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Strategic Allocation to GLD in a Global
Multi-Asset Portfolio

Arecent paper, “A Case for Global Diversification:
Harnessing the Global Multi-Asset Market Portfolio” by
State Street Global Advisors Investment Solutions Group
(I5G)," examined the global investable opportunity set

amd its implications for investors. They defined the Global
Multi-Asset Market Portfolio (GMP) as the portfolio
consisting of all investahle capital assets, where the
proportion invested in each asset corresponds to that asset’s
market value divided by the sum of the market value of all
assets in the portfolic. It is the sum of all investors” holdings
amd a de facto proxy for the investable opportunity set
available to all investors globally, or what is usually knewn
as the ‘market portfolio,

We examined the results of adding an allocation to GLI
comprising 2%, 5%, and 10% of a multi-asset portfolio under
a hypothetical scenario. The hypothetical portfolio is based
on the concept of the GMP developed by State Street Global
Advisors [5G and incorporates additional azsumptions for
the purpose of our case study. We constructed the
hypothetical global multi-asset portfolio by:
= Replicating the asset classes in the GMP with non-
investable market indices;

« Slightly adjusting each asset weighting in the GMP to also
include commodities in the portfolio and assume no gold
exposure at the start (Portfolio A) and;

Figure 1: Hypothetical Blended Portfolio Results

+ Subtracting the weight equally from the equities and
government-bonds asset classes (two asset classes with
the highest weights) to add in GLID at 2% (Portfolio B),
54 (Portfolio C) and 10% (Portfolio I3,

Heturns of the hy pothetical blended portfolios cover
the period between January 1, 2005 and June 30, 2019,
and the hypothetical portfolios were rebalanced every
12 months to maintain target portfolio weights.

From the results shown in Figure 1, we found that under
our hypothetical scenario:

+ Portfolios B, C and D had higher Sharpe ratios, lower
maximum drawdowns and lower standard deviations
with higher returns compared to Portfolio A;

+ Portfolio I had the highest Sharpe Ratio (0.52) and
highest cumulative return (135.88%);

+ Portfolio D had the lowest maximum drawdown (-29.43%).

The results illustrated that under this hypothetical
seenario using broad indices to represent various asset
clazses that includes allocations of anywhere from 2% to
10% to GLID right after the ETF's inception, the portfolios
with allocations to GLD {(Portfolios B, C and 1) have
outperformed the multi asset portfolio with identical
exposure to indices but without equivalent allocations to
GLIM{Portfolio A), From an asset allocation perspective,
hypothetical portfolios with a GLD allocation had better
risk-adjusted returns.

! Frederic Dodard and Abigail Greermway, A Casa For Global Diversification

Hamessing the Global Multi-Assat Market Porifiolio, ) Insights, State Street
Global Advisors 155G EMEA, 2015

GLD Annualized Comalative Annualized Maximum
Poriolio Allscation ' Retwn % Return % Standard Deviativa % Sharge Ratic* Drawdown i%]
A 1} 574 1248 952 0.4z 337
8 2 580 126.44 .46 0.48 3254
C 5 5482 13047 837 0.4 3138
1] ] 610 13568 an 052 2943

* Assumes risk-free rate of Citigroup 3-month T-bills

Sec Bloombisy Financo L P, FactSet St Streot Glotal Advisors, as ol June 30, 2013

Past parformance is not a guarantes of future results, Index retures are snmanaged and do not reflect the deduction of amy fees or expenses. Index returns
reflect all items of income, gain and loes and the reinvestment of dividends and other income. Retums do not represent those of 8 specific prodect managed

by State Streat Global Advisors Funds M Ine. but ware schi

d by mathematically combining the acteal parformance data of the constitesnts as

lizted in Figune 1. sceording to thair wabph iled im Figure 1. Perl

All data based on monthly measures of performance.

GLD's parformance quoted reprasents past performance, which is no guarantes of fetere results.

Jit of the hypothetical blended portfolio ni i bom and nebal
cosiz, £o actual resalts will ditfer. Performance of SPOR" Gold Shares (GLD") reflects annual expensa ratio of 040 percent.

t raturm and principal value will S0 U

may have B gain of logs when shares are sold. Current performance may be higher or lower than that quated.

Visit spdrs.com for most recent month end performance.
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Figure 2: Asset Class Weightings for Hypothetical Blended Portfolios A, B, C and D

Wiaightiag [%)
Fisset Class Index Partfalis & Portfelis B Portiolio © Portfalss B
Enuity MSC1 AN Country Word Index: 40 ki s 35
Total Equity 40 i nE EL]
Government Bonds  Bloombesy Barclays Global Aggregate Government Bond Index 25 H 25 20
I Credit Bioomberg Banclays Global Aggregate Corporation Bond Index ] 6 16 16
Inflation Linked Bonds  Bloombery Barclays Workd Inflation Linked Bond Index 1 1 1 ]
HY Bonds Bloombesg Barclays Global Corparate High Yiekd Bond index 2 2 il 2
EM Debit Bioombesy Barclays Emerging Markats LISD Aggregate Bord Index 5 5 5 5
Total Fixed Incoms 50 49 75 45
Resl Estase Global Froparty Resesrch General Index286 4 4 1 1
Private Equity LP¥ Composita Listed Private Equity Index 4 4 4 4
Commodities Binombery Commadity Index z i 2 ]
Gokd SPOR® Gold Shares |GLO) ] ) b 0
Total Altarnative W (] 15 20
Hypothetical Portiolio Total 100 100 100 100
Sowrcer State Steeet Global Advisors & of June 30, 2019
The asset allocation scenario is for h'plﬁlllnll purposes enly and is net intended 1o represent a specific asset allocation strategy or recommend a
lar allocation. Each i £ ion s unique and asset allocation decisions should be based on an investor's risk tolerance, time horizon
lnl fimamcial sitwation. It is not possible (o invest directly in an index,
Figure 3: SPDR® Gold Shares Standard Performance as of June 30, 2019
Since
lInception
1 Month %} 0T i) YTOi%) 1 Yiear (%] 3 Years (%) §Years %l 0 Years (%] TR0 i)
MA B BJ6E 12 1223 177 L1k 1] 378 TH2
Markat Valug B.0D 517 9.86 12.26 17 078 am pr]
LEMA Gold Price PM a7 B17 1006 1268 21 139 4l ]

Performance guoted represents past performance, which is no guaranies of lutere results. lavestmeant returm and principal valee will flucteates, so you

may lave & gain or loss when shares are sold. Current performance may be higher or lower than that quoted. Visit spdrs.com lor most recent month

end perlormance.

Gross Exponss Ratio: 0.40%. The gross eopinsa ratio & the Rund’s total annual ogecating ipanss ratio, B i gross of any bee waivers or expisist rimbursemants. [t can b found in
tha fund's mast recent praspactus
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Irressting in commodities entails sigaificant risk and is not appropriate for
all investors,

Importast Information Relsting in SPFOR® Gold Trust ("GLD

The SPDR Godd Tnest [ "GLD") has filed & regisiration statement |nc
prospechss) with the Securities and Exchange Commission |5

oflering to which ormunication relstes. Bebore you inve

read the prospeches in that regisiration statement and other d 3

has filed with the SEC for more complete information abowt GLD and thi
offering. Please see the GLD prespectus for a more di n of the
imresting in GLD shares. The GLD prospectss is available by clicking here.
You may get these documents for free by ng EDGAR on tha SEC website
all sec gov or by visiting Spdigoldshanes com. Albernatmvely, the Trust ar sny
awthorized pasticipant will arrange to send you the prospectus if you request
it by caallang BEG. 3204053,

For mare indormati the Marketing Agent bar GLD: State Street
Global Advisors Fumds Distribar LC. One lroa Street, Boston, MA, 02210;

T: +1 B66 330 4053 spdrpoldshares. com.

Before investing, consider the funds’ investment objectives, risks,
charges and expenses. To obtain a prospectus or summary prospectus
which contains this and other information, call 856.787.2257 or visit
spdre.com. Read it carefully.

Mot FINC Insured = No Bank Guarantes « May Lose Valus

STATE STREET %ovisses SPDR




SPDR® GOLD TRUST has filed a registration statement (including a prospectus) with the SEC for the offering to which this
communication relates. Before you invest, you should read the prospectus in that registration statement and other documents
the issuer has filed with the SEC for more complete information about the Trust and this offering. You may get these
documents for free by visiting EDGAR on the SEC Web site at www.sec.gov. Alternatively, the Trust or any Authorized
Participant will arrange to send you the prospectus if you request it by calling toll free at 1-866-320-4053 or contacting State
Street Global Advisors Funds Distributors, LLC, One Lincoln Street, Attn: SPDR® Gold Shares, 30th Floor, Boston,
MA 02111.




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Off
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams true
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Preserve
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 2.00000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 2.00000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 800
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /Unknown

  /CreateJDFFile false
  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (RRD High Resolution \(Letter Page Size\))
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


