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HATTEN LAND LIMITED 
 (Incorporated in the Republic of Singapore) 
(Company Registration No. 199301388D) 
 
 

 
ANNOUNCEMENT PURSUANT TO RULE 704(4) OF THE CATALIST RULES 
 

 
Pursuant to Rule 704(4) of the Listing Manual Section B: Rules of Catalist (the “Catalist Rules”) of the 
Singapore Exchange Securities Trading Limited (the “SGX-ST”), the Board of Directors (the "Board") of 
Hatten Land Limited (the "Company", and together with its subsidiaries, the "Group") wishes to 
announce that the Company's Independent Auditors, Baker Tilly TFW LLP (the “Independent Auditor”) 
has in their Independent Auditor’s Report dated 8 December 2021 (the “Independent Auditors’ report”), 
expressed a Disclaimer of Opinion, based on the following matters: 
 
(i) Use of going concern assumption; 
(ii) Appropriateness of the classification of disposal group classified as held-for-sale; and 
(iii) Investment in subsidiaries and amounts due from subsidiaries in the Company’s financial 

statements 
 
in the Independent Auditor’s report on the audited financial statements of the Company and the Group 
for the financial year ended 30 June 2021 (“FY2021”). 
 
A copy of the Independent Auditors' Report and extracts of the relevant notes to the financial statements 
is attached to this announcement for information. The Independent Auditors’ Report and a complete set 
of the audited Financial Statements can also be found in the Company’s Annual Report for FY2021 
(“FY2021 Annual Report”), which has been released on SGXNET on 15 December 2021. Shareholders 
of the Company are advised to read this announcement in conjunction with the FY2021 Annual Report. 
 
BOARD’S COMMENTS ON DISCLAIMER OF OPINION 
 
Note 1 of Basis for Disclaimer of Opinion - Use of going concern assumption 
 
The Independent Auditors’ report highlighted certain conditions that give rise to material uncertainties 
surrounding the continuing use of the going concern assumption in preparation of the financial 
statements.  
 
Notwithstanding the Independent Auditors’ disclaimer of opinion, the Board is of the view that it is 
appropriate to prepare these financial statements on a going concern basis after considering the 
following:  
  
(a) As at 30 June 2021, the Group had net assets of RM21.5 million. In addition, the Group has a 

substantial value of unsold completed properties. The estimated market value of the 
development properties as at 30 June 2021 is approximately RM1,150,750,000 (including the 
development properties of Gold Mart Sdn Bhd), which is determined by a third party firm of 
professional valuers. The Group’s priority is to monetise these assets through sales and 
collection to generate cashflow; 

 
(b) In response to the challenging business environment, the Company has implemented various 

cost containment measures to generate immediate savings and conserve financial resources, 
including salary adjustments and reduction of non-essential expenses; 

 
(c) On 11 August 2020, the Company announced the disposal of Gold Mart Sdn Bhd (“GMSB”) to 

a third party which will generate gross proceeds of US$60 million for the Company which will 
be used to redeem certain loans and borrowings of the Group. At the date of this 
announcement, the conditions precedent for completion of this transaction, namely the 
payment of the consideration, has not been met and management currently cannot reasonably 
ascertain the date of completion. Tayrona Capital Group Corporation has provided assurance 
that they remain keen and committed to completing the deal.  
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However, the Board recognises that there has been an undue delay in completion and that the 
Group cannot wait for payment indefinitely and will keep its options open for other alternatives 
should the deal fall through; 

 
(d) The Group has embarked on strategic restructuring of its two subsidiaries, MDSA Resources 

Sdn Bhd and MDSA Ventures Sdn Bhd to restructure its legacy contractual obligations to 
achieve a more sustainable capital structure which will reduce pressure on the Group’s cash 
outflows going forward. On 6 January 2021, the High Court of Malaysia in Malacca has 
approved the scheme of arrangement between MDSA Ventures and its creditors. Following the 
completion of the Scheme, the Group’s liabilities were reduced by approximately RM43.4 
million. 

 
Separately, the Court of Appeal of Malaysia had fixed a hearing date for MDSA Resources Sdn 
Bhd on 4 January 2022 and allowed for any additional submissions, authorities, and executive 
summary (if any) to be filed before 21 December 2021. Assuming the scheme of arrangement 
approved by the High Court of Malaysia in Malacca, the Group’s liabilities is expected to be 
reduced by approximately of RM29.4 million;   

 
(e) The Company has worked closely with its lenders to extend the repayment obligations for its 

borrowings. This had helped aligned the Group’s repayment requirements with the current 
business climate and channel its cashflow for operation purposes;  

 
(f) The Company is in the process of negotiation with the lender on the possible extension of 

repayments of the US$20 million convertible loan. The loan is secured by personal guarantee 
by directors of the Company, corporate guarantee by a subsidiary in Malaysia and a charge 
over 760,000,000 shares in the Company held by related party of the borrowing entity and 345 
retails units of the Group with an estimated collateral value of approximately two times of the 
loan amount. 
 
The Company is also in the process of negotiation with the bondholders on the possible 
extension of repayments of the US$25 million secured bonds. The secured bonds are secured 
by a land charge for assets owned by a related party of the borrowing entity with an estimated 
collateral valuation of approximately two times of the loan amount. 
 
In addition, the Company is concurrently working to secure a refinancing package for the US$20 
million convertible loan and US$25 million secured bonds, respectively. 

 
(g) As disclosed in Note 19 to the financial statements, an indirectly wholly-owned subsidiary in 

Malaysia has established a RM200,000,000 Medium Term Notes (“MTN”) Programme, of which 
RM54,000,000 has been drawn down to date. As at date of the financial statements, the 
balance of the MTN Programme that remains unutilised by the subsidiary amounted to 
RM146,000,000. The subsidiary will utilise this facility for its investment activities, capital 
expenditure, working capital expenditure, working capital requirements and/or other general 
corporate purposes when the need arises subject to issuance of the MTN;  

 
(h) On 15 September 2021, the Company entered into a placement agreement with subscribers to 

allot and issue an aggregate of 80,000,000 new ordinary shares in the capital of the Company 
at an issue price of S$0.023 per placement share for an aggregate amount of S$1,840,000 
(approximately RM 5,681,000), which was completed on 29 September 2021. In addition, the 
Company has agreed to constitute 80,000,000 non-listed, transferable warrants (the 
“Warrants”) at an exercise price of S$0.048 per Warrant. Assuming the Warrants are fully 
exercised into warrant shares, the estimated amount of additional proceeds that may be raised 
is approximately S$3,840,000 (approximately RM11,855,000). 

 
On 8 November 2021, certain subscribers completed the exercise of 40,000,000 Warrants at 
the exercise price of S$0.048 per Warrant for an aggregate amount of S$1,920,000 
(approximately RM 5,928,000). There are 40,000,000 outstanding Warrants remaining after the 
aforesaid exercise; and 

 
(i) On 1 November 2021, the Company entered into placement agreement with Golden Summit  

International Ltd to allot and issue an aggregate of 20,000,000 new ordinary shares in the 
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capital of the Company at the price of S$0.06 per ordinary shares for an aggregate amount of 
S$1,200,000 (approximately RM 3,705,000) and the placement was completed on 22 
November 2021. 

 
(i) On 1 December 2021, the Group has completed a strategic review to respond to changes in 

the operating environment including emerging trends associated with blockchain technology 
and digital economy. With these new business initiatives, the Group believes that it will add 
new revenue streams to the Group.  

 
In addition, the Group believes that the re-opening of the economy, interstate and overseas travel will 
contribute to the recovery of the Group’s hospitality and property-related activities in Melaka. 
 
Note 2 of Basis for Disclaimer of Opinion - Appropriateness of the classification of disposal group 
classified as held-for-sale 
 
The assets and liabilities related to Gold Mart Sdn Bhd (“GMSB”) have been presented as disposal 
group classified as held-for-sale in accordance with SFRS(I) 5 Non-current Assets Held for Sale and 
Discontinued Operations. There was a delay in the completion of the disposal due to the substantial 
documentation and time required by the financial institutions involved to approve and process the cross-
border payment and this was further exacerbated by the COVID-19 pandemic situation. In view of the 
delay and also the significant uncertainties with respect to the estimated date of completion of the 
disposal, the Independent Auditors are unable to obtain sufficient appropriate audit evidence to 
ascertain the appropriateness of the classification of the disposal group classified as held-for-sale as at 
30 June 2021. 
 
Notwithstanding the delay in the completing the disposal of GMSB, as at report date, the Group and 
Tayrona Capital Group Corporation remain keen and committed to complete the transaction. Further, 
the Group’s intention to dispose GMSB remains unchanged. As the Group has entered into an 
agreement to dispose GMSB, the Board is of the view that it is appropriate to present the assets and 
liabilities of GMSB as held-for-sale in the financial statements for FY2021. 
 
 
Note 3 of Basis for Disclaimer of Opinion - Investment in subsidiaries and amounts due from 
subsidiaries in the Company’s financial statements 
 
In view of the material uncertainties on the ability of the Group to continue as going concern as 
described in Note 1 of the Basis for Disclaimer of Opinion above and the ability of the subsidiaries in 
realising its development properties at expected timings which is inherently uncertain, the Independent 
Auditors are unable to determine whether any impairment loss is required on the carrying amounts of 
the Company’s investments in subsidiaries and amount due from subsidiaries as at 30 June 2021.  
 
Notwithstanding the Independent Auditors’ disclaimer of opinion, the investment in subsidiaries and 
amounts due from subsidiaries were only presented at the Company’s financial statements and had 
been eliminated at the Group’s financial statements and therefore, there will be no financial impact on 
the Group’s consolidated statement of financial position and consolidated statement of comprehensive 
income.  
 
In addition, property valuations have been conducted by a third party firm of professional valuers on the 
development properties as at 30 June 2021 and the estimated market value of the development 
properties is approximately RM1,150,750,000 (including the development properties of Gold Mart Sdn 
Bhd). Therefore, the Board is of the view that the amount investment in subsidiaries and amounts due 
from subsidiaries are fairly presented and the amount due from subsidiaries are recoverable through 
the sales of the unsold units of the completed properties.    
 
The Board is of the opinion that sufficient information has been disclosed for the trading of the 
Company’s securities to continue in an orderly manner; and confirmed that all material disclosures have 
been provided for the trading of the Company’s shares to continue. 
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By Order of the Board 
HATTEN LAND LIMITED 
 
 
 
Dato’ Tan June Teng Colin @ Chen JunTing 

Executive Chairman and Managing Director  
15 December 2021 
 
 
This announcement has been prepared by Hatten Land Limited (the “Company”) and its contents have 
been reviewed by the Company’s sponsor, UOB Kay Hian Private Limited (the “Sponsor”) for 
compliance with the relevant rules of the Singapore Exchange Securities Trading Limited (the "SGX-
ST”) Listing Manual Section B: Rules of Catalist.  
 
This announcement has not been examined or approved by the SGX-ST and the SGX-ST assumes no 
responsibility for the contents of this announcement, including the accuracy, completeness or 
correctness of any of the information, statements or opinions made or reports contained in this 
announcement. 
 
The contact person for the Sponsor is Mr Lance Tan, Senior Vice President at 8 Anthony Road, #01-
01, Singapore 229957, telephone (65) 6590 6881. 
            


















