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G LD  SPDR® Gold Share s ETF Ca pital Ma rkets Perspective SP DR Gold Sha re s (GLD®) w as the  first  U S-li ste d gold bullion-bac ke d e xc ha nge traded fund (ETF). O ther products have launched si nc e GLD’s 2004 debut, so for  institutional investors, understandi ng that there  are  ma ny factors to conside r when choosi ng a gold ETF is of paramount importance . Liquidity One factor  to consider for  institutional investors is the market siz e, be cause highe r tra di ng volume is a key determina nt of c ost. GLD is the most traded gold ETF in the  US, with a 12-month average daily notional trading volume  nea rly 5 time s higher tha n its closest competitor. Higher trading volume tightens bid-a sk spre ads, low ering tra ding costs for investors, whether  the y a re buying, selling or  rebal ancing. A lso, eac h share of G LD a mounts t o about 10 times more gold e xposure than sha re s of  IAU , G LD ’s bigge st c ompetitor  by assets.1 That mea ns that for  any given tra nsa ction, total per-share tra di ng costs assoc iated wi th the same a mount of  gold exposure are  about 10 time s le ss using G LD  tha n using IAU . That’s w hy the bid-ask sprea d on GLD , me asured in ba sis points, is lowe r than IA U’s in the following table. Trading Compari son GLD’s higher share pric e is an a dva nta ge  for large investors. Compare a hypothetica l $1 million dollar  i nvestment in GLD versus IA U. The same  $1 million investment buys 7,201 shares of GLD, compare d to 70,922 shares of IAU. Bec ause inve stors ne ed to buy roughly 10 times as many shares of IA U as GLD shares for  simila r gold exposure, costs rela ted to bid-a sk spre ads a nd commissi ons are 10 times as much on IA U than on G LD, w he n those fe es are  pa id on a per-share  ba sis. Options Liquidi ty Tra ding GLD options is less expe nsive for  the same re asons as trading G LD  shares. GLD’s options market is more than 1,320 times larger  than its bigge st U S compe titor, IA U, as the table below show s. The highe r volume mea ns tighter  spreads and lowe r trading costs using GLD options versus using IAU options. Also, the  trading costs rela ted to options is subje ct to the same  per-share realitie s a s trading G LD  sha res. For the same-size d transaction, the  t ota l bid-ask spread costs trading G LD  options will be about one-tenth a s much as using IA U options. 12-Month Average Dail y N otional Trading Volume  G LD  $1,193,589,059 IAU  $222,181,845 Source: Bloombe rg Finance, L.P ., Sta te Street Global A dvisors, for  the  one year  period ending 09/ 30/2019. The trading volume  table above  inc ludes G LD  a nd its bigge st U S-liste d c ompetitor  in terms of  assets under ma nagement, t he  iS ha res G old Trust (IAU). Ince ption da tes: GLD: 11/18/2004, IA U: 1/21/ 2005. 



S PDR® Gold S ha res ETF Ca pita l Markets Perspe ctive Sec urities Lending Revenue Sec urities lending c an potentia lly offset costs for  institutional inve stors be cause of the revenue s it c an ge ne ra te. The average amount on loa n of  G LD  sha res from 09/30/2018 through 09/30/2019 was $826 million, c ompared to $77 million for IAU . 1 At G LD ’s inception, e ach GLD share  represented about 0.10000 of  a troy ounce  of  gold. But ac cumula ted expe nse s relat ed to GLD’s expense  ratio has caused this rela tionship to shif t over time . A s of  09/30/2019, each GLD share equaled about  0.094255 of  a  troy ounce of gold. A fte r IA U’s 10-for-1 share split, pa ya ble  June 23, 2010, one IA U sha re  repre sented about 0.01000 of  a  troy ounce of gold. This rela tionship, too, ha s shif ted over time due  to ac cumula ted expe nse s relat ed to IAU’s expe nse  ratio. As of 09/30/2019, ea ch IAU  sha re equale d a bout 0.009571 of  a troy ounce  of  gold. Securities Le nding Revenue  Comparison GLD IAU 

A vera ge  Total Bala nce ($m) $825.91 $76.71 Ave rage U tilization Rate (%) 57.40 21.59 Average Sec urity Lending F ee (bps) 9.60 13.85 Source : Markit, State Street  G loba l Advisors, for  the one  ye ar period ending 09/30/2019. SPD R® G ol d Shares ETF Capital Marke ts P erspec tive Securities Le nding Revenue  Securities lending ca n potentially offset costs for institutiona l i nvestors bec ause of the re ve nues it ca n generate . The average amount on loan of G LD  shares from 09/30/2018 through 09/30/2019 w as $826 million, compare d to $77 million for IA U. 1 At GLD’s i nc eption, ea ch G LD  sha re repre se nted a bout 0.10000 of a  troy ounce of gold. But acc umulate d e xpenses relate d to GLD’s e xpense ratio has caused this relati onship to shift over time. A s of  09/30/ 2019, e ach GLD share  equa led about 0.094255 of a troy ounc e of gold. After  IA U’s 10-for-1 share split, payable June 23, 2010, one IAU  share represe nte d a bout 0.01000 of a troy ounc e of gold. This relationship, too, has shifte d over time  due to acc umulate d expenses related to IA U’s e xpense ratio. As of  09/30/2019, eac h IAU share equaled about 0.009571 of  a  troy ounce of  gold. S ecuriti es Lending Re ve nue Comparison GLD IA U Average Tota l Balance  ($m) $825.91 $76.71 Average Utiliz ation Ra te (%) 57.40 21.59 A ve ra ge  S ecurit y Lendi ng Fee  (bps) 9.60 13.85 S ource: Markit, Sta te Stre et Global Advisors, for  the one year  pe riod ending 09/30/2019. 



SPDR® GOLD TRUST has filed a registration statement (including a prospectus) with the SEC for the offering to which this 

communication relates. Before you invest, you should read the prospectus in that registration statement and other documents 

the issuer has filed with the SEC for more complete information about the Trust and this offering. You may get these 

documents for free by visiting EDGAR on the SEC Web site at www.sec.gov. Alternatively, the Trust or any Authorized 

Participant will arrange to send you the prospectus if you request it by calling toll free at 1-866-320-4053 or contacting State 

Street Global Advisors Funds Distributors, LLC, One Lincoln Street, Attn: SPDR® Gold Shares, 30th Floor, Boston, MA 

02111. 
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