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IMMEDIATE RELEASE
Hu An Cable reports revenue of RMB84.5 million for 1Q2015
BB/ 2015 FE —FHEBWARK 8,450 it

¢ Revenue fell 80.1% due to short-term lower market demand and declined

selling price
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« Bottom line was hindered by lower gross profit and additional allowance for
doubtful debt
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e To continuously sharpen focus on risk management through market
diversification and stringent customer selection
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Singapore & Taiwan, 12 May 2015 — SGX-ST Mainboard-listed Hu An Cable
Holdings Ltd. (‘Hu An Cable” or “J8% & /11 ABR/AF)”, and together with its subsidiaries,
the “Group”), one of the top 10 wire and cable manufacturers in the PRC, recorded revenue of

RMB 84.5 million, a year-on-year decrease of 80.1%, for its first quarter ended 31 March
2015("1Q2015”).
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Mr. Dai Zhixiang, Executive Chairman and CEO of Hu An Cable, commented, “China’s GDP
grew at its slowest rate in six years at the start of this year. A series of easing methods
taken by China’s government to revive the economy delivered less support than hoped.
Faced with the challenging environment, the Group decided to adjust the business

strategy with more efforts exerted in risk management and market diversification. ”
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Financial Highlights
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Revenue 84.5 4249 (80.1)%
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Gross Profit 1.4 70.7 (98.0)%
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Gross Profit Margin 1.7% 16.6% | (14.9) pp
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Net (Loss)/Profit (109.7) 0.5 n.m.
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Net (Loss)/Profit Margin (%) (129.8) 0.12 n.m.
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Diluted EPS* (RMB cents) (10.8) 0.1 n.m.
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Diluted earnings per TDR** (NTD (68.3) 0.6 n.m.
cents)
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*Calculated based on the weighted average number of shares of 1,011,570,000 for 1Q2015 and 1Q2014
**Calculated based on exchange rate on 12 May 2015 of RMB: NTD = 1:5.0612. Every TDR represents 1.25 ordinary
shares
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The Group’s revenue decreased by 80.1% to RMB84.5 million for 1Q2015 as compared to
RMB424.9 million for 1Q2014, the decrease is mainly attributable to lower sales volume for all
products and lower selling price for all products. Lower sales volume is due to lower short-term
market demand and deferment in some government-led project while lower selling price is
affected by lower raw material price, including 17.8% decrease in copper price and 5.3%

decrease in aluminum price yoy.
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The Group’s gross profit decreased by 98.0% yoy to RMB1.4 million for 1Q2015 as its overall
gross profit margin decreased from 16.6% for 1Q2014 to 1.7% for 1Q2015. The decrease in
gross profit margin was mainly due to higher fixed production overhead absorption rate as a
result of lower production level. In addition, the selling price had fallen following the decreased

copper price and increased competition for lower number of government projects. As a result,
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the gross profit margin of cable and wire segment decreased to 3.1% as compared to 18.7% a
year ago. The gross profit margin of other product segment including copper rods, aluminum rods

and plastic cable materials for 1Q2015 were also lower compared to 1Q2014.
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Cables & Wires Business Segment

Revenue from cables & wires business segment declined by 81.5% yoy from RMB369.7 million
for 1Q2014 to RMB68.6 million for 1Q2015. Sales volume of cable products and wire products
decreased by 69.5% and by 68.1% respectively for 1Q2015 as compared to 1Q2014. The

decrease was mainly due to deferment of some government-led infrastructure projects.
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The power generation and transmission sector remains the largest revenue contributor and had
contributed 49.5% of the segment revenue. To improve cash flow turnover and diversify business
risks, the Group has adjusted its business strategy and put more efforts on marketing products
to well-established wholesale dealers and retail shops since last year. As a result, the revenue

contribution from other sectors increased by 8.9% for 1Q2015.
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Copper Rods Business Segment
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Sales of copper rods to external customers decreased to RMB13.3 million for 1Q2015 as
compared to RMB41.2 million for 1Q2014, which represented 15.8% of the Group’s revenue as
compared to 9.7% for 1Q2014.
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Aluminum Rods and Plastic Cable Materials Business Segment
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Revenue from the aluminum rods and plastic cable materials segment decreased 81.3% yoy to
RMB2.5 million for 1Q2015.
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Selling and distribution expenses decreased by RMB13.5 million to RMB7.2 million for 1Q2015
from RMB20.7 million for 1Q2014. This decrease was mainly due to the decrease in staff related

expenses, sales office expenses, marketing and advertising fee.
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Administrative expenses increased to RMB110.0 million for 1Q2015 from RMB25.1 million for
1Q2014. The increase was primarily due to RMB100.0 million of additional allowance for doubtful
debt, which was partially offset by the decrease in R&D expenses, salary and staff related
expense and general office expenses. Debt collection has slowed down due to the economic
slowdown and government’s tightening operations of state-owned enterprises especially in
power generation and transmission sector in China. The Group has taken a prudent and
responsible accounting practice and thus provided for allowance on all trade receivables that
aged more than one year as at 31 March 2015. Approximately 80% of impaired trade receivables
were due from state-owned customers.
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Finance expenses decreased by 61.7% to RMB11.3 million for 1Q2015 from RMB29.6 million for
1Q2014. The decrease was mainly due to the lower interest expenses due to less borrowing and

usage of short-term bank notes for 1Q2015 as compared to 1Q2014.
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Consequently, the Group incurred a net loss of RMB109.7 million for 1Q2015 as compared to a
net profit of RMBO0.5 million for 1Q2014.
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Outlook

China’s economy is still suffering downward pressure while the over-capacity and fierce
competition of cable and wire industry persist in low end market. However, as “One Belt, One
Road" (“OBAOR”) strategy has been proposed, new infrastructure investment will increase
consequently. OBAOR strategy allows China to direct current domestic overcapacities and over-
production to new demands in overseas markets including that from power industry, which will in

turn present new opportunities for the Group.
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“The Group will continuously focus on risk management by reducing the exposure to mid-
to-long term projects and conducting more stringent client selection.” Mr Dai said, “At the
same time, the Group will diversify its businesses by venturing into other industries,
including new energy industry, well-established wholesale dealers and retail sectors. We
hope that with these proactive attempts, the Group will steer through the challenges and

achieve better performance.”
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As China’s economy has yet to show a clear sign of recovery, the Group will tread on cautiously

with its business undertakings.
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The Group’s Office in Singapore will try its utmost to effectively enhance the brand recognition
and increase the sales performance in Southeast Asia. In light of market potential in this region,

the Group shall expect to capture growing demand for cables and wires.
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About Hu An Cable Holdings Ltd.
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Hu An Cable Holdings Ltd. (“Hu An Cable”) is amongst the top 10 largest wire and cable
manufacturers in China. Based in the wire and cable hub of Yixing city, Jiangsu province, Hu
AnCable manufactures and supplies a wide range of power transmission cables to support a
growing spectrum of power infrastructural developments in China.
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Hu An Cable’s business model involves using copper rods as the main raw material and through
its manufacturing processes to produce specialized cable products catering to the needs of its
customers of power generation, transmission and distribution, petrochemical, transportation,
alternative energy and other industries.
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Hu An Cable is a qualified supplier to bellwether companies such as the State Grid Corporation
of China, China Southern Power Grid, China Huadian Corporation, China Petroleum & Chemical
Corporation, China National Petroleum Corporation, etc.
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Due to its wide range of industry accreditations, Hu An Cable has participated in several
prominent state projects such as the Beijing Workers’ Stadium for the 2008 Beijing Olympic
Games, the Datong-Baotou railway upgrading project, the Baiyun’e’bo wind-powered electricity
generation project, Nanjing Subway Line 1 and various airport upgrading projects in major cities.
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Issued for and on behalf of Hu An Cable Holdings Ltd
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For more information and media enquiries, please contact the following:
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staff@financialpr.com.sg
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