& THB

China Auto Electronics Group Limited

CHINA AUTO ELECTRONICS GROUP LIMITED
(Incorporated in Bermuda)

RESPONSE TO SGX’S QUERIES ON HALF YEAR RESULTS ENDED 30 JUNE 2014

With reference to the announcement of the “Results for the half year financial period ended 30 June
2014” released on 14 August 2014 (the “Results Announcement”), the Company Board of Directors
wishes to provide the information in response to the following query raised by the Singapore
Exchange Limited (“SGX”) on 20 August 2014, as set out below:

SGX's query:

Please provide details on the key components of “General and administrative expenses”
amounting to approximately RMB 56,095,000, as stated on page 1 of the half year financial
results ended 30 June 2014.

The key components of the General and Administrative expenses for the financial period ended 30
June 2014 are as follows:

1H2014 1H2013 Variance

RMB’000 RMB’000 RMB’000 %
Staff costs 27,427 23,276 4,151 18%
Office expenses 22,089 20,433 1,656 8%
Depreciation and Amortisation expenses 3,961 3,916 45 1%
Legal and professional fees 1,592 1,514 78 5%
Loss on disposal and Impairment of assets 1,026 4,796 (3,770) -79%
56,095 53,935 2,160 4%

The increase in staff costs and office expenses was in line with the increase sales activities during the
financial period under review.

By order of the Board

Company Secretary
Cheong How Onn

21 August 2014
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