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PART | - INFORMATION REQUIRED FOR ANNOUNCEMENTS OF QUARTERLY (Q1, Q2 and Q3), HALF-
YEAR AND FULL YEAR RESULTS.

B8 -AEFE 1,23) | FFENLEERTFER

1(a) An income statement and statement of comprehensive income, or a statement of
comprehensive income, for the group, together with a comparative statement for the
corresponding period of the immediately preceding financial year.

() KIFERE R _E— I ERIR iR

UNAUDITED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2018

2018 SEERHIHEE S IFFER
Group #H
12 months ended 124 H +(-)
Unaudited Restated
1 Jan-31 Dec 1 Jan-31 Dec
2018 RMB'000 | 2017 RMB'000

Revenue & 30,293 39,299 -23%
Cost of sales #4554 (47,936) (38,206) 25%
Gross profit/(loss) EF/(&5) (17,643) 1,093 1714%
Other income Ak 1 - 0%
Other operating income HAthizE & A 60,631 1,004 5939%
Selling and distribution expenses =44 2% JH (6,838) (5,011) 36%
Administrative expenses 17X 2% (45,221) (40,711) 11%
Other operating expenses H iz = 2 FH (5,396) (114,272) -95%
Finance cost i1 4% %% (911) (98) 830%
Profit/(loss) before income tax i /i F1] #1d/(77 $57) (15,377) (157,995) 90%
Income tax T 15 Fi 1,337 (58) 2405%
Net profit/(loss) after tax Bt J&5 FJEH/ (T 1) (14,040) (158,053) 91%
Other comprehensive income/(expenses):

HUEZE A RANN(FK)
Currency translation gain/(losses) JI_ 56,3545/ (45 42 (207) -120%
Total comprehensive income attributable to

equity shareholders of the Company

Reg &Rz, VIR B s FFEA ABFNE (13,998) (158,260) 91%
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Note: Profit before income tax is determined after charging/ (crediting) the following:

i BUATAE IR/ (8 ) AT 30 H Ja B A

Group £H
12 months ended 124 H
1 Jan-31 Dec 2018|1 Jan-31 Dec 2017|  *0)
RMB'000 RMB'000
Depreciation expense 7 1H % 16,372 17,644 7%
Amortisation of land use right =15 F B4 251 251 0%
Amortisation of intangible assets 4 # % f T % /= 266 - 0%
Interest Income F 2t A (54) (67) -19%
Interest Expense F 5 2% H 911 98 830%
Impairment loss on land use right 4 1 A& 18 5 47 (369) 369 | -200%
Impairment on fixed assets [# & % =g 7 5 - 4,803 | -100%
Impairment loss on prepayment i 1 2 i 5 47 301 - 0%
Impairment (write-back) / loss on trade receivables
: gt 54,047 69,604 | -1789
2 B 25 (T o )R 05 9 (54.047) 178%
Net impairment (writeback)/loss for inventory
R 3,904 28,840 - 0

B (R )R 1 4 (3.904 114%
Inventory /(writeback) write off 17 537344 2,204 1,548 42%
Transfer from deferred capital grant4F # i A0 % 4 % F (222) (223) 0%
Foreign exchange loss/(gain) JI_ 545 25/ (15 25) 247 282 -12%
(Profit) / Loss on disposal of property, plant and

. . P LN i ae 291 497 -159%
equipment ;M55 LA 1A Ab B (R 2 ) 140 (291) °
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1(b)(i) A statement of financial position (for the issuer and group), together with a comparative
statement as at the end of the immediately preceding financial year.

(A2 7 RER) K E A FRE R _E— R R

Group &4 Company A
31 Dec 2018 | 31 Dec 2017 | 31 Dec 2018 | 31 Dec 2017
RMB'000 RMB'000 RMB'000 RMB'000
EQUITY JAL
Capital and reserves attributable to ¥ & L& BT
Equity holders of the Company A& B EE A
Share capital JE 7 55,409 55,409 55,409 55,409
Share premium B2 78,470 78,470 78,470 78,470
133,879 133,879 133,879 133,879
Other Reserves HAffE%
Statutory reserve ¥ E %% 30,526 30,526 - -
Foreign exchange reserve JMLfii & (3,372 (3,414) - -
27,154 27,112 - -
Retained earnings/(deficit) B 171 25/(5 1) (14,643) (603) (2,471) (453)
TOTAL EQUITY B4 146,390 160,388 131,408 133,426
ASSETS ®&7=
Non-current assets EFH &=
Property, plant and equipment )k, |~ BN 21 & 88,638 103,506 - -
Subsidiaries ¥/ - - 156,236 156,236
Land use right -4 FI#L 9,285 9,167 - -
97,923 112,673 156,236 156,236
Current assets W)=
Inventories 77 5% 1,961 1,629 - -
Trade receivables NIk 82,217 56,831 - -
Other receivables, deposits and prepayments 2,677 3,438 300 -
Land use right -4 FI#L 251 251 - -
Cash and cash equivalents {4 14,285 28,612 1,149 2,858
101,391 90,761 1,449 2,858
TOTAL ASSETS &%= 199,314 203,434 157,685 159,094
LIABILITIES £}k
Current liabilities #z) % Bt
Trade payables v {1k 17,660 27,247 - -
Other payables and accruals HAt i {+FZ Al 142 17,483 11,784 1,493 1,190
Bank loan #R47 5% 16,000 - - -
Due to subsidiaries (non-trade) {27 (AER %) - - 24,784 24,478
Income tax payable i 58 - 602 - -
51,143 39,633 26,277 25,668
Non-current liabilities 4 f
Deferred tax liability 3 %&£ 2% - 1,410 - -
Deferred capital grants % & % A<M 314> 1,781 2,003 - -
1,781 3,413 - 3
TOTAL LIABILITIES B4R 52,924 43,046 26,277 25,668
NET ASSETS # %= 146,390 160,388 131,408 133,426
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1(b)(ii) Aggregate amount of Group’s borrowings and debt securities

£ ARk KI5 %5 B

Amount repayable in 1 year or less, or on demand

—ENFIER S

Group £H Group £H
As at 31 December 2018 As at 31 December 2017
Secured # {# RMB'000 |Unsecured >k 3 ¢ Secured # {# RMB'000 |Unsecured > 3 4%
RMB'000 RMB'000
16,000 NIL NIL NIL

Amount repayable after 1 year

— AT RSB
Group £H Group £H
As at 31 December 2018 As at 31 December 2017
Secured # £ RMB'000 |Unsecured & # Secured # 4 RMB'000 |Unsecured >k # 4
RMB'000 RMB'000
NIL NIL NIL NIL

Note:

In 2018, the Group had obtained 2 trade facilities amounted to RMB16 million from Jiangnan
Rural Commercial Bank. The 1st trade facility arrangement was made for RMB6 million on 21
June 2018 with an annualized interest rate of 6.6% and the 2nd trade facility arrangement
was made for RMB10 million in 5 July 2018 with an annualized interest rate of 6.6%. The
facilities are collateralized by assets (machineries) of the Group.
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Shanghai Turbo

1(c)

A statement of cash flows (for the group), together with a comparative statement for the

corresponding period of the immediately preceding financial year.

(5RH]) KIS R ERE R _E—4E FH % LR

UNAUDITED CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE PERIOD ENDED 31 DECEMBER 2018

2018 4 12 A 31 HREFEHHAHAERERRE

Group $H
12 months ended BZE124MF | +/(-)
31 Dec 2018 31 Dec 2017 %
RMB'000 RMB'000
OPERATING ACTIVITIES Bi&iE3)
Loss before income tax Fi i 5 4t (15,377) (157,995) 90%
Adjustments for: i %
Impairment (write-back) / loss on trade receivables / Y 2k (81 ) IS 75 15 (54,047) 69,604 | -178%
Net impairment (writeback)/loss for inventory 17 5% ([al i)/ L 5 1t (3,904) 28,840 | -114%
Inventory written off /2 % JE &4 2,204 1,548 42%
Impairment loss on land use right 1 s FI AR AE 5 157 (369) 369 | -200%
Impairment loss on PPE  [# 52 % 77y {5 45 4,803 | -100%
Impairment loss on prepayment i # & 7 47 301 - 0%
Depreciation expense #lH 16,372 17,644 -7%
Amortisation of intangible assets # # % il & # % 7= 266 0%
Amortisation of land use right 53 2 Fi + Hh s Fi AL 251 251 0%
Interest Income FE A (54) (67) -19%
Interest Expense #5372 911 98 830%
Gain/ (loss) on disposal of property,plant & equipment ZFl/(551) 4L B F=lk) 5 WL (291) 497 |  -159%
Exchange losses il 5t 5 4 247 282 -12%
Transfer from deferred capital grant #F & X A % 4 % J (222) (223) 0%
Operating losses before working capital changes it 5 it 2 % 4 & ¥ 8] #9312 & 7 47 (53,712) (34,349) 56%
Inventories 17 % 1,368 1,565 -13%
Trade & other Receivables Ui 29,121 38,885 -25%
Trade & other Payables ¥ f} (3,891) (18,143) -79%
Cash generated from/(used in) operations Bz &/ (FrEH)FHE (27,114) (12,042) 125%
Interest received Fl St 54 67 -19%
Income tax fiT#3Fi (675) (902) -25%
Net Cash generated from/(used in) operating activities & 3& fr & /(fr £ F )% A & (27,735) (12,877)| -115%
INVESTING ACTIVITIES 8 ¥ 1&3)
Purchase of property, plant and equipment 14 3 7= M |~ 5 AL & % % (845) (118)] 616%
Purchase of intangible assets 1§ 3% . % % (1,276) - 0%
Receipt of capital grant from government for purchase of plant & equipment 2,226 -100%
Proceeds from disposal of property, plant and equipment =M/~ 5, MLEE & A B kA 644 - 0%
Net cash generated from/(used in) investing activities ¥ B #EZFE/ (iR HI& (1,477) 2,108 | -170%
FINANCING ACTIVITIES B ¥ ¥53h
Dividend paid - (3,434)] -100%
Net (Placement)/Withdrawal of Pledged deposits ¥ (Z2E) /i FEIHLITAE K 1,316 692 90%
Loan from/(repayment to) banks 4RAT 55/ (A K) 16,000 (7,000)| -329%
Interest Expense Fl 37t} (911) 98)] 830%
Net cash generated from/(used in) financing activities B ¥ & 3 Br & /(B 62 8 ) .4 % 5 16,405 9,840)| -267%
Net increase/(decrease) in cash and cash equivalents 3.4 & 3 4% -4 % ¥ tw /(R D) (12,807) (20,609) -38%
Cash and cash equivalents at beginning of the year A% W3 4 X A4 <My 24,563 45,661 -46%
Effects of exchange rate changes in cash and cash equivalents LTEZX#HN AL EZ A4 E MWW BH (204) (489)|  -58%
Cash and cash equivalents at end of the year KK &R ELS K Y 11,552 24,563 -53%

Effects of exchange rate changes in cash and cash equivalent LEEX AL XA LEM W EW
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Cash and bank balances comprise the following: L& F4RITRHAIELL T :

Group #=H

12 months ended BZE 1245

31 Dec 2018 31 Dec 2017
RMB'000 RMB'000
Cash and cash equivalent &R AESN Y 11,552 24,563
Pledged cash placed wih bank 4R474-iE 4 2,733 4,049
14,285 28,612
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1(d)(i) A statement (for the issuer and group) showing either (i) all changes in equity or (ii)
changes in equity other than those arising from capitalisation issues and distributions to
shareholders, together with a comparative statement for the corresponding period of the
immediately preceding financial year.

BN (A F RER) ()R 1 P 22 3h KRR B (i) B A R AT B 20 BE 7= A2 ) B AR A
MARBRINIR AR RERRE, EF L —HERBRIR ERE

Group M Share Share Statutory Translation Retained Total
Capital Premium Reserve Reserve Earnings
|:\t%:3 B HEEE SRS = & it
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
Balance as at 1 Jan 2017 20174 #3%) 55,409 78,470 30,526 (3,207) 160,884 322,082
Total comprehensive income/ (expenses) for the year - - - (207) (158,053) (158,260)

BEREWIN (R A

Statutory reserves & fili & - - - - - _
Dividend % & - - - - (3,434) (3,434)

Balance as at 31 Dec 2017 20174E12A K 55,409 78,470 30,526 (3,414) (603) 160,388
Group #H Share Share Statutory Translation Retained Total
Capital Premium Reserve Reserve Earnings
&S B us A SNCAEE A RS At
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
Balance as at 1 Jan 2018 20184E#3%] 55,409 78,470 30,526 (3,414) (603) 160,388
Total comprehensive income/ (expenses) for the year - - - 42 (14,040) (13,998)

BLRAUNT CR D A3

Statutory reserves 55 fifi % - - - - - _

Dividend fi% /&, - - - - - -
Balance as at 31 Dec 2018 20184F12H K 55,409 78,470 30,526 (3,372) (14,643) 146,390
Company A ]
Company A 7] Share Share Statutory Translation Retained Total
Capital Premium Reserve Reserve Earnings
& R R HEEE SRChE & HAFW R &t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
Balance as at 1 Jan 2017 20174 8%) 55,409 78,470 - - - 133,879
Total comprehensive income/ (expenses) for the year - - - - 2,980 2,980

SALEAUNS (D A

Statutory reserves 45 fifi % - —

Dividend % /&, - - - - (3,433) (3,433)
Balance as at 31 Dec 2018 20184E12H K 55,409 78,470 - - (453) 133,426
Company A& Share Share Statutory Translation Retained Total
Capital Premium Reserve Reserve Earnings
: & i - 4] HEEE SMCHE & HAFW RS =n78
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
Balance as at 1 Jan 2018 20184 %] 55,409 78,470 - - (453) 133,426
Total comprehensive income/ (expenses) for the year - - - - (2,018) (2,018)

LRSS (BRI Ay

Statutory reserves 55 fifi % - - - - - _
Dividend fi% /&, - - - - - -

Balance as at 31 Dec 2018 20184124 3K 55,409 78,470 -

(2,471) 131,408
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1(d)(ii) Details of any changes in the company's share capital arising from rights issue, bonus issue,
share buy-backs, exercise of share options or warrants, conversion of other issues of equity
securities, issue of shares for cash or as consideration for acquisition or for any other purpose
since the end of the previous period reported on. State the number of shares that may be issued
on conversion of all the outstanding convertibles, if any, against the total number of issued shares
excluding treasury shares and subsidiary holdings of the issuer, as at the end of the current
financial period reported on and as at the end of the corresponding period of the immediately
preceding financial year. State also the number of shares held as treasury shares and the number
of subsidiary holdings, if any, and the percentage of the aggregate number of treasury shares and
subsidiary holdings held against the total number of shares outstanding in a class that is listed as
at the end of the current financial period reported on and as at the end of the corresponding
period of the immediately preceding financial year.

H E—WBUA, RAFEMME LR, BReEE, 17468 \BEEAEHN B, A 2 R AT 5
B, RATBE AR L & BB 0 BROSAE AT HoAth B BT A AT B SR T R A AR AT AR B AR
EBBOE 2 KRR R b b — 4R R BE R TR A ST B BESRAT B 2 R AT B R
HH, MEFBREERE (E) HETAFRCKITERENSE (BREFRS) . EHELER
KRR LBUE E— T FE R R A R R TRBAEFTEN SRTRRESRE, KE
FRERE (nE) §LEHARCRITBRENER IREFKRE) . HHBILZATEH
REBIE E—HERFA R EFREN T AR RFREER (0F) , UEAFERNEFRRG M
TARRAR S LW B HmE o t.

Number of shares Issued share Issued share
Bty capital USD capital RMB
RATMEA(ZETT) | RATRA(N R )
Issued and paid Share Capital as at 31 Dec 2017 and 31 Dec 2018 27,468,473 6,867,119 55,409,257
RAGANZ A A F-20174512 A 31 H % 20184E12 31 H

1(d)(iii) To show the total number of issued shares excluding treasury shares as at the end of the
current financial period and as at the end of the immediately preceding year.

Er E—WEMAMERNCRER, NEEFRE

Number of shares i&{%

31 Dec 2018 | 31 Dec 2017
Issued and paid Share Capital & A7 13 A A 27,468,473 | 27,468,473

1(d)(iv) A statement showing all sales, transfers, disposal, cancellation and/or use of treasury
shares as at the end of the current financial period reported on.

B E—HENARENRERE. ik, L8, EERRMEHEFRERRS

Not applicable.
ANidE H
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1(d)(v) A statement showing all sales, transfers, cancellation and/or use of subsidiary holdings as
at the end of the current financial period reported on.

BR E—WEMAMERRRENE. Fib. FRSEHE T A SR BRERE

Not applicable.
A&

2. Whether the figures have been audited or reviewed and in accordance with which auditing
standard or practice.

A REHER B TARYE = T I BB 45 o B )

The figures have not been audited or reviewed by the auditors.

B AR I TR &

3. Where the figures have been audited or reviewed, the auditors’ report (including any
qualifications or emphasis of a matter).

MBI AR, FREETREG (BRI IS R D
Not applicable. ~i& F

4. Whether the same accounting policies and methods of computation as in the issuer’s most
recently audited annual financial statements have been applied.

AT RE N E— S H TR SR B F R & BRI R T

There are certain new International Financial Reporting Standards (“IFRSs”) that are
published and mandatory for accounting periods beginning on or after 1 January 2018.
Where applicable, the adoption of these IFRSs does not have any material impact on the
financial statements for the 12 months ending 31 December 2018. Apart from this, the same
accounting policies and methods of computation have been consistently applied.

BB 1 B BRI 45 i e C R BRI SSRGS I ), B am MR M 20184E1 H 1
F RS o g U] ) SR FH AN £ 0ok 4 22 2018412 H 31 H IV 55 4R 22 38 AT ] =5 K5
bR 17X — s, R ST BRI 7— B S

5. If there are any changes in the accounting policies and methods of computation, including
any required by an accounting standard, what has changed, as well as the reasons for, and
the effect of, the change.

METHESRATH T ER MR, BFELTHEN T E KAEMRE, FIHE R
AW, AEFEFEMEENEH

Not applicable.
ANid H]
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Earnings per ordinary share of the group for the current financial period reported on and
the corresponding period of the immediately preceding financial year, after deducting any
provision for preference dividends.

THRROLSE IR B e, 5 I E AT 4 3 1) e b — o <34 e e 3 3 e ) R

Earnings per ordinary share for the period based on Group £H

total comprehensive income/(losses) attributable to

shareholders 12 months ended #ZZE 124
e 2 B B B 1 R 31 Dec 2018 | 31 Dec 2017
Basic losses per share (RMB) &K 5# (RMB) 0.51 5.75

On a fully diluted basis (RMB) 7E5E&#MBERIZR - 0.51 5.75
Weighted average number of ordinary shares in issue

for basic earnings per share 27,468,473 27,468,473
JRZE AT 23

Earnings per share is derived using Net profit after tax divided by weighted average number
of ordinary shares in issue at end of the year.

I 2R A 3l A 3 A A P B SR KB M B BRI 2 5

There were no potentially dilutive ordinary shares in existence during the current period
reported on and the corresponding period of the immediately preceding financial year.
Accordingly, there is no difference in basic and diluted earnings per share.

TR VS AE VL T A AR U A S ) b — R T o DR, AR R T T R v S
RS R A 2 52

7. Net asset value (for the issuer and group) per ordinary share based on the total number of
issued shares excluding treasury shares of the issuer at the end of the:-
ETHIRERAT A (PN RR EEAE R ) v B A B 4 BB 8 3 7= e -

(a) current financial period reported on; and

TARMEHE

(b) immediately preceding financial year.

bR

Group %M@ Company AH
31 Dec 2018 31 Dec 2017 31 Dec 2018 31 Dec 2017

Net asset value per ordinary share based on the
issued capital at the end of the financial year (RMB)
VoA SR R 4 . (AR

5.33 5.84 4,78 4.86

Number of shares in calculating net asset value
THELR B A B e 5
27,468,473 27,468,473 27,468,473 27,468,473

10
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8. A review of the performance of the group, to the extent necessary for a reasonable
understanding of the group’s business. It must include a discussion of the following:-

[ S FI R IR R AN SR B S T . ML AUEHE L T -

(a) any significant factors that affected the turnover, costs, and earnings of the group for
the current financial period reported on, including (where applicable) seasonal or
cyclical factors;

EMEATEZHERRE LR, RANAFWNEERER, 8F (AER) =
A E R

(b) any material factors that affected the cash flow, working capital, assets or liabilities of
the group during the current financial period reported on.
Review of the Group’s Performance
EmMALAEEVMEREHRPAERE. BEBEE. BEHARMEMERRE
.

Statement of Comprehensive Income for the period ended 31 December 2018

A1k 2018 4E 12 A 31 HAEER

Revenue #5 £

Revenue decreased by 23% from RMB39.30 million in 2017 to RMB30.29 million in 2018. The
effects of the instability in 2017 was perpetuated in 2018. In order to ensure that the
production capacity continues to be utilized, the Management had reduced prices to meet
the competition in the environment and to maintain the order for year 2018. As mentioned
in our last quarter’s announcement, the Group continues to face depletion of our order
books. The Group was unable to tender for new orders for a major customer due to the
disqualification of the Group as an approved vendor from 26 July 2018. The disqualification
was mainly due the customer’s dual concerns of the on-going legal suits and quality control
issues arising in 2Q FY 2018. The Group had since been in the process of applying for re-
qualifications as approved vendor. The customer has restored the Group as an approved
vendor in January 2019. The Group had immediately bided in the latest round of tender. In
the same month of January 2019, the Group had successfully won a tender for RMBO0.55
million.

Cost of Sales # &k

Cost of sales increased by 25% from RMB38.21 million in 2017 to RMB47.94 million in 2018.
Cost of sales exceeded revenue due to higher production costs arising from the higher
volume being produced, abet with lower price due to intense competition.

11
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Gross loss %

The Group’s gross loss increased by 1,714% amounting to RMB17.64 million in 2018 as
compared to a profit of RMB1.09 million in 2017. The gross loss is due to a combination of
factors such as extremely competitive prices caused by open bidding system from our major
customer which awards contracts solely based on lowest pricing. The cost structure of the
Group had also been consistently rigid due to competitive market conditions for both
materials and skilled labour.

Other operating income Bz E WA

Other operating income increased by 5,939% from RMB1.00 million in 2017 to
RMB60.63 million in 2018. This was primarily due to the reversal of provisions of RMB54.05
million pertaining to trade receivables. The provisions were made in 2017 and were written
back as the Company had received payments on these trade receivables in 2018. In addition,
there was a write back of impairment loss on inventory amounting RMB3.9 million in 2018.

Selling and distribution expenses Z##% /4

Selling and distribution expenses increased by 36% from RMB5.01 million in 2017 to
RMB6.84 million in 2018 due to an increase in entertainment expenses incurred for
intensified sales activities.

Administrative expenses 77 # /5

Administrative expenses increased by 11% from RMB40.71 million in 2017 as compared to
RMB45.22 million in 2018. The increase was mainly due to the depreciation increased by
RMB6.16 million which is reclassified from production cost.

Due to the depreciated of RMB against USD, the company’s USD cash balances upon
revaluation, yields an exchange gain of RMBA42K for the year of 2018 as compared to the
exchange loss of RMB207K in 2017.

Other operating expenses F A% & 72/

Other operating expenses decreased by 95% from RMB114.27 million in 2017 to RMB5.40
million in 2018 mainly due to reversals in 2018 for both allowance for doubtful debt and
impairment loss of inventory previously made in 2017

The impairment write-off in 2017 were as follows :

1. RMB 69.60 million made to the trade receivables;
2. RMB 28.84 million to inventories; and

3. RMB 4.80 million to fixed assets

12
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Statement of Financial Position as at 31 December 2018

A UE 2018 4E 12 A 31 AKBEEARER

Property, plant and equipment =W/ [ERIHL AL 2 &

Property, plant and equipment (PPE) as at 31 December 2018 was RMB88.64million as
compared to RMB103.506 million as at 31 December 2017. The decrease was mainly due to
depreciation in 2018 amounting to RMB16 million, disposal of fixed assets with NBV for
RMB380K, offset by the acquisition of new plant and machinery amounting to RMB845K and
software amounting to RMB1.28 million.

Inventories 72 5%
Inventories stood at RMB1.96 million mainly to fulfill the year end order.
Trade receivables I IK 3

Trade receivables increased from RMB56.83 million in 2017 to RMB82.22 million in 2018 due
to due to the collection on long outstanding trade receivable accounts amounting to
RMB24.05 million and reversal of impairment of trade receivables in 2017 amounting to
RMB30 million which the management believes that the amount can be received in 2019.
The bills receivables in the trade receivables increased from RMB10.75 million in 2017 to
RMB11.39 million in 2018 due to increase in amount of bill receivables received from the
customers.

In the 4™ quarter of 2018, the Group had commenced legal action against a major customer
for long outstanding accounts receivable, the amount overdue is RMB45.97 million.

Other receivables, deposits and prepayments EAAMWH, & RIHf 35

Other receivables, deposits and prepayments amounting to RMB 2.68 million in 2018, a
decrease from RMB3.44 million in 2017, mainly due to a reduction in net VAT of RMB0.17
million, prepayment of RMBO0.51 million and advance for employee associates of RMBO0.2
million.

Trade payables fZ11 1K

The trade payables decreased from RMB27.25 million in 2017 to RMB17.66 million in 2018
due to payments has made to various suppliers.

Other payables and accruals A (1 Ali1#E

Other payables and accruals amounting to RMB17.48 million in 2018, an increase from
RMB11.78 million in 2017, mainly due to accruals of professional fee for RMB4.94 million
and accruals of entertainment expenses for RMB834K.
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10.

Bank loans £R77LL3

The bank loans as at 31 December 2018 refers to loans from Jiangnan Rural Commercial
Bank totaling RMB16 million for trade facilities purposes.

Statement of Cash Flows for the period ended 31 December 2018
B1k20185FE 12 31 HH R ERER

The Group’s net cash outflow from operating activities amounted to RMB27.74 million
arising from loss before income tax adjusted for non-cash effects items, RMB53.71 million
offset by cash generated from working capital RMB26.60 million.

The Group’s net cash used in investing activities amounting to RMB1.48 million mainly due
to acquisition of new plant and machinery in factory for RMB845K and intangible assets for
RMB1.28 million offset by proceeds from disposal of property, plant and equipment,
RMB644k.

The Group’s net cash inflow from financing activities amounted to RMB16.41 million arising
from bank loans of RMB16.00 million and withdrawal of pledged deposit of RMB1.32 million,
offset by payment of bank interest of RMB911K.

In 2018, the Group had a net cash outflow of RMB12.81 million.

Where a forecast, or a prospect statement, has been previously disclosed to shareholders,
any variance between it and the actual results.

DA 1Al R AR Bk R PRI ER BT S B, BB S SEbrlk SR 2 R
Not applicable. A i& HJ

A commentary at the date of the announcement of the significant trends and competitive
conditions of the industry in which the group operates and any known factors or events
that may affect the group in the next reporting period and the next 12 months.
BUEAEH, FRLTKEZEBHMFESE N LT e mERE T MREMR
R 12 A WA E M E RERFTE XL

The business environment continues to be challenging and highly competitive in the
landscape that the Group is operating in. The uncertainty resulting from the “trade war”
between United States and Peoples’ Republic of China (“China”) had also casted dark clouds
ahead for the general economy in China.

In 2018, the Group had continued its efforts (i) to maintain the working relationships with its
key customers and to assure customers on the stability of its business operations at
Changzhou 3D Technological Complete Set Co., Limited (“CZ3D") caused by the events in
2017, (ii) to diversify its product offerings and reach new customers and (iii) to explore
vertical integration with its suppliers.
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In January 2019, CZ3D obtained re-certification status from a key customer and was invited
to participate in new tenders. CZ3D had also ventured into new OEM markets and are
working towards increasing its new customer base under this initiative. The Group will
continue its efforts made in 2018 in the coming year.

The Group had explored various options to increase its cash holdings, which precludes the
discounting of commercial bills receivables to realize cash, increased efforts on collections,
legal avenues against delinquent debtors and reassessment of its operating assets. The
efforts to enhance its cash position will also continue in the coming year.

There were several developments on the legal proceedings against Mr. Liu Ming and
Extraordinary General Meeting held on 12 February 2019 that was requisitioned by Mr. Lin
Chuan Jin and Ms Zhang Ping.

The Company had, until the adjourned hearing or any further Order of Court, obtained an
interlocutory injunction against Mr. Liu restraining him from requisitioning or holding any
extraordinary general meeting, or any other meetings to remove the current directors of the
Board and appoint any new persons on the Board (the “Voting Injunction”).

On 7 February 2019, the Singapore High Court made the following orders:

(@) The Company’s application vide HC/SUM 155/2018 to restrain Mr. Liu, pending the
final resolution of the lawsuit against him, whether by himself, or by his servant(s),
agent(s), nominee(s) or otherwise, from requisitioning, convening, holding or
otherwise allowing to be held any Extraordinary General Meetings (“EGMs”), general
meetings or any meeting whatsoever, or doing any acts or things whatsoever,
including but not limited to voting for or proposing resolutions at the Company’s
EGMs, annual general meetings and/or any other meeting, that have or purport to
have the effect of (a) removing any of the Company’s directors from their offices as
directors of the Company and/or curtailing or diminishing any of their powers, rights
and/or privileges as directors of the Company; (b) appointing any person(s) as
director(s) of the Company; (c) discontinuing and/or delaying the Suit herein against
Mr. Liu; (d) failing and/or neglecting to prosecute the Suit herein against Mr. Liu; (e)
taking over control and management of the Company be dismissed; and

(b)  The Voting Injunction be discharged.

On the same day, the Company’s lawyers applied for leave to appeal to the Court of Appeal
against the Orders, for such appeal to be expedited and for a stay of the Orders in the form
of an adjournment of the EGM scheduled for 12 February 2019 (the “Company’s Leave and
Stay Application”).

The Company’s Leave and Stay Application was heard by the Singapore High Court on 8

February 2019. At the hearing, the Company and Mr. Liu agreed to provide the following
undertakings:
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(@  Mr. Liu undertakes not to vote in relation to the appointment of Mr Lin Chuanjun and
Mr Zhang Wenjun as directors of the Plaintiff at the EGMs to be held on 12 February
2019;

(b) The Company undertakes not to issue any shares until 7 days after the conclusion of
the Company’s Leave and Stay Application or the appeal proper, should leave be
granted or any further Order of Court.

At the EGM requisitioned by Mr. Lin Chuang Jun and Ms Zhang Ping which was held on 12
February 2019. The resolutions for the appointment of four new Directors, Mr. Lin Chuan lJin,
Mr. Koh Wee Kiang, Mr. Zhang Wen Jun and Mr. Loh Kai Keong were not passed at the EGM
and as a result there is no change to the board members of the Company.

The Company’s application for leave to appeal to the Court of Appeal against the Orders
made by the Singapore High Court on 7 February 2019 and for such appeal to be expedited
has been fixed to be heard on 5 March 2019. The application for expedited appeal had been
rejected by the Court.

After due deliberations and in an attempt to address concerns raised by stakeholders of the
Company, the Board had on 19th February 2019, through the Company’s lawyers, made the
following proposal to Mr. Liu Ming through his lawyers, namely:-

(1) subject to regulatory approvals, Mr. Liu Ming be permitted to nominate a Singapore
acceptable to the current independent directors, to the Board of the Company as a non-
executive, non-independent director to represent his interests in the Company;

(2) Pending the final resolution of HC/S 571/2017 (the claim against Mr. Liu Ming for a breach
of his Service Agreement and fiduciary duties — please see announcement dated 18
September 2017) that Mr. Liu:-

(i) be restrained from voting against the re-election of the four current independent directors
to the Company at the upcoming annual meeting or any meetings thereafters;

(i) to be restrained (whether by himself, his agents or nominees) from requisitioning,
convening, holding any meeting to remove the four current independent directors from
the Board of the company and; and

(iii) to be restrained from voting for the removal of the four current independent directors
from the Board of the Company.

(3) Only the four current independent directors shall have the authority to give instructions

relating to and discuss with the Company’s lawyers the proceedings commenced by the
Company against Mr. Liu Ming, Mr. Lin Chuanjun and/or Ms Zhang Ping.

The proposal made had lapsed on 1st March 2019 and no response from received from Mr.
Liu Ming or his lawyers.
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11. Dividend
&A%\
(a) Current Financial Period Reported On 537
None &
The Group is loss making and there is without any dividend to be declared and paid in 2018.
(b) Corresponding Period of the Inmediately Preceding Financial Year _F-J 4 G/
None &
(c) Date payable 113 Hj
Not applicable ANi&
(d) Book closure date /& & 1 H
Not applicable ANi&
12. If no dividend has been declared/(recommended), a statement to that effect and the
reason(s) for the decision.
MERERH EM/IEERE, BHRAFEH.
No dividend has been declared or recommended in 2018. %5 B AT & IR KK B
It is due to the Group is loss making and without any dividend to be declared and / or
recommended in 2018
13. If the Group has obtained a general mandate from shareholders for IPTs, the aggregate
value of such transactions as required under Rule 920(1) (a) (ii). If no IPT mandate has
been obtained, a statement to that effect.
AR B CAIRE B AR B, THRAZE 5 -S40 15 FR N 920(1) (a) (i) a7 LLZAN,
IR AEH
No IPT mandate has been obtained. %15 315 4% AL
14. Confirmation Pursuant to Rule 720(1) of the Listing Manual

RN 720 (1 0 BT FAMHIA

Shanghai Turbo Enterprises Ltd confirms that undertakings under Rule 720(1) have been
obtained from all its directors and executive officers in the format set out in Appendix 7.7

AN 3R A PR A B RAA BT M #E FH AT A G Ol sy 7 BRI 720 (D .
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Part [l — ADDITIONAL INFORMATION REQUIRED FOR FULL YEAR ANNOUNCEMENT

B - EFMFMRAGHIMIE B
15.

16.

17.

18.

Segmented revenue and results for business or geographical segments (of the group) in
the form presented in the issuer’s most recently audited financial statements, with
comparative information for the immediately preceding year.

FERAT NI ST BT s TS K & B0 BN, MLSTRIIX 0By (SRHDD

By Geographical Segments 1k [X /3 Bk

Other A EE xR

Revenue & X Group £ H] Group £ H]
Country EH =X 31 Dec2018 31 Dec2017
RMB '0O00 % RMB'0O00 %0
China F H 30,293 100% 31,983 91%
Japan H Z< - 0% 2,791 8%
Korea % H - 0% 455 1%

Total

30,293 100%0

35,229 1002%

In the review of performance, the factors leading to any material changes in contributions
to turnover and earnings by the business or geographical segments.

PO A TS BT S BOE LB AE R A BRI R R

The factors relating to material changes in contributions to turnover and earnings are stated

in ltem 8. 5% 8 Tl H 41| 1 T 3508 M AU A AR B AR I R 3R

A breakdown of sales.

HENMT

b 4 b Y B 30 B 2D AR A

Financial Year Increase /
31 Dec 2018 31 Dec 2017 Decrease
RMB'000 RMB'000 %
(a) Sales reported for first half year E ¥4 € 14,028 21,430 -35%
(b) Operating profit/(loss) after tax before deducting
minority interests reported for the first half year (1,445) (4,239)] -66%

(c) Sales reported for second half year T} 44 & 16,265

17,869 -9%

(d) Operating profit/(loss) after tax before deducting
minority interests reported for the second half year

T 3 42 % b ) 56 B B 2 A

(12,553)

(154,021)| -92%

A breakdown of the total annual dividend (in dollar value) for the issuer’s latest full year

and its previous full year.

AFESFEMEFHRELEH (TART

31 Dec 2018 31 Dec 2017
RMB'000 RMB'000
Ordinary 33 & - 3,434
Preference 14 %z & - -
Total & it - 3,434
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19.

Disclosure of person occupying a managerial position in the issuer or any or its principal
subsidiaries who is a relative of a director or chief executive officer or substantial
shareholder of the issuer pursuant to Rule 704(13) in the format below. If there are no
such persons, the issuer must make an appropriate negative statement.

REAMN 704 (13) F, EERERHATERRBERAIFERNEAFAREETAREH
HELERARE, FHHE. WREFXHEHAN, A8 DHUEHE LKA IEHE .
There are no persons occupying managerial positions in the Company or any of its
subsidiaries who are relatives of a director or chief executive office or substantial
shareholder of the Company.

BOH HH B AT B BRI R K28 AT 7 24 7 B 27 "R B K AL

“In the event of any conflict between the English and Chinese versions of
this announcement, the English version shall prevail.”

“H PISCRA HIA B, PSECRA . 7

BY ORDER OF THE BOARD E X Ffrd

Philip Leng Yew Chee
Independent Director (AC Chairman) JH 3. % 55 (77 1128 51 2> %)

14 March 2019
20193 H 14 H
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