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Hong Kong, March 05, 2018 -- Moody's Investors Service says that Yanlord Land Group Limited's credit
metrics for 2017 are in line with Moody's expectations and will not immediately affect the company's Ba2
corporate family rating or stable rating outlook.

"Yanlord's credit profile supports its Ba2 rating, and reflects the fact that the company's profit margin and
interest coverage are better than that of its Chinese property peers, and its liquidity profile is strong," says
Cedric Lai, a Moody's Assistant Vice President and Analyst.

Yanlord's adjusted gross profit margin and EBIT to interest coverage improved to 47% and 7.2x in 2017 from
31% and 5.7x in 2016, because of the higher average selling prices of products delivered in 2017, in particular,
from projects in Shanghai and Zhuhai. Such levels are strong relative to its Ba-rated Chinese property peers.

On the other hand, the company's debt leverage — as measured by revenue to adjusted debt — weakened to
72% in 2017 from 102% in 2016, because of the high level of spending on land acquisitions during 2017. Its
reported debt increased to RMB33.1 billion in 2017 from RMB22.7 billion in 2016, mainly due to its land
payment for a few large development sites acquired in 2017 and 2H 2016.

"Nevertheless, we expect that Yanlord's debt leverage will recover gradually over the next 12-18 months,
based on the moderation in land spending in 2018, and faster revenue growth during the same period," adds
Lai.

Moody's also expects that Yanlord will keep its total spending on land in 2018 to within the company's budget
of RMB10-RMB15 billion, which will in turn control debt growth over the next 12-18 months.

As a result, Yanlord's revenue to debt should trend towards 75%, while EBIT to interest will stay above 5.0x
over the next 12-18 months based on a projected gross margin of around 40%. Such credit metrics support its
Ba2 corporate family rating.

Yanlord's liquidity position is strong. At the end of 2017, its cash balance totaled RMB17.8 billion, covering
7.0x of its short-term debt. Its short-term debt to total reported debt fell to 8% in 2017 from 45% in 2016. The
company's cash on hand will be sufficient to cover its short-term debt and committed land payments over the
next 12-18 months.

Yanlord's large cash buffer — in particular, its cash to total debt of 54% as at the end of 2017 — also cushions
against its higher-than-expected leverage at 31 December 2017.

Moody's expects that Yanlord will achieve its contracted sales target of RMB32-RMB35 billion in 2018,
supported by its quality land bank in key Tier 1 and Tier 2 cities, especially in Shanghai, Nanjing and Suzhou.

The principal methodology used in this rating was Homebuilding And Property Development Industry published
in January 2018. Please see the Rating Methodologies page on www.moodys.com for a copy of this
methodology.

Yanlord Land Group Limited is a major property developer in China. It operates in the large Chinese cities of
Shanghai, Nanjing, Suzhou, Hangzhou, Nantong, Shenzhen, Tianjin, Zhuhai, Chengdu, Tangshan, Jinan,
Zhongshan, Haikou, Sanya and Wuhan.

Yanlord Land Group Limited listed on the Singapore Stock Exchange in 2006. Its land bank totaled 6.7 million
square meters at the end of 2017.

This publication does not announce a credit rating action. For any credit ratings referenced in this publication,
please see the ratings tab on the issuer/entity page on www.moodys.com for the most updated credit rating
action information and rating history.
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