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World Precision Machinery reports earnings of
RMB32.5 million for 9M2015

e 9M2015 revenue declined 33.1% to RMB434.9 million, due to lower
sales of stamping machines and lower average selling prices

e Gross profit margin increased by 0.5 percentage point to 31.3% due to
lower raw material cost

e The Group will make concerted efforts in R&D by innovating new
products as well as elevating the quality of its existing products

SINGAPORE, 13 November 2015 —-SGX Mainboard-listed World Precision
Machinery Limited (“World Precision” and together with its subsidiaries, the
“Group”) (““K1EFIENATEZAE]”), a manufacturer of precision stamping equipment in
the PRC, reported a turnover of RMB434.9 million and a net profit of RMB32.5
million for the nine months ended 30 September 2015 (“9M2015”).

The Group’s overall sales dropped 33.1% largely due to the decrease in sales
volume and lower average selling price of stamping machines. Sales of
conventional stamping machines and high performance and high tonnage
stamping machines (“HPHT”) decreased by 36.6% and 35.6% respectively
compared to 9M2014.



Financial Highlight

RMB ’Million 9M2015 9M2014 % Chg%
Revenue 434.9 649.9 (33.1)
Gross Profit 136.3 200.3 (32.0)
Gross Profit Margin 31.3% 30.8% 0.5 pp
Net Profit 325 75.0 (56.7)

Net Profit Margin 7.5% 11.5% (4.0) pp
Diluted EPS* (RMB) 0.08 0.19 (57.9)

pp: percentage points

*Calculated based on the weighted average number of 400,000,000 ordinary shares in 9M2015 and 9M2014.

In tandem with the decrease in revenue, the gross profit for 9M2015 decreased by
32.0% yoy to RMB136.3 million from RMB200.3 million for 9M2014. The Group’s
gross profit margin increased by 0.5 percentage point to 31.3% for 9M2015 mainly
due to a decrease in raw material costs, which was partially offset by lower
average selling prices. In terms of the breakdown, gross profit margin for
conventional stamping machines increased by 0.8 percentage point to 25.2% while
that for HPHT stamping machines decreased by 0.5 percentage point to 30.7% for
9M2015.

In line with the decreased turnover, the Group’s distribution and selling expenses
decreased by 14.1% to RMB38.1 million for 9M2015 from RMB44.3 million for
9M2014. This decrease is mainly due to a decrease in sales commission payable
to sales personnel, transport expenses, travelling expenses and warranty services

expense.

The Group’s administrative expenses decreased by 18.0% to RMB45.8 million
compared to RMB55.9 million for 9M2014. The decrease was mainly due to a
decrease in research and development costs for stamping machines which was

partially offset by an increase in staff related costs.

For 9M2015, the Group’s finance expenses recorded an increase of 219.0% to
RMB12.0 million from RMB3.8 million for 9M2014, which is due to no interest
expenses relating to the Shenyang plant which had been capitalised since it
started its trial production in 2Q2014 and interest paid for early redemption of bill

receivables.



Outlook

The PRC’s economic growth slows to 6.9% for the third quarter, representing the
slowest growth rate since 2009". In its attempt to revive the slowing economy, the
PRC government has cut interest rate for the sixth time within a 12-month period?.

The current tough business environment is likely to pose challenges to the Group.

Commenting on the PRC’s economy and the Group’s growth and future strategies,
Mr. Wu Yufang (3% % 7), Chief Executive Office of World Precision Machinery

says, “Industrial production growth in September of 2015 was recorded
below analysts’ expectation at 5.7% over the same month in the previous
year. As a result, the Group saw a drop in new order book due to the
weakness in manufacturing as firms cut back on investments in capital

goods.

Despite the headwinds, we think that the proposal to double the PRC’s 2010
GDP and per-capita income of both urban and rural residents by 2020 in the
13th Five Year Plan bodes well for the macro economy. Domestic
consumption is set to drive the PRC’s economy going forward which will
stimulate capital goods investments. Nonetheless, this may take some time

to translate into real business to the Group.

We have also participated in the ‘2025 Southern Jiangsu Project’ which is a
10-year plan for upgrading the nation’s manufacturing capacity, placing
focus on 10 sectors including inter alia high-end computerized machinery

and robotics which will benefit the Company.

In the meantime, we remain committed to enhance our technical capabilities
to launch higher value added stamping machines through our research and

development.”

Mr Wu also announced that World Precision Machinery has proposed an interim
dividend of RM0.125 per share to its shareholders for the financial year ending 31
December 2015.

The Group’s order book as at 7 November 2015 stood at RMB73.1 million.

-End -



http://www.straitstimes.com/business/economy/china-gdp-growth-falls-to-69-in-g3-just-above-
expectations
2 http://www.investopedia.com/articles/investing/102315/china-cuts-rates-6th-time-12-months.asp

About World Precision Machinery Limited

Based in Danyang City, Jiangsu Province, PRC, World Precision Machinery Limited (“World
Precision” and together with its subsidiaries, the “Group”) is a manufacturer of stamping
machines and related components. The Group manufactures both standard and customised
stamping machines to suit the needs of a myriad of industries, including automotive,

electronics and white goods.

With its vertically integrated operations, customers are assured of quality products and
timely reactions to changes in their demands. World Precision has established sales network
and service centre in large- and medium-sized cities across the PRC and products are

exported to Southeast Asia, Europe, South America and South Africa.

World Precision currently manufactures around two hundred models of stamping machines
which are classified into more than 20 product series. Its stamping machines are primarily
marketed under the “World” trademark, divided into Conventional, High Performance and

High Tonnage stamping machines.

Its latest range of products includes bending, cutting and CNC punching machines. Its
products have been recognised in 2009 as “Jiangsu Trustworthy Quality Products”, while its
subsidiary — World Precise Machinery (China) Co., Ltd has been awarded “Trustworthy to
customers for 2009” by Danyang Consumer Association. It was awarded the 1SO 9001:2000
for its quality management efforts since 2003.

Issued for and on behalf of World Precision Machinery Limited

Contact Information

World Precision Machinery Limited
Samuel Ng

Chief Financial Officer

Tel: 65-81802482

Email: saisamuelng@hotmail.com
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