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MATERIAL UNCERTAINTY RELATED TO GOING CONCERN ON THE AUDITED 

FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018 

Pursuant to Rule 704(4) of the Listing Manual Section B: Rules of Catalist of the Singapore Exchange 

Securities Trading Limited (the “SGX-ST”), the board of directors (the “Board” or “Directors”) of IEV 

Holdings Limited (the “Company”, and together with its subsidiaries, the “Group”) wishes to 

announce that the Company’s Independent Auditor, Deloitte & Touche LLP (the “Auditor”) has 

included a Material Uncertainty Related to Going Concern section in their report (the “Independent 

Auditor’s Report”) on the audited financial statements of the Group and Company for the financial 

year ended 31 December 2018 (“FY2018”)(the “Audited Financial Statements”).  The opinion of the 

Auditor is not modified in respect of this matter. 

The Independent Auditor’s Report is annexed to this announcement for information purposes.  The 

Independent Auditor’s Report and the Audited Financial Statements will form part of the Company’s 

Annual Report for FY2018 (the “2018 Annual Report”) which will be despatched to the shareholders of 

the Company (the “Shareholders”) in due course.  Shareholders are advised to read the 

Independent Auditor’s Report and the 2018 Annual Report in their entirety. 

Material Uncertainty Related to Going Concern 

The following is an extract of Note 1 and Note 3(a)(i) to the Audited Financial Statements pertaining 

to the subject of this announcement:   

Note 1 

“As at 31 December 2018, the Group’s and the Company’s current liabilities exceeded their current 

assets by RM11.9 million and RM1.7 million respectively (31 December 2017: RM6.3 million and RM24.8 

million respectively) and the Group had incurred a net loss of RM17.1 million for the year ended 31 

December 2018 (2017: RM79.9 million). The Group also had net operating cash outflow of RM6.4 

million for the financial year ended 31 December 2018 (2017: RM11.1 million). In addition, the Group 

and the Company is in a net capital deficiency position of RM10.2 million and RM1.7 million 

respectively (2017: net equity of RM5.4 million and RM1.0 million respectively).  

In 2017, the Group made the strategic decision to discontinue its activities in the exploration and 

production and renewable energy sectors. In 2018, the Group discontinued its Mobile Natural Gas 

Sector. Going forward, the Group will focus on its Asset Integrity Management sector. The Group has 

projected a net cash inflow for the year ending 31 December 2019 based on (i) current on-going 

projects; (ii) new projects that have already been awarded; and (iii) on-going tender projects. In the 

event that the Group is unable to secure the on-going tender projects, the Group may have 

insufficient cash to fulfil its obligations. These events or conditions indicate that a material uncertainty 

exists that may cast significant doubt on the Group’s and the Company’s ability to continue as going 

concerns. 
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If the going concern assumption is no longer applicable, adjustments may have to be made to 

reflect the situation that assets may need to be realised other than in the normal course of business 

and at amounts which may differ significantly from the amounts at which they are currently 

recorded in the statements of financial position. In addition, the Group and the Company may have 

to reclassify non-current assets and liabilities as current assets and liabilities respectively. No such 

adjustments have been made to these financial statements.” 

Note 3(a)(i) 

“The Directors and the management have assessed and believe that the validity of the going 

concern assumption is dependent on the outcome of the tender projects, as discussed in Note 1 to 

the financial statements. 

According to their judgement, the Directors and the management believe that the Group will be 

able to secure the targeted number of tender projects that the Group is participating in and as such, 

the Group and the Company would be able to operate as going concerns.” 

Board’s Comments 

The Directors are of the view that it is appropriate for the Audited Financial Statements of the Group 

and Company to be prepared and presented on a going concern basis, having regard to the 

following: 

(i) Management has prepared a cash flow forecast and is of the view that the Group will 

have sufficient cash resources, including from estimated earnings for the financial year 

ending 31 December 2019, to satisfy its working capital requirements and to meet its 

obligations as and when they fall due; 

(ii) The Group is actively exploring potential corporate fund-raising exercises which will be 

announced in due course when there are any significant developments; 

(iii) The net current liabilities for the Group of RM11.9 million as at 31 December 2018 include a 

provision for termination liabilities of RM7.6 million arising from the termination of the 

Operations Cooperation Agreement with PT Pertamina EP, for which such termination 

liabilities may be determined through negotiated settlements involving possible deferred 

settlement payments; and  

(iv) As at 31 December 2018, the Company’s current liabilities include amounts owing to 

wholly-owned subsidiaries of RM0.9 million (2017: RM26.3 million).  The Directors have the 

power and authority to manage the payment obligations to the said wholly-owned 

subsidiaries if ever the need arises. 

(v) The Group has a contract liability of RM2.7 million and contract cost of RM1.0 million as at 

31 December 2018 related to an on-going AIMS Advanced Inspection Solutions project in 

which progress billings have been made. The respective revenue and cost of sales will be 

recognised when the project is completed within the financial year ending 31 December 

2019. 

Further, the Board is of the opinion that sufficient information has been disclosed for the trading of 

the Company’s securities to continue in an orderly manner and the Board is not aware of any 

material information that requires disclosure but remains undisclosed as of the date of this 

announcement. 
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Shareholders and other investors are reminded to exercise caution while dealing in the shares of the 

Company. In the event that shareholders and other investors are in doubt when dealing in the shares 

of the Company, they should consult their stockbrokers, bank managers, solicitors, accountants or 

other professional advisers. 

 

By order of the Board 

Christopher Do 

President & CEO 

29 March 2019 
 

MEDIA CONTACT 

For media queries, please contact; 

 

IEV Holdings Limited 

Corporate Communications Department  

Tel: +603 79319921 

Vicneswary Veeran (Mobile +6 012 6959226, Email: vicneswary@iev-group.com) 

 

 
This announcement has been prepared by the Company and its contents have been reviewed by the 

Company’s sponsor, SAC Capital Private Limited (the “Sponsor”), for compliance with the relevant rules of the 

Singapore Exchange Securities Trading Limited (the “SGX-ST”). The Sponsor has not independently verified the 

contents of this announcement. 

This announcement has not been examined or approved by the SGX-ST and the SGX-ST assumes no 

responsibility for the contents of this announcement, including the correctness of any of the statements or 

opinions made, or reports contained in this announcement.  

The contact person for the Sponsor is Mr. Ong Hwee Li, at 1 Robinson Road, #21-00 AIA Tower, Singapore 048542, 

telephone (65) 6232 3210.  
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REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Opinion

:H�KDYH�DXGLWHG�WKH�ƓQDQFLDO�VWDWHPHQWV�RI�,(9�+ROGLQJV�/LPLWHG��WKH�ŏ&RPSDQ\Ő��DQG�LWV�VXEVLGLDULHV��WKH�ŏ*URXSŐ���
ZKLFK�FRPSULVH�WKH�FRQVROLGDWHG�VWDWHPHQW�RI�ƓQDQFLDO�SRVLWLRQ�RI�WKH�*URXS�DQG�WKH�VWDWHPHQW�RI�ƓQDQFLDO�SRVLWLRQ�
RI�WKH�&RPSDQ\�DV�DW����'HFHPEHU�������DQG�WKH�FRQVROLGDWHG�VWDWHPHQW�RI�SURƓW�RU�ORVV�DQG�RWKHU�FRPSUHKHQVLYH�
LQFRPH��FRQVROLGDWHG�VWDWHPHQW�RI�FKDQJHV�LQ�HTXLW\�DQG�FRQVROLGDWHG�VWDWHPHQW�RI�FDVK�ŴRZV�RI�WKH�*URXS�DQG�WKH�
VWDWHPHQW�RI� FKDQJHV� LQ�HTXLW\�RI� WKH�&RPSDQ\� IRU� WKH�\HDU� WKHQ�HQGHG��DQG� WKH�QRWHV� WR� WKH�ƓQDQFLDO� VWDWHPHQWV��
LQFOXGLQJ�D�VXPPDU\�RI�VLJQLƓFDQW�DFFRXQWLQJ�SROLFLHV��DV�VHW�RXW�RQ�SDJHV����WR�����

,Q�RXU�RSLQLRQ��WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�ƓQDQFLDO�VWDWHPHQWV�RI�WKH�*URXS�DQG�WKH�VWDWHPHQW�RI�ƓQDQFLDO�SRVLWLRQ�
DQG�VWDWHPHQW�RI�FKDQJHV�LQ�HTXLW\�RI�WKH�&RPSDQ\�DUH�SURSHUO\�GUDZQ�XS�LQ�DFFRUGDQFH�ZLWK�WKH�SURYLVLRQV�RI�WKH�
&RPSDQLHV�$FW��&KDSWHU�����WKH�ŏ$FWŐ��DQG�6LQJDSRUH�)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV� �,QWHUQDWLRQDO�� �ŏ6)56�,�VŐ��VR�DV�
WR�JLYH� D� WUXH� DQG� IDLU� YLHZ�RI� WKH� FRQVROLGDWHG� ƓQDQFLDO� SRVLWLRQ�RI� WKH�*URXS� DQG�RI� WKH� ƓQDQFLDO� SRVLWLRQ�RI� WKH�
&RPSDQ\�DV�DW����'HFHPEHU�������DQG�RI�WKH�FRQVROLGDWHG�ƓQDQFLDO�SHUIRUPDQFH��FRQVROLGDWHG�FKDQJHV�LQ�HTXLW\�DQG�
FRQVROLGDWHG�FDVK�ŴRZV�RI�WKH�*URXS�DQG�RI�WKH�FKDQJHV�LQ�HTXLW\�RI�WKH�&RPSDQ\�IRU�WKH�\HDU�HQGHG�RQ�WKDW�GDWH��

Basis for Opinion

:H�FRQGXFWHG�RXU�DXGLW�LQ�DFFRUGDQFH�ZLWK�6LQJDSRUH�6WDQGDUGV�RQ�$XGLWLQJ��ŏ66$VŐ���2XU�UHVSRQVLELOLWLHV�XQGHU�WKRVH�
VWDQGDUGV� DUH� IXUWKHU�GHVFULEHG� LQ� WKH�Auditor’s Responsibilities for the Audit of the Financial Statements section of 
RXU�UHSRUW��:H�DUH�LQGHSHQGHQW�RI�WKH�*URXS�LQ�DFFRUGDQFH�ZLWK�WKH�$FFRXQWLQJ�DQG�&RUSRUDWH�5HJXODWRU\�$XWKRULW\�
�ŏ$&5$Ő��Code of Professional Conduct and Ethics for Public Accountants and Accounting Entities��ŏ$&5$�&RGHŐ��WRJHWKHU�
ZLWK�WKH�HWKLFDO�UHTXLUHPHQWV�WKDW�DUH�UHOHYDQW�WR�RXU�DXGLW�RI�WKH�ƓQDQFLDO�VWDWHPHQWV�LQ�6LQJDSRUH��DQG�ZH�KDYH�IXOƓOOHG�
RXU�RWKHU�HWKLFDO�UHVSRQVLELOLWLHV�LQ�DFFRUGDQFH�ZLWK�WKHVH�UHTXLUHPHQWV�DQG�WKH�$&5$�&RGH��:H�EHOLHYH�WKDW�WKH�DXGLW�
HYLGHQFH�ZH�KDYH�REWDLQHG�LV�VXIƓFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D�EDVLV�IRU�RXU�RSLQLRQ��

Material Uncertainty Related to Going Concern

:H�GUDZ�DWWHQWLRQ�WR�1RWH���LQ�WKH�DFFRPSDQ\LQJ�ƓQDQFLDO�VWDWHPHQWV��ZKLFK�LQGLFDWHV�WKDW�DV�DW����'HFHPEHU�������
WKH�*URXSōV�DQG�WKH�&RPSDQ\ōV�FXUUHQW�OLDELOLWLHV�H[FHHGHG�WKHLU�FXUUHQW�DVVHWV�E\�50�����PLOOLRQ�DQG�50����PLOOLRQ�
UHVSHFWLYHO\�DQG�WKH�*URXS�LQFXUUHG�D�QHW�ORVV�RI�50�����PLOOLRQ�IRU�WKH�\HDU�HQGHG����'HFHPEHU�������7KH�*URXS�DOVR�
KDG�D�QHW�RSHUDWLQJ�FDVK�RXWŴRZ�RI�50����PLOOLRQ�IRU�WKH�ƓQDQFLDO�\HDU�HQGHG����'HFHPEHU�������,Q�DGGLWLRQ��WKH�*URXS�
DQG�WKH�&RPSDQ\�LV�LQ�D�QHW�FDSLWDO�GHƓFLHQF\�SRVLWLRQ�RI�50�����PLOOLRQ�DQG�50����PLOOLRQ�UHVSHFWLYHO\��

$V�GLVFORVHG�LQ�1RWH���WR�WKH�ƓQDQFLDO�VWDWHPHQWV��JRLQJ�IRUZDUG��WKH�*URXS�ZLOO�RQO\�KDYH�RQH�RSHUDWLQJ�VHFWRU��$VVHW�
,QWHJULW\�0DQDJHPHQW��7KH�DELOLW\�RI�WKH�*URXS�WR�JHQHUDWH�VXIƓFLHQW�FDVK�WR�IXOƓO�LWV�REOLJDWLRQV�LV�GHSHQGHQW�RQ�WKH�
*URXS� VHFXULQJ� VXIƓFLHQW� SURMHFWV� DQG�ZKHQ� VXFK� SURMHFWV� DUH� VHFXUHG�� 7KHVH� HYHQWV� RU� FRQGLWLRQV� LQGLFDWH� WKDW� D�
PDWHULDO�XQFHUWDLQW\�H[LVWV�WKDW�PD\�FDVW�VLJQLƓFDQW�GRXEW�RQ�WKH�*URXSōV�DQG�WKH�&RPSDQ\ōV�DELOLW\�WR�FRQWLQXH�DV�JRLQJ�
FRQFHUQV��2XU�RSLQLRQ�LV�QRW�PRGLƓHG�LQ�UHVSHFW�RI�WKLV�PDWWHU�
 

INDEPENDENT
$8',725ō6�5(3257 
WR�WKH�PHPEHUV�RI�,(9�+ROGLQJV�/LPLWHG
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Key Audit Matters

.H\� DXGLW�PDWWHUV� DUH� WKRVH�PDWWHUV� WKDW�� LQ� RXU� SURIHVVLRQDO� MXGJHPHQW�� ZHUH� RI�PRVW� VLJQLƓFDQFH� LQ� RXU� DXGLW� RI�
WKH�ƓQDQFLDO�VWDWHPHQWV�RI�WKH�FXUUHQW�\HDU��7KHVH�PDWWHUV�ZHUH�DGGUHVVHG�LQ�WKH�FRQWH[W�RI�RXU�DXGLW�RI�WKH�ƓQDQFLDO�
VWDWHPHQWV�DV�D�ZKROH��DQG�LQ�IRUPLQJ�RXU�RSLQLRQ�WKHUHRQ��DQG�ZH�GR�QRW�SURYLGH�D�VHSDUDWH�RSLQLRQ�RQ�WKHVH�PDWWHUV��
,Q�DGGLWLRQ�WR�WKH�PDWWHU�GHVFULEHG�LQ�WKH�Material Uncertainty Related to Going Concern�VHFWLRQ��ZH�KDYH�GHWHUPLQHG�
WKH�PDWWHU�GHVFULEHG�EHORZ�WR�EH�WKH�NH\�DXGLW�PDWWHU�WR�EH�FRPPXQLFDWHG�LQ�RXU�UHSRUW�

Key audit matter Our audit performed and responses thereon

Recoverability of trade receivables 
7KH� *URXS� WUDQVDFWV� ZLWK� FXVWRPHUV� LQ� WKH� RLO� DQG�
JDV� LQGXVWU\�� *LYHQ� WKH� FKDOOHQJLQJ� HQYLURQPHQW� WKDW��
WKHVH� FRPSDQLHV� DUH� FXUUHQWO\� RSHUDWLQJ� LQ�� WKH� XVH� RI�
MXGJHPHQW� DQG� HVWLPDWHV� E\� PDQDJHPHQW� LV� UHTXLUHG�
LQ�DVVHVVLQJ�DQG�GHWHUPLQLQJ�WKH�UHFRYHUDELOLW\�RI� WUDGH�
UHFHLYDEOHV�DQG�DGHTXDF\�RI�DOORZDQFH�PDGH�XVLQJ� WKH�
H[SHFWHG� FUHGLW� ORVVHV� �ŏ(&/Ő�� PRGHO� XQGHU� 6)56�,�� ��
Financial Instruments.
 
7KHVH� MXGJHPHQWV� LQFOXGH� PDNLQJ� GHEWRU�VSHFLƓF�
DVVHVVPHQW� RI� H[SHFWHG� LPSDLUPHQW� ORVV� IRU� RYHUGXH�
WUDGH� UHFHLYDEOHV� DQG� DVVHVVLQJ� WKH� UHPDLQLQJ� WUDGH�
UHFHLYDEOHV�EDVHG�RQ�LWV�KLVWRULFDO�FUHGLW�ORVV�H[SHULHQFH��
GHEWRUVō� DELOLW\� WR� SD\� DQG� IRUZDUG�ORRNLQJ� LQIRUPDWLRQ�
VSHFLƓF� WR� WKH� GHEWRUV� DQG� HFRQRPLF� HQYLURQPHQW��
LQFOXGLQJ� SDVW� FROOHFWLRQ� KLVWRU\� DQG� NQRZOHGJH� RI� WKH�
EXVLQHVV�
 
7KH�*URXS�KDV�PDGH�GLVFORVXUHV�RQ�WKH�DERYH�MXGJHPHQW�
LQ� 1RWH� ��� DQG� IXUWKHU� GLVFORVXUHV� RQ� UHFRYHUDELOLW\� RI�
WUDGH�UHFHLYDEOHV�LQ�1RWH���WR�WKH�ƓQDQFLDO�VWDWHPHQWV�

2XU�DXGLW�DSSURDFK�LQFOXGHG�SURFHGXUHV�DV�IROORZV�
 
Ř� :H� REWDLQHG� DQ� XQGHUVWDQGLQJ� RI� WKH� *URXSōV�

SURFHVVHV�DQG��HYDOXDWHG�WKH�GHVLJQ�DQG�DVVHVVHG�
WKH� LPSOHPHQWDWLRQ� RI� WKH� *URXSōV� UHOHYDQW�
FRQWURO�SURFHVVHV� DQG� NH\� FRQWUROV� UHODWLQJ� WR� WKH�
PRQLWRULQJ� RI� WUDGH� UHFHLYDEOHV� DQG� FRQVLGHUHG�
WKHLU�DJLQJ�WR�LGHQWLI\�FROOHFWLRQ�ULVNV�

 
Ř� :H� GLVFXVVHG� ZLWK� PDQDJHPHQW� DQG� HYDOXDWHG�

WKH�(&/�PRGHO�XVHG�LQ�GHWHUPLQLQJ�WKH�DOORZDQFH�
IRU� H[SHFWHG� FUHGLW� ORVVHV�� :H� FKDOOHQJHG� DQG�
HYDOXDWHG�PDQDJHPHQWōV� DVVHVVPHQW� RQ� ERWK� WKH�
TXDQWLWDWLYH�DQG�TXDOLWDWLYH�LQIRUPDWLRQ�FRQVLGHUHG�
E\� WKHP� WKDW� LV� UHDVRQDEOH� DQG� VXSSRUWDEOH��
LQFOXGLQJ�KLVWRULFDO�H[SHULHQFH�DQG�IRUZDUG�ORRNLQJ�
LQIRUPDWLRQ�EDVHG�RQ�VSHFLƓF�HFRQRPLF�GDWD�

 
Ř� :H� UHYLHZHG� WKH� GHEWRUV� DJHLQJ� DQDO\VLV� DQG�

FKHFNHG� WR� FROOHFWLRQV� IURP� PDMRU� GHEWRUV�
VXEVHTXHQW�WR�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG��DQG

 
Ř� :H� REWDLQHG� DQ� XQGHUVWDQGLQJ� DQG� UHOHYDQW�

GRFXPHQWV� IURP� PDQDJHPHQW� WR� DVVHVV� WKH�
UHFRYHUDELOLW\�RI�ORQJ�RXWVWDQGLQJ�GHEWV�

 
:H� KDYH� DOVR� FRQVLGHUHG� WKH� DGHTXDF\� DQG�
DSSURSULDWHQHVV�RI�WKH�GLVFORVXUHV�PDGH�LQ�WKH�ƓQDQFLDO�
statements.

INDEPENDENT 
auditor’s report  

WR�WKH�PHPEHUV�RI�,(9�+ROGLQJV�/LPLWHG
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Information Other than the Financial Statements and Auditor’s Report Thereon

0DQDJHPHQW�LV�UHVSRQVLEOH�IRU�WKH�RWKHU�LQIRUPDWLRQ��7KH�RWKHU�LQIRUPDWLRQ�FRPSULVHV�WKH�LQIRUPDWLRQ��LQFOXGHG�LQ�WKH�
DQQXDO�UHSRUW��EXW�GRHV�QRW�LQFOXGH�WKH�ƓQDQFLDO�VWDWHPHQWV�DQG�RXU�DXGLWRUōV�UHSRUW�WKHUHRQ�

2XU� RSLQLRQ� RQ� WKH� ƓQDQFLDO� VWDWHPHQWV� GRHV� QRW� FRYHU� WKH� RWKHU� LQIRUPDWLRQ� DQG�ZH� GR� QRW� H[SUHVV� DQ\� IRUP� RI�
DVVXUDQFH�FRQFOXVLRQ�WKHUHRQ�

,Q�FRQQHFWLRQ�ZLWK�RXU�DXGLW�RI�WKH�ƓQDQFLDO�VWDWHPHQWV��RXU�UHVSRQVLELOLW\�LV�WR�UHDG�WKH�RWKHU�LQIRUPDWLRQ�DQG��LQ�GRLQJ�
VR��FRQVLGHU�ZKHWKHU� WKH�RWKHU� LQIRUPDWLRQ� LV�PDWHULDOO\� LQFRQVLVWHQW�ZLWK� WKH�ƓQDQFLDO� VWDWHPHQWV�RU�RXU�NQRZOHGJH�
REWDLQHG�LQ�WKH�DXGLW�RU�RWKHUZLVH�DSSHDUV�WR�EH�PDWHULDOO\�PLVVWDWHG�� ,I��EDVHG�RQ�WKH�ZRUN�ZH�KDYH�SHUIRUPHG��ZH�
FRQFOXGH�WKDW�WKHUH�LV�D�PDWHULDO�PLVVWDWHPHQW�RI�WKLV�RWKHU�LQIRUPDWLRQ��ZH�DUH�UHTXLUHG�WR�UHSRUW�WKDW�IDFW��:H�KDYH�
QRWKLQJ�WR�UHSRUW�LQ�WKLV�UHJDUG�

Responsibilities of Management and Directors for the Financial Statements

0DQDJHPHQW�LV�UHVSRQVLEOH�IRU�WKH�SUHSDUDWLRQ�RI�ƓQDQFLDO�VWDWHPHQWV�WKDW�JLYH�D�WUXH�DQG�IDLU�YLHZ�LQ�DFFRUGDQFH�ZLWK�
WKH�SURYLVLRQV�RI�WKH�$FW�DQG�6)56�,�V��DQG�IRU�GHYLVLQJ�DQG�PDLQWDLQLQJ�D�V\VWHP�RI�LQWHUQDO�DFFRXQWLQJ�FRQWUROV�VXIƓFLHQW�
WR�SURYLGH�D�UHDVRQDEOH�DVVXUDQFH�WKDW�DVVHWV�DUH�VDIHJXDUGHG�DJDLQVW�ORVV�IURP�XQDXWKRULVHG�XVH�RU�GLVSRVLWLRQ��DQG�
WUDQVDFWLRQV�DUH�SURSHUO\�DXWKRULVHG�DQG�WKDW�WKH\�DUH�UHFRUGHG�DV�QHFHVVDU\�WR�SHUPLW�WKH�SUHSDUDWLRQ�RI�WUXH�DQG�IDLU�
ƓQDQFLDO�VWDWHPHQWV�DQG�WR�PDLQWDLQ�DFFRXQWDELOLW\�RI�DVVHWV�

,Q�SUHSDULQJ�WKH�ƓQDQFLDO�VWDWHPHQWV��PDQDJHPHQW�LV�UHVSRQVLEOH�IRU�DVVHVVLQJ�WKH�*URXSōV�DELOLW\�WR�FRQWLQXH�DV�D�JRLQJ�
FRQFHUQ��GLVFORVLQJ��DV�DSSOLFDEOH��PDWWHUV�UHODWHG�WR�JRLQJ�FRQFHUQ�DQG�XVLQJ�WKH�JRLQJ�FRQFHUQ�EDVLV�RI�DFFRXQWLQJ�
XQOHVV�PDQDJHPHQW�HLWKHU�LQWHQGV�WR�OLTXLGDWH�WKH�*URXS�RU�WR�FHDVH�RSHUDWLRQV��RU�KDV�QR�UHDOLVWLF�DOWHUQDWLYH�EXW�WR�
do so.

7KH�GLUHFWRUVō�UHVSRQVLELOLWLHV�LQFOXGH�RYHUVHHLQJ�WKH�*URXSōV�ƓQDQFLDO�UHSRUWLQJ�SURFHVV�

Auditor’s Responsibilities for the Audit of the Financial Statements

2XU�REMHFWLYHV�DUH� WR�REWDLQ� UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU� WKH�ƓQDQFLDO� VWDWHPHQWV�DV�D�ZKROH�DUH� IUHH� IURP�
PDWHULDO� PLVVWDWHPHQW�� ZKHWKHU� GXH� WR� IUDXG� RU� HUURU�� DQG� WR� LVVXH� DQ� DXGLWRUōV� UHSRUW� WKDW� LQFOXGHV� RXU� RSLQLRQ��
5HDVRQDEOH�DVVXUDQFH�LV�D�KLJK�OHYHO�RI�DVVXUDQFH��EXW�LV�QRW�D�JXDUDQWHH�WKDW�DQ�DXGLW�FRQGXFWHG�LQ�DFFRUGDQFH�ZLWK�
66$V�ZLOO� DOZD\V�GHWHFW� D�PDWHULDO�PLVVWDWHPHQW�ZKHQ� LW� H[LVWV��0LVVWDWHPHQWV� FDQ�DULVH� IURP� IUDXG�RU�HUURU� DQG�DUH�
FRQVLGHUHG�PDWHULDO�LI��LQGLYLGXDOO\�RU�LQ�WKH�DJJUHJDWH��WKH\�FRXOG�UHDVRQDEO\�EH�H[SHFWHG�WR�LQŴXHQFH�WKH�HFRQRPLF�
GHFLVLRQV�RI�XVHUV�WDNHQ�RQ�WKH�EDVLV�RI�WKHVH�ƓQDQFLDO�VWDWHPHQWV�

$V�SDUW�RI�DQ�DXGLW�LQ�DFFRUGDQFH�ZLWK�66$V��ZH�H[HUFLVH�SURIHVVLRQDO�MXGJHPHQW�DQG�PDLQWDLQ�SURIHVVLRQDO�VFHSWLFLVP�
WKURXJKRXW�WKH�DXGLW��:H�DOVR�

�D�� ,GHQWLI\�DQG�DVVHVV�WKH�ULVNV�RI�PDWHULDO�PLVVWDWHPHQW�RI�WKH�ƓQDQFLDO�VWDWHPHQWV��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU��
GHVLJQ�DQG�SHUIRUP�DXGLW�SURFHGXUHV�UHVSRQVLYH�WR�WKRVH�ULVNV��DQG�REWDLQ�DXGLW�HYLGHQFH�WKDW�LV�VXIƓFLHQW�DQG�
DSSURSULDWH�WR�SURYLGH�D�EDVLV�IRU�RXU�RSLQLRQ��7KH�ULVN�RI�QRW�GHWHFWLQJ�D�PDWHULDO�PLVVWDWHPHQW�UHVXOWLQJ�IURP�
IUDXG� LV�KLJKHU� WKDQ� IRU�RQH�UHVXOWLQJ� IURP�HUURU��DV� IUDXG�PD\� LQYROYH�FROOXVLRQ�� IRUJHU\�� LQWHQWLRQDO�RPLVVLRQV��
PLVUHSUHVHQWDWLRQV��RU�WKH�RYHUULGH�RI�LQWHUQDO�FRQWURO�
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�E�� 2EWDLQ�DQ�XQGHUVWDQGLQJ�RI� LQWHUQDO�FRQWURO� UHOHYDQW� WR� WKH�DXGLW� LQ�RUGHU� WR�GHVLJQ�DXGLW�SURFHGXUHV� WKDW�DUH�
DSSURSULDWH� LQ�WKH�FLUFXPVWDQFHV��EXW�QRW� IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI� WKH�
*URXSōV�LQWHUQDO�FRQWURO�

�F�� (YDOXDWH�WKH�DSSURSULDWHQHVV�RI�DFFRXQWLQJ�SROLFLHV�XVHG�DQG�WKH�UHDVRQDEOHQHVV�RI�DFFRXQWLQJ�HVWLPDWHV�DQG�
UHODWHG�GLVFORVXUHV�PDGH�E\�PDQDJHPHQW�

�G�� &RQFOXGH�RQ�WKH�DSSURSULDWHQHVV�RI�PDQDJHPHQWōV�XVH�RI�WKH�JRLQJ�FRQFHUQ�EDVLV�RI�DFFRXQWLQJ�DQG��EDVHG�RQ�
WKH�DXGLW�HYLGHQFH�REWDLQHG��ZKHWKHU�D�PDWHULDO�XQFHUWDLQW\�H[LVWV�UHODWHG�WR�HYHQWV�RU�FRQGLWLRQV�WKDW�PD\�FDVW�
VLJQLƓFDQW�GRXEW�RQ�WKH�*URXSōV�DELOLW\�WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ��,I�ZH�FRQFOXGH�WKDW�D�PDWHULDO�XQFHUWDLQW\�
H[LVWV��ZH�DUH�UHTXLUHG�WR�GUDZ�DWWHQWLRQ�LQ�RXU�DXGLWRUōV�UHSRUW�WR�WKH�UHODWHG�GLVFORVXUHV�LQ�WKH�ƓQDQFLDO�VWDWHPHQWV�
RU��LI�VXFK�GLVFORVXUHV�DUH�LQDGHTXDWH��WR�PRGLI\�RXU�RSLQLRQ��2XU�FRQFOXVLRQV�DUH�EDVHG�RQ�WKH�DXGLW�HYLGHQFH�
REWDLQHG�XS�WR�WKH�GDWH�RI�RXU�DXGLWRUōV�UHSRUW��+RZHYHU��IXWXUH�HYHQWV�RU�FRQGLWLRQV�PD\�FDXVH�WKH�*URXS�WR�FHDVH�
WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ��

�H�� (YDOXDWH�WKH�RYHUDOO�SUHVHQWDWLRQ��VWUXFWXUH�DQG�FRQWHQW�RI�WKH�ƓQDQFLDO�VWDWHPHQWV��LQFOXGLQJ�WKH�GLVFORVXUHV��DQG�
ZKHWKHU�WKH�ƓQDQFLDO�VWDWHPHQWV�UHSUHVHQW�WKH�XQGHUO\LQJ�WUDQVDFWLRQV�DQG�HYHQWV�LQ�D�PDQQHU�WKDW�DFKLHYHV�IDLU�
presentation.

�I�� 2EWDLQ� VXIƓFLHQW� DSSURSULDWH� DXGLW� HYLGHQFH� UHJDUGLQJ� WKH� ƓQDQFLDO� LQIRUPDWLRQ� RI� WKH� HQWLWLHV� DQG� EXVLQHVV�
DFWLYLWLHV�ZLWKLQ�WKH�*URXS�WR�H[SUHVV�DQ�RSLQLRQ�RQ�WKH�FRQVROLGDWHG�ƓQDQFLDO�VWDWHPHQWV��:H�DUH�UHVSRQVLEOH�IRU�
WKH�GLUHFWLRQ��VXSHUYLVLRQ�DQG�SHUIRUPDQFH�RI�WKH�*URXS�DXGLW��:H�UHPDLQ�VROHO\�UHVSRQVLEOH�IRU�RXU�DXGLW�RSLQLRQ�

:H�FRPPXQLFDWH�ZLWK�WKH�GLUHFWRUV�UHJDUGLQJ��DPRQJ�RWKHU�PDWWHUV��WKH�SODQQHG�VFRSH�DQG�WLPLQJ�RI�WKH�DXGLW�DQG�
VLJQLƓFDQW�DXGLW�ƓQGLQJV��LQFOXGLQJ�DQ\�VLJQLƓFDQW�GHƓFLHQFLHV�LQ�LQWHUQDO�FRQWURO�WKDW�ZH�LGHQWLI\�GXULQJ�RXU�DXGLW�

:H�DOVR�SURYLGH� WKH�GLUHFWRUV�ZLWK�D� VWDWHPHQW� WKDW�ZH�KDYH�FRPSOLHG�ZLWK� UHOHYDQW�HWKLFDO� UHTXLUHPHQWV� UHJDUGLQJ�
LQGHSHQGHQFH��DQG�WR�FRPPXQLFDWH�ZLWK�WKHP�DOO�UHODWLRQVKLSV�DQG�RWKHU�PDWWHUV�WKDW�PD\�UHDVRQDEO\�EH�WKRXJKW�WR�
EHDU�RQ�RXU�LQGHSHQGHQFH��DQG�ZKHUH�DSSOLFDEOH��UHODWHG�VDIHJXDUGV�

)URP�WKH�PDWWHUV�FRPPXQLFDWHG�ZLWK�WKH�GLUHFWRUV��ZH�GHWHUPLQH�WKRVH�PDWWHUV�WKDW�ZHUH�RI�PRVW�VLJQLƓFDQFH�LQ�WKH�
DXGLW�RI�WKH�ƓQDQFLDO�VWDWHPHQWV�RI�WKH�FXUUHQW�\HDU�DQG�DUH�WKHUHIRUH�WKH�NH\�DXGLW�PDWWHUV��:H�GHVFULEH�WKHVH�PDWWHUV�
LQ�RXU�DXGLWRUōV�UHSRUW�XQOHVV�ODZ�RU�UHJXODWLRQ�SUHFOXGHV�SXEOLF�GLVFORVXUH�DERXW�WKH�PDWWHU�RU�ZKHQ��LQ�H[WUHPHO\�UDUH�
FLUFXPVWDQFHV��ZH�GHWHUPLQH�WKDW�D�PDWWHU�VKRXOG�QRW�EH�FRPPXQLFDWHG�LQ�RXU�UHSRUW�EHFDXVH�WKH�DGYHUVH�FRQVHTXHQFHV�
RI�GRLQJ�VR�ZRXOG�UHDVRQDEO\�EH�H[SHFWHG�WR�RXWZHLJK�WKH�SXEOLF�LQWHUHVW�EHQHƓWV�RI�VXFK�FRPPXQLFDWLRQ�
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Report on Other Legal and Regulatory Requirements

,Q�RXU�RSLQLRQ��WKH�DFFRXQWLQJ�DQG�RWKHU�UHFRUGV�UHTXLUHG�E\�WKH�$FW�WR�EH�NHSW�E\�WKH�&RPSDQ\�DQG�E\�WKRVH�VXEVLGLDU\�
FRUSRUDWLRQV�LQFRUSRUDWHG�LQ�6LQJDSRUH�RI�ZKLFK�ZH�DUH�WKH�DXGLWRUV�KDYH�EHHQ�SURSHUO\�NHSW�LQ�DFFRUGDQFH�ZLWK�WKH�
SURYLVLRQV�RI�WKH�$FW�

7KH�HQJDJHPHQW�SDUWQHU�RQ�WKH�DXGLW�UHVXOWLQJ�LQ�WKLV�LQGHSHQGHQW�DXGLWRUōV�UHSRUW�LV�0U�<DQJ�&KL�&KLK�

'HORLWWH�	�7RXFKH�//3
3XEOLF�$FFRXQWDQWV�DQG�
&KDUWHUHG�$FFRXQWDQWV
6LQJDSRUH

���0DUFK�����
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