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Everbright Water

CHINA EVERBRIGHT WATER LIMITED
Unaudited financial statements for the second quarter and half year ended 30 June 2015

1(a) An income statement (for the group) together with a comparative statement for the
corresponding period of the immediately preceding financial year

Group Group
Increase/ Increase/
2QFY2015  2QFY2014 -decrease  1HFY2015  1HFY2014 -decrease
HKD’000  HKD’000 %  HKD’000  HKD’000 %
Revenue 509,818 263,935 93% 946,144 505,837 87%
Cost of sales (284,224) (88,120) 223% (502,911)  (196,694) 156%
Gross profit 225,594 175,815 28% 443,233 309,143 43%
Other income 13,069 1,203 986% 22,104 3911 465%
Administrative expenses (45,245) (11,085) 308% (91,019) (31,070) 193%
Operating profit 193,418 165,933 17% 374,318 281,984 33%
Finance costs (33,320) (19,386) 72% (70,444) (34,738) 103%
Profit before tax 160,098 146,547 9% 303,874 247,246 23%
Income tax (44,197) (41,071) 8% (83,326) (69,056) 21%
Net profit for the period 115,901 105,476 10% 220,548 178,190 24%
Other comprehensive income (2,096) (11,717) -82% 2,617 (82,326) -103%
Total comprehensive income
for the financial period 113,805 93,759 21% 223,165 95,864 133%
Net profit attributable to:
Owners of the Company 110,406 98,245 12% 211,267 165,999 27%
Non-controlling interests 5,495 7,231 -24% 9,281 12,191 -24%

115,901 105,476 10% 220,548 178,190 24%




Group

2QFY2015 2QFY2014
HKD’000  HKD’000

Total comprehensive income

attributable to:
Owners of the Company 108,592 87,923
Non-controlling interests 5,213 5,836
113,805 93,759
Note 1

Increase/

-decrease

%

24%
-11%

21%

Group

Profit from operating activities is derived after charging the following items:

Depreciation 5,271
Amortisation of intangible
assets 13,526
Interest expense on:
related party bank
borrowings 763
other bank borrowings 29,053
amounts due to group
companies 3,504

1,895

1,291

651

11,720

7,015

178%

948%

17%

148%

-50%

1HFY2015 1HFY2014
HKD’000 HKD’000
213,611 92,092
9,554 3,772
223,165 95,864
10,020 6,687
26,805 2,565
2,437 2,456
60,601 22,430
7,406 9,852

Increase/
-decrease
%

132%
153%

133%

50%

945%

-1%

170%

-25%



1(b)(i) Statement of financial position (for the issuer and group), together with a
comparative statement as at the end of the immediately preceding financial year

Group Company
30 June 31 December 30 June 31 December
2015 2014 2015 2014

HKD’000 HKD’000 HKD’000 HKD’000

Current assets

Cash and cash equivalents 1,037,911 681,101 59,569 103,109
Trade and other receivables 687,849 515,363 972,909 48,232
Financial receivables 476,624 483,143 - -
Inventories 47,022 28,912 - -

2,249,406 1,708,519 1,032,478 151,341

Non-current assets

Property, plant and equipment 168,752 173,559 6 10
Financial receivables 4,743,489 4,483,539 - -
Intangible assets 926,142 950,594 - -
Goodwill 1,045,316 1,043,545 - -
Investment in subsidiaries - - 9,956,353 9,931,051
Other receivables 1,786,916 1,751,793 - -

8,670,615 8,403,030 9,956,359 9,931,061

Current liabilities

Borrowings 923,696 762,718 541,235 281,248
Trade and other payables 525,763 599,843 65,585 68,795
Other financial liabilities 22,277 23,230 22,277 23,230
Provision for income tax 27,981 19,566 - -

1,499,717 1,405,357 629,097 373,273




Net current assets/(liabilities)

Non-current liabilities
Borrowings

Deferred tax liabilities
Other payables

Net assets

Capital and reserves
Share capital
Reserves

Equity attributable to owners of
the Company
Non-controlling interests

Group Company

30 June 31 December 30 June 31 December
2015 2014 2015 2014
HKD’000 HKD’000 HKD’000 HKD’000
749,689 303,162 403,381 (221,932)
872,083 1,061,730 - -
857,392 828,977 - -
256,741 264,325 - -
1,986,216 2,155,032 - -
7,434,088 6,551,160 10,359,740 9,709,129
2,670,098 2,549,345 2,670,098 2,549,345
4,528,756 3,776,135 7,689,642 7,159,784
7,198,854 6,325,480 10,359,740 9,709,129
235,234 225,680 - -
7,434,088 6,551,160 10,359,740 9,709,129




1(b)(ii) Aggregate amount of group’s borrowings and debt securities

Amount payable within one year or less, or on demand

As at 30 June 2015 As at 31 December 2014
Secured Unsecured Secured Unsecured
(HKD’000) (HKD’000) (HKD’000) (HKD’000)
362,503 561,193 440,673 322.045

Amount payable after one year

As at 30 June 2015 As at 31 December 2014
Secured Unsecured Secured Unsecured
(HKD’000) (HKD’000) (HKD’000) (HKD’000)
771,361 100,722 906,435 155,295

Details of Collateral

The secured borrowings of the Group as at 30 June 2015 and 31 December 2014 were
secured by certain fixed assets, bank deposits, revenue, receivables and intangible assets
in connection with the Group’s service concession arrangements.



1(c) Consolidated statement of cash flow (for the group), together with a comparative
statement for the corresponding period of the immediately preceding financial year

2QFY2015
HKD’000

2QFY2014
HKD’000

1HFY2015
HKD’000

1HFY2014
HKD’000

Cash flows from operating activities

Profit before tax 160,098 146,547 303,874 247,246
Adjustments for:

Depreciation of property,

plant and equipment 5,271 1,895 10,020 6,687
Amortisation of intangible assets 13,526 1,291 26,805 2,565
Net fair value loss on warrants (442) - (442) -

Net loss on disposal of property,

plant and equipment - 148 - 148
Unrealised exchange (gain)/loss (16,324) (955) (12,659) 3,984
Net finance costs 32,283 19,080 68,986 33,832
Operating cash flow before working

capital changes 194,412 168,006 396,584 294,462
Changes in working capital
Financial receivables (163,088) 20,278 (244,862) 35,461
Inventories (7,193) (384) (18,060) (620)
Trade and other receivables 21,785 43,938 (203,699) (80,869)
Trade and other payables 74,620 (44,657) 27,844 (241,555)
Cash generated from/(used in)

operations 120,536 187,181 (42,193) 6,879
Income tax paid (33,142) (19,773) (48,306) (32,127)
Net cash generated from/(used in)

operating activities 87,394 167,408 (90,499) (25,248)




Cash flow from investing activities
Purchase of property,

plant and equipment

Proceeds from disposal of property,
plant and equipment

Proceeds from loan receivables
Interest received

Net cash (used in)/generated from
investing activities

Cash flow from financing activities
Proceeds from exercise of warrants
Proceeds from issue of shares
Proceeds from bank borrowings
Repayment of bank borrowings
Decrease/(increase) in pledged

bank deposits

(Decrease)/increase in amounts due
to ultimate holding company
Increase/(decrease) in amounts due
to immediate holding company
Increase in amounts due to fellow

subsidiaries
Interest paid

Net cash generated from/(used in)
financing activities

Net increase in cash and cash

equivalents

Cash and cash equivalents at the
beginning of the period

Effect of exchange rate changes on
cash and cash equivalents

Cash and cash equivalents
at the end of the period

2QFY2015  2QFY2014  1HFY2015  1HFY2014
HKD’000  HKD’000  HKD’000  HKD’000
(3,379) - (4,913) (1,714)

- 461 - 47

- 49,860 - 49,860

1,037 306 1,458 906
(2,342) 50,627 (3,455) 49,099
180 - 180 -
659,031 - 659,031 -
443,617 30,760 576,177 110,225
(366,303) (74397)  (604,353) (124,661
82,400 (53,086) 114,035 (10,641)
(88,941) 227,857 (116,741) 177,266
2,177 (219,539) 2,177 (200,464)
771 6,657 3,562 134,465
(33,320) (19,386) (70,444) (34,738)
699,612 (101,134) 563,624 51,452
784,664 116,901 469,670 75,303
186,022 199,534 499,331 246,945
(824) (422) 861 (6,235)
969,862 316,013 969,862 316,013
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1(d)(i) A statement (for the issuer and group) showing either (i) all changes in equity

or (ii) changes in equity other than those arising from capitalisation issued and

distributions to shareholders, together with a comparative statement for the

corresponding period of the immediate preceding financial year

Group

At 1 January 2015

Profit for the period

Other comprehensive income

At 31 March 2015

Profit for the period

Other comprehensive income
Issue of ordinary shares
Exercise of warrants

At 30 June 2015

At 1 January 2014
Profit for the period
Other comprehensive income

At 31 March 2014

Profit for the period

Other comprehensive income
Issue of ordinary shares

At 30 June 2014

Foreign

currency Non-
Share Share translation  Statutory Other ~ Retained controlling Total
capital  premium  reserve  reserve  reserve earnings Total  interests equity
HKD'000  HKD’000  HKD’000 ~ HKD'000  HKD’000  HKD’000  HKD'000  HKD’000  HKD’000
2549345 1914548 266,571 94,999 (2,181  1502,198 6325480 225680 6,551,160
- - - - - 100861 100,861 3786 104,647
- - 4,158 - - - 4,158 555 4713
2549345 1914548 270,729 94,999 (2,181) 1,603,059 6430499 230,021 6,660,520
- - - - - 110406 110,406 5495 115901
- - (1814) - - - (1814) (282) (2,096)
120691 538,340 - - - - 659,031 - 059031
02 670 - - - - 3 - 73
2,670,098 2453358 268915 94,999 (2,18 L713465  7,198854 235234 7434088
- - 344486 11979 - 1232420 1648887 342,508 1991395
- - - - - 67,754 67,754 4960 114
- - (6358) - - - (63,585) (104)  (70,609)
- - 280901 11979 - 1300176 1,653,056 340444 1,993,500
- - - - - 98,245 98,245 131 105476
- - (1032) - - - (1032 (1395 (1,717)
- 1,210,050 - - - - 1,210050 - 1,210,050
- 10050 270,579 71979 - 13984210 2951029 346280 3297309




Company

At 1 January 2015

Loss for the period

Other comprehensive income

At31 March 2015

Loss for the period

Other comprehensive income
Issue of ordinary shares
Exercise of warrants

At 30 June 2015

At 1 January 2014
Loss for the period
Exercise of warrants

Issue of ordinary shares related to

acquisition of a subsidiary
Issue of employee share options

At 31 March 2014

Loss for the period

Exercise of warrants

Issue of employee share options

At 30 June 2014

Foreign (Accumulated

currency losses)/ Non-
Share Share translation ~ Statutory Other retained controlling Total
capital  premium  reserve  reserve  reserve earnings Total interests equity
HKD'000  HKD’000  HKD’000  HKD'000  HKD’000  HKD’000  HKD'000  HKD’000  HKD’000
2549345 11,584,834 (59,680) - 04953 (4,430,317) 9,709,129 - 9,709,129
- - - - - (193 (1933 - (19,33
- - 49,162 - - - 49,162 - 49,162
2549345 11,584,834 (10,524) - 04,953 (4,449,654) 9,738,954 - 9738954
- - - - - (3,133) (3,133) - (3,133)
- - (3584) - - - (3584) - (3584)
120091 538,340 - - - - 639,031 - 689,031
02 670 - - - - 3 - 73
2,070,098 12123844 (46,368) - 04953 (4,452,787) 10,359,740 - 10,359,740
546,009 1,596,160 - - 1849 98775 2748853 2748853
- - - - - (IM3%) (177,534) - (17534)
4,765 37,468 - - - - 033 - 4033
18218 133378 - - - - 1515% - 15159
- - - - 16,750 - 16,750 - 16,750
569,052 1,767,006 - - 159 421241 2,781,898 2,781,898
- - - - - (413 (413 - (413
1,391 11,805 - - - - 13,19 - 13,19
- - - - 16,624 - 16,624 - 16,624
510443 1778811 - - 41203 367,100 2,757,586 - 2757586




1(d)(ii) Details of any changes in the Company’s share capital arising from rights issue,
bonus issue, share buy-backs, exercise of share options or warrants, conversion
of other issues of equity securities, issue of shares for cash or as consideration for
acquisition or for any other purpose since the end of the immediately preceding
financial year reported on. State also the number of shares that may be issued on
conversion of all the outstanding convertibles as at the end of the current financial
year reported on and as at the end of the corresponding period of the immediately
preceding financial year.

30 June 31 December
2015 2014

No. of ordinary shares issued (’000) 2,608,014 2,487,261

The Company does not have any outstanding convertibles, preference shares and treasury
shares as at 30 June 2015. 263,462 warrants were outstanding as at 31 December 2014 and
201,432 warrants (being that had not been exercised) were expired on 27 April 2015. The
increase in the Company’s share capital during the period was due to the issue of :

(1) 120,690,957 shares to International Financial Corporation and Dalvey Asset
Holding Ltd;

(2) 62,030 shares as a result of the exercise of warrants, the proceeds raised will be used
as general working capital.

1(d)iii) The total number of issued shares excluding treasury shares as at the end of the
current financial period and as at the end of the immediately preceding financial year.

The total number of issued shares excluding treasury shares was as follows:

30 June 2015 (°000): 2,608,014

31 December 2014 (’000): 2,487,261

2.  Whether the figures have been audited, or reviewed and in accordance with which
auditing standard or practice.

The figures have not been audited or reviewed by the Company’s auditors.

3.  Where the figures have been audited, or reviewed, the auditors’ report (including
any qualifications or emphasis of a matter).

Not applicable.

4. Whether the same accounting policies and methods of computation as in the issuer’s
most recently audited annual financial statements have been applied.

The same accounting policies and methods of computations have been applied.
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If there are any changes in the accounting policies and methods of computation,
including any required by an accounting standard, what has changed, as well as the
reasons for, and the effect of, the change.

There is no change in accounting policies.

Earnings per share of the group for the current financial period reported on and the
corresponding period of the immediately preceding financial year, after deducting
any provision for preference dividends

Basic/Diluted earnings per share
2QFY2015  2QFY2014 1HFY2015 1HFY2014

Profit attributable to owners of
the Company (HKD’000) 110,406 08,245 211,267 165,999

Weighted average number of
ordinary shares in issue (’000) 2,580,144 1,940,269 2,533,959 1,940,269

Basic/Diluted earnings per share
(HKD) 0.043 0.051 0.083 0.086

The weighted average number of shares used for the purpose of calculating earnings per
share for the period ended 30 June 2014 is calculated based on the number of shares issued
pursuant to the Reverse Takeover (“RTO”) completed on 12 December 2014 and the
weighted average number of shares of the Company in issue during the period is deemed
to be 1,940,269,000.

Net asset value (for the issuer and group) per ordinary share based on issued share
capital of the issuer at the end of the (a) current financial period reported on; and (b)
immediately preceding financial year.

Group Company
30 June 31 December 30 June 31 December
2015 2014 2015 2014
HKD HKD HKD HKD
Net asset value per ordinary share
based on the existing issued share
capital as at the respective period 2.85 2.63 3.97 3.90

—11 =



A review of the performance of the group, to the extent necessary for a reasonable
understanding of the group’s business. It must include a discussion of any significant
factors that effected the turnover, costs, and earnings of the group for the current
financial period reported on, including (where applicable) seasonal or cyclical
factors; and any material factors that affected the cash flow, working capital, assets
or liabilities of the group during the current financial period reported on.

Overview

In THFY2015, the revenue of the Group increased by 87% to HKD946.14 million
compared with the revenue of HKD505.84 million in IHFY2014. Gross profit of the
Group increased from HKD309.14 million to HKD443.23 million from 1HFY2014 to
1HFY2015, representing an increase of 43%. The net profit of the Group increased from
HKD178.19 million to HKD220.55 million from 1HFY2014 to 1HFY2015, representing a
rise of 24%. This resulted in a net profit attributable to the shareholders of the Company
of HKD211.27 million, which increased by 27% over IHFY2014.

Statement of Comprehensive Income

Revenue

Revenue increased by 93% from HKD263.94 million in 2QFY2014 to HKD509.82
million in 2QFY2015. The increase was mainly attributable to the increase of HKD146.41
million in construction revenue, HKD56.28 million in operation services income and
HKD43.19 million in finance income. The increase in revenue from construction of waste

water treatment plants was mainly attributable to the expansion and upgrading of several
projects during 2QFY2015.

Cost of sales

Cost of sales in 2QFY2015 amounted to HKD284.22 million, while that in 2QFY2014
amounted to HKD88.12 million. This increase was mainly attributable to the expansion
and upgrading of several projects, which resulted in the increase of construction cost.
The increase in cost of operation services was in line with the increase in revenue from
operation services.

—12 —



Gross profit margin

Overall gross profit margin for 2QFY2015 decreased to 44% (2QFY2014: 67%), which
was mainly due to a larger portion of construction revenue recognized in the mix of the
total revenue of 2QFY2015 as compared to 2QFY2014. It approximately made up 39%
of the total revenue during this period (2QFY2014: 20%). Construction activities have a
lower profit margin as compared to operation activities in general.

Other income

Other income increased by 986% to HKD13.07 million in 2QFY2015 as compared with
HKD1.20 million in 2QFY2014. The increase of other income was mainly due to increase
in government grant of HKD4.89 million, net foreign exchange gain of HKD5.67 million
and other sundry income of HKD2.51 million.

Administrative expenses

Administrative expenses for 2QFY2015 were HKD45.25 million, while that for
2QFY2014 were HKD11.09 million. The increase was mainly due to the inclusion
of HKD22.43 million of administrative expenses of HanKore Group after the RTO.
Administrative expenses were mainly comprised of staff costs, rental expenses, legal and
professional fees and other integration costs.

Finance costs

Finance costs for 2QFY2015 mainly consisted of interest on bank and other borrowings
of HKD33.32 million (2QFY2014: HKD19.39 million). The increase in finance costs was
due to the consolidation of HanKore Group’s interest expense on bank borrowings and
multicurrency medium term notes (“MTN”) of HKD19.90 million after the RTO.

Income tax
Income tax for 2QFY2015 mainly consisted of current PRC income tax of HKD30.61
million (2QFY2014: HKD18.35 million) and deferred tax expense of HKD13.59 million

(2QFY2014: HKD22.72 million). The increase in income tax was attributable to the
increase of taxable income of the Group as compared with 2QFY2014.
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Statement of Financial Position

Assets

The total assets of the Group rose from HKD10.11 billion as at 31 December 2014 to
HKD10.92 billion as at 30 June 2015, representing a growth of 8%. The increase in total
assets was mainly attributable to the increase of HKD356.81 million in cash and cash
equivalents, HKD207.61 million in current and non-current trade and other receivables,
HKD253.43 million in financial receivables and HKD19.88 million in inventories and
other assets, offset by the decrease of HKD29.26 million in property, plant and equipment
and intangible assets.

Cash and cash equivalents increased from HKD681.10 million as at 31 December 2014 to
HKD1,037.91 million as at 30 June 2015. The increase was due to the cash inflow from
financing activities amounting to HKD563.62 million attributable mainly to the proceeds
of share issuance during this period.

Financial receivables (both current and non-current) increased from HKD4.97 billion as
at 31 December 2014 to HKD5.22 billion as at 30 June 2015, an increase of HKD250
million. The increase in financial receivables was mainly attributable to the recognition of
construction revenue for the Suzhou, Boxing and Nanjing Pukou water plants during this
period.

Trade and other receivables (both current and non-current) of the Group increased by
HKD207.61 million from HKD2,267.16 million as at 31 December 2014 to HKD?2,474.77
million as at 30 June 2015. Trade receivables increased by HKD128.03 million to
HKD369.97 million, which was mainly due to the growth of operation services income
during this period. Other receivables of HKD2,104.80 million consisted of HKD1,957.54
million for other receivables for TOT projects in operation, and HKD147.26 million
for prepayments, deposits and other receivables. Other receivables for TOT increased
by HKD37.65 million, while prepayments, deposits and other receivables increased by
HKD41.95 million, which was mainly due to the increase in prepayment for construction
work amounting to HKD19.42 million and tender deposits amounting to HKDS5.00
million.
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Liabilities

Total borrowings (both current and non-current) decreased by HKD28.67 million. The
movement was mainly due to the proceeds from bank amounting to approximately
HKD576.18 million, and net repayment made on the bank borrowings and other loans
amounting to HKD604.35 million during this period.

Decrease of HKD74.08 million in current portion of trade and other payables was mainly
due to the decrease of HKD110.62 million in related parties payables, offset by the
increase of HKD36.54 million in trade and other payables to third-parties. Non-current
other payables mainly consisted of the amounts due to related parties of HKD248.80
million.

The Group was in a net current asset position of HKD749.69 million as at 30 June 2015 as
compared to a net current asset position of HKD303.16 million as at 31 December 2014.
The increase of HKD446.53 million was mainly attributable to the proceeds from issuance
of shares during this period amounting to HKD659.03 million.

Equity

The Group’s total equity amounted to HKD7.43 billion as at 30 June 2015 (31 December
2014: HKD®6.55 billion). The increase was mainly due to the issuance of shares during
this period. In April 2015, a total number of 120,690,957 shares have been issued to the
equity investors with a gross proceeds of approximately S$113,449,500, which was/will
be utilised for repayment of borrowings and as working capital to fund the growth and
expansion of the Group’s business.

In addition, the recognition of profit for this period amounting to HKD220.54 million and

the foreign exchange differences of HKD2.62 million on translation from RMB to HKD
also gave rise to the movement in equity.
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Statement of Cash Flow
Cash and cash equivalents increased from HKD681.10 million as at 31 December 2014
to HKD1,037.91 million as at 30 June 2015. Cash and cash equivalents included in the

consolidated statement of cash flow comprised of the following:

30 June 31 December

2015 2014
HKD’000 HKD’000
Cash and cash equivalents per statement of
financial position 1,037,911 681,101
Less: Pledged bank deposits (68,049) (181,770)
Cash and cash equivalents per statement of cash flow 969,862 499,331

Net cash flow from operating activities

During this quarter, the Group had cash inflows of HKD194.41 million before changes
in working capital (2QFY2014: HKD168.01 million). Changes in working capital and
payment of income tax caused cash outflows of HKD73.88 million and HKD33.14 million
respectively. As a result, the Group recorded a net cash inflow of HKD87.39 million from
operating activities. The changes in working capital arose mainly from:

(I) Increase in financial receivables of HKD163.09 million

(2) Increase in inventories of HKD7.19 million

(3) Decrease in trade and other receivables of HKD21.78 million

(4) Increase in trade and other payables of HKD74.62 million

Net cash flow from investing activities

In 2QFY2015, the Group recorded a net cash outflow of HKD2.34 million from investing

activities. The cash outflow was mainly resulted from payment for purchase of property,
plant and equipment.
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Net cash flow from financing activities

The Group recorded a net cash inflow from financing activities of HKD699.61 million in
2QFY2015. The net cash inflow was caused by:

(I) Proceeds from issue of shares of HKD659.03 million

(2) Net decrease in amount due to related parties of HKD85.99 million

(3) Net proceeds from bank borrowings of HKD77.31 million

(4) Interest paid of HKD33.32 million

(5) Decrease in pledged bank deposits of HKD82.40 million

(6) Proceeds from exercise of warrants of HKIDD(0.18 million

Subsequent events

On 29 July 2015, the Company entered into a loan agreement (the “Loan Agreement”)
with International Finance Corporation for the loan facilities of an aggregate of
US$140,000,000 (the “Facilities”) to be made available to the Company, for a term
commencing from the date of the Loan Agreement and ending on 15 July 2025. The
Facilities will be utilised as capital expenditure working capital of the Company and its
subsidiaries to finance the development and expansion of their waste water treatment and

environmental protection business in the People’s Republic of China (“PRC”).

Where a forecast, or a prospect statement, has been previously disclosed to
shareholders, any variance between it and the actual results.

None.
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10.

11.

A commentary at the date of the announcement of the competitive conditions of the
industry in which the group operates and any known factors or events that may
affect the group in the next reporting year and the next 12 months.

In 1HFY2015, the new Environmental Protection Law (JREZFR#1£L) of the PRC became
effective and a series of policies were issued in the PRC to support the waste water
treatment industry, such as Opinions on the Implementation of the Third-Party Control
of Environmental Pollution (B /A HE#EIREE 5 Y456 = iR HYE i), the Implementation
Opinions on Cooperation between Government and Social Capital on Water Pollution
Prevention and Treatment (i i #E 7K V5 42 B i SELUBUN A AL €5 & A & 7F 19 B it 3
) and The Water Pollution Prevention & Control Plan (7K 75445 ia 17 ®%#) which is
also known as the Clean Water Action Plan (7K T14). The importance of environmental
protection has been raised to a whole new level in the PRC. It is generally expected that
investment in the PRC water sector will increase significantly. Furthermore, the PRC
government encourages the public-private partnership (PPP) model in the investment and
operation of urban infrastructure, including the water sector. This will certainly provide
new market opportunities and momentum for the development of the water industry.

Strict law enforcement and increased public concern over the environmental issues will
bring along a huge market capacity expansion for the industry. Riding on the favorable
trend, the Group will fully utilize its excellent market resources to expand market share in
order to achieve its goal to be one of the leading water companies in the PRC within the
next three to five years.

On 12 June 2015, Directory of Value-added Tax (“VAT”) Preferential Rate on
Comprehensive Utilization of Goods and Services (“Cai Shui No. [2015] 78 Article”)
was issued by the State Administration of Taxation of the PRC with effect from 1 July
2015. Pursuant to Cai Shui No. [2015] 78 Article, the tax policy for waste water treatment
service and reusable water service was adjusted, which may have certain impact on the
Group’s consolidated financial statements in the short term. The management has initiated
communication with the local governments and customers, and intends to increase the water
tariff to ensure the Group’s good profitability and sustainable development.

Dividend
(a) Current financial period reported on

Nil
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12.

13.

14.

(b) Corresponding period of the immediately preceding financial year
Not applicable
(c) Date payable
Not applicable
(d) Books closure date
Not applicable
If no dividend has been declared/recommended, a statement to that effect.
Not applicable
If the Group has obtained a general mandate from shareholders for IPTs, the
aggregate value of such transactions as required under Rule 920(1)(a)(ii). If no IPT

mandate has been obtained, a statement to that effect.

During this period, the Group does not have any general mandate from shareholders for
Interested Person Transaction.

Status on the use of net proceeds raised from share placement and issue of MTN.

On 12 December 2014, the Company allotted and issued 1,940,269,305 consideration
shares to China Everbright Water Holdings Limited in satisfaction of the consideration for
the RTO. No cash has been received from issuance of the consideration shares.

On 21 April 2015, the Company issued 120,690,957 shares to International Finance
Corporation and Dalvey Asset Holding Ltd at an issue price of S$0.94 per share
representing gross proceeds of approximately S$113,449,500, which was/will be mainly
utilised for repayment of borrowings and as general working capital.
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CONFIRMATION BY THE BOARD
PURSUANT TO THE RULE 705(5) OF THE LISTING MANUAL

I, Wang Tianyi, do hereby confirm on behalf of the Board of Directors of China Everbright
Water Limited (the “Company”), that to the best of our knowledge, nothing has come to the
attention of the Board of Directors of the Company which may render the unaudited financial
results for the second quarter and half year ended 30 June 2015 to be false or misleading in any

material aspect.

BY ORDER OF THE BOARD

Wang Tianyi
Executive Director, Vice-Chairman and Chief Executive Officer

31 July 2015

DBS Bank Ltd. acted as the Financial Adviser to the Company in relation to the reverse takeover of the
Company by China Everbright Water Holdings Limited which was completed on 12 December 2014.

DBS Bank Ltd. assumes no responsibility for the contents of this Announcement.

~20 -




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (Japan Color 2001 Coated)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.6
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
    /CFangSong-Light
    /CGuLi-Bold
    /CGuYin-Bold
    /CHei-UltraBold
    /CHei2-Bold
    /CHei2-Xbold
    /CHei3-Bold
    /CJNgai-Bold
    /CKan-Xbold
    /CNganKai-Bold
    /CO2Yuen-XboldOutline
    /COYuen-Xbold
    /COYuen-XboldOutline
    /CPo-Bold
    /CPo3-Bold
    /CSong3-Medium
    /CSu-Medium
    /CXLi-Medium
    /CXing-Medium
    /CXingKai-Bold
    /CYuen-SemiMedium
    /MBei-Bold
    /MHei-Bold
    /MHei-Light
    /MHei-Medium
    /MHei-Xbold
    /MKai-Medium
    /MKai-SemiBold
    /MLi-Bold
    /MNgai-Bold
    /MSung-Light
    /MSung-Medium
    /MSung-Xbold
    /MYuen-Light
    /MYuen-Medium
    /MYuen-Xbold
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 200
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 200
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 300
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (Japan Color 2001 Coated)
  /PDFXOutputConditionIdentifier (JC200103)
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        0
        0
        0
        0
      ]
      /ConvertColors /NoConversion
      /DestinationProfileName (Japan Color 2001 Coated)
      /DestinationProfileSelector /UseName
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MarksOffset 6.000950
      /MarksWeight 0.250000
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /UseName
      /PageMarksFile /RomanDefault
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice




