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Sub: Outcome of Board Meeting held today.

Dear Sirs,

Pursuant to Regulation 30 & 33 read with Para A of Part A of Schedule III of the Securities
Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015,
we hereby inform you of the outcome of the Board meeting held today:

i. Un-audited Standalone & Consolidated Financial Results for the Quarter & half vear
ended on 30t September 2016, ‘

The Un-audited Standalone & Consolidated Financial Results of the Company for the quarter &
half year ended 30" September 2016 were approved by the Board of Directors in its meeting
held today. A copy of the same along with the limited review report of the Statutory Auditor
thereon is enclosed.

A copy of the press release issued in this connection is also enclosed.

ii. Sub-division of equity shares of the Company.

The Board has approved the sub-division of each of the Equity Shares of the Company having a
face value of Rs.10/- (Rupees Ten only) into 10 (Ten) Equity Shares having a face value of Re.1/-

(Rupee One only) each.

The sub-division of equity shares is subject to approval of shareholders, which will be sought by
way of a postal ballot, and any other statutory and regulatory approvals. Accordingly, the record
date for sub-division of the equity shares will be announced in due course.

iii. Raising of Long Term Funds through Issuance of Redeemable Non-Convertible
Debentures either by way of a Public Issue or by way of a Private Placement (NCD):

The Board has approved the raising of funds not exceeding Rs. 2,000 Crores in the aggregate,
through the issuance of Redeemable Non-Convertible Debentures either by way of a Public Issue
or by way of a Private Placement and has authorised a sub-committee of Directors to decide on
all matters relating to the proposed issuance of the Debentures including finalisation and
approval of the detailed terms of issue.
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The issue proceeds would be majorly used for refinancing of expensive debt, to meet long term
working capital requirements, to meet requirements for Normal Capital Expenditure and for
General Corporate purposes.

This is for the information of your members and all concerned.
Thanking you,

Yours faithfully,
For JSW STEEL LIMITED

N

Lancy Varghese
Company Secretary

cc:

1. | Central Depository Services (India) | 2. | National Securities Depository Lid.
Ltd. Trade World, 4th Floor, Kamala Mill
Phiroze Jeejeebhoy Tower, Dalal Street, Compound, Senapati Bapat Marg,
28th Floor, Mumbai.- 400 023. Lower Parel, Mumbai - 400 013.
Fax No.: 2272 3199 Fax No.: 24972993/24976351

3. | The Calcutta Stock Exchange | 4. | Singapore Exchange Securities
Association Ltd., Trading Limited
7 Lyons, Range, Kolkata - 700 001, 11 North Buona Vista Drive,
FaxNo0.033-22102210 #06-07, The Metropolis Tower 2,

Singapore 138589
Hotline: (65) 6236 8863
Fax: (65) 6535 0775
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INDEPENDENT AUDITOR’S REVIEW REPORT ON REVIEW OF INTERIM FINANCIAL
RESULTS

TO THE BOARD OF DIRECTORS OF
JSW STEEL LIMITED

1. We have reviewed the accompanying Statement of Standalone Unaudited Financial
Results of JSW STEEL LIMITED (“the Company”), which includes a Joint Operation
consolidated on a proportionate basis, for the quarter and six months ended
September 30, 2016 and Standalone Unaudited Balance Sheet as at September 30,
2016 (“the Statement”), being submitted by the Company pursuant to the requirement
of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as modified by Circular No. CIR/CFD/FAC/62/2016 dated July 5,
2016.

This Statement which is the responsibility of the Company’s Management and
approved by the Board of Directors, has been prepared in accordance with the
recognition and measurement principles laid down in the Indian Accounting Standard
34 “Interim Financial Reporting” (“Ind AS 34”), prescribed under Section 133 of the
Companies Act, 2013 read with relevant rules issued thereunder and other accounting
principles generally accepted in India. Our responsibility is to issue a report on the
Statement based on our review.

2. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 Review of Interim Financial Information Performed by the
Independent Auditor of the Entity’, issued by the Institute of Chartered Accountants of
India. This Standard requires that we plan and perform the review to obtain moderate
assurance as to whether the Statement is free of material misstatement. A review is
limited primarily to inquiries of Company personnel and analytical procedures applied
to financial data and thus provides less assurance than an audit. We have not
performed an audit and, accordingly, we do not express an audit opinion.

3. Based on our review conducted as stated above, nothing has come to our attention
that causes us to believe that the accompanying Statement, prepared in accordance
with the aforesaid Indian Accounting Standards and other accounting principles
generally accepted in India, has not disclosed the information required to be disclosed
in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as modified by Circular No. CIR/CFD/FAC/62/2016
dated July 5, 2016, including the manner in which it is to be disclosed, or that it
contains any material misstatement.
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4. Attention is invited to notes 3 and 4 to the Statement regarding the Company’s
assessment that the net carrying amounts of investments aggregating to Rs 902.64
crore in and loans and advances aggregating to Rs. 2,382.53 crore to certain
subsidiaries and a joint venture as at September 30, 2016 are recoverable.

Our conclusion is not modified in respect of this matter.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

AL A M

A. Siddharth
Partner
(Membership No. 31467)

MUMBAI, October 27, 2016




_pE3a Steel Limited

Registered Office : SSW Centre, Bandra Kurla Complex, Bandra (East), Mumbai- 400051

CIN: 127102MH1994PLC152925

PART | - St: of Standalone Finandial Its for the g and half year ended 30th September , 2016
(Rs. in Crores)
Unaudited (refer note 1)
Se. No Particulars Quarter Ended Half Year Ended Year Ended
30.09.2016 | 30.06.2016 | 30.09.2015 30.09.2016 30.09.2015 31.03.2016

1 |income from operations

a) Revenue from operations 13,161.05 11,922.30 10,780.00 25,083.35 21,846.90 40,354.48

b) Other Operating Income 196.27 98.91 112.70 295.18 258.98 504.48

Total Income from operations (a+b) 13,357.32 12,021.21 10,892.70 25,378.53 22,105.88 40,858.96
2  |Expenses

a) Cost of materials consumed 6,282.73 559171 494221 11,874.44 10,547.81 18,763.32

b) Purchases of traded goods 189.54 110.90 0.20 300.44 54.54 152.72

¢) Changes in inventories of finished goods, work-in-progress and stock-in-trade 477 (804.07) 400.48 (799.30) 515.24 1,083.56

d) Employee benefits expense 297.86 299.49 257.01 597.35 518.24 953.29

e) Depreciation and amortisation expense 788.06 743.55 713.00 1,531.61 1,409.99 2,847.24

f) Power and Fuel 981.37 906.34 875.85 1,887.71 1,755.33 3,093.12

g) Excise duty Expenses 1,119.80 1,102.33 1,127.50 2,222.13 2,212.53 4,152.04

h) Other Expenses 1,763.73 1,716.32 1,566.70 3,480.05 3,102.79 6,292.06

Total Expenses 11,427.86 9,666.57 9,882.95 21,094.43 20,116.47 37,337.35
3 |Profit from Operations before Other income, Finance Costs and Exceptional

Jtems(1-2) 1,929.46 2,354.64 1,009.75 4,284.10 1,989.41 3,521.61
4  |Other Income 52.52 4354 106.44 96.06 199.39 318.30
5 |Profit before Finance Costs and Exceptional items (3+4) 1,981.98 2,398.18 1,116.19 4,380.16 2,188.80 3,839.91
6 |Einance Casts 91554 863.07 803.94 1,778.61 1.594.11 321873
7 |Profit after Finance Costs but before Exceptional Items (5-6) 1066.44 | 153511 31225 2,601.55 594.69 621.18
8 |Exceptional Items (refer note 3) - - 116.20 - 261.74 5,860.45
9 |Profit/ (Loss) before Tax (7-8) 1,066.44 1,535.11 196.05 2,601.55 332,95 (5,239.27)
10 |Tax Expense 394.88 452.70 5144 847.58 75.24 (1,709.60)
11 |Net Profit / (Loss) after Tax (9-10) 671.56 1,082.41 14461 1,753.97 257.71 (3,529.67)
12 |Other Comprehensive Income/(Loss) 42.82 132.02 (136.16), 174.84 (380.18) (529.21)
13 |Total Comprehensive Income/ Loss (11+12) 714.38 1,213.43 8.45 1,928.81 (122.47) (4,058.88)
14 |Paid up Equity Share Capital 240.35 240.37 239.25 240.35 239.25 239.87

(face value of Rs. 10 per share)
15 |Reserves excluding Revaluation Reserves 20,087.15
16 |Earnings per share (not annualised)

Basic (Rs.) 27.94 45.08 6.05 73.01 10.77 (147.54)

Diluted (Rs.) 27.78 4478 5.98 72.56 10.66 (147.54)
17 |Capital Redemption Reseve /Debenture Redemption Reserve 442.68 140,24 44268
18 |[Networth 22,122.34 24,281.19 20,388.05
19 |Debt Service Coverage Ratio (refer (i) below) 203 142 1.25
20 |interest Service Coverage Ratio (refer (ii) below) 343 2.38 217
21 |Debt-Equity Ratio (refer (iil) below) 1.82 151 1.74

]

ii)
iif)

Debt Service Coverage Ratio : Profit before Depreciation , Net Finance Charges and Exceptional Items / (Net Finance Charges + Long Term Borrowings scheduled

principal repay (

s ¥
Interest Service Coverage Ratio : Profit before Depreciation Net Finance Charges and Exceptional Items/ Net Finance Charges

Debt Equity : Total Borrowings / NetWorth

1%

) 'during the period.(Net Finance Charges : Finance Costs - Interest Income - Net Gain /(Loss) on sale of current investments)




P Steel Limited

STANDALONE STATEMENT OF ASSETS AND LIABILITIES :
(Rs. in Crores)

As at As at
Particulars 30.09.2016 31.03.2016
Unaudited Unaudited
A | ASSETS
1 | Non-current assets
(a) Property, Plant and Equipment 50,822.54 46,283.63
(b) Capital work-in-progress 2,253.35 6,203.54
(c) Intangible assets 59.58 61.82
(d) Intangible assets under development 238.47 235.78
53,373.94 52,784.77
(e) Financial Assets
(i) Investments 4,857.99 4,764.03
(i) Loans 373.31 381.06
(f) Deferred tax assets (net) - 479.54
(g) Other non-current assets 1,361.18 1,420.28
Total Non-current assets 59,966.42 59,829.68
2 | Current assets
(a) Inventories 8,044.85 6,741.74
(b) Financial Assets
(i) Investments 470.00 -
(ii) Trade receivables 2,949.00 2,510.71
(iii) Cash and cash equivalents 455.82 465.09
(iv) Bank Balances other than (iii) above 514.38 133.45
(v) Loans 2,853.56 1,578.01
(c) Other current assets 2,685.69 2,034.59
Total Current assets 17,973.30 13,463.59
TOTAL - ASSETS 77,839.72 73,293.27
B |EQUITY AND LIABILITIES
1 | Equity
(a) Equity Share capital 301.38 300.90
(b) Other Equity 21,820.96 20,087.15
Total Equity 22,122.34 20,388.05
2 | Non-current Liabilities
(a) Financial liabilities
(i) Borrowings 28,537.25 30,034.09
(i) Other financial liabilities 110.72 133.89
(b) Provisions 1,102.14 1,017.42
(c) Deferred tax liabilities(Net) 394.36 -
(d) Other non-current liabilities 2.92 2.62
Total -Non-current liabilities 30,147.39 31,188.02
3 | Current Liabilities
(a) Financial liabilities
(i) Borrowings 5,642.50 2,069.90
(i) Trade payables# 8,984.13 11,011.32
(iii) Other financial liabilities# 9,328.18 7,591.13
(b) Other current liabilities 1,586.86 939.18
(c) Provisions 128.32 105.67
Total -Current liabilities 25,669.99 21,717.20
TOTAL - EQUITY AND LIABILITIES 77,939.72 73,293.27

#includes acceptances ,suppliers credit and buyers credit

)




Standalone Notes

1. The Company has adopted Indian Accounting Standard (“IND-AS") with effect from 1 April, 2016
and accordingly the financial results for all the periods presented have been prepared in
accordance with recognition and measurement principles laid down in the IND AS 34 Interim
Financial Reporting prescribed under section 133 of the Companies Act, 2013 read with relevant
rules issued thereunder. A reconciliation of results/ net worth to those reported under previous

GAAP (IGAAP) is summarised below:

(Rs. in Crores)
Results Networth
Quarter Half Year Vi Gridadl p—
Note ended ended
AS adi
IND AS adjustments i 30 30 31 March, 31 March,
September, September, 2016 2016
2015 2015
N fit Worth und
IG";A::” I ek Vasth 'undee 241.00 271.75 (3,498.28) 21,752.96
Effect of componentization of
fixed assets related to quarter
ended 30" June, 2015 given in (129.17) . . )
results of next quarter
Net Profit/ Net worth under
IGAAP after the effect of 111.83 271.75 (3,498.28) 21,752.96
componentization
E : -
R I e B T (19.13) (34.04) (80.78) (152.46)
arrangements as leases
Measurement of financial
Nabilies at snortisad cost 1.2 (13.50) (33.08) (72.29) (638.78)
Deferred taxes 1.3 78.29 69.80 142.45 (848.32)
Dividend and tax on dividend 1.4 - - - 218.19
Effect of Consolidation of
Employee welfare trust L3 ) i . (126:88)
Other IND-AS adjustments 1.6 (12.88) (16.72) (20.77) (21.27)
Net Profit before OCI under IND-
AS () 144.61 257.71 (3,529.67)
Other Comprehensive Income
(oc)
Measurement of equity
investments at fair value through | 1.7 (37.50) (228.68) (454.17) 290.41
ocCl
Others 1.8 (98.66) (151.50) (75.04) (85.82)
Total other Comprehensive
income/ Loss (B) (136.16) (380.18) (529.21)
Total Comprehensive
Income/Loss (A+B)/ Networth 8.45 (122.47) (4,058.88) 20,388.05
under IND-AS

v
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1.1. Certain long-term arrangements are treated as finance lease for Property, plant and
equipment, resulting into increase in finance costs and depreciation charge, and reduction
in the cost of goods/ services procured.

1.2. Redeemable Preference shares have been considered as borrowings and effective interest
method is applied to measure the finance cost.

1.3. Deferred taxes determined on temporary differences following Balance Sheet Approach
under Ind-AS as against the Profit and Loss Approach in previous Indian GAAP.

1.4. Final Dividend (including corporate dividend tax) declared and approved post reporting
period.

1.5. Consolidation of Employee Welfare Trust resulting into elimination of underlying treasury
shares.

1.6. Other Ind-AS adjustments mainly comprise of deposits given / taken recognised following
amortised cost method at their inception with the corresponding changes until transition
date in the opening retained earnings and subsequent changes in the Statement of Profit
and Loss.

1.7. The Company has opted to value certain equity investments (other than investments in
subsidiaries, associates and Joint ventures) at fair value through other comprehensive
income (FVTOCI).

1.8. Others primarily include movements in hedging reserve (net of deferred tax) on account of
cash flow hedges accounted under IND-AS 109 and Foreign Currency Monetary Item
Translation Difference Account(net of deferred tax) due to exchange rate fluctuations on
long term monetary items. It also includes employee benefits actuarial gains and losses,
which are recognised in the other comprehensive income under Ind AS

2. (a) The Hon'ble High Court of Karnataka has granted partial relief by a judgement dated 3
December 2015 delivered in response to a petition filed by the mine owners and purchasers of
iron ore including JSW Steel Limited contesting levy of Forest Development Tax (FDT) by the
State of Karnataka. The High Court vide its judgment has directed refund of the entire amount of
FDT collected by State Government on sale of iron ores by Private Lease operators and NMDC.
The State Government has filed an appeal before the Supreme Court. The Hon'ble Court has not
granted stay on the operation of the judgment but only stayed refund of FDT. The matter is yet
to be heard by the Hon’ble Supreme Court of India.

(b) The State of Karnataka on 27th July 2016, has amended Section 98-A of the Forest Act
retrospectively and substituting the levy as Forest Development Fee(FDF) instead of FDT. The
Company has filed writ petition before the Hon’ble High Court of Karnataka and the Hon’ble
High Court has restrained the State of Karnataka from collecting FDF against furnishing of Bank
Guarantee for an amount of 25 % of the sale value of iron ores by the petitioners. The Company
has not recognized any liability towards FDF based on the merits of the case.
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3. Exceptional items for the year ended 31" March 2016 includes impairment of investments in
certain subsidiaries and loss allowances for loans and guarantees to /on behalf of them,
aggregating to Rs.5855.52 crores , which are recognised based on estimates of values of their
businesses/assets.

The net carrying amounts of the aforesaid investments and loans of Rs. 294.64 crores and
Rs.2108.64 crores respectively as of 30 September, 2016 are considered fully recoverable. In
making the said assessment, reliance has been placed on external estimates of market
participants in respect of future prices of coal and iron ore, minable resources, and assumptions
relating to operational performance including improvement in capacity utilisation of the plants
and margins, and availability of infrastructure for mines.

4. In respect of investments aggregating to Rs.608.00 crores (net of provision) in, and loans /
advances aggregating to Rs  273.89 crores to certain subsidiaries and a joint venture, the
management has assessed recoverability based on various factors including valuations by
experts and / or expected cash flows, and concluded that the investments are not impaired, and
that the loans/advances are recoverable.

5. The Company is in the business of manufacturing steel products and hence has only one
reportable operating segment as per IND AS 108 - Operating Segments.

6. The domestic credit rating for long term debt/facilities/NCD’s by CARE and ICRA is “AA-“ while
the short term debt/facilities continue to be rated at the highest level of “A1+". India Ratings
downgraded the issuer rating and the NCD's rating by one notch from "AA" to "AA-". The outlook
on the long term rating by ICRA and India Ratings is negative.

7. The listed non-convertible debentures of the Company aggregating Rs. 7836.46 Crores as on
30" September 2016 are secured by way of mortgage/charge on Company’s specific Fixed
Assets with minimum fixed assets cover of 1.25 times.

v %




8. Details of Secured non- convertible debentures are as follows:

Previous Payment Date Next payment Date
Non-Convertible Debentures Principal Interest Principal Interest
10.25% NCD 2/17/2016 2/17/2016 2/17/2017 2/17/2017
10.60% NCD 7/2/2016 7/2/2016 1/2/2017 10/3/2016
10.60% NCD 8/2/2016 8/2/2016 2/2/2017 11/2/2016
10.10% NCD 9/15/2016 9/15/2016 12/15/2016 12/15/2016
10.10% NCD 8/4/2016 8/4/2016 11/4/2016 11/4/2016
10.34% NCD - 7/18/2016 1/18/2022 10/18/2016
11% NCD # - 3/16/2016 3/16/2021 3/16/2017
10.02% NCD - 8/20/2016 5/20/2023 11/20/2016
10.02% NCD - 7/19/2016 7/19/2023 10/19/2016
10.55% NCD - 8/10/2016 2/10/2017 11/10/2016
10.55% NCD B 9/26/2016 3/20/2017 12/26/2016
10.40% NCD ## - 8/19/2016 8/19/2019 11/19/2016
10.40% NCD - 8/19/2016 8/19/2017 11/19/2016
10.50% NCD - 8/19/2016 8/19/2018 11/19/2016
10.60% NCD - 8/19/2016 8/19/2019 11/19/2016
10.20% NCD - 9/5/2016 9/5/2017 9/5/2017
10.20% NCD - 9/30/2016 9/11/2017 9/11/2017
9.62% NCD - 12/23/2015 12/23/2017 12/23/2016
9.665% NCD - 12/23/2015 12/23/2018 12/23/2016
9.72% NCD - 12/23/2015 12/23/2019 12/23/2016

# Call and Put Option excercisable on 16-03-2017 and 16-03-2019
## Put Option Excercisable on 19-08-2017

9. Outstanding Cumulative Redeemable preference shares (CRPS) are as follows:

*
Preference shares: Number of Amount *(Rs. in
Shares crores)
% lati
10% Cumulative redeemable preference shares 279,034,907 —
0.01% Cumulative redeemable preference shar
L ! Rrmene e 485,414,604 485.41

“rerlJ)asents Face Value
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10. Repayment details of Outstanding Cumulative Redeemable preference shares (CRPS):

Previous Payment Date | Next Payment Date
Preference shares: Principal | Dividend Principal | Dividend
10% Cumulative redeemable preference NA 29-07-2016 | 15-12-2017 ,
shares
15-03-2018 *
15-06-2018 *
15-09-2018 '
0.01% Cumulative redeemable preference NA NA 15-06-2018 @
shares
15-09-2018 @
15-12-2018 @
15-03-2019 @
15-06-2019 @
15-09-2019 @
15-12-2019 @
15-03-2020 @

*The CRPS carry a right to receive Dividend every year till redemption. The CRPS are redeemable
in 4 quarterly instalments commencing from December 15,2017. There are no arrears of
Dividend.

'@'The Dividend shall become due and payable from June 15,2018 until redemption of the CRPS.
The CRPS are redeemable in 8 quarterly instalments commencing from June 15,2018.

11. The above results have been reviewed by the Audit committee and approved by the Board of
Directors at their meetings held on 26 October, 2016 and 27 October, 2016 respectively. The
Statutory Auditors of the Company have carried out a Limited Review of the results for the
current quarter and of the previous periods / year.

For JSW Steel Limited

~

Seshagiri Rao M.V.S

Jt. Managing Director & Group CFO
27 October 2016
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INDEPENDENT AUDITOR’S REVIEW REPORT ON REVIEW OF INTERIM FINANCIAL RESULTS

TO THE BOARD OF DIRECTORS OF
JSW STEEL LIMITED

1. We have reviewed the accompanying Statement of Consolidated Unaudited Financial Results of

JSW STEEL LIMITED (“the Parent”) and its subsidiaries (the Parent and its subsidiaries
together referred to as “the Group”), and its share of the profit / (loss) of its jointly controlled
entities and its associate for the quarter and six months ended September 30, 2016 and the
Consolidated Unaudited Balance Sheet as at September 30, 2016 (“the Statement”), being
submitted by the Parent pursuant to the requirement of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as modified by Circular No.
CIR/CFD/FAC/62/2016 dated July 5, 2016.
This Statement which is the responsibility of the Parent’s Management and approved by the
Board of Directors, has been prepared in accordance with the recognition and measurement
principles laid down in Indian Accounting Standard 34 “Interim Financial Reporting” (“Ind AS
34"), prescribed under Section 133 of the Companies Act, 2013 read with relevant rules issued
thereunder and other accounting principles generally accepted in India. Our responsibility is to
issue a report on the Statement based on our review.

2. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”, issued by the Institute of Chartered Accountants of India.
This Standard requires that we plan and perform the review to obtain moderate assurance as to
whether the Statement is free of material misstatement. A review is limited primarily to inquiries
of Parent’s personnel and analytical procedures applied to financial data and thus provides less
assurance than an audit. We have not performed an audit and, accordingly, we do not express
an audit opinion.

3. The Statement includes the results of the entities listed in Annexure A to this report.

4. We did not review the interim standalone / consolidated financial information / results of certain
subsidiaries included in the consolidated financial results, whose interim standalone /
consolidated financial information / results reflect total assets of Rs. 10,609.19 crore as at
September 30, 2016, total revenues of Rs.2,703.96 crore and Rs.5,066.88 crore for the quarter
and six months ended September 30, 2016, respectively, and total loss after tax of Rs. 68.76
crore and Rs. 169.33 crore for the quarter and six months ended September 30, 2016,
respectively and total comprehensive income of Rs. 23.37 crore and loss of Rs.186.95 crore for
the quarter and six months ended September 30, 2016, respectively, as considered in the
consolidated financial results. These interim standalone / consolidated financial information /
results have been reviewed by other auditors whose reports have been furnished to us by the
Management and our report on the Statement, in so far as it relates to the amounts and
disclosures included in respect of these subsidiaries, is based solely on the reports of the other

'D“\aj Xd itors.
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Based on our review conducted as stated above and based on the consideration of the reports of
the other auditors referred to in paragraph 4 above, nothing has come to our attention that
causes us to believe that the accompanying Statement, prepared in accordance with the
aforesaid Indian Accounting Standards and other accounting principles generally accepted in
India, has not disclosed the information required to be disclosed in terms of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as modified by
Circular No. CIR/CFD/FAC/62/2016 dated July 5, 2016, including the manner in which it is to be
disclosed, or that it contains any material misstatement.

Attention is invited to note 3 and 4 to the Statement regarding the Company’s assessment that
carrying amounts aggregating to Rs. 942.34 crore, Rs. 5,178.00 crore, Rs. 227.51 crore and Rs.
121.48 crore as at September 30, 2016 relating to Goodwill, Property, Plant and Equipment,
advances and inventories respectively relating to certain businesses of the Group, are fully
recoverable/realisable.

Our conclusion is not modified in respect of this matter.

The consolidated financial results includes the interim standalone / consolidated financial
information / results of certain subsidiaries, whose interim standalone / consolidated financial
information / results reflect total assets of Rs. 1,805.44 crore as at September 30, 2016, total
revenue of Rs. 49.22 crore and Rs. 55.38 crore for the quarter and six months ended September
30, 2016, respectively, and total loss after tax of Rs.28.22 crore and Rs. 56.44 crore and total
comprehensive loss of Rs. 13.02 crore and Rs. 77.72 crore for the quarter and six months ended
September 30, 2016, respectively, and jointly controlled entities and an associate with Group’s
share of profit after tax of Rs. 4.54 crore and Rs. 1.13 crore and total comprehensive income of
Rs. 4.54 crore and Rs. 1.13 crore for the quarter and six months ended September 30, 2016,
respectively, which have not been reviewed by their auditors and are considered in the
preparation of the Statement based on their interim standalone / consolidated financial
information / results which are certified by the Management. Our report on the Statement, in so
far as it relates to the amounts and disclosures included in respect of these subsidiaries, jointly
controlled entities and an associate, is based solely on such interim standalone / consolidated
financial information / results certified by the Management. In our opinion and according to the
information and explanations given to us by the Management, these interim standalone /
consolidated financial information / results are not material to the Group.

Our conclusion is not modified in respect of this matter.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

AL L

A. Siddharth
Partner
(Membership No. 31467)

MUMBAI, October 27, 2016




Deloitte
Haskins & SellsLLP

Annexure A

List of entities included in the Statement

(i) Subsidiaries
(a) JSW Steel (Netherlands) B.V. (y) JSW ADMS Carvao Limitada
(b) JSW Steel (UK) Limited (z) JSW Steel East Africa Limited*
(c) ISW Steel Service Centre (UK) Limited (aa) JSW Steel Processing Centres Limited
(d) JSW Steel Holding (USA) Inc. (ab) JSW Bengal Steel Limited
(e) JSW Steel (USA) Inc. (ac) JSW Natural Resources India Limited
(f) Periama Holdings, LLC (ad) JSW Energy (Bengal) Limited
(g) Purest Energy, LLC (ae) JSW Natural Resource Bengal Limited
(h) Meadow Creek Minerals, LLC (af) Barbil Beneficiation Company Limited
(i) Hutchinson Minerals, LLC (ag) Barbil Iron Ore Company Limited
() R.C. Minerals, LLC (ah) JSW Jharkhand Steel Limited
(k) Keenan Minerals, LLC (ai) JSW Steel Coated Products Limited
() Peace Leasing, LLC (aj) Amba River Coke Limited
(m) Prime Coal, LLC (ak) Nippon Ispat Singapore (PTE) Limited
(n) Planck Holdings, LLC (al). Erebus Limitad

(o) Rolling S Augering, LLC (am) Arima Holdings Limited

(p) Periama Handling, LLC (an) Lakeland Securities Limited

(ao) Peddar Realty Private Limited

(ap) JSW Realty & Infrastructure Private Limited

(ag) JSW Steel (Salav) Limited

(ar) Dolvi Coke Projects Limited

(as) Dolvi Minerals & Metals Private Limited

(at) JSW Industrial Gases Private Limited
(previously known as JSW Praxair Oxygen

(W) J5W-Natiira) Reseurces Limétes Private Limited) (from August 16, 2016)
(x) JSW Natural Resources Mozambique Limitada

(q) Lower Hutchinson Minerals, LLC
(r) Caretta Minerals, LLC

(s) JSW Panama Holdings Corporation
(t) Inversiones Eroush Limitada

(u) Santa Fe Mining

(v) Santa Fe Puerto S.A.

(ii) Jointly controlled entities

(a) Vijayanagar Minerals Private Limited (e) JSW Structural Metal Decking Limited
(b) Rohne Coal Company Private Limited (f) Gourangdih Coal Limited
(c) Geo Steel LLC (g) JSW MI Steel Service Centre Private Limited
(d) ISW Severfield Structures Limited (h) JSW Vallabh Tinplate Private Limited
(i) Associate

JSW Industrial Gases Private Limited (formerly known as JSW Praxair Oxygen Private Limited (till
15 August 2016)

* Liquidated during the year

v




s Steel Lirmmited

Registered Office : JSW Centre, Bandra Kurla Complex, Bandra (East), Mumbai- 400051
CIN: L27102MH1994PLC152925

PART | - Statement of Consolidated Financial Results for the quarter and half year ended 30" September 2016

(Rs. in Crores)
Unaudited
(refer note 1)
Sr. No Particulars
Quarter ended Half year ended Year ended
30.09.2016 | 30.06.2016 0.09.2 .2 | 30.09.2015 | 31.03.2016
1|Income from operations
a) Revenue from operations 14,179.67 12,734.59 11,826.74 26,914.26 24,274.20 45,288.10
b) Other Operating Income 241.21 151.22 166.22 392.43 366.12 688.63
Total Income from operations (a+b) 14,420.88 12,885.81 11,992.96 27,306.69 24,640.32 45,976.73
2|Expenses
a) Cost of materials consumed 6,578.65 5,805.75 5,298.37 12,384.40 11,488.02 21,123.67
b) Purchases of traded goods - - 0.20 - 0.20 54.42
¢) Changes in inventories of finished goods, work-in-progress and 4.36 (857.60) 440.85 (853.24) 666.91 1,368.69
stock-in-trade
d) Employee benefits expense 432.21 435.60 403.25 867.81 814.14 1,518.67
e) Depreciation and amortisation expense 891.52 831.47 832.03 1,722.99 1,664.38 3,322.56
f) Power and Fuel 1,211.85 1,087.90 1,023.72 2,299.75 2,107.88 3,657.88
g) Excise Duty expense 1,193.04 1,177.81 1,184.88 2,370.85 2,356.30 4,430.56
h) Other expenses 2,042.17 1,966.92 1,848.48 4,009.09 3,707.24 7,421.83
Total Expenses 12,353.80 | 10,447.85 | 11,031.78 | 22,801.65| 22,805.07 | 42,898.28
3|Profit from Operations before Other income, Finance Costs and 2,067.08 2,437.96 961.18 4,505.04 1,835.25 3,078.45
Exceptional ltems(1-2)
4|Other Income 29.58 33.42 48.97 63.00 85.23 180.48
5| Profit before Finance Costs and Exceptional Items (3+4) 2,096.66 2,471.38 1,010.15 4,568.04 1,920.48 3,258.93
6|Finance Costs 964.63 935.82 937.67 1,900.45 1,854.27 3,601.18
7| Profit /(Loss) after Finance Costs but before Exceptional Items 1,132.03 1,535.56 72.48 2,667.59 66.21 (342.25)
(5-6)
8|Exceptional Items (refer note 3) - - 1.42 - 2.16 2,125.41
9|Profit / (Loss) before Tax (7-8) 1,132.03 1,535.56 71.06 2,667.59 64.05 (2,467.66)
10|Tax Expense 473.37 450.72 47.36 924.09 49.71 (1,966.21)
11|Net Profit / (Loss) after Tax (9-10) 658.66 1,084.84 23.70 1,743.50 14.34 (501.45)
12|Share of Profit / (Loss) of Non Controlling Interest (79.52) (13.01) (22.98) (92.53) (49.27) (88.53)
13|Share of Profit/(Loss) of Associates / Joint Ventures (net) (11.72) 11.15 9.58 (0.57) 13.87 20.82
14|Net Profit / (Loss) after Tax after Share of Profit / (Loss) of Non 726.46 1,109.00 56.26 1,835.46 77.48 (392.10)
Controlling Interest and Share of Profits/(Loss) of Associates /
Joint Ventures (11-12+13)
15|Other Comprehensive Income / (Loss) (including relating to 80.59 82.00 (303.30) 162.59 (646.87) (871.44)
associates and joint ventures (after tax))
16| Total Comprehensive Income /(Loss) (14+15) 807.05 1,191.00 (247.04) 1,998.05 (569.39)| (1,263.54)
17|Paid up Equity Share Capital 240.35 240.37 239.25 240.35 239.25 239.87
(face value of Rs. 10 per share)
18|Earnings per share (not annualised)
Basic (Rs.) 30.23 46.18 235 76.41 3.24 (16.39)
Diluted (Rs.) 30.05 45.88 233 75.93 3.21 (16.39)

v
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S Steel Limited

CONSOLIDATED STATEMENT OF ASSETS AND LIABILITIES

(Rs. in Crores)

As at As at
Particulars 30.09.2016 31.03.2016
Unaudited
ASSETS
Non-current assets
(a) Property, Plant and Equipment 58,707.78 54,936.74
(b) Capital work-in-progress 3,134.72 7,035.07
(c) Intangible assets 81.93 85.53
(d) Intangible assets under development 238.47 235.78
62,162.90 62,293.12
(e) Goodwill on consolidation 946.21 954.90
(f) Financial Assets
(i) Investments 1,142.49 1,194.61
(i) Loans 351.73 347.55
(iii) Others 2.02 2.18
(g) Deferred tax assets (net) 63.97 558.17
(h) Other non-current assets 1,901.30 2,214.89
Total Non-current assets 66,570.62 67,565.42
Current assets
(a) Inventories 10,062.98 8,321.18
(b) Financial Assets
(i) Investments 470.00 -
(ii) Trade receivables 3,326.25 2,727.37
(iii) Cash and cash equivalents 973.12 883.75
(iv) Bank balances other than (iii) above 519.58 136.65
(v) Loans 599.12 437.39
(c) Current tax assets 11.60 0.59
(d) Other current assets 2,918.18 2,230.37
Total Current assets 18,880.83 14,737.30
TOTAL - ASSETS 85,451.45 82,302.72
EQUITY AND LIABILITIES
Equity
(a) Equity share capital 301.38 300.90
(b) Other equity 20,397.66 18,589.14
Total Equity 20,699.04 18,890.04
Non controlling interest (228.67) (138.13)
Non-current liabilities
(a) Financial liabilities
(i) Borrowings 32,966.59 35,398.27
(ii) Other financial liabilities 718.22 783.95
(b) Provisions 97.06 94.62
(c) Deferred tax liabilities(net) 2,193.23 1,796.94
(d) Other non-current liabilities 64.35 64.05
Total Non-current liabilities 36,039.45 38,137.83
Current liabilities
(a) Financial liabilities
(i) Borrowings 5,915.03 2,342.84
(i) Trade payables # 10,624.27 12,757.60
(iii) Other financial liabilities # 10,734.71 9,228.97
(b) Other current liabilities 1,403.37 900.05
(c) Provisions 197.95 170.86
(d) Current tax liabilities (net) 66.30 12.66
Total Current liabilities 28,941.63 25,412.98
TOTAL - EQUITY AND LIABILITIES 85,451.45 82,302.72
# includes acceptances, suppliers credit and buyers credit /

4
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Consolidated notes:

1. The Company has adopted Indian Accounting Standards (“IND-AS”) with effect from 1 April, 2016 and
accordingly the financial results for all the periods presented have been prepared in accordance with
recognition and measurement principles laid down in the IND AS 34 Interim Financial Reporting prescribed
under section 133 of the Companies Act, 2013 read with relevant rules issued thereunder. A reconciliation of
results / networth to those reported under previous GAAP (IGAAP) is summarised below:

(Rs. in Crores)

Results Networth
. Note Quarter Half year
IND AS adjustments ref | ended30 | ended30 | Yearended31 | Asat3l
September | September March 16 March 16
15 15
Net Profit/(Loss) / Networth under
IGAAP 116.95 10.14 (741.95) 21,643.90
Effect of componentization of fixed (114.98) 25.99 ) |
assets ) )
Net Profit/(Loss) / Networth under
IGAAP after the effect of 1.97 36.13 (741.95) 21,643.90
componentization
E:i::\tgeme?\fts as I::sa;lsng - 11 .04 e e
Measurement of financial liabilities
at amortised cost 1.2 (26.80) (47.76) (70.55) (638.78)
Equity accounting for Joint Ventures
which were proportionately | 13 0.05 0.10 - -
consolidated as per previous GAAP
Deferred taxes 1.4 94.69 109.03 439.89 (2,530.88)
Other Ind-AS adjustments 1.5 (18.28) (28.20) (40.05) (51.30)
Net Profit for the period under IND-
AS (A) 56.26 77.48 (392.10)
Other Comprehensive Income(OCI)
Measurement of equity investments
at fair value through OC! 16 (41.80) (254.14) (504.51) 455.53
Foreign currency translation reserve (153.19) (225.88) (289.70) (84.23)
Others 17 (108.31) (166.85) (77.23) -
Total other comprehensive income
303.30 646.87 871.44
/ (loss) (8) (30330) | (646.87) (871.44)
Dividend and tax on dividend 1.8 218.20
Effect of Consolidation of Employee
welfare trust 19 1126.87)
Total Comprehensive income/(loss)
(A+B)/ Networth under IND-AS (247.04) (569.39) (1,263.54) 18,890.04

1.1. Certain long-term arrangements are treated as finance lease for Property, plant and equipment,
resulting into increase in finance costs and depreciation charge, and reduction in the cost of goods/
‘ services procured.




1.2. Redeemable Preference shares have been considered as borrowings and effective interest method is
applied to measure the finance cost.

1.3. Joint ventures have been accounted using the equity method as against proportionate consolidation
under previous Indian GAAP.

1.4. Deferred taxes determined on temporary differences following Balance Sheet Approach under Ind AS
as against the Profit and Loss Approach in previous Indian GAAP.

1.5. Other Ind AS adjustments mainly comprise of deposits given / taken recognised following amortised
cost method at their inception with the corresponding changes until transition date in the opening
retained earnings and subsequent changes in the Statement of Profit and Loss.

1.6. The Group has opted to value certain equity investments (other than investments in subsidiaries,
associates and Joint ventures) at fair value through other comprehensive income (FVTOCI).

1.7. Others primarily include movements in hedging reserve (net of deferred tax) on account of cash flow
hedges accounted under Ind-AS 109 and Foreign Currency Monetary Item Translation Difference
Account (net of deferred tax) due to exchange rate fluctuations on long term monetary items. It also
includes employee benefits actuarial gains and losses, which are recognised in the other
comprehensive income under Ind AS.

1.8. Final Dividend (including corporate dividend tax), declared and approved post reporting period.

1.9. Consolidation of Employee welfare trust resulting into elimination of underlying treasury shares.

2. (a) The Hon'ble High Court of Karnataka has granted partial relief by a judgement dated 3 December 2015
delivered in response to a petition filed by the mine owners and purchasers of iron ore including JSW Steel
Limited contesting levy of Forest Development Tax (FDT) by the State of Karnataka. The High Court vide its
judgment has directed refund of the entire amount of FDT collected by State Government on sale of iron
ores by Private Lease operators and NMDC. The State Government has filed an appeal before the Supreme
Court. The Hon'ble Court has not granted stay on the operation of the judgment but only stayed refund of
FDT. The matter is yet to be heard by the Hon’ble Supreme Court of India.

(b) The State of Karnataka on 27th July 2016, has amended Section 98-A of the Forest Act retrospectively
and substituting the levy as Forest Development Fee instead of FDT. The Company has filed writ petition
before the Hon’ble High Court of Karnataka and the Hon’ble High Court has restrained the State of
Karnataka from collecting FDF against furnishing of Bank Guarantee for an amount of 25% of the sale
value of iron ores by the petitioners. The Company has not recognized any liability towards FDF based on
the merits of the case.

3. Exceptional items for the year ended 31 March 2016 include (a) impairment of (i) Rs. 613.31 crore
pertaining to PPE of steel operations at USA; (i) Rs. 637.02 crore and Rs. 407.49 crore pertaining to
Goodwill and PPE respectively relating to iron ore mines at Chile; and (iii) Rs. 62.84 crore and Rs.109.03
crore pertaining to Goodwill and PPE, respectively relating to coal mines at West Virgina, USA., which
provisions were recognised based on estimates of values of their businesses/assets. The net carrying
amounts of the aforesaid PPE and Goodwill aggregating to Rs 4,735.20 crore and Rs. 860.34 crore,
respectively as at 30 September 2016 are considered recoverable. In making the said assessment, reliance
has been placed on external estimates of market participants in respect of future prices of coal and iron
ore, minable resources, and assumptions relating to operational performance including improvement in
capacity utilisation of the plants and margins, and availability of infrastructure for mines; (b) provision of
Rs. 291.53 crore in relation to a legal dispute.

4. In respect of carrying amounts of (i) Property, Plant and Equipment (PPE) and advances of Rs. 264.21 crore
and Rs. 227.51 crore respectively relating to Integrated Steel Complex at Salboni, Bengal; (ii) Goodwill and
Inventories of Rs. 74.87 crore and Rs. 121.48 crore respectively relating to interest in a real estate
property; (iii) PPE and goodwill of Rs. 78.80 crore and Rs. 7.13 crore, respectively relating to coal mines at
Mozambique; and (iv) PPE of Rs. 99.79 crore relating to structural steel works business, as at September
30, 2016, the management has assessed recoverability based on various factors including valuations by

ex;yerts and expected cash flows, and concluded that the aforesaid carrying amounts are recoverable.

v




5. The Group is majorly in the business of manufacturing steel products and hence has only one reportable
operating segment as per IND AS 108 - Operating Segments.

6. The above results reviewed by the Audit committee and approved by the Board of Directors at their
meetings held on 26 October 2016 and 27 October 2016 respectively. The Statutory Auditors of the
Company have carried out a Limited Review of the results for the current quarter and of the previous
periods/ year.

For JSW Steel Limited

-
/'

Seshagiri Rao M.V.S
Jt. Managing Director & Group CFO
27 October, 2016
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Press Release October 27, 2016

|SW Steel reports highest ever quarterly crude steel production

and highest ever quarterly saleable steel sales

Mumbai, India: JSW Steel Limited (“JSW Steel” or the “Company”) today reported its
results for the Second Quarter and the Half Year ended 30th Sep, 2016 ("2Q FY2017* or
the “Quarter” and “1H FY2017" or the “Half year”).

Key highlights of the quarter:

Standalone Performance:
* Highest ever quarterly Crude Steel production: 3.98 million tonnes, up by 22% YoY
= Highest ever quarterly Saleable Steel sales: 3.84 million tonnes, up by 20% YoY
» Total income from cperations: ¥13,357 crores
» Operating EBITDA: ¥2,718 crores

Consolidated Performance:
» Total income from operations: 14,421 crores
» Operating EBITDA: 22,959 crores

Operational Performance:

The current quarter was marked by ramping up and stabilization of the recently re-
commissioned Blast Furnaces at Vijayanagar and Dolvi. As a result, crude steel
production grew by 22%YoY to 3.98 million tonnes in 2Q FY2017. At the same time,
saleable steel sales volume increased by 20%YoY to 3.84 milllon tonnes as the
company increased exports in a seasonally slow period of demand in the domestic
markets (due to monsoon). Not only this, the Company focused its efforts towards
increasing value added & special products sales, which grew by 20%YoY, and branded
steel products’ sales also grew by 11%YoY in this period. The detaiis of production and
sales volumes are as under:

{Million tonnes)

Particulars 2Q 2Q %YOY 1H 14
FY2017 FY2016 Growth FY2017 FY2016

Production: Crude Steel 3.98 3.25 22% 7.85 6.65

Sales:
- Rolled: Flat 2.80 2.50 12% 5.28 4.91
- Rolled: Long 0.81 0.65 24% 1.55 1.28
- Semis 0.23 0.03 582% 0.35 0.11

Total Saleable Steel 3.84 3.19 20% 7.17 6.29

Transition to Ind-AS Reporting

The Company has adopted the Indfan Accounting Standard (“Ind-AS”) with effect from
P April 2016 and the financial results for the quarter ended 30" Sept 2016 have been
prepared in accordance with the recognition and measurement principles laid down in
the Ind-AS 34 Interim Financial Reporting (prescribed under section 133 of the

N
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Companies Act, 2013 read with refevant rules issued thereunder). The results for the
quarter & half yvear ended 30" Sept 2015, and year ended 31 March 2016 have been
restated to comply with ind-AS to make them comparable.

Standalone Financial Performance:

JSW Steel recorded total income from operations for the quarter ¥13,357 crores. The
Operating EBITDA for the quarter stood at ¥2,718 crores, up by 58%YoY primarily driven
by higher volumes, lower input costs and better operating efficiencies, with an EBITDA
margin of 22.2%. The net profit after tax stood at 672 crores for the quarter,

Gearing (Net Debt to Equity) at the end of the quarter stood at 1.75x (as against 1.85x
at the end of 1Q FY2017) and Net Debt to EBITDA stood at 4.41x (as against 5.13x at

the end of 1Q FY2017).

Subsidiaries Performance:

JSW Steel Coated Products:
During the quarter, JSW Steel Coated Products registered a production

(Galvanised/Galvalume products) volume of 0.45 Million Tons and sales volume of 0.44
million tonnes. Total income from operations and Operating EBITDA for the quarter
stood at 72,389 crores and T167 crores, respectively. Net Profit after Tax was ¥79 crores

for the quarter.

US Plate and Pipe Mill:
The US based Plate and Pipe Mill facility produced 48,787 net tonnes of Plates and

12,249 net tonnes of Pipes, reporting a capacity utilization of 20% and 9%,
respectively, during the quaiter. Sales volumes for the quarter stood at 30,925 net
tonnes of Plates and 12,564 net tonnes of Pipes. It reported an EBITDA of $0.22 million

for the quarter.

JSW Industrial Gases Private Limited (JIGPL):

In August, 2016, JSW Steel acquired the entire shareholding of 74% of Praxair India
Private Limited in JSW Praxair Oxygen Private Limited (JPOPL) for a cash consideration
of 240 crores pursuant to an approval by its Board of Directors. As a result, JPOPL has

now become a whoily owned subsidiary of the Company. The name of this entity has
been changed to JSW Industrial Gases Private Limited (JIGPL) with effect from 30th
September 2016. The company sources Oxygen, Nitrogen and Argon gases from JIGPL
for its Vijayanagar Plant.

The Company has consolidated JIGPL as an associate (under equity method of
accounting) up to 15™ August 2016 and as its subsidiary w.e.f. 16" August 2016 in the
Consolidated Financial Statements.

Consolidated Financial Performance

JSW Steel recorded Total income from operations ¥14,421 crores for the quarter.
Consolidated Operating EBITDA for the quarter surged by 65% YoY to 2,959 crores.
The Company posted a consolidated Net profit after Tax of 726 crores for the quarter,
after incorporating the financials of subsidiaries, joint ventures and associates.

Net gearing (Net Debt to Equity) at consolidated level was 2.15x at the end of the
quarter (as against 2.27x at the end of 1Q FY2017), and Net Debt to EBITDA at
consolidated level stood at 4.82x (as against 5.69x at the end of 1Q FY2017).
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Other key updates:

[ron Ore Mines in Karnataka:
The Company has been declared a “Preferred Bidder” for 5 Mines in the Auctions for

Category ‘C' Mines conducted by the State Government of Karnataka in October 2016.
These mines have estimated resource of about 111 million tonnes as per the tender
document, The Company endeavor to commence mining operations at these mines in
due course after completing all the requisite steps as per the tender document and
seeking all the statutory clearances per due process.

World Steel Association Award:
During the quarter, the Company received ‘Steelie Award 2016’ (in the innovation

category) by the World Steel Association “for the development of advanced high
strength automotive steels with speed and innovation”.

Stock Split:

With an objective to make the Company’s equity shares more affordable to the small
investors and to boost the liquidity of the shares, the Board of Directors of the
Company have approved to sub-divide (split) the equity shares of the Company having
a face value of ¥10/- (Ten only} each into ten equity shares of face value of T1/- (One
Only} each. The sub-division of equity shares will be subject to approval of the
shareholders and any other statutory and regulatory approvals. There will be no change
in the authorised and paid up share capital of the Company post this shares split.

Outlook:

Global economic growth outlook for CY2016 remains range-bound at 3.1%. The
International Monetary Fund (IMF) has revised down its CY2016 growth projections for
advanced economies to 1.6% primarily due to weaker growth in the US. Recent print
and sustained accommodative policy stance indicate that the US growth recovery
continues to moderate. While the Euro area growth trajectory continues to be
supported by an expansionary monetary policy and subdued commodity prices,
uncertainty around the impact of ‘Brexit’ remains an area of concern. Japan's economic
growth was weaker in 2QCY16 and it continues to be weighed down by weaker external
demand and private investment.,

The IMF has marginally increased its CY2016 growth projections for the emerging
market and developing economies to 4,2%. However, the outlook for these economies
is uneven, The growth in emerging Asia, and especially India, continues to be resilient
but Sub-5aharan African economies are experiencing a sharp slowdown due to lower
commodity prices. China growth rate remains within the official target range of 6.5%-
7.0%, but rebalancing and associated spill-overs continue to be pertinent.

Global steel production, after remaining flat in 2QCY16, grew by 1.7%YoY in 3QCY16
amidst weak demand. Steel production in China grew by 3%YoY during the quarter.
With a surge in production not being supported by domestic demand, exports from
steel surplus countries like China, Japan, Korea and Russia continue to flood global steel
markets. The JapanesefKorean exports continue to be at a sharp discount to their

domestic market prices.

in recent months, steel spreads have seen a compression as coking coal prices have
surged sharply on the back of tightness in physical markets. As coal supply normalises,
coal prices are not likely to sustain at such high levels over the medium term. At the
same time, steel prices in Asia and Europe have started moving up in recent weeks —
reflecting a movement in raw material prices.
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In India too, steel production ramp-up was faster than demand improvement. In
1HFY2017, crude steel production increased by 7.5%YoY whereas apparent finished
steel consumption grew by 3.6%YoY. At the same time, the steel imports have come
down by only 35% against expectations of a 50% decline, despite initiation of various
trade remedial measures by the government. Therefore, progress on effective trade
remedial measures is imperative for the health of the industry.

Indian steel demand growth outlook is gradually improving. Government spending data,
thrust on renewable energy sector, better credit deployment in the roads sector, higher
than budgeted Railway Capex, and robust port traffic growth point towards an
improving demand environment. Normal monsoon and Seventh Pay Commission
awards are likely to drive consumer discretionary spending in the on-going festive

season.

JSW Steel Ltd., belonging to the /[SW group, part of the O P findal Group, is one of the lowest cost
steel producers in the world. The group has diversified interests in mining, carbon steel, power,
industrial gases, ports and cement. [SW Steel Limited /s engaged in manufacture of flat and long
products viz, hot rolled coils, cold rolled coils, galvanised products, galvalume products, colour
coated products, auto grade / white goods grade flat products, bars and rods. Incorporated in
1994, |SW Steel Limited is one of the largest producers and exporters of coated flat products in
the country with presence in over 100 countries across five continents.

Forward looking and Cautionary Statements:

Certain statements in this release concerning our future growth prospects are forward looking statements,
which involve a number of risks, and uncertainties that could cause actual results to differ materially from
those in such forward looking statements. The risks and uncertainties relating to these statements include,
but are not limited to, risks and uncertainties regarding fluctuations in earnings, our ability to manage
growth, intense competition within Steel Industry including those factors which may affect our cost
advantage, wage increases in India, our ability to attract and retain highly skilled professionals, time and
cost overruns on fixed-price, fixed-time frame contracts, client concentration, restrictions on immigration,
our ability to manage our internal operations, reduced demand for steel, our ability to successfully
complete and integrate potential acquisitions, liability for damages on our service contracts, the success of
the companies in which — has made strategic investments, withdrawal of fiscal governmental incentives,
political instability, legal restrictions on raising capital or acquiring companies outside India, unauthorized
use of our intellectual property and general economic conditions affecting our industry. The Company does
not undertake to update any forward looking statements that may be made from time to time by or on

behalf of the Company.

Media Contacts:

Saptarshi Sanyal Mithun Roy

Head-Corporate Senior Manager-

Communications, Corporate Communications, /
JSW Group, Mumbai. JSW Group, Mumbai (India).

Mobile: +91-8826635544 Mobile:+91-9819000967

Email: Email: mithun.roy@jsw.in

saptarshi.sanyal@jsw.in
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