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_________________________________________________________________________ 

MATERIAL ADJUSTMENTS BETWEEN UNAUDITED FINANCIAL STATEMENTS 

AND AUDITED FINANCIAL STATEMENTS FOR THE FINANCIAL ENDED 31 MARCH 

2021 

_______________________________________________________________________________ 

 

The Board of Directors (the “Board”) of USP Group Limited (the “Company”, and together with its 

subsidiaries, the “Group”) refers to its audited financial statements for the financial year ended 31 

March 2021 in the Group’s Annual Report 2021 (the “Audited Financial Statements”) and the 

announcement on the unaudited financial statements for the financial year ended 31 March 2021 on 

28 May 2021 (the “Unaudited Financial Statements”).  

Pursuant to Rule 704(6) of the Listing Manual of the Singapore Exchange Securities Trading 

Limited, the Board wishes to highlight that there were certain material adjustments between the 

audited financial statements for FY2021 and the Unaudited FY2021 Results following the 

finalisation of the audit. Details and clarifications of the adjustments are set out as follows:  
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Note  

1. The increase in Revenue is mainly due to reclassification of sales during the course of audit. 

Correspondingly, Cost of Sales increases with the increase in Revenue.  

 

2. This is mainly due to reclassification of Administrative expenses to Others which include 

fair value loss on investment properties of S$2 million and allowance for doubtful debt – 3rd 

party of S$294,000.  

 

3. Mainly due to reclassification of subsidiary’s Property, Plant and Equipment of S$10.6 

million from discontinued operations to continuing operations due to abortion of acquisition 

of Biofuel by the third party purchaser during the year.  

 

4. The Group met the loan covenant to maintain a minimum consolidated tangible net worth 

of $20 million as at 31 March 2021. As a result, only $17 million of total borrowings were 

classified as current liabilities on the statements of financial position as at 31 March 2021 

as compared to 31 March 2020, whereby the non-current bank loans of continuing 

operations amounting to S$24 million were classified as current liabilities. There were also 

reclassification of subsidiary’s loans and borrowings of S$3.6 million from discontinued 

operations to continuing operations due to the same reason in point 3.   

 

5. During the year, consideration deposit of S$1.5 million was received from third party 

purchaser for subsidiary.  

 

6. There were reclassification of operating activities to investing and financing activities 

resulting in a loss of S$ 2.4 mil from net cash flow from operating activities offset by gain 

net cash flow from investing and financing activities of S$ 1.7 mil and S$ 0.4 mil.    
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