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RESPONSE TO QUERIES FROM THE SINGAPORE EXCHANGE SECURITIES TRADING LIMITED 

 
 
The board of directors (the “Board”) of YuuZoo Corporation Limited (the “Company”) wishes to 
provide the following information in response to queries raised by the Singapore Exchange Securities 
Trading Limited on 5 March 2018 regarding the announcement of full year results for the financial 
year ended 31 December 2017 released by the Company on 1 March 2018:- 
 
Question 1: 
 
Group revenue declined 40% from S$103.2 million in FY2016 to S$62.2 million in FY2017. This was 
attributable primarily to the 93% decline in e-commerce revenue from S$51.8 million to S$0.4 million 
due to the suspension of certain payment related services during the year. Please clarify the 
circumstances leading to the suspension of the payment related services. 
 
The Company’s Response: 
 
The reference to S$0.4 million was a typographic error. The correct revenue number for this sector in 
2017 is S$3.9 million.  In 2017, the Company decided to suspend the bulk of its core payment 
business channel for its YuuPay subsidiary, which primarily transacted in the Binary Options and 
Forex Industry. This was due to the rise in poorly regulated merchants over the last 2 years in the 
Binary Options and Forex Industry, and the subsequent decision by the Company to withdraw from a 
business space it found increasingly unethical. 
 
 
Question 2: 
 
Under segmental breakdown, unallocated revenue increased from S$19,000 in FY2016 to S$19.7 
million in FY2017 due to consolidation of YuuLog France. The Company previously announced on 3 
September 2017 that the business of YuuLog Europe was expected to generate more than S$30 
million in revenue in 2017. 
 
(a) Explain the reasons for the 34% shortfall between the expected revenue of more than S$30 million 
and the actual revenue of S$19.7 million from YuuLog France / YuuLog Europe for FY2017. 
 
The Company’s Response: 
 
The forecast for the subsidiary of S$30m was based on a full year assessment.  The subsidiary was 
set up only on 1 September 2017 and the realized revenue shown by YuuZoo therefore is only for 4 
months. On an annualized basis the revenue was ahead, not behind, what the Company had 
forecasted. 
 
 
(b) Explain the increase in revenue of YuuLog France from S$19,000 in FY2016 to S$19.7 million in 
FY2017, and the improvement of the contribution of YuuLog France from a loss of S$9.3 million for 
FY2016 to a profit of S$6.8 million in FY2017. 
 
The Company’s Response: 
 
The Company’s allocation methodology of segmented reporting was different from the one used its 
most recent audit report (FY2016).  Please see enclosed for amendments.  It should be noted that 
YuuLog France did not contribute any revenue in FY2016 as the company only came into existence in 
September 2017. 



 
 
 
 
Question 3: 
 
Other income increased from S$159,000 in 4Q2016 to S$8.0 million in 4Q2017 due to the purchase 
of assets related to the formation of YuuLog France. Explain the nature of and the basis used in 
arriving at this other income amount of S$8.0 million. 
 
The Company’s Response: 
 
The Company acquired assets primarily in the form of property, plant, and equipment worth 6.63m 
euros (as per court’s appraisal) for a consideration of 0.38m euros.  The business associated with 
these assets carried accrued liabilities of 1.14m euros.  Hence our gain on bargaining purchase of 
5.11m euros equates to the appraised value (6.63m euros) less consideration (0.38m euros) less 
accrued liabilities (1.14m euros).  The SGD equivalent of this amount was S$8.0m. 
 
 
Question 4: 
 
The aggregate amount of trade and other receivables reduced from S$14.1 million as at 31 December 
2016 to S$10.9 million as at 31 December 2017. It is stated in section 8 of the announcement that the 
decrease in net profits of the Group was due to impairment of assets available for sale and bad debts 
written off. Disclose the amount of and circumstances leading to the write-off of bad debts during the 
year. 
 
The Company’s Response: 
 
The write-off of bad debts during the year totaled S$2.8m relating to YuuZoo’s failure to within the 
stipulated time deliver the mobile applications that had been ordered by clients. 
 
 
Question 5: 
 
There are a number of errors in the announcement. Please make the relevant amendments and 
reproduce the revised announcement with the amendments duly marked up. 
 
The Company’s Response: 
 
We apologize for the mistake, and enclose the amended version.  
 
 
BY ORDER OF THE BOARD  
 
 
Mohandas  
Chief Operating Officer  
9 March 2018 
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1(a)(i)  An Income Statement And Statement Of Comprehensive Income Or A Statement Of 

Comprehensive Income, For The Group, Together With A Comparative Statement For The 

Corresponding Period Of The Immediately Preceding Financial Year. 

 
 

1(a)(ii)  Profit before income tax is arrived at after charging/(crediting) the following:  
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1(b)(i)  A statement of financial position (for the issuer and group), together with a comparative 

statement of the immediately preceding financial year. 
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1(b)(ii)  In relation to the aggregate amount of group’s borrowings and debt securities, specify 
the following as at the end of the current financial period reported on with comparative 
figures as at the end of the immediately preceding financial year 
 
The Group does not have any outstanding borrowings as at 31 December 2017 and 31 
December 2016.  

 

 



 

 
YUUZOO CORPORATION LIMITED 

(Incorporated in Bermuda) 

(Company registration number: 36658) 

 

 

Page 5 of 16 

 

1(c)  A statement of cash flows (for the group), together with a comparative statement for the 
corresponding period of the immediately preceding financial year 
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1(d)(i)  A statement (for the Issuer and group) showing either (i) all changes in equity or (ii) 
changes in equity other than those arising from capitalization issues and distributions to 
shareholders, together with a comparative statement for the corresponding period of the 
immediately preceding financial year.   
 

 
  



 

 
YUUZOO CORPORATION LIMITED 

(Incorporated in Bermuda) 

(Company registration number: 36658) 

 

 

Page 7 of 16 

 

 
 

  



 

 
YUUZOO CORPORATION LIMITED 

(Incorporated in Bermuda) 

(Company registration number: 36658) 

 

 

Page 8 of 16 

 

1(d)(ii) Details of any changes in the company's share capital arising from rights issue, bonus 
issue, share buy-backs, exercise of share options or warrants, conversion of other 
issues of equity securities, issue of shares for cash or as consideration for acquisition 
or for any other purpose since the end of the previous period reported on. State also 
the number of shares that may be issued on conversion of all the outstanding 
convertibles as at the end of the current financial period reported on and as at the end 
of the corresponding period of the immediately preceding financial year. 

 
Shares 

 
 

(1)
 On 4 January 2017, 53,452,000 new ordinary shares were issued to the subscriber as the 4

th
 tranche of drawdown 

shares upon the drawdown of funds in accordance with the terms and conditions of the funding facility Agreement. 
On 14 August 2017, 7,500,000 new ordinary shares were issued to the subscriber as the 5

th
 tranche of drawdown 

shares upon the drawdown of funds in accordance with the terms and conditions of the funding facility Agreement.   
 
Please refer to our announcements made to SGX for further details. 
 
As at 31 December 2017 2017, the number of ordinary shares of the Company was 
780,250,755 (30 September 2016: 719,298,755). 
 
6,000,000 new options were granted and no new options were exercised in 4Q2017. No share 
options were cancelled in 4Q2017. Total number of Options outstanding as at 31 December 
2017 is 17,715,211 which are exercisable into 17,715,211 ordinary shares in the Company. 
 
The Company did not have any other outstanding convertibles or treasury shares as at 31 
December 2017 and 31 December 2016. 
 
Total number of warrants outstanding as at 31 December 2017 is 55 million (31 December 
2016: 55 million) which are exercisable into 55 million (31 December 2016: 55 million) ordinary 
shares in the Company. 
 

1 (d)(iii) To show the total number of issued shares excluding treasury shares as at the end of 
the current financial period and as at the end of the immediately preceding year  
 

 
 

1 (d)(iv) A statement showing all sales, transfers, disposals, cancellations and/or use of 
treasure shares at the end of the current financial period reported on.  
 
Not applicable.  
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1(d)(v) A statement showing all sales, transfers, cancellation and/or use of subsidiary holdings 
as at the end of the current financial period reported on.  
 
Not applicable. 
 

2. Whether the figures have been audited or reviewed and in accordance with which 
auditing standard or practice.  
 
The financial statements have not been audited or reviewed by the Company’s auditors.  
 

3. Where the figures have been audited or reviewed, the auditors’ report (including any 
qualifications or emphasis of a matter).  
 
Not applicable.  
 

4. Whether the same accounting policies and methods of computation as in the issuer’s 
most recently audited annual financial statements have been applied.  
 
The same accounting policies and methods as in the most recently audited annual financial 
statements have been applied.  
 

5. If there are any changes in the accounting policies and methods of computation, 
including any required by an accounting standard, what has changed, as well as the 
reasons for, and the effect of, the change.  
 
The adoption of the new and revised FRSs and interpretation of FRSs applicable for the 
financial period beginning 1 January 2017 did not result in any significant change to the 
Group’s accounting policies and is assessed to have no material impact to the results of the 
Group and of the Company for the quarter ended 30 September 2017.  
 
The Company, in its response to SGX queries on 9 May 2017 has stated that it has adopted 
significantly more conservative accounting policies in terms of revenue recognition. This has 
been consistently applied in this announcement 
 

6. Earnings per ordinary share of the group for the current financial period reported on 
and the corresponding period of the immediately preceding financial year, after 
deducting any provision for preference dividends.  
 

 
 
  

Comment [K1]: Restated/Audited 

caption changed 
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7. Net asset value (for the issuer and group) per ordinary share based on issued share 

capital of the issuer at the end of the: 

 

 
 
(a) current financial period reported on; and  
(b) immediately preceding financial year  

 
8. A review of the performance of the Group, to the extent necessary for a reasonable 

understanding of the Group’s business.  

(a) any significant factors that affected the turnover, costs, and earnings of the Group 
for the current financial period reported on, including (where applicable) seasonal 
or cyclical factors; and  

 
(b) any material factors that affected the cash flow, working capital, assets or liabilities 

of the Group during the current financial period reported on.  
 
4

th
 Quarter 2017 (4Q 2017) vs. 4

th
 Quarter 2016 (4Q 2016) 

 
Notes to the statement of comprehensive income 
 
Revenue:  
The Group’s 4Q 2017 revenue was S$9.7 million, which was 67% lower than 4Q 2016’s 
S$29.7 million. The decrease was mainly due to reduced franchise and celebrity branded 
network sales.  
 
Other income: 
Other income increased from S$159k in 4Q 2016 to S$8.0 milion in 4Q 2017 due to the 
purchase of assets related to the formation of YuuLog France. 
 
Cost of services: 
The increase in 4Q 2017 was due to the purchase of goods for sale in YuuLog France  
 
Amortisation of intangible assets: 
Amortisation of intangible assets decreased from S$8.1 million in 4Q 2016 to S$7.9 million 
in 4Q 2017 due to the decrease in celebrity branded network assets on the balance sheet. 
 
Employee benefit expenses:  
Significantly higher employee-related cost was incurred in 4Q 2017 (S$5.9 million) as 
compared to 4Q 2016 (S$1.4 million) due to a significant increase of headcount as a result 
of the formation of YuuLog in France.  
 
Other expenses: 
Other expenses of S$3.26 million comprises advertising, administrative, legal and 
professional fees, bad debts written off and loss on foreign exchange difference. 
 
Finance expenses: 
The Group is debt-free and thus has no finance expenses.  
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Profit/(loss) before income tax: 
The Group registered a net loss of S$21.5 million in 4Q 2017 as compared to net profit of 
S$4.1 million in 4Q 2016. The loss was caused by significant impairments of Available for 
Sale assets. The impairments were in line with the significantly more conservative revenue 
recognition and accounting policies adopted in 2017. 
 
For the twelve months ended 31 December 2017, the Group’s net profit decreased by 
78% to S$2.3 million from S$14.0 million in the corresponding period in 2016. This 
decrease was driven by impairments of assets available for sale and bad debts written off. 
The impairments were in line with the significantly more conservative revenue recognition 
and accounting policies adopted in 2017. 
 
Notes to statements of financial position 
 
Group  

 
(i) Non-Current assets 

 
The increase in non-current assets was mainly due to the increase in property, plant and 
equipment related to the acquisition of assets in France.  
 
Intangible assets: The decrease in intangible assets arose predominantly from the 
amortisation of the assets for the 12 months period. 
 
Assets available for sale (“AFS”): AFS relates to shares held in franchisee companies. 
 

(ii) Current assets 

 
The Group’s total current assets decreased from S$16.2 million as at 31 December 2016 
to S$12.4 million as of 31 December 2017 mainly due to the reclassification of trade 
receivable to AFS during the financial year. 
 
Trade and Other Receivables:  Decreased from S$12.2 million as at 31 December 2016 to 
S$15.9 million as at 31 December 2017. 
 
Cash and cash equivalents: The Group’s cash and cash equivalents decreased from 
S$3.8 million as at 31 December 2016 to S$3.2 million as of 31 December 2017. The 
decrease was mainly due to cash used in operations during the year. 
 

(iii) Current liabilities 

 
The Group’s current liabilities increased from S$4.7 million in December 2016 to S$12.3 
million in 4Q 2017 due to the consolidation of trade and other payables from YuuLog 
France.  
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(iv) Cash Flow 

 
Net changes in cash and cash-equivalents showed a positive cashflow of S$0.4 million in 
4Q 2017 compared to a positive cashflow of S$0.8 million in 4Q 2016. 
 
The loss before tax of S$20.7 million in the current quarter compares to profit before tax of 
S$4.1 million in the same quarter a year ago is due to the impairment of AFS and bad 
debts written off.  In 4Q 2017, the Group’s increased working capital generated cash of 
S$4.2 million (4Q 2016: decreased S$3.1 million). 
 
During 4Q 2017, the Group reported net operating cash inflow of S$0.5 million as net cash 
generated from operation compared to S$ 4.9 million cash outflow in in 4Q 2016. 
 
Net cash generated from financing activities for 4Q 2017 was S$Nil (2016: S$6.0). 
 

9. Where a forecast, or a prospect statement, has been previously disclosed to 
shareholders, any variance between it and the actual results.  
 
Not applicable. 
 

10. A commentary at the date of the announcement of the significant trends and 
competitive conditions of the industry in which the group operates and any known 
factors or events that may affect the group in the next reporting period and the next 12 
months. 
 
Industry growth is expected to continue to be strong in the key areas YuuZoo operates in; 
tribal social networking, e-commerce, online and mobile payments, mobile games, streaming 
video services and digi-logistics. YuuZoo believes its unique concept of growing internationally 
through a network of franchisees and partners, and its focus on developing unique disruptive 
new business models that can be patented will give the Company a competitive edge over the 
next 12 months.     
 

11. Dividend 
 
If a decision regarding dividend has been made: 
(a) Whether an interim (final) ordinary dividend has been declared (recommended); and 
(b) 

(i) Amount per share ………. cents 
(ii) Previous corresponding period …… cents 

(c) Whether the dividend is before tax, net of tax or tax exempt. If before tax or net of tax, 
state the tax rate and the country where the dividend is derived. (If the dividend is not 
taxable in the hands of shareholders, this must be stated). 

(d) The date the dividend is payable. 
(e) The date on which Registrable Transfers received by the company (up to 5.00 pm) will be 

registered before entitlements to the dividends are determined.  
 
- (a) Nil 
- (b) Not applicable 
- (c) Not applicable 
- (d) Not applicable 
- (e) Not applicable 
 

12. If no dividend has been declared/recommended, a statement to that effect.   
 
No dividend has been declared (recommended) for the quarter ended 31 December 2017. 
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13. If the group has obtained a general mandate from shareholders for IPTs, the aggregate 

value of such transactions as required under Rule 920(1)(a)(ii). If no IPT mandate has 
been obtained, a statement to that effect. 
 
Pursuant to the Special General Meeting held on 27 May 2016, the Group was granted an IPT 
Mandate. IPT transactions were performed over the current period reported on 4Q 2017 as 
per table below: 
 

Service fee 

  
Name of interested 

person 

Aggregate value of 
all IPTs during the 
financial period 
under review 
(excluding 
transactions less 
than S$100,000 
and transactions 
conducted under 
shareholders’ 
mandate pursuant 
to Rule 920) 

Aggregate value of 
all IPTs conducted 
under the 
shareholders’ 
mandate pursuant to 
Rule 920 (excluding 
transactions less 
than S$100,000) 

              (S$’000)             (S$’000) 

First quarter ended      
31 March 2017 

SANDBOX GLOBAL 
CO., LTD 

                                                   
-   

                                                  
69  

Second quarter ended  
30 June 2017 

SANDBOX GLOBAL 
CO., LTD 

                                                   
-   

                                                  
78  

Second quarter 
ended 30 June 2017 

MOBILE 
FUTUREWORKS.INC, 

                                                   
-   

                               
28  

Third quarter ended   
30 September 2017 

SANDBOX GLOBAL 
CO., LTD 

                                                   
-   

                                                  
76  

Third quarter ended   
30 September 2017 

MOBILE 
FUTUREWORKS.INC, 

                                                   
-   

                                                  
84  

Fourth quarter ended   
31 December 2017 

SANDBOX GLOBAL 
CO., LTD 

                                                   
-   

                                                  
76  

Fourth quarter ended 
31 December 2017 

MOBILE 
FUTUREWORKS.INC, 

                                                   
-   

                                                  
81  

 
14. Use of proceeds 

 
Capital Commitment from GEM Investments America LLC (GEMIA) 
 

 
 

During the quarter ended 31 December 2017, the group utilized SGD $1.01 million from the 

proceeds allocated for general corporate expenses and working capital purposes mainly for 

employee costs, office expenses and professional fee. 
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15. Confirmation pursuant to Rule 705 (5) of the listing manual 

 

Not required for full year results. 

 
16. Segmental breakdown 

 
Segmented revenue and results for business or geographical segment (of the group) in the 
form presented in the issuer’s most recently audited annual financial statements, with 
comparative information for the immediately preceding year. 
 

 
  

Comment [K2]: Segmented allocation 

methodology changed to match prior 

audited reporting 
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17. Segmental breakdown performance review 
In the review of performance, the factors leading to any material changes in contributions to 

turnover and earnings by the business or geographical segments. 

 

Sales of network/development and franchise sales decreased by 9% from SGD51.3m in 

FY2016 to SGD46.7m in FY2017 mainly due to the sale of fewer franchises during the year. 

 

E-commerce revenue decreased by 93% from SGD51.8m in FY2016 to SGD3.9m in FY2017 

due to the suspension of certain payment related services during the year. 

 

Unallocated revenue increased from SGD19 thousand in FY2016 to SGD11.6m in FY2017 

primarily due to the consolidation of YuuLog France. 

 
18. Breakdown by semester 

 
A breakdown of sales as follows 
 

 
 

19. Directors related employees 
 
Disclosure of person occupying a managerial position in the issuer or any of its principal 
subsidiaries who is a relative of a director or chief executive officer or substantial shareholder 
of the issuer persuant to Rule 704(13) in the format below. If there are no such persons, the 
issuer must make an appropriate negative statemen. 
 
Name Age Family relationship with 

any Director and/or 
substantial shareholder 

Current position 
and duties and 
the year the 
position was 
held 

Details of the 
changes in 
duties and 
position, if 
any, in the 
year 

Sebastian Zilliacus 36 Nephew of Thomas 
Zilliacus (Executive 
Chairman and substantial 
shareholder) 

Senior VP since 
January 2010 

n/a 

 
  

Comment [K3]: Changed to reflect new 

segment data 
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20. Confirmation by the Board pursuant to Rule 720(1) of the listing manual 
 

On behalf of the Board of Directors of the Company, we hereby confirm that we procured all 

the required undertakings to comply with the Exchange’s listing rules from all the Directors and 

Executive Officers of the Company.  

 

 

 

 

 

 

 

 

 

BY ORDER OF THE BOARD  
MOHANDAS        
CHIEF OPERATING OFFICER       
1

st
  March 2018 


