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INSIDE INFORMATION AND
PROFIT WARNING ANNOUNCEMENT

This announcement is made by Tan Chong International Limited (the "Company", together
with its subsidiaries, the "Group") pursuant to Rule 13.09(2)(a) of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited (the "Listing Rules")
and the Inside Information Provisions (as defined in the Listing Rules) under Part XIVA of
the Securities and Futures Ordinance (Chapter 571, Laws of Hong Kong).

Investments designated at fair value through other comprehensive income

The board (the "Board") of directors (the "Directors") of the Company wishes to inform
the shareholders of the Company (the "Shareholders") and potential investors that, based
on the preliminary review of and assessment on information currently available to the
Company, the Group is expected to record an unaudited unrealised gain on its investments
designated as at fair value through other comprehensive income for the six months ended 30
June 2024 (the “Period”). The gain is due to share price changes of its listed investments,
which are marked to market and therefore unrealised. The expected unrealised gain amounts
to HKD262 million as compared to the unrealised gain of HKD309 million for the
corresponding six months period in 2023. The unrealised gain will be reported in the
Group’s other comprehensive income statement for the Period. It is not expected to be
reclassified to the Group’s consolidated statement of profit or loss.

Profit Warning

The Group experienced a severe drop in sales in the automotive division for the first half of
2024 compared with the first half of 2023. The areas of significant losses are Complete Knock-
Down (CKD) markets in Malaysia and Thailand, and Complete Built-Up (CBU) markets in
Taiwan, Singapore, and Philippines.



The financial services company Ethoz Group Ltd and our publicly listed logistics company
Zero Co., Ltd in Japan showed some growth compared to the previous corresponding year.

The total profit from operations in the first half of 2024 dropped from HKD432 million to
HKD250 million. The profit after tax dropped from HKD187 million to HKD25 million.

From the current relatively strong booking of orders in our automotive division, we expect the
second half of 2024 to perform much better.

The overall financial health and operational readiness of the Group remain stable and robust,
despite the very challenging circumstances.

The Group is in the process of preparing its consolidated interim results for the Period,
including other comprehensive income items. This announcement is made solely based on an
assessment by the Board with reference to the financial information currently available to the
Company. The information in this announcement has not been confirmed or audited by the
Company’s auditors and may be subject to adjustment after further internal review by the Board
and/or review by the auditors of the Company.

Details of the Group’s financial performance will be contained in the interim results
announcement of the Group for the Period, which is expected to be published before the end
of August 2024.

Shareholders and potential investors should exercise caution when dealing in the
securities of the Company.
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