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Yangzijiang Reports Earnings of RMB707 Million for 1Q2015,
Seaspan Enters into Options for Six Additional
10,000TEU Containerships
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= Group gross profit margin remained healthy at 26%, with shipbuilding gross
profit margin at 21%
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=  Options for two units of 36,500DWT bulk carriers and two units of 10,000TEU
containership were exercised and became effective in April 2015, with a total
contract value of US$238 million
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= Base on confidence in Yangzijiang’s track record and product quality, Seaspan
Corporation had entered into agreement with the Group for six additional units
of 10,000TEU containerships
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» Increasingly diversified product portfolio and strong order book of 114 vessels
worth USD4.6 billion to keep Group on solid growth
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SINGAPORE, TAIPEI — 30 April 2015 - Yangzijiang Shipbuilding (Holdings) Limited
(“Yangzijiang” or “the Group”), one of PRC’s leading and most enterprising shipbuilder
listed on the SGX Main Board, reported net profit attributable to shareholders of RMB707
million for the three months ended 31 March 2015 (“1Q2015”).
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Financial Highlights 1Q2015 1Q2014 Chg 46

MBRURIRS W | RmEE %
%eq‘é’te““e 3,043,558 3,554,996 (14)
%%JSS ROt 783,239 1,047,916 (25)
C;;;%Profit Margin 26% 29% i
g%g;fi ’ (119,186) (199,734) (40)
%mg{‘)”\come 127,044 91,998 38
%?;%J(gins 128,816 64,343 100
gﬁe%;g%g%butable to Equity Holders 706,878 799,185 (12)
Zé\%/ﬁ Margin 23% 22% -

* Expenses include administrative expenses and finance expenses
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Total revenue for the Group decreased by 14% to RMB3.0 billion in 1Q2015. Shipbuilding
Related Segment remained as the Group’s core revenue driver, contributing about
RMB2.75 billion, or 90.4% to the Group’s revenue in 1Q2015 (1Q2014: 82.3%). Held-to-
Maturity (“HTM”) and Micro Finance Business under Investment Segment contributed
8.8% and 0.9% of the total revenue respectively.
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10 vessels were delivered in 1Q2015 according to schedule, which was higher than the 7
vessels delivered in 1Q2014. As a result, revenue derived from shipbuilding business
increased by 26% from 1Q2014 to RMB2.3 billion in 1Q2015. Revenue from trading
business decreased by 64% to RMB0.36 billion, and other complimentary businesses
such as shipping & logistics and ship design services also contributed positively to the
revenue of the Group.
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The Group’s shipbuilding business continued to register healthy gross profit margin at
21% in 1Q2015, compared to 24% in 1Q2014, this was primarily contributed by the
construction and the delivery of the 10,000TEU containerships with higher contract prices.
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As a whole, investment segment revenue decreased by 53% year-on-year (“yoy”) to
RMBO.3 billion in the quarter, of which, interest income derived from HTM financial assets
decreased 55% yoy to RMBO0.27 billion in 1Q2015, as the size of investment portfolio was
reduced. Interest income derived from micro finance business in 1Q2015 decreased to
RMB26 million as compared to RMB30 million in 1Q2014 due to lower loan amount
extended.
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Other income increased by 38% to RMB127 million in this quarter primarily due the
recognition of RMB88 million advances in 1Q2015. The advances were from the down
payments from the previous ship owners who terminated shipbuilding contracts earlier.
Other gains doubled to RMB129 million in 1Q2015 as compared to 1Q2014 due to the
gain from disposal of financial assets, available-for-sale recorded in this quarter, partially
offset by a lower foreign exchange related gain as compared to 1Q2014.
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Administrative expenses decreased by 23% as compared to same quarter last year,
following the Group’s continued effort in cost rationalization. In addition, as the Group has
reduced the size of overall borrowings from RMB13.4 billion to RMB8.1 billion over 2014,
finance cost decreased by 54% to RMB50 million in 1Q2015. As a result, overall expense
ratio decreased to 3.9% for the quarter, compared to 4.4% for FY2014.
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Group delivered net profit attributable to shareholders of RMB707 million in 1Q2015, 12%
lower yoy. Basic and diluted earnings per share were RMB18.45 cents, compared to
RMB20.86 cents for 1Q2014.
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Property, Plant and Equipment

6,387,915 6,116,517
I & & 28
Restricted Cash

1,657,102 3,325,850
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Cash & Cash Equivalents 2 497 075 2 652 565
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Total Borrowing

8,109,465 8,050,355
et H
Total Equity 21,747,531 21,076,011
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Gross Gearing (Borrowings / Equity)

37.3% 38.2%
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Net Gearing (Net Borrowings” / Equity)
18.2% 9.8%
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Cash and cash equivalents decreased from RMB 2.7 billion as at the end of 2014 to
RMB2.5 billion as at 31 March 2015, primarily due to cash used in investing activities. As
at 31 March 2015, investments in HTM financial assets increased slightly to RMB11.7
billion from RMB10.8 billion at the end of 2014. Net asset value per share increased from
RMB5.34 as at the end of 2014 to RMB5.52 as of 31 March 2015, and gross gearing
further decreased to 37.3% from 38.2%.
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The shipbuilding market remained weak in 1Q2015. After the intensive order placement
in the first half of 2014, new vessel demand has tapered off since then. In the first quarter



of 2015, a total of 211 new vessels comprising 16.6 million DWT were ordered, 43% lower
year on year'. Chinese shipyards took total new orders of 5.99 million DWT, a decline of
77% year on year?. Supported by the strong demand for oil tankers and ultra large
containerships, Korean yards received the most orders in this quarter.
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Further to the new orders of two 27,500CBM LNG carriers with an aggregate contract
value of US$135 million announced on 16 February 2015, Group has entered into an
Agreement with Seaspan Corporation for the options of six additional units of 10,000TEU
containerships. In addition, there were two options with a total contract value of US$238
million exercised and became effective in April 2015. These options comprised two units
of 36,500DWT bulk carriers and two units of 10,000TEU containerships. As at date of
reporting, the Group’s outstanding shipbuilding order book stood at 114 vessels with a
total value of US$4.6 billion.
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With the new effective orders, the strong order book will keep Group’s yards utilized till at
least the end of 2016. According to Clarkson Research, as of end of February 2015, with
2.9 million CGT orders at hand, Yangzijiang Shipbuilding ranked No. 1 in China and No.
8 in the world in terms of outstanding orders.
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Yangzijiang has made continued effort and investment in R&D to drive the Group towards
the manufacturing of high-specification vessels and a diversified product portfolio. The
forward-looking strategy has effectively provided a cushion against market volatilities.
Over the years, the Group has established distinct competitive edges over Chinese
competitors in terms of product quality and operational efficiency, especially over most of
the private shipyards that heavily rely on bulk carriers.

1 http://www.port.org.cn/info/201504/184717.htm
2 http://www.cansi.org.cn/index.php/Information/detail/id/232?PHPSESSID=26a40eadb438d5386ddb6121ba534b3e
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“While the shipbuilding market remains subdued, we still get a healthy level of enquires
during the quarter, and we are working on a pipeline of perspective orders. Another key
task for the Group this year is to take all necessary steps to ensure the successful
construction and delivery of the two LNG carriers, and build up the foundation for our future
business in this area. The R&D on the 84,000 CBM LNG carriers is in good progress, and
we will continue to add new products to our diversified product portfolio featured with the
flagship large containerships.
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As the overcapacity issue in the Chinese shipbuilding industry weighed on the utilization
of resources and economic efficiency, Chinese government will continue to promote
industry consolidation, and we expect established shipyards with strong overall
capabilities will benefit from the process. We will continue monitoring the market and study
the M&A opportunities that are presented to the Group from time to time, however, our
prime goal is to enhance shareholder value and the competiveness of the Group in the
long run; and the group will only consider M&A opportunities that offer favorable return
and are accretive to our core shipbuilding business.
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Committed to our strategy to control the size of HTM assets, the Group will continue to
monitor and manage its HTM investment closely and keeping risks under check.
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The lower oil prices have lowered the fuel cost for shipping companies, and it is expected
to stimulate global economic growth and the demand for shipping. These will contribute to
a more favourable business environment for the shipping and shipbuilding industry over
time. Challenges give rise to opportunities, moving forward, with our healthy cash holdings



and order backlog, the Board remains confident of the Group’s financial performance for
2015.”
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Mr Ren Yuanlin (Z£7Z#)
Executive Chairman, Yangzijiang (£ 72L 17 Z/E)

--The End—
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Issued for and on behalf of Yangzijiang Shipbuilding (Holdings) Limited

By Financial PR Pte Ltd
For more information, please contact:

Romil SINGH / Reyna MEI / Kathy ZHANG
Email: romil@financialpr.com.sqg / reyna@financialpr.com.sq / staff@financialpr.com.sqg
Tel: (65) 6438 2990 / Fax: (65) 6438 0064
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fi12E A, meei-yueh @financialpr.com.sg
EBHFE richard @financialpr.com.sg
4% FEaE: (02) 7718-2838
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