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PSL Holdings Limited 
Company Registration No.: 199797022K 
(Incorporated in the Republic of Singapore) 

  

 
ANNOUNCEMENT PURSUANT TO RULE 704(5) OF THE LISTING MANUAL IN RELATION TO THE 
DISCLAIMER AUDIT OPINION ISSUED ON FINANCIAL STATEMENTS FOR THE FINANCIAL 
YEAR ENDED 31 DECEMBER 2019 
 

 
 
Pursuant to Rule 704(5) of the Listing Manual of the SGX-ST, the Board of Directors of PSL Holdings 
Limited (the “Company” and together with its subsidiaries, the “Group”) wishes to announce that the 
Company’s Independent Auditors, Messrs Foo Kon Tan LLP, have issued a disclaimer of opinion in 
their Independent Auditor's Report dated 15 April 2020 (“Auditors’ Report”) for the financial statements 
of the Company and the Group for the financial year ended 31 December 2019 (“Financial 
Statements”).  
 
Please refer to the disclaimer of opinion contained in the Auditors’ Report (Appendix 1) annexed to this 
announcement, together with an extract of the relevant notes to the Financial Statements (Appendix 2) 
for further information. 
 
 
BY ORDER OF THE BOARD 
PSL HOLDINGS LIMITED 
 
Stephen Leong, BBM 
Vice Chairman and Executive Director 
16 April 2020 
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INDEPENDENT

AUDITOR’S REPORT 



 
 

 

Our responsibility is to conduct an audit of the consolidated financial statements of the Group and the Co

However, because of the matters described in the Basis for Disclaimer of Opinion section of our report, we were not able 
to obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on these consolidated financial 
statements of the Group  
 
We are independent of the Group in accordance with the Accounting and Corporate Regulatory Authority (ACRA) Code 
of Professional Conduct and Ethics for Public Accountants and Accounting Entities (ACRA Code) together with the 
ethical requirements that are relevant to our audit of the financial statements in Singapore, and we have fulfilled our other 
ethical responsibilities in accordance with these requirements and the ACRA Code.   
 
Report on Other Legal and Regulatory Requirements  
 

In our opinion, the accounting and other records required by the Act to be kept by the Company and by those subsidiary 
corporations incorporated in Singapore of which we are the auditors, have been properly kept in accordance with the 
provisions of the Act. 
 

Soh Mui. 
 
 
 
 
 
 
 
 
 
Foo Kon Tan LLP 
Public Accountants and  
Chartered Accountants  
 
 
Singapore, 15 April 2020 
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TO THE MEMBERS OF PSL HOLDINGS LIMITED

INDEPENDENT

AUDITOR’S REPORT 



 
1 General information 

 

31 December 2019 were authorised for issue in accordance with a resolution of the directors on the date of the 
Directo  
        
The Company is incorporated as a limited liability company and domiciled in Singapore and listed on the Mainboard of 

-  
 
The registered office of the Company is located at 37 Jalan Pemimpin #07-16, Mapex, Singapore 577177. 
 
The principal activities of the Company are investment holding and the provision of management services to its 
subsidiaries. The principal activities of the subsidiaries are disclosed in Note 6 to the financial statements. 

 
2(a) Basis of preparation 

 
Going concern 

a loss for the year of S$1,280,000 
(2018 - S$5,137,000) and a total comprehensive loss of S$1,430,000 (2018 - S$4,994,000). The Group  and the 

accumulated losses amounted to S$9,414,000 (2018 - S$8,082,000) and S$10,181,000 (2018 - 
S$9,384,000), respectively. In addition, the Group has incurred net cash used in operating activities of S$2,463,000 
(2018 - S$4,396,000). Revenue of the Group is derived from one customer. 
 

and 
ability to continue as going concern. Management had assessed the assumptions of the use of going 

concern by performing a cash flow projection for the next 12 months based on the sales and related forecast.  
 
The cash flow projection for the next 12 months from the reporting date prepared by management resulted in a net cash 
inflow. In addition, the Group and the Company have current liabilities of S$4.3 million and S$0.5 million, respectively as 
at 31 December 2019, which can be repaid by the following: 
 
- cash balances of S$2.6 million and S$1.0 million of the Group and the Company, respectively, plus to-date and in 

accordance with the Settlement Agreement announced on 21 February 2020, the Company received the following: 
- sum of S$4.0 million and S$0.47 million, constituting partial receipt of the PTMII loan receivable and PTMII loan 

interest, respectively (Note 12);  
- a sum of S$0.42 million relating to the 50% of the proceeds from the sale of vessel; and 
- a sum of S$0.4 million relating to the first two monthly instalments for the contingent consideration (Note 8).  

 
The total amount of S$7.9 million as mentioned above is adequate to cover the current liabilities exposure of the Group 
and the Company.  
 
The Group is also undergoing its cost-cutting plans to reduce expenditure. The Group will take active steps to meet the 
requirements of Rule 1314(2) of the SGX-ST Listing Manual within 36 months from 5 June 2017 to exit the financial 
criteria watch list.  
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2(a)  

 
The financial statements are drawn up in accordance with the provisions of the Singapore Companies Act, Chapter 50 

the Accounting Standards Council. 
 
These consolidated financial statements are drawn up in accordance with the provisions of the Singapore Companies 

have been prepared on 
the historical cost basis except as described in the notes below. 
 
The financial statemen

 
 
The preparation of financial statements in conformity with SFRS(I) requires the use of certain critical accounting 

policies. The areas involving a higher degree of judgement or complexity, or areas where assumptions and estimates are 
significant to the consolidated financial statements, are disclosed below.  
 
2(b) Adoption of new and revised SFRS(I) effective for the current financial year 

 
On 1 January 2019, the Group and the Company have adopted all the new and revised SFRS(I), SFRS(I) interpretations 

adoption of these new and revised SFRS(I) pronouncements does not result in signif

or prior reporting periods, except as discussed below:  
 
 
 
Reference 

 
 
Description 

Effective date 
(Annual periods 
beginning on or 

after) 

   

SFRS(I) 16 Leases  1 January 2019 

SFRS(I) INT 23 Uncertainty over Income Tax Treatments 1 January 2019 

 
SFRS(I) 16 Leases

SFRS(I) 16 Leases supersedes SFRS(I) 1-17 Leases, SFRS(I) INT 4 Determining whether an Arrangement contains a 
Lease, SFRS(I) INT 1-15 Operating Leases - Incentives and SFRS(I) INT 1-27 Evaluating the Substance of Transactions 
involving the Legal Form of a Lease, and pronounces new or amended requirements with respect to lease accounting. 
For lessee accounting, SFRS(I) 16 introduces significant changes by removing the distinction between operating and 
finance lease and requiring the recognition of a right-of-use asset and a lease liability at commencement for all leases, 
except for short-term leases and leases of low-value assets when such recognition exemptions are adopted. For lessor 
accounting, the requirements have remained largely unchanged. The impact of the adoption of SFRS(I) 16 on the 

 
 
The date of initial application of SFRS(I) 16 for the Group is 1 January 2019. The Group has elected to transition to 
SFRS(I) 16 using the cumulative catch-up approach which requires the Group to recognise the cumulative effect of 
initially applying SFRS(I) 16 as an adjustment to the opening balance of retained earnings at the date of initial 
application, without restatement of comparatives under SFRS(I) 1-17. 
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2(b)  

 
 

 
 

 
On 1 January 2019, the Group has applied the following SFRS(I) 16 transition provisions under the cumulative catch-up 
approach for each lease, formerly classified as operating lease under SFRS(I) 1-17: 
 
 recognises a lease liability at the present value of the remaining lease pa

borrowing rate for the underlying lease asset;  
 recognises a right-of-use asset, on a lease-by-lease basis at an amount equal to the lease liability, adjusted by 

the amount of any prepaid or accrued lease payments relating to that lease recognised in the statement of 
financial position immediately before the date of initial application. 

 applies SFRS(I) 1-36 Impairment of Assets to perform an impairment review of the right-of-use asset; and 
 adjusts any difference between the carrying amounts of the right-of-use asset and the lease liability to the 

opening balance of retained earnings. 
 
The Group has adopted the following SFRS(I) 16 practical expedients when applying the cumulative catch-up transition 
approach to leases formerly classified as operating lease under SFRS(I) 1-17: 
 
 applies a single discount rate to a portfolio of leases with reasonably similar characteristics; 
 adjusts the right-of-use asset at the date of initial application by the amount of provision for onerous leases 

recognised under SFRS(I) 1-37 Provisions, Contingent Liabilities and Contingent Assets in the statement of 
financial position immediately before the date of initial application, as an alternative to performing an impairment 
review under SFRS(I) 1-36; 

 elects not to recognise the right-of-use asset and lease liability for a lease with lease term ending within twelve 
months from the date of initial application; 

 excludes initial direct costs from the measurement of the right-of-use asset at the date of initial application; and 
 uses hindsight for determining the lease term when the contract contains options to extend or terminate the 

lease. 

vehicles that were formerly classified as finance lease 
under SFRS(I) 1-17, the carrying amounts of the leased assets (in property, plant and equipment) and obligations under 
finance lease immediately before the date of initial application were not reclassified to right-of-use assets and lease 
liabilities under SFRS(I) 16 as the lease term of these leased assets ended within twelve months from the date of initial 
application.  
 
(c) Deferred tax effects on adoption of SFRS(I) 16  
 

In certain jurisdictions that the Group operates in, tax deductions are available only for the lease payments as they are 
paid, and no tax deduction is allowed for the leased asset depreciation or finance cost. On 1 January 2019, these tax 
circumstances give rise to temporary differences on initial recognition of both the right-of-use asset and lease liability. 
However, the deferred tax effects for these temporary differences, either initially or over the lease term, are not 
recognised due to application of the initial recognition exemption in SFRS(I) 1-12 Income Taxes, that explicitly excludes 
recognising the deferred tax effects arising from initial recognition of an asset or liability in a transaction which, at the time 
of the transaction, affects neither accounting profit or taxable profit. 
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2(b)  
 

 
 

 
 

12 such that it would no longer apply when an entity recognises equal amount of deferred tax asset and deferred tax 
liability arising from the initial recognition of a right-of-use asset and a lease liability under IFRS 16 Leases. In November 
2019, the public comment window had closed for the Exposure Draft on Deferred Tax related to Assets and Liabilities 
arising from a Single Transaction (Proposed amendments to IAS 12) issued by IASB. If implemented, an entity shall 
apply these amendments retrospectively. At the date of these financial statements, IASB has not issued these 
amendments to IAS 12 or any related IFRS pronouncements. Accordingly, no adjustment has been made by the Group in 
these financial statements in respect of this matter. 
 

(d) Financial impact of initial application of SFRS(I) 16 
 

the statement of financial position on 1 January 2019 is 4.52%. 
 

cial 

1 January 2019 is as follows: 
 

  

Operating lease commitments disclosed at 31 December 2018 126 

Lease period not previously included that is under extension option reasonably certain to be 
exercised 

19 

Discounting based on the weighted average incremental borrowing rate (8) 

Lease liabilities recognised on 1 January 2019 137 

 

The effects of adoption of SFRS (I) 16 on the Grou  
 

Increase/(Decrease) 
 

Assets  
Right-of-use assets 137 

 
Liabilities  
Lease liabilities 137 

  
There is no impact to the opening retained earnings as of 1 January 2019. 
 

SFRS(I) INT 23 Uncertainty over Income Tax Treatments 

The Group has adopted SFRS(I) INT 23 for the first time in the current year. SFRS(I) INT 23 sets out how to determine 
the accounting tax position when there is uncertainty over income tax treatments. The Interpretation requires the Group 
to:  

 determine whether uncertain tax positions are assessed separately or as a group; and  
 assess whether it is probable that a tax authority will accept an uncertain tax treatment used, or 

proposed to be used, by an entity in its income tax filings, as follows:  
- if yes, the Group should determine its accounting tax position consistently with the tax 

treatment used or planned to be used in its income tax filings; or  
- if no, the Group should reflect the effect of uncertainty in determining its accounting tax position 

using either the most likely amount or the expected value method 
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2(c) New and revised SFRS(I) in issue but not yet effective 
 

At the date of authorisation of these financial statements, the Group and the Company have not adopted the new and 
revised SFRS(I), SFRS(I) INT and amendments to SFRS(I) that have been issued but are not yet effective to them. 
Management anticipates that the adoption of these new and revised SFRS(I) pronouncements in future periods will not 

except as discussed below: 
 
 
Reference 

 
Description 

Effective date (Annual periods 
beginning on or after) 

   
Amendments to References to the Conceptual 
Framework in SFRS(I)  1 January 2020 
Amendments to SFRS(I) 3 Definition of a Business 1 January 2020 
Amendments to SFRS(I) 1-1 and SFRS(I) 1-8 Definition of Material 1 January 2020 
 
Amendments to References to the Conceptual Framework in SFRS(I) 

The Conceptual Framework for Financial Reporting is the foundation on which new accounting standards are developed. 
The revised Conceptual Framework became effective immediately upon its publication in March 2018. The main changes 
to principles in the Conceptual Framework have implications for how and when assets and liabilities are recognised and 
derecognised in the financial statements. Some entities may use the Conceptual Framework as a reference for selecting 
their accounting policies in the absence of specific SFRS(I) requirements. In these cases, the entities should review those 
policies and apply the new guidance retrospectively 
 
The Amendments to References to the Conceptual Framework in SFRS(I) are issued together with the revised 
Conceptual Framework. Some SFRS(I), their accompanying documents and SFRS(I) practice statements contain 
references to, or quotations from the Conceptual Framework. The Amendments to References to the Conceptual 
Framework in SFRS(I) Standards sets out amendments to SFRS(I), their accompanying documents and SFRS(I) practice 
statements to reflect the issue of the revised Conceptual Framework. These amendments, where they actually are 
updates, are effective for annual periods beginning on or after 1 January 2020, with early application permitted. 
 
Amendments to SFRS(I) 3: Definition of a Business 

-scope amendments to SFRS(I) 3 Business 
Combinations to improve the definition of a business. The amendments narrowed and clarified the definition of a 
business. 
 
They also permit a simplified assessment of whether an acquired set of activities and assets is a group of assets rather 
than a business. The amendments will help companies determine whether an acquisition made is of a business or a 
group of assets. 
 
The amendments to SFRS(I) 3 should apply for business combinations for which the acquisition date is on or after the 
beginning of the first annual reporting period beginning or after 1 January 2020, with earlier application permitted. 
 

PSL HOLDINGS LIMITED　ANNUAL REPORT 201960

 FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

NOTES TO THE

FINANCIAL STATEMENTS



 
 
Amendments to SFRS(I) 1-1 and SFRS(I) 1-8: Definition of Material 

-1 easier to understand and are not 

immaterial information has been included as part of the new definition. The threshold for materiality influencing users has 

1-8 has been replaced by -1. In addition, the other SFRS(I) and the 

ensure consistency.  
 
The amendments to SFRS(I) 1-1 and SFRS(I) 1-8 are required to be applied for annual periods beginning on or after 1 
January 2020. The amendments must be applied prospectively and earlier application is permitted.  
 
In respect of the above amendments to SFRS(I), the Group is currently assessing the impact to its consolidated financial 
statements. 
 
2(d) Critical accounting judgements and key sources of estimation uncertainty 
 

The preparation of the financial statements in conformity with SFRS(I) requires the use of judgements, estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at 
the date of the financial statements and the reported amounts of revenues and expenses during the financial year. 
A
differ from those estimates. The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to 
accounting estimates are recognised in the reporting period in which the estimate is revised and in any future reporting 
periods affected. The areas involving significant judgement and critical accounting estimates and assumptions used are 
described below. 
 

The following are the critical judgements, apart from those involving estimations (which are presented separately below), 
the most significant effect 

on the amounts recognised in financial statements. 
 
Assessment of ability to exercise control over PTMII 
Previously, a minority shareholder of PTMII in Batam had brought a legal claim against the Group on the validity of 
certain 

the High Court of Singapore ruled in favour of the Company to enforce its legal rights to appoint new directors to the 
Board of directors of PTMII. Based on this order, the Company successfully appointed two directors to the Board of 
PTMII in February 2017. Even after the appointment of two nominee directors into the Board of PTMII, the Group was 
still unable to participate in any decision making of PTMII as the nominee directors were passive in the Board of PTMII 
and they had not participated in any of the Board and business meetings of PTMII since their appointment. Furthermore, 
one of the nominee directors of the Company was not contactable which resulted in the Group not participating in any of 
the board decision making in the operations, financial management and affairs of PTMII during the year and the Group 
did not have any practical ability to exercise their rights towards the financial and operating affairs of PTMII. As a result of 
the above, the Group was left effectively with only one nominee director to the Board of PTMII to obtain any documents 
and accounting records for the Group to prepare and maintain its consolidated financial statements which the Group did 

signatories of PTMII had not been acceded to. 
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Assessment of ability to exercise control over PTMII  
On 4 August 2017, the Company had announced that the Batam district court had declared on 17 May 2017 that, inter 
alia, it had no jurisdiction to hear the claim by the said minority shareholder to declare that certain clauses of the CSPA 
relating to the right of the Company to appoint directors to the Board of PTMII are null and void. In response to the 

Indonesian counsel received the memorandum of appeal from the Riau High Court on 28 July 2017. 
 
To avoid the need for the Company to continue in lengthy litigations and court actions against the said minority 
shareholder and PTMII on the compliance of the CSPA as well as engaging in unproductive legal issues, the Company 
has entered into a binding Term Sheet on 18 April 2018 to resolve the disputes arising out of and/or in connection with all 

st the entire 
equity interest in PTMII so that it can continue to place focus on growing its core business segments in trading and 
engineering & construction logistics. The 2 nominee directors shall resign from their position as directors of the Board of 
directors of PTMII and the said minority shareholder shall also resign as an employee of the Company within 14 days 
after the receipt of US$4.5 million from the said minority shareholder. 
 
Management had taken into consideration of the above triggering events which indicated a change in circumstances that 
resulted in the Group with neither any participation nor practical ability to exercise its rights in the affairs and operations 

SFRS(I) 10, the loss of control represents a 
significant economic event that requires the parent to stop consolidating the subsidiary at the date when control is lost. 
Accordingly, management had deconsolidated PTMII from the Group with effect from 1 January 2017 and reclassified its 
investment in PTMII as financial assets at FVOCI from that date. 
 
Income tax 
Significant judgement is involved in determining the group-wide provision for income taxes. There are certain 
transactions and computations for which the ultimate tax determination is uncertain during the ordinary course of 
business. The Group recognises liabilities for expected tax issue based on estimates of whether additional taxes will be 
due. Where the final tax outcome of these matters is different from the amounts that were initially recognised, such 
differences will impact the income tax and deferred tax provisions in the period in which such a determination is made. 
 
Determination of operating segments 
Management identifies the Chief Operating Decision M
necessarily earn revenue or incur expenses). Management has further determined whether discrete financial information 
is available for the business activities and whether that information is regularly reviewed by the CODM. Judgement is 
applied by management in the allocation of resources to the operating segments. 
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Determination of the lease term 
In determining the lease term, management considers all facts and circumstances that create an economic incentive to 
exercise an extension option, or not exercise a termination option. Extension options (or periods after termination 
options) are only included in the lease term if the lease is reasonably certain to be extended (or not terminated). The 
lease term is reassessed if an option is actually exercised (or not exercised) or the Group becomes obliged to exercise 
(or not exercise) it. The assessment of reasonable certainty is only revised if a significant event or a significant change 
in circumstances occurs, which affects the assessment, and that is within the control of the lessee. For leases of the 
office premise and plant and equipment, the following factors are normally the most relevant: 

 If there are significant penalties to terminate (or not extend), the Group is typically reasonably certain to extend 
(or not terminate). 

 If any leasehold improvements are expected to have a significant remaining value, the Group is typically 
reasonably certain to extend (or not terminate). 

 Otherwise, the Group considers other factors including historical lease durations and the costs and business 
disruption required to replace the leased asset. 

 
The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date that 
may have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the 
next financial period, are discussed below. 
 
Impairment tests for cash-generating units containing goodwill (Note 5) 
 

- ) according to the individual subsidiary as follows: 
 
  31 December  31 December 
  2019  2018 
     
PT IPA     
Cost   101  101 
Less: impairment loss  (101)  (101) 
  -  - 

 

The recoverable amount of a CGU is determined based on the higher of 
value-in-  

Based on the impairment assessment, an impairment loss of S$0.1 million was recognised on goodwill allocated to PT 
IPA in the financial year ended 31 December 2018. Following the impairment loss recognised in the PT IPA, the 
recoverable amount was equal to the carrying amount. 
 
The carrying amount of goodwill as at 31 December 2019 amounted to S$Nil (2018 - S$Nil). 
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2(d) C  
 

 
Depreciation of property, plant and equipment and right-of-use assets (Notes 3 and 4) 
Property, plant and equipment and right-of-use assets are depreciated on a straight-line basis over their estimated 

assets to be within 1 to 10 years. Changes in 
the expected level of usage and technological developments could impact the economic useful lives and the residual 
values of these assets, therefore future depreciation charges could be revised.  

 
property, plant and equipment and right-of-use assets changes by 10% (2018 - 10%) from 

loss for the year will increase/decrease by approximately S$58,000 (2018 - 
S$42,000) property, plant and equipment and right-of-use 
assets are disclosed in Note 3 and Note 4 to the financial statements respectively. 
 
Impairment of amounts due from subsidiaries (Note 11) 
The Company held non-trade receivables from its subsidiaries of S$4,369,000 (2018 - S$4,735,000) as at the end of the 
reporting period. The impairment of the amounts due from its subsidiaries are based on the expected credit loss model 
using general approach which considers the availability of highly accessible liquid assets of the subsidiaries to repay 
these amounts if demanded repayment at the end 
Company is not exposed to significant credit loss arising from amounts due from subsidiaries. 
 
Impairment of investments in subsidiaries (Note 6) 
Determining whether investments in subsidiaries are impaired requires an estimation of the value-in-use of the 
investments. The value-in-use calculation requires the Company to estimate the future cash flows expected from the 
cash-generating units and an appropriate discount rate in order to calculate the present value of the future cash flows. 
 
At the reporting date, the carrying amounts of investments in subsidiaries are S$200,000 (2018 - S$4,852,000). 
Management has evaluated the recoverability of the investment based on such estimates. If the present value of 
estimated future cash flows decreases by 10% (2018 - 
for impairment of investments in subsidiaries will increase by S$20,000 (2018 - S$485,200). 
 
Allowance for inventory obsolescence  
The Group reviews the ageing analysis of inventories at each reporting date and makes provision for obsolete and slow-
moving inventory items identified that are no longer suitable for sale. The net realisable values for such inventories are 
estimated based primarily on the latest invoice prices and current market conditions. Possible changes in these 
estimates could result in revisions to the valuation of inventories. 
 
If the net realisable values of the inventory decrease/increase by 10% (2018 - 10%) fr

loss for the year will increase/decrease by S$2,000 (2018 - S$4,0  
inventories are disclosed in Note 10 to the financial statements. 
 
Recoverability of loans due from PTMII and contingent consideration (Notes 12 and 8) 

S$14.0 million 
(2018 - S$13.9 million) (Note 12) and S$6.1 million (2018 - S$6.1 million (Note 8) respectively. Management has 
evaluated the expected credit loss to be insignificant based on considerations as detailed in Note 12 to the financial 
statements. 
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2(e) Significant accounting policies 
 
Consolidation  

(i) Basis of consolidation 
 
The consolidated financial statements incorporate the financial statements of the Company and investees (including 
structured entities) controlled by the Company and its subsidiaries. Control is achieved when the Company or its 
subsidiary: 
 
 has power over the investee; 
 is exposed, or has rights, to variable returns from its involvement with the investee; and 
 has the ability to use its power to affect its returns. 

 
The Company or its subsidiary reassesses whether or not it controls an investee if facts and circumstances indicate that 
there are changes to one or more of the three elements of control listed above. 
 
When the Company or its subsidiary has less than a majority of the voting rights of an investee, it has power over the 
investee when the voting rights are sufficient to give it the practical ability to direct the relevant activities of the investee 
unilaterally. The Company or its subsidiary considers all relevant facts and circumstances in assessing whether or not 

ufficient to give it power, including: 
 
 

other vote holders; 
 potential voting rights held by the Company or its subsidiary, other vote holders or other parties; 
 rights arising from other contractual arrangements; and 
 any additional facts and circumstances which indicate that the Company or its subsidiary has, or does not have, the 

current ability to direct the relevant activities at the time that decisions need to be made, including voting patterns at 
 

 
Consolidation of a subsidiary begins when the Company or its subsidiary obtains control over the subsidiary or investee 
and ceases when the Company or its subsidiary loses control of the subsidiary or investee. Specifically, income and 
expenses of a subsidiary or an investee acquired or disposed during the year are included in the consolidated statement 
of profit or loss and other comprehensive income from the date the Company or its subsidiary gains control until the date 
when the Company or its subsidiary ceases to control the subsidiary or investee. 
 
Profit or loss and each component of other comprehensive income are attributed to the owners of the Company and to 
the non-controlling interests. Total comprehensive income of subsidiaries and investees are attributed to the owners of 
the Company and to the non-controlling interests even if this results in the non-controlling interests having a deficit 
balance. 
 
When necessary, adjustments are made to the financial statements of subsidiaries or investees to bring their accounting 

 
 

 
Changes 

-
controlling interests are adjusted to reflect the changes in their relative interests in the subsidiaries. Any difference 
between the amount by which the non-controlling interests are adjusted and the fair value of the consideration paid or 
received is recognised directly in equity and attributed to the owners of the Company. 
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2(e)  

 
 

 

 
 
When the Group loses control of a subsidiary, a gain or loss is recognised in profit or loss and is calculated as the 
difference between (i) the aggregate of the fair value of the consideration received and the fair value of any retained 
interest and (ii) the previous carrying amount of the assets (including goodwill) and liabilities of the subsidiary, and any 
non-controlling interests. All amounts previously recognised in other comprehensive income in relation to that subsidiary 
are accounted for as if the Group had directly disposed of the related assets or liabilities of the subsidiary (i.e. 
reclassified to profit or loss or transferred to another category of equity as specified/permitted by applicable SFRS(I)). 
The fair value of any investment retained in the former subsidiary at the date when control is lost is regarded as the fair 
value on initial recognition for subsequent accounting under SFRS(I) 9, or when applicable, the cost on initial recognition 
of an investment in an associate. 
 

 carried at cost less any impairment in 
net recoverable value that has been recognised in profit or loss. On disposal of such investments, the difference 
between disposal proceeds and the carrying amounts of the investments are recognised in profit or loss. 
 
Business combinations 

Acquisitions of subsidiaries and businesses are accounted for using the acquisition method. The consideration for each 
acquisition is measured at the aggregate of the acquisition date fair values of assets given, liabilities incurred by the 
Group to the former owners of the acquiree, and equity interests issued by the Group in exchange for control of the 
acquiree. Acquisition-related costs are recognised in profit or loss as incurred. 
 
Where applicable, the consideration for the acquisition includes any asset or liability resulting from a contingent 
consideration arrangement, measured at its acquisition-date fair value. Subsequent changes in such fair values are 
adjusted against the cost of acquisition where they qualify as measurement period adjustments. The subsequent 
accounting for changes in the fair value of the contingent consideration that do not qualify as measurement period 
adjustments depends on how the contingent consideration is classified. Contingent consideration that is classified as 
equity is not remeasured at subsequent reporting dates and its subsequent settlement is accounted for within equity. 
Contingent consideration that is classified as an asset or a liability is remeasured at subsequent reporting dates at fair 
value, with changes in fair value recognised in profit or loss. 
 

remeasured to fair value at the acquisition date (i.e. the date on which the Group attains control) and the resulting gain 
or loss, if any, is recognised in profit or loss. Amounts arising from interests in the acquiree prior to the acquisition date 
that have previously been recognised in other comprehensive income are reclassified to profit or loss, where such 
treatment would be appropriate if that interest were disposed of. 
 

recognised at their fair value at the acquisition date, except that: 
 deferred tax assets or liabilities and liabilities or assets related to employee benefit arrangements are recognised 

and measured in accordance with SFRS(I) 1-12 Income Taxes and SFRS(I) 1-19 Employee Benefits respectively; 
 liabilities or equity instruments related to share-based payment transactions of the acquiree or the replacement of 

-based payment awards transactions with share-based payment awards transactions of the 
acquirer in accordance with the method in SFRS(I) 2 Share-based Payment at the acquisition date; and 

 disposal groups that are classified as held for sale in accordance with SFRS(I) 5 Non-current Assets Held for Sale 
and Discontinued Operations are measured in accordance with that standard. 
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Financial instruments 

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity 
instrument of another entity. 
 
(a) Financial assets  
 

Measurement 
 

Initial recognition and measurement 

Financial assets are recognised when, only when the entity becomes party to the contractual provisions of the 
instruments.  
 

that do not contain a significant financing component or for which the Group has applied the practical 
expedient, the Group initially measures a financial asset at its fair value plus, in the case of financial asset not 
at fair value through profit or loss, transaction costs. Trade receivables are measured at the amount of 
consideration to which the Group expects to be entitled in exchange for transferring promised goods or 
services to a customer, excluding amounts collected on behalf of third party if the trade receivables do not 
contain a significant financing component at initial recognition. Refer to the accounting policies in this section 
Revenue from contracts with customers. 
 
In order for a financial asset to be classified and measured at amortised cost or fair value through OCI, it needs 

outstanding. This assessment is referred to as the SPPI test and is performed at an instrument level. 
 

or managing financial assets refers to how it manages its financial assets in order 
to generate cash flows. The business model determines whether cash flows will result from collecting 
contractual cash flows, selling the financial assets, or both. 
 
Purchase or sales of financial assets that required delivery of assets within a time frame established by 
regulation or convention in the market place (regular way trades) are recognised on the trade date, i.e. the date 
that the Group commits to purchase or sell the asset. 

 
Subsequent measurement 

For purposes of subsequent measurement, financial assets are classified in four categories: 
 Financial assets at amortised cost (debt instruments) 
 Financial assets at fair value through OCI with recycling of cumulative gains and losses (debt instruments) 
 Financial assets designated at fair value through OCI with no recycling of cumulative gains and losses 

upon derecognition (equity instruments) 
 Financial assets at fair value through profit or loss 

 
Financial assets at amortised cost (debt instruments) 

hold financial assets in order to collect contractual cash flows and the contractual cash terms of the financial 
asset give rise on specified dates to cash flows that are solely payments of principal and interest on the 
principal and interest on the principal amount outstanding on the asset. 

 
Financial assets that are held for the collection of contractual cash flows where those cash flows represent 
solely payments of principal and interest are measured at amortised cost. Financial assets are measured at 
amortised cost using the effective interest method, less impairment. Gains and losses are recognised in profit 
or loss when the assets are derecognised or impaired, and through amortisation process. 

 
The  financial assets at amortised cost include trade and other receivables, loans 
due from PTMII, amounts due from subsidiaries, excluding prepayments.  
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(a)  
 

Derecognition 

A financial asset (or, where applicable, part of a financial asset or part of a group of similar financial assets) is 
 

 The rights to receive cash flows from the asset have expired; or 
 The Group has transferred its rights to receive cash flows from the asset or has assumed an obligation to 

-
arrangement; and either (a) the Group has transferred substantially all the risks and rewards of the asset, 
or (b) the Group has neither transferred nor retained substantially all the risks and rewards of the asset, 
but has transferred control of the asset. 

 
When the Group has transferred its rights to receive cash flows from an asset or has entered into a pass-
through arrangement, it evaluates if, and to what extent, it has retained the risks and rewards of ownership. 
When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor 
transferred control of the asset, the Group continues to recognise the transferred asset to the extent of its 
continuing involvement. In that case, the Group also recognises an associated liability. The transferred asset 
and the associated liability are measured on a basis that reflects the rights and obligations that the Group has 
retained. 
 
Continuing involvement that takes form of a guarantee over the transferred asset is measured at the lower of 
the original carrying amount of the asset and the maximum amount of consideration that the Group could be 
required to repay. 

 
Impairment of financial assets 

The Group assesses on a forward-looking basis the expected credit losses (ECLs) associated with its debt 
instrument assets carried at amortised cost. ECLs are based on the difference between the contractual cash 
flows due in accordance with the contract and all the cash flows that the Group expects to receive, discounted 
at an approximation of the original effective interest rate. The expected cash flows will include cash flows from 
the sale of collateral held or other credit enhancements that are integral to the contractual terms. 
 
ECLs are recognised in two stages. For credit exposures for which there has not been a significant increase in 
credit risk since initial recognition, ECLs are provided for credit losses that result from default events that are 
possible within the next 12 months (a 12-month ECL). For those credit exposures for which there has been a 
significant increase in credit risk since initial recognition, a loss allowance is required for credit losses expected 
over the remaining life of the exposure, irrespective of the timing of the default (a lifetime ECL). 
 
For trade receivables, the Group measures the loss allowance at an amount equal to the lifetime expected 
credit losses. Therefore, the Group does not track changes in credit risk, but instead recognises a loss 
allowance based on lifetime ECLs at each reporting date. The Group has established a provision matrix that is 
based on its historical credit loss experience, adjusted for forward-looking factors specific to the debtors and 
the economic environment. 
 
The Group considers a financial asset in default when contractual payments are 90 days due. However, in 
certain cases, the Group may also consider a financial asset to be in default when internal or external 
information indicates that the Group is unlikely to receive the outstanding contractual amounts in full before 
taking into account any credit enhancements held by the Group. A financial asset is written off when there is no 
reasonable expectation of recovering the contractual cash flows. 
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(a)  

 
 

Credit-impaired financial assets  
A financial asset is credit-impaired when one or more events that have a detrimental impact on the estimated 
future cash flows of that financial asset have occurred. Evidence that a financial asset is credit-impaired 
includes observable data about the following events:  
 

 significant financial difficulty of the issuer or the borrower;  
 a breach of contract, such as a default or past due event;  
 financial 

difficulty, having granted to the borrower a concession that the lender would not otherwise consider;  
 it is becoming probable that the borrower will enter bankruptcy or other financial reorganisation; or  
 the disappearance of an active market for that financial asset because of financial difficulties.  

 
Write-off policy  
The Group writes off a financial asset when there is information indicating that the counterparty is in severe 
financial difficulty and there is no realistic prospect of recovery (e.g. when the counterparty has been placed 
under liquidation or has entered into bankruptcy proceedings), or in the case of trade receivables, when the 
amounts are over two years past due, whichever occurs sooner. Financial assets written off may still be subject 

appropriate. Any recoveries made are recognised in profit or loss.  
 
(b) Financial liabilities  
 

Initial recognition and measurement 

Financial liabilities are recognised initially at fair value less directly attributable transaction costs.  
 
The financial liabilities include trade and other payables, amounts due to subsidiaries, obligations under finance 
lease and lease liabilities.  
 
Subsequent measurement 
The measurement of financial liabilities depends on their classification, as described below: 

 
Financial liabilities at fair value through profit or loss 

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial 
liabilities designated upon initial recognition as at fair value through profit or loss. 
 

Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the 
near term. This category also includes derivative financial instruments entered into by the Group that are not 
designated as hedging instruments in hedge relationships as defined by SFRS(I) 9. Separate embedded 
derivatives are also classified as held for trading unless they are designated as effective hedging instruments. 
Gains or losses on liabilities held for trading are recognised in the statement of profit or loss. 
 
Financial liabilities designated upon initial recognition at fair value through profit or loss are designated at the 
initial date of recognition, and only if the criteria in SFRS(I) 9 are satisfied. The Group has not designated any 
financial liability at fair value through profit or loss. 
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(b) Financial liabilitie  

 
Financial liabilities that are not carried at fair value through profit or loss  

After initial recognition, financial liabilities that are not carried at fair value through profit or loss are 
subsequently measured at amortised cost using the effective interest method. Gains and losses are recognised 
in profit or loss when the liabilities are derecognised, and through the amortisation process. 

 
Derecognition 

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. 
When an existing financial liability is replaced by another from the same lender on substantially different terms, 
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as a 
derecognition of the original liability and the recognition of a new liability, and the difference in the respective 
carrying amounts is recognised in profit or loss. 

 
(c) Offsetting of financial instruments 

Financial assets and financial liabilities are offset and the net amount is reported in the consolidated statement 
of financial position if there is a currently enforceable legal right to offset the recognised amounts and there is 
an intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously. 

 
Cash and cash equivalents 

Cash and cash equivalents comprise cash on hand and bank deposits with financial institutions which are subject to an 
insignificant risk of changes in value and are used by the Group in the management of its short-term commitments. 
 
For the purpose of the consolidated statement of cash flows, cash and cash equivalents exclude cash restricted in use, 
and are presented net of bank overdraft which is repayable on demand and which forms an integral part of cash 
management. 

Share capital 

Ordinary shares are classified as equity. Incremental costs directly attributable to the issuance of new ordinary shares 
are deducted against the share capital account. 
 
Inventories 

Inventories are stated at the lower of cost and net realisable value. Cost is determined using weighted average  method 
and includes all costs in bringing the inventories to their present location and condition. The cost of work-in-progress 
comprises raw materials, direct labour, other direct costs and related overheads, but excludes borrowing costs.  
 
Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs necessary 
to make the sale. 
 
Short-term employee benefits 

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the related 
service is provided. A liability is recognised for the amount expected to be paid under short-term cash bonus if the 
Group has a present legal or constructive obligation to pay this amount as a result of past service provided by the 
employee, and the obligation can be estimated reliably. 
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Defined contribution plans 

Defined contribution plans are post-employment benefit plans under which the Group pays fixed contributions into 
separate entities such as Central Provident Fund in Singapore on a mandatory, contractual or voluntary basis. The 
Group has no further payment obligations once the contributions have been paid. Obligations for contributions to defined 
contribution pension plans are recognised as an employee benefit expense in profit or loss in the periods during which 
related services are rendered by employees.  
 
Employee leave entitlements 

Employee entitlements to annual leave are recognised when they accrue to employees. Accrual is made for the 
unconsumed leave as a result of services rendered by employees up to the end of the reporting period. 
 
Revenue from contracts with customers   

Goods and services sold 
Revenue from sale of goods and services in the ordinary course of business is recognised when the Group satisfies a 
performance obligation (PO) by transferring control of a promised good or service to the customer. The amount of 
revenue recognised is the amount of the transaction price allocated to the satisfied PO. 
 
The transaction price is allocated to each PO in the contract on the basis of the relative stand-alone selling prices of the 
promised goods or services. The individual standalone selling price of a good or service that has not previously been 
sold on a stand-alone basis, or has a highly variable selling price, is determined based on the residual portion of the 
transaction price after allocating the transaction price to goods and/or services with observable stand-alone selling 
prices. A discount or variable consideration is allocated to one or more, but not all, of the performance obligations if it 
relates specifically to those performance obligations. 
 
Transaction price is the amount of consideration in the contract to which the Group expects to be entitled in exchange for 
transferring the promised goods or services. The transaction price may be fixed or variable and is adjusted for time value 
of money if the contract includes a significant financing component. Consideration payable to a customer is deducted 
from the transaction price if the Group does not receive a separate identifiable benefit from the customer. When 
consideration is variable, the estimated amount is included in the transaction price to the extent that it is highly probable 
that a significant reversal of the cumulative revenue will not occur when the uncertainty associated with the variable 
consideration is resolved. 
 
Revenue is recognised at a point in time. 
 
Rental income from leasing of equipment  
The Group leases out its equipment under operating lease and recognises rental income proportionately over the 
lease term. -line basis over the term of the 
lease.  
 
Government grants 

Government grants are recognised at their fair values where there is reasonable assurance that the grants will be 
received and all attaching conditions will be complied with. 
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Leases (from 1 January 2019) 

(i) The Group as lessee 
The Group assesses whether a contract is or contains a lease at inception of the contract. The Group recognises a 
right-of-use asset and a corresponding lease liability with respect to all lease arrangements in which it is the lessee, 
except for short-term leases (defined as leases with a lease term of twelve months or less) and leases of low value 
assets. For these leases, the Group recognises the lease payments as an operating expense on a straight-line basis 
over the term of the lease (including extension option) unless another systematic basis is more representative of the 
time pattern in which economic benefits from the leased assets are consumed. 
 

The lease liability is initially measured at the present value of the lease payments that are not paid at the 
commencement date, discounted by using the rate implicit in the lease. If this rate cannot be readily determined, the 
Group uses the incremental borrowing rate specific to the lessee. The incremental borrowing rate is defined as the rate 
of interest that the lessee would have to pay to borrow over a similar term and with a similar security the funds 
necessary to obtain an asset of a similar value to the right-of-use asset in a similar economic environment. 
 
Lease payments included in the measurement of the lease liability comprise: 
 

 fixed lease payments (including in-substance fixed payments), less any lease incentives; 
 variable lease payments that depend on an index or rate, initially measured using the index or rate at the 

commencement date; 
 the amount expected to be payable by the lessee under residual value guarantees; 
 exercise price of purchase options, if the lessee is reasonably certain to exercise the options; and 
 payments of penalties for terminating the lease, if the lease term reflects the exercise of an option to 

terminate the lease. 
 
Variable lease payments that are not based on an index or a rate are not included as part of the measurement and initial 
recognition of the lease liability. The Group shall recognise those lease payments in profit or loss in the periods that 
trigger those lease payments. 
 
For all contracts that contain both lease and non-lease components, the Group has elected to not separate lease and 
non-lease components and account these as one single lease component.  
 
The lease liabilities are presented as a separate line item in the statement of financial position.  
 
The lease liability is subsequently measured at amortised cost, by increasing the carrying amount to reflect interest on 
the lease liability (using the effective interest method) and by reducing the carrying amount to reflect the lease payments 
made. 
 
The Group remeasures the lease liability (with a corresponding adjustment to the related right-of-use asset or to profit or 
loss if the carrying amount of the right-of-use asset has already been reduced to nil) whenever: 

 
 the lease term has changed or there is a significant event or change in circumstances resulting in a 

change in the assessment of exercise of a purchase option, in which case the lease liability is remeasured 
by discounting the revised lease payments using a revised discount rate; 

 the lease payments change due to changes in an index or rate or a change in expected payment under a 
guaranteed residual value, in which cases the lease liability is remeasured by discounting the revised 
lease payments using the initial discount rate (unless the lease payments change is due to a change in a 
floating interest rate, in which case a revised discount rate is used); or 

 a lease contract is modified and the lease modification is not accounted for as a separate lease, in which 
case the lease liability is remeasured by discounting the revised lease payments using a revised discount 
rate at the effective date of the modification. 
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The right-of-use asset comprises the initial measurement of the corresponding lease liability, lease payments made at or 
before the commencement day, less any lease incentives received and any initial direct costs. They are subsequently 
measured at cost less accumulated depreciation and impairment losses. 
 
Whenever the Group incurs an obligation for costs to dismantle and remove a leased asset, restore the site on which it 
is located or restore the underlying asset to the condition required by the terms and conditions of the lease, a provision 
is recognised and measured under SFRS(I) 1-37. To the extent that the costs relate to a right-of-use asset, the costs are 
included in the related right-of-use asset, unless those costs are incurred to produce inventories. 

Depreciation on right-of-use assets is calculated using the straight-line method to allocate their depreciable amounts 
over the shorter period of lease term and useful life of the underlying asset, as follows: 
  
Office premise  : 2 years  
Office and other equipment : 3 to 5 years 
Heavy equipment  : 8 years 
 
If a lease transfers ownership of the underlying asset or the cost of the right-of-use asset reflects that the Group expects 
to exercise a purchase option, the related right-of-use asset is depreciated over the useful life of the underlying asset. 
The depreciation starts at the commencement date of the lease. 
 
The right-of-use assets are presented as a separate line item in the statement of financial position.  
 
The Group applies SFRS(I) 1-36 to determine whether a right-of-use asset is impaired and accounts for any identified 
impairment loss. 
 
(ii) The Group as lessor  
 
Generally, the accounting policies applicable to the Group as a lessor in the comparative period were not different from 
SFRS(I) 16, except for the classification of the sublease entered into that resulted in a finance lease classification  
 
When the Group acts as a lessor, it determines at lease inception whether each lease is a finance lease or an operating 
lease.  
 
To classify each lease, the Group makes an overall assessment of whether the lease transfers substantially all of the 
risks and rewards incidental to ownership of the underlying asset. If this is the case, then the lease is a finance lease; if 
not, then it is an operating lease. As part of this assessment, the Group considers certain indicators such as whether the 
lease is for the major part of the economic life of the asset. 
 
At inception or on modification of a contract that contains a lease component, the Group allocates the consideration in 
the contract to each lease component on the basis of their relative stand-alone prices. If an arrangement contains lease 
and non-lease components, then the Group applies SFRS(I) 15 to allocate the consideration in the contract.  
 
The Group applies the derecognition and impairment requirements in SFRS(I) 9 to the net investment in the lease. The 
Group further regularly reviews estimated unguaranteed residual values used in calculating the gross investment in the 
lease.  
 
The Group recognises lease payments received from sublease of heavy equipment under operating leases as income 
on a straight-  
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When the Group is an intermediate lessor, it accounts for its interests in the head lease and the sublease separately. It 
assesses the lease classification of a sublease with reference to the right-of-use asset arising from the head lease, not 
with reference to the underlying asset. If a head lease is a short-term lease to which the Group applies the recognition 
exemption or when the sublease does not transfer substantially all of the risks and rewards incidental to the ownership 
of the assets, then it classifies the sublease as an operating lease. 
 
When the sublease is assessed as a finance lease, the Group derecognises the right-of-use asset relating to the head 

 in the statement of financial position. Any differences between the right-of-use asset derecognised and the 
net investment in sublease is recognised in profit or loss. Lease liability relating to the head lease is retained in the 
statement of financial position, which represents the lease payments owed to the head lessor. 
 
Leases (before 1 January 2019)  

(i) The Group as lessee 

Leases where substantially all risks and rewards incidental to ownership are retained by the lessors are classified as 
operating leases. Payments made under operating leases (net of any incentives received from the lessors) are 
recognised in profit or loss on a straight-line basis over the period of the lease. Contingent rents are recognised as an 
expense in profit or loss when incurred. 
 

Leases where the Group assumes substantially all risks and rewards incidental to ownership of the leased assets are 
classified as finance leases. 
 
The leased assets and the corresponding lease liabilities (net of finance charges) under finance leases are recognised 
on the statement of financial position as property, plant and equipment and obligations under finance lease, 
respectively, at the inception of the leases based on the lower of the fair value of the leased assets and the present 
value of the minimum lease payments. 
 
Each lease payment is apportioned between the interest expense and the reduction of the outstanding lease liability. 

s on a basis that reflects a constant periodic rate 
of interest on the finance lease liability. 
 
Income taxes 

Income tax expense represents the sum of the tax currently payable and deferred tax. 
 
The tax currently payable is based on taxable profit for the year. Taxable profit differs from profit as reported in the 
consolidated statement of profit or loss and other comprehensive income because it excludes items of income or 
expense that are taxable or deductible in other years and it further excludes items that are not taxable or tax deductible. 

enacted in countries where the Company and subsidiaries operate by the end of the reporting period. 
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Deferred tax is recognised on the differences between the carrying amounts of assets and liabilities in the financial 
statements and the corresponding tax bases used in the computation of taxable profit. Deferred tax liabilities are 
generally recognised for all taxable temporary differences and deferred tax assets are recognised to the extent that it is 
probable that taxable profits will be available against which deductible temporary differences can be utilised. Such 
assets and liabilities are not recognised if the temporary difference arises from goodwill or from the initial recognition 
(other than in a business combination) of other assets and liabilities in a transaction that affects neither the taxable profit 
nor the accounting profit. 
 
Deferred tax liabilities are recognised on taxable temporary differences arising on investments in subsidiaries, except 
where the Group is able to control the reversal of the temporary difference and it is probable that the temporary 
difference will not reverse in the foreseeable future. Deferred tax assets arising from deductible temporary differences 
associated with such investments and interests are only recognised to the extent that it is probable that there will be 
sufficient taxable profits against which to utilise the benefits of the temporary differences and they are expected to 
reverse in the foreseeable future. 
 
The carrying amount of deferred tax assets is reviewed as at each reporting date and reduced to the extent that it is no 
longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered. 
 
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the asset 
realised based on the tax rates (and tax laws) that have been enacted or substantively enacted by the end of the 
reporting period. The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow 
from the manner in which the Group expects, at the end of the reporting period, to recover or settle the carrying amount 
of its assets and liabilities. 
 
Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets against 
current tax liabilities and when they relate to income taxes levied by the same taxation authority and the Group intends 
to settle its current tax assets and liabilities on a net basis. 
 
Current and deferred tax are recognised as an expense or income in profit or loss, except when they relate to items 
credited or debited outside profit or loss (either in other comprehensive income or directly in equity), in which case the 
tax is also recognised outside profit or loss (either in other comprehensive income or directly in equity, respectively), or 
where they arise from the initial accounting for a business combination. In the case of a business combination, the tax 
effect is taken into account in calculating goodwill or dete

 
 
Related parties 

A related party is defined as follows: 
 
(a) A person or a close member of that per  

(i) has control or joint control over the Company; 
(ii) has significant influence over the Company; or 
(iii) is a member of the key management personnel of the Group or the Company or of a parent of the 

Company. 
 
(b) An entity is related to the Group and the Company if any of the following conditions applies: 

(i) the entity and the Company are members of the same group (which means that each parent, 
subsidiary and fellow subsidiary is related to the others); 

(ii) one entity is an associate or joint venture of the other entity (or an associate or joint venture of a 
member of a group of which the other entity is a member); 

(iii) both entities are joint ventures of the same third party; 
(iv) one entity is a joint venture of a third entity and the other entity is an associate of the third entity; 
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(v) the entity is a post-employment benefit plan for the benefit of employees of either the Company or an 
entity related to the Company. If the Company is itself such a plan, the sponsoring employers are also 
related to the Company; 

(vi) the entity is controlled or jointly controlled by a person identified in (a); 
(vii) a person identified in (a)(i) has significant influence over the entity or is a member of the key 

management personnel of the entity (or of a parent of the entity); or 
(viii) the entity, or any member of a group of which it is a part, provides key management personnel 

services to the Company or to the parent of the Company. 
 
Key management personnel 
Key management personnel are those persons having the authority and responsibility for planning, directing and 
controlling the activities of the entity. Directors and certain management executives are considered key management 
personnel. 
 
Dividends 

profit, until they have been approved by the shareholders in a general meeting. When these dividends have been 
approved by the shareholders and declared, they are recognised as a liability. 
 
Interim dividends are simultaneously proposed and declared, because the articles of constitution of the Company grant 
the directors the authority to declare interim dividends. Consequently, interim dividends are recognised directly as a 
liability when they are proposed and declared. 
 
Foreign currency transactions and translation 

The individual financial statements of each group entity are measured and presented in the currency of the primary 
economic environment in which the entity operates (the functional currency). The consolidated financial statements of 
the Group and the statement of financial position of the Company are presented in Singapore dollar, which is the 
functional currency of the Company and the presentation currency for the consolidated financial statements. 
 
In preparing the financial statements of the individual entities, transactions in currencies other than th
currency are recorded at the rate of exchange prevailing on the date of the transaction. As at each reporting date, 
monetary items denominated in foreign currencies are retranslated at the rates prevailing at the end of the reporting 
period. Non-monetary items carried at fair value that are denominated in foreign currencies are retranslated at the rates 
prevailing on the date when the fair value was determined. Non-monetary items that are measured in terms of historical 
cost in a foreign currency are not retranslated. 
 
Exchange differences arising on the settlement of monetary items and on retranslation of monetary items are included in 
profit or loss for the period. Exchange differences arising on the retranslation of non-monetary items carried at fair value 
are included in profit or loss for the period except for differences arising on the retranslation of non-monetary items in 
respect of which gains and losses are recognised in other comprehensive income. For such non-monetary items, any 
exchange component of that gain or loss is also recognised in other comprehensive income. 
 
Exchange differences on transactions entered into in order to hedge certain foreign currency risks are described in the 
hedge accounting policies. 
 
For the purpo
operations (including comparatives) are expressed in Singapore dollar using exchange rates prevailing at the end of the 
reporting period. Income and expense items (including comparatives) are translated at the average exchange rates for 
the period, unless exchange rates fluctuate significantly during that period, in which case the exchange rates at the 
dates of the transactions are used. Exchange differences arising, if any, are recognised in other comprehensive income 
and accumulated in a separate component of equity under the header of currency translation reserve. 
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4 Right-of-use assets 

 

The Group 
 

Office 
Office and 

other Heavy 
premise  equipment equipment Total 

    
Cost  
Adoption of SFRS(I) 16:     
- Initial recognition 91 46 - 137 
At 1 January 2019 91 46 - 137 
Additions - - 7,561 7,561 
Currency translation differences  - - 50 50 
At 31 December 2019 91 46 7,611 7,748 

 
Accumulated depreciation     
     
At 1 January 2019 - - - - 
Depreciation for the year 45 7 395 447 
Currency translation differences - - 2 2 
At 31 December 2019 45 7 397 449 

     

Net book value  
 

At 31 December 2019 46 39 7,214 7,299 

     
At 1 January 2019 91 46 - 137 

 
 

The Company 
  

Office 
Office and 

other 
 premise  equipment Total 
    

Cost   
Adoption of SFRS(I) 16:     
- Initial recognition  91 46 137 
At 1 January 2019  91 46 137 
Additions  - - - 
At 31 December 2019  91 46 137 

  
Accumulated depreciation     
     
At 1 January 2019  - - - 
Depreciation for the year  45 7 52 
At 31 December 2019  45 7 52 

     

Net book value   
  

At 31 December 2019  46 39 85 

     
At 1 January 2019  91 46 137 

 
 

 
  

-of-use assets. Refer to Note 6 for the 
impairment assessment on right-of-use assets. 
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5 Intangible assets 
 
 31 December 2019   31 December 2018 
The Group    
    
Goodwill arising on consolidation  -  - 

 

(a)  Goodwill arising on consolidation 
 31 December 2019   31 December 2018 
The Group    
    
Cost    
    
Beginning and end of financial year 101  101 

    
Accumulated impairment    
    
Beginning of financial year (101)  - 
Impairment loss (Note 21(b)) -  (101) 
End of financial year (101)  (101) 

    
Net book value -  - 

 
Please refer to Note 6 for the impairment assessment of goodwill for the Group. 
 
 
6 Investments in subsidiaries  

 
 31 December 2019   31 December 2018 
The Company    
    
Unquoted equity investments, at cost    
At beginning of year 5,451  5,081 
Additions during the year -  370 
Strike off (Note B) (4,652)  - 
At end of year 799  5,451 
    
Allowance for impairment losses    
At beginning of year (599)  (212) 
Impairment loss -  (387) 
At end of year (599)  (599) 
Carrying amount 200  4,852 

 
Impairment tests for investments in subsidiaries, property, plant and equipment, right-of-use assets and 
goodwill 
 

For the financial year ended 31 December 2019, management of the Group had carried out an impairment assessment 
over the investments in subsidiaries, property, plant and equipment, right-of-use assets and goodwill and identified 
certain 
2019 as they were loss-making for the past few years and with net cash outflow from operations. 
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6  
 
Impairment tests for investments in subsidiaries, property, plant and equipment, right-of-use assets and 

 

 
Impairment of property, plant and equipment and right-of-use assets 
As at 31 December 2019, the carrying amount of the  property, plant and equipment 
amounted to S$617,000 (2018 - S$602,000) and S$352,000 (2018 - S$196,000), respectively. As at 31 December 2019, 

ght-of-use assets amounted to S$7,299,000 (2018 - S$Nil) and 
S$85,000 (2018 - S$Nil), respectively.  
 
For the financial year ended 31 December 2019 and 2018, the Group has identified that there are triggers of impairment 
for: 

 The Indonesia subsidiary as it was in a net deficit position and with net cash outflow from operations. 
 The Company as it was having accumulated losses and incurred losses for the year. 

 
The recoverable amount of the property, plant and equipment and right-of-use assets was based on the higher of fair 
value less costs to sell and value-in-use.  
 
In the financial year ended 31 December 2019, management had assessed the recoverable amounts of property, plant 
and equipment and right-of-use assets , representing the fair value less cost to sell, 
which is the higher of fair value less costs to sell and value-in-use Management had compared the carrying value of the 
property, plant and equipment and right-of-use assets with the recoverable amounts and had determined an impairment 
loss of S$8,000 (2018 - S$Nil) to be recognised in the profit or loss for the financial year ended 31 December 2019. 
 
Impairment of cost of investment in subsidiaries 
As at 31 December 2019, the carrying amount of the investment in subsidiaries amounted to S$200,000 (2018 - 
S$4,852,000). 
 
The recoverable amount of the cost of investment in subsidiaries was based on the higher of fair value less costs to sell 
and value-in-use. The fair value less cost to sell is determined based on the fair values of each of the identified assets 
and liabilities of each subsidiary. The financials of the identified subsidiaries comprised mainly current assets and current 
liabilities with short term to maturity and approximated their fair values at year end. The non-current assets approximated 
to their fair values based on market quotes for the equipment and vehicles from reliable sources in Indonesia. The 
carrying amount of the revalued net assets, which approximated the fair value of the net assets, would be deemed as the 
recoverable amount of the subsidiaries. Recoverable amount is determined based on the fair value less cost to sell, 
which is the higher of fair value less costs to sell and value-in-use. no impairment is 
required for the financial year ended 31 December 2019 since the recoverable amount of these subsidiaries are still 
higher than the carrying values at year end.  In the financial year ended 31 December 2018, the impairment loss 
amounted S$387,000 was recognised in profit or loss of the Company, being the shortfall between the carrying amount 
and the recoverable amount.  
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6  
 

Impairment tests for investments in subsidiaries, property, plant and equipment, right-of-use assets and 
 

 

Impairment of goodwill 
In the last financial year ended 31 December 2018, management had estimated the recoverable amount of PT IPA 
based on the higher of fair value less cost to sell and value-in-use. The fair value less cost to sell was determined based 
on the financials of PT IPA which comprised mainly cash balances, trade and other receivables and trade and other 
payables which were current and approximated fair value at year end. Based on the impairment testing, an impairment 
loss of S$101,000 in respect of goodwill was recognised under other operating expenses in profit or loss of the Group for 
the financial year ended 31 December 2018, being the shortfall between the carrying amount and the recoverable 
amount.  
 

Details of investments in subsidiaries as at 31 December 2019 and 2018 are as follows: 
 Country of Attributable  
 incorporation/ to equity  
 place of interest  
Name  business of the Group Principal activities 
  2019 2018  
Held by the Company  % %  
     
PSL Metal Pte. Ltd. (e) Singapore - 100 Installation of industrial  
    machinery and equipment; 
     mechanical engineering 
    works and building construction 
     
TSL Transport & Engineering Pte. Ltd.  

(e) 
Singapore - 100 Excavation and earth moving works and 

     general engineering activities 
     
KCL Logistics Pte Ltd (a) Singapore 100 100 Investment holding 
     
PSL Maritime Strategic Pte. Ltd. (a) Singapore   100   100 Investment holding  
     
PSL Maritime Logistics Holdings Pte. Ltd. (a) Singapore    100    100 Logistics provider 
     
PSL Construction Logistics Holdings  Singapore    -    100 Excavation and earth  
 Pte. Ltd. (e)    moving works 
     
PSL Properties Pte Ltd (a) Singapore 100 100 Real estate activities with  
    own or leased properties 
Held by KCL Logistics Pte Ltd     
     
PT PSL Commodities Indonesia (b) Indonesia 99 99 Investment holding 
     
Held by PT PSL Commodities Indonesia     
     

(c) Indonesia 74.3 74.3 Construction and infrastructure activities 
     
Held by PSL Maritime Strategic Pte. Ltd.     
     
PT Jaya Sukses Investasi (b) Indonesia    99.9    99.9 Investment holding 
     
Held by PT Jaya Sukses Investasi     
     
PT Selaras Sukses Selalu (b)  Indonesia 99.99 99.99 Investment holding 
     
Held by PT Selaras Sukses Selalu     
     
PT Momentum Indonesia Investama  Indonesia      -      - Engaged in shipping including transport 
 (d)    and shipping cargo and rental of vessels 
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6  
 
Summarised statement of comprehensive income 
 
31 December 2019 

 
   PT IPA 
    
    
    

Revenue   1,665 
Profit before income tax   222 

Income tax expense   (25) 

Profit after tax   197 

Other comprehensive loss   (40) 

Total comprehensive income   157 

    

Total comprehensive income allocated to    

 non-controlling interest   39 

 
31 December 2018 

 
 PT IPA TSL Total 
    
    
    
Revenue 7,067  690  7,757 
(Loss)/profit before income tax (1,602) 212 (1,390) 
Income tax expense (473) - (473) 
(Loss)/profit after tax (2,075) 212 (1,863) 
Other comprehensive loss (14) - (14) 
Total comprehensive (loss)/income (2,089) 212 (1,877) 

    
Total comprehensive (loss)/income allocated to    
 non-controlling interest (522) 2 (520) 

 
Summarised cash flow statement  
 
  PT IPA 
31 December 2019   

   

   

Cash flows from operations                 1,704 

Interest paid                  (322) 

Income tax paid                  (619) 

Net cash generated from operating activities                    763 

   

Net cash used in investing activities  (2,353) 

   

Net cash used in financing activities  (963) 

   

Net decrease in cash and cash equivalents  (2,553) 
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7  Financial assets, at FVOCI 
 

 2019  2018 
The Group     
   

   
  

At 1 January  2 - 
Reclassification from available-for-sale financial assets at 1 January 2018 - 5 
Changes in fair value recognised in OCI - (3) 
De-recognition of equity instruments at FVOCI upon liquidation of entity  (2) - 
At 31 December - 2 

   
Fair value of FVOCI - 2 

   
   

   
Non-Current Assets   
Financial assets, at FVOCI - 2 

 
Equity instrument designated at fair value through OCI  
At 1 January 2018, the Group designated the investments shown below as equity investments as at FVOCI because 
these equity investments represent investments that the Group intends to hold for long-term investments.  
 
These equity investments are de-recognised upon liquidation of the invested entity, any related balance within the FVOCI 
reserve is reclassified to retained earnings.  
 
 
8 Trade and other receivables 

 
  The Group  The Company 
 31 December 31 December 31 December 31 December 
 2019 2018 2019 2018 
     
Current     
Trade receivables     
- Non-related parties (a) 735 1,542 - - 
- Accrued service revenue (b)  - 556 - - 
Allowance for impairment losses     
   (1) (819) - - 
 734 1,279 - - 
     
Contingent consideration on acquisition     
   of PTMII (c)  2,357 6,134 2,357 6,134 
GST recoverable 889 321 1 14 
Sundry receivables 1,640 1,221 - - 
Allowance for impairment losses (184) (212) - - 
 1,456 1,009 - - 
Deposits 19 287 14 249 
 5,455 9,030 2,372 6,397 
     
Advance payments to suppliers 1,304 430 - - 
Prepayments 155 82 19 46 
 6,914 9,542 2,391 6,443 
     
Non-Current      
Contingent consideration on acquisition  

of PTMII (c) 
 

3,699 - 
 

3,699 
 

- 
    10,613 9,542 6,090 6,443 
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8 Trade and other receivables  

 
(a) Trade receivables are non-interest bearing and are generally granted 30 to 90 days (2018 - 30 to 90 days) 

credit term.  
 
(b) Accrued service revenue relates to services rendered but not billed to customers.  They will be billed upon 

completion of the project.   
 
(c) As at 31 December 2019, contingent considerations of S$6,056,000 (2018 - S$6,134,000) comprised net profit 

guarantee from the vendors of PTMII. The vendors of PTMII had provided a guarantee to the Group that PTMII 
will achieve an aggregate of approximately S$17,300,000 (US$12,245,000)
a 24-month period following completion date in November 2015. The actual NPAT achieved will be compared 
against the targeted NPAT. In the event that the targeted NPAT is not achieved, the vendors of PTMII are 
obliged to 
Refer to Note 12 for details of the settlement agreement and term sheet entered into in 2019 and 2018.  

 
 with effect from 1 January 2017, management had 

signed a binding Term Sheet on 18 April 2018 and had subsequently signed Definitive Agreements on 10 
December 2018 with the Indonesian shareholders of PTMII to resolve all disputes arising out of/or in connection 
with all the agreements and legal proceedings between the Company & PTMII. One of the terms of the Term 
Sheet included the payment of US$4,500,000 (S$6,134,000) from the vendors of PTMII. Consequent to the 
settlement of the contingent consideration, the fair value of the profit guarantee approximated to S$6,134,000 
and an additional amount of $122,000 was recognised in profit or loss for the financial year ended 31 December 
2018. 

 
Movement in contingent considerations on previous acquisition of PT MII are as follows: 
 
 31 December  31 December 
The Group and The Company 2019  2018 
    
    
    
Balance at beginning of year 6,134  6,012 
Fair value changes on profit guarantee due from Vendors (Note 19) (78)  122 
Balance at end of year 6,056  6,134 

 
 2019  2018 
The Group  Allowance for impairment losses of trade receivables    
    
As at 1 January (819)  (680) 
Increase in loss allowance recognised in profit or loss during the year (Note 21(b)) (1)  (140) 
Impairment reversed (Note 20)   20  1 
De-recognition upon liquidation of entities  799  - 
As at 31 December (1)  (819) 

 
The movement in allowance for impairment losses of sundry receivables is as follows: 
 
  The Group  The Company 
 31 December 31 December 31 December 31 December 
 2019 2018 2019 2018 
     
     
     
Beginning of financial year  212 212 - - 
De-recognition upon liquidation of entities (28) - - - 
End of financial year  184 212 - - 
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11 Amounts due from/(to) subsidiaries 

 
 31 December 2019   31 December 2018 
The Company    
    
Current    
Amounts due from subsidiaries:    
-  trade -  54 
- non-trade 1,367  1,361 
Loan due from a subsidiary 6,183  6,501 
Allowance for impairment loss  (3,181)  (3,181) 
 4,369  4,735 

    
Amounts due to subsidiaries:    
- non-trade (Note A) (150)  (5,476) 

    
 
Note A: The amounts due to subsidiaries of S$5.4 million as at 31 December 2018 was partially set-off against the 
carrying value of the cost of investment of the 3 subsidiaries that were struck-off during the current financial year ended 
31 December 2019. 
 
Trade balances with subsidiaries relate to management fee receivables.  Non-trade balances with subsidiaries and loan 
due from a subsidiary are unsecured, interest-free and repayable on demand. 
 
Impairment of amounts due from PT IPA 

liquid assets to repay the loan and there is no collateral pledged or other security over the loan. Management has 
 flows in respect of the 

repayment of the amounts due from PT IPA for the purpose of assessing the level of expected credit losses required at 
year end. Based on the cash flow forecast, the expected credit loss is assessed to be minimum.  
 
In the financial year ended 31 December 2018, management had determined that a probability of default and loss given 
default of 100% since PT IPA did not have highly sufficient liquid assets and there is no collateral pledged or other 
security over the loan. Thus, the expected credit loss on the remaining amounts not recovered, based on the 
consideration of the highly insufficient liquid assets as well 
assets, of S$1.8 million was recorded in the financial statements for the year ended 31 December 2018. 
 
 2019  2018 
The Company    
    
Movements in impairment of amount due from    
subsidiaries:    
At beginning (3,181)  (1,345) 
Impairment loss recognised  -  (1,836) 
At end (3,181)  (3,181) 
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18 Revenue  
 

 2019  2018 
The Group    
    
Construction logistics:    
- Construction logistics services -  7,679 
- Rental income from leasing of heavy equipment 1,620  - 
- Trading 45  - 
 1,665  7,679 
 

Disaggregation of revenue from contracts with customers 
In the following table, revenue from contracts with customers is disaggregated by primary geographical markets and 

reportable segments (see Note 28). 
 
  
The Group and The Company 2019  2018 
    
Primary geographical markets    
Singapore  -  612 
Indonesia 1,665  7,067 
 1,665  7,679 
    
Timing of revenue recognition    
At a point in time 45  7,679 
# 45  7,679 
 

# This excludes revenue from heavy equipment rentals, which does not fall within the scope of SFRS(I) 15.   
 

Construction logistics segment for 2018 
 
Nature of goods or services  The construction logistics segment of the Group principally 

generates revenue from provision of dumping and 
transportation services in Singapore as well as provision of toll 
road development services i.e. laying & surfacing of soil to toll 
road development projects and supply and sale of stone to 
government related bodies in Indonesia. 

When revenue is recognised  Revenue is recognised at a point in time when the performance 
obligation have been fulfilled upon the completion of services to 
the customers for acceptance.  

Significant payment terms  Singapore  
Materials are collected from the work site of the customer and 
brought to the dumping ground for disposal. Transportation 
services are also provided for customers to their designated 
locations. These services are completed within the day of 
service itself. The transaction price is determined based on the 
number of dumping trips / transportation trips provided.  
 

Payment is due upon completion of dumping and transportation 
services. 
 

Indonesia 
The transaction price for the toll road development services is 
determined based on the area (cubic meter) of the work 
performed x price per cubic meter. The transaction price for the 
supply of stone is based on the volume supplied x unit price.  
 
Invoices are payable within 45 working days for toll road 
development services. For the sale of stones, payment is due 
when the stones are delivered to the customer. 
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19 Other operating income 

 2019  2018 
The Group    
    
    
Interest income from banks          166   78 
Interest income from PTMII                 316   301 
Government grants 8   40 
Sundry income 17   13 
Fair value changes on profit guarantee due from Vendors (Note 8) (78)   122 
                 429                  554 

 
 
20 Other gains/(losses)  net 

 
 2019  2018 
The Group    
    
Currency exchange gains/(losses) 105   (117) 
(Loss)/gain from disposal of property, plant and equipment                            (9)                    51 
Bad debt reversed (Note 8)            20                      1 
 116                   (65) 

 
 
21(a) General and administrative expenses 

 2019  2018 
The Group    
    
    
Depreciation of property, plant and equipment (Note 3) 132  267 
Depreciation of right-of-use assets (Note 4) 447  - 
Repair and maintenance  2  - 
Utilities and telecommunication 14  36 
Other expenses 42  327 
Transportation expenses 33  118 
General office expenses 109  169 

6.2)    
- fees 109  162 
- wages and salaries 226  217 
  19  18 

Employee compensation (excluding directors)    
- wages and salaries 901  1,688 
 emplo  63  98 

 1,318  2,183 
Commission 4  - 
Entertainment and gifts 16  12 
Professional fees 308  855 
Motor vehicle related expenses 41  45 
Rental on operating leases 7  238 

le to:    
-  Auditors of the Company 103  137 
-  Other auditors 10  13 
-   Non-audit -  6 
Listing expenses 21  94 
 2,607  4,500 
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21(b) Other operating expenses 

 2019  2018 
The Group    
    
    
Impairment loss on property, plant and equipment (Note 3) 8  - 
Impairment loss on intangible assets (Note 5) -  101 
Write-down of inventories (Note 10) 2  39 
Impairment of trade receivables (Note 8) 1  140 
 11  280 

 
 
22 Finance expenses 

 2019  2018 
The Group    
    
Bank charges                   87                      - 
Interest expense on lease liabilities  318   - 
Interest expense on obligations under finance lease  -                      9 
 405   9 

 
 
23 Income tax expense 

 2019  2018 
The Group    
    
Current taxation     
-  foreign 41  473 
 41  473 
Deferred taxation (Note 9) (16)  13 
Total taxation 25  486 

 
Reconciliation of effective tax rate 
 
 2019  2018 
The Group    
    
Loss before taxation (1,255)  (4,651) 

    
Tax at applicable tax rate (196)  (581) 
Tax effect on non-deductible expenses 264  1,053 
Tax effect on non-taxable income (33)  (54) 
Exempt income (8)  - 
Tax rebate     (1)  - 
Deferred tax assets on temporary differences not recognised -  68 
Utilisation of previously unrecognised tax losses and capital allowance  (1)  - 
 25  486 

 
As at the end of the reporting period, the Group has unabsorbed tax losses and capital allowances amounting to 
approximately S$Nil (2018 - S$4,206,000) that are available for offset against future taxable profits of those companies. 
The unutilised tax losses have no expiry dates. The unutilised tax losses and capital allowances carry-forward from last 
year relate to strike-off entities, and thus were forfeited upon strike-off of these subsidiaries. The use of unutilised tax 
losses is subject to the agreement of the tax authorities and compliance with certain provisions of the tax legislation. 
Deferred tax assets have not been recognised in respect of these items because it is not probable that future taxable 
profit will be available against which the Group can utilise the benefits. 
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25  

 
(ii) The Group as intermediate lessor of sublease  
 
For the sublet heavy equipment, their sublease periods do not form a major part of the remaining head lease terms and 
accordingly, their subleases are classified as operating lease. 
 
Subleases - classified as operating lease 
 
Rental income of S$1,620,000 from subleasing the plant and equipment during the year are included within "revenue" in 
profit or loss. 
 
Undiscounted lease payments from the sublease of the plant and equipment to be received after the reporting date are 
as follows: 
 
   2019 
The Group    

    
Less than one year   3,075 
Within two to five years   4,613 
   7,688 

    
 
 
26 Significant related party transactions 

 
26.1 Related party transactions 

 
In addition to the related party information disclosed elsewhere in the financial statements, there are no other 
significant transactions with related parties.  

 
26.2 Key management personnel compensations 
 

The fees and remuneration of the directors of the Company, who are the key management personnel of the 
Group, are as follows: 

 
 2019  2018 
The Group 00   
    
Key management:    
Directors    
- fees 109  162 
- wages and salaries 226  217 
-  19  18 
    
Other key management    
- wages and salaries 326  485 
- ined contribution plan 28  35 
 708  917 
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28  

 
Reconciliation of reportable segment revenue, profit or loss, assets and liabilities: 

 
 2019  2018 
Revenue    
    
Total revenue for reportable segments 1,665  7,679 
Consolidated revenue  1,665  7,679 

 
 2019  2018 
Profit or loss    
    
Total loss for reportable segments from operations (842)  (4,541)  
Impairment loss on property, plant and equipment (8)  - 
Impairment of goodwill  -  (101) 
Finance expense    (405)     (9)  
Consolidated loss before tax (1,255)  (4,651) 

 
 2019  2018 
Segment assets    
    
Total assets for reportable segments  51,896  57,611 
Deferred tax assets 16  - 
Elimination (16,775)   (26,360) 
Consolidated total assets 35,137  31,251 

 

 2019  2018 
Segment liabilities    
    
Total liabilities for reportable segments  27,188  26,692 
Current tax liabilities 12  15  
Elimination (18,122)   (22,945) 
Consolidated total liabilities 9,078  3,762 

  
 
Geographical segments 

The following table presents revenue and total 
years ended 31 December 2019 and 2018: 
 

   Singapore  Indonesia  Total 
        
   2019 2018 2019 2018 2019 2018 
        
        
 Revenue  - 612 1,665 7,067 1,665 7,679 
 Total assets  21,877 23,846 13,260 7,405 35,137 31,251 

 
 
Major customer 

S$1.6 million 
(2018 - S$7.1 tal revenues. 
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29.5 Credit risk 
 

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the Group to incur 
s, 

the Group adopts the policy of dealing only with customers of appropriate credit history. For other financial assets, the 
Group adopts the policy of dealing only with high credit quality counterparties. 
 

 
 
Exposure to credit risk 
As the Group and the Company do not hold any collateral, the maximum exposure to credit risk for each class of financial 
instruments is the carrying amount of that class of financial instruments presented on the statement of financial position. 
 
On that basis, below is the information abo

 
 
  Total gross carrying amount   
 Average   Expected  
The Group expected Non credit - Credit- credit Net 
 loss rate impaired impaired loss receivables 
 %     
At 31 December 2019      
      
Current (not past due)   - 686 - - 686 

1-30 days past due 2.0 48 1 (1) 48 

31-60 days past due  - - - - - 

More than 60 days past due  - - - - - 

  734 1 (1) 734 

      

At 31 December 2018      
Current (not past due)   - - -                    - - 
1-30 days past due - 560 -                     - 560 
31-60 days past due  - 203 - - 203 
More than 60 days  
past due  

 
61.3 

 
516 

 
819 

 
(819) 

 
516 

  1,279 819 (819) 1,279 

 
  Total gross carrying amount   
 Average   Expected  
 expected Non credit - Credit- credit Net 
 loss rate impaired impaired loss Receivables 
The Company %     
      
At 31 December 2019      
      
Current (not past due)   42.1 4,369 3,181 (3,181) 4,369 
1-30 days past due - - - - - 
31-60 days past due  - - - - - 
More than 60 days past due  - - - - - 

  4,369 3,181 (3,181) 4,369 

 

PSL HOLDINGS LIMITED　ANNUAL REPORT 2019112

 FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

NOTES TO THE

FINANCIAL STATEMENTS



29  
 
29.5 Credit risk  
 

  Total gross carrying amount   
 Average   Expected  
 expected Non credit - Credit- credit Net 
 loss rate impaired impaired loss Receivables 
The Company %     
      
At 31 December 2018      
      
Current (not past due)   40.1 4,735 3,181       (3,181) 4,735 
1-30 days past due - - -                     - - 
31-60 days past due  - - - - - 
More than 60 days past due  - - -                     - - 
  4,735 3,181 (3,181) 4,735 

 

(1)  Trade and other receivables, loans due from PTMII and amounts due from subsidiaries 
 
The Group and the Company applies the SFRS(I) 9 simplified approach to measuring expected credit losses which uses 
a lifetime expected loss allowance for trade receivables. To measure the expected credit losses, trade receivables have 
been grouped based on shared credit risk characteristics and the days past due. The expected loss rates are based on 
the historical credit loss experiences. The historical loss rates are adjusted to reflect current and forward-looking 
information on macroeconomic factors affecting the ability of the customers to settle the receivables. The Group and the 
Company have identified the Gross Domestic Product of Singapore, the country in which it operates to be the most 
relevant factors and accordingly adjusts the historical loss rates based on expected changes in these factors. 
 
The Group and the Company apply the 3-stage general approach to determine ECL for other receivables. ECL is 
measured as an allowance equal to 12-month ECL for stage-1 assets, or lifetime ECL for stage-2 or stage-3 assets. An 
asset moves from stage-1 to stage-2 when its credit risk increases significantly and subsequently to stage-3 as it 
becomes credit-impaired. In assessing whether credit risk has significantly increased, the Group and the Company 
consider qualitative and quantitative reasonable and supportable forward looking information. At the reporting date, the 
expected credit loss is assessed to be insignificant. 
 

Trade and other receivables that are neither past due nor impaired are creditworthy companies or individuals with a good 
payment record with the Group and the Company. Bank deposits that are neither past due nor impaired are mainly deposits 
with banks with high credit ratings and no history of default. 
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Financial assets and financial liabilities subject to offsetting and enforceable master netting arrangements 
 

At 31 December 2018, the parties have arrangements to settle intercompany balances due to or due from each other on 
a net basis. The amounts of due to and due from certain subsidiaries that are set-off are as follows:  
 

  Gross amounts Net amounts 
  offset in the in the in the 
The Company Gross statement of statement of 
 carrying financial financial 
 amounts position position 
    
31 December 2018    
Amounts due from subsidiaries  trade 54                        - 54 
Amounts due from subsidiaries  non-trade 984                   (967)  17 
Loan due from a subsidiary 4,664                     -  4,664 
Amounts due to subsidiaries (6,443)                  967  (5,476) 
 (741)                         -  (741) 
 
 

32 Events after the reporting period    
 

An outbreak of COVID-19 (Coronavirus Disease 2019) had been reported in China on 31 December 2019. At the date of 
these financial statements, while the outbreak has been most severe in Asia, it has spread to various regions around the 
world, including Australia, Europe, Middle East and the United States of America. The Group operates in various regions 
affected by the outbreak.  While the full impact 
subsequent to the balance sheet date is likely to be negatively impacted as a result of regional and global travel 
restrictions, quarantine and/or illness of employees, loss of customers, supply chain disruptions, and other forms of 
interruptions to business. 
 
 

33 Comparative figures 
 

Certain reclassificati

operating activities to financing activities. The effects are as follows: 
 Previously  After 
 reported  reclassification 
 2018 Reclassification 2018 
    
The Group     
Changes in trade payables, other payables and 
accruals 

(2,663) (433) (3,096) 

    
Cash flows from operating activities  (3,963)               (433) (4,396)  
    
Increase of loan due to third party (former non-
controlling interest of a subsidiary) 

- 433 433 

    
Cash flows from financing activities  (1,815)        433 (1,382) 
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