an a straight-line basis over the lease term.

4 L
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Right-of-use azsets

The right-of-use assat s initially measwred at cost, which comprises the initial amaune of the lease liabilivy adjusted
for any lease payments made at or before the commencement dace, plus any inicial direct costs incurred and an
eikimate of oosts to dismantle and remave the underlying asset of Lo restace the underlying asset of the Site on
which it is lgcated, less any lease incentives received. The right-of-ule asset is subsequently depreciated using the
straight-line method from the commencement date to the end of the lease term, wnless the lease transfers
ownership of the undeadlying asset to the Group by the end of the lease term or the cost of the right-of-use asset
raflects that the Growp will grercise & purchase option, In that case the right-of-use asset will be depreéciated over
the wseful life of the underlying asser. In addicion, che right-of-use asser is periodically reduced by impatrment
losses. if any. and adjusted for certain remeasurements of the lease liabilicy.

Lease Liabilities

The lease liability is inigially measured ot the present valug of the lease payments to be paid over the lease term at
the commencement date, discounted wsing the interest rate implicit in the lease or, if that rete cannot be readily
determined. the Group's incremental borrowing rate. Generally, the Group uses its incremental borrowing rate as
the discount rate, Subsequently, the lease lability i measured at amortised cost using the effective inberase
method.

Taxation

Tax @n Income comprises current tax and deferred tax, Thase are recognised in Statement af Profit and Loss éxcept
Lo the extant that it relates to a Dusiness combination, or icems recogrised directly in equity or in afher
comprehensive income

i) Current Tax

Tax on income for the current period is determingd on the basis on estimabed taxable income and tax eredits
computed in accordance with the provisions of the relevant tax laws and based on the expected outcome of
assessments S appeals. Current income [ax assets and labilities are measured at the amount expected to be
recovered from of paid 1o the [axation authoritbes, The tawx rates and tax lews used Lo coMmpule ERe amount ane
those that are enacted or substancively enacted, at the reporting date. Cufrent income tax relacing o items
recognised outside statement of profit and loss is recognised cutside statement of profit and loss (either in Other
Comprehensive [ncame ar in Equity). Current tax items ane recognised in cocrelacion to the underlying transaction
either im OC1 or directly in eguity, Management periedically evaluates positions taken in the tax returns with respect
bo sitwations for which applicable tax regulations are subject to interprecation and revises the provisions where
appropriate.

i) Defarred Tax

Ceferred Cax is recognised on temporary differences between the carrying amounts of assets and liabilities in the
financial statements and the corresponding tax bases wsed in the camputation of taxable profic Deferred tax
liabilities are generally recognised for all ta<able temporary differences Deferred tax assets ara generally
recognised for all deductible temparary differences to the extent that it is probable that thcabile profits will be
available against which those deductible temporary differences can be wtilised.

Deferred tax relating te items recognised outside profit or loss is recognised outside prafit or loss (either in other
comprafensive income or in equity). Deferred tax items are recognised in correlation to the undertying transaction
either in OC1 or directly in eguity,

Begulators tarif? norms in respect of certaln subsidiaries which operate under cast plus tanff regime, provide the
recovary of Income Tax from the beneficlaries by way of gressing up the return on equity based on effective tax
rate for the financial year shall be based on the actual tax paid dwing the year on the transmission income from
certain subsidiaries. Accordingly, deferred tax lability provided dwring the year which is fully recoverable from
beneficiaries and known as “deferred assets recoverable / adjustande®, The same will be recovered when the related
deferrad tax lability farms a part of current tax,

Provisiens, snd Contingent Liabilities

i) Brovisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past
evant, it is probable that the Company will e required (o setthe the obligation, and & reliable llllmﬂlﬁ_tlﬁ be made
af the amount of the obligation. :
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gashflows and exposure to ligulgity risk.

The amount recognised as & pravision is the best estimate of the consideration required to settie the present
obligation at the end of the reporting peried, taking into account the risks and wncertainties surrounding the
abligation. When a provision Is measured wsing the cash flows estimated to Lettle the present abligatian, its
carrying amount is the present value of those cash flows (when the effect of the time value of money is material)

Present obligations arising under onerous contracts are recognised and measured as provisions with charge ta
statement of profic and loss. A sneraud canErace is congidersd to axist where the Company Ras & Sontract undar
which the unavoidable costs of meeting the obligations under the contract exceed the economic benelits expected
Lo b received from Che contract

i} Contingent Liabilities

A possible obligation that arises from past events and the existence of which will be confirmed anly by Lhe
oLourmence of non-otcurrence of one or more uncertain future ewvents not wholly within the contrad of the
enterprise arg disclosed as contingent liability and not provided for, Such Hability is not disclosed if the possibilicy
of outflow of resources is remote,

Recent accounting pronouncemants

MLCA has notified below amendmants which were effective fram 1 April, 2025,
: i ts to Ind AS 21 - Lack of sxct bili

MCA via notification dated 7 May 2025, announced amendments to Ind AS 21 "The Effects of Changes in Foreign
Exthange Rates”, to specify how an enticy should assess whether a8 currency 15 exchangeable and Rhow it should
determing a spot @xchange rate when exchangeability is lacking. The amendments also require disclasure of
infarmation that enables users of its financial statements to understand how the curfency nat being exchangeable
into the sther curfency affects, or is expected to affect. the financlal performance, financlal position and cash
flows.

The amendments do not have a material impacet an the Group’s Consolidated Financial Statements.

MCA via notificacion dated 13 August 2025 announced amendments to Ind AS 1 “Presentation of Financial
Statements’, which elaborate on guidance set aut in lnd AS 1 by

clarifying that the right pe defer settlement of a liabilsty for &t least 12 months afcer the reporting period must have
Lubstance and must @xist at the end of the reporting period;

stating that management’s éxpectations around whether they will defer settlement or not do not impack the
classification of the liabilicy:

including reguirements for liabilities that can De Settied using &n @ntity's own instruments. and

stating chat at the reporting dace, the entity does not consider covenants that will need Lo be complied with in the
future when cansidering the classificacion of the debr as cufrant or non-current

I addition, an entity i réquired to disclose when a lability arising from a loan agreement is classified as non-
current and the enticy’s right to defar sectlemant is contingent an compliance with future covenants within bwelee
monghs,

The amendments do not have a material impact on the Group’s Consolidated Financial Statements.

MCA via notification dated 13 August 2025 announced amendments ta lnd AS ¥ - "Statement of Cash Flows” and

Ind AS 107 “Financial Instrumencs: Disclosures™ which incroduced disslasure requiremeants with the objective ea
enable uiers of financial statements to assess how supplier finance arrangements affect an entity’

The amendments do nat have a material impact on the Group's Cansolidated Financial Statements.
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MCA via notification daced 13 August 2025 announced amendments to Ind AS 12 “Income Taxes" which includes:

4 temporary exception to the recognition and disclosure of deferred taxes arising from the implementation of the
Pilar Two model rules; and

aoditional disclosure reguirements targeted ac & reporting entity’s exposure to incame taxes In periods in which
the Pillar Two Model legislation is enacted ar substantively enacted but not yet in effect

The amendmeants do nok have 8 material impact on the Gnowp's Consalidated Finaneral Statemants,

Standards issued / amendments bo ewisting standards issved but are yet not effeckive.

This amendment alss includes specific provisions that will take effect for reporting perieds beginning an or afcer 1
April 2026, a5 gutlined balow

Linder the existing Ind AS 1, where there is a breach of a material provision of a long-term [gan arrangémant an ar
before the end of the reparting period with the effect that the liakility becomes payable on demand on the reporting
date, the encity does not classify the liability as current, If the iender agreed, afcer the reporting period and befare
the approval of the financial statements for issue, not to demand payment as 8 conseguence of the breach,

However, the amended requirements stipulate that entities will no longer be permitted to consider lender walvers
that are granted afcer the reporting date but before the financlal statements are approved for the pufpase of
clasgsification of laans, This amendment i required to be spplied retraspectively in sccordance with Ind AS 8.

This amandmant s not expected te have a significant impact on the Group’s Consolidated Financial SLatements.

{This space has been left blank intentionally)
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