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This document contains statements that are, or may be deemed to be, “forward looking statements” which are prospective in nature. These forward looking statements may be

identified by the use of forward looking terminology, or the negative thereof such as "plans", "expects" or "does not expect", "is expected", "continues", "assumes", "is subject to,

"budget", "scheduled", "estimates", "aims", "forecasts", "risks", "intends", "positioned", "predicts", "anticipates" or "does not anticipate", or "believes", or variations of such words or

comparable terminology and phrases or statements that certain actions, events or results "may", "could", "should", “shall”, "would", "might" or "will" be taken, occur or be achieved.

Such statements are qualified in their entirety by the inherent risks and uncertainties surrounding future expectations. Forward-looking statements are not based on historical facts,

but rather on current predictions, expectations, beliefs, opinions, plans, objectives, goals, intentions and projections about future events, results of operations, prospects, financial

condition and discussions of strategy. By their nature, forward looking statements involve known and unknown risks and uncertainties, many of which are beyond Geo Energy’s

control. Forward looking statements are not guarantees of future performance and may and often do differ materially from actual results. Important factors that could cause these

uncertainties include, but are not limited to, those discussed in Geo Energy’s Annual Report 2016. Neither Geo Energy nor any of its associates or directors, officers or advisers,

provides any representation, assurance or guarantee that the occurrence of the events expressed or implied in any forward-looking statements in this document will actually occur.

You are cautioned not to place undue reliance on these forward-looking statements which only speak as of the date of this document. Other than in accordance with its legal or

regulatory obligations (including under the SGX-ST Listing Rules and the Disclosure, Geo Energy is not under any obligation and Geo Energy and its affiliates expressly disclaim

any intention, obligation or undertaking to update or revise any forward looking statements, whether as a result of new information, future events or otherwise. This document shall

not, under any circumstances, create any implication that there has been no change in the business or affairs of Geo Energy since the date of this document or that the information

contained herein is correct as at any time subsequent to its date. No statement in this document is intended as a profit forecast or a profit estimate. This document does not

constitute or form part of any offer or invitation to sell or issue, or any solicitation of any offer to purchase or subscribe for any securities. The making of this document does not

constitute a recommendation regarding any securities.
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Ability to quickly ramp up 

production volume resulted in 

financial turnaround

Financial Results



5

FINANCIAL RESULTS - 1Q2017 VS 2Q2017

LTM revenue

LTM sales volume

LTM EBITDA

US$270m US$307m

7.2 million mt 7.8 million mt

US$77m US$91m

13.9%

8.3%

17.5%

Average selling price US$39.5 / mt US$40.1 / mt 1.7%

Cash profit US$13.5 / mt US$15.2 / mt 12.7%

1Q 2017 2Q 2017 % change

LTM – Last Twelve Months

Cash profit – Selling price less cash costs on sales 
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CASH COST CURVE
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Source: Wood Mackenzie
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Pacific seaborne thermal coal supply curve (energy adjusted @ 6,322 kcal/kg)

Superior infrastructure, close proximity to port and one of the lowest strip 

ratios result in Geo’s cash cost profile being in the top 5%, ahead of other top 

producers in the industry.

SDJ
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FINANCIAL 
POSITION

As at 30 June 2017

On a position of financial strength, we paid a dividend of 1.0 

Singapore cent per share. 

NET 

WORTH 

US$153.1M

PPE 

US$189.1M

CASH 

US$26.5M

TOTAL 

ASSETS 

US$305.1M
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Recent Developments

• FTSE ST China Index

• SBR Award (Listed companies – Metals and   

Mining)

• Bull Charger Award

• Online E-Commerce Portal

• TBR Update
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GEO ENERGY IS PART 

OF FTSE ST CHINA 

INDEX 

• Singapore lists a number of companies and 

trusts with their principal place of business in 

China, in addition to Singapore based 

companies and trusts that generate revenue in 

China or base assets in China.

• The FTSE ST China Index consists of stocks of 

the FTSE ST All-Share Index that have 

reported either at least 50% of their revenues 

from Mainland China, or reported at least 50% 

of their operating assets are located in 

Mainland China.

• Geo Energy Resources join the FTSE ST 

Index on 18 September 2017. It is already in 

the FTSE ST Index
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• Newly incorporated PT Geo Online Indonesia 

to explore opportunity in an online e-commerce 

portal in Indonesia

• Any investment is expected to not be a material 

amount

• Currently in process of negotiating the terms

E-COMMERCE PORTAL
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TBR UPDATE

LOW RISK OPERATING MODEL, STRONG BUSINESS PARTNERSHIP

SDJ

100% volume offtake for life 

of mine

Minimum annual quantities not 

dependent on coal prices

TBR

Volume offtake potentially 

for life of mine

Pricing:

Average of ICI Price and 

McCloskey 4200 Price 

times multiplier 

Offtaker (evaluating several 

offers)

ECTP

BUMA

(signed life of mine 

contract)

BUMA

(signed Letter of 

Intent)
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USD Notes Successfully Priced at 

USD300m, 8% coupon  

Issuance of USD Notes
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2012

Listed on Mainboard of the 

SGX-ST. Raised S$90m to 

acquire BEK mine and 

mining equipment

2014

Issued S$100m under a 

S$300m MTN program to 

acquire 80% of  SDJ mine

2015

Completed acquisition of 

100% equity SDJ mine, 

using MTN proceeds and 

internal funds

2016 2017

GEO’S FINANCING MILESTONES

Ceased business 

operations as a coal mining 

services provider and 

transitioned into a coal 

producer

Completed acquisition of 

TBR mine, with internal 

funds

Successfully priced US$300m notes 

(Reg S/144A). Proceeds from the Notes 

to be used, among others, to redeem 

the outstanding S$100m MTN notes 

issued in July 2014 and make potential 

acquisitions of coal mining assets
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U.S.DOLLAR NOTES OFFERING

• Pricing of US$300,000,000 8% senior notes 

due 2022 fully placed

• Oversubscription in excess of 3.0 times 

with a total order book of over US$1.2 

billion

• J.P. Morgan, Deutsche Bank, CITIC CLSA 

Securities and BOCI International acted as 

the Joint Bookrunners and Joint Lead 

Managers(1)

US$ DENOMINATED FIXED RATE 

SENIOR NOTES DUE 2022

144A / REG S NOTES

5NC3

NEW YORK LAW

B+ by Fitch Ratings

B by Standard and Poor’s Ratings Services

B2 by Moody’s Investors Service

Notes: (1) J.P. Morgan, Deutsche Bank, CITIC CLSA Securities and BOCI International (part of Bank of China) acted through J.P. Morgan 

(S.E.A.) Limited, Deutsche Bank AG, Singapore Branch, CLSA Limited and BOCI Asia Limited, respectively 
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• Redeeming the outstanding S$100 million 7.0% medium term notes that was 

issued in July 2014

• Repaying the advances received from ECTP

• Potential acquisitions of coal mining assets

• Working capital and general corporate purposes

GROUP’S USE OF PROCEEDS
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PRO FORMA CAPITALIZATION 

(US$mm)

Current 

(2Q 2017) 

Pro forma 

(2Q 2017) 

Pro forma

(2Q 2017)

% capitalization

Pro forma  

(2Q 2017)

LTM EBITDA (x) (1)

Cash 26 182 (2) 45.1% 2.01

Secured borrowings - - 0.0% -

Unsecured borrowings 72 300 62.0% 3.31

Total debt 72 300 62.0% 3.31

Net debt 45 43 16.9% 0.47

Total equity 153 153 38.0%

Total capitalization 225 403 100.0%

Financial Covenants 

DEBT/EBITDA <3.5X

FCCR >3X

Notes: 

(1) LTM EBITDA of US$90.5mm as of June 2017, which excludes full run rate production from SDJ and any production from TBR; (2) 

Pro forma cash balance assumes cash for potential acquisitions of producing mines, working capital and general corporate purposes 

is not utilized
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SDJ and BEK (1) TBR

Mineable reserves (M mt) 47.9 (2) 47.3

Coal sales – LTM 

(M mt)
7.8

Starting From 4Q 

2017
Company EBITDA – LTM 

(US$m)
90.5

Currently Able To 

Produce 

Completed & Fully 

Paid Acquisition

Notes:  (1) SDJ is currently producing while BEK is under care and maintenance; 

(2) Reserve for SDJ is based on JORC report as at 19 May 2017 and not adjusted 

with 2Q2017 coal production

GROUP’S 2P JORC RESERVES PRODUCTION 
PLAN
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US$ 300M NOTES

Source: Bondsupermart, 3 October 2017

• Actively monitored on EMBI and 

JACI indexes

• Current ask yield to maturity 

7.925%

• Current bid yield to maturity 

7.963%

Listed on SGX - Trading
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GEO ENERGY RESOURCES LIMITED
(UEN/Company Registration No. 201011034Z)

(Incorporated in the Republic of Singapore)

Consent Solicitation Statement

in relation to its outstanding

S$100,000,000 7.00 per cent. Notes due 

2018 comprised in Series 001

(ISIN: SG6SA1000006) (the “Notes”)

issued pursuant to the S$300,000,000 Multicurrency 

Medium Term Note Programme of

Geo Energy Resources Limited (the “Issuer”)

• Achieved consent from noteholders 

representing 93.25% in principal amount of 

the notes outstanding as of 5 June 2017 

(Deadline for early consent)

• Consent fee of 0.5% for early acceptance

• 100% plus accrued interests to repayment 

date

EARLY REDEMPTION OF NOTES
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The Coal Market

The Strong Recovery in Coal Prices 

has Breathed New Life into the 

Indonesia Coal Sector
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INDONESIA COAL SECTOR

A resurrected sector

Strong coal price recovery since mid-2016 has breathed 

new life into the industry

Supportive industry environment

China remains the price setter for seaborne coal,  

government implemented regulatory changes to keep 

coal prices within a reasonable range

Valuations are acceptable

The coal sector is still trading at the wider end among 

Indonesia corporates

Key risks

Coal miners’ earnings are highly sensitive to coal 

prices

Source: J.P.Morgan – Asia Corporate Research. 8 September 2017
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4
Building Strong Performance –

Delivering Growth – Performance 

Delivered

Value Proposition
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A PHILLIPCAPITAL VIDEO

Singapore Coal Sector 2017.mp4
Singapore Coal Sector 2017.mp4
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LATEST ANALYSTS COVERAGE

KGI

• Initiated coverage with BUY call, at target 

price of S$0.36

Phillip Capital

• Maintained BUY recommendation, at target 

price of S$0.44
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SHARE PRICE PERFORMANCE

02. DIVIDEND – 7.4%

03. TOTAL RETURN – 110.4%

01. CAPITAL GAIN – 103%

12 MONTH 

SHAREHOLDERS RETURN
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Geo Energy is undervalued based on its Price / Earnings (P/E) ratio, 

which is trading below its industry peers. 

(GEO P/E Ratio: 5.3;  Average: 12.5)

UNDERVALUED COMPARED TO ITS PEERS

Trailing 12-month
Market 

Cap

Price change

Company name P/E Ratio Revenue EBITDA Net Profit 12-month

(US$M) (US$M) (US$M) (US$M)

Geo Energy Resources Ltd 5.3 307.1 88.8 46.8 263.7 103.0%

Resource Alam Indonesia Tbk 11.0 82.2 18.8 11.9 136.8 74.6%

Adaro Energy Tbk PT 9.8 2,897.7 1,070.6 434.9 4,311.9 33.4%

Rio Tinto PLC 13.5 37,600 15,424 6,209 85,032 38.5%

Harum Energy Tbk PT 13.2 302.2 69.7 31.3 427.4 89.0%

Golden Energy & Resources Ltd * 14.9 565.6 129.8 61.6 804.1 n.m.

Peers Average 12.5 Source: Bloomberg, 2 October 2017

Disclaimer: Annualised results may not be representative of actual annual results

* Annualised based on 1H2017

n.m: not meaningful



Thank you!

E-MAIL: INVESTOR_RELATIONS@GEOCOAL.COM

+65 6702 0888


